
For UBS marketing purposes

The ten-month PPP forgiveness deadlines are beginning to pass with many likely to come in August and September. (UBS)

Business Owners

Business owners should seek PPP
forgiveness before it's too late
28 July 2021, 7:51 pm CEST, written by UBS Editorial Team

For small businesses that were early to receive a Paycheck Protection Program (PPP) loan, a looming deadline
may be approaching that, if missed, would mean they would be required to begin monthly payments with
interest. The Small Business Administration (SBA) has also indicated that enhancements are coming with hopes
to speed up and simplify the forgiveness process.

For the millions of business owners who sought relief at the onset of the pandemic with a forgivable PPP loan, an important
deadline is looming. For borrowers to avoid having to make any monthly payments with interest on their PPP loan, they
must apply for forgiveness within ten months of the end of their loan’s covered period.

With covered periods ranging from eight to 24 weeks from the initial disbursement of their funds, the ten-month deadlines
are beginning to pass with many likely to come in August and September. Missing the deadline will initiate monthly
payments with interest. After the deadline, borrowers may still seek forgiveness up until their loan matures, which could
be either two or five years.

The good news is that, per SBA data, more than half of the balances and loans from 2020 have already been forgiven.
Further, the SBA has recently indicated that they plan to implement enhancements to simplify and speed up the forgiveness
process, particularly for larger loans which have taken longer to process.* With the closure to new applications in June, the
SBA can now divert more resources to forgiveness rather than origination.Additionally, the SBA informed lenders that they
would be withdrawing a controversial loan necessity questionnaire for borrowers with loan sizes exceeding $2 million.**

Seeking Forgiveness

Streamlining the forgiveness process and devoting more resources will be greatly appreciated by business owners, but
many may not know where to begin. James Jack, the head of UBS Wealth Management USA’s Business Owners Client
Segment, recommends business owners “look in your lender’s online web portal where you likely uploaded your original
documents to find an application.”
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Next, Jack says, review the different forgiveness forms carefully and determine which applies to you:

• 3508S – a simple one-page form for loans that were $150,000 or less that requires very little math
• 3508EZ – while not a one-page application, this form exempts larger borrowers from many of the complicated

formulas around the number of workers. Users of this form must attest to meeting requirements, such as not reducing
wages by more than 25% and having their business impacted by government pandemic shutdowns

• 3508 – the most complicated form for loans larger than $150,000 and businesses that cannot attest to the
requirements laid out in Form 3508EZ

As borrowers fill out their appropriate form, each will indicate the key requirements to maximize forgiveness. The most
important items, according to Jack, are that the proceeds are used for allowable expenses, which include payroll, rent and
utilities, and that at least 60% of the proceeds were used for payroll. For “Second Draw” loans, an additional requirement
is that borrowers must provide evidence that supports a 25% YoY reduction in gross receipts in any quarter in 2020.

Speak with your UBS Financial Advisor and learn more about how your business can navigate the COVID-19 crisis.

Click here for resources exclusively for entrepreneurs, founders and business owners.
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*SBA is working to streamline PPP loan forgiveness — again. Especially for these types of loans. The Business Journals,
9 June 2021.

**SBA withdraws use of controversial PPP loan forgiveness form. The Business Journals, 12 July 2021.

UBS does not provide legal or tax advice and this does not constitute such advice. UBS strongly recommends that persons
obtain appropriate independent legal, tax, and other professional advice.

As a firm providing wealth management services to clients, UBS Financial Services Inc. offers investment advisory services
in its capacity as an SEC-registered investment adviser and brokerage services in its capacity as an SEC-registered broker-
dealer. Investment advisory services and brokerage services are separate and distinct, differ in material ways and are
governed by different laws and separate arrangements. It is important that clients understand the ways in which we
conduct business, that they carefully read the agreements and disclosures that we provide to them about the products or
services we offer. For more information, please review the PDF document at ubs.com/relationshipsummary.

© UBS 1998 - 2020. All rights reserved. IS2104110 Expiration: 7/31/22

Important information
As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and Exchange Commission (SEC) as an investment adviser and a broker-
dealer, offering both investment advisory and brokerage services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different laws and
separate contracts. It is important that you carefully read the agreements and disclosures UBS provides to you about the products or services offered. For more information, please visit our website at
www.ubs.com/workingwithus.
© UBS 2021. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
There are two sources of UBS research. Reports from the first source, UBS CIO Global Wealth Management, are designed for individual investors and are produced by UBS Global Wealth Management
(which includes UBS Financial Services Inc. and UBS International Inc.). The second research source is UBS Group Research, whose primary business focus is institutional investors. The two sources operate
independently and may therefore have different recommendations. The various research content provided does not take into account the unique investment objectives, financial situation or particular
needs of any specific individual investor. If you have any questions, please consult your Financial Advisor. UBS Financial Services Inc. is a subsidiary of UBS AG and an affiliate of UBS International Inc.
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