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 EMs important role in a 
successful transition 
UBS Global Emerging Markets Equity Climate Transition Fund 

The transition to a more sustainable, low carbon global economy will also have increasing 
real-world effects on the emerging market countries. Investors that have EM exposure want 
to mitigate against investment risks related to climate change and the transition. While 
focusing on the climate topic, this fund aligns to various other UN Sustainable Development 
Goals as well.  

Why is the transition to a low-carbon economy so 
important?  
With regard to climate change, investors are faced with 
various challenges when it comes to managing physical risks 
such as production losses due to extreme weather events, 
transition risks such as falling demand for existing products, or 
regulatory risks. If these challenges are not addressed 
properly, the consequences will be severe for both the 
environment and businesses. Since conventional investment 
strategies rarely take long-term climate change trends into 
account, UBS Asset Management has developed a climate-
aware framework. This allows investors to focus on their 
financial targets while knowing that the framework takes 
account of their climate change ambitions. This approach has 
been evolved and in 2022, the UBS Global Equity Climate 
Transition Fund was launched. Cognisant of the socio-
economic implications of the transition to a low carbon 
economy, the strategy seeks alignment with five SDGs to 
mitigate the effects of this structural change on the society. The 
strategy also commits to decarbonize over time in-line with the 
Intergovernmental Panel on Climate Change’s 1.5°C scenarios. 

What are the challenges of the transition for 
emerging markets?  
Emerging markets are likely to be amongst the worst affected 
by climate change and have most to gain from collective 
climate ambition. This will require emerging markets to 
transform their energy systems, yet shoring up support for the 
green transition during an economic crisis is set to face 
challenges. It will require supportive policies and business 
commitment to drive transformation, ensure that high-
emission sectors are not left behind and employees are ready 
for future labour markets. Emerging markets face a number of 
challenges caused by rapid urbanisation, including growing 
pollution levels and rising energy demand. Meeting the 
challenge of urbanisation will require innovative collaboration 
models across public and private sectors, in order to build and 
modernise sustainable infrastructure.  

1 Green Economy and Energy Transition in Emerging Markets 2021 
OECD Emerging Markets Network  

Annual clean energy investment in the emerging markets 
must increase from USD 150 billion in 2020 to over  
USD 1 trillion by 20301 to meet net-zero emissions targets by 
2050. Given the current context of public budget constraints, 
the private sector will play a critical role to achieve this goal. 
However, more efforts must be made to channel additional 
finance towards the clean energy transition. These key 
messages address the challenges and opportunities of setting 
the climate ambition for emerging markets:  
– Supporting the energy transition in emerging markets
– Addressing sustainable urbanisation challenges
– Mobilising finance for the green economy

Investors play an important role in this transition by investing 
in solutions that will support the changes needed. 



Our Solution: UBS Global Emerging Markets Equity Climate Transition Fund 
This fund 

– is suitable for institutional investors, whose objective is to
mitigate investment risks related to climate change and the
transition to a low-carbon economy.

– is designed to immediately deliver a better Climate and ESG
profile compared with the reference market cap
benchmark.

aims to decarbonize over time, in line with the IPCC's 1.5°C 
scenarios – and targets net zero carbon exposure by 2050. 

– aims to mitigate social and environmental effects with five
UN Sustainable Development Goals.1

– offers cost-efficient, low-tracking error access to emerging
markets equities.

1 The fund aims to aligns to five UN Sustainable Development Goals: Good Health & Well Being; Affordable & Clean Energy; Decent Work & Economic Growth; Responsible Consumption & 
Production and Climate Action. Please see below. 

Portfolio construction based on quantitative and qualitative data 
A broad variety of input factors 

For illustrative purposes only. Additional note: In the context of this fund, Impact is also measured via the CO2 reduction targets which are aligned with EU Climate Benchmark 
targets 

On the way to net zero: sustainable metrics of the fund  
Relative exposure vs. MSCI Emerging Markets index Indicative climate and sustainable metrics Relative target exposure  

1. Climate
Carbon Intensity Scope 1,2,3 (revenue based, separately) 1 -40.0% / -17.0% / -8.0%

Fossil Fuel Reserves Factor2 -20.0%

Green Opportunities Factor3 +15.0%

Glide Path Transition Factor (forward looking factor) 4 +15.0%

2. CTB Alignment
Carbon Intensity Scope 1&2 (EVIC based, separately)5 -30.0%

Exposure to NACE high impact sectors (at least as high as the benchmark) 6 >0.0%

3. ESG exposure
UBS ESG consensus score7 

4. SDG exposure8

SDG 3, 7, 8, 12, 13  – Good Health and Well Being, Affordable Clean Energy, 
Decent Work and Economic Growth, Responsible Production and Consumption, Climate Action 

+10.0% (typically 15.0%)

>0.0% (typically 5.0%)

Source: UBS Asset Management. Data as July 2023. Indicative portfolio parameters reflect indicative characteristics for the strategies unless otherwise noted. 

Based on a simulated portfolio – for illustrative purposes 

1 Carbon emissions intensity as measured by the weighted average CO2 equivalent emissions (in tons) divided by revenues (in USDm)  
2 Fossil fuel (coal, oil and gas) reserves measured as potential greenhouse gas (GHG) emissions in tons of CO2 
3 Captures companies focusing on clean technology capacity, strategic development initiatives and revenue generated from clean technologies 
4 Quantitative model that compares the company's carbon footprint trend with the required emission reduction implied by Net Zero 2050 scenario. Allows to estimate the probability that the 
 company will achieve those glide path targets 
5 Carbon emissions intensity as measured by the weighted average CO2 equivalent emissions scope 1 and 2 (in tons) divided by EVIC 
6 Aggregate weight of companies with NACE Sector Code in the following list: A, B, C, D, E, F, G, H, L 
7 Multi-source ESG score combining data from within UBS as well as third-party ESG scores from MSCI and Sustainalytics 
8 Relative SDG score shown is the average (equal-weighted) relative score across SDG 3, 7, 8, 12 & 13  

Mitigation 
Current carbon profile

CO2 emissions

Total carbon gas emissions in tons 
(tons CO2e) generated covering 
scope 1, 2 & 31

CO2 intensity

CO2 emissions covering scope 1, 2 & 
3 divided by company revenues 
(CO2e / USDm)1

Adaptation
Innovative technologies

Green Opportunities 
Capturing companies focusing in
clean technology capacity, strategic 
development initiatives, and revenue 
generated from clean technologies. 
Score enhanced by UBS Evidence Lab 
Deep Theme engine to capture 
climate technologies (via Natural 
Language Processing).

Fossil fuel reserves

Fossil fuel (coal, oil and gas) reserves 
measure as potential green 
house gas (GHG) emissions in tons 
of CO2

Transition
Glide path probability

Net-Zero Scenario Glide Path 
probability

Quantitative model that compares 
the company's carbon footprint 
trend with the required emission 
reduction implied by Net Zero. 
Allows to estimate the probability 
that the company will achieve those 
glide path targets

Low carbon
commitment score

Score considers the following 
6 qualitative/disclosure related 
indicators:
− Reported carbon emissions
− Emission reduction objectives
− Emission reduction policy
− Energy efficiency initiatives
− Years observed
− Disclosures under SBTi

Sustainability
UN SDGs and ESG

Overall ESG Consensus Score

Multi-source ESG score combining 
data from within UBS as well as 
third-party ESG scores from MSCI 
and Sustainalytics

Sustainable
Development Goals

Measures alignment with the 
following SDGs:
− Good Health and Well Being 
− Affordable Clean Energy
− Decent Work and Economic

Growth
− Responsible Production and 

Consumption
− Climate Action



Alignment to UN Sustainable Development Goals 
One of the key features of the fund’s strategy is its alignment with some selected SDGs. To deliver on the social and 
environmental impact objectives, the strategy design tilts towards companies that align with the UN SDGs Good Health, 
Affordable Clean Energy, Decent Work and Economic Growth, Responsible Production and Consumption and Climate Action. 

SDGs 
– Add tilts on selected SGD at Production level
– Motivated by the combination of climate transition and

inclusion, aiming for a contribution to societal norms
– We consider SDGs 3,7,8,12 and 13

Here’s a simplified description of the scoring methodology: 
– Break down company revenues from products and services by activity type (e.g., alternative fuel production)
– Map these activity types to specific SDG targets under the Sustainable Development Goals initiative (e.g., SDG target 7.2:

increase share of renewable energy)
– Measure the percentage of a company's revenue attributable to each SDG (if applicable)
– Assign high scores to companies generating most of their revenue form activities attributable to the relevant SDGs

Indicative portfolio composition 

Sector weights relative to MSCI Emerging 
Markets Index in % 
Simulated portfolio as of 31 March 2023 

Source: UBS Asset Management  

Top ten country weights relative to MSCI Emerging 
Markets Index in % 
Simulated portfolio as of 31 March 2023 

Source: UBS Asset Management  
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Opportunities 
– The fund provides access to emerging markets equities in

one single transaction
– The fund aims to have a better exposure vs. the MSCI

Emerging Markets Index in terms of climate and other ESG
metrics

– The fund invests in alignment with specific United Nations
Sustainable Development Goals (SDGs)

– The Fund uses a rules-based ‘climate aware’ investment
approach taking into account both qualitative and
quantitative criteria to achieve its objectives1

Risks 
– Equity risk: Equities can lose value rapidly and typically

involve higher risks than bonds.
– Sustainability risk: an environmental, social or governance

event or condition could cause an actual or a potential
material negative impact on the value of the investment

– Derivatives risk: derivatives can be highly sensitive to
changes in the value of the asset on which they are based
which can increase the size of losses and gains

– Counterparty risk: counterparties on trades may default or
not comply with contractual obligations resulting in loss

1 The fund is based on the methodology underpinning the UBS Climate Aware rules-based strategies 

Why UBS Asset Management? 

Strong track 
record 

One of the fastest 
organically growing 
index managers 
globally1 with more 
than USD 480bn2 assets 
under management 

Truly 
global 

Clients in 33 countries 
worldwide 

Proprietary rules- 
based / self-indexing 

Applying screening/ 
tilts based on client 
specified metrics – 
sourcing fundamental 
and ESG data from a 
range of third party 
databases 

Highly 
skilled 

Long-term experience 
in constructing rules-
based strategies by a 
Systematic & Index 
Investments team of 
+30 professionals

Extensive 
Sustainability 
capability 

Robust in-house 
Sustainable Investment 
team offering profound 
market research  

1 Based on proprietary analysis of publicly available industry data 
2  As of 31 March 2023  



 

 

FOR FURTHER INFORMATION, PLEASE CONTACT YOUR CLIENT ADVISOR. FOR A DEFINITION OF FINANCIAL TERMS REFER TO THE GLOSSARY 
AVAILABLE AT UBS.COM/GLOSSARY. INVESTORS SHOULD NOT ONLY BASE ON THIS MARKETING MATERIAL ALONE TO MAKE INVESTMENT DECISION. 
 
For marketing and information purposes by UBS. 
 
UBS funds under [Luxembourg, Swiss, German and Irish] law. 
 
Arrangements for marketing fund units mentioned in this document may be terminated at the initiative of the management company of the fund(s). 
 
Before investing in a product please read the latest prospectus and key information document carefully and thoroughly. 
Any decision to invest should take into account all the characteristics or objectives of the fund as described in its prospectus, or similar legal documentation. Investors 
are acquiring units or shares in a fund, and not in a given underlying asset such as building or shares of a company. The information and opinions contained in this 
document have been compiled or arrived at based upon information obtained from sources believed to be reliable and in good faith, but is not guaranteed as being 
accurate, nor is it a complete statement or summary of the securities, markets or developments referred to in the document. Members of the UBS Group may have a 
position in and may make a purchase and / or sale of any of the securities or other financial instruments mentioned in this document. Units of UBS funds mentioned 
herein may not be eligible for sale in all jurisdictions or to certain categories of investors and may not be offered, sold or delivered in the United States. The 
information mentioned herein is not intended to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Past 
performance is not a reliable indicator of future results. The calculated performance takes all costs on the fund level into consideration (ongoing costs). The entry and 
exit costs, which would have a negative impact on the performance, are not taken into consideration. If whole or part of the total costs to be paid is different from 
your reference currency, the costs may increase or decrease as a result of currency and exchange rate fluctuations. 
Commissions and costs have a negative impact on the investment and on the expected returns. If the currency of a financial product or financial service is different 
from your reference currency, the return can increase or decrease as a result of currency and exchange rate fluctuations. This information pays no regard to the 
specific or future investment objectives, financial or tax situation or particular needs of any specific recipient. Future performance is subject to taxation which 
depends on the personal situation of each investor and which may change in the future. The details and opinions contained in this document are provided by UBS 
without any guarantee or warranty and are for the recipient's personal use and information purposes only. This document may not be reproduced, redistributed or 
republished for any purpose without the written permission of UBS Asset Management Switzerland AG or a local affiliated company. Source for all data and charts 
(if not indicated otherwise): UBS Asset Management 
 
This document contains statements that constitute “forward-looking statements”, including, but not limited to, statements relating to our future business 
development. While these forward-looking statements represent our judgments and future expectations concerning the development of our business, a number of 
risks, uncertainties and other important factors could cause actual developments and results to differ materially from our expectations. 
 
UK: UBS Asset Management (UK) Ltd is authorized & regulated by the Financial Conduct Authority. Prospectuses, key investor information documents (KIID), the 
articles of association or the management regulations as well as annual and semi-annual reports of UBS funds are available free of charge from UBS Asset 
Management (UK) Ltd, 5 Broadgate, London, EC2M 2QS. The fund documentation is available free of charge in English and, where relevant, in one of the local 
language(s) where the fund is registered and online at ubs.com/funds.  
[UBS funds make use of the Temporary Permissions Regime allowing EEA-domiciled funds to be distributed in the UK for a limited period until full authorisation is 
obtained. For reporting fund status, please visit the HMRC’s website. The protections offered by the UK’s regulatory system, and compensation under the Financial 
Services Compensation Scheme, will not be available. The document has not been prepared in line with the Financial Conduct Authority requirements designed to 
promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research.] 
 
A summary of investor rights in English can be found online at: ubs.com/funds. 
More explanations of financial terms can be found at ubs.com/glossary 
 
© UBS 2023. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. 
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