
For UBS marketing purposes

Latin America was for the most part subject to US tariffs of 10%, half of what was imposed in the EU, and roughly a third of the charge for several
Asian countries (UBS).

Latin America—The region the
least hit by proposed tariffs
09 April 2025, 8:32 pm EDT, written by US Editorial Team

Market participants have been grappling with the potential fallout from the tariffs that had been announced
by US President Trump just a few days ago. In the case of Latin America, effects could be heterogeneous, as
the trade relationship with the US varies.

However, the potential deceleration in global growth, the weakening in global business sentiment, and the volatility in
global financial markets are factors that are outright detrimental toward the LatAm region. Certainly, one of the greatest
tariff threats to LatAm isn't just the tariffs themselves—it's the uncertainty and the risk aversion they bring about.

Mexico is unique

In Latin America, Mexico stands apart from the others. Its economy is intricately linked to the US, more so than perhaps
any other nation globally. Approximately 80% of Mexico's exports head north, accounting for about 25% of its nominal
GDP. No other country in the region boasts such a high degree of economic openness or connection to the US.

The USMCA protects a large bulk of Mexican exports from potential US tariffs, for now. That said, two sectors remain
affected: 1) autos and some auto parts that do not entirely fulfill USMCA standards; and 2) aluminum and steel. For more
information, please see Mexico lives to see another day, despite some auto-sector pain.

We think tariffs and tariff threats will inevitably weigh on activity, though—either directly through the trade channel, or
indirectly via weaker investment sentiment.

https://secure.ubs.com/public/api/v2/investment-content/documents/P-biZKr3kPdHlc-v9iZXjw?apikey=1AS8wxGGWLjxy6J92ees52Uz5ZrWmy6m
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Everyone else at the lower bucket of 10% tariffs

Notably, the US records trade surpluses with all major Latin American nations outside of Mexico. The White House therefore
placed Argentina, Brazil, Chile, Colombia, Dominican Republic, Panama, and Peru in the lower 10% tariff bucket—a third
of what it was initially imposed on emerging Asia countries and half of what was inflicted on the European Union.

Trade relationship and tariffs
Data for trade balance is for 2023; negative bars implies trade surplus. Markers refer to 2 April, 2025, White House tariff announcement.

IMF, White House, UBS, as of April 2025

Latin America—excluding Mexico—is not heavily exposed to US trade restrictions. Indeed, imposing tariffs on South
America and the Caribbean would be inconsistent, as the region doesn't compete strongly with US manufacturing.

Our baseline scenario

LatAm isn't the place where we would make too much noise, especially since—excluding Mexico—countries there have
little impact on the US economy. Weakening the region could lead to instability and migration to the US, counter to
President Trump's policy goals. Our base-case scenario is that the tariff shock, while likely to cause softer growth amid
high uncertainty, will result in policy adjustments and should be well navigated by LatAm authorities.

The White House's real target—and geopolitical adversary—is China, not its backyard neighbors. In this context, LatAm
appears as the EM region whose economy should hurt the least amid this global structural shift.

Main contributor: Alberto Rojas, EM Senior Strategist, CIO Americas

For more on this, please see our recent report Investment in Emerging Markets — Monumental change, released on
7 April 2025.

Note: The above report was written before President Trump's recent decision to halt for 90 days the implementation of
some of the tariffs announced on 2 April.

https://secure.ubs.com/public/api/v2/investment-content/documents/-H1NBvp13rPKr7zR6j3mRQ?apikey=1AS8wxGGWLjxy6J92ees52Uz5ZrWmy6m
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Disclaimer
This document is prepared and published by the Global Wealth Management business of UBS Switzerland AG (regulated by
FINMA in Switzerland), its subsidiaries or its affiliates ("UBS"), part of UBS Group AG ("UBS Group"). UBS Group includes former
Credit Suisse AG, its subsidiaries, branches and affiliates. In the USA, UBS Financial Services Inc. is a subsidiary of UBS AG and a
member of FINRA/SIPC. Additional Disclaimer relevant to Credit Suisse Wealth Management follows at the end of this section.
This document and the information contained herein are provided solely for your information and UBS marketing
purposes. Nothing in this document constitutes investment research, investment advice, a sales prospectus, or an offer or
solicitation to engage in any investment activities. This document is not a recommendation to buy or sell any security, investment
instrument, or product, and does not recommend any specific investment program or service.
Information contained in this document has not been tailored to the specific investment objectives, personal and financial
circumstances, or particular needs of any individual client. Certain investments referred to in this document may not be suitable
or appropriate for all investors. In addition, certain services and products referred to in the document may be subject to legal
restrictions and/or license or permission requirements and cannot therefore be offered worldwide on an unrestricted basis. No
offer of any product will be made in any jurisdiction in which the offer, solicitation, or sale is not permitted, or to any person
to whom it is unlawful to make such offer, solicitation, or sale.
Although all information and opinions expressed in this document were obtained in good faith from sources believed to be
reliable, no representation or warranty, express or implied, is made as to the document’s accuracy, sufficiency, completeness or
reliability. All information and opinions expressed in this document are subject to change without notice and may differ from
opinions expressed by other business areas or divisions of UBS Group. UBS is under no obligation to update or keep current the
information contained herein. The views and opinions expressed in this material by third parties are not those of UBS.
Accordingly, UBS does not accept any liability over the content shared by third parties or any claims, losses or damages arising
from the use or reliance of all or any part thereof.
All pictures or images ("images") herein are for illustrative, informative or documentary purposes only and may depict objects or
elements which are protected by third party copyright, trademarks and other intellectual property rights. Unless expressly stated,
no relationship, association, sponsorship or endorsement is suggested or implied between UBS and these third parties.
Any charts and scenarios contained in the document are for illustrative purposes only. Some charts and/or performance figures
may not be based on complete 12-month periods which may reduce their comparability and significance. Historical performance
is no guarantee for, and is not an indication of future performance.
Nothing in this document constitutes legal or tax advice. UBS and its employees do not provide legal or tax advice. This document
may not be redistributed or reproduced in whole or in part without the prior written permission of UBS. To the extent permitted
by the law, neither UBS, nor any of it its directors, officers, employees or agents accepts or assumes any liability, responsibility or
duty of care for any consequences, including any loss or damage, of you or anyone else acting, or refraining to act, in reliance
on the information contained in this document or for any decision based on it.
Additional Disclaimer relevant to Credit Suisse Wealth Management: Except as otherwise specified herein and/or
depending on the local entity from which you are receiving this document, this document is distributed by UBS Switzerland AG,
authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA). Your personal data will be processed
in accordance with the Credit Suisse privacy statement accessible at your domicile through the official Credit Suisse website
https://www.credit-suisse.com. In order to provide you with marketing materials concerning our products and services, UBS
Group AG and its subsidiaries may process your basic personal data (i.e. contact details such as name, e-mail address) until you
notify us that you no longer wish to receive them. You can optout from receiving these materials at any time by informing your
Relationship Manager.
Please visit https://www.ubs.com/global/en/wealth-management/insights/chief-investment-office/marketing-material-
disclaimer.html to read the full legal disclaimer applicable to this document.
© UBS 2025. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.

https://www.credit-suisse.com/
https://www.ubs.com/global/en/wealth-management/insights/chief-investment-office/marketing-material-disclaimer.html
https://www.ubs.com/global/en/wealth-management/insights/chief-investment-office/marketing-material-disclaimer.html

	Important Disclosures

