Item 7. Financial Statements and Financial Highlights for Open-End Management Investment Companies.
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SMA Relationship Trust—Series M
Portfolio of investments—December 31, 2024

Face Face
amount Value amount Value
Municipal bonds—98.9% Municipal bonds—(continued)
Alabama—2.7% District of Columbia—(concluded)
Alabama Corrections Institution Finance Authority, Washington Metropolitan Area Transit Authority
Corrections Institution Finance, Revenue Bonds, Dedicated Revenue, Revenue Bonds,
Series A, Series A,
5.000%, due 07/01/38 $ 3,810,000 4,126,252 5.000%, due 07/15/45 $ 5,000,000 § 5,241,803
Series A, 12,685,897
5.250%, due 07/01/47 5,000,000 5,330,081 —
9,456,333 FIpncja—ZJ% .
———  Miami-Dade County Transit System, Revenue Bonds,
Arizona—2.2% Series A,
Salt River Project Agricultural Improvement & 5.000%, due 07/01/43 2,000,000 2,113,320
Power District, Refunding, Revenue Bonds, Orlando Utilities Commission, Revenue Bonds,
Series A, Series A,
5.000%, due 01/01/45 2,000,000 2,124,766 5.000%, due 10/01/48 3,000,000 3,193,026
Salt River Project Agricultural Improvement & School Board of Miami-Dade County,
Power District, Revenue Bonds, Refunding, COP,
Series A, Series B,
5.000%, due 01/01/47 5,000,000 5,375,200 5.000%, due 05/01/26 1,900,000 1,911,675
7,499,966 School District of Broward County, Refunding, COP,
— Series B,
California—2.5% 5.000%, due 07/01/30 2,000,000 2,015,312
Golden State Tobacco Securitization Corp., T 9733333
Asset-Backed, Refunding, Revenue Bonds, _
(State Appropriation), Illinois—7.0%
Series A, Illinois State Toll Highway Authority, Refunding,
5.000%, due 06/01/32! 2,200,000 2,219,460 Revenue Bonds,
Series A, Series A,
5.000%, due 06/01/33' 1,200,000 1,210,615 5.000%, due 12/01/32 2,175,000 2,209,746
State of California, GO Bonds, llinois State Toll Highway Authority,
5.000%, due 12/01/43 5,000,000 5,382,523 Revenue Bonds,
m Series A,
- 5.000%, due 01/01/46 1,000,000 1,066,472
Colorado—5.8% Metropolitan Water Reclamation District of
Colorado State Education Loan Program, Greater Chicago, Refunding, GO Bonds,
Revenue Notes, Series C,
Series A, 5.000%, due 12/01/26 1,300,000 1,347,718
5.000%, due 06/30/25 20,000,000 20,176,382 State of lllinois, GO Bonds,
. Series A,
Connecticut—0.8% o
State of Connecticut, Refunding, GO Bonds, 252}22 due 12/01/27 1,215,000 1,273,448
Series B, o
5.000%, due 05/15/26 2,700,000 2,774,700 SQ?ZS g’ due 03/01/31 2,870,000 3122621
Delaware—3.1% 5.000%, due 05/01/33 3,600,000 3,944,179
State of Delaware, GO Bonds, Series D,
Series A, 5.000%, due 11/01/27 5,450,000 5,695,683
5.000%, due 05/01/40 9,500,000 10,698,010  State of Illinois, Refunding, GO Bonds,
Series C,
District of Columbia—3.7% 4.000%, due 03/01/31 3,500,000 3,585,156
District of Columbia Income Tax Revenue, Series D,
Eef}mdcingf Revenue Bonds, 5.000%, due 07/01/33 2,000,000 2,193,863
eries C, —_—
5.000%, due 10/01/27 1765000 1,863,783 24438886
District of Columbia Water & Sewer Authority,
Refunding, Revenue Bonds,
Series A,
5.000%, due 10/01/41 5,000,000 5,580,311



SMA Relationship Trust—Series M
Portfolio of investments—December 31, 2024

Face Face
amount Value amount Value
Municipal bonds—(continued) Municipal bonds—(continued)
Louisiana—0.3% Mississippi—(concluded)
Louisiana Public Facilities Authority, Tulane Mississippi Development Bank,
University, Refunding, Revenue Bonds, 4.000%, due 12/01/392 $ 200,000 $ 200,000
Series A, 8,3 1 0,000

5.000%, due 10/15/48

o

1,000,000 $ 1,054,696
New Jersey—3.2%

Maine—1.1% New Jersey Health Care Facilities Financing

I\/Ialn‘e Municipal Bond Bank, Revenue Bonds, Authority, Refunding, Revenue Bonds,
Serles?, 3.650%, due 07/01/35? 4,010,000 4,010,000
5.000%, due 11/01/40 3,560,000 3.947,592 New Jersey Transportation Trust Fund Authority,

Massachusetts—3.9% series OCC'

Commonwealth of Massachusetts, Consolidated 5.000%, due 06/1 5/44 ) 1,910,000 2,072,725
Loan. GO Bonds New Jersey Transportation Trust Fund Authority,
Series D State of New Jersey, Refunding, Revenue Bonds,
5.000%, due 07/01/45 2005000 2118849  SerlesA

Commonwealth of Massachusetts, GO Bonds, 5.000%, due 06/1 5/38 . 2,000,000 2,196,514
Series A, New Jersey Transportation Trust Fund Authority,
5.000%, due 01/01/40 2,700,000 2,802,502  State of New Jersey, Revenue Bonds,

Commonwealth of Massachusetts, Refunding, Series BB,
GO Bonds 5.000%, due 06/15/33 2,450,000 2,707,750
Series E, 10,986,989
5.000%, due 11/01/27 4,505,000 4,776,187

New York—21.0%

Massachusetts Bay Transportation Authority City of New York, GO Bonds

Sales Tax Revenue, Revenue Bonds,

4.000%, due 05/01/25 1,730,000 1,734,004 ;eggf);\rd 080143 430,000 4537 188
4.000%, due 05/01/25 145,000 145,455 Subseriesob :Je 1320, ,537,

Massachusetts Water Resources Authority,

Revenue Bonds 5.000%, due 12/01/40 3,000,000 3,138,564
Series B, ' Subseries D-1,
5.000%, due 08/01/44 2,000,000 2134493  °-500% due 05/01/46 6,000,000 6,583,114
' A — = """ Subseries F-1,
_ 13,711,580 5.0009%, due 04/01/40 1,940,000 2,015,182
Michigan—0.8% Empire State Development Corp., State of

New York Sales Tax Revenue, Refunding,

Michigan Finance Authority, Hospital Trinity N Bond
evenue Bonds,

Health Credit Group, Refunding, Revenue Bonds,

Series A-MI, Series A,
5.000%, due 12/01/25 1,615,000 1,641,930 5.000%, due 03/15/41 3,420,000 3,612,151
Series A-MI, New York City Municipal Water Finance Authority,
5.000%, due 12/01/37 1,000,000 1,031,603  Refunding, Revenue Bonds,
EEEes—— Series BB-1,
_ 2673533 50000, due 06/15/44 5,300,000 5,674,576
Mississippi—2.4% New York City Municipal Water Finance Authority,
Mississippi Business Finance Corp, Chevron Second General Resolution, Refunding,
USA, Inc., Revenue Bonds, Revenue Bonds,
Series A, Series EE,
4.000%, due 11/01/352 390,000 390,000 5.000%, due 06/15/40 3,000,000 3,114,040
Series L, Series FF,
4.000%, due 11/01/352 7,320,000 7,320,000 5.000%, due 06/15/39 2,195,000 2,290,590
Mississippi Business Finance Corp., Chevron New York City Transitional Finance Authority
USA, Inc. Project, Revenue Bonds, Future Tax Secured Revenue, Refunding,
Series C, Revenue Bonds,
4.000%, due 12/01/302 300,000 300,000 Series A-1,
Series G, 5.000%, due 11/01/25 4,000,000 4,065,236
4.000%, due 12/01/302 100,000 100,000  New York City Transitional Finance Authority
Future Tax Secured Revenue, Revenue Bonds,
Series A-4,
4.000%, due 08/01/432 200,000 200,000



SMA Relationship Trust—Series M
Portfolio of investments—December 31, 2024

Face Face
amount Value amount Value
Municipal bonds—(continued) Municipal bonds—(continued)
New York—(concluded) Pennsylvania—1.2%
New York City Transitional Finance Authority Pennsylvania Turnpike Commission Oil Franchise
Future Tax Secured, Revenue Bonds, Tax Revenue, Refunding, Revenue Bonds,
Series A-2, Series B,
5.000%, due 08/01/39 $ 1,445,000 § 1,492,933 5.000%, due 12/01/46 $ 2,000,000 $§ 2,134,001
New York City Transitional Finance Authority, Pennsylvania Turnpike Commission, Revenue Bonds,
Future Tax Secured Revenue, Revenue Bonds, Series A-1,
Series F-1, 5.000%, due 12/01/46 2,000,000 2,012,756
5.000%, due 02/01/46 11,050,000 11,920,210 TW
New York State Dormitory Authority, —
Revenue Bonds, South Carolina—1.0%
Series A, South Carolina Jobs-Economic Development
5.000%, due 03/15/43 3,500,000 3,611,998 Authority, Novant Health Obligated Group,
New York State Dormitory Authority, State of Revenue Bonds,
New York Personal Income Tax Revenue, Series A,
Refunding, Revenue Bonds, 5.000%, due 11/01/38 1,865,000 2,061,124
Series A, Series A,
5.000%, due 03/15/40 2,500,000 2,615,333 5.000%, due 11/01/39 1,250,000 1,372,894
series A, 3,434,018
5.000%, due 03/15/44 6,000,000 6,361,585 -
Series A, Texas—18.7%
5.000%, due 03/15/46 3,000,000 3,190,084 Argyle Independent School District, GO Bonds,
New York State Thruway Authority, Revenue Bonds, (Permanent School Fund),
Series N, 5.000%, due 08/15/47 5,000,000 5,328,263
5.000%, due 01/01/39 1,000,000 1,069,580  Austin Community College District, GO Bonds,
New York State Thruway Authority, State of 5.000%, due 08/01/30" 1,000,000 1,010,660
New York Personal Income Tax Revenue, City of Irving, GO Bonds,
Refund]ngl Revenue Bonds, 4.000%, due 09/15/38 1,430,000 1,452,170
5.000%, due 03/15/42 4,145,000 4,493,439  Crowley Independent School District, GO Bonds,
Triborough Bridge & Tunnel Authority, (Permanent School Fund),
Metropolitan Transportation Authority Payroll 5.000%, due 02/01/44 5,670,000 6,148,660
Mobility Tax Revenue, Revenue Bonds, Dallas Independent School District, GO Bonds,
Series C, (Permanent School Fund),
5.000%, due 05/15/47 3,000,000 3,185,398 5.000%, due 02/15/41 1,010,000 1,096,807
I ——— 5.000%, due 02/15/48 2,000,000 2,120,372
73,171,201 A
_ Series A,
North Carolina—2.0% 5.000%, due 02/15/25 1,000,000 1,002,284
North Carolina Medical Care Commission, Garland Independent School District, GO Bonds,
Vidant Health Obligated Group, Refunding, (Permanent School Fund),
Revenue Bonds, Series A,
5.000%, due 06/01/31! 7,000,000 7,052,357 5.000%, due 02/15/48 5,900,000 6,294,153
. Harris County Cultural Education Facilities
Ohio—1 '5.% ) Finance Corp., Houston Methodist Hospital
State of Ohio, Common Schools, Refunding, Obligated Group, Refunding, Revenue Bonds,
GO. Bonds, Series B,
Series B, 4.050%, due 12/01/59? 5,500,000 5,500,000
5.000%, due 09/15/27 5,000,000 5280.576  Harris County Health Facilities Development Corp.,
Oregon—0.8% Houston Methodist Hospital Obligated Group,
Tri-County Metropolitan Transportation District of Reflunding, Revenue Bonds,
Oregon, Revenue Bonds, Series A-2,
Series A, 4.050%, due 12/01/412 1,800,000 1,800,000
5.000%, due 09/01/43 2,500,000 2,631,574  Hutto Independent School District, GO Bonds,
(Permanent School Fund),
5.000%, due 08/01/48 1,875,000 2,009,067
Midland Independent School District, GO Bonds,
(Permanent School Fund),
5.000%, due 02/15/47 3,670,000 3,923,541



SMA Relationship Trust—Series M
Portfolio of investments—December 31, 2024

Face Face
amount Value amount Value

Municipal bonds—(continued) Municipal bonds—(concluded)

Texas—(concluded) Washington—(concluded)

Northwest Independent School District, GO Bonds, Series A,

(Permanent School Fund), 5.000%, due 08/01/43 $ 5,000,000 $ 5,363,901
5.000%, due 02/15/48 $ 2,515,000 $ 2,663,173  State of Washington, Refunding, GO Bonds,

Permanent University Fund—University of Texas Series R-2024C,

System, Texas State University System, Refunding, 5.000%, due 08/01/40 3,910,000 4,373,491
Revenue Bonds, Washington State Health Care Facilities Authority,

Series B, Providence Health & Services, Revenue Bonds,

5.000%, due 07/01/37 13,000,000 14,734,191 Series A,

Texas Water Development Board, State Revolving 5.000%, due 10/01/25 1,435,000 1,435,817
Fund, Revenue Bonds, m
5.000%, due 08/01/41 1,295,000 1,409,321 —

Texas Water Development Board, State Water Wisconsin—0.4%

Implementation Revenue Fund For Texas, State of Wisconsin, Refunding, Revenue Bonds,
Revenue Bonds, Series B,
Series A, 5.000%, due 05/01/31! 1,500,000 1,539,899
5.000%, due 10/15/44 8,000,000 8,759,342 Total municipal bonds
65,252,004 (cost—$352,680,963) 344,241,981

Washington—10.1% Number of

City of Seattle WA Municipal Light & Power shares
Revenue, Refunding, Revenue Bonds, -

5.000%, due 10/01/41 3,810,000 4215682  ohort-terminvestments—0.1%

County of King WA Sewer Revenue, Refunding, Investment cqmpanles—0.1%
Revenue Bonds, State Street Institutional U.S. Government
5.000%, due 07/01/47" 11,215000 11,215,000  Money Market Fund, 4.430%:

Energy Northwest, Bonneville Power (cost—$544,763) 544,763 § 544,763
Administration, Refunding, Revenue Bonds, Total investments
Series A, (cost—39$353,225,726)—99.0% 344,786,744
5.000%, due 07/01/40 1,000,000 1,113,430

King County School District No. 414 Lake Other assets in excess of liabilities—1.0% 3,335,647
Washington, Refunding, GO Bonds, Net assets—100.0% $348,122,391
(School Bond Guaranty),

4.000%, due 12/01/27 4,205,000 4,324,838

State of Washington, GO Bonds,

Series 2020-A,
5.000%, due 08/01/43 3,070,000 3,230,941

Fair valuation summary

The following is a summary of the fair valuations according to the inputs used as of December 31, 2024 in valuing the Fund's investments. In the
event a fund holds investments for which fair value is measured using the NAV per share practical expedient (or its equivalent), a separate column
will be added to the fair value hierarchy table; this is intended to permit reconciliation to the amounts presented in the Portfolio of investments:

Unadjusted
quoted prices in

active market for Other significant

Unobservable

identical investments  observable inputs inputs
Description (Level 1) (Level 2) (Level 3) Total
Assets
Municipal bonds $— $ 344,241,981 $—  § 344,241,981
Short-term investments — 544,763 — 544,763
Total $— $344,786,744 $— $344,786,744

At December 31, 2024, there were no transfers in or out of Level 3.



SMA Relationship Trust—Series M
Portfolio of investments—December 31, 2024

Portfolio footnotes

' Security is prerefunded or escrowed to maturity. The maturity date shown is the earlier of the reset date or the date of the prerefunded call.

2 Floating or variable rate securities. The rates disclosed are as of December 31, 2024. For securities based on a published reference rate and
spread, the reference rate and spread are indicated within the description. Variable rate securities with a floor or ceiling feature are disclosed at
the inherent rate, where applicable. Certain variable rate securities are not based on a published reference rate and spread, but are determined
by the issuer or agent and are based on current market conditions; these securities do not indicate a reference rate and spread in the description.

3 Rate shown reflects yield at December 31, 2024.

Portfolio acronyms

CcopP Certificate of Participation
GO General Obligation

See accompanying notes to financial statements.



SMA Relationship Trust—Series M

Statement of assets and liabilities
December 31, 2024

Assets:

Investments, at value (cost—$353,225,726) $344,786,744
Receivable for fund shares sold 736,870

Receivable for interest and dividends 4,839,441

Receivable from affiliate 3,291

Total assets 350,366,346
Liabilities:

Payable for fund shares redeemed 2,243,955
Net assets $348,122,391

Net assets consist of:

Beneficial interest $366,094,087
Distributable earnings (accumulated losses) (17,971,696)
Net assets $348,122,391

Shares outstanding 32,376,637
Net asset value, offering and redemption proceeds per share $10.75

See accompanying notes to financial statements.



SMA Relationship Trust—Series M

Statement of operations
For the year ended December 31, 2024

Investment income:

Interest $11,429,955
Net realized and unrealized gains (loss) from investment activities

Net realized gain (loss) on investments (4,241,238)
Net change in unrealized appreciation (depreciation) from investments (1,931,562)
Net realized and unrealized gain (loss) (6,172,800)
Net increase (decrease) in net assets resulting from operations $5,257,155

See accompanying notes to financial statements.
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SMA Relationship Trust—Series M

Statement of changes in net assets

For the years ended December 31,

2024 2023
From operations:
Net investment income (loss) $11,429,955 $9,150,781
Net realized gain (loss) (4,241,238) (4,594,632)
Net change in unrealized appreciation (depreciation) (1,931,562) 13,650,662
Net increase (decrease) in net assets resulting from operations 5,257,155 18,206,811
Total distributions (11,429,873) (9,172,827)
From beneficial interest transactions:
Proceeds from shares sold 115,599,405 103,354,769
Cost of shares redeemed (121,490,166) (131,883,326)
Shares issued on reinvestment of dividends and distributions 6,120 995
Net increase (decrease) in net assets from beneficial interest transactions (5,884,641) (28,527,562)
Net increase (decrease) in net assets (12,057,359) (19,493,578)
Net assets:
Beginning of year 360,179,750 379,673,328
End of year $348,122,391 $360,179,750

See accompanying notes to financial statements.



SMA Relationship Trust—Series M
Financial highlights

The table below sets forth financial data for one share of beneficial interest outstanding throughout each year

presented.

Years ended December 31,

2024 2023 2022 2021 2020
Net asset value, beginning of year $10.93 $10.68 $11.66 $11.81 $11.57
Net investment income (loss)' 0.31 0.27 0.19 0.18 0.26
Net realized and unrealized gain (loss) (0.18) 0.25 (0.98) (0.07) 0.39
Net increase (decrease) from operations 0.13 0.52 (0.79) 0.11 0.65
Dividends from net investment income (0.31) (0.27) (0.19) (0.18) (0.26)
Distributions from net realized gains — — — (0.08) (0.15)
Total dividends and distributions (0.31) 0.27) (0.19) (0.26) (0.41)
Net asset value, end of year $10.75 $10.93 $10.68 $11.66 $11.81
Total investment return? 1.23% 5.00% (6.76)% 0.96% 5.71%
Ratios to average net assets:
Net investment income (loss) 2.89% 2.55% 1.77% 1.55% 2.22%
Supplemental data:
Net assets, end of year (000’s) $348,122 $360,180 $379,673 $377,417 $252,218
Portfolio turnover® 38% 21% 21% 18% 29%

' Calculated using the average shares method.

2 Total investment return is calculated assuming a $10,000 investment on the first day of each year reported, reinvestment of all dividends and
distributions, if any, at net asset value on the ex-dividend dates, and a sale at net asset value on the last day of each year reported. Returns do

not reflect the deduction of taxes that a shareholder would pay on Fund dividends/distributions or the redemption of Fund shares.

3 The calculation of the portfolio turnover rate excludes transactions involving variable-rate demand notes, which are considered short-term

instruments due to the ability to demand immediate repayment.

See accompanying notes to financial statements.
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SMA Relationship Trust—Series M
Notes to financial statements

Organization and significant accounting policies

SMA Relationship Trust (the “Trust”) is an open-end management investment company registered with the US
Securities and Exchange Commission (“SEC") under the Investment Company Act of 1940, as amended, (the
“1940 Act"”), currently offering one series.

The Trust has one series available for investment, Series M (the “Fund”). The Fund is classified as a non-diversified
investment company for purposes of the 1940 Act. The investment objective of the Fund is to seek total return con-
sisting of capital appreciation and current income exempt from federal income tax. The Fund pursues its investment
objective by investing primarily in municipal bonds.

UBS Asset Management (Americas) LLC (“UBS AM"), (formerly, UBS Asset Management (Americas) Inc.), is the
investment advisor and administrator for the Fund. UBS Asset Management (US) Inc. (“UBS AM (US)") serves as the
principal underwriter for the Fund. UBS AM and UBS AM (US) are indirect wholly owned subsidiaries of UBS Group
AG. UBS Group AG is an internationally diversified organization with headquarters in Zurich, Switzerland. UBS
Group AG operates in many areas of the financial services industry.

In the normal course of business, the Fund may enter into contracts that contain a variety of representations that
provide indemnification for certain liabilities. The Fund’s maximum exposure under these arrangements is unknown,
as this would involve future claims that may be made against the Fund that have not yet occurred. However, there
have been no prior claims or losses pursuant to these contracts and the Fund expects the risk of loss to be remote.

The Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC") is the exclusive ref-
erence of authoritative US generally accepted accounting principles (“US GAAP") recognized by the FASB to be
applied by nongovernmental entities. Rules and interpretive releases of the SEC under authority of federal laws are
also sources of authoritative US GAAP for SEC registrants. The Fund’s financial statements are prepared in accor-
dance with US GAAP, which may require the use of management estimates and assumptions. Actual results could
differ from those estimates.

In this reporting period, the Fund adopted FASB Accounting Standards Update 2023-07, Segment Reporting (Topic
280) - Improvements to Reportable Segment Disclosures (“ASU 2023-07"). Adoption of the new standard impacted
financial statement disclosures only and did not affect the Fund’s financial position or the results of its operations.
An operating segment is defined in Topic 280 as a component of a public entity that engages in business activities
from which it may recognize revenues and incur expenses, has operating results that are regularly reviewed by the
public entity’s chief operating decision maker (CODM) to make decisions about resources to be allocated to the seg-
ment and assess its performance, and has discrete financial information available. The Fund’s portfolio management
team acts as the Fund’s CODM. The Fund represents a single operating segment, as the CODM monitors the oper-
ating results of the Fund as a whole, and the Fund’s long-term strategic asset allocation is pre-determined in accor-
dance with the Fund’s single investment objective which is executed by the Fund’s portfolio managers as a team.
The financial information in the form of the Fund’s portfolio composition, total returns, expense ratios and changes
in net assets (i.e., changes in net assets resulting from operations, subscriptions and redemptions) which are used by
the CODM to assess the segment’s performance versus the Fund’s comparative benchmarks and to make resource
allocation decisions for the Fund’s single segment, is consistent with that presented within the Fund’s financial state-
ments. Segment assets are reflected on the accompanying statement of assets and liabilities as “total assets” and
significant segment expenses are listed on the accompanying statement of operations.

The following is a summary of significant accounting policies:
Investment transactions, investment income and expenses: Investment transactions are recorded on the trade

date. Realized gains and losses from investment transactions are calculated using the specific identified cost
method. Dividend income and expenses are recorded on the ex-dividend date (“ex-date”). Interest income is



SMA Relationship Trust—Series M
Notes to financial statements

recorded on an accrual basis. Discounts are accreted and premiums are amortized as adjustments to interest income
and the identified cost of investments.

Dividends and distributions: Dividends and distributions to shareholders are recorded on the ex-dividend date.
The amount of dividends from net investment income and distributions from net realized capital gains and/or return
of capital are determined in accordance with US federal income tax regulations, which may differ from US GAAP.
These “book/tax” differences are either considered temporary or permanent in nature. To the extent these
differences are permanent in nature, such amounts are reclassified within the capital accounts based on their fed-
eral tax-basis treatment; temporary differences do not require reclassification.

Concentration of risk: The ability of the issuers of debt securities held by the Fund to meet their obligations may
be affected by economic, political and other developments particular to a specific industry, country, state or region.

Valuation of investments

The Fund generally calculates its net asset value on days that the New York Stock Exchange (“NYSE") is open. The
Fund calculates net asset value as of the close of regular trading on the NYSE (generally, 4:00 p.m., Eastern
time).The NYSE normally is not open, and the Fund does not price its shares, on most national holidays and Good
Friday. To the extent that the Fund’s assets are traded in other markets on days when the NYSE is not open, the
value of the Fund’s assets may be affected on those days. If trading on the NYSE is halted for the day before

4:00 p.m., Eastern time, the Fund’s net asset value per share generally will still be calculated as of the close of regu-
lar trading on the NYSE. The time at which the Fund calculates its net asset value and until which purchase, sale or
exchange orders are accepted may be changed as permitted by the SEC.

The Fund calculates its net asset value based on the current market value, where available, for its portfolio invest-
ments. The Fund normally obtains market values for its investments from independent pricing sources and broker
dealers. Independent pricing sources may use reported last sale prices, official market closing prices, current market
quotations or valuations from computerized “evaluation” systems that derive values based on comparable invest-
ments. An evaluation system incorporates parameters such as security quality, maturity and coupon, and/or research
and evaluations by its staff, including review of broker-dealer market price quotations, if available, in determining
the valuation of the portfolio investments. Investments also may be valued based on appraisals derived from infor-
mation concerning the investment or similar investments received from recognized dealers in those holdings.

Investments traded in the over-the-counter (“OTC") market and listed on The NASDAQ Stock Market, Inc. (“NASDAQ")
normally are valued at the NASDAQ Official Closing Price. Other OTC securities are valued at the last bid price on the
valuation date available prior to valuation. Investments which are listed on US and foreign stock exchanges normally are
valued at the market closing price, the last sale price on the day the securities are valued or, lacking any sales on such
day, at the last available bid price. Investments listed on foreign stock exchanges may be fair valued based on significant
events that have occurred subsequent to the close of the foreign markets. In cases where investments are traded on
more than one exchange, the investments are valued on the exchange designated as the primary market by UBS AM. If
a market value is not readily available from an independent pricing source for a particular investment, that investment is
valued at fair value as determined in good faith by UBS AM as the valuation designee appointed by the Fund’s Board of
Trustees (the “Board”) pursuant to Rule 2a-5 under the 1940 Act. Foreign currency exchange rates are generally deter-
mined as of the close of the NYSE.

The amortized cost method of valuation, which approximates market value, generally is used to value short-term
debt instruments with 60 days or less remaining to maturity, unless UBS AM determines that this does not represent
fair value.

Investments in open-end investment companies are valued at the daily closing net asset value of the respective
investment company. Pursuant to the Fund’s use of the practical expedient within ASC Topic 820, Fair Value

12



SMA Relationship Trust—Series M
Notes to financial statements

Measurement, investments in investment companies without publicly published prices are also valued at the daily
net asset value.

The Board has designated UBS AM as the valuation designee pursuant to Rule 2a-5 under the 1940 Act and
delegated to UBS AM the responsibility for making fair value determinations with respect to portfolio holdings. UBS
AM, as the valuation designee, is responsible for periodically assessing any material risks associated with the
determination of the fair value of investments; establishing and applying fair value methodologies; testing the
appropriateness of fair value methodologies; and overseeing and evaluating third party pricing services. UBS AM has
engaged the Equities, Fixed Income and Multi-Asset Valuation Committee (the “VC") to assist with its designated
responsibilities as valuation designee. Fair valuation determinations are subject to review at least monthly by the VC
during scheduled meetings. Pricing decisions, processes, and controls over fair value determinations are subject to
internal and external reviews, including annual internal compliance reviews and periodic internal audit reviews.

The types of investments for which such fair value pricing may be necessary include, but are not limited to: foreign
investments under some circumstances; securities of an issuer that has entered into a restructuring; investments
whose trading has been halted or suspended; fixed income securities that are in default and for which there is no
current market value quotation; and investments that are restricted as to transfer or resale. The need to fair value a
Fund’s portfolio investments may also result from low trading volume in foreign markets or thinly traded domestic
investments, and when a security that is subject to a trading limit or collar on the exchange or market on which it is
primarily traded reaches the “limit up” or “limit down" price and no trading has taken place at that price. Various
factors may be reviewed in order to make a good faith determination of an investment’s fair value. These factors
include, but are not limited to, fundamental analytical data relating to the investment; the nature and duration of
restrictions on disposition of the investment; and the evaluation of forces which influence the market in which the
investment is purchased and sold. Valuing investments at fair value with unobservable inputs involves greater reli-
ance on judgment than valuing investments that have readily available market quotations. Fair value determinations
can also involve reliance on quantitative models employed by a fair value pricing service.

US GAAP requires disclosure regarding the various inputs that are used in determining the value of the Fund'’s
investments. These inputs are summarized into the three broad levels listed below:

Level 1—Unadjusted quoted prices in active markets for identical investments.

Level 2—Other significant observable inputs, including but not limited to, quoted prices for similar investments,
interest rates, prepayment speeds and credit risks.

Level 3—Unobservable inputs inclusive of the Fund’s own assumptions in determining the fair value of investments.
A fair value hierarchy table has been included near the end of the Fund’s Portfolio of investments.

Investments

Municipal securities risk: Municipal securities are subject to interest rate, credit, illiquidity, market and political
risks. The ability of a municipal issuer to make payments and the value of municipal securities can be affected by
uncertainties in the municipal securities market. Such uncertainties could cause increased volatility in the municipal
securities market and could negatively impact the Fund’s net asset value and/or the distributions paid by the fund.
Municipal bonds secured by revenues from public housing authorities may be subject to additional uncertainties
relating to the possibility that proceeds may exceed supply of available mortgages to be purchased by public hous-
ing authorities, resulting in early retirement of bonds, or that homeowner repayments will create an irregular cash
flow. Municipalities continue to experience difficulties in the current economic and political environment.
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Restricted securities: The Fund may invest in securities that are subject to legal or contractual restrictions on
resale. These securities generally may be resold in transactions exempt from registration or to the public if the secu-
rities are registered. Disposal of these securities may involve time-consuming negotiations and expenses, and
prompt sale at an acceptable price may be difficult. Information regarding restricted securities, if any, is included in
the Fund’s Portfolio of investments.

Investment advisory and administration fees and other transactions with affiliates

The Fund's Board has approved an investment advisory and administration contract (“Advisory Contract”) with UBS
AM under which UBS AM serves as investment advisor and administrator of the Fund. Pursuant to the Advisory
Contract, the Fund will not pay a fee to UBS AM for investment advisory services provided by UBS AM.

UBS AM (not the Fund) pays all ordinary operating expenses, interest expense, and commitment fees (i.e., bank line
of credit facility fees), excluding extraordinary litigation expenses and any acquired fund fees and expenses, incurred
by the Fund. The Fund is part of a wrap fee program or other program advised or sub-advised by UBS AM or its
affiliates, clients of which often pay a single aggregate fee for all costs and expenses of the program.

The Fund may invest in shares of certain affiliated investment companies also advised or managed by the Advisor.
Investments in affiliated investment companies for the period ended December 31, 2024, if any, have been included
near the end of the Fund’s Portfolio of investments.

Securities lending

The Fund may lend securities up to 33%% of its total assets to qualified broker-dealers or institutional investors. The
loans are initially secured by cash, U.S. government securities and irrevocable letters of credit in an amount at least
equal to 102% of the market value of the securities loaned with respect to domestic securities and 105% of the
market value of the securities loaned with respect to foreign securities. In the event that the market value of the
cash, U.S. government securities, and irrevocable letters of credit securing the loan falls below 100% of the market
value for domestic securities, and 103% for foreign securities, the borrower must provide additional cash, U.S. gov-
ernment securities, and irrevocable letters of credit so that the total securing of the loan is at least 102% of the
market value for domestic securities and 105% of the market value for foreign securities.

The Fund will regain ownership of loaned securities to exercise certain beneficial rights; however, the Fund may bear
the risk of delay in recovery of, or even loss of rights in, the securities loaned should the borrower fail financially.
The Fund receives compensation for lending its securities from interest or dividends earned on the cash, U.S. gov-
ernment securities and irrevocable letters of credit held as collateral, net of fee rebates paid to the borrower plus
reasonable administrative and custody fees. Cash collateral received is invested in State Street Navigator Securities
Lending Government Money Market Fund, which is included in the Fund’s Portfolio of investments. State Street
Bank and Trust Company serves as the Fund’s lending agent.

At December 31, 2024, the Fund did not have any securities on loan.

Bank line of credit

The Fund participates with other funds managed by UBS AM in a $185 million committed credit facility (the
“Committed Credit Facility”) with State Street Bank and Trust Company. The Committed Credit Facility is to be
utilized for temporary financing until the settlement of sales or purchases of portfolio securities, the repurchase or
redemption of shares of a participating fund at the request of shareholders and other temporary or emergency
purposes. The expiration date of the line of credit agreement is March 31, 2025.

Interest on amounts borrowed is calculated based on prevailing rates in effect at the time of borrowing. The Advisor
has agreed to pay an annual 25 basis point commitment fee on the portion of the average daily balance of the
Committed Credit Facility not utilized by the Fund. Commitment fees have been allocated among the funds in the
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Committed Credit Facility as follows: 50% of the allocation is based on the relative asset size of funds and the other
50% of the allocation is based on utilization.

For the period ended December 31, 2024, the Fund had borrowings as follows:

Average daily Weighted
amount of average
borrowing Days Interest annualized

outstanding outstanding expense* interest rate
$3,547,274 5 $3,291 6.680%

* Interest expense is the responsibility of the Advisor.

Purchases and sales of securities

For the period ended December 31, 2024, aggregate purchases and sales of portfolio securities, excluding short-
term securities, were $136,506,368 and $126,652,682, respectively. The calculation of the purchases and sales
proceeds excludes transactions involving variable-rate demand notes, which are considered short-term instruments
due to the ability to demand immediate repayment.

Shares of beneficial interest
There is an unlimited number of shares of no par value beneficial interest authorized. Transactions in shares of
beneficial interest for the Fund were as follows:

For the year ended For the year ended

December 31, 2024 December 31, 2023
Shares sold 10,653,362 9,641,351
Shares repurchased (11,237,331) (12,244,891)
Dividends reinvested 568 92
Net increase (decrease) in shares outstanding (583,401) (2,603,448)

Federal tax status

It is the Fund’s policy to comply with all requirements of the Internal Revenue Code applicable to regulated invest-
ment companies and to distribute substantially all of its taxable income to its shareholders. In addition, by distribut-
ing during each calendar year substantially all of its net investment income, net realized capital gains and certain
other amounts, if any, the Fund intends not to be subject to a federal excise tax. Accordingly, no federal income tax
provision was required.

The tax character of distributions paid during the fiscal years ended December 31, 2024 and December 31, 2023
was as follows:

Distributions paid from: 2024 2023
Tax-exempt income $11,213,381 $8,989,917
Ordinary Income 216,492 182,910

Aggregate cost for federal income tax purposes, including derivatives (if any), was $353,225,726; and net unreal-
ized appreciation (depreciation), including derivatives (if any) consisted of:

Gross unrealized appreciation $ 471,262
Gross unrealized depreciation (8,910,244)
Net unrealized appreciation (depreciation) (8,438,982)
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At December 31, 2024, the components of accumulated earnings (deficit) on a tax basis were as follows:

Tax exempt income $ 82
Accumulated realized capital and other losses (9,532,796)
Net unrealized appreciation of investments (8,438,982)
Total accumulated earnings (deficit) (17,971,696)

Net capital losses recognized by the Fund may be carried forward indefinitely, and retain their character as short-term
and/or long-term losses. These carryforwards are available as a reduction, to the extent provided in the regulations,
of future realized capital gains. To the extent that such losses are used to offset future net realized capital gains, it is
probable these gains will not be distributed. Losses incurred that will be carried forward indefinitely are as follows:

Short-term losses $ (538,940)
Long-term losses (8,993,856)
Net capital losses (9,532,796)

During the fiscal year ended, the Fund did not utilize any capital loss carryforwards to offset current year realized
gains.

ASC 740-10 “Income Taxes—Overall” sets forth a minimum threshold for financial statement recognition of the
benefit of a tax position taken or expected to be taken. The Fund has conducted an analysis and concluded as of
December 31, 2024, that there are no significant uncertain tax positions taken or expected to be taken that would
reguire recognition in the financial statements. It is the Fund’s policy to record any significant foreign tax exposures
on the financial statements. The Fund recognizes interest and penalties, if any, related to uncertain tax positions as
income tax expense in the Statement of operations. During the year ended December 31, 2024, the Fund did not
incur any interest or penalties.

Each of the tax years in the four year fiscal period ended December 31, 2024, remains subject to examination by
the Internal Revenue Service and state taxing authorities.

16



SMA Relationship Trust—Series M
Report of independent registered public accounting firm

To the Shareholders and the Board of Trustees of
SMA Relationship Trust

Opinion on the Financial Statements

We have audited the accompanying statement of assets and liabilities of Series M (the “Fund”) (the sole fund
constituting SMA Relationship Trust (the “Trust”)), including the portfolio of investments, as of December 31, 2024,
the related statement of operations for the year then ended, the statement of changes in net assets for each of the
two years in the period then ended, the financial highlights for each of the five years in the period then ended and
the related notes (collectively referred to as the “financial statements”). In our opinion, the financial statements present
fairly, in all material respects, the financial position of the Fund (the sole fund constituting SMA Relationship Trust) at
December 31, 2024, the results of its operations for the year then ended, the changes in its net assets for each of the
two years in the period then ended and its financial highlights for each of the five years in the period then ended, in
conformity with U.S. generally accepted accounting principles.

Basis for Opinion

These financial statements are the responsibility of the Trust's management. Our responsibility is to express an opinion
on the Fund’s financial statements based on our audit. We are a public accounting firm registered with the Public
Company Accounting Oversight Board (United States) (“"PCAOB") and are required to be independent with respect to
the Trust in accordance with the U.S. federal securities laws and the applicable rules and regulations of the Securities
and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. The Trust is not required to have, nor were we engaged to perform, an
audit of the Trust's internal control over financial reporting. As part of our audit we are required to obtain an
understanding of internal control over financial reporting but not for the purpose of expressing an opinion on the
effectiveness of the Trust’s internal control over financial reporting. Accordingly, we express no such opinion.

Our audit included performing procedures to assess the risks of material misstatement of the financial statements,
whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
examining, on a test basis, evidence regarding the amounts and disclosures in the financial statements. Our procedures
included confirmation of securities owned as of December 31, 2024, by correspondence with the custodian and
brokers; when replies were not received from brokers, we performed other auditing procedures. Our audit also included
evaluating the accounting principles used and significant estimates made by management, as well as evaluating the
overall presentation of the financial statements. \We believe that our audit provides a reasonable basis for our opinion.

Sant ¥ MLL?

We have served as the auditor of one or more UBS investment companies since 1978.

New York, New York
February 24, 2025



Trustees Investment Advisor and

Adela Cepeda Administrator
Chairperson UBS Asset Management (Americas) LLC
Rodrigo Garcia 787 Seventh Avenue

o New York, New York 10019
Muhammad Gigani

Abbie J. Smith

This report is sent to the shareholders of the Fund for their information. It is not a prospectus, circular or represen-
tation intended for use in the purchase or sale of shares of the Fund or of any securities mentioned in this report.

@2025 UBS Asset Management (Americas) LLC All rights reserved.
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(b) Included as part of the financial statements to shareholders filed under Iltem 7(a) of this form.

Item 8. Changes in and Disagreements with Accountants for Open-End Management Investment
Companies.

Not applicable.

Item 9. Proxy Disclosures for Open-End Management Investment Companies.

Not applicable.

Item 10. Remuneration Paid to Directors, Officers, and Others of Open-End Management Investment

Companies.

Remuneration paid by UBS Asset Management (Americas) LLC on behalf of SMA Relationship Trust—Series M:
(1) All board members and all members of any advisory board for regular compensation: $98,008
(2) Each board member and each member of an advisory board for special compensation: Not applicable.
(3) All officers: Not applicable.
(4) Each person of whom any officer or director of the registrant is an affiliated person: Not applicable.

Item 11. Statement Regarding Basis for Approval of Investment Advisory Contract.

Not applicable.



	Item 7. Financial Statements and Financial Highlights for Open-End Management Investment Companies.
	SMA Relationship Trust Annual Financial Statements | December 31, 2024
	Table of contents
	SMA Relationship Trust—Series M
	Portfolio of investments
	Statement of assets and liabilities
	Statement of operations
	Statement of changes in net assets
	Financial highlights
	Notes to financial statements
	Report of independent registered public accounting firm


	Item 8. Changes in and Disagreements with Accountants for Open-End Management Investment Companies.
	Item 9. Proxy Disclosures for Open-End Management Investment Companies.
	Item 10. Remuneration Paid to Directors, Officers, and Others of Open-End Management Investment Companies.
	Item 11. Statement Regarding Basis for Approval of Investment Advisory Contract.

