U.S. MONTHLY INCOME FUND FOR PUERTO RICO RESIDENTS, INC.
(the “Fund”)

Supplement dated February 5, 2024 to the Prospectus
of the Fund, dated May 1, 2023 (the ‘“Prospectus”)

The section of the Prospectus entitled ‘“Fund Summary — Example” is deleted in its entirety and replaced
with the following:

The following example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds. The example assumes that you invest $10,000 in the Fund for the time periods
indicated and then redeem all of your Shares at the end of those periods. The example also assumes that your
investment has a 5% return each year and that the Fund’s total annual operating expenses remains the same.
Although your actual costs may be higher or lower, based on these assumptions your costs would be:

1year 3years* 5years* 10 years*

Class A $579 $1,109 $1,604 $3,172
Class P $238 $ 848 $1,484 $3,193

*  The Expense Example amounts assume that the Expense Limitation Agreement remains in effect only through June 30, 2024.
Thus, the 3 years, 5 years and 10 years examples reflect expense limitation and reimbursement only for the first year of the
Expense Limitation Agreement
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Residents, Inc.

PROSPECTUS
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Class A Shares: PRAJX

Class P Shares: PRAKX

The U.S. Monthly Income Fund for Puerto Rico Residents, Inc. (the “Fund”) is designed solely for Puerto
Rico Residents (as defined in “Dividends and Taxes” in this Prospectus). Only Puerto Rico Residents will
receive the tax benefits of an investment in the Fund. The tax treatment of this Fund differs from that
typically accorded to other investment companies registered under the Investment Company Act of 1940,
as amended, that are treated as regulated investment companies under Subchapter M of the Internal
Revenue Code of 1986, as amended.

THE SECURITIES AND EXCHANGE COMMISSION HAS NOT APPROVED OR DISAPPROVED THESE SECURITIES OR
PASSED UPON THE ADEQUACY OF THIS PROSPECTUS. ANY REPRESENTATION TO THE CONTRARY IS A
CRIMINAL OFFENSE.

Not FDIC insured. May lose value. No bank guarantee.
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Fund Summary

Investment Objective

The investment objective of U.S. Monthly Income Fund for Puerto Rico Residents, Inc. (the “Fund”) is current
income, consistent with the preservation of capital.

Fees and Expenses of the Fund

The following table describes the fees and expenses that you may pay if you buy, hold and sell shares of the Fund
(“Shares”). You may pay other fees, such as brokerage commissions and other fees to financial
intermediaries, which are not reflected in the tables and example below. Information about sales charge and
other discounts is available from your financial intermediary and in “Managing Your Fund Account” on page 17
of this prospectus.

Shareholder Transaction Expenses (fees paid directly from your investment in the Fund) Class A Class P
Maximum Sales Charge (Load) Imposed on Purchases (as a percentage of offering price) 3.75% None
Maximum Contingent Deferred Sales Charge (Load) (as a percentage of offering price) None None
Redemption Fee None None
Annual Fund Operating Expenses (expenses that you pay each year as a percentage of the
value of your investment) Class A Class P
Management Fee() 1.02% 1.00%
Distribution and Service Fees None None
Other Expenses®-3) 1.59% 1.91%
Administration Fee® 0.20% 0.20%
Interest 0.78% 1.01%
Other Expenses® 0.61% 0.70%
Total Annual Fund Operating Expenses® 2.61% 2.91%
Less Fee Waivers and/or Expense Reimbursements® 0.52% 0.56%
Total Annual Fund Operating Expenses After Fee Waivers and/or Expense
Reimbursements® 2.09% 2.35%
(1) Pursuant to an Investment Advisory Agreement between the Fund and UBS Asset Managers of Puerto Rico (the “Investment
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Adviser”), a division of UBS Trust Company of Puerto Rico and the Fund’s investment adviser, the Fund pays the Investment
Adviser a fee at the annual rate of 0.75% of the Fund’s average daily gross assets, including assets purchased with the proceeds
of leverage. The Management Fee in the table is greater than 0.75% since it is computed as a percentage of the Fund’s net
assets for presentation therein.

Other expenses have been restated to reflect fees for the current fiscal year.

UBS Trust Company of Puerto Rico, the Fund’s administrator (the “Administrator”) and the Fund have entered into an
Expense Limitation and Reimbursement Agreement (the “Expense Limitation Agreement”) whereby the Administrator will pay
a portion of the Fund’s other expenses and the Investment Adviser will waive a portion of its advisory fee in order to ensure
that net total operating expenses (excluding taxes, leverage, interest, brokerage commissions, dividends or interest expenses on
short positions, acquired fund fees and expenses and extraordinary expenses) after Fee Waivers and/or Expense
Reimbursements do not exceed 1.00% of average daily gross assets per annum. The Total Annual Fund Operating Expenses
After Fee Waivers and/or Expense Reimbursements in the table are higher than 1.00% because they are computed as a
percentage of the Fund’s net assets for presentation therein. The Fund may have to repay some of these waivers and/or
reimbursements during the following three years. Any such repayment period is limited to three years from the date of the
waiver/reimbursement. Any repayment by the Fund to the Administrator will not cause the Fund’s expenses to exceed (i) the
expense limitation at the time the fees are waived and (ii) the expense limitation in effect at the time of such reimbursement.
The Expense Limitation Agreement is effective through June 30, 2024, and may be terminated upon 30 days’ notice by a
majority of the non-interested directors of the Fund or by a vote of a majority of the outstanding voting securities of the Fund.



(4) Pursuant to an Administration Agreement between the Fund and the Administrator, the Fund pays the Administrator a fee at the
annual rate of 0.15% of the Fund’s average daily gross assets, including assets purchased with the proceeds of leverage. The
Administration Fee in the table is greater than 0.15% since it is computed as a percentage of the Fund’s net assets for
presentation therein.

Example

The following example is intended to help you compare the cost of investing in the Fund with the cost of
investing in other mutual funds. The example assumes that you invest $10,000 in the Fund for the time periods
indicated and then redeem all of your Shares at the end of those periods. The example also assumes that your
investment has a 5% return each year and that the Fund’s total annual operating expenses remains the same.
Although your actual costs may be higher or lower, based on these assumptions your costs would be:

1 year 3 years* 5 years* 10 years*
ClassA .......... $212 $762 $1,339 $2,906
ClassP .......... $238 $848 $1,484 $3,193

* The Expense Example amounts assume that the Expense Limitation Agreement remains in effect only through June 30, 2024.
Thus, the 3 years, 5 years and 10 years examples reflect expense limitation and reimbursement only for the first year of the
Expense Limitation Agreement.

Portfolio Turnover:

The Fund pays transaction costs, such as commissions, when it buys and sells securities (or “turns over” its
portfolio). A higher portfolio turnover rate may indicate higher transaction costs and may result in higher taxes
when Shares are held in a taxable account. These costs, which are not reflected in annual fund operating expenses
or in the Example, affect the Fund’s performance. During the most recent fiscal year, the Fund’s portfolio
turnover rate was 7.77% of the average value of its portfolio.

Principal Investment Strategies of the Fund

Under normal circumstances, up to 80% of the Fund’s net assets, plus the amount of any borrowings for
investment purposes, will be invested in U.S. municipal securities (the “US Portion”). The Fund’s US Portion
may include investments in Build America Bonds (“BABs”) and taxable municipal securities (i.e., municipal
securities that are generally taxable to non-Puerto Rico residents). No more than 5% of the assets of the US
Portion will be invested in the securities of a single issuer. The Investment Adviser has engaged Nuveen Asset
Management, LLC (the “Sub-adviser”) as sub-adviser to manage the US Portion.

The Fund is designed solely for Puerto Rico Residents (as defined in “Dividends and Taxes” below). Only
Puerto Rico Residents will receive the tax benefits of an investment in the Fund. The tax treatment of this
Fund differs from that typically accorded to other investment companies registered under the Investment
Company Act of 1940, as amended (the 1940 Act”), that are treated as regulated investment companies
under Subchapter M of the Internal Revenue Code of 1986, as amended (the “U.S. Code”).

Under normal circumstances, at least 95% of the Fund’s total assets will be invested in securities which, at the
time of purchase, are (i) rated investment grade by a nationally recognized statistical rating organization, or (ii) if
unrated, determined by the Investment Adviser or Sub-adviser (with respect to the US Portion) to be of
comparable credit quality.

Under normal circumstances, the Fund will invest at least 20% of its total assets in taxable securities issued by
Puerto Rico issuers, including mortgage-backed securities, including collateralized mortgage obligations
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(“CMOs”), and asset-backed securities, bank deposits, corporate obligations, commercial paper, preferred stock
and securities issued by the Commonwealth of Puerto Rico and its political subdivisions and instrumentalities
(the “Taxable PR Securities Portion”). The Taxable PR Securities Portion will be comprised of securities issued
by a limited number of eligible issuers in one or more sectors, none of which, currently, are municipal issuers.
The assets managed by the Investment Adviser in excess of the Taxable PR Securities Portion may include
tax-exempt securities issued by Puerto Rico issuers and other fixed income securities. The Fund’s ability to
procure sufficient Puerto Rico securities which meet the Fund’s investment criteria may, in the opinion of the
Investment Adviser, be constrained, due to the volatility affecting the Puerto Rico bond market since 2013 and
the fact that the Puerto Rico Government remains in the process of restructuring its outstanding debt under Title
IIT of the Puerto Rico Oversight, Management, and Economic Stability Act (“PROMESA”) as well as
undertaking other fiscal measures to stabilize Puerto Rico’s economy in accordance with the requirements of
PROMESA, and this inability may continue for an indeterminate period of time. To the extent that the Fund is
unable to procure sufficient amounts of such Puerto Rico securities, the Fund may acquire investments in
securities of non-Puerto Rico issuers which satisfy the Fund’s investment policies.

A “Puerto Rico issuer” is any issuer that satisfies one or more of the following criteria: (i) the issuer was
organized under the laws of Puerto Rico or maintains its principal place of business in Puerto Rico; (ii) the
securities of such issuer are traded principally in Puerto Rico; or (iii) an issuer that, during its most recent fiscal
year, derived at least 20% of its revenues or profits from goods produced or sold, investments made, or services
performed in Puerto Rico or that has at least 20% of its assets in Puerto Rico.

The Fund may also invest in derivatives, including financial futures contracts, swap contracts, options on
financial futures and options on swap contracts.

To take advantage of opportunities to invest, the Fund may borrow money from banks (leverage) in an amount up
to one-third of its total assets, which include assets purchased with borrowed money.

The majority of the bonds are longer-term fixed rate bonds (with maturities of between 15 and 35 years). The
Fund’s use of leverage will extend the effective duration of the portfolio. Leverage will consist of short-term
collateralized repurchase agreements and bank loans. To manage the duration of the portfolio, the Investment
Adviser and Sub-adviser may from time to time hedge the duration of the portfolio with futures contracts on U.S.
Treasury notes.

The Fund’s investment strategy may be changed with 60 days’ prior notice to shareholders.

Principal Risks

The following is a summary discussion of the principal risks of investing in the Fund. Risk is inherent in all
investing. There can be no guarantee that the Fund will meet its investment objective or that the Fund’s
performance will be positive for any period of time. An investment in the Shares is designed primarily, and is
suitable only, for long-term investors, and is not suitable for all investors. You may lose money by investing in
the Fund.

Investment and Market Risk. The Fund’s investments may be adversely affected by the performance of U.S. and
Puerto Rico investment securities markets, which, in turn, may be influenced by a number of factors, including
(1) the level of interest rates, (ii) the rate of inflation, (iii) political decisions, (iv) fiscal policy, and (v) current
events in general. Because the Fund invests in investment securities, the Fund’s net asset value may fluctuate due
to market conditions, and as a result you may experience a decline in the value of your investment in the Fund
and you may lose money.

An investment in the Fund is designed primarily and is suitable only for long-term investors and therefore may
not be suitable for all investors.



In addition, turbulence in financial markets and reduced liquidity in equity and/or fixed-income markets may
negatively affect the Fund. Global economies and financial markets are interconnected, and conditions and
events in one country, region or financial market may adversely impact issuers in a different country, region or
financial market. These risks may be magnified if certain events or developments adversely interrupt the global
supply chain and could affect companies worldwide. Recent examples include pandemic risks related to the
novel coronavirus (“COVID-19”) and the aggressive measures taken worldwide in response by (i) governments,
including closing borders, restricting travel and imposing prolonged quarantines of, or similar restrictions on,
large populations, and (ii) businesses, including forced or voluntary closures, changes to operations and
reductions of staff. The effects of COVID-19 have contributed to increased volatility in global financial markets
and may affect certain countries, regions, companies, industries and market sectors more dramatically than
others. The COVID-19 pandemic has had, and any other outbreak of an infectious disease or serious
environmental or public health concern could have, a significant negative impact on economic and market
conditions, could exacerbate pre-existing political, social and economic risks in certain countries or regions and
could trigger a prolonged period of global economic slowdown, which may impact the Fund. Although vaccines
have been developed and approved for use by various governments, the duration of the pandemic and its effects
cannot be predicted with certainty. To the extent the Fund is overweight in certain countries, regions, companies,
industries or market sectors, such positions will increase the risk of loss from adverse developments affecting
those countries, regions, companies, industries or sectors.

Puerto Rico Concentration Risk. At least 20% of the Fund’s total assets are expected to be invested in securities
of Puerto Rico issuers. There presently are a limited number of participants in the market for certain securities of
Puerto Rico issuers. As a result, changes in the market value of a security of a single Puerto Rico issuer could
cause significant fluctuations in the Fund’s net asset value and the Fund may experience greater price volatility
than if it held more diversified investments. Any future developments in this respect could result in additional
interruptions in cash flow on debt payments, which may result in more price volatility in such securities. There
can be no assurance that any additional defaults by the Commonwealth and other Commonwealth
instrumentalities will not have an additional adverse impact on the Fund’s net investment income.

Credit Risk. Credit risk is the risk that fixed income securities in the Fund’s portfolio will decline in price or fail
to make dividend or interest payments when due because the issuer of the security experiences a decline in its
financial condition.

Counterparty Risk. The Fund may engage in financial transactions directly with other counterparties. This
subjects the Fund to the credit risk that a counterparty will default on an obligation to the Fund.

Fixed Income Securities Risk. The yield on fixed income securities such as those in which the Fund may invest
depends on a variety of factors, including general market conditions for such securities, the financial condition of
the issuer, the size of the particular offering and the maturity, credit quality and rating of the security. Generally,
the longer the maturity of those securities, the higher its yield and the greater the potential for changes in its
yields both up and down. The market value of fixed income securities normally will vary inversely with changes
in interest rates.

Interest Rate Risk. The value of fixed income securities, such as those in which Fund may invest, generally fall
when interest rates rise and rise when interest rates fall. Interest rate risk is the risk that interest rates will rise,
and that as a result, the value of the Fund’s investments will fall. Prices of intermediate and long-term fixed
income securities generally change more in response to interest rate changes than prices of shorter-term fixed
income securities. To the extent the Fund invests primarily in intermediate and long-term fixed income securities,
the net asset value of the Shares will fluctuate more in response to changes in market interest rates than if the
Fund invested primarily in shorter term fixed income securities.

Extension Risk. Extension risk is the risk that during periods of rising interest rates, the average life of certain
types of securities may be extended because of the right of the issuer to defer payments or make slower than
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expected principal payments. This may lock in a below market interest rate, increase the security’s duration (the
estimated period until the security is paid in full) and reduce the value of the security.

Prepayment Risk. Prepayment risk is the risk that during periods of declining interest rates, the issuer of a
security may exercise its option to prepay principal earlier than scheduled in order to refinance at lower interest
rates, forcing the Fund to reinvest in lower yielding securities. This tendency of issuers to refinance debt with
high interest rates during periods of declining interest rates may reduce the positive effect of declining interest
rates on the market value of the Fund’s securities.

Municipal Securities Risk. Municipal securities are obligations, often bonds and notes, issued by or on behalf of
states, territories and possessions of the United States and the District of Columbia and their political
subdivisions, agencies, authorities and instrumentalities, the interest on which is typically exempt from federal
income tax. Under normal circumstances, up to 80% of the Fund’s net assets, plus the amount of any borrowings
for investment purposes, will be invested in U.S. municipal securities, which may include investments in BABs
and taxable municipal securities (i.e., municipal securities that are generally taxable to non-Puerto Rico
residents). From time to time, proposals to restrict or eliminate the federal income tax exemption from interest on
municipal securities are introduced before Congress. Proposals also may be introduced before state legislatures.
If such proposals were enacted, the availability of municipal securities and their value would be affected.

The amount of public information available about the municipal securities in the Fund’s portfolio is generally
less than that for corporate equities or bonds, and the Fund’s investment performance may therefore be more
dependent on the Investment Adviser’s and Sub-adviser’s analytical abilities. The secondary market for
municipal securities, particularly the below investment grade municipal securities in which the Fund may invest,
also tends to be less developed or liquid than many other securities markets, which may adversely affect the
Fund’s ability to sell its municipal securities at attractive prices.

BABs Risk. The BABs market is smaller and less diverse than the broader municipal securities market. In
addition, BABs may experience less liquidity than other types of municipal securities. The number of BABs
available in the market is limited and there can be no assurance that BABs will be actively traded. Reduced
liquidity may negatively affect the value of the BABs.

Because issuers of direct-pay BABs held in the Fund’s portfolio receive reimbursement from the U.S. Treasury
with respect to interest payment on bonds, there is a risk that those municipal issuers will not receive timely
payment from the U.S. Treasury and may remain obligated to pay the full interest due on direct pay BABs held
by the Fund. Furthermore, it is possible that a municipal issuer may fail to comply with the requirements to
receive the direct-pay subsidy or that a future Congress may terminate the subsidy altogether.

Certain aspects of the BABs program may be subject to additional Federal or state level guidance or subsequent
legislation. For example, the U.S. Internal Revenue Service (“IRS”) or U.S. Treasury could impose restrictions or
limitations on the payments received. Aspects of the BABs program for which the IRS and the U.S. Treasury
have solicited public comment include, but have not been limited to, methods for making direct payments to
issuers, the tax procedural framework for such payments and compliance safeguards. It is not known what
additional procedures will be implemented with respect to direct-pay BABs, if any, nor is it known what effect
such possible procedures would have on the BABs market.

The Fund may invest significantly in BABs and, if it does, the Fund’s net asset value may be more volatile than
the value of a more broadly diversified portfolio and may fluctuate substantially over short periods of time.
Because BABs do not include certain industries or types of municipal bonds (i.e., tobacco bonds or private
activity bonds), there may be less diversification than with a broader pool of municipal securities.

Derivatives Risk. The Fund may invest in certain derivatives, including futures contracts, options and swaps.
Derivatives, because of their increased volatility and potential leveraging effect, may adversely affect the Fund.
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For example, investments in derivatives linked to an equities or commodities index may subject the Fund to the
risks associated with changes in the particular indices, which may include reduced or eliminated interest
payments and losses of invested principal. Such investments, in effect, may also be leveraged, thereby
magnifying the risk of loss. If the Fund invests in derivative instruments, it could lose more than the principal
amount invested. For example, investments in options and futures involve the risk of imperfect correlation
between movements in the price of such options and futures and movements in the price of the underlying
securities or interest rates. Municipal derivatives may also be subject to the same risks as municipal obligations
generally, as well as risks of adverse tax determinations.

Under Rule 18f-4 under the 1940 Act, among other things, the Fund must either use derivatives in a limited
manner or comply with an outer limit on fund leverage risk based on value-at-risk. Pursuant to Fund policy, the
Fund invests a limited amount of its assets in derivatives.

Special Risks of Hedging Strategies. The Fund may enter into a variety of derivatives including securities
options, financial future contracts, options on future contracts and other interest rate protection transactions such
as swap agreements, to attempt to hedge its portfolio of assets and enhance its return. Successful use of most
derivative instruments depends upon the Investment Adviser’s or Sub-adviser’s ability to predict movements of
the overall securities and interest rate markets. There can be no assurance that any particular hedging strategy
will succeed, or that the Fund will employ such strategy with respect to all or any portion of its portfolio. Some
of the derivative strategies that the Fund may use to enhance its return are riskier than its hedging transactions
and have speculative characteristics.

Mortgage-Backed Securities Risk. Mortgage-backed securities have many of the risks of traditional debt
securities but, in general, differ from investments in traditional debt securities in that, among other things,
principal may be prepaid at any time due to prepayments by the obligors on the underlying obligations.

CMO Risk. CMOs exhibit similar risks to those of mortgage-backed securities but also present certain special
risks. CMO classes may be specially structured in a manner that provides a variety of investment characteristics,
such as yield, effective maturity and interest rate sensitivity. As market conditions change, however, particularly
during periods of rapid or unanticipated changes in interest rates, the ability of a CMO class to provide the
anticipated investment characteristics and performance may be significantly reduced. These changes may result
in volatility in the market value, and in some instances reduced liquidity, of the CMO class.

Asset-Backed Securities Risk. Asset-backed securities present risks similar to those of mortgage-backed
securities. However, in the case of many asset-backed securities, the prepayment rates on the underlying assets
have historically been less influenced by market interest rate fluctuations and therefore, have been more stable.
The frequent absence of a government guarantee creates greater exposure to the credit risk on the underlying
obligations and depending on the structure, the credit risk of the sponsor of such obligations.

Asset-backed securities entail certain risks not presented by mortgage-backed securities, including the risk that in
certain states it may be difficult to perfect the liens securing the collateral backing certain asset-backed securities.
In addition, certain asset-backed securities are based on loans that are unsecured, which means that there is no
collateral to seize if the underlying borrower defaults.

Repurchase Agreements Risk. The Fund may also engage in repurchase agreements, which are transactions in
which the Fund purchases a security from a counterparty and agrees to sell it back at a specified time and price in
a specified currency. If a repurchase agreement counterparty defaults, the Fund may suffer time delays and incur
costs or possible losses in connection with the disposition of the securities underlying the repurchase agreement.

Leverage Risk. The Fund borrows money from banks to buy securities and pledges its assets in connection with
the borrowing. If the interest expense of the borrowing is greater than the return on the securities bought, the use

of leverage will decrease the return to shareholders in the Fund. Use of leverage also tends to magnify the
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volatility of the Fund’s returns. The greater the use of leverage by the Fund, the greater the risk of the volatility
of the Fund’s returns. In addition, because the fees received by the Investment Adviser and Sub-adviser are based
on the average daily gross assets (including any assets attributable to borrowings), the Investment Adviser and
the Sub-adviser have a financial incentive for the Fund to use certain forms of leverage, which may create a
conflict of interest between the Investment Adviser and the Sub-adviser on the one hand, and shareholders on the
other hand.

In addition, some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives and repurchase agreements, and may expose the Fund to greater risk and increased
costs. The use of leverage may cause the Fund to liquidate portfolio positions when it may not be advantageous
to do so to satisfy its obligations or to meet the applicable requirements of the 1940 Act and the rules thereunder.
Increases and decreases in the value of the Fund’s portfolio will be magnified when the Fund uses leverage.

Non-Diversification Risk. As a non-diversified fund, the Fund may invest a relatively high percentage of its
assets in a small number of issuers. As a result, the value of the shares is, therefore, more susceptible to losses
related to any single economic, political or regulatory occurrence than the value of shares of a more widely
diversified fund.

Illiquid Investments Risk. The Fund may invest up to an aggregate amount of 15% of its net assets in illiquid
investments. An illiquid investment is any investment that the Fund reasonably expects cannot be sold or
disposed of in current market conditions in seven calendar days or less without the sale or disposition
significantly changing the market value of the investment. There presently are a limited number of participants in
the market for certain Puerto Rico securities or other securities or assets that the Fund may own. That and other
factors may cause certain securities to have periods of illiquidity.

Performance Information

The information below shows you how the performance of the Fund has varied year by year as well as how the
Fund’s average annual total returns compare with those of a broad measure of market performance and therefore
provides some indication of the risks of investing in the Fund. Class P Shares commenced operations on April 1,
2022, and do not have a full calendar year of operations as of the date of this prospectus. As a result, the chart
and the table give you a picture only of the long-term performance for Class A Shares of the Fund. The table
compares the Fund’s performance to that of the Bloomberg Taxable Municipal Long Bond Index (the
“Benchmark Index”). To the extent that dividends and distributions have been paid by the Fund, the performance
information for the Fund in the chart and table assumes reinvestment of the dividends and distributions. As with
all such investments, past performance (before and after taxes) is not an indication of future results. The table
includes all applicable fees. If the Investment Adviser and the Administrator had not waived or reimbursed
certain Fund expenses during these periods, the Fund’s returns would have been lower. Updated information on
the Fund’s performance can be obtained by visiting www.ubs.com/prfunds or can be obtained by phone at
1-787-250-3600.

The Fund’s financial performance included in this Prospectus includes the Fund’s performance from a period
when the Fund was not subject to the restrictions of a United States registered investment company that is subject
to the requirements of the 1940 Act.

The Benchmark Index is a rules-based, market-value-weighted index engineered for the long-term taxable
municipal bond market. Bonds in the index have effective maturities of 10+ years. Index returns assume
reinvestments of distributions, but do not reflect any applicable sales charges or managements fees.


www.ubs.com/prfunds

CLASS A SHARES

ANNUAL TOTAL RETURNS
U.S. MONTHLY INCOME FUND FOR PUERTO RICO RESIDENTS, INC.
AS OF 12/31
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During the period shown in the bar chart, the highest return for a quarter was 8.82% (quarter ended March 31,
2014) and the lowest return for a quarter was -9.02% (quarter ended March 31, 2022).

For the periods ended 12/31/22 Average Annual Total Returns 1 Year 5 Years Life of the Fund!
U.S. Monthly Income Fund for Puerto Rico Residents, Inc. —
Class A Shares
Return Before Taxes -20.98% 0.22% 3.28%
Return After Taxes on Distributions -22.27% -1.38% 1.45%
Return After Taxes on Distributions and Sales of Shares -12.35% -0.43% 1.73%
Bloomberg Taxable Municipal Long Bond Index -22.29% -0.06% 2.56%

I Class A Shares commenced operations on January 29, 2013.

After-tax returns are calculated using the historical highest individual federal marginal income tax rates and do
not reflect the impact of state and local taxes. Actual after-tax returns depend on an investor’s tax situation and
may differ from those shown. In addition, the after-tax returns shown are not relevant to investors who hold
Shares through tax-advantaged arrangements, such as 401(k) plans or individual retirement accounts. After-tax
returns are shown for Class A Shares only.

Investment Adviser and Sub-adviser

The Fund’s investment adviser is UBS Asset Managers of Puerto Rico (as previously defined, the “Investment
Adpviser”), a division of UBS Trust Company of Puerto Rico. The Investment Adviser has engaged Nuveen Asset
Management, LLC (as previously defined, the “Sub-adviser”) as sub-adviser to manage the US Portion. The
Investment Adviser and the Sub-adviser are registered as investment advisers under the Investment Advisers Act
of 1940, as amended.



UBS Asset Managers of Puerto Rico

Portfolio Managers
Name Managed the Fund Since Title
Leslie Highley, Jr. 2013 Managing Director of UBS Trust
Company of Puerto Rico
Javier Rodriguez 2013 Director of UBS Asset Managers of

Puerto Rico

Nuveen Asset Management, LL.C

Portfolio Managers
Name Managed the Fund Since Title
Daniel J. Close, CFA 2013 Portfolio Manager
Kristen M. DeJong, CFA 2021 Portfolio Manager

Purchase and Sale of Fund Shares

To purchase or sell Shares you should contact your financial intermediary. You may purchase or redeem Shares
each day on which the New York Stock Exchange (the “NYSE”) is open for trading and the Federal Reserve
Bank of New York is open for business. The Fund’s initial and subsequent investment minimums are as follows,
although the Fund may reduce or waive the minimums in some cases:

Class A Shares Class P Shares
Minimum Initial Investment Amount $10,000 $10,000

Minimum Subsequent Investment Amount  $100 $100

Tax Information

In general, to the extent the Fund has current or accumulated earnings, the Fund’s distributions will be subject to
Puerto Rico income taxes as dividend income, capital gains or some combination of both, unless you are
investing through a tax-advantaged arrangement, such as a Puerto Rico tax-qualified retirement plan, in which
case your distributions may be taxed when withdrawn from the tax-advantaged account.

Under Section 933 of the U.S. Code, Puerto Rico Individuals will not be subject to U.S. federal income tax on
dividends distributed by the Fund that constitute income from sources within Puerto Rico. Dividends distributed
by the Fund should constitute income from sources within Puerto Rico not subject to U.S. federal income tax in
the hands of a Puerto Rico Individual. However, in the case of Puerto Rico Individuals who own, directly or
indirectly, at least 10% of the issued and outstanding voting Shares, only the Puerto Rico source ratio of any
dividend paid or accrued by the Fund shall be treated as income from sources within Puerto Rico. See the section
entitled “Dividends and Taxes—United States Taxation—Taxation of Puerto Rico Individuals and Puerto Rico
Entities.”

Foreign corporations not engaged in a U.S. trade or business are generally not subject to U.S. federal income tax
on amounts received from sources outside the United States. Corporations incorporated in Puerto Rico are treated
as foreign corporations under the U.S. Code. Dividends distributed by the Fund to Puerto Rico corporations are
expected to constitute income from sources within Puerto Rico. Accordingly, Puerto Rico corporations not
engaged in a U.S. trade or business are not expected to be subject to U.S. taxation on dividends received from the
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Fund and dividends received or accrued by a Puerto Rico corporate investor that is engaged in a U.S. trade or
business are expected to be subject to U.S. federal income tax only if such dividends are effectively connected to
its U.S. trade or business.

Payments to Broker-Dealers and Other Financial Intermediaries

If you purchase Shares through a broker-dealer or other financial intermediary (such as a bank), the Fund and its
related companies may pay the financial intermediary for the sale of Shares and related services. The Investment
Adviser may pay its affiliate, UBS Financial Services Inc., the Fund’s distributor (the ‘“Distributor”), from its
own resources additional compensation in connection with the sale of Shares in consideration of distribution,
marketing support and other services at an annual rate of 0.05% (5 basis points) of the value of the net assets
invested in the Fund to be paid on a quarterly basis (although the Distributor may choose not to receive such
payments, or receive a reduced amount, on assets held in certain types of accounts or wrap fee advisory
programs). These payments may create a conflict of interest by influencing the broker-dealer or other financial
intermediary and your salesperson to recommend the Fund over another investment. Ask your salesperson or
visit your financial intermediary’s website for more information.
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More Information About the Fund

Investment Objective

The investment objective of U.S. Monthly Income Fund for Puerto Rico Residents, Inc. (the “Fund”) is current
income, consistent with the preservation of capital.

Principal Investment Strategies of the Fund

Under normal circumstances, up to 80% of the Fund’s net assets, plus the amount of any borrowings for
investment purposes, will be invested in U.S. municipal securities (the “US Portion”). The Fund’s US Portion
may include investments in Build America Bonds (“BABs”) and taxable municipal securities (i.e., municipal
securities that are generally taxable to non-Puerto Rico residents). No more than 5% of the assets of the US
Portion will be invested in the securities of a single issuer. UBS Asset Managers of Puerto Rico (the “Investment
Adviser”), which serves as the Fund’s investment adviser, has engaged Nuveen Asset Management, LLC (the
“Sub-adviser”) as sub-adviser to manage the US Portion.

The Fund is designed solely for Puerto Rico Residents (as defined in “Dividends and Taxes” below). Only
Puerto Rico Residents will receive the tax benefits of an investment in the Fund. The tax treatment of this
Fund differs from that typically accorded to other investment companies registered under the Investment
Company Act of 1940, as amended (the ‘1940 Act”) that are treated as regulated investment companies
under Subchapter M of the Internal Revenue Code of 1986, as amended (the “U.S. Code”).

Under normal circumstances, at least 95% of the Fund’s total assets will be invested in securities which, at the
time of purchase, are (i) rated investment grade by a nationally recognized statistical rating organization, or (ii) if
unrated, determined by the Investment Adviser or Sub-adviser (with respect to the US Portion) to be of
comparable credit quality.

The Investment Adviser or Sub-adviser, as applicable, are not required to sell portfolio securities if they are
subsequently downgraded below investment grade after they are purchased by the Fund. If a portfolio security is
downgraded, the Investment Adviser will consider factors such as price, credit, risk, market conditions, the
financial condition of the issuer and the prevailing and anticipated interest rates to determine whether to sell or
hold the downgraded security as a portfolio investment.

Under normal circumstances, the Fund will invest at least 20% of its total assets in taxable securities issued by
Puerto Rico issuers, including mortgage-backed securities, including collateralized mortgage obligations
(“CMOs”), and asset-backed securities, bank deposits, corporate obligations, commercial paper, preferred stock
and securities issued by the Commonwealth of Puerto Rico and its political subdivisions and instrumentalities
(the “Taxable PR Securities Portion”). The Taxable PR Securities Portion will be comprised of securities issued
by a limited number of eligible issuers in one or more sectors, none of which, currently, are municipal issuers.
The assets managed by the Investment Adviser in excess of the Taxable PR Securities Portion may include
tax-exempt securities issued by Puerto Rico issuers and other fixed income securities. The Fund’s ability to
procure sufficient Puerto Rico securities which meet the Fund’s investment criteria may, in the opinion of the
Investment Adviser, be constrained, due to the volatility affecting the Puerto Rico bond market since 2013 and
the fact that the Puerto Rico Government remains in the process of restructuring its outstanding debt under Title
IIT of the Puerto Rico Oversight, Management, and Economic Stability Act (“PROMESA”) as well as
undertaking other fiscal measures to stabilize Puerto Rico’s economy in accordance with the requirements of
PROMESA, and this inability may continue for an indeterminate period of time. To the extent that the Fund is
unable to procure sufficient amounts of such Puerto Rico securities, the Fund may acquire investments in
securities of non-Puerto Rico issuers which satisfy the Fund’s investment policies.
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A “Puerto Rico issuer” is any issuer that satisfies one or more of the following criteria: (i) the issuer was
organized under the laws of Puerto Rico or maintains its principal place of business in Puerto Rico; (ii) the
securities of such issuer are traded principally in Puerto Rico; or (iii) an issuer that, during its most recent fiscal
year, derived at least 20% of its revenues or profits from goods produced or sold, investments made, or services
performed in Puerto Rico or that has at least 20% of its assets in Puerto Rico.

The Fund may also invest in derivatives, including financial futures contracts, swap contracts, options on
financial futures and options on swap contracts.

To take advantage of opportunities to invest, the Fund may borrow money from banks (leverage) in an amount up
to one-third of its total assets, which include assets purchased with borrowed money.

During periods of unusual market conditions or during temporary defensive periods, the Fund may depart from
its principal investment strategies. If, in the opinion of the Investment Adviser, no suitable Puerto Rico securities
or other municipal obligations are available, or if the Investment Adviser believes unusual circumstances warrant
a defensive posture, the Fund may temporarily commit all or any portion of its assets to short-term instruments.
Such instruments may include securities issued or guaranteed by the U.S. Government, its agencies or
instrumentalities, commercial paper rated at least A-1 by S&P, Prime-1 by Moody’s or F1 by Fitch, bank
certificates of deposit, bankers’ acceptances and reverse repurchase agreements secured by any of the foregoing.

The Fund’s investment strategy may be changed with 60 days’ prior notice to shareholders.

Investment Process

The Investment Adviser and Sub-adviser utilize a fundamental analysis in determining which securities to invest
in. This analysis includes the following:

= Rating and credit quality of the individual bond. Credit quality factors include sector, type (i.e.,
general obligation or revenue bond), source of payment, guarantee, insurance and/or collateral.

= Yield analysis. The yield analysis takes into account factors such as coupon, maturity, call schedule
and the yield curve to determine the yield to maturity or call, depending on the yield curve, and
duration of the bond. For U.S. agency mortgage-backed securities, the Investment Adviser also takes
into account the shape of the yield curve and the prepayments to determine the expected yield, average
life and duration of the U.S. agency mortgage-backed security.

The Investment Adviser and Sub-adviser will select the securities that offer the most favorable relative
investment values and opportunities for income and total return.

The majority of the bonds in the Fund’s portfolio are longer-term fixed rate bonds (with maturities of between 15
and 35 years). The Fund’s use of leverage will extend the effective duration of the portfolio. Leverage will
consist of short-term collateralized repurchase agreements and bank loans. To manage the duration of the
portfolio, the Investment Adviser and Sub-adviser may from time to time hedge the duration of the portfolio with
futures contracts on U.S. Treasury notes.

Other Investments

In addition to the principal investment strategies discussed above, the Fund may also invest or engage in the
following investments/strategies: when-issued securities and delayed delivery transactions, dollar rolls, call
rights, short sales and temporary borrowings.
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Principal Risks

The following is a summary discussion of the principal risks of investing in the Fund. Risk is inherent in all
investing. There can be no guarantee that the Fund will meet its investment objective or that the Fund’s
performance will be positive for any period of time. An investment in the Shares is designed primarily, and is
suitable only, for long-term investors, and is not suitable for all investors. You may lose money by investing in
the Fund.

Investment and Market Risk. The Fund’s investments may be adversely affected by the performance of U.S. and
Puerto Rico investment securities markets, which, in turn, may be influenced by a number of factors, including,
among other things, (i) the level of interest rates, (ii) the rate of inflation, (iii) political decisions, (iv) fiscal
policy and (v) current events in general. All securities may be subject to adverse market trends. The value and
liquidity of the Fund’s portfolio holdings may fluctuate in response to events specific to the companies or stock
or bond markets in which a Fund invests, as well as economic, political or social events in the United States,
Puerto Rico or abroad. Markets can be volatile, and values of individual securities and other investments at times
may decline significantly and rapidly. This may cause the Fund’s portfolio to be worth less than the price
originally paid for it, or less than it was worth at an earlier time. Market risk may affect a single issuer or the
market as a whole. As a result, a portfolio of such securities may underperform the market as a whole. Rapid
changes in value or liquidity, which often are not anticipated and can relate to events not connected to particular
investments, may limit the ability of the Fund to dispose of its assets at the value or time of its choosing and can
result in losses. Because the Fund invests in investment securities, the Fund’s net asset value may fluctuate due to
market conditions, and as a result you may experience a decline in the value of your investment in the Fund and
you may lose money.

In addition, turbulence in financial markets and reduced liquidity in equity and/or fixed-income markets may
negatively affect the Fund. Global economies and financial markets are interconnected, and conditions and
events in one country, region or financial market may adversely impact issuers in a different country, region or
financial market. These risks may be magnified if certain events or developments adversely interrupt the global
supply chain and could affect companies worldwide. Recent examples include pandemic risks related to the
novel coronavirus (“COVID 197) and the aggressive measures taken worldwide in response by (i) governments,
including closing borders, restricting travel and imposing prolonged quarantines of, or similar restrictions on,
large populations, and (ii) businesses, including forced or voluntary closures, changes to operations and
reductions of staff. The effects of COVID 19 have contributed to increased volatility in global financial markets
and may affect certain countries, regions, companies, industries and market sectors more dramatically than
others. The COVID 19 pandemic has had, and any other outbreak of an infectious disease or serious
environmental or public health concern could have, a significant negative impact on economic and market
conditions, could exacerbate pre-existing political, social and economic risks in certain countries or regions and
could trigger a prolonged period of global economic slowdown, which may impact the Fund. Although vaccines
have been developed and approved for use by various governments, the duration of the pandemic and its effects
cannot be predicted with certainty. To the extent the Fund is overweight in certain countries, regions, companies,
industries or market sectors, such positions will increase the risk of loss from adverse developments affecting
those countries, regions, companies, industries or sectors.

Puerto Rico Concentration Risk. At least 20% of the Fund’s total assets are expected to be invested in securities
of Puerto Rico issuers. There presently are a limited number of participants in the market for certain securities of
Puerto Rico issuers. As a result, changes in the market value of a security of a single Puerto Rico issuer could
cause significant fluctuations in the Fund’s net asset value and the Fund may experience greater price volatility
than if it held more diversified investments. In addition, securities issued by the Government of the
Commonwealth of Puerto Rico, or its instrumentalities are affected by the central government’s finances. That
includes, but is not limited to, general obligations of Puerto Rico and revenue bonds, special tax bonds or agency
bonds. Over the past few years, many Puerto Rico government bonds as well as the securities issued by several
Puerto Rico financial institutions have been downgraded as a result of several factors, including, without
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limitation, the downturn experienced by the Puerto Rico economy and the strained financial condition of the
Puerto Rico government. Currently, the Puerto Rico bond market is experiencing a period of volatility, with
Puerto Rico bonds trading at historically lower prices and higher yields. Any future developments in this respect
could result in additional interruptions in cash flow on debt payments, which may result in more price volatility
across Puerto Rico securities. There can be no assurance that any additional defaults by the Commonwealth and
other Commonwealth instrumentalities will not have an additional adverse impact on the Fund’s net investment
income.

The Fund’s ability to achieve its investment objective depends in part on the availability of Puerto Rico
obligations. If those obligations are unavailable or are only available at a price unreasonably above their market
value or at interest rates inconsistent with the Fund’s investment objective, it may harm the Fund’s performance.
In addition, certain Puerto Rico securities may have periods of illiquidity. These factors may affect the Fund’s
ability to acquire or dispose of such securities, as well as the price paid or received upon such acquisition or
disposition.

Credit Risk. Credit risk is the risk that fixed income securities in the Fund’s portfolio will decline in price or fail
to make dividend or interest payments when due because the issuer of the security experiences a decline in its
financial condition. Changes in an issuer’s credit rating or the market’s perception of an issuer’s creditworthiness
may also affect the value of the Fund’s investment in that issuer. The degree of credit risk depends on both the
financial condition of the issuer and the terms of the obligation.

Counterparty Risk. The Fund may engage in financial transactions directly with other counterparties. This
subjects the Fund to the credit risk that a counterparty will default on an obligation to the Fund. Such a risk
contrasts with transactions done through exchange markets, wherein credit risk is reduced through the collection
of variation margin and through the interposition of a clearing organization as the guarantor of all transactions.
Clearing organizations transform the credit risk of individual counterparties into the more remote risk of the
failure of the clearing organization.

Fixed Income Securities Risk. The yield on fixed income securities such as those in which the Fund may invest
depends on a variety of factors, including general market conditions for such securities, the financial condition of
the issuer, the size of the particular offering and the maturity, credit quality and rating of the security. Generally,
the longer the maturity of those securities, the higher its yield and the greater the potential for changes in its
yields both up and down. The market value of fixed income securities normally will vary inversely with changes
in interest rates. The unique characteristics of certain types of securities may also make them more sensitive to
changes in interest rates.

Interest Rate Risk. The value of fixed income securities, such as those in which Fund may invest, generally fall
when interest rates rise and rise when interest rates fall. Interest rate risk is the risk that interest rates will rise,
and that as a result, the value of the Fund’s investments will fall. Prices of intermediate and long-term fixed
income securities generally change more in response to interest rate changes than prices of shorter-term fixed
income securities. To the extent the Fund invests primarily in intermediate and long-term fixed income securities,
the net asset value of the Shares will fluctuate more in response to changes in market interest rates than if the
Fund invested primarily in shorter term fixed income securities. A general rise in interest rates has the potential
to cause investors to move out of fixed-income securities on a large scale, which may increase redemptions from
mutual funds that hold large amounts of fixed-income securities. Heavy redemptions could cause the Fund to sell
assets at inopportune times or at a loss or depressed value and could hurt the Fund’s performance.

Extension Risk. Extension risk is the risk that during periods of rising interest rates, the average life of certain
types of securities may be extended because of the right of the issuer to defer payments or make slower than
expected principal payments. This may lock in a below market interest rate, increase the security’s duration (the
estimated period until the security is paid in full) making it more sensitive to changes in interest rates and reduce
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the value of the security. As a result, in a period of rising interest rates, securities may exhibit additional
volatility and may lose value.

Prepayment Risk. Prepayment risk is the risk that during periods of declining interest rates, the issuer of a
security may exercise its option to pay principal earlier than scheduled in order to refinance at lower interest
rates, forcing the Fund to reinvest in lower yielding securities. Prepayment reduces the yield to maturity and the
average life of the security and also increases price fluctuation. This tendency of issuers to refinance debt with
high interest rates during periods of declining interest rates may reduce the positive effect of declining interest
rates on the market value of the Fund’s securities.

Municipal Securities Market Risk. Municipal securities are obligations, often bonds and notes, issued by or on
behalf of states, territories and possessions of the United States and the District of Columbia and their political
subdivisions, agencies, authorities and instrumentalities, the interest on which is typically exempt from federal
income tax. Under normal circumstances, up to 80% of the Fund’s net assets, plus the amount of any borrowings
for investment purposes, will be invested in U.S. municipal securities, which may include investments in BABs
and taxable municipal securities (i.e., municipal securities that are generally taxable to non-Puerto Rico
residents). From time to time, proposals to restrict or eliminate the federal income tax exemption from interest on
municipal securities are introduced before Congress. Proposals also may be introduced before state legislatures.
If such proposals were enacted, the availability of municipal securities and their value would be affected.

Municipal bonds are generally considered riskier investments than Treasury securities. The prices and yields on
municipal securities are subject to change from time to time and depend upon a variety of factors, including
general money market conditions, the financial condition of the issuer (or other entities whose financial resources
are supporting the municipal security), general conditions in the market for tax-exempt obligations, the size of a
particular offering and the maturity of the obligation and the rating(s) of the issue. Contrary to historical trends,
in recent years, the market has encountered downgrades, increased rates of default and lower yields on municipal
bonds. This is a product of significant reductions in revenues for many states and municipalities as well as
residual effects of a generally weakened economy.

Municipal securities risks include the ability of the issuer to repay the obligation, the relative lack of information
about certain issuers of municipal securities and the possibility of future legislative changes which could affect
the market for and value of municipal securities. Certain municipal securities, including private activity bonds,
are not backed by the full faith, credit and taxing power of the issuer. Additionally, if events occur after the
security is acquired that impact the security’s tax-exempt status, the Fund and its shareholders could be subject to
substantial tax liabilities.

Certain of the municipal obligations in which the Fund may invest present their own distinct risks. These risks
may depend, among other things, on the financial situation of the government issuer, or, in the case of industrial
development bonds and similar securities (including certain bonds offered by the Puerto Rico Industrial, Tourist,
Educational, Medical and Environmental Control Facilities Financing Authority), on that of the entity supplying
the revenues that are intended to repay the obligations. It is also possible that, as a result of litigation or other
conditions, the power or ability of issuers or those other entities to meet their obligations for the repayment of
principal and payment of interest may be materially and adversely affected.

The amount of public information available about the municipal securities in the Fund’s portfolio is generally
less than that for corporate equities or bonds, and the Fund’s investment performance may therefore be more
dependent on the Investment Adviser’s and Sub-adviser’s analytical abilities. The secondary market for
municipal securities, particularly the below investment grade municipal securities in which the Fund may invest,
also tends to be less developed or liquid than many other securities markets, which may adversely affect the
Fund’s ability to sell its municipal securities at attractive prices.
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BABs Risk. The BABs market is smaller and less diverse than the broader municipal securities market. In
addition, BABs may experience less liquidity than other types of municipal securities. The number of BABs
available in the market is limited and there can be no assurance that BABs will be actively traded. Reduced
liquidity may negatively affect the value of the BABs.

Because issuers of direct-pay BABs held in the Fund’s portfolio receive reimbursement from the U.S. Treasury
with respect to interest payment on bonds, there is a risk that those municipal issuers will not receive timely
payment from the U.S. Treasury and may remain obligated to pay the full interest due on direct pay BABs held
by the Fund. Furthermore, it is possible that a municipal issuer may fail to comply with the requirements to
receive the direct-pay subsidy or that a future Congress may terminate the subsidy altogether.

Certain aspects of the BABs program may be subject to additional Federal or state level guidance or subsequent
legislation. For example, the U.S. Internal Revenue Service (“IRS”) or U.S. Treasury could impose restrictions or
limitations on the payments received. Aspects of the BABs program for which the IRS and the U.S. Treasury
have solicited public comment include, but have not been limited to, methods for making direct payments to
issuers, the tax procedural framework for such payments and compliance safeguards. It is not known what
additional procedures will be implemented with respect to direct-pay BABs, if any, nor is it known what effect
such possible procedures would have on the BABs market.

The Fund may invest significantly in BABs and, if it does, the Fund’s net asset value may be more volatile than
the value of a more broadly diversified portfolio and may fluctuate substantially over short periods of time.
Because BABs do not include certain industries or types of municipal bonds (i.e., tobacco bonds or private
activity bonds), there may be less diversification than with a broader pool of municipal securities.

Derivatives Risk. The Fund’s use of derivatives increases the Fund’s exposure to the following risks:

= Volatility Risk — A risk of the Fund’s use of derivatives is that the fluctuations in their values may not
correlate with the overall securities markets.

= Counterparty Risk — Derivatives are also subject to counterparty risk, which is the risk that the other
party in the transaction will not fulfill its contractual obligation.

» llliquid Securities Risk — The possible lack of a liquid secondary market for derivatives and the
resulting inability of the Fund to sell or otherwise close a derivatives position could expose the Fund to
losses and could make derivatives more difficult for the Fund to value accurately.

= Valuation Risk — Valuation may be more difficult in times of market turmoil since many investors and
market makers may be reluctant to purchase complex instruments or quote prices for them.

= Tax Risk — Certain aspects of the tax treatment of derivative instruments, including swap agreements,
are currently unclear and may be affected by changes in legislation, regulations or other legally binding
authority. Such treatment may be less favorable than that given to a direct investment in an underlying
asset and may adversely affect the timing, character and amount of income the Fund realizes from its
investments.

= Regulatory Risk — Derivative contracts are subject to regulation under the Dodd-Frank Wall Street
Reform and Consumer Protection Act (the “Dodd-Frank Act”) in the United States and under
comparable regimes in Europe, Asia and other non-U.S. jurisdictions. Under the Dodd-Frank Act, with
respect to uncleared swaps, swap dealers are required to collect variation margin from the Fund and
may be required by applicable regulations to collect initial margin from the Fund. Both initial and
variation margin may be comprised of cash and/or securities, subject to applicable regulatory
reductions in the stated value of the asset. Shares of investment companies (other than certain money
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market funds) may not be posted as collateral under applicable regulations. In addition, regulations
adopted by global prudential regulators that are now in effect require certain bank-regulated
counterparties and certain of their affiliates to include in certain financial contracts, including many
derivatives contracts, terms that delay or restrict the rights of counterparties, such as the Fund, to
terminate such contracts, foreclose upon collateral, exercise other default rights or restrict transfers of
credit support in the event that the counterparty and/or its affiliates are subject to certain types of
resolution or insolvency proceedings. The implementation of these requirements with respect to
derivatives, as well as regulations under the Dodd-Frank Act regarding clearing, mandatory trading and
margining of other derivatives, may increase the costs and risks to the Fund of trading in these
instruments and, as a result, may affect returns to investors in the Fund.

Under Rule 18f-4 under the 1940 Act, among other things, the Fund must either use derivatives in a
limited manner or comply with an outer limit on fund leverage risk based on value-at-risk. Pursuant to
Fund policy, the Fund invests a limited amount of its assets in derivatives.

Special Risks of Hedging Strategies. The Fund may enter into a variety of derivatives including securities
options, financial future contracts, options on future contracts and other interest rate protection transactions such
as swap agreements, to attempt to hedge its portfolio of assets and enhance its return. Successful use of most
derivative instruments depends upon the Investment Adviser’s or Sub-adviser’s ability to predict movements of
the overall securities and interest rate markets. There can be no assurance that any particular hedging strategy
will succeed, or that the Fund will employ such strategy with respect to all or any portion of its portfolio. Some
of the derivative strategies that the Fund may use to enhance its return are riskier than its hedging transactions
and have speculative characteristics.

Mortgage-Backed Securities Risk. Mortgage-backed securities (residential and commercial) represent interests
in “pools” of mortgages. Mortgage-backed securities have many of the risks of traditional debt securities but, in
general, differ from investments in traditional debt securities in that, among other things, principal may be
prepaid at any time due to prepayments by the obligors on the underlying obligations. As a result, the Fund may
receive principal repayments on these securities earlier or later than anticipated by the Fund. In the event of
prepayments that are received earlier than anticipated, the Fund may be required to reinvest such prepayments at
rates that are lower than the anticipated yield of the prepaid obligation. The rate of prepayments is influenced by
a variety of economic, geographic, demographic and other factors, including, among others, prevailing mortgage
interest rates, local and regional economic conditions and home-owner mobility. Generally, prepayments will
increase during periods of declining interest rates and decrease during periods of rising interest rates. The
decrease in the rate of prepayments during periods of rising interest rates results in the extension of the duration
of mortgage-backed securities, which makes them more sensitive to changes in interest rates and more likely to
decline in value (this is known as extension risk).

CMO Risk. CMOs exhibit similar risks to those of mortgage-backed securities but also present certain special
risks. CMOs are created by dividing the principal and interest payments collected on a pool of mortgages into
several revenue streams (“tranches”) with different priority rights to portions of the underlying mortgage
payments. Certain CMO tranches may represent a right to receive interest only (“IO0s”), principal only (“POs”) or
an amount that remains after floating-rate tranches are paid (an inverse floater). CMO classes may be specially
structured in a manner that provides a variety of investment characteristics, such as yield, effective maturity and
interest rate sensitivity. As market conditions change, however, particularly during periods of rapid or
unanticipated changes in interest rates, the ability of a CMO class to provide the anticipated investment
characteristics and performance may be significantly reduced. If the Fund invests in CMO tranches (including
CMO tranches issued by government agencies) and interest rates move in a manner not anticipated by Fund
management, it is possible that the Fund could lose all or substantially all of its investment. These changes may
result in volatility in the market value, and in some instances reduced liquidity of the CMO class.

Asset-Backed Securities Risk. Asset-backed securities represent interests in “pools” of assets, including
consumer loans or receivables held in trust. The receivables supporting asset-backed securities are generally
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automobile and credit card receivables but may also consist of other types of obligations. Asset-backed securities and
the underlying receivables are not generally insured or guaranteed by any government agency. However, in certain
cases, such securities are collateralized by loans guaranteed by the U.S. Small Business Administration (“SBA”). The
SBA is an independent agency of the United States government. Asset-backed securities present risks similar to those
of mortgage-backed securities. However, in the case of many asset-backed securities, the prepayment rates on the
underlying assets have historically been less influenced by market interest rate fluctuations and therefore have been
more stable. The frequent absence of a government guarantee creates greater exposure to the credit risk on the
underlying obligations and depending on the structure, the credit risk of the sponsor of such obligations.

Asset-backed securities entail certain risks not presented by mortgage-backed securities, including the risk that in
certain states it may be difficult to perfect the liens securing the collateral backing certain asset-backed securities.
In addition, certain asset-backed securities are based on loans that are unsecured, which means that there is no
collateral to seize if the underlying borrower defaults.

Repurchase Agreements Risk. The Fund may also engage in repurchase agreements, which are transactions in
which the Fund purchases a security from a counterparty and agrees to sell it back at a specified time and price in
a specified currency. If a repurchase agreement counterparty defaults, the Fund may suffer time delays and incur
costs or possible losses in connection with the disposition of the securities underlying the repurchase agreement.
In the event of a default, instead of the contractual fixed rate of return, the rate of return to the Fund will depend
on intervening fluctuations of the market values of the underlying securities and the accrued interest thereon. In
such an event, the Fund would have rights against the respective counterparty for breach of contract with respect
to any losses resulting from those market fluctuations following the failure of such counterparty to perform.

Leverage Risk. The Fund borrows money from banks to buy securities and pledge its assets in connection with the
borrowing. If the interest expense of the borrowing is greater than the return on the securities bought, the use of
leverage will decrease the return to shareholders in the Fund. Use of leverage also tends to magnify the volatility of
the Fund’s returns. The greater the use of leverage by the Fund, the greater the risk of the volatility of the Fund’s
returns. In addition, because the fees received by the Investment Adviser and Sub-adviser are based on the average
daily gross assets (including any assets attributable to borrowings), the Investment Adviser and the Sub-adviser
have a financial incentive for the Fund to use certain forms of leverage, which may create a conflict of interest
between the Investment Adviser and the Sub-adviser on the one hand, and shareholders on the other hand.

In addition, some transactions may give rise to a form of economic leverage. These transactions may include,
among others, derivatives and repurchase agreements, and may expose the Fund to greater risk and increase its
costs. As an open-end investment company registered with the U.S. Securities and Exchange Commission (the
“SEC”), the Fund is subject to the federal securities laws, including the 1940 Act and the rules thereunder. Under
Rule 18f-4 of the 1940 Act, among other things, the Fund must either use derivatives in a limited manner or
comply with an outer limit on fund leverage risk based on value-at-risk. The use of leverage may cause the Fund
to liquidate portfolio positions when it may not be advantageous to do so to satisfy its obligations or to meet the
applicable requirements of the 1940 Act and the rules thereunder. Increases and decreases in the value of the
Fund’s portfolio will be magnified when the Fund uses leverage.

Non-Diversification Risk. As a non-diversified fund, the Fund may invest a relatively high percentage of its assets
in a small number of issuers. As a result, the value of the shares is, therefore, more susceptible to losses related to
any single economic, political or regulatory occurrence than the value of shares of a more widely diversified fund.

Illiquid Investments Risk. The Fund may invest up to an aggregate amount of 15% of its net assets in illiquid
investments. An illiquid investment is any investment that the Fund reasonably expects cannot be sold or
disposed of in current market conditions in seven calendar days or less without the sale or disposition
significantly changing the market value of the investment. There presently are a limited number of participants in
the market for certain Puerto Rico securities or other securities or assets that the Fund may own. That and other
factors may cause certain securities to have periods of illiquidity. Illiquid securities include, among other things,
securities subject to legal or contractual restrictions on resale that hinder the marketability of the securities.
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Additional Risks

Cybersecurity Risk. The Fund, like other business organizations, is susceptible to operational, information
security and related risks through breaches in cybersecurity. In general, cybersecurity failures or breaches of the
Fund or its service providers or the issuers of securities in which the Fund invests may result from deliberate
attacks or unintentional events and may arise from external or internal sources. Cybersecurity breaches may
involve unauthorized access to the Fund’s digital information systems (e.g., through “hacking” or malicious
software coding), but may also result from outside attacks such as denial-of-service attacks (i.e., efforts to make
network services unavailable to intended users). Cybersecurity failures or breaches affecting the Fund’s
Investment Advisor or any other service providers (including, but not limited to, fund accountants, custodians,
transfer agents and financial intermediaries) have the ability to cause disruptions and impact business operations,
potentially resulting in financial losses, interference with the fund’s ability to calculate its net asset value,
impediments to trading, the inability of fund shareholders to transact business, destruction to equipment and
systems, violations of applicable privacy and other laws, regulatory fines, penalties, reputational damage,
reimbursement or other compensation costs and/or additional compliance costs. In addition, substantial costs may
be incurred in order to prevent any cybersecurity breaches in the future.

Lower-Rated and Below Investment Grade Securities Risk. The Fund intends to invest at least 95% of its assets
in fixed-income securities that, at the time of purchase, are rated “investment grade,” that is, rated “AAA,”
“AA,” “A” or “BBB” by S&P Global Ratings, a business unit of Standard Poor’s Financial Services LLC
(“S&P”), rated “Aaa,” “Aa,” “A” or “Baa” by Moody’s Investors Service, Inc. (“Moody’s”), or rated “AAA,”
“AA,” “A” or “BBB” by Fitch, Inc. (“Fitch”), without regard to any gradations within such categories, or within
the four highest investment grade categories (without regard to any gradations within such categories) by any
other nationally recognized statistical rating organization, or, if not rated, are considered by the Investment
Adpviser to be of comparable credit quality. Obligations rated in the lowest investment grade category (“BBB” by
S&P, “Baa” by Moody’s or “BBB” by Fitch, without regard to any gradations within such categories) are
generally regarded as having adequate capacity to pay interest and repay principal but may have some
speculative characteristics. Obligations rated below investment grade (i.e., below “BBB-" by S&P, “Baa3” by
Moody’s or “BBB-" by Fitch) (commonly referred to as “junk bonds”), in which the Fund may invest up to 5%
of its assets, may have speculative characteristics, including the possibility of default or bankruptcy of the issuers
of such securities, market price volatility based upon interest rate sensitivity, questionable creditworthiness and
relative illiquidity of the secondary trading market. Because lower-rated bonds have been found to be more
sensitive to adverse economic changes or individual corporate developments and less sensitive to interest rate
changes than higher-rated investments, an economic downturn could disrupt the market for lower-rated bonds
and adversely affect the value of outstanding bonds and the ability of issuers to repay principal and interest. In
addition, in a declining interest rate market, issuers of lower-rated bonds may exercise redemption or call
provisions, which may force the Fund, to the extent it owns such securities, to replace those securities with lower
yielding securities. This could result in a decreased return. After the Fund has purchased a security, it may cease
to be rated or its rating may be reduced below the minimum required for purchase by the Fund. In addition, it is
possible that S&P, Moody’s, Fitch and other ratings agencies might not change their ratings of a particular
security to reflect subsequent events.

When-Issued Securities and Delayed Delivery Transactions Risk. The purchase of securities on a when issued
or delayed delivery basis involves the risk that, as a result of an increase in yields available in the marketplace,
the value of the securities purchased will decline prior to the settlement date. The sale of securities for delayed
delivery involves the risk that the prices available in the market on the delivery date may be greater than those
obtained in the sale transaction. At the time the Fund enters into a transaction on a when-issued or delayed
delivery basis, it will segregate cash or liquid instruments with a value not less than the value of the when-issued
or delayed delivery securities. The value of these assets will be monitored daily to ensure that their
marked-to-market value will at all times exceed the corresponding obligations of the Fund. There is always a risk
that the securities may not be delivered, and the Fund may incur a loss.
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Dollar Rolls Risk. The Fund may enter into dollar rolls, in which the Fund sells mortgage-backed or other
securities for delivery in the current month and simultaneously contracts to purchase substantially similar
securities on a specified future date. In the case of dollar rolls involving mortgage-backed securities, the
mortgage-backed securities that are purchased will be of the same type and will have the same interest rate as
those sold but will be supported by different pools of mortgages. The Fund forgoes principal and interest paid
during the roll period on the securities sold in a dollar roll, but the Fund is compensated by the difference
between the current sales price and the lower price for the future purchase and through the receipt of fee income
equivalent to a lower forward price.

Dollar rolls will generally be considered to be leverage and accordingly, will be subject to the Fund’s limitations
on leverage, which will restrict the aggregate of such transactions, together with the issuance of fixed income
securities, to 331/3% of the Fund’s total assets immediately after the issuance. In addition, certain of the dollar
rolls entered into by the Fund will be arbitrage transactions in which the Fund will maintain an offsetting position
in securities that mature on or before the settlement date on the related dollar roll. The Investment Adviser
believes that such arbitrage transactions do not present the risks to the Fund that are associated with other types
of leverage.

Call Rights Risk. The Fund may purchase a Puerto Rico security or other municipal obligation issuer’s right to
call all or a portion of such obligation for mandatory tender for purchase (a “Call Right”). A holder of a Call
Right may exercise such right to require a mandatory tender for the purchase of related obligations, subject to
certain conditions. A Call Right that is not exercised prior to the maturity of the related obligation will expire
without value. The economic effect of holding both a Call Right and the related obligation is identical to holding
an obligation as a non-callable security.

Short Sales Risk. The Fund may engage in short sales of securities “against the box” to defer realization of gains
or losses for tax or other purposes. A short sale “against the box” occurs when the Fund owns an equal amount of
the securities sold short or owns securities convertible into or exchangeable, without payment of any further
consideration, for securities of the same issue as, and equal amount to, the securities sold short.

Temporary Borrowings. The Fund is permitted to borrow up to 5% of the Fund’s total assets from banks,
including affiliates of the Fund, or other financial institutions for temporary or emergency purposes, including to
meet redemptions of Shares. If borrowings are made on a secured basis, the custodian will segregate the pledged
assets of the Fund for the benefit of the lender or arrangements will be made with a suitable sub-custodian, which
may include the lender. Such pledged assets may therefore not be sold by the Fund, even if it would otherwise be
advisable to do so.

Temporary and Defensive Investing Risk. In response to unusual market conditions or for temporary defensive
purposes, the Fund may, as part of its volatility control process, allocate assets into cash or short-term fixed-
income securities without limitation. In doing so, the Fund may succeed in avoiding losses but may otherwise fail
to achieve its investment objective. Further, the value of short-term fixed-income securities may be affected by
changing interest rates and by changes in credit ratings of the investments. If the Fund holds cash uninvested it
will be subject to the credit risk of the depositary institution holding the cash.

Valuation Risk. The price the Fund could receive upon the sale of any particular portfolio investment may differ
from the Fund’s valuation of the investment, particularly for securities that trade in thin or volatile markets or
that are valued using a fair valuation methodology or a price provided by an independent pricing service. As a
result, the price received upon the sale of an investment may be less than the value ascribed by the Fund, and the
Fund could realize a greater than expected loss or lesser than expected gain upon the sale of the investment.
Pricing services that value fixed-income securities generally utilize a range of market-based and security-specific
inputs and assumptions, as well as considerations about general market conditions, to establish a price. Pricing
services generally value fixed-income securities assuming orderly transactions of an institutional round lot size,
but may be held or transactions may be conducted in such securities in smaller, odd lot sizes. Odd lots may trade
at lower prices than institutional round lots. The Fund’s ability to value its investments may also be impacted by
technological issues and/or errors by pricing services or other third-party service providers.
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Changes in Applicable Law. On May 24, 2018, President Trump signed into law the Economic Growth,
Regulatory Relief, and Consumer Protection Act (Pub. L. No. 115-174), which contains an amendment to the
1940 Act to repeal the exemption from its coverage of investment companies created under the laws of Puerto
Rico, the U.S. Virgin Islands or any other U.S. possession. The bill amends the 1940 Act by eliminating the
exemption provided to U.S. possessions under its Section 6(a)(1). The repeal of the exemption took effect on or
about May 24, 2021, and it is for this reason that the Fund has registered under the 1940 Act.

Recognizing the aforementioned amendment to the 1940 Act, on September 4, 2019, the Puerto Rico Treasury
Department (“PRTD”) issued Administrative Determination No. 19-04 (“AD No. 19-04”). Said pronouncement
provides that to the extent an investment company that has its principal office in Puerto Rico is registered with
the SEC under the 1940 Act, such investment company and its investors will enjoy the benefits included in the
Puerto Rico Internal Revenue Code of 2011, as amended (‘“Puerto Rico Code”), as if such investment company
were registered under the Puerto Rico Investment Companies Act of 2013 or the Puerto Rico Investment
Companies Act of 1954, as amended.

On August 14, 2020, the Governor of Puerto Rico signed into law Act No. 107-2020, known as the “Municipal
Code of Puerto Rico” (the “PRMC”). In general, the PRMC codifies into one piece of legislation different laws
related to the administration and powers of the municipalities, including the imposition of municipal taxes such
as municipal license taxes and property taxes. In terms of municipal taxation, the PRMC repealed the Municipal
Property Tax Act of 1991, as amended, and the Municipal License Tax Act of 1974, as amended, and such taxes
are now imposed under the PRMC. The PRMC became effective immediately upon its enactment.

Political and Other Risk. Political, legal or regulatory developments in Puerto Rico and in the United States or
changes in the applicability of existing laws to the Fund could adversely affect the tax-exempt status of interest
paid on securities or the tax-exempt status of that portion of the Fund’s dividends that are tax-exempt. These
developments could also cause the value of the Fund’s investments and therefore, the Shares, to fall or jeopardize
the continued viability of the Fund, resulting, in either case, in a possible loss to shareholders.

Changes in United States Tax Law; No U.S. Federal Tax Ruling. Under regulations issued under
Section 937(b) of the U.S. Code, income that is otherwise treated as income from sources within Puerto Rico
under the general source of income rules is treated as income from sources outside Puerto Rico and not
excludable from gross income under Section 933 of the U.S. Code if it consists of income derived in a “conduit
arrangement.” Based on the current language of the regulations and the guidance offered therein, an investment
in the Shares would not be expected to be considered a conduit arrangement, and in accordance with this
interpretation, the source of dividends on the Shares would be expected to be treated as income from sources
within Puerto Rico. The Fund does not plan to request a ruling from the IRS with respect to the U.S. federal
income tax treatment to be accorded to an investment in the Shares, and no assurance can be given that the IRS
or the courts will agree with the tax treatment described herein. You should read carefully the section entitled
“Dividends and Taxes” herein for a more detailed description of the tax implications an investment the Shares
entails. You should also consult your tax advisor about your tax situation.

U.S. Federal Tax Law; FATCA Rules. Sections 1471 through 1474 of the U.S. Code (commonly known as
“FATCA”) interpreted by the corresponding regulations, impose a 30% withholding tax at the source upon most
payments of U.S. source income made to certain “foreign financial institutions” or “non-financial foreign
entities” (each, a “NFFE”), unless certain certification and reporting requirements are satisfied by such NFFE,
including providing information with respect to its respective investors. The regulations issued by the
U.S. Treasury and the IRS, provide that the Fund is to be treated as a NFFE. Accordingly, the Fund will be
required to provide the payors of such income (except with respect to certain grandfathered obligations) certain
information with respect to its investors, and the payors would have been required to disclose such information to
the IRS. However, the Fund elected to be treated as a direct reporting NFFE and, as such, it is required to provide
such information directly to the IRS (instead of providing it to such payors) by filing Form 8966 with the IRS on
or before March 315t of each year.
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If the Fund were to be unable to provide such investor information to its payors or otherwise fail or be unable to
comply with the legal and regulatory requirements of the U.S. Code, the Fund’s U.S. source income may be
reduced, inasmuch as it would be subject to such 30% withholding tax at the source. This reduction may
negatively affect the amount of dividends that may be distributed by the Fund or the Fund’s net asset value.

U.S. Federal Tax Law; 30% Withholding on Dividends from Sources within the U.S. Dividends from sources
within the United States received by the Fund may qualify for a 10% U.S. federal income tax rate if it meets
certain requirements of the U.S. Code. If the Fund claims the application of the 10% rate and does not meet these
requirements, then the dividends would be subject a 30% U.S. federal income tax.

Loss of Tax Benefits Risk. Shareholders of the Fund who cease to be Puerto Rico Investors (as defined below)

may lose certain tax benefits that had previously been available to them, and Fund distributions will likely be
taxable for such shareholders.
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Managing Your Fund Account
The Fund offers two classes of Shares—Class A Shares and Class P Shares (together “Shares”).

UBS Financial Services Inc. (the “Distributor”) may limit purchases of Shares by any employee benefit plan
(whether or not such employee benefit plan is subject to the Employee Retirement Income Security Act of 1974,
as amended, or to Section 4975 of U.S. Code or to any comparable provisions of any subsequent law).

IRA accountholders may only invest in the Fund by opening an individual retirement account with the
UBS Puerto Rico IRA Trust and directing it to make such investment on their behalf. The UBS Puerto
Rico IRA Trust may only invest in the Fund for the accounts of IRA accountholders who are individuals
whose principal residence is in Puerto Rico. IRA accountholders of the UBS Puerto Rico IRA Trust are
strongly encouraged to review the disclosure statement and adoption agreement provided to them by the
UBS Puerto Rico IRA Trust upon opening a regular individual retirement account or a non-deductible
individual retirement account (individually and collectively referred to as “IRA” or “IRAs”, respectively),
which contains information relating to the terms and conditions as well as the fees, expenses and penalties
applicable to such IRA.

Class A Shares

Class A Shares will be sold at net asset value next calculated after the purchase order is placed, plus an initial
sales charge of up to 3.75%. The initial sales charge may be reduced or waived for certain purchases.

The sales charges applicable to purchases of Class A Shares of the Fund are as follows:

Class A Shares Sales Charges

% of Offering % of Amount  Dealer’s Reallowance As

Amount of Investment Price Invested a % of Offering Price
Less than $50,000 ............ 3.75% 3.90% 3.50%
$50,000 — $99,999 ........... 3.50% 3.63% 3.25%
$100,000 — $249,999 ......... 3.25% 3.36% 3.00%
$250,000 — $499,999 ......... 2.75% 2.83% 2.50%
$500,000 — $999,999 ......... 2.25% 2.30% 2.00%
$1,000,000 and over .......... 1.50% 1.52% 1.25%

The sales charges shown above apply to aggregate purchases of Class A Shares by any individual, his or her
spouse and children under age 21 whose principal residence is within Puerto Rico purchasing shares for his or
her own account(s). To determine whether you qualify for a reduction or waiver of sales charges, see “Class A
Shares Sales Charge Reductions — Right of Accumulation” and “Initial Sales Charge Waivers.”

Class A Shares Sales Charge Reductions — Right of Accumulation

You may be eligible for a reduced sales charge by aggregating the dollar amount of new purchases of Class A
Shares together with the value (using the higher of the purchase price or the current net asset value) of your
existing Class A Shares or Class A, B, C, P and Y shares of certain other UBS-sponsored funds (including Multi-
Select Securities Fund for Puerto Rico Residents) that you already hold and applying the sales charge applicable
to such aggregate dollar amount per the above schedule under “The Class A Shares” (the Right of
Accumulation).
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Class A Shares Initial Sales Charge Waivers

Investors should inquire as to the availability of sales charge waivers prior to making an investment. You will
qualify for a sales charge waiver on sales of Class A Shares if you:

represent that the purchase of Class A Shares will be made with the proceeds from the redemption or sale of
Class A, B, C, P or Y shares of any investment company registered under the 1940 Act for which UBS
Global Asset Management or any of its affiliates serves as principal underwriter or of Multi-Select
Securities Fund for Puerto Rico Residents;

originally paid a front-end sales charge on the redeemed shares;
notified the Distributor (defined below) prior to such redemption or sale; and

purchase the Class A Shares within 60 days of such redemption or sale. (Pending such purchase, the
redemption or sale proceeds must be held in cash or cash equivalents.)

You will also qualify for a sales charge waiver on purchases of Class A Shares in the following circumstances:

You are an employee of UBS AG or its subsidiaries or are a member of the employee’s immediate family;

You are a shareholder of any other investment company in connection with the combination of such
company with the Fund by merger, acquisition of assets or otherwise;

You acquired your Class A Shares through reinvestment of capital gains distributions and dividends;

If your financial intermediary is currently affiliated with the Distributor and was formerly employed as an
investment executive with a competing brokerage firm; and

®  you were the financial intermediary’s client at the competing brokerage firm;

® within 90 days of buying Class A Shares, you sell shares of one or more mutual funds that were
principally underwritten by the competing brokerage firm or its affiliates, and you either paid a sales
charge to buy those shares, pay a contingent deferred sales charge when selling them or held those
shares until the contingent deferred sales charge was waived; and

® you purchase an amount of Class A Shares that does not exceed the total amount of money you
received from the sale of the other mutual fund;

You have redeemed Class A Shares after holding such shares for at least 60 days before redeeming and wish
to reinvest those redemption proceeds in the Fund within 60 calendar days of the redemption; or

The purchase is made by or on behalf of financial intermediaries for clients that pay the financial
intermediaries’ fees in connection with fee-based programs, provided that the financial intermediaries or
their trading agents have entered into special arrangements with the Fund and/or the Distributor specifically
for such purchases.

In order to obtain such waivers, you must provide sufficient information at the time of purchase to permit
verification that the purchase qualifies for the applicable waiver. The Fund reserves the right to modify the
waiver criteria described above upon 60 days’ advance notice to shareholders.
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Class P Shares

Class P Shares will be sold at net asset value next calculated after the purchase order is placed. Class P Shares do
not have initial sales charges.

Buying Shares

Anti-Money Laundering Requirements. To help the U.S. government fight the funding of terrorism and money
laundering activities, U.S. federal law requires all financial institutions to obtain, verify and record information
that identifies each person who opens an account.

When you apply to open an account, your financial intermediary will ask for your name, address, date of birth
and other identifying information. Your financial intermediary may also ask to see your driver’s license or other
identifying documents. If you do not provide the information requested, your financial intermediary may not be
able to open or maintain your account.

Purchasing Fund Shares. Shares must be purchased through a brokerage account maintained with the
Distributor, or with a dealer that has entered into a selected dealer agreement with the Distributor.

The Distributor and certain dealers may charge their clients an annual account maintenance fee.

Purchase orders for Shares are priced according to the net asset value next determined after the order is placed,
calculated daily as of the close of trading on the New York Stock Exchange. The Fund is deemed to have
received a purchase or redemption order when the Distributor or selected dealer receives the order in “good
form” in accordance with the policies of the Distributor or dealer, as applicable. It is the responsibility of such
financial institution to send your order to the Fund promptly. Payment is due two business days after the day on
which the order is placed and the purchase will be settled as of that day. Payments received in advance of such
date will not be invested until the next calculation of the Fund’s daily pricing occurs. Payments will be held in
your brokerage account until such time as they are invested in the Fund. A business day is any day that the New
York Stock Exchange is open for trading and the Federal Reserve Bank of New York is open for business.

Shares purchased through the Distributor or other dealer may be held by such entity as nominee for each
shareholder.

The Fund and the Distributor reserve the right to reject a purchase order or suspend the offering of Fund shares.
Minimum Investments and Account Size

Shares are available only to purchasers meeting the initial investment requirement of $10,000 for Class A and
Class P and are subject to a minimum balance requirement of $500. Subsequent purchases of Shares must be
made in amounts of at least $100 for Class A and Class P. These minimum investment requirements are not
applicable to purchases of Shares made by the UBS Puerto Rico IRA Trust.

Exchanges from One Investment Company to Another

You may affect an exchange through a financial intermediary by written request. Your letter must include:

®  your name and address;

® the name of the affiliated investment company whose shares you are selling and the class of shares;

®  your account number;
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® the number or dollar amount of shares to be sold; and

® the signature of each registered owner exactly as the shares are registered.

The Fund reserves the right to modify this exchange privilege upon 60 days’ advance notice to shareholders.
Dividend Reinvestment

You will receive dividends in additional Shares, unless you elect to receive them in cash. Contact your financial
advisor at UBS Financial Services Inc. or your selected securities dealer if you prefer to receive dividends in
cash.

Redeeming Shares

You may redeem for cash all full and fractional Shares on each day that the New York Stock Exchange is open
for trading and the Federal Reserve Bank of New York and banks in Puerto Rico are open for business at the
price equal to the next calculated net asset value per Share after your order is received in “good form” meeting
the requirements set forth under “Redemption Procedure” below. Redemption orders received on a redemption
date after the calculation of the Fund’s net asset value on that date, will be affected on the next occurring
redemption date at the Share price calculated on that date. Payment will generally be made within seven days
after requests are received in “good form,” but in any event, within seven days.

You may request a redemption in either oral (by phone) or written form, provided that any dealer reserve the
right to require such proof of ownership or other documentation as they deem appropriate. All redemption orders,
including telephone redemptions, must be made through a financial intermediary. The value of Shares at the time
of redemption may be more or less than your initial cost, depending on the market value of the securities held by
the Fund at such time.

If you hold more than one Share, redemption requests must specify the number of Shares you wish to redeem. In
the event of a failure to so specify, or if you own fewer Shares than specified, the redemption request will be
delayed until you provide further instructions to your financial intermediary or other selected securities dealer.
The proceeds of redemptions will be satisfied solely out of the assets of the Fund, the sale of such assets or
borrowings by the Fund.

The Fund may suspend redemption privileges during periods when Puerto Rico or U.S. banks or the New York
Stock Exchange are closed, trading on the New York Stock Exchange is restricted, or when an emergency exists
that makes it not reasonably practicable for the Fund to dispose of securities owned by it or to determine fairly

the market value of its assets.

Under normal and stressed market conditions, the Fund typically expects to meet redemption requests by using
cash or cash equivalents in its portfolio or by selling portfolio assets to generate additional cash.

Redemption Procedure

You may redeem Shares only through your financial intermediary or other securities dealer, as applicable. If you
submit your redemption request in writing, your request must include:

® the name of the Fund, Share class and number of Shares you want to redeem;
®  your account number; and
® the signature of each registered owner exactly as the Shares are registered.
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The financial intermediary or dealer may establish certain procedures for telephone or other redemption orders.

Unless you direct your financial intermediary or dealer otherwise, payment will be credited to your account
within seven days of receipt of a proper notice of redemption as set forth above.

A financial intermediary or dealer may require additional supporting documents for redemptions made by
corporations, executors, administrators, trustees or guardians. A redemption request will not be deemed properly
received until the financial intermediary or dealer receives all required documents in a timely manner and in
good form pursuant to the requirements described above.

Additional Information

It costs the Fund money to maintain shareholder accounts. Therefore, the Fund and dealers reserve the right to
redeem all Shares in any Fund account that has a net asset value of less than $500. If the Fund elects to do this
with your account, it will notify you that you can increase the amount invested to the applicable required amount
or more within 60 days. This notice may appear on your account statement.

If you want to redeem Shares that you recently purchased by check, the Fund may delay payment to assure that it
has received good payment. This can take up to 15 days.

Frequent Purchases and Redemptions and Market Timing

The Fund is intended for long-term investors. The interests of the Fund’s long-term shareholders and its ability to
manage its investments may be adversely affected when its shares are repeatedly bought and sold in response to
short-term market fluctuations—also known as “market timing.” Market timing may cause the Fund to have
difficulty implementing long-term investment strategies because it cannot predict how much cash it will have on
hand to invest. Market timing also may force the Fund to sell portfolio securities at disadvantageous times to
raise the cash needed to buy a market timer’s Shares. These factors may hurt the Fund’s performance and its
shareholders.

The Fund presently does not have any policies or execute any procedures to monitor short-term or frequent
trading activity and, as a result, the Fund remains subject to the above-mentioned risks.

Distribution Arrangements

UBS Financial Services Inc. acts as distributor (previously defined as the “Distributor”) of Shares under a
distribution contract with the Fund that requires the Distributor to use its best efforts, consistent with its other
businesses, to sell Class A Shares and Class P Shares. The Distributor is located at 1000 Harbor Blvd, 3t Floor,
Weehawken, NJ 07086. The Fund has agreed to reimburse certain dealers’ expenses incurred in retaining an
independent agent to provide customer recordkeeping and certain other services to the dealers.

The Investment Adviser may pay its affiliate, the Distributor, from its own resources additional compensation in
connection with the sale of Shares in consideration of distribution, marketing support and other services at an
annual rate of 0.05% (5 basis points) of the value of the net assets invested in the Fund to be paid on a quarterly
basis (although the Distributor may choose not to receive such payments, or receive a reduced amount on assets
held in certain types of accounts or wrap fee advisory programs).
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Investment Advisory and Other Arrangements
Investment Advisory Contract

Subject to the oversight of the Board of Directors, investment advisory services are provided to the Fund by the
Investment Adviser, UBS Asset Managers of Puerto Rico, a division of UBS Trust Company of Puerto Rico,
pursuant to an investment advisory contract (the “Advisory Agreement”). The Investment Adviser is registered
as an “adviser” under the Investment Advisers Act of 1940. As compensation for its investment advisory services
and pursuant to the Advisory Agreement, the Fund pays the Investment Adviser an advisory fee at an annual rate
of 0.75% of the Fund’s average daily gross assets. For the fiscal year ended December 31, 2022, the Fund paid
the Investment Adviser a fee equal to 1.02% of the Fund’s average daily net assets for Class A Shares, and a fee
equal to 0.75% of the Fund’s average daily net assets for Class P Shares.

A discussion of the basis for the approval by the Board of Directors of the Advisory Agreement between the
Investment Adviser and the Fund was included in the Fund’s semi-annual shareholder report for the period ended
June 30, 2022.

As of March 31, 2023, UBS Asset Managers of Puerto Rico serves as investment adviser or co-investment
adviser to funds with combined portfolio assets of approximately $1.8 billion. UBS Trust Company of Puerto
Rico, an affiliate of the Fund and UBS Financial Services Inc., is a trust company organized and validly existing
under the laws of Puerto Rico.

Sub-Advisory Agreement

The Advisory Agreement authorizes the Investment Adviser to retain one or more sub-advisers for the
management of the Fund. The Investment Adviser has entered into a sub-advisory agreement (the “Sub-advisory
Agreement”) with Nuveen Asset Management, LLC (“NAM” or as previously defined, the “Sub-adviser”) with
respect to the Fund. Subject to the supervision of the Board of Directors, the Investment Adviser oversees the
investment advisory services provided by the Sub-adviser. Pursuant to the Sub-advisory Agreement, and under
the supervision of the Investment Adviser and the Board of Directors, the Sub-adviser is responsible for the
day-to-day investment management of the US Portion. The Investment Adviser monitors and evaluates the
Sub-adviser’s performance and oversees the Sub-adviser’s compliance with the Fund’s investment objective,
policies and restrictions. The Investment Adviser (not the Fund) pays the Sub-adviser a fee up to 0.25% of the
average daily gross assets of the US Portion.

UBS Trust Company of Puerto Rico, the Fund’s administrator (the “Administrator”) and the Fund have entered
into an Expense Limitation and Reimbursement Agreement (the “Expense Limitation Agreement”) whereby the
Administrator will pay a portion of the Fund’s other expenses and the Investment Adviser will waive a portion of
its advisory fee in order to ensure that net total operating expenses (excluding taxes, leverage, interest, brokerage
commissions, dividends or interest expenses on short positions, acquired fund fees and expenses and
extraordinary expenses) after Fee Waivers and/or Expense Reimbursements do not exceed 1.00% of average
daily gross assets per annum. The Fund may have to repay some of these waivers and/or reimbursements during
the following three years. Any such repayment period is limited to three years from the date of the waiver/
reimbursement. Any repayment by the Fund to the Administrator will not cause the Fund’s expenses to exceed
(1) the expense limitation at the time the fees are waived and (ii) the expense limitation in effect at the time of
such reimbursement. The Expense Limitation Agreement is effective through June 30, 2024, and may be
terminated upon 30 days’ notice by a majority of the non-interested directors of the Fund or by a vote of a
majority of the outstanding voting securities of the Fund.

Portfolio Managers

Leslie Highley, Jr. and Javier Rodriguez are the portfolio managers of the Fund and are primarily responsible for
the day-to-day management of the Fund’s portfolio.

28



Mr. Highley has been a Managing Director of UBS Trust Company of Puerto Rico since 2006 and a Senior Vice
President of the Puerto Rico Investors Tax-Free Family of Funds since inception in 1995. From 1985 to 1993,
Mr. Highley was the President of Dean Witter Puerto Rico, Inc. and a senior officer responsible for Corporate
and Public Finance. Prior thereto, he was Executive Vice President of the Government Development Bank for
Puerto Rico where he managed Investment and Treasury Operations, and also supervised Private Lending and the
issuance of all Puerto Rico Government debt from 1977 to 1985.

Mr. Rodriguez has been a Director of UBS Asset Managers of Puerto Rico since 2012 and Divisional Assistant
Vice President, trader, and portfolio manager of UBS Trust Company of Puerto Rico since 2003. From 2002 to
2003 Mr. Rodriguez was financial analyst with UBS Trust Company of Puerto Rico. Prior to thereto he was a
financial analyst with Popular Asset Management of Puerto Rico from 1998 to 2002.

Daniel J. Close, CFA and Kristen M. DeJong, CFA serve as the NAM portfolio managers for the US Portion of
the Fund.

Mr. Close is Nuveen’s Head of Municipals and a portfolio manager for multiple funds and institutional separate
accounts. He joined Nuveen Investments in 2000 as a member of Nuveen’s product management and
development team. He then served as a research analyst for Nuveen’s municipal investing team, covering
corporate-backed, energy, transportation and utility credits. He received his B.S. in Business from Miami
University and his MBA from Northwestern University’s Kellogg School of Management. Mr. Close has earned
the Chartered Financial Analyst designation.

Ms. DeJong is a portfolio manager at NAM, responsible for managing taxable municipal fixed income strategies
for customized institutional portfolios. Ms. DeJong began her career in the investment industry in 2005 and
joined the firm in 2008. Prior to her current role, she served as a senior research analyst for Nuveen’s municipal
fixed income team, responsible for conducting credit analysis and providing trade recommendations for
separately managed accounts. Previously, she worked as a research associate at Nuveen in the wealth
management services area, where she provided research and developed reports on various topics involving
retirement, tax and investment planning. Before joining the firm, she was a financial advisor at Ameriprise
Financial. Ms. DeJong graduated with a B.S. in Business from Miami University in Ohio. She holds the CFA
designation and is a member of the CFA Institute and the CFA Society of Chicago. Ms. DeJong is also a past
president of the Chicago Municipal Analysts Society and a former board member of the National Federation of
Municipal Analysts.

Legal Proceedings

The Fund and its Board are subject to legal proceedings, claims and litigation arising in the ordinary course of
business. While the outcome of these matters is currently not determinable, management does not expect that the
ultimate outcome of these matters will have a material adverse effect on the Fund’s financial position, results of
operations or cash flows. The Investment Adviser has informed the Fund of its belief that the resolution of such
matters is not likely to have a material adverse effect on the ability of the Investment Adviser to perform under
their respective contracts with the Fund.

On February 5, 2014, a shareholder derivative action was filed in the Puerto Rico Commonwealth Court against
various nominal defendants (including the Fund), UBS Financial Services Inc., UBS Financial Services Puerto
Rico and all current and certain former Fund directors, alleging that the Fund suffered hundreds of millions of
dollars in losses due to alleged mismanagement, concealment of conflicts of interest and improper
recommendations by certain defendants to retail customers to use credit lines to purchase Fund shares. After
seven years of litigation, with the case still being in the discovery phase, the parties executed a settlement
agreement resolving all legal claims on December 10, 2021. Pursuant to the agreed-upon settlement stipulation,
UBS Financial Services Inc. funded an escrow account with $15,000,000.00. The corresponding settlement fund,
comprised of (i) the original amount plus any interest earned thereon and (ii) a net of a fees and expense award in
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the amount of 33% of the aggregate amount of principal and accrued interest, will be allocated among the various
nominal defendants (including the Fund) pro rata, based upon the market value of their respective holdings of
bonds issued by Puerto Rico issuers as of January 31, 2014. The settlement stipulation was approved by the
Puerto Rico Commonwealth Court; notice of the settlement stipulation was provided to all impacted
shareholders; and a corresponding judgment was entered by the Puerto Rico Commonwealth Court on August 30,
2022. The parties to the settlement originally had until September 29, 2022, to object to the judgement, after
which the settlement would become final and unappealable; however, following the passage of Hurricane Fiona
over Puerto Rico on September 18, 2022, all applicable court deadlines were deemed extended, such that the new
date for the settlement to become final and unappealable was October 12, 2022. In addition, plaintiffs’ counsel
submitted an objection to the Court regarding certain of their fees, which may result in a further postponement of
the final settlement date.

Valuation

The price of your Shares is based on the net asset value of the Fund. The Fund calculates net asset value daily as
of the close of the New York Stock Exchange (generally 4 p.m. New York time). For purposes of determining the
net asset value of a Share, the value of the securities held by the Fund plus any cash or other assets (including
interest accrued but not yet received) minus all liabilities (including borrowings and accrued interest thereon and
other accrued expenses) is divided by the total number of Shares outstanding at such time. Expenses, including the
fees payable to the Investment Adviser and the Administrator, are accrued daily and paid monthly.

The price for buying or selling Shares will be based on the net asset value of the Fund that is next calculated after
the Fund accepts your order. Your financial intermediary or other selected securities dealer is responsible for
making sure that your order is promptly sent to the Fund when Shares are purchased in a manner other than
through the automatic distribution reinvestment program described in the following paragraph.

All distributions on Shares are reinvested automatically in full and fractional Shares at the net asset value per
Share next determined after the declaration of such distribution. A shareholder at any time, by written notification
to the Distributor or a dealer, may request to have subsequent distributions paid in cash, rather than reinvested, in
which event payment will be mailed on or about the payment date.

The Board has appointed the Investment Adviser to serve as the valuation designee pursuant to Rule 2a-5 under
the 1940 Act to perform fair value determinations, subject to the Board’s oversight and reporting requirements.
The Investment Adviser has established a Valuation Committee (the “Valuation Committee”) which is responsible
for overseeing the pricing and valuation of all securities held in the Fund. The Valuation Committee operates
under pricing and valuation policies and procedures established by the Investment Adviser and approved by the
Board. These policies and procedures set forth the mechanisms and processes to be employed on a daily basis
related to the valuation of portfolio securities for the purpose of determining the net asset value of the Fund. The
Valuation Committee reports to the Board on a regular basis.

Equity securities and other instruments for which market quotations are readily available are valued at market
value, which is generally determined using the last reported closing price or, if a reported closing price is not
available, the last traded price on the exchange or market on which the security or instrument is primarily traded at
the time of valuation. Certain Puerto Rico obligations have a limited number of market participants and thus might
not have a readily ascertainable market value and may have periods of illiquidity. If the Fund has securities for
which quotations are not readily available, they will be fair valued by or under the direction of the Valuation
Committee. In determining the fair value of the Fund’s securities, the Valuation Committee will consider a
number of factors, including, but not limited to, whether any dealer quotations for the security are available, the
recommendation of the Investment Adviser and the valuation of other securities of the same issuer. The Valuation
Committee can override any price that it believes is not consistent with market conditions.

Generally Accepted Accounting Principles (GAAP) provides a framework for measuring fair value and expands
disclosures about fair value measurements and requires disclosures surrounding the various inputs that are used in
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determining the fair value of the Fund’s investments. These inputs are summarized in three (3) broad levels listed
below:

® Jevel I - Quoted prices in active markets for identical assets and liabilities at the measurement date.
An active market is one in which transactions for the asset occurs with sufficient frequency and volume
to provide pricing information on an ongoing basis.

® [Level 2 - Are significant inputs other than quoted prices included in Level 1 that are observable
(including, among other things, quoted prices for similar securities, interest rates, prepayments speeds,
credit risk), either directly or indirectly.

® Jevel 3 - Significant unobservable inputs, for example, inputs derived through extrapolation that
cannot be corroborated by observable market data. These will be developed based on the best
information available in the circumstances, which might include the Administrator’s own data. Level 3
inputs will consider the assumptions that market participants would use in pricing the asset, including
assumptions about risk (e.g., credit risk, model risk).

The Fund maximizes the use of observable inputs and minimizes the use of unobservable inputs, by requiring
that the observable inputs be used when available. Fair value is based upon quoted market prices when available.
Valuation adjustments are limited to those necessary to ensure that the financial instrument’s fair value is
adequately representative of the price that would be received or paid in the marketplace. These adjustments
include amounts that reflect counterparty credit quality, the Fund’s credit standing, constraints on liquidity and
unobservable parameters that are applied consistently.

The estimated fair value may be subjective in nature and may involve uncertainties and matters of significant
judgment for certain financial instruments. Changes in the underlying assumptions used in calculating fair value
could significantly affect the results. Therefore, the estimated fair value may materially differ from the value that
could actually be realized on sale.

Dividends and Taxes
Dividends

The Fund intends to distribute to its shareholders substantially all of its net investment income. However, the
Fund may elect to distribute less of its net investment income if, in the judgment of the Investment Adviser, such
reduced distribution is in the best economic interests of the Fund’s shareholders. Such distributions, if any, shall
be paid by the Fund on no less than a monthly basis.

You will receive dividends in additional shares of the Fund unless you elect to receive them in cash. Contact your
financial advisor at UBS Financial Services Inc. or your selected securities dealer if you prefer to receive
dividends in cash.

Taxes

THIS SECTION IS NOT TO BE CONSTRUED AS A SUBSTITUTE FOR CAREFUL TAX PLANNING.
PROSPECTIVE INVESTORS ARE URGED TO CONSULT THEIR OWN TAX ADVISORS WITH
SPECIFIC REFERENCE TO THEIR OWN TAX SITUATIONS, INCLUDING THE APPLICATION
AND EFFECT OF OTHER TAX LAWS AND ANY POSSIBLE CHANGES IN THE TAX LAWS AFTER
THE DATE OF THIS PROSPECTUS.

The following discussion is a summary of the material Puerto Rico and United States (“U.S.”) federal tax
considerations that may be relevant to prospective investors in the Fund. The discussion in connection with the
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Puerto Rico tax considerations is based on the current provisions of the Puerto Rico Code, the regulations
promulgated or applicable thereunder (‘“Puerto Rico Code Regulations”), AD No. 19-04 and other administrative
pronouncements issued by the PRTD, and the PRMC and the regulations promulgated thereunder.

The U.S. federal tax discussion is based on the current provisions of the U.S. Code, the regulations promulgated
thereunder (“Code Regulations™), and administrative pronouncements issued by the IRS.

This discussion generally assumes that (i) the investors will be (a) individuals who for the entire taxable year are
bona fide residents of Puerto Rico for purposes of Sections 933 and 937 of the U.S. Code and residents of Puerto
Rico for purposes of the Puerto Rico Code (“Puerto Rico Individuals™), (b) corporations and other entities subject
to Puerto Rico income tax as corporations and organized under the laws of Puerto Rico, other than any such
corporation or entity subject to a special tax regime under the Puerto Rico Code (“Puerto Rico Entities”), (c)
trusts (other than business trusts), the trustee of which is a Puerto Rico Entity or is a Puerto Rico Individual, and
all of the beneficiaries of which are Puerto Rico Individuals (“PR Trusts,” and jointly with the Puerto Rico
Entities and the Puerto Rico Individuals, the “Puerto Rico Investors™) and (d) U.S. Investors (as defined below);
(i) the Puerto Rico Investors do not qualify for or otherwise do not choose the optional income tax rate available
to certain individuals and corporations engaged in the trade or business of rendering services; (iii) the Puerto
Rico Entities will not be subject at any time to any special tax regime under the U.S. Code including, without
limitation, the provisions of the U.S. Code that apply to “controlled foreign corporations,” “passive foreign
investment companies” or “personal holding companies”; (iv) the Fund complies with the definition of
investment company provided in Section 1010.01(a)(33) of the Puerto Rico Code or is an investment company
described in AD No. 19-04 and (v) the Fund meets the 90% Distribution Requirement (as defined below).

The Fund may not be a suitable investment for individuals who are not Puerto Rico Individuals, trusts that are not
PR Trusts and corporations that are not Puerto Rico Entities (“Non-Puerto Rico Investors)”. Accordingly,
Non-Puerto Rico Investors are urged to consult their own tax advisors with respect to the tax implications of the
investment under the laws of the jurisdiction where they or their beneficiaries reside or where they are organized.

Generally, an individual is a bona fide resident of Puerto Rico for purposes of Sections 933 and 937 of the
U.S. Code if he or she (i) is physically present in Puerto Rico for at least 183 days during the taxable year,
(i1) has his or her principal place of business in Puerto Rico and (iii) has more significant contacts with Puerto
Rico than with the U.S. or a foreign country. Prospective individual investors should consult their tax advisors as
to whether they qualify as “bona fide residents of Puerto Rico” for purposes of Sections 933 and 937 of the
U.S. Code.

This discussion does not purport to deal with all aspects of Puerto Rico and U.S. federal taxation that may be
relevant to other types of investors, particular investors in light of their investment circumstances or to certain
types of investors subject to special treatment under the Puerto Rico Code or the U.S. Code (e.g., banks,
insurance companies or tax-exempt organizations). Unless otherwise noted, the references in this discussion to
the Puerto Rico regular income tax will include the alternative minimum tax and the alternate basic tax imposed
on Puerto Rico Entities and Puerto Rico Individuals, respectively, by the Puerto Rico Code.

The existing provisions of the statutes, regulations, judicial decisions and administrative pronouncements, on
which this discussion is based, are subject to change (even with retroactive effect).

A prospective investor should be aware that an opinion of counsel represents only such counsel’s best legal
judgment and that it is not binding on the PRTD, the Municipal Revenue Collection Center, any other agency or
municipality of Puerto Rico, the IRS or the courts. Accordingly, there can be no assurance that the opinions set
forth herein, if challenged, will be sustained.
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Puerto Rico Taxation
Taxation of the Fund

Income Taxes. The Fund should be exempt from the regular income tax imposed by the Puerto Rico Code for
each taxable year that it distributes as Taxable Dividends (as defined below) an amount equal to at least 90% of
its net income for such year within the time period provided by the Puerto Rico Code (the “90% Distribution
Requirement”). In determining its net income for purposes of the 90% Distribution Requirement, the Fund is not
required to take into account capital gains and losses. The Fund intends to meet the 90% Distribution
Requirement to be exempt from the income tax imposed by the Puerto Rico Code.

Property Taxes. The Fund will be subject to personal property taxes under the PRMC. However, the shares of
stock, bonds, participations, notes and other securities or debt instruments issued by Puerto Rico or non-Puerto
Rico corporations, partnerships or companies held by the Fund will be exempt from personal property taxes
under the PRMC.

Municipal License Taxes. Interest and dividends derived by the Fund are exempt from municipal license taxes
imposed by the PRMC.

Taxation of Puerto Rico Investors

Income Taxes. The Fund may make distributions out of its current or accumulated earnings and profits
attributable to (i) income that is included in the Fund’s gross income for purposes of the Puerto Rico Code, other
than gains from the sale or exchange of property (the “Taxable Dividends”), (ii) income that is excluded from the
Fund’s gross income (the “Tax Exempt Dividends”) or (iii) net gains derived from the sale or exchange of
property (the “Capital Gain Dividends” and jointly with the Taxable Dividends and the Tax Exempt Dividends,
the “Dividends”).

Interest and Other Expenses. In computing the earnings and profits from which the Fund may make distributions
of Taxable Dividends and Tax Exempt Dividends, the Fund must allocate its accrued interest and other accrued
expenses to gross taxable and gross exempt income based on the ratio of gross taxable income to total gross
income and gross tax exempt income to total gross income, respectively. Accordingly, the amount of the earnings
and profits from which the Fund may make distributions of Tax Exempt Dividends will be reduced by the
amount of expenses allocated to gross tax-exempt income.

Taxable Dividends Distributed to Puerto Rico Individuals or PR Trusts. Taxable Dividends distributed to Puerto
Rico Individuals or PR Trusts will be subject to a 15% withholding tax (the “15% Withholding Tax”). If the
alternate basic tax is applicable to a Puerto Rico Individual or a PR Trust, the Taxable Dividends may be subject
to an additional 9% tax.

Unless otherwise designated by the Fund, its distributions of Dividends to Puerto Rico Individuals or PR Trusts
will consist of Taxable Dividends subject to the 15% Withholding Tax and, if applicable, the abovementioned
alternate basic tax.

The Puerto Rico Code provides that a Puerto Rico Individual and a PR Trust may elect out of the 15%
Withholding Tax and be subject to the regular tax rates provided by the Puerto Rico Code. However, by
purchasing Shares, Puerto Rico Individuals and PR Trusts will be irrevocably agreeing to the 15% Withholding
Tax on all Taxable Dividends paid by the Fund and will irrevocably waive the right to elect not to be subject to
the 15% Withholding Tax; except that, the applicability of the 15% Withholding Tax to Puerto Rico Individuals
and PR Trusts that purchase Shares through dealers will depend on the dealer’s policies and its agreements with
the Distributor. Puerto Rico Individuals and PR Trusts that purchase Shares through dealers should consult with
the dealer with respect to its withholding policy or such agreements.
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Taxable Dividends Distributed to Puerto Rico Entities. Puerto Rico Entities receiving or accruing Taxable
Dividends during a taxable year are entitled to claim an 85% dividend received deduction with respect to such
distributions (the “Dividend Received Deduction™). The Dividend Received Deduction may not exceed 85% of
the Puerto Rico Entity’s net taxable income for such taxable year. The remaining 15% of such dividends is
subject to income tax at the regular corporate income tax rates.

Unless otherwise designated by the Fund, its distributions of Dividends to Puerto Rico Entities will consist of
Taxable Dividends subject to the Dividend Received Deduction.

Puerto Rico Entities purchasing Shares through dealers may be subject to the 15% Withholding Tax, depending
on the dealer’s policies and agreements with the Distributor. Puerto Rico Entities purchasing Shares through a
dealer should consult with the dealer with respect to its withholding policies or such agreements.

Special rules are applicable to Taxable Dividends distributed to Puerto Rico Entities that are “special
partnerships,” “partnerships”, “corporations of individuals,” life insurance companies, mutual insurance
companies and non-mutual insurance companies under the Puerto Rico Code.

Capital Gain Dividends. Capital Gain Dividends will be subject to a capital gains tax of a maximum of 15% in
the case of Puerto Rico Individuals and PR Trusts, and to a capital gains tax of a maximum of 20% in the case of
Puerto Rico Entities. If the alternate basic tax is applicable to a Puerto Rico Individual or a PR Trust, the Capital
Gain Dividends of Puerto Rico Individuals and PR Trusts may be subject to an additional 9% tax.

Tax Exempt Dividends. Tax Exempt Dividends distributed to Puerto Rico Investors will be exempt from Puerto
Rico income tax.

Impact of Repurchase Agreements on Tax Exempt Dividends. The Fund intends to borrow money by, among
other means, entering into repurchase agreements, pursuant to which the Fund will sell securities subject to the
purchaser’s and the Fund’s agreement to respectively sell and purchase the securities or identical securities, on a
future date. The repurchase price of the securities will be equal to the initial sales price of the securities, plus an
amount equal to the interest accrued from the date of sale to the date of repurchase of the securities. The
repurchase agreements will generally grant the purchaser the right to sell, transfer, pledge or hypothecate the
securities. Generally, the securities that will be sold by the Fund pursuant to the repurchase agreements will
consist of obligations of the United States government, municipal securities and other securities, the interest from
which is exempt from Puerto Rico income tax.

Repurchase agreements are generally treated as collateralized loans for Puerto Rico income tax purposes and
thus, the tax-exempt interest of the securities purportedly sold to the purchaser, constitutes tax exempt income of
the Fund. However, repurchase agreements that grant the purchaser the right to sell, transfer, pledge or
hypothecate the securities could be treated as sales of the securities by the PRTD. In such event, the tax-exempt
interest of the securities would not constitute tax exempt income of the Fund, and the portion of the Tax Exempt
Dividends distributed by the Fund from such interest could be treated either as Taxable Dividends or Capital
Gain Dividends. If Taxable Dividends treatment were applicable, the Puerto Rico Individuals and PR Trusts
would be subject to the 15% Withholding Tax on such portion of the Tax Exempt Dividends (and additional 9%
if such investor is subject to the alternate basic tax), and, because of the 85% dividend received deduction of the
Puerto Rico Code, the Puerto Rico Entities would be subject to a maximum effective income tax rate of 5.625%
(15% of the portion of the Tax Exempt Dividend x 37.5% maximum regular corporate income tax rate). On the
other hand, if Capital Gains Dividends treatment were applicable, the Puerto Rico Individuals and PR Trusts and
the Puerto Rico Entities will be subject to the 15% and 20% maximum income tax, respectively. If the alternate
basic tax is applicable to a Puerto Rico Individual or a PR Trust, the Capital gain Dividend may be subject to an
additional 9% tax.

Distributions of Principal. Distributions made by the Fund during a taxable year will be treated as Dividends to
the extent that for such year the Fund has current or accumulated earnings and profits, as determined under the
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Puerto Rico Code. Distributions in excess of current and accumulated earnings and profits will be treated as a
tax-free return of capital to the Puerto Rico Investor to the extent of such investor’s tax basis in its Shares. To the
extent that such distributions exceed the Puerto Rico Investor’s tax basis in the Shares, such excess will be
treated as a gain derived from the sale, exchange or other disposition of the Shares. If the Shares have been held
by the Puerto Rico Investor for more than one year and constitute a capital asset in the hands of the Puerto Rico
Investor, the gain will qualify as a long-term capital gain. The Puerto Rico Code provides long-term capital gains
tax rates for Puerto Rico Individuals, PR Trusts and Puerto Rico Entities for long-term capital gains realized from
the sale or exchange of Shares of the Fund. See, “Sale, Exchange or Other Disposition of the Shares.”

Sale, Exchange or Other Disposition of the Shares. Gains realized from the sale, exchange or other disposition of
Shares which have been held by a Puerto Rico Investor for more than one year and constitute capital assets in the
hands of the Puerto Rico Investor will be subject to a capital gains tax of a maximum of 15% in the case of
Puerto Rico Individuals and PR Trusts, and a capital gains tax of a maximum of 20% in the case of Puerto Rico
Entities. If the alternate basic tax is applicable to a Puerto Rico Individual or a PR Trust, the gain derived by
Puerto Rico Individuals or PR Trusts may be subject to an additional 9% tax.

Puerto Rico Investors may elect to treat such gains as ordinary income subject to regular income tax instead of
the applicable capital gains tax.

Losses during a taxable year from the sale, exchange or other disposition of Shares that constitute capital assets
in the hands of Puerto Rico Investors are deductible only to the extent of gains from the sale, exchange or other
disposition of capital assets during the taxable year. In the case of Puerto Rico Entities, the excess of capital
losses incurred in a taxable year over the capital gains derived during the same taxable year may be carried
forward as a deduction against future net capital gains, but only to the extent of 90% of the net capital gains
derived during the particular taxable year. Puerto Rico Individuals may (a) deduct up to $1,000 of net capital
losses incurred in a taxable year from ordinary income for such taxable year and (b) any remaining net capital
losses may be carried forward to the following seven (7) taxable years as a deduction against net capital gains
derived in such years, provided however that the deduction may not exceed 90% of such capital gains.

Redemption of Shares. The partial or total redemption of Shares is generally treated as a sale or exchange of
Shares, unless the redemption is “essentially equivalent to a dividend.” If a redemption of Shares is treated as
“essentially equivalent to a dividend,” then the redemption is treated as a Dividend to the extent of the Fund’s
current and accumulated earnings and profits. In determining whether a redemption should be treated as
“essentially equivalent to a dividend,” the Puerto Rico Code Regulations provide that (i) pro-rata redemptions of
Shares are generally treated as essentially equivalent to a dividend, and (ii) redemptions that terminate a
shareholder’s interest or that reduce such shareholder’s interest by more than 20% are not treated as “essentially
equivalent to a dividend.” However, neither the Puerto Rico Code nor the Puerto Rico Code Regulations set forth
guidelines to determine which other redemptions are not “essentially equivalent to a dividend” distribution. In the
absence of Puerto Rico guidelines, the PRTD generally follows the principles established under the U.S. Code,
the Code Regulations, rulings and other administrative pronouncements of the IRS and federal court decisions.

Estate and Gift Taxes. No Puerto Rico estate and gift tax will be imposed on transfers of Shares by a Puerto Rico
Individual that occur after December 31, 2017.

Municipal License Taxes. In accordance with the PRMC, dividends distributed by the Fund to Puerto Rico
Investors are not subject to municipal license tax.

Property Taxes. In accordance with the PRMC Code, the Shares are exempt from Puerto Rico personal property
taxes in the hands of Puerto Rico Investors.

Puerto Rico Taxation as a result of offering to UBS Puerto Rico IRA Trust

Shares of the Fund may be sold to the UBS Puerto Rico IRA Trust for the benefit of “individual retirement
account” (“IRA”) accountholders that are individuals who have their principal residence in Puerto Rico and
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direct the UBS Puerto Rico IRA Trust to make such investment on their behalf. The UBS Puerto Rico IRA Trust
is a trust that qualifies as a Puerto Rico individual retirement account trust pursuant to the Puerto Rico Code, and
whose trustee is UBS Trust Company of Puerto Rico.

For purposes of this discussion, it has been assumed that (i) the UBS Puerto Rico IRA Trust is a trust created or
organized under the laws of Puerto Rico that qualifies as an IRA pursuant to Section 1081.02 (Regular IRAs) or
1081.03 (“Non-Deductible IRAs”) of the Puerto Rico Code and, as such, is exempt from Puerto Rico income tax
on its investment income, gains and earnings and (ii) for each taxable year the Fund meets the 90% Distribution
Requirement.

Taxation of the UBS Puerto Rico IRA Trust. Pursuant to the Puerto Rico Code, the UBS Puerto Rico IRA Trust is
exempt from Puerto Rico income taxes. Accordingly, the UBS Puerto Rico IRA Trust is exempt from Puerto
Rico income tax on all distributions made by the Fund and the gains resulting from the partial or total redemption
of Shares. The Tax Exempt Dividends received by the UBS Puerto Rico IRA Trust are treated as tax exempt
income derived by the UBS Puerto Rico IRA Trust.

Puerto Rico Taxation of Certain Distributions made by IRAs

Generally, an actual or deemed distribution from an IRA to its participants will be subject to Puerto Rico regular
income tax under the Puerto Rico Code. However, Tax Exempt Dividends received by such IRA will increase the
IRA participant’s basis in the IRA. As such, the IRA participant will not be subject to Puerto Rico income tax on
the distribution from an IRA that is attributable to Tax Exempt Dividends.

As provided in the Puerto Rico Code, a participant’s basis in the IRA will also increase by the amount of the
accumulated and not distributed balance of the IRA for which the participant previously elected to prepay the
Puerto Rico income tax at reduced rates, as authorized by the former Puerto Rico Internal Revenue Code of 1994,
as amended (the “1994 Code”) or the Puerto Rico Code.

Generally, an actual or deemed distribution from a Non-Deductible IRA that is a “Qualified Distribution” under
Section 1081.03 of the Puerto Rico Code is not subject to Puerto Rico regular income tax. Other distributions
from such an IRA are generally subject to Puerto Rico regular income tax under the Puerto Rico Code.

Distributions from IRAs that qualify as “income from sources within Puerto Rico” qualify for an optional 10%
withholding tax under the Puerto Rico Code. However, the amount of any distribution for which the recipient
elects such optional 10% withholding tax will be taken into account in computing such individual’s alternate
basic tax.

The Puerto Rico Code also provides for an optional 10% withholding tax for certain distributions from IRAs,
other than distributions of the amounts contributed to the IRAs, made to persons receiving pension benefits from
certain government sponsored retirement systems. However, the amount of any distribution for which the
recipient elects such optional 10% withholding tax will be taken into account in computing such person’s
alternate basic tax.

Distributions from IRAs prior to the IRA accountholder attaining the age of 60 years may be subject to a 10%
penalty.

The Puerto Rico Code provides special rules for distributions due to a disaster declaration issued by the Governor
of Puerto Rico.

IRA accountholders are urged to consult their tax advisors regarding specific questions as to Puerto Rico or
U.S. taxes or as to the consequences of an investment in the Shares under the tax laws of Puerto Rico and the
United States. IRA accountholders are also strongly encouraged to review the disclosure statement and adoption
agreement provided to them by the UBS Puerto Rico IRA Trust, upon opening an IRA.
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United States Taxation
Taxation of the Fund

For purposes of the U.S. Code, the Fund is treated as a foreign corporation. Based on certain representations
made by the Fund and the Investment Adviser, the Fund should not be treated as engaged in a trade or business
within the United States for purposes of the U.S. Code. As a foreign corporation not engaged in a U.S. trade or
business, the Fund should generally not be subject to U.S. federal income tax on gains derived from the sale or
exchange of personal property. However, if it is determined that the Fund is engaged in a trade or business within
the United States for purposes of the U.S. Code, and the Fund has taxable income that is effectively connected
with such U.S. trade or business, the Fund will be subject to the regular U.S. corporate income tax on its
effectively connected taxable income, and possibly to a 30% branch profits tax and state and local taxes as well.

In addition, gains from the disposition of a “United States Real Property Interest,” as defined in Section 8§97 of
the U.S. Code, and gains from the sale of the interests in a partnership that is engaged in a trade or business may
be treated as effectively connected to a trade or business in the U.S. and subject to U.S. federal income tax and
30% branch profit tax. The Fund is also subject to a 30% U.S. withholding tax on certain types of income from
sources within the U.S, such as dividends and interest. However, interest that qualifies as “portfolio interest” is
not subject to the 30% income tax. In addition, dividends from sources within the United States may qualify for a
reduced 10% rate if certain conditions are met.

The imposition of a U.S. corporate income tax on the Fund or a U.S. withholding tax on interest payments to the
Fund could materially adversely affect the Fund’s ability to make payments to its shareholders.

The Foreign Account Tax Compliance Act (“FATCA”) rules of the U.S. Code also impose a 30% withholding
tax upon most payments of U.S. source income (the “Withholdable Payments”) made to certain “foreign
financial institutions” or “non-financial foreign entities” (“NFFE”) unless certain certification and reporting
requirements are satisfied. In the case of most payments of U.S. source income, the 30% withholding is currently
applicable. The Code Regulations provide an exception for certain obligations outstanding on July 1, 2014.

The Code Regulations treat the Fund as a NFFE. Thus, after June 30, 2014, the Fund would have been required to
provide to the payors of such income (except with respect to certain grandfathered obligations) certain
information with respect to its investors, and the payors would have been required to disclose such information to
the IRS. However, the Fund elected to be treated as a direct reporting NFFE, and as such, it was required to
provide such information directly to the IRS (instead of providing it to such payors) by filing Form 8966 with the
IRS on March 31st of each year.

If the Fund is unable to obtain the required information from any such investor or otherwise fails or is unable to
comply with the requirements of the U.S. Code, the Code Regulations or any other implementing rules, the
Withholdable Payments made to the Fund may be subject to a 30% withholding tax.

Even though the record holders of the issued and outstanding Shares based on any prior prospectus did not, at
that time, have the obligation to provide the information with respect to the Fund’s investors that is required to
comply with the FATCA requirements of the U.S. Code, these Puerto Rico Investors are now subject to these
requirements and will not be entitled to redeem their Shares if the information is not provided. The Fund will
request the information from the record holders of such Shares and will seek the agreement of such record
holders to timely provide the information to enable the Fund to comply with the U.S. Code in the future.
However, if the Fund is unable to obtain such information from any such record holder or otherwise fails or is
unable to comply with the requirements of the U.S. Code, the Code Regulations or any other implementing rules,
the Withholdable Payments made to the Fund will be subject to the 30% withholding tax.

To ensure that the Puerto Rico Investors that acquire Shares after the date hereof will have the obligation to
timely provide the Fund the information required to comply with the U.S. Code, by making an investment in
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Shares, each investor agrees to provide all information and certifications necessary to enable the Fund to comply
with these requirements and authorizes the Fund to redeem the Shares of any investor that fails to timely provide
such information or certifications. In addition, any investor that fails to timely provide the requested information
or certifications will be required to indemnify the Fund for the entirety of the 30% percent tax withheld on all of
the Fund’s income as a result of such investor’s failure to provide the information.

Taxation of Puerto Rico Individuals and Puerto Rico Entities

Dividends. Under Section 933 of the U.S. Code, Puerto Rico Individuals will not be subject to U.S. federal
income tax on dividends distributed by the Fund that constitute income from sources within Puerto Rico.
Dividends distributed by the Fund should constitute income from sources within Puerto Rico not subject to
U.S. federal income tax in the hands of a Puerto Rico Individual. However, in the case of Puerto Rico Individuals
who own, directly or indirectly, at least 10% of the issued and outstanding voting Shares (the “10%
Shareholders”), only the Puerto Rico source ratio of any dividend paid or accrued by the Fund shall be treated as
income from sources within Puerto Rico. The Puerto Rico source ratio of any dividend from the Fund is a
fraction, the numerator of which equals the gross income of the Fund from sources within Puerto Rico during the
3-year period ending with the close of the taxable year of the payment of the dividend (or such part of such
period as the Fund has been in existence, if less than 3 years) and the denominator of which equals the total gross
income of the Fund for such period. In the case of 10% Shareholders, the part of the dividend determined to be
from sources other than Puerto Rico (after applying the rules described in this paragraph) may be subject to
U.S. income tax.

The U.S. Code contains certain attribution rules pursuant to which Shares owned by other persons are deemed
owned by the Puerto Rico Individuals for purposes of determining whether they are 10% Shareholders. To
determine whether a Puerto Rico Individual is a 10% Shareholder, the Puerto Rico Individual must consult his or
her tax advisor and obtain from his or her financial advisor the information that the tax advisor deems appropriate
for such purpose. If it is determined that a Puerto Rico Individual is a 10% Shareholder, such individual must
obtain from his or her financial advisor the information to determine which part of the dividend is from sources
outside of Puerto Rico and may thus be subject to U.S. federal income tax.

Puerto Rico Individuals will not be allowed a U.S. tax deduction from gross income for amounts allocable to
such Fund’s dividends not subject to U.S. federal income tax.

Puerto Rico Investors should also note that the Code Regulations under Section 937(b) of the U.S. Code
addressing “conduit arrangements” may impact the source of income of dividends distributed by the Fund. In
general, the Code Regulations describe a ‘“conduit arrangement” as one in which pursuant to a plan or
arrangement, income is received by a person in exchange for consideration provided to another person and such
other person provides the same consideration (or consideration of a like kind) to a third person in exchange for
one or more payments constituting income from sources within the United States. Based on the current language
of the Code Regulations and the guidance offered therein, the Fund is not expected be considered a “conduit
arrangement” under Code Regulations. The Fund does not plan to request a ruling from the IRS with respect to
the non- applicability of such conduit rule to the Fund and no assurance can be given that the IRS or the courts
will agree with the expected tax treatment described herein. You should consult your tax advisor as to this matter.

Foreign corporations not engaged in a U.S. trade or business are generally not subject to U.S. federal income tax
on amounts received from sources outside the United States. Corporations incorporated in Puerto Rico are treated
as foreign corporations under the U.S. Code. Dividends distributed by the Fund to Puerto Rico corporations are
expected to constitute income from sources within Puerto Rico. Accordingly, Puerto Rico corporations not
engaged in a U.S. trade or business are not expected to be subject to U.S. taxation on dividends received from the
Fund and dividends received or accrued by a Puerto Rico corporate investor that is engaged in a U.S. trade or
business are expected to be subject to U.S. federal income tax only if such dividends are effectively connected to
its U.S. trade or business.
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The U.S. Code provides special rules for Puerto Rico Entities that are treated as partnerships for U.S. federal
income tax purposes.

Sales, Exchange or Disposition of Shares. Gain, if any, from the sale, exchange or other disposition of Shares by
a Puerto Rico Individual, including an exchange of Shares of the Fund for Shares of an affiliated investment
company, will generally be treated as Puerto Rico source income and, therefore, exempt from federal income
taxation.

A Puerto Rico corporation that invests in the Fund will be subject to U.S. federal income tax on a gain from a
disposition of Shares only if the gain is effectively connected to a U.S. trade or business carried on by the Puerto
Rico corporation.

The U.S. Code provides special rules for Puerto Rico Entities that are subject to federal income tax as
partnerships.

PFIC Rules. The Fund will likely be treated as a passive foreign investment company (“PFIC”) for U.S. federal
income tax purposes. Under the PFIC rules, a Shareholder that is a U.S. person (i.e., a citizen or resident of the
U.S., a U.S. domestic corporation or partnership or an estate or trust that is taxed as a resident of the U.S.) (such
Shareholder is referred to as a “U.S. Shareholder”), that disposes of its PFIC stock at a gain, is treated as
receiving an “excess distribution” equal to such gain. In addition, if a U.S. Shareholder receives a distribution
from a PFIC in excess of 125% of the average amount of distributions such Shareholder received from the PFIC
during the three preceding taxable years (or shorter period if the U.S. Shareholder has not held the stock for three
years), the U.S. Shareholder is also treated as receiving an “excess distribution” equal to such excess. In general,
an “excess distribution” is taxed as ordinary income and to the extent it is attributed to earlier years in which the
PFIC stock was held, is subject to the highest applicable income tax rate and to an interest charge which the
U.S. Code refers to as the “deferred tax amount.”

Proposed Regulations Section 1.1291-1(f) states that a “deferred tax amount” will be determined under
Section 1291 of the U.S. Code on amounts derived from sources within Puerto Rico by Puerto Rico Individuals
only to the extent such amounts are allocated to a taxable year in the Shareholder’s holding period during which
the Shareholder was not entitled to the benefits of Section 933 thereof. Thus, under the proposed regulations,
Puerto Rico Individuals will not be subject to the PFIC provisions in connection with dividends received from the
Fund or a gain from the sale or exchange of Shares if (a) they are entitled to the benefits of Section 933 of the
U.S. Code for each entire taxable year that they hold Shares, and (b)(1) in the case of dividends, the dividends
from the Fund qualify as Puerto Rico source income under the U.S. Code, and (2) in the case of a gain from the
sale or exchange of Shares, the gain qualifies as Puerto Rico source income under the U.S. Code. Puerto Rico
corporations are not U.S. Shareholders for purposes of the PFIC provisions.

Puerto Rico Individuals have to file a Form 8621, Return by a Shareholder of a Passive Foreign Investment
Company or Qualified Electing Fund with the Internal Revenue Service unless an exemption from the filing
requirement is applicable. If an exemption is not applicable, the informative return must be filed on or before the
due date of the federal income tax return, regardless of whether the Puerto Rico Individual has the obligation to
file a United States federal income tax return. You are urged to consult with your tax advisor whether you have
the obligation to file this informative return.

Estate and Gift Taxes

Under the provisions of the U.S. Code, Shares will not be subject to U.S. estate and gift taxes if held by a Puerto
Rico Individual who is a citizen of the U.S. who acquired his or her citizenship solely by reason of his or her
Puerto Rico citizenship, birth or residence in Puerto Rico and was domiciled in Puerto Rico, in the case of estate
taxes, at the time of death, and in the case of gift taxes, at the time the gift was made.

39



Potential investors are advised to consult their own tax advisers as to the consequences of an investment in the
Fund under the tax laws of Puerto Rico and the U.S., including the consequences of the sale or redemption of
Shares.

United States Taxation as a result of offering to the UBS Puerto Rico IRA Trust

The U.S. federal income tax treatment of the UBS Puerto Rico IRA Trust with respect to any Dividends, and the
gain, if any, resulting from the sale, exchange or disposition of Shares (“Gain”), hinges upon the characterization
of the UBS Puerto Rico IRA Trust for U.S. federal income tax purposes. Generally, the UBS Puerto Rico IRA
Trust will be characterized for U.S. federal income tax purposes as either a foreign (non-U.S.) corporation or
partnership, and it is so assumed for purposes of this summary. Accordingly, the UBS Puerto Rico IRA Trust and
its beneficiaries are not generally subject to U.S. federal income tax on the Dividends and the Gain if (i) the UBS
Puerto Rico IRA Trust is treated as foreign (non-U.S.) corporation, and such income and Gain are not effectively
connected with a trade or business within the United States of the UBS Puerto Rico IRA Trust; or (ii) the UBS
Puerto Rico IRA Trust is treated as partnership, provided that the partners of the UBS Puerto Rico IRA Trust are
not subject to U.S. federal income tax on such income and Gain pursuant to the provisions of Section 933 of the
U.S. Code.

IRA accountholders are urged to consult their tax advisors regarding specific questions as to Puerto Rico or
U.S. taxes or as to the consequences of an investment in the Shares under the tax laws of Puerto Rico and the
United States. IRA accountholders are also strongly encouraged to review the disclosure statement and adoption
agreement provided to them by the UBS Puerto Rico IRA Trust, upon opening an IRA.

Taxation of U.S. Investors

Except for Puerto Rico Individuals, shares were not designed to be offered to persons that are “United States
persons” within the meaning of Code Section 7701(a)(30) of the U.S. Code (“U.S. Investors”). 1t is expected
that the Fund will be treated as a PFIC and may be treated as a Controlled Foreign Corporation (CFC) as those
terms are defined in the U.S. Code and the Code Regulations. Thus, if a shareholder were to become a U.S.
Investor (or if the Fund were to admit a U.S. Investor), an investment in the Fund may cause a U.S. Investor to
recognize taxable income prior to the investor’s receipt of dividends, pay an interest charge on the receipts of
dividends, other distributions or gains from the sale or exchange of shares held in the Fund and recognize
ordinary income that otherwise would have been treated as capital gain for U.S. federal income tax purposes. For
these purposes, a U.S. Investor would include an individual that no longer qualifies as a Puerto Rico Individual.
The Fund does not intend to provide information necessary to make a qualified electing fund (QEF) election
within the meaning of U.S. Code section 1295 with respect to the Fund.

Disclosure of Portfolio Holdings

A description of the Fund’s policies and procedures with respect to the disclosure of the Fund’s portfolio
securities is available in the Fund’s Statement of Additional Information under the heading “Portfolio Holdings
Disclosure Policies and Procedures.”
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Financial Highlights

The financial highlights tables below are intended to help you understand the Fund’s financial performance for
the past two years. Certain information reflects financial results for a single Fund share. The total returns in the
tables represent the rate that an investor would have earned on an investment in the Fund (assuming reinvestment
of all dividends and distributions). This information has been derived from the financial statements audited by
Ernst & Young LLP, whose report, along with the Fund’s financial statements, are included in the annual report,
which is available upon request.

The following table includes selected data for a share outstanding throughout the period and other performance information derived from the
financial statements.

NANCIAL HIGH 1
Class A Units
For the fiscal year For the fiscal year
ended December 31, ended December
2022 31,2021
Increase (Decrease) in Net Asset Value:
Per Share Operating Performance: (a) Net asset value applicable to common stock, beginning of period ........................ $ 1190 § 1220
Net investment income . 0.37 0.43
Net realized loss and unrealized appreciation (depreciation) from investments ...... (2.83) (0.26)
Total from investment operations ........... .. ... ... .. (2.46) 0.17
Less: Dividends from net investment income to common shareholders .............. (0.41) (0.47)
Net asset value applicable to common stock, end of period ............................. $ 9.03 $ 11.90
Total Investment Return: (b) Based on net asset value pershare * ... ... ... (20.98%) 1.44%
Ratios: (c) (d) (e) Net expenses to average net assets applicable to common shareholders - net of waived fees and
FEIMDUISEA BXPENSES . . . vt ettt ettt e e e e 2.19% 1.86%
(c) (d) Gross expenses to average net assets applicable to common shareholders ................. 2.711% 2.47%
(c) Gross operating expenses to average net assets applicable to common shareholders ......... 1.93% 2.04%
(c) Interest and leverage related expenses to average net assets applicable to common
shareholders ... ... .. 0.78% 0.43%
(c) (e) Net investment income to average net assets - net of waived fees and reimbursed expenses .. . 3.68% 3.59%
Supplemental Data:
Net assets, end of period (inthousands) .............. ... i $ 58,732 $ 86,535
Portfolio turnover ... .. . 12.28% 8.18%
Portfolio turnover excluding the proceeds from calls of portfolio securities and the proceeds
from mortgage-backed securities paydowns ................ 7.77% 8.18%

* Total investment return excludes the effects of sales loads.

(a) Based on average outstanding shares of 6,862,291 and 7,395,457 for the fiscal years ended
December 31, 2022, and 2021, respectively.

(b) Dividends are assumed to be reinvested at the per share net asset value on
the ex-dividend date.

(c) Based on average net assets of $68,273,291 and $88,329,255 for the fiscal years ended
December 31, 2022, and 2021, respectively.

(d) Expenses include both operating and leverage related expenses.

(e)  The effect of the expenses waived for the fiscal years ended December 31, 2022, and 2021 was to decrease the expense ratios, thus increasing the net
investment income ratio to average net assets by 0.52% and 0.61%, respectively.
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The following table includes selected data for a share outstanding throughout the period and other performance information derived from the

financial statements.

Class P Units

For the period from
April 1, 2022* to
December 31, 2022

Increase (Decrease) in Net Asset Value:
Per Share Operating Performance: (a)

Net asset value applicable to common stock, beginning of period .
Net investmentincome ........... ... .. ... ..l
Net realized loss and unrealized appreciation (depreciation) from investments . ...

Total from investment OPErations . . .. .. ...ttt e (1.31)
Less: Dividends from net investment income to common shareholders .. ........... ... ..o i (0.21)
Net asset value applicable to common stock, end of period .. ...... ... ..o $ 8.48

Total Investment Return: (b)

Based 0n net asset value Per Share ** ... ... (13.10%)

Ratios: (c) (d) (e)  Net expenses to average net assets applicable to common shareholders - net of waived fees and reimbursed
expenses 1.76%
(c) (d) Gross expenses to average net assets applicable to common shareholders 2.18%
(c) Gross operating expenses to average net assets applicable to common shareholders . ................ ... ... ... 1.42%
(c) Interest and leverage related expenses to average net assets applicable to common shareholders ................... 0.76%
(c) (e) Net investment income to average net assets - net of waived fees and reimbursed expenses ....................... 2.77%
Supplemental Data:
Net assets, end of period (inthousands) . ............. .. i $ 16,230
Portfolio tUMMOVEr ... . 12.28%
Portfolio turnover excluding the proceeds from calls of portfolio securities and the proceeds from mortgage-backed
SBCUMHIES PAYAOWNS . ... 7.77%

Effective on April 1, 2022, the Fund began offering Class P shares.
Total investment return excludes the effects of sales loads.
Based on average outstanding shares of 1,707,047 for the period from April 1, 2022, to December 31, 2022.

Dividends are assumed to be reinvested at the per share net asset value on the ex-dividend date. Investment return is not annualized for the period from
April 1, 2022, to December 31, 2022.

Based on average net assets of $15,101,684 for the period from April 1, 2022, to December 31, 2022. Ratios for the period from April 1, 2022, to
December 31, 2022, were not annualized.

Expenses include both operating and leverage related expenses.

The effect of the expenses waived for the period from April 1, 2022, to December 31, 2022 was to decrease the expense ratios, thus increasing the net
investment income ratio to average net assets by 0.42%.
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Privacy Policy Overview

The Fund is committed to protecting the personal information that it collects about individuals who are
prospective, former or current investors.

If you are located in a jurisdiction where specific laws, rules or regulations require the Fund to provide you with
additional or different privacy-related rights beyond what is set forth below, then the Fund will comply with
those specific laws, rules or regulations.

The Fund collects personal information for business purposes to process requests and transactions and to provide
customer service. Personal information is obtained from the following sources:

® [nvestor applications and other forms,
® Written and electronic correspondence,
® Telephone contacts,

® Account history (including information about Fund transactions and balances in your accounts with the
Distributor or our affiliates, other fund holdings in the UBS family of funds, and any affiliation with
the Distributor and its affiliates),

® Website visits,
® (Consumer reporting agencies

The Fund limits access to personal information to those employees who need to know that information in order to
process transactions and service accounts. Employees are required to maintain and protect the confidentiality of
personal information. The Fund maintains physical, electronic, and procedural safeguards to protect personal
information.

The Fund may share personal information described above with their affiliates for business purposes, such as to
facilitate the servicing of accounts. The Fund may share the personal information described above for business
purposes with a non-affiliated third party only if the entity is under contract to perform transaction processing,
servicing or maintaining investor accounts on behalf of the Fund. The Fund may share personal information with
its affiliates or other companies who are not affiliates of the Fund that perform marketing services on the Fund’s
behalf or to other financial institutions with whom it has marketing agreements for joint products or services.
These companies are not permitted to use personal information for any purposes beyond the intended use (or as
permitted by law). The Fund does not sell personal information to third parties for their independent use. The
Fund may also disclose personal information to regulatory authorities or otherwise as permitted by law.

This privacy overview is not part of the Prospectus.
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Business Continuity Planning Overview
UBS Asset Managers of Puerto Rico, a division of UBS Trust Company of Puerto Rico

UBS Asset Management affiliates UBS Asset Managers of Puerto Rico and UBS Trust Company of Puerto Rico
protect information assets, processes and customer data from unpredictable events through preparation and
testing of a comprehensive business continuity capability. This capability seeks recovery of the technology
infrastructure and information, and prevention of the loss of company or customer information and transactions.
In the event of a crisis scenario, we will recover those functions deemed to be critical to our business and our
clients and strive to resume processing within predefined time frames following a disaster declaration. Business
continuity processes provide us the ability to continue critical business functions regardless of the type, scope or
duration of a localized event. However, these processes are dependent upon various external resources beyond
our control, such as regional telecommunications, transportation networks and other public utilities. Essential
elements of the business continuity plan include:

e Crisis communication procedures: Action plans for coordinating essential communications for crisis
management leaders, employees and key business partners.

* Information technology backup and recovery procedures: Comprehensive technology and data management
plans designed to protect the integrity and quick recovery of essential technology infrastructure and data.

¢ Testing regimen: The business continuity plan is reviewed and tested on an annual basis. In addition, all IT
application recovery plans are updated and tested annually.

This business continuity planning overview is not a part of the prospectus.

Fund Charter Provisions

Certain charter provisions of the Fund might be void and unenforceable under the Investment Company Act,
including, without limitation, provisions (i) permitting indemnification of officers and directors to the fullest
extent permitted by Puerto Rico law, (ii) setting forth the required vote for changes to fundamental policies of the

Fund, and (iii) stating that to the fullest extent permitted by Puerto Rico law, no officer or director will be liable
to the Fund or shareholders.

44



General Information
If you want more information about the Fund, the following documents are available free upon request:
Annual/Semi-Annual Reports

Additional information about the Fund’s investments is available in the Fund’s annual and semiannual reports to
shareholders, which may be viewed at www.ubs.com/prfunds. In the Fund’s annual report, you will find a
discussion of the market conditions and investment strategies that significantly affected the Fund’s performance
during the last fiscal year.

In an effort to reduce the Fund’s printing and mailing costs, the Fund plans to consolidate the mailing of its
annual report by household. This consolidation means that a household having multiple accounts with the
identical address of record will receive a single copy of each report. Shareholders who do not want this
consolidation to apply to their account should contact their broker.

Statement of Additional Information (“SAI”)

For further information about the Fund, including how the Fund invests, please see the Fund’s SAI dated May 1,
2023. The SAI is on file with the SEC and is incorporated into this Prospectus by reference. This means that the
SAI is legally considered a part of this Prospectus even though it is not physically contained within this
Prospectus.

Additional Information

You may obtain free copies of the Fund’s annual and semiannual reports and the SAI, and discuss your questions
about the Fund, by contacting the Fund directly at 787-250-3600, or by contacting your UBS financial advisor or
other selected securities dealer. The annual and semiannual reports and the SAI may also be obtained, free of
charge, by accessing the documents on the Fund’s Web Site at http://www.ubs.com/prfunds.

Reports and other information about the Fund are available on the EDGAR Database on the SEC’s Internet site
at: http://www.sec.gov and copies of this information may be obtained, after paying a duplicating fee, by
electronic request at the following e-mail address: publicinfo@sec.gov.

1940 Act File No. 811-23687
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