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With USD 14.3 trillion in assets under management, global private markets are hard to ignore and growing.

Private assets play a key role in long-term investment plans, potentially offering better risk-adjusted performance and
enhanced diversification. Over the long run, the UBS Chief Investment Office expects portfolios that include private assets
to outperform those that do not.

Private markets broadly consist of private equity, private debt, and real assets. With USD 9.4 trillion in assets under
management (AuM), private equity makes up 66% of the asset class, followed by real assets with USD 3.4 trillion (24%)
—nearly equally split between real estate and infrastructure investments—and private debt with USD 1.5 trillion (11%).

Yet private markets have the potential to grow further.

According to Pitchbook’s base case, global private markets' AuM could reach USD 18 trillion by 2028. This would
nevertheless still be just one-third of the S&P 500’s market capitalization of USD 53.5 trillion as at November 2024.

Private market fundraising has more doubled between 2014 and 2021.

Since the 2022 rate hikes, investors have been more cautious in their allocations, yet fundraising is on track to exceed USD
1.0 trillion in 2024. Private equity’s historical share of fundraising is c.60%, real assets c.25%, and private debt c.15%.
Geographically, North America represents c.55%, Europe c.25%, and Asia and rest of the world (RoW) c.20%.
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Access to innovation, diversification, and enhancing returns are key drivers of capital flows into private assets. Private
managers, with their ability to provide funding through equity or debt investment to companies at different stages of their
lifecycle, have a key role to play in building tomorrow’s economy.

Capital allocation shifts across the economy and growing assets under management are making private assets harder to
ignore. Evidence of that is the structural decline of the number of listed companies in developed markets as companies
stay private for longer. Bank disintermediation has also led the private credit market to grow and compete against public
capital as a source of funding. With secular forces such as digitalization, decarbonization, and deglobalization already
having profound impacts on the economy and financial markets, we believe private assets are an essential tool to fill the
gap in companies, sectors, and areas that may be underrepresented in public exchanges.

• In private equity, we currently seek managers with a value bias that can execute on complex deals and continue to
recommend allocations to secondaries. Thematic private equity also represents an opportunity for investors who aim to
capture long-term growth in areas such as software, health, and climate-related solutions.
• In private debt, return prospects for direct lenders still look attractive. Risks remain manageable but selectivity, size,
and seniority will matter more moving forward
• In real assets, we recommend gradually increasing exposure to real estate but stay selective and focus on assets
benefiting from strong fundamentals in the logistic, data center and living sectors. Meanwhile, we see infrastructure assets
as attractive, especially those benefiting from inflation-hedged and GDP-resilient cash flows.

Investors looking to invest in private markets should reach out to their Financial Advisor to learn more about the space,
and to understand the risks associated with it.
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duty of care for any consequences, including any loss or damage, of you or anyone else acting, or refraining to act, in reliance
on the information contained in this document or for any decision based on it.
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