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CIO maintains a positive outlook
on US equities
12 January 2026, 13:15 UTC, written by UBS Editorial Team

Despite the barrage of recent headlines, the Chief Investment Office (CIO) thinks a cyclical growth
acceleration, combined with structural trends, will continue to underpin their favored sectors in US equities.

A resilient US economy should support the equity market overall. While the December payrolls came in lower
than market expectations, the improvement in the unemployment rate and solid average hourly earnings suggest that
a modest growth acceleration may be in store, especially amid easier financial conditions and the stimulus from the
One Big Beautiful Bill Act (OBBBA). We now expect the US economy to expand by 2.1% this year, up from our previous
forecast of 1.7%, and believe that such resilience in growth should support 10% earnings per share growth in the S&P
500 in 2026.

Upcoming bank earnings are likely to remind investors of robust fundamentals. Interest rate caps are difficult to
implement, and any executive order or unilateral policy change will likely face immediate legal challenges. In Congress,
legislation to cap credit card interest rates was introduced in both chambers last year, but neither the House version
nor the Senate plan gained traction. Additionally, if a cap were imposed, card issuers and lenders would likely prioritize
protecting margins over volumes. This would result in tighter lending standards and fewer loans, which could hurt
consumer spending and GDP growth—a key priority for the administration in an election year. A cap would also
likely have only limited impact, in our view, as it likely only applies to new loans and the duration may last only one
year. Issuers could also offset the lost interest income by imposing new fees. We maintain our Attractive rating on US
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financials, and would view any sharp pullbacks in bank stocks as potential opportunities, especially as the yield curve
and capital market activities have been supportive for the sector.

Structural trends in AI, electrification, and longevity remain key drivers of stock performance. Our main
takeaway from the CES tech conference last week is that the rapid pace of innovation should continue to support
strong growth in AI compute, and we believe that the peak in the compute cycle remains several years away. We
continue to see value in the enabling layer of the AI value chain, but after three years of concentrated gains, we see
room for a catchup from companies that leverage AI to improve business outcomes. Additionally, we believe spending
of more than USD 32tr over the next decade on power and electrical infrastructure bodes well for utility firms, while
clarity over most favored nation (MFN) pricing agreements should drive incremental investor inflows into the health care
sector.

So, we maintain a positive outlook on US equities, forecasting the S&P 500 to reach 7,700 by the end of this year.
Investors should consider broadening or adding to their portfolio exposure.

Original report – US equity rally remains intact despite headline volatility, 12 January 2026.
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Disclaimer
Hong Kong / Singapore: For Global Wealth Management clients of UBS AG Singapore / Hong Kong branch, please refer to
the HK/SG Marketing Material Disclaimer .
This document is prepared and published by the Global Wealth Management business of UBS Switzerland AG (regulated by
FINMA in Switzerland), its subsidiaries or its affiliates ("UBS"), part of UBS Group AG ("UBS Group"). UBS Group includes
former Credit Suisse AG, its subsidiaries, branches and affiliates. In the USA, UBS Financial Services Inc. is a subsidiary of UBS
AG and a member of FINRA/SIPC. Additional Disclaimer relevant to Credit Suisse Wealth Management follows at the end of
this section.
This document and the information contained herein are provided solely for your information and UBS marketing
purposes. Nothing in this document constitutes investment research, investment advice, a sales prospectus, or an offer
or solicitation to engage in any investment activities. This document is not a recommendation to buy or sell any security,
investment instrument, or product, and does not recommend any specific investment program or service.
Information contained in this document has not been tailored to the specific investment objectives, personal and financial
circumstances, or particular needs of any individual client. Certain investments referred to in this document may not be
suitable or appropriate for all investors. In addition, certain services and products referred to in the document may be subject
to legal restrictions and/or license or permission requirements and cannot therefore be offered worldwide on an unrestricted
basis. No offer of any product will be made in any jurisdiction in which the offer, solicitation, or sale is not permitted, or to any
person to whom it is unlawful to make such offer, solicitation, or sale.
Although all information and opinions expressed in this document were obtained in good faith from sources believed to be
reliable, no representation or warranty, express or implied, is made as to the document’s accuracy, sufficiency, completeness or
reliability. All information and opinions expressed in this document are subject to change without notice and may differ from
opinions expressed by other business areas or divisions of UBS Group. UBS is under no obligation to update or keep current
the information contained herein. The views and opinions expressed in this material by third parties are not those of
UBS. Accordingly, UBS does not accept any liability over the content shared by third parties or any claims, losses or damages
arising from the use or reliance of all or any part thereof.
All pictures or images ("images") herein are for illustrative, informative or documentary purposes only and may depict objects
or elements which are protected by third party copyright, trademarks and other intellectual property rights. Unless expressly
stated, no relationship, association, sponsorship or endorsement is suggested or implied between UBS and these third parties.
Any charts and scenarios contained in the document are for illustrative purposes only. Some charts and/or performance
figures may not be based on complete 12-month periods which may reduce their comparability and significance. Historical
performance is no guarantee for, and is not an indication of future performance.
Nothing in this document constitutes legal or tax advice. UBS and its employees do not provide legal or tax advice. This
document may not be redistributed or reproduced in whole or in part without the prior written permission of UBS. To the
extent permitted by the law, neither UBS, nor any of it its directors, officers, employees or agents accepts or assumes any
liability, responsibility or duty of care for any consequences, including any loss or damage, of you or anyone else acting, or
refraining to act, in reliance on the information contained in this document or for any decision based on it.
Additional Disclaimer relevant to Credit Suisse Wealth Management: Except as otherwise specified herein and/or
depending on the local entity from which you are receiving this document, this document is distributed by UBS Switzerland
AG, authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA). Your personal data will be
processed in accordance with the Credit Suisse privacy statement accessible at your domicile through the official Credit Suisse
website https://www.credit-suisse.com. In order to provide you with marketing materials concerning our products and services,
UBS Group AG and its subsidiaries may process your basic personal data (i.e. contact details such as name, e-mail address)
until you notify us that you no longer wish to receive them. You can optout from receiving these materials at any time by
informing your Relationship Manager.
Please visit https://www.ubs.com/global/en/wealth-management/insights/chief-investment-office/marketing-material-
disclaimer.html to read the full legal disclaimer applicable to this document.
© UBS 2026. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
Important information
As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and
Exchange Commission (SEC) as an investment adviser and a broker-dealer, offering both investment advisory and brokerage
services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by
different laws and separate contracts. It is important that you carefully read the agreements and disclosures UBS provides to
you about the products or services offered. For more information, please see www.ubs.com/workingwithus
There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for
individual investors and are produced by UBS Global Wealth Management (which includes UBS Financial Services Inc. and UBS
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International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors.
The two sources operate independently and may therefore have different recommendations. The various research content
provided does not take into account the unique investment objectives, financial situation or particular needs of any specific
individual investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of
UBS AG and an affiliate of UBS International Inc.
© UBS 2025. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. UBS
Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
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