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With Brent expected to trade in a USD 80–90/bbl range this year, CIO continues to advise investors with a high risk-tolerance to sell Brent’s downside
price risks or to add exposure to longer-dated Brent oil contracts. (UBS)

Crude oil: The return of financial
investors
19 March 2024, 3:59 pm CET, written by UBS Editorial Team

The latest “Commitment of Trader” data shows that non-commercial accounts have slightly reduced week-
over-week their net-holdings in crude oil futures and options in the week ending on 12 March. Since that date,
the price of Brent crude oil has increased by more than 5%.

There has been a substantial increase in open interest (the sum of long and short positions) in Brent, reaching the highest
level since November 2021. The increase in the US oil benchmark WTI has been more moderate. We think Brent saw
an increase in long positions, while the additions of long together with a reduction in short positions in WTI might have
limited the increase in open interest.

We believe several factors have supported the return of financial investors' interest in crude oil. Oil demand data so far in
2024 has surprised on the positive side. The International Energy Agency increased its 1Q24 demand growth by 270kbpd
to 1.7mbpd y/y last week. As a result, oil inventories did not increase as much this year as many market participants had
thought, but moved sideways to lower. Also, the extension of the voluntary OPEC+ production cuts for another three
months is likely to keep the oil market undersupplied in 2Q24. With Brent expected to trade in a USD 80–90/bbl range
this year, we continue to advise investors with a high risk-tolerance to sell Brent’s downside price risks or to add exposure
to longer-dated Brent oil contracts.

Main contributor - Giovanni Staunovo

Original report - Crude oil: The return of financial investors, 19 March 2024.

Important information

https://secure.ubs.com/public/api/v2/investment-content/documents/lqrvJdPfzyMu0G3hu3faVg?apikey=1AS8wxGGWLjxy6J92ees52Uz5ZrWmy6m


For UBS marketing purposes

As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and Exchange Commission (SEC) as an investment adviser and a broker-
dealer, offering both investment advisory and brokerage services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different laws and
separate contracts. It is important that you carefully read the agreements and disclosures UBS provides to you about the products or services offered. For more information, please visit our website at
www.ubs.com/workingwithus.
© UBS 2023. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for individual investors and are produced by UBS Global Wealth Management
(which includes UBS Financial Services Inc. and UBS International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors. The two sources operate
independently and may therefore have different recommendations. The various research content provided does not take into account the unique investment objectives, financial situation or particular
needs of any specific individual investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of UBS AG and an affiliate of UBS International Inc.


	Important Disclosures

