
Item 7. Financial Statements and Financial Highlights for Open-End Management Investment Companies. 

(a) Copy of the most recent financial statements: 
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SMA Relationship Trust—Series M 
Portfolio of investments—June 30, 2025 (unaudited) 

Municipal bonds—99.0% 
Alabama—2.8% 
Alabama Corrections Institution Finance Authority, 

Corrections Institution Finance, Revenue Bonds, 
Series A,   
5.000%, due 07/01/38 $  3,810,000 $      4,039,082 
Series A,   
5.250%, due 07/01/47                                              5,000,000           5,114,418 

9,153,500 

Arizona—1.5% 
Arizona Industrial Development Authority, 

Phoenix Children’s Hospital, Refunding, 
Revenue Bonds, 
Series B, 
3.950%, due 02/01/481                                            1,560,000           1,560,000 

Arizona Industrial Development Authority, 
Phoenix Children’s Hospital, Revenue Bonds, 
Series A,   
3.950%, due 02/01/481                                            1,155,000           1,155,000 

Salt River Project Agricultural Improvement &  
Power District, Refunding, Revenue Bonds, 
Series A,   
5.000%, due 01/01/45                                              2,000,000           2,049,486 

4,764,486 

California—0.3% 
Los Angeles Department of Water &  

Power Power System Revenue, 
Refunding, Revenue Bonds, 
Series A,   
5.000%, due 07/01/28                                              1,000,000           1,043,076 

Colorado—2.2% 
Colorado Health Facilities Authority, 

Children’s Hospital Colorado Obligated Group, 
Refunding, Revenue Bonds, 
Series A,   
4.000%, due 12/01/521                                            1,700,000           1,700,000 

Colorado Health Facilities Authority, 
Intermountain Healthcare Obligated Group, 
Revenue Bonds, 
Series E, 
3.850%, due 05/15/621                                            5,500,000           5,500,000 

7,200,000 

Connecticut—1.3% 
Connecticut State Health & Educational Facilities  

Authority, Yale University, Revenue Bonds, 
Series V-2,   
2.450%, due 07/01/361                                            1,500,000           1,500,000 

State of Connecticut, Refunding, GO Bonds, 
Series B, 
5.000%, due 05/15/26                                              2,700,000           2,750,911 

4,250,911 

                                                                                    Face 
                                                                              amount                Value 

                                                                                    Face 
                                                                              amount                Value 

Municipal bonds—(continued) 
District of Columbia—0.8% 
District of Columbia Water & Sewer Authority, 

Refunding, Revenue Bonds, 
Series A,   
5.000%, due 10/01/41 $  2,500,000 $      2,664,840 

Florida—1.6% 
Miami-Dade County Transit System, 

Revenue Bonds, 
Series A,  
5.000%, due 07/01/43                                              2,000,000           2,051,219 

Orlando Utilities Commission, Revenue Bonds, 
Series A,   
5.000%, due 10/01/48                                              3,000,000           3,063,013 

5,114,232 

Illinois—6.8% 
Illinois State Toll Highway Authority, Revenue Bonds, 

Series A,   
5.000%, due 01/01/46                                              1,000,000           1,010,824 

Metropolitan Water Reclamation District of Greater  
Chicago, Refunding, GO Bonds, 
Series C, 
5.000%, due 12/01/26                                              1,300,000           1,342,956 

State of Illinois, GO Bonds, 
Series A,   
5.000%, due 12/01/27                                              1,215,000           1,268,185 
Series A,   
5.000%, due 03/01/31                                              2,870,000           3,090,972 
Series B, 
5.000%, due 05/01/33                                              3,600,000           3,877,796 
Series D, 
5.000%, due 11/01/27                                              5,450,000           5,692,893 

State of Illinois, Refunding, GO Bonds, 
Series C, 
4.000%, due 03/01/31                                              3,500,000           3,554,920 
Series D, 
5.000%, due 07/01/33                                              2,000,000           2,155,336 

21,993,882 

Louisiana—0.3% 
Louisiana Public Facilities Authority, 

Tulane University, Refunding, Revenue Bonds, 
Series A,   
5.000%, due 10/15/48                                              1,000,000           1,007,951 

Maine—1.2% 
Maine Municipal Bond Bank, Revenue Bonds, 

Series A,   
5.000%, due 11/01/40                                              3,560,000           3,815,158 

Maryland—7.5% 
County of Anne Arundel, Consolidated General  

Improvements, Refunding, GO Bonds, 
5.000%, due 04/01/30                                              7,110,000           7,845,794 

County of Anne Arundel, Consolidated Water & 
Sewer, GO Bonds, 
5.000%, due 10/01/30                                              2,810,000           3,124,362 
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SMA Relationship Trust—Series M 
Portfolio of investments—June 30, 2025 (unaudited) 

Municipal bonds—(continued) 
Maryland—(concluded) 
County of Montgomery, Refunding, GO Bonds, 

Series B, 
5.000%, due 12/01/30 $  9,695,000 $    10,805,861 

State of Maryland Department of Transportation, 
Refunding, Revenue Bonds, 
Series B, 
5.000%, due 12/01/26                                              2,500,000           2,584,023 

24,360,040 

Massachusetts—2.1% 
Commonwealth of Massachusetts, 

Consolidated Loan, GO Bonds, 
Series D, 
5.000%, due 07/01/45                                              2,005,000           2,031,671 

Commonwealth of Massachusetts, Refunding, 
GO Bonds, 
Series E, 
5.000%, due 11/01/27                                              2,505,000           2,642,936 

Massachusetts Water Resources Authority,   
Revenue Bonds, 
Series B, 
5.000%, due 08/01/44                                              2,000,000           2,045,560 

6,720,167 

Michigan—0.5% 
Michigan Finance Authority, Hospital Trinity Health  

Credit Group, Refunding, Revenue Bonds, 
Series A-MI,   
5.000%, due 12/01/25                                              1,615,000           1,628,052 

Minnesota—5.5% 
State of Minnesota, Refunding, GO Bonds, 

Series D, 
5.000%, due 08/01/27                                            16,920,000         17,752,369 

Mississippi—13.4% 
Mississippi Business Finance Corp., Chevron  

USA, Inc. Project, Revenue Bonds, 
Series B, 
3.650%, due 12/01/301                                               645,000              645,000 
Series C, 
3.650%, due 12/01/301                                               860,000              860,000 
Series E, 
3.650%, due 12/01/301                                          12,060,000         12,060,000 

Mississippi Business Finance Corp., Chevron  
USA, Inc., Revenue Bonds, 
Series G, 
3.900%, due 11/01/351                                            8,330,000           8,330,000 
Series I, 
3.650%, due 11/01/351                                            1,895,000           1,895,000 
Series K, 
3.900%, due 11/01/351                                          14,035,000         14,035,000 
Series L, 
3.900%, due 11/01/351                                            5,620,000           5,620,000 

43,445,000 

                                                                                    Face 
                                                                              amount                Value 

                                                                                    Face 
                                                                              amount                Value 

Municipal bonds—(continued) 
Missouri—0.4% 
Health & Educational Facilities Authority of the  

State of Missouri, St. Louis University, 
Revenue Bonds, 
Series B-1, 
3.850%, due 10/01/351 $  1,440,000 $      1,440,000 

New Jersey—3.3% 
New Jersey Health Care Facilities Financing  

Authority, Refunding, Revenue Bonds, 
1.970%, due 07/01/351                                            4,010,000           4,010,000 

New Jersey Transportation Trust Fund Authority,   
Revenue Bonds, 
Series CC, 
5.000%, due 06/15/44                                              1,910,000           1,950,237 

New Jersey Transportation Trust Fund Authority,   
State of New Jersey, Refunding, Revenue Bonds, 
Series A,   
5.000%, due 06/15/38                                              2,000,000           2,111,675 

New Jersey Transportation Trust Fund Authority,   
State of New Jersey, Revenue Bonds, 
Series BB, 
5.000%, due 06/15/33                                              2,450,000           2,669,452 

10,741,364 

New York—19.4% 
City of New York, GO Bonds, 

Series A,   
5.000%, due 08/01/43                                              4,320,000           4,392,787 
Subseries D-1, 
5.000%, due 12/01/40                                              3,000,000           3,060,644 
Subseries D-1, 
5.500%, due 05/01/46                                              6,000,000           6,319,420 
Subseries F-1, 
5.000%, due 04/01/40                                              1,940,000           1,971,940 

Empire State Development Corp., 
State of New York Sales Tax Revenue, 
Refunding, Revenue Bonds, 
Series A,   
5.000%, due 03/15/41                                              3,420,000           3,507,167 

Metropolitan Transportation Authority, Refunding,   
Revenue Bonds, 
Subseries 2012G-1-REMK, 
3.900%, due 11/01/321                                            4,550,000           4,550,000 

New York City Municipal Water Finance Authority, 
Refunding, Revenue Bonds, 
Series BB-1, 
5.000%, due 06/15/44                                              5,300,000           5,435,513 

New York City Municipal Water Finance Authority, 
Second General Resolution, Refunding, 
Revenue Bonds, 
Series EE, 
5.000%, due 06/15/40                                              3,000,000           3,052,514 

New York City Transitional Finance Authority 
Future Tax Secured Revenue, Refunding, 
Revenue Bonds, 
Series A-1,   
5.000%, due 11/01/25                                              4,000,000           4,028,151 
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SMA Relationship Trust—Series M 
Portfolio of investments—June 30, 2025 (unaudited) 

Municipal bonds—(continued) 
New York—(concluded) 
New York City Transitional Finance Authority,   

Future Tax Secured Revenue, Revenue Bonds, 
Series F-1, 
5.000%, due 02/01/46 $11,050,000 $    11,351,769 

New York State Dormitory Authority, 
Revenue Bonds, 
Series A,   
5.000%, due 03/15/43                                              3,500,000           3,540,122 

New York State Dormitory Authority, 
State of New York Personal Income Tax Revenue, 
Refunding, Revenue Bonds, 
Series A,   
5.000%, due 03/15/40                                              2,500,000           2,545,153 
Series A,   
5.000%, due 03/15/44                                              6,000,000           6,111,245 
Series A,   
5.000%, due 03/15/46                                              3,000,000           3,050,312 

62,916,737 

Ohio—1.6% 
State of Ohio, Common Schools, Refunding, 

GO Bonds, 
Series B, 
5.000%, due 09/15/27                                              5,000,000           5,258,300 

Oregon—0.8% 
Tri-County Metropolitan Transportation  

District of Oregon, Revenue Bonds, 
Series A,   
5.000%, due 09/01/432                                            2,500,000           2,621,543 

Pennsylvania—3.1% 
Allegheny County Higher Education Building  

Authority, Carnegie Mellon University, Refunding, 
Revenue Bonds, 
Series C, 
3.500%, due 12/01/371                                            2,635,000           2,635,000 

Commonwealth of Pennsylvania, Refunding, 
GO Bonds, 
Series A,   
5.000%, due 08/15/30                                              5,100,000           5,633,292 

Pennsylvania Turnpike Commission, 
Revenue Bonds, 
Series A-1,   
5.000%, due 12/01/46                                              2,000,000           2,000,360 

10,268,652 

South Carolina—1.0% 
South Carolina Jobs-Economic Development  

Authority, Novant Health Obligated Group, 
Revenue Bonds, 
Series A,   
5.000%, due 11/01/38                                              1,865,000           1,970,304 
Series A,   
5.000%, due 11/01/39                                              1,250,000           1,308,582 

3,278,886 

                                                                                    Face 
                                                                              amount                Value 

                                                                                    Face 
                                                                              amount                Value 

Municipal bonds—(continued) 
Texas—12.4% 
Allen Independent School District, GO Bonds, 

(Permanent School Fund), 
5.000%, due 02/15/44 $  2,510,000 $      2,604,480 

Argyle Independent School District, GO Bonds, 
(Permanent School Fund), 
5.000%, due 08/15/47                                              5,000,000           5,121,736 

Austin Community College District, GO Bonds, 
5.000%, due 08/01/302                                            1,000,000           1,001,525 

City of El Paso Water & Sewer Revenue, 
Refunding, Revenue Bonds, 
5.000%, due 03/01/41                                              7,155,000           7,464,226 

City of Irving, GO Bonds, 
4.000%, due 09/15/38                                              1,430,000           1,414,225 

Crowley Independent School District, 
GO Bonds, (Permanent School Fund), 
5.000%, due 02/01/44                                              5,670,000           5,859,402 

Dallas Independent School District, GO Bonds, 
(Permanent School Fund), 
5.000%, due 02/15/41                                              1,010,000           1,051,041 

Tarrant County Cultural Education Facilities  
Finance Corp., Baylor Scott & White  
Health Obligated Group, Refunding, 
Revenue Bonds, 
Series B, 
3.350%, due 08/01/501                                            1,700,000           1,700,000 

Texas Department of Transportation State  
Highway Fund, Revenue Bonds, 
Series A,   
5.000%, due 10/01/26                                              4,345,000           4,473,281 

Texas Water Development Board, 
State Revolving Fund, Revenue Bonds, 
5.000%, due 08/01/41                                              1,295,000           1,360,794 

Texas Water Development Board, 
State Water Implementation Revenue Fund  
For Texas, Revenue Bonds, 
Series A,   
5.000%, due 10/15/44                                              8,000,000           8,298,017 

40,348,727 

Virginia—3.6% 
County of Loudoun VA, GO Bonds, 

Series A,   
5.000%, due 12/01/29                                            10,685,000         11,726,794 

Washington—5.1% 
City of Seattle WA Municipal Light & Power  

Revenue, Refunding, Revenue Bonds, 
5.000%, due 10/01/41                                              3,810,000           4,046,462 

King County School District No. 414 Lake  
Washington, Refunding, GO Bonds, 
(School Bond Guaranty), 
4.000%, due 12/01/27                                              4,205,000           4,334,003 
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SMA Relationship Trust—Series M 
Portfolio of investments—June 30, 2025 (unaudited) 

Municipal bonds—(concluded) 
Washington—(concluded) 
State of Washington, GO Bonds, 

Series 2020-A, 
5.000%, due 08/01/43 $  3,070,000 $      3,127,692 
Series A,   
5.000%, due 08/01/43                                              5,000,000           5,161,070 

16,669,227 
Wisconsin—0.5% 
State of Wisconsin, Refunding, Revenue Bonds, 

Series B, 
5.000%, due 05/01/312                                            1,500,000           1,529,045 

Total municipal bonds 
(cost—$332,053,200) 321,712,939 

                                                                                    Face 
                                                                              amount                Value 

                                                                         Number of 
                                                                                shares                Value 

Short-term investments—0.1% 
Investment companies—0.1% 
State Street Institutional U.S. Government  

Money Market Fund, 4.268%3 

(cost—$238,988)      238,988 $         238,988 

Total investments 
(cost—$332,292,188)—99.1% 321,951,927 

Other assets in excess of liabilities—0.9%                                              2,908,765 

Net assets—100.0% $324,860,692 

5 

Fair valuation summary 
The following is a summary of the fair valuations according to the inputs used as of June 30, 2025 in valuing the Fund’s investments. In the event 
a fund holds investments for which fair value is measured using the NAV per share practical expedient (or its equivalent), a separate column will 
be added to the fair value hierarchy table; this is intended to permit reconciliation to the amounts presented in the Portfolio of investments: 

                                                                                                                             Unadjusted 
                                                                                                                     quoted prices in 
                                                                                                                   active market for         Other significant       Unobservable 
                                                                                                            identical investments       observable inputs                   inputs 
Description                                                                                                                (Level 1)                       (Level 2)                (Level 3)                      Total 

Assets 
Municipal bonds $          — $  321,712,939 $— $  321,712,939 
Short-term investments   238,988                                   —                            —                   238,988 
Total $238,988 $321,712,939 $— $321,951,927 

At June 30, 2025, there were no transfers in or out of Level 3. 

Portfolio footnotes 
1 Floating or variable rate securities. The rates disclosed are as of June 30, 2025. For securities based on a published reference rate and spread, 

the reference rate and spread are indicated within the description. Variable rate securities with a floor or ceiling feature are disclosed at the 
inherent rate, where applicable. Certain variable rate securities are not based on a published reference rate and spread, but are determined by 
the issuer or agent and are based on current market conditions; these securities do not indicate a reference rate and spread in the description. 

2 Security is prerefunded or escrowed to maturity. The maturity date shown is the earlier of the reset date or the date of the prerefunded call. 
3 Rate shown reflects yield at June 30, 2025. 

Portfolio acronyms: 
GO      General Obligation 

See accompanying notes to financial statements. 
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SMA Relationship Trust—Series M 

See accompanying notes to financial statements. 

6 

Statement of assets and liabilities 
June 30, 2025 (unaudited) 

Assets: 
Investments, at value (cost—$332,292,188)                                                                                  $321,951,927 
Receivable for fund shares sold                                                                                                       32,568 
Receivable for interest and dividends                                                                                                3,242,715 
Receivable from affiliate                                                                                                                 916 

Total assets                                                                                                                                                                                                      325,228,126 

Liabilities: 
Payable for fund shares redeemed                                                                                                  367,434 

Net assets                                                                                  $324,860,692 

Net assets consist of: 
Beneficial interest                                                                                                    $347,730,789 
Distributable earnings (accumulated losses)                                                                                        (22,870,097) 

Net assets                                                                                  $324,860,692 
Shares outstanding                                                                                                     30,689,707 
Net asset value, offering and redemption proceeds per share                                                                                       $10.59 
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SMA Relationship Trust—Series M 

Statement of operations 
For the six months ended June 30, 2025 (unaudited) 

Investment income: 
Interest                                                                                                            $4,705,489 

Net realized and unrealized gains (loss) from investment activities: 
Net realized gain (loss) on investments                                                                                             (2,994,512) 
Net change in unrealized appreciation (depreciation) from investments                                                                           (1,901,279) 

Net realized and unrealized gain (loss) from investment activities                                                                                 (4,895,791) 
Net increase (decrease) in net assets resulting from operations                                                        $(190,302) 

See accompanying notes to financial statements. 
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SMA Relationship Trust—Series M 

Statement of changes in net assets 

                                                          For the 
                                                     six months 
                                                            ended                             For the  
                                                June 30, 2025                      year ended 
                                                   (unaudited)          December 31, 2024 

From operations: 
Net investment income (loss)                                                     $4,705,489                        $11,429,955 
Net realized gain (loss)                                                           (2,994,512)                          (4,241,238) 
Net change in unrealized appreciation (depreciation)                                          (1,901,279)                          (1,931,562) 
Net increase (decrease) in net assets resulting from operations                                         (190,302)                           5,257,155 

Total distributions                                                                                                                                                      (4,708,099)                    (11,429,873) 

From beneficial interest transactions: 
Proceeds from shares sold                                                      96,225,979                        115,599,405 
Cost of shares redeemed                                                   (114,596,825)                      (121,490,166) 
Shares issued on reinvestment of dividends and distributions                                              7,548                                   6,120 

Net increase (decrease) in net assets from beneficial interest transactions       (18,363,298)                      (5,884,641) 

Net increase (decrease) in net assets                             (23,261,699)                    (12,057,359) 

Net assets: 
Beginning of period                                                       348,122,391                        360,179,750 
End of period                                                         $324,860,692                      $348,122,391 

See accompanying notes to financial statements. 
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SMA Relationship Trust—Series M 
Financial highlights 

The table below sets forth financial data for one share of beneficial interest outstanding throughout each period 
presented. 

                                                                                           Six months ended                    
Years ended December 31,                                                                                                  June 30, 2025 

                                                                                                     (unaudited) 2024                2023                 2022               2021               2020 

Net asset value, beginning of period                                              $10.75              $10.93             $10.68          $11.66              $11.81             $11.57 

Net investment income (loss)1                                                                          0.16                    0.31                  0.27             0.19                    0.18                   0.26 
Net realized and unrealized gain (loss)                                                            (0.16)                  (0.18)                 0.25                 (0.98)                 (0.07)                  0.39 

Net increase (decrease) from operations                                                             —                    0.13              0.52                 (0.79)                   0.11                   0.65 

Dividends from net investment income                                                           (0.16)                  (0.31)            (0.27)                (0.19)                 (0.18)                (0.26) 
Distributions from net realized gains                                                                   —                       —                     —                     —                   (0.08)                (0.15) 

Total dividends and distributions                                                                    (0.16)                  (0.31)                (0.27)                (0.19)                 (0.26)                (0.41) 

Net asset value, end of period                                                         $10.59              $10.75             $10.93             $10.68              $11.66             $11.81 

Total investment return2                                                                     (0.02)%              1.23%             5.00%            (6.76)%             0.96%             5.71% 

Ratios to average net assets: 
Net investment income (loss)                                                                           3.01%3               2.89%               2.55%               1.77%                1.55%               2.22% 

Supplemental data: 
Net assets, end of period (000’s)                                                              $324,861            $348,122    $360,180           $379,673            $377,417           $252,218 
Portfolio turnover4                                                                                              32%                    38%         21%                  21%                   18%                  29% 

1 Calculated using the average shares method. 
2 Total investment return is calculated assuming a $10,000 investment on the first day of each period reported, reinvestment of all dividends and 

distributions, if any, at net asset value on the ex-dividend dates, and a sale at net asset value on the last day of each period reported. The fig-
ures do not include any applicable program fees; results would be lower if they were included. Total investment return for periods of less than 
one year has not been annualized. Returns do not reflect the deduction of taxes that a shareholder would pay on Fund dividends/distributions 
or the redemption of Fund shares. 

3 Annualized. 
4 The calculation of the portfolio turnover rate excludes transactions involving variable-rate demand notes, which are considered short-term 

instruments due to the ability to demand immediate repayment. 

See accompanying notes to financial statements. 
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Organization and significant accounting policies 
SMA Relationship Trust (the “Trust”) is an open-end management investment company registered with the US 
Securities and Exchange Commission (“SEC”) under the Investment Company Act of 1940, as amended, (the 
“1940 Act”), currently offering one series. 

The Trust has one series available for investment, Series M (the “Fund”). The Fund is classified as a non-diversified 
investment company for purposes of the 1940 Act. The investment objective of the Fund is to seek total return con-
sisting of capital appreciation and current income exempt from federal income tax. The Fund pursues its investment 
objective by investing primarily in municipal bonds. 

UBS Asset Management (Americas) LLC (“UBS AM”), is the investment advisor and administrator for the Fund. UBS 
Asset Management (US) Inc. (“UBS AM (US)”) serves as the principal underwriter for the Fund. UBS AM and UBS 
AM (US) are indirect wholly owned subsidiaries of UBS Group AG. UBS Group AG is an internationally diversified 
organization with headquarters in Zurich, Switzerland. UBS Group AG operates in many areas of the financial servic-
es industry. 

In the normal course of business, the Fund may enter into contracts that contain a variety of representations that 
provide indemnification for certain liabilities. The Fund’s maximum exposure under these arrangements is unknown, 
as this would involve future claims that may be made against the Fund that have not yet occurred. However, there 
have been no prior claims or losses pursuant to these contracts and the Fund expects the risk of loss to be remote. 

The Financial Accounting Standards Board (“FASB”) Accounting Standards Codification (“ASC”) is the exclusive ref-
erence of authoritative US generally accepted accounting principles (“US GAAP”) recognized by the FASB to be 
applied by nongovernmental entities. Rules and interpretive releases of the SEC under authority of federal laws are 
also sources of authoritative US GAAP for SEC registrants. The Fund’s financial statements are prepared in accor-
dance with US GAAP, which may require the use of management estimates and assumptions. Actual results could 
differ from those estimates. 

The Fund adopted FASB Accounting Standards Update 2023-07, Segment Reporting (Topic 280)—Improvements to 
Reportable Segment Disclosures (“ASU 2023-07”). Adoption of the new standard impacted financial statement dis-
closures only and did not affect the Fund’s financial position or the results of its operations. An operating segment is 
defined in Topic 280 as a component of a public entity that engages in business activities from which it may recog-
nize revenues and incur expenses, has operating results that are regularly reviewed by the public entity’s chief oper-
ating decision maker (CODM) to make decisions about resources to be allocated to the segment and assess its 
performance, and has discrete financial information available. The Fund’s portfolio management team acts as the 
Fund’s CODM. The Fund represents a single operating segment, as the CODM monitors the operating results of the 
Fund as a whole, and the Fund’s long-term strategic asset allocation is pre-determined in accordance with the 
Fund’s single investment objective which is executed by the Fund’s portfolio managers as a team. The financial infor-
mation in the form of the Fund’s portfolio composition, total returns, expense ratios and changes in net assets (i.e., 
changes in net assets resulting from operations, subscriptions and redemptions) which are used by the CODM to 
assess the segment’s performance versus the Fund’s comparative benchmarks and to make resource allocation deci-
sions for the Fund’s single segment, is consistent with that presented within the Fund’s financial statements. 
Segment assets are reflected on the accompanying statement of assets and liabilities as “total assets” and signifi-
cant segment expenses are listed on the accompanying statement of operations. 

The following is a summary of significant accounting policies: 

Investment transactions, investment income and expenses: Investment transactions are recorded on the trade 
date. Realized gains and losses from investment transactions are calculated using the specific identified cost 
method. Dividend income and expenses are recorded on the ex-dividend date (“ex-date”). Interest income is 

SMA Relationship Trust—Series M 
Notes to financial statements (unaudited) 
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recorded on an accrual basis. Discounts are accreted and premiums are amortized as adjustments to interest income 
and the identified cost of investments. 

Dividends and distributions: Dividends and distributions to shareholders are recorded on the ex-dividend date. 
The amount of dividends from net investment income and distributions from net realized capital gains and/or return 
of capital are determined in accordance with US federal income tax regulations, which may differ from US GAAP. 
These “book/tax” differences are either considered temporary or permanent in nature. To the extent these differ-
ences are permanent in nature, such amounts are reclassified within the capital accounts based on their federal tax-
basis treatment; temporary differences do not require reclassification. 

Concentration of risk: The ability of the issuers of debt securities held by the Fund to meet their obligations may 
be affected by economic, political and other developments particular to a specific industry, country, state or region. 

Valuation of investments 
The Fund generally calculates its net asset value on days that the New York Stock Exchange (“NYSE”) is open. The 
Fund calculates net asset value as of the close of regular trading on the NYSE (generally, 4:00 p.m., Eastern Time). 
The NYSE normally is not open, and the Fund does not price its shares, on most national holidays and Good Friday. 
To the extent that the Fund’s assets are traded in other markets on days when the NYSE is not open, the value of 
the Fund’s assets may be affected on those days. If trading on the NYSE is halted for the day before 4:00 p.m., 
Eastern Time, the Fund’s net asset value per share generally will still be calculated as of the close of regular trading 
on the NYSE. The time at which the Fund calculates its net asset value and until which purchase, sale or exchange 
orders are accepted may be changed as permitted by the SEC. 

The Fund calculates its net asset value based on the current market value, where available, for its portfolio invest-
ments. The Fund normally obtains market values for its investments from independent pricing sources and broker 
dealers. Independent pricing sources may use reported last sale prices, official market closing prices, current market 
quotations or valuations from computerized “evaluation” systems that derive values based on comparable invest-
ments. An evaluation system incorporates parameters such as security quality, maturity and coupon, and/or research 
and evaluations by its staff, including review of broker-dealer market price quotations, if available, in determining 
the valuation of the portfolio investments. Investments also may be valued based on appraisals derived from infor-
mation concerning the investment or similar investments received from recognized dealers in those holdings. 

Investments traded in the over-the-counter (“OTC”) market and listed on The NASDAQ Stock Market, Inc. (“NAS-
DAQ”) normally are valued at the NASDAQ Official Closing Price. Other OTC securities are valued at the last bid 
price on the valuation date available prior to valuation. Investments which are listed on US and foreign stock 
exchanges normally are valued at the market closing price, the last sale price on the day the securities are valued or, 
lacking any sales on such day, at the last available bid price. Investments listed on foreign stock exchanges may be 
fair valued based on significant events that have occurred subsequent to the close of the foreign markets. In cases 
where investments are traded on more than one exchange, the investments are valued on the exchange designated 
as the primary market by UBS AM. If a market value is not readily available from an independent pricing source for 
a particular investment, that investment is valued at fair value as determined in good faith by UBS AM as the val-
uation designee appointed by the Fund’s Board of Trustees (the “Board”) pursuant to Rule 2a-5 under the 
1940 Act. Foreign currency exchange rates are generally determined as of the close of the NYSE. 

The amortized cost method of valuation, which approximates market value, generally is used to value short-term 
debt instruments with 60 days or less remaining to maturity, unless UBS AM determines that this does not represent 
fair value. 

Investments in open-end investment companies are valued at the daily closing net asset value of the respective 
investment company. Pursuant to the Fund’s use of the practical expedient within ASC Topic 820, Fair Value 

SMA Relationship Trust—Series M 
Notes to financial statements (unaudited) 
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Measurement, investments in investment companies without publicly published prices are also valued at the daily 
net asset value. 

The Board has designated UBS AM as the valuation designee pursuant to Rule 2a-5 under the 1940 Act and del-
egated to UBS AM the responsibility for making fair value determinations with respect to portfolio holdings. UBS 
AM, as the valuation designee, is responsible for periodically assessing any material risks associated with the deter-
mination of the fair value of investments; establishing and applying fair value methodologies; testing the appropri-
ateness of fair value methodologies; and overseeing and evaluating third party pricing services. UBS AM has 
engaged the Equities, Fixed Income and Multi-Asset Valuation Committee (the “VC”) to assist with its designated 
responsibilities as valuation designee. Fair valuation determinations are subject to review at least monthly by the VC 
during scheduled meetings. Pricing decisions, processes, and controls over fair value determinations are subject to 
internal and external reviews, including annual internal compliance reviews and periodic internal audit reviews. 

The types of investments for which such fair value pricing may be necessary include, but are not limited to: foreign 
investments under some circumstances; securities of an issuer that has entered into a restructuring; investments 
whose trading has been halted or suspended; fixed income securities that are in default and for which there is no 
current market value quotation; and investments that are restricted as to transfer or resale. The need to fair value a 
Fund’s portfolio investments may also result from low trading volume in foreign markets or thinly traded domestic 
investments, and when a security that is subject to a trading limit or collar on the exchange or market on which it is 
primarily traded reaches the “limit up” or “limit down” price and no trading has taken place at that price. Various 
factors may be reviewed in order to make a good faith determination of an investment’s fair value. These factors 
include, but are not limited to, fundamental analytical data relating to the investment; the nature and duration of 
restrictions on disposition of the investment; and the evaluation of forces which influence the market in which the 
investment is purchased and sold. Valuing investments at fair value with unobservable inputs involves greater reli-
ance on judgment than valuing investments that have readily available market quotations. Fair value determinations 
can also involve reliance on quantitative models employed by a fair value pricing service. 

US GAAP requires disclosure regarding the various inputs that are used in determining the value of the Fund’s 
investments. These inputs are summarized into the three broad levels listed below: 

Level 1—Unadjusted quoted prices in active markets for identical investments. 

Level 2—Other significant observable inputs, including but not limited to, quoted prices for similar investments, 
interest rates, prepayment speeds and credit risks. 

Level 3—Unobservable inputs inclusive of the Fund’s own assumptions in determining the fair value of investments. 

A fair value hierarchy table has been included near the end of the Fund’s Portfolio of investments. 

Investments 
Municipal securities risk: Municipal securities are subject to interest rate, credit, illiquidity, market and political 
risks. The ability of a municipal issuer to make payments and the value of municipal securities can be affected by 
uncertainties in the municipal securities market. Such uncertainties could cause increased volatility in the municipal 
securities market and could negatively impact the Fund’s net asset value and/or the distributions paid by the fund. 
Municipal bonds secured by revenues from public housing authorities may be subject to additional uncertainties 
relating to the possibility that proceeds may exceed supply of available mortgages to be purchased by public hous-
ing authorities, resulting in early retirement of bonds, or that homeowner repayments will create an irregular cash 
flow. Municipalities continue to experience difficulties in the current economic and political environment. 

SMA Relationship Trust—Series M 
Notes to financial statements (unaudited) 
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Restricted securities: The Fund may invest in securities that are subject to legal or contractual restrictions on 
resale. These securities generally may be resold in transactions exempt from registration or to the public if the secu-
rities are registered. Disposal of these securities may involve time-consuming negotiations and expenses, and 
prompt sale at an acceptable price may be difficult. Information regarding restricted securities, if any, is included in 
the Fund’s Portfolio of investments. 

Investment advisory and administration fees and other transactions with affiliates 
The Fund’s Board has approved an investment advisory and administration contract (“Advisory Contract”) with UBS 
AM under which UBS AM serves as investment advisor and administrator of the Fund. Pursuant to the Advisory 
Contract, the Fund will not pay a fee to UBS AM for investment advisory services provided by UBS AM. 

UBS AM (not the Fund) pays all ordinary operating expenses, interest expense, and commitment fees (i.e., bank line 
of credit facility fees), excluding extraordinary litigation expenses and any acquired fund fees and expenses, incurred 
by the Fund. The Fund is part of a wrap fee program or other program advised or sub-advised by UBS AM or its 
affiliates, clients of which often pay a single aggregate fee for all costs and expenses of the program. 

The Fund may invest in shares of certain affiliated investment companies also advised or managed by the Advisor. 
Investments in affiliated investment companies for the period ended June 30, 2025, if any, have been included near 
the end of the Fund’s Portfolio of investments. 

Securities lending 
The Fund may lend securities up to 331/3% of its total assets to qualified broker-dealers or institutional investors. The 
loans are initially secured by cash, U.S. government securities and irrevocable letters of credit in an amount at least 
equal to 102% of the market value of the securities loaned with respect to domestic securities and 105% of the 
market value of the securities loaned with respect to foreign securities. In the event that the market value of the 
cash, U.S. government securities, and irrevocable letters of credit securing the loan falls below 100% of the market 
value for domestic securities, and 103% for foreign securities, the borrower must provide additional cash, U.S. gov-
ernment securities, and irrevocable letters of credit so that the total securing of the loan is at least 102% of the 
market value for domestic securities and 105% of the market value for foreign securities. 

The Fund will regain ownership of loaned securities to exercise certain beneficial rights; however, the Fund may bear 
the risk of delay in recovery of, or even loss of rights in, the securities loaned should the borrower fail financially. 
The Fund receives compensation for lending its securities from interest or dividends earned on the cash, U.S. gov-
ernment securities and irrevocable letters of credit held as collateral, net of fee rebates paid to the borrower plus 
reasonable administrative and custody fees. Cash collateral received is invested in State Street Navigator Securities 
Lending Government Money Market Fund, which is included in the Fund’s Portfolio of investments. State Street 
Bank and Trust Company serves as the Fund’s lending agent. 

At June 30, 2025, the Fund did not have any securities on loan. 

Bank line of credit 
The Fund participates with other funds managed by UBS AM in a $185 million committed credit facility (the 
“Committed Credit Facility”) with State Street Bank and Trust Company. The Committed Credit Facility is to be uti-
lized for temporary financing until the settlement of sales or purchases of portfolio securities, the repurchase or 
redemption of shares of a participating fund at the request of shareholders and other temporary or emergency pur-
poses. The line of credit agreement was renewed on April 1, 2025 with the same fees and terms expiring March 30, 
2026. 

Interest on amounts borrowed is calculated based on prevailing rates in effect at the time of borrowing. The Advisor 
has agreed to pay an annual 25 basis point commitment fee on the portion of the average daily balance of the 

SMA Relationship Trust—Series M 
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Committed Credit Facility not utilized by the Fund. Commitment fees have been allocated among the funds partici-
pating in the Committed Credit Facility as follows: 50% of the allocation is based on the relative asset size of funds 
and the other 50% of the allocation is based on utilization. 

For the period ended June 30, 2025, the Fund had borrowings as follows: 

                                                                                                                              Average daily 
     amount of                                                            Weighted average 
     borrowing                    Days           Interest                    annualized 
  outstanding         outstanding         expense*                  interest rate 

                $5,805,830                            1                  $916                             5.680% 

* Interest expense is the responsibility of the advisor. 

Purchases and sales of securities 
For the period ended June 30, 2025, aggregate purchases and sales of portfolio securities, excluding short-term 
securities, were $84,290,421 and $128,907,795, respectively. The calculation of the purchases and sales proceeds 
excludes transactions involving variable-rate demand notes, which are considered short-term instruments due to the 
ability to demand immediate repayment. 

Shares of beneficial interest 
There is an unlimited number of shares of no par value beneficial interest authorized. Transactions in shares of 
beneficial interest for the Fund were as follows: 

                                                 Period ended                       Year ended 
                                                June 30, 2025          December 31, 2024 

Shares sold                                                                9,071,086                          10,653,362 
Shares repurchased                                                        (10,758,735)                        (11,237,331) 
Dividends reinvested                                                                     719                                      568 
Net increase (decrease) in shares outstanding                                                                                                                               (1,686,930)                             (583,401) 

Federal tax status 
It is the Fund’s policy to comply with all requirements of the Internal Revenue Code applicable to regulated invest-
ment companies and to distribute substantially all of its taxable income to its shareholders. In addition, by distribut-
ing during each calendar year substantially all of its net investment income, net realized capital gains and certain 
other amounts, if any, the Fund intends not to be subject to a federal excise tax. Accordingly, no federal income tax 
provision was required. 

The tax character of distributions paid during the fiscal year ended December 31, 2024 was as follows: 

Distributions paid from: 

Tax-exempt income                                                                                                   $11,213,381 
Ordinary Income                                                                                                            216,492 

The tax character of distributions paid and the components of accumulated earnings (deficit) on a tax basis for the 
current fiscal year will be determined after the Fund’s fiscal year ending December 31, 2025. 

SMA Relationship Trust—Series M 
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Aggregate cost for federal income tax purposes, including derivatives (if any), was $332,292,188; and net unreal-
ized appreciation (depreciation), including derivatives (if any) consisted of: 

Gross unrealized appreciation                                                                                             $      498,388 
Gross unrealized depreciation                                                                                               (10,838,649) 
Net unrealized appreciation (depreciation)                                                                                         (10,340,261) 

Net capital losses recognized by the Fund may be carried forward indefinitely, and retain their character as short-
term and/or long-term losses. These carryforwards are available as a reduction, to the extent provided in the regula-
tions, of future realized capital gains. To the extent that such losses are used to offset future net realized capital 
gains, it is probable these gains will not be distributed. At December 31, 2024, losses incurred that will be carried 
forward indefinitely are as follows: 

Short-term losses                                                                                                      $   (538,940) 
Long-term losses                                                                                                       (8,993,856) 
Net capital losses                                                                                                         (9,532,796) 

ASC 740-10 “Income Taxes—Overall” sets forth a minimum threshold for financial statement recognition of the 
benefit of a tax position taken or expected to be taken. The Fund has conducted an analysis and concluded as of 
June 30, 2025, that there are no significant uncertain tax positions taken or expected to be taken that would 
require recognition in the financial statements. It is the Fund’s policy to record any significant foreign tax exposures 
on the financial statements. The Fund recognizes interest and penalties, if any, related to uncertain tax positions as 
income tax expense in the Statement of operations. During the period ended June 30, 2025, the Fund did not incur 
any interest or penalties. 

Each of the tax years in the four year fiscal period ended December 31, 2024, remains subject to examination by 
the Internal Revenue Service and state taxing authorities. 
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Trustees 
Adela Cepeda 

Chairperson 
Rodrigo Garcia 

Muhammad Gigani 

Abbie J. Smith 

Investment Advisor and  
Administrator 
UBS Asset Management (Americas) LLC 
787 Seventh Avenue 
New York, New York 10019 

The financial information included herein is taken from the records of the Fund without examination by independ-
ent registered public accountants who do not express an opinion thereon. 

This report is sent to the shareholders of the Fund for their information. It is not a prospectus, circular or represen- 
tation intended for use in the purchase or sale of shares of the Fund or of any securities mentioned in this report. 

@2025 UBS Asset Management (Americas) LLC All rights reserved. 
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(b) Included as part of the financial statements to shareholders filed under Item 7(a) of this form. 

Item 8. Changes in and Disagreements with Accountants for Open-End Management Investment 
Companies. 

Not applicable. 

Item 9. Proxy Disclosures for Open-End Management Investment Companies. 

Not applicable. 

Item 10. Remuneration Paid to Directors, Officers, and Others of Open-End Management Investment 
Companies. 

Remuneration paid by UBS Asset Management (Americas) LLC on behalf of SMA Relationship Trust—Series M: 

(1) All board members and all members of any advisory board for regular compensation: $ 48,946 

(2) Each board member and each member of an advisory board for special compensation: Not applicable. 

(3) All officers: Not applicable. 

(4) Each person of whom any officer or director of the registrant is an affiliated person: Not applicable. 

Item 11. Statement Regarding Basis for Approval of Investment Advisory Contract. 

At the meeting of the Board of Trustees (the “Board”) of SMA Relationship Trust (the “Trust”), held on June 5 and 
6, 2025 (the “Meeting”), the Board, including those Trustees who are not “interested persons” (as defined in the 
Investment Company Act of 1940, as amended (the “1940 Act”)) of the Trust or UBS Asset Management 
(Americas) LLC (the “Advisor”) and its affiliates (together, the “Independent Trustees”), considered the continuation 
of the investment advisory agreement (the “Advisory Agreement”) between the Trust and the Advisor for Series M, 
a series of the Trust (the “Fund”). Prior to the Meeting, the Independent Trustees’ counsel had sent to the Advisor a 
request detailing the information that the Independent Trustees wished to receive in connection with their consider-
ation of the continuation of the Advisory Agreement, as well as a supplemental request in connection with continu-
ation of the Advisory Agreement. The Independent Trustees met with their independent legal counsel, as well as an 
independent consultant engaged by the Board to assist in the annual Advisory Agreement review process, on 
May 23, 2025 to discuss the reports prepared by Broadridge Financial Solutions, Inc. (“Broadridge Reports”), an 
independent statistical compilation company, providing comparative expense and performance information for the 
Fund, and related matters. The Independent Trustees also met separately with their independent legal counsel to 
discuss the materials provided to them in response to the information requests, including materials prepared by the 
Advisor as well as the Broadridge Reports. The Board also made reference to information and material that had 
been provided to the Independent Trustees throughout the year at Board meetings. 

At the Meeting, the Board considered a number of factors in connection with its deliberations concerning the 
continuation of the Advisory Agreement for the Fund, including: (i) the nature, extent, and quality of the services 
provided by the Advisor to the Fund; (ii) the performance of the Fund and the Advisor; (iii) the Fund’s expenses, 
costs of the services to be provided and profits to be realized by the Advisor and its affiliates from the relationship 
with the Fund; and (iv) whether economies of scale are realized by the Advisor with respect to the Fund, as it grows 
larger, and the extent to which the economies of scale are reflected in the level of the management fees charged. 

Toppan Merrill - UBS SMA Relationship Trust  Series M Financial Statements Semi-Annual Report [Funds]   06-30-2025 ED 
| 111292 | 21-Aug-25 13:09 | 25-18980-2.zb |  Sequence: 1
CHKSUM  Content: 56362  Layout: 46608  Graphics: 0  CLEAN

JOB: 25-18980-2  CYCLE#;BL#: 7; 0         TRIM: 8.25" x 10.75"  AS: New York: 212-620-5600
COLORS: ~note-color 2, Black, ~note-color 3  GRAPHICS: none  V1.5



Nature, extent, and quality of services. In considering the nature, extent, and quality of the services provided 
by the Advisor to the Fund, the Board reviewed the material presented by the Advisor describing the various services 
provided to the Fund. The Board noted that in addition to investment management services, the Advisor provides 
the Fund with operational, legal, and compliance support. The Board also considered the scope and depth of the 
Advisor’s organization and the experience and expertise of the professionals currently providing investment man-
agement and other services to the Fund. The Board considered that the Advisor was a well-established investment 
management organization employing investment personnel with significant experience in the investment manage-
ment industry. The Board also considered the Advisor’s in-house research capabilities, as well as other research 
services available to it, including research services available to the Advisor as a result of securities transactions 
effected for its clients, and noted that the Advisor had extensive global research capabilities. 

The Board also evaluated the Advisor’s portfolio management process for the Fund, including the risk management 
controls that are in place and the proprietary technologies utilized to structure the Fund’s portfolio. The Board noted 
that various presentations had been made by investment personnel at Board meetings throughout the year 
concerning the Fund’s investment performance and investment strategies. 

The Board also noted and discussed the services that the Advisor and its affiliates provide to the Fund under other 
agreements with the Trust, including administration services provided by the Advisor and underwriting services pro-
vided by UBS Asset Management (US) Inc. In connection with the non-investment management services, the Board 
also considered the quarterly reports that the Advisor provides to the Board throughout the year pertaining to port-
folio valuations, among other matters. The Board noted management’s continuing endeavors to monitor and 
address regulatory, industry, and market developments. After analyzing the services provided by the Advisor to the 
Fund, both quantitatively and qualitatively, including the impact of these services on investment performance, the 
Board concluded that the nature, extent, and quality of services provided to the Fund were consistent with the 
operational requirements of the Fund, and met the needs of the Fund’s shareholders. 

Performance. In evaluating the performance of the Fund, the Board analyzed the Broadridge Reports, which com-
pared the performance of the Fund with other funds in its peer universe over various time periods. The Board also 
reviewed the memorandum provided by the Advisor providing an analysis of the markets and the Fund’s perform-
ance during the past year. In reviewing the Broadridge Reports, the Board noted that Series M had appeared in the 
fifth performance quintile and had annualized total return below the median of its peer universe for the one-year 
performance period ended February 28, 2025. The Advisor explained the performance of the Fund for the one-year 
performance period ended February 28, 2025, noting that the Advisor’s disciplined approach to sector exposure had 
impacted relative performance. The Advisor also explained that state level allocations had impacted performance 
and explained the Advisor’s rationale for certain state level weightings. The Advisor also highlighted certain changes 
in portfolio management over the prior year. 

The Board determined, after analyzing the performance data, that the performance of the Fund was acceptable as 
compared with relevant performance standards, given the investment strategies and risk profile of the Fund, the 
expectations of the shareholder base and the current market environment. 

Costs and expenses. The Board noted that the Fund does not pay advisory fees to the Advisor under the Advisory 
Agreement and that the Advisor assumes all the ordinary operating expenses for the Fund. 

Profitability. In considering the profitability of the Fund to the Advisor and its affiliates, the Board noted that 
neither the Advisor nor its affiliates receive any compensation for providing advisory or administrative services to the 
Fund. The Board also considered “fall-out” or ancillary benefits to the Advisor or its affiliates as the result of their 
relationship with the Fund; for example, the ability to attract other clients due to the Advisor’s role as investment 
advisor to the Fund, including the investment by wrap fee clients in the Fund as a means to deliver certain invest-
ment styles. Upon closely examining the information provided concerning the Advisor’s profitability, the Board 
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concluded that the level of profits realized by the Advisor and its affiliates with respect to the Fund, if any, was 
reasonable in relation to the nature and quality of the services that were provided. 

Economies of scale. The Board also discussed whether economies of scale are realized by the Advisor with respect 
to the Fund as it grows larger, and the extent to which this is reflected in the level of advisory fees charged. The 
Board concluded that economies of scale and the reflection of such economies of scale in the level of advisory fees 
charged were inapplicable to the Fund because the Fund was not charged an advisory fee under its Advisory 
Agreement. 

After full consideration of the factors discussed above, with no single factor identified as being of paramount 
importance, the Board, including a majority of the Independent Trustees, with the assistance of independent counsel, 
concluded that the continuation of the Advisory Agreement for the Fund was in the interests of the Fund and its 
shareholders. 
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