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1. Summary

UBS Fund Management (Ireland) Ltd, hereafter known as “UBS-FMI” or “the Management Company”),

(LEl: 549300TBYE6SH20B4140) considers principal adverse impacts of its investment decisions on sustainability
factors. The present statement is the consolidated statement on principal adverse impacts on sustainability factors of
UBS-FMI.

This statement on principal adverse impacts on sustainability factors covers the reference period from 1 January to 31
December 2024.

SFDR aims to provide more transparency on sustainability-related topics so that investors can make informed
investment decisions. SFDR requires specific disclosures on how UBS-FMI considered PAl indicators, which are defined
as the most significant negative impacts of investment decisions on sustainability factors relating to environmental,
social and employee concerns, respect for human rights, anti-corruption, and anti-bribery matters.

UBS-FMI has delegated portfolio management to the following portfolio managers:

- UBS Asset Management (“UBS-AM"), a business division of UBS Group AG

- UBS Global Wealth Management (“UBS-GWM"), a business division of UBS Group AG
- Third party portfolio managers

However, the Management Company remains ultimately responsible for the portfolio management function, hence,
the delegation is subject to supervision and monitoring from the Management Company. In order to achieve this, the
Management Company has implemented a robust oversight control framework.

The assessment of PAI indicators is performed for all funds managed by UBS-FMI and includes both, sustainable and
non-sustainable strategies. The indicators provided in section 2 are based on PAl data from 8 May 2025.

UBS-FMI actively considers certain PAI indicators at product level as part of its sustainable investing strategies (SFDR
Article 8 /9). "Article 8" & "Article 9" are references to the specific levels of product level disclosure prescribed by
the EU regulation on sustainability related disclosures in the financial services sector (SFDR). Products have been
positioned into these strategies during the reference period and will continue to be so in the future.

The availability and accessibility of reliable market data to compute the PAI indicator is still a challenge for the
industry. UBS-FMI will seek to improve data coverage as industry practice emerges and will assess indicators in order
to have as broad a coverage as possible for future consideration into the investment process.

Specific considerations of PAI at product level by UBS -AM and UBS- GWM are further elaborated in the section 3.3 of
the report.

UBS acknowledges that the PAI framework and data are still evolving, however the following three key changes have
been observed during the last three years

1. Business Transactions
In 2023, funds with a significant part of assets under management were transferred from the Luxembourg
fund management company of UBS (UBS-AME) to UBS-FMI and in 2024, some funds of Credit Suisse Fund
Management S.A. were merged into UBS-FMI.

2. Changes in the sector tilts
In 2024, we observed a shift from carbon intense sectors (Materials, Energy) towards low carbon sectors (IT);
this shift off-set the effect of a significant increase of Carbon footprint and GHG intensity in the Industrials
sector.

3. Methodology changes
UBS has changed the calculation methodology for some PAls in this report compared to previous reports;
details in Section 3.1 of this report.

Considering these key changes, UBS-FMI PAI figures have improved in the Carbon footprint and GHG intensity of
investee companies in relative terms. There has also been a small reduction in the share of investments in companies
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active in the fossil fuel sector. Other PAls have remained roughly at the same level. The data coverage increased in
2024 compared to previous years and remains very low only for one of the PAI indicators (Emissions to water).

If investors wish to better understand ESG and sustainability related aspects of their investments, we recommend that
they consult the product specific documentation rather than this report at the level of the Management Company.

Effective 25t April 2025, UBS-FMI decided it will no longer produce PAI reports at the legal entity level, after careful
consideration of several key factors including:

e UBS-FMI delegates the portfolio management function to portfolio managers outside of UBS-FMI, who implement
their own sustainability frameworks, which may take into account PAls where appropriate, at the product level,

e AsPAlindicators and related planned actions are aggregated across all products under UBS-FMI’s governance, UBS-
FMI believes that this information is not useful to investors; and

e UBS-FMI has seen a low level of interest in PAI statements at the legal entity level.

As UBS-FMI had maintained the disclosure on its website regarding positive PAl consideration at the legal entity level
for the calendar year 2024, it was required to prepare this report. UBS-FMI will continue to monitor relevant market
developments and may adapt its stance in the future.

This summary of the disclosure in this report can be found at the links below for the following languages:

- Czech: <link to language version of summary here>
- Danish: <link to language version of summary here>
- Dutch: <link to language version of summary here>
- English: <link to lanquage version of summary here>
- Finnish: <link to lanquage version of summary here>
- French: <link to language version of summary here>
- German: <link to language version of summary here>
- Greek: <link to language version of summary here>
- ltalian: <link to language version of summary here>
- Norwegian: <link to lanquage version of summary here>
- Portuguese: <link to language version of summary here>
- Spanish: <link to language version of summary here>
- Swedish: <link to language version of summary here>

Principal Adverse Sustainability Impacts Statement — UBS Fund Management (Ireland) Ltd. — June 2025 4



2. Description of principal adverse impacts on sustainability factors

The below commentary in the column “Actions taken, and actions planned, and targets set for the next reference period” does not always refer to all
products under the governance of UBS-FMI. If a reference is made to UBS Group AG (“UBS”), it means that the disclosure is applicable to all UBS business
divisions referenced in this report. Otherwise, we have explicitly indicated the relevant business division (e.g. “UBS-AM"”, “UBS-GWM").

The indicated data coverage figures are the proportion of investments included in the calculation in relation to the maximum that could possibly be included
for the specific indicator (for example corporate indicator coverage is expressed only in relation to all investments in corporates, i.e. not in relation to all
investments).

The analysis of the year-on-year changes and the identification of the drivers carries certain complexities as outcomes may be a result of a combination of
impacts of multiple factors, such as for example:

. Data availability
. Calculation methodology changes across various indicators
. Product level developments (fund transfers, launches, onboardings, liquidations etc.) and asset allocation changes
Indicators applicable to investments in investee companies
. el . Impact Impact . Actions taken, and actions planned and targets set
Adverse sustainability indicator Metric [year 2024] lyear 2023] Explanation for the next reference period

Greenhouse gas
emissions

1. GHG emissions

Scope 1 GHG emissions

1,170,323 tCo2

934,769 tCo2

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Two effects identified:

UBS-AM

Methodology change
from unscaling to
scaling (as further
described in section
3.1.3. of this report).

Total assets have
increased

Data Coverage 100%

Scope 2 GHG emissions

287,838 tCo2

204,912 tCo2

Data Coverage 100%

Scope 3 GHG emissions

13,445,387 tCo2

8,889,219 tCo2

Data Coverage 100%

Total GHG emissions

14,903,548 tCo2

9,995,863 tCo2

Data Coverage 100%

2. Carbon footprint

Carbon footprint

336 t/m€

379.72 Ym€

See details on the
approach in section
3.1.3

Data Coverage 100%

For specific SFDR Article 8 /9 products, where relevant,
UBS-AM selects investments based upon a low scope 1+2
carbon emissions, either absolute or relative to a
benchmark. This is disclosed in Fund prospectuses and
client investment management agreements, where
applicable.

UBS-AM has run a dedicated climate engagement program
since early 2018, focused on companies in high emitting
sectors.
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3. GHG intensity of GHG intensity of investee companies 767 t/m€ 784.71 Ym€ GHG intensity was UBS-AM

MYESHEE @I REMIES alrelladyvcalzcgéagted with Where relevant, UBS-AM SFDR Article 8 / 9 products
ick?elrcwjgclpease 01; the consider GHG intensity as part of a consolidated PAI metric
values can be explained as part of thg “do no significant harm” (DNSH) assessment.
by sector shift from Wh_en assessing DNSH, _UBS_ _conS|ders select_ed PAI
carbon intense sectors !nd!cators based on lavalllablllty alnd appropriateness. These
(Materials, Energy) indicators are _comblned into a S|gnal_based on mlelduaI
towards Iéw carbon lthrgsholds defined per indicator, a.f.allure on a single
sectors (IT): this shift indicator leads to an investment failing the DNSH test
offset the effect of a overa_II, ther_efore making the investment not count as a
significant increase of sustainable investment according to SFDR Article 2 (17).
Carbon footprint and
GHG intensity in the
Industrials sector.
Data Coverage 100%

4. Exposure to companies |Share of investments in companies active in 9% 10.51% Data Coverage 100% |UBS-AM

s;?t\é)er in the fossil fuel the fossil fuel sector As per the UBS-AM Sustainability Exclusion Policy with

scope and revenue thresholds outlined therein:

- companies that exceed a certain revenue threshold
from thermal coal mining and its sale to external
parties or from oil sands extraction are excluded.

- companies that exceed a certain revenue threshold
from thermal coal-based power generation are
excluded.

5. Share of non-renewable |Share of non-renewable energy consumption 59% 61.48% Along industry best UBS-AM
energy consumption and  |and non-renewable energy production of Split practices, a separation During th i iod the sh ¢ ) bl
production investee companies from non-renewable 1. 59% between the two unng the reporting pe(rjlo ! d € share of non rene_\éva S
energy sources compared to renewable 2. 55% elements of this energ); c;)ngumptlon and production was not considered as
energy sources, expressed as a percentage of indicator is being part of the investment process.
total energy sources provided. UBS-AM will assess this indicator for future consideration
Split: into our investment process.
1.  Non-Renewable Energy 1. Data
Consumption Percentage Coverage
2. Non-Renewable Energy Production 99%
2. Data
Coverage
6%
6. Energy consumption Energy consumption in GWh per million EUR 8.35 GWh/m€ 7.17 GWh/m€ This indicator is not UBS-AM
intensity per high impact  |of revenue of investee companies, per high considered as part of During the reporting period, energy consumption intensity
el e segior Iin[pEE cllnjatg §ector (this figure is @ sum of the investment process. per high impact climate sector was not considered as part
the below individual totals) Data Coverage 100% of the investment process.
UBS-AM will assess this indicator for future consideration
into our investment process.
Agriculture, Forestry and Fishing (NACE A)  |0.23 GWh/m€ 0.64 GWh/m€ Data Coverage 100%
Mining and Quarrying (NACE B) 1.89 GWh/m€ 0.84 GWh/m€ Data Coverage 100%
Manufacturing (NACE C) 0.29 GWh/m€ 1.08 GWh/m€ Data Coverage 100%
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Electricity, Gas, Steam and Air Conditioning 3.30 GWh/m€ 1.99 GWh/m€ Data Coverage 100%
Supply (NACE D)
Water Supply; Sewerage, Waste 0.88 GWh/m€ 0.86 GWh/m€ Data Coverage 100%
Management and Remediation Activities
(NACE E)
Construction (NACE F) 0.11 GWh/m€ 0.11 GWh/m€ Data Coverage 100%
Wholesale and Retail Trade; Repair of Motor 0.09 GWh/m€ 0.07 GWh/m€ Data Coverage 100%
Vehicles and Motorcycles (NACE G)
Transportation and Storage (NACE H) 1.21 GWh/m€ 1.10 GWh/m€ Data Coverage 100%
Real Estate Activities (NACE L) 0.35 GWh/m€ 0.48 GWh/m€ Data Coverage 100%
Biodiversity 7. Activities negatively Share of investments in investee companies 9.32% 7.51% UBS’ data vendor UBS
cfecng boshersty: i stesoperais octed nornear o et v |U8S monitors companes et ottty vlte any o e
those inveZtee companies negatively affect methodology change‘ N 110 principles of the UN Global Compact as well as
G ——— B 9 Y May 2024 by correcting  |companies that are flagged in the UBS sustainability and
biodiversity flags climate (SCR) risk watchlist, which considers activities
impacting this indicator. |negatively affecting biodiversity sensitive areas. Through
our engagement, we seek to ensure that companies
effectively close and remedy the breaches we have
identified. Where companies present an ongoing risk, they
Data Coverage 100% |may be withdrawn from the investable universe for specific
sustainability strategies.
UBS-AM
Where relevant, UBS-AM SFDR Article 8 / 9 products
consider activities negatively affecting bio-diversity sensitive
areas as part of a consolidated PAI metric as part of the
“do no significant harm” (DNSH) assessment. When
assessing DNSH, we consider selected PAl indicators based
on availability and appropriateness. These indicators are
combined into a signal based on individual thresholds
defined per indicator, a fail on a single indicator leads to an
investment failing the DNSH test overall, therefore making
the investment not count as a sustainable investment
according to SFDR Article 2 (17).
For companies flagged in an internal watchlist that
monitors for breaches of UN Global Compact Principles,
controversies are reviewed including conducting
engagement where applicable & appropriate (note that we
will exclude investments for sustainable products if no
credible corrective action taken).
Water 8. Emissions to water Tonnes of emissions to water generated by | 0.00 t/m€ 0.00 t/m€ The data coverage for |UBS

investee companies per million EUR invested.

indicator “ 1.8 Emissions
to water” is significantly
lower in comparison to
other indicators.

Data Coverage is very
low 1%

UBS pays close attention to companies that potentially
violate any of the 10 principles of the UN Global Compact
as well as companies that are flagged in the UBS
sustainability and climate (SCR) risk watchlist, which
considers emissions to water. Through our engagement,
we seek to ensure that companies effectively close and
remedy the breaches we have identified. Where companies
present an ongoing risk, they may be withdrawn from the
investable universe for specific sustainability strategies.

UBS-AM
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UBS-AM will pursue enhanced data for natural capital risks
including water-related risks.

Waste

9. Hazardous waste and
radioactive waste ratio

Tonnes of hazardous waste and radioactive
waste generated by investee companies per
million EUR invested.

2.66 t/m€ 1.09 t/m€

Methodology change
from unscaling to
scaling (as further
described in section
3.1.3. of this report)

Data coverage in 2023
was lower and in 2024,
MSCl introduced an
estimation
methodology which has
brought the coverage

up.

Data Coverage 99%

UBS-AM

For companies flagged in an internal watchlist that
monitors for breaches of UN Global Compact Principles,
controversies are reviewed including conducting
engagement where applicable and appropriate (companies
with no credible corrective action are being excluded for
sustainable funds).

INDICATORS FOR SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Social and employee
matters

10. Violations of UN Global |Share of investments in investee companies  0.06% 0.04% This figure has been UBS-AM
Compact principles and that have been involved in violations of the relatively low in line with s . .
Organisation for Economic |UNGC principles or OECD Guidelines for our investment policies, 'srsoﬂirciZio%iséﬁmnsefﬁ:fgg'tzoEni%:ﬂgQ \'/)igllginag?he
gg\?gg?ntwlggta(%icm iz el i pisss [e)gogcaegsziwse?qdapproach United Nations Global Compact UNGC) principles which do
Guidelines for Multinational avoiding investments in [Mot demonstrate crediblg corrective action as determined
Enterprises companies that appear by UBS-AM's Stewardshlp Commlttefe are excluded. UBS-
o be in violation of any AM may engage with thesg companies to ensure that they
of these principles undertake credible corrective actions.
0,
Data Coverage 100% UBS-GWM
For UBS-GWM SFDR Article 8 products, issuers/companies
violating the OECD Guidelines for Multinational Enterprises
and the UN Guiding Principles on Business and Human
Rights and who do not demonstrate credible corrective
action do not qualify as sustainable investments within the
portfolio.
11. Lack of processes and [Share of investments in investee companies [0.11% 0.52% Data Coverage 100% UBS-AM
compliance mechanisms to |without policies to monitor compliance with During the reporting period. processes and compliance
monitor compliance with  |the UNGC principles or OECD Guidelines for mechgnisms tF()) mor?itpc))r corrl1 pliance with UN Glopbal
UN Global Compact Multinational Enterprises or grievance c S pliance w I
o X - ’ ompact principles and OECD Guidelines for Multinational
principles and OECD /complaints handling mechanisms to address Enterprises were not considered as part of the investment
Guidelines for Multinational|violations of the UNGC principles or OECD P p
Enterprises Guidelines for Multinational Enterprises Process.
12. Unadjusted gender pay |Average unadjusted gender pay gap of 12.37% 9.54% The data coverage for UBS-AM

gap

investee companies

this indicator is lower in
comparison to other
indicators.

Data coverage: 92%

As part of our social thematic program, UBS-AM engages
with companies on diversity. As part of these
engagements, we may encourage companies to conduct a
pay gap analysis, disclose data and set targets to reduce
the gap.
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13. Board gender diversity

Average ratio of female to male board
members in investee companies, expressed as
a percentage of all board members

14. Exposure to
controversial weapons
(anti-personnel mines,
cluster munitions, chemical
weapons and biological
weapons)

Share of investments in investee companies
involved in the manufacture or selling of
controversial weapons

36.60%

0.07%

35.89%

Data Coverage 99%

UBS-AM

Where relevant, UBS-AM SFDR Avrticle 8 / 9 products
consider board gender diversity as part of a consolidated
PAI metric as part of the “do no significant harm” (DNSH)
assessment. When assessing DNSH, we consider selected
PAl indicators based on availability and appropriateness.
These indicators are combined into a signal based on
individual thresholds defined per indicator, a failure on a
single indicator leads to an investment failing the DNSH
test overall, therefore making the investment not count as
a sustainable investment according to SFDR Article 2 (17).

As part of the social thematic engagement program, we
engage with companies to encourage higher diversity levels
at Board levels and set engagement goals to increase this.

0.08%

UBS-AM does not invest
in companies involved in
or engaged in
transactions related to
controversial weapons.

The exclusion list is the
Ethix list based on ISS
data; as there are slight
differences between this
list and MSClI, the values
are not zero.

Data Coverage 100%

UBS-AM

UBS-AM does not invest in companies involved in: cluster

munitions, anti-personnel mines or chemical and biological
weapons, nor does it invest in companies in breach of the

Treaty on the Non- Proliferation of Nuclear Weapons.

UBS-AM considers a company to be involved in
controversial weapons if the company is involved in
development, production, storage, maintenance or
transport of controversial weapons, or is a majority
shareholder (>50% ownership stake) of such a company.

UBS-GWM

For GWM SFDR Article 8 funds with direct actively
managed strategies, companies that derive any revenues
from controversial weapons, or have significant ownership
in such companies are excluded.

Environmental

15. GHG Intensity

GHG intensity of investee countries

Social

16. Investee countries
subject to social violations

Number of investee countries subject to
social violations (absolute number and
relative number divided by all investee
countries), as referred to in international
treaties and conventions, United Nations
principles and, where applicable, national
law.

264.22 t/m€

0.00%

254.79 t/m€

Data Coverage 19%

UBS-AM

Where relevant, UBS-AM SFDR Article 8 / 9 products
consider GHG intensity as part of a consolidated PAI metric
as part of the “do no significant harm” (DNSH) assessment.
When assessing DNSH, we consider selected PAI indicators
based on availability and appropriateness. These indicators
are combined into a signal based on individual thresholds
defined per indicator, a fail on a single indicator leads to an
investment failing the DNSH test overall, therefore making
the investment not count as a sustainable investment
according to SFDR Article 2 (17).

0.00%

Data Coverage: 19%

UBS-AM

Where relevant, UBS-AM SFDR Article 8 / 9 products
consider investee countries subject to social violations as
part of a consolidated PAI metric as part of the “do no
significant harm” (DNSH) assessment. When assessing
DNSH, we consider selected PAIl indicators based on
availability and appropriateness. These indicators are
combined into a signal based on individual thresholds
defined per indicator, a fail on a single indicator leads to an
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investment failing the DNSH test overall, therefore making
the investment not count as a sustainable investment
according to SFDR Article 2 (17).

Indicators applicable to investments in real estate assets

Fossil fuels 17. Exposure to fossil fuels Share of investments in real estate assets N/A N/A UBS-FMI has no investments in real estate assets.
through real estate assets  involved in the extraction, storage, transport
or manufacture of fossil fuels

Energy efficiency 18. Exposure to energy- Share of investments in energy-inefficient N/A N/A UBS-FMI has no investments in real estate assets.
inefficient real estate assets real estate assets

Additional climate and other environment-related indicators

CLIMATE AND OTHER ENVIRONMENT-RELATED INDICATORS

Indicators applicable to investments in investee companies

Adverse impact on sustainability factors

Ad tainability indicat N o
verse sustainability indicator (qualitative or quantitative)

Metric

Emissions 4. Investments in companies  Share of investments in investee 38.63%
without carbon emission companies without carbon emission
reduction initiatives reduction initiatives aimed at aligning Data coverage: 100%

with the Paris Agreement

Additional indicators for social and employee, respect for human rights, anti-corruption and anti-bribery matters

INDICATORS FOR SOCIAL AND EMPLOYEE, RESPECT FOR HUMAN RIGHTS, ANTI-CORRUPTION AND ANTI-BRIBERY MATTERS

Indicators applicable to investments in investee companies

Adverse impact on sustainability factors

N . Metric
(qualitative or quantitative)

Adverse sustainability indicator

Anti-corruption  15. Lack of anti-corruption and  Share of investments in entities without 0.42%

and anti-bribery  anti-bribery policies policies on anti-corruption and anti-
bribery consistent with the United Data coverage: 100%
Nations Convention against Corruption
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3. Description of policies to identify and prioritise
principal adverse impacts on sustainability factors

UBS acknowledges a need for transparency of principal adverse impacts of investment decisions on sustainability
factors, therefore has defined and follows internal procedures on identification and prioritization of adverse impacts
and considers these as part of its investment decision making process.

3.1 Calculation of principal adverse impacts

For the purpose of regulatory reporting on Principal Adverse Impacts on sustainability factors, UBS has decided to
build an inhouse capability to produce an annual report in line with SFDR requirements.

3.1.1  Key Responsibilities

The construction of the annual PAI report relies on a number of key processes. Some of these are supported by
automation built for the purpose of data sourcing and calculation, while others will require intervention from
individuals to ensure the report itself is constructed and published annually.

The following are the key components of the annual PAI process, including their respective allocation within UBS:

Component Description

Market data sourcing UBS sources PAI related market data from vendors into our internal Cloud-based ESG data
platform, providing a data service which is managed by our Data Operations team.

Position data sourcing UBS sources position data relevant for each quarter end from UBS-AM and fund admin
accounting systems in order to calculate the four quarter end results as required by the reporting
regime.

Calculations UBS has built an internal capability to calculate PAI data which provides a consistent, repeatable

methodology for calculation of our quarterly results. Annual results are created using a simple
averaging of the four quarterly calculations. The methodology of the calculations is reviewed and
supported by our internal ESG Specialist, within the UBS Chief Sustainability Office.

Report Construction The construction of the report narratives and commentary is a joint effort between
representatives of UBS-FMI, UBS-AM & UBS-GWM.

3.1.2 Methodology to select additional indicators as set out in Table 2 and 3 of Annex | SFDR RTS

The following additional indicators were selected for the 2024 reference period:

Climate and other environment-related indicator:
e PAlindicator 2.4 Investments in companies without carbon emission reduction initiatives.

Social and employee matters, respect for human rights, anti-corruption and anti-bribery matters indicator:
e PAlIndicator 3.15 Lack of anti-corruption and anti-bribery policies.

UBS assessed the selection of these two indicators carefully based on their superior data coverage over other indicators
which leads to more meaningful results.

UBS may reassess the selection of the additional indicators on an annual basis depending on data availability and the
changing business strategy over time.
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3.1.3 Methodology to identify and assess PAl in the entity-level reporting

Calculation of Metrics

PAI calculations for the purpose of UBS FMI's PAI report, dated 30 June 2025 are based on the latest available
information on the principal adverse impacts dated 8 May 2025.

The following instruments do not directly contribute to the PAl scores as they are not linked to investments in
underlying companies: Cash, FX, Commodities, interest rate and all derivative instruments based on cash, FX,
Commodities and interest rate (e.g: structured products on commodities, FX Futures, FX Options, interest rate swaps,
commodity funds, precious metal funds). All other products are considered in scope for PAl reporting.

In 2024, UBS revised its PAI calculations for three indicators (specifically PAI 1., PAI 2, and PAI 9.) by using a reweighting
method to address missing data gaps. This calculation assumes that holdings lacking data coverage are, on average,
similar to those with available data. Previously, holdings without coverage were presumed to have no values. This
change has resulted in an increase in the reported values.

Treatment of short positions and derivatives

The PAI contributions of derivatives are not included in the entity level PAI calculation results due to data availability
challenges. They are however, included in our definition of “current value of all investments” in the denominator of
our calculations. Where possible, we have followed the regulatory recommendation and incorporated short positions
within PAI calculations by applying a “net long” approach at an ISIN level. The PAI of long and short positions have
been netted, but without dropping below zero. Negative net positions were reported on an ISIN level, are treated as
“0" and consequently disregarded from PAI calculations.

Probability of occurrence and severity of PAI

At this stage, UBS-AM does not take into account the probability of occurrence and the severity of principal adverse
impacts as part of the existing internal methodology.

3.1.4 Margin of error in the annual PAI reporting

Under the principle of “all reasonable means”, UBS-FMI has an obligation to do its best to capture as much data as
possible in order to fulfill the obligation of calculating the PAI metrics and constructing the PAI report.

Due to the reliance on ESG data vendors used can have an impact on the PAI calculations. The two primary issues are
related to coverage, where companies have not reported their PAl data and methodology, as figures from vendors or
manufacturers may vary between providers due to differing internal methodologies.). Thus, UBS has put several
measures in place to ensure we are confident in our calculation results:

1. UBS has reviewed the methodologies used by its vendors. This ensures that aggregated data sourced from
vendors is reliable and meets our expectations in terms of how it is calculated and its level of accuracy.

2. UBS calculates coverage internally per metric. This allows us to understand the level of accuracy of the metric
produced, based on how much data was available for the underlying investments. This also allows us to isolate key
metrics where the vendor data is insufficient which, in turn, prompts further investigation into alternative vendors
where required.

3. UBS has made an internal decision to treat instruments where it is unclear if they are in scope of PAI
reporting or not, as in scope until proven otherwise. The result of this is that the coverage figures drop where
instruments are “unclassified” in the same way as in (4) where the PAI data is missing. This ensures that the metrics
do not understate or overstate the coverage.
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3.1.5 Data Sources

e UBS regards the availability of good data, analytics and technology capabilities as essential enablers for
achieving a more sustainable future. UBS carefully selects ESG data vendors to support the PAI calculations
based on; data quality, update frequency (to ensure we are always utilizing the latest available data) and
coverage. UBS applies controls to ensure the highest possible data quality is maintained, both third-party and
internal, and regularly reassesses vendors to monitor their performance against market from a coverage and
quality perspective.

e The calculation of PAI metrics requires the combination of internal position weightings with one or more
external PAl indicator values for relevant instruments, primarily sourced from MSCI,
https://www.msci.com/notice-and-disclaimer-for-reporting-licenses. As the products invest directly into

instruments and in target funds, data at both levels are sourced for reporting purposes as follows:

1) Issuer level data, sourced through vendors, based on corporate disclosures of the underlying companies,
combined with vendor research. Throughout the year, the coverage of issuer level data has been
monitored and the coverage on an issuer level has been assessed as being remarkably high. UBS-FMI
does however see coverage per indicator fluctuate and, in particular for Water Emissions, the disclosures

by corporates remained exceptionally low leading to significant data gaps.

2) Fund level data, sourced through vendors and directly from target fund manufacturers.

The products invest in both, UBS and third party managed funds. Consequently, no look-through
to the underlying positions of these third party managed funds is possible, however through
vendor solutions the aggregated PAI data relevant to investment in funds is available.

Where target funds are manufactured by a UBS Management Company, this PAl data is
calculated in-house, using the issuer level PAI data captured by the vendor. This data is then
utilised as part of the calculation approach for the legal entity calculations.

3.2 Policies relevant for the assessment of PAI in the decision making
process

There are policies of both UBS-FMI and UBS-AM as a delegated portfolio manager which are relevant for the
consideration of PAI. These policies and information on their governance can be found in the table below:

Policy

UBS Group
Sustainability and
Climate Risks

UBS-AM
Sustainable
Investment Policy

UBS-AM
Sustainable
Exclusion Policy

Description

This document sets out the firm-wide and divisional requirements and
standards for identification, assessment, approval, escalation, monitoring
and reporting of SCR.

Sustainability and climate risks may manifest as credit, market, liquidity
and operational risks for UBS, resulting in potential adverse financial,
liability and reputation impacts. They may also negatively impact the value
of investments.

This document explains UBS-AM's approach to sustainable investing,
highlighting its implementation across the breadth of our business, from
traditional asset classes to alternatives and incorporating both our active
and passive investment areas.

This policy describes the exclusion approach of UBS Asset Management
("UBS-AM") and details those company activities which are excluded from
the investment universe.

Governing body

UBS Group Risk
Control

UBS-AM S|
Methodology
Forum

UBS-AM S|
Methodology
Forum

Approved on

December 2024

May 2021

March 2025

Principal Adverse Sustainability Impacts Statement — UBS Fund Management (Ireland) Ltd. — June 2025


https://www.msci.com/notice-and-disclaimer-for-reporting-licenses

UBS-AM Proxy
Voting Policy

Our Approach to
Stewardship

UBS-FMI
Engagement policy

This policy describes UBS-AM's approach to proxy voting

This document describes UBS-AM's stewardship approach. It describes the
activities UBS-AM undertake to monitor and, where necessary, intervene
on matters that may affect the long-term value of assets into which we
invest on behalf of our investors.

This policy describes the general principles of how engagement activities
are integrated into the investment strategy of the portfolios managed by
UBS-FMI.

Key responsibilities of the governing bodies:

UBS-AM
Stewardship
committee
UBS-AM
Stewardship
committee

UBS-FMI-Portfolio
Management
Oversight Team

March 2025

March 2024

May 2025

1. UBS Group Risk Control supports the business to properly assess and manage Sustainability and Climate
related risks.

2. For the UBS-AM SI Methodology Forum please refer to point 2. in the below section.

3. For the UBS-AM Stewardship committee please refer to point 3. in the below section.

4. The Portfolio Management Oversight team owns the UBS-FMI specific Engagement Policy and oversees the
delegated engagement activity.

UBS-AM sustainability governance:

51 Methodology Forum

*  Head of Sustainable Investing] Chair)

* Head of lvestments

*  Head of Active Equities

* Head of Fixed Income Deputy: 5| Lead #

*  Head of Portfalio Execution and Trading

*  Head af Insteuticral Client Coverage

*  Head of GRA Deputy: Head Sustainabiliey GRA

*  Head af O' Conmor

*  Head af HFS

+  Head of active Multi-Asset

*  Head 5l Quank

+ Additional business areas attend as permanent
aels

Owersight af methodological changes
across Investments and 51 dassification

framewarks

Source: UBS Asset Management, as at May 2025

St

Owversight Forums / Committees

ewardship Committee
#ead of irvestments (Chair)

#ead of Active Equities

#ead of Fioed Income Deputy: 5 Lead FI
eac of Portfolic Execution and Tracing
eac of institutional Clenk Coverage
“ead of Sustairable Investing

Orwersight of praxy wating
standarcs, process and carparate
Bowemande practices

51 Design Forum

= Change Design Lead TED
{Chair|

= Imweskmenks

= Producks

* CEORC

« Legal

= Chent Cowerage

= REPM

= TAC

L

Owversight af regulatory
approach ta S1and

implementation of ESG design

decisions

AM Regulatory Forum
*  Head TEL |Chair

*  Head AM COO

*  Head af Investments

*  Head of CRORC

* General Coursel AM

* HeadafCC

*  Head REFM

*  Head Products

*  Head of Sustainablke Investing:

Owersight of regulatary change
lifecycle, including 31 regulations
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1. The SI Methodology Forum provides oversight of Sl policies and guidelines, data and methodologies as well
as investment process criteria applied in the Sustainable Investing framework (including exclusions, ESG
integration, sustainable focused and impact offering) across investment areas.

2. The Stewardship Committee oversees the proxy voting standards, process, and corporate governance
practices as well as engagement program activities (including exclusion decisions). It also oversees the
research process on UNGC Global Compact credible corrective action and SCR (Sustainability and Climate
Risk) Watchlist cases. The Stewardship Committee is the representative body for approving membership of
industry organizations related to stewardship.

3. The SI Design Forum has oversight of regulatory approaches to SI and implementation of ESG design
decisions.

4. The AM Regulatory Forum has oversight of regulatory lifecycle changes and SI regulations.

3.3 Methodology to identify and assess PAl in the decision making
process

UBS-AM takes adverse impacts into account in a variety of ways across its investment processes. The extent to which
adverse impacts are considered depends on the product feature or client objective.

3.3.1 Exclusions

There may be instances where investing in certain companies with substantially elevated environmental, social or
reputational risks outweigh the benefits. The UBS-AM Exclusion Policy lays out the details of how UBS AM addresses
such instances to avoid adverse impacts and the product scope to which exclusions are applied.

3.3.2 ESG Integration

Adverse impacts may be considered as part of the risk integration process, which will differ by asset class. Any
specific portfolio carbon targets would be disclosed in offering documents. For indexed products, ESG risk
integration takes place if the index methodology considers ESG criteria, including principal adverse impact indicators
in the construction of the index. UBS-AM considers sustainability characteristics and risks as part of the relevant
index selection process.

3.3.3 Creation of products designed to reduce adverse impacts

UBS-AM has developed a number of financial products with a reduced level of adverse impacts. For actively managed
sustainable products where UBS-AM is the primary portfolio manager, sustainability — including the analysis of
adverse impacts — plays a role in the investment process. Companies or investments that exhibit elevated
sustainability risks are actively avoided through the rule set for portfolio construction of sustainable products. Impact
products go one step further, actively seeking to invest in companies and projects with positive social and
environmental external impacts on society or the environment. These products in scope of this report are categorised
as SFDR Article 8 or 9.

UBS-AM considers an investment to be sustainable according to Article 2.17 SFDR if the issuer meets the three given
criteria, namely:

a) it contributes to an environmental or social objective;
b) DNSH any of such objectives; and

q) it follows good governance practices.
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When assessing DNSH, we consider selected PAI indicators based on availability and appropriateness. These
indicators are combined into a signal based on individual thresholds defined per indicator. A fail on a single indicator
leads to an investment failing the DNSH test overall, therefore making the investment not count as a sustainable
investment according to article 2 (17) SFDR.

For strategies which track an index, indicators for adverse impacts on sustainability factors may be taken into account
by the index provider as appropriate to the index family. The indices tend to consider environmental factors such as
the Greenhouse gas (GHG) Intensity defined as Scope 1 + Scope 2 GHG emissions (tons CO2E) per million USD of
revenue and social factors such as social violations which indicate issuers with a verified failure to respect established
norms regarding human rights or labour rights.

3.3.4 UBS GWM

At UBS-GWM, a number of Article 8 funds have indirect exposure to sustainable investments via investments in
target funds with a minimum proportion of sustainable investments. As part of the due diligence and selection
process, the Portfolio Manager checks if there are processes undertaken by the target fund to take into account PAI
on sustainability factors, such as exclusions of controversial weapons or contraventions of UN Global Compact
principles. The Portfolio Manager also checks if there are processes undertaken by the target funds to align
sustainable investments with the OECD Guidelines for Multinational Enterprises and the UN Guiding Principles on
Business and Human Rights. Issuers/Companies violating the OECD Guidelines for Multinational Enterprises and the
UN Guiding Principles on Business and Human Rights and who do not demonstrate credible corrective action do not
qualify as sustainable investments within the portfolio.

In the case of article 8 funds with direct actively managed strategies, the funds shall exclude issuers that derive any
revenues from controversial weapons (1), or have significant ownership in such companies. Issuers violating global
norms such as the UN Global Compact, the OECD Guidelines for Multinational Enterprises and the UN Guiding
Principles on Business and Human Rights and who do not demonstrate credible corrective action, do not qualify as
sustainable investments within the portfolio.

4. Engagement policies

4.1 Corporate engagement

As UBS-FMI has delegated portfolio management to UBS-AM, UBS-GWM or third-party portfolio managers, the
management company puts reliance on the engagement policies developed by the delegated portfolio managers.
Their engagement policies explain how the portfolio managers:

= Monitor investee companies on relevant matters, including strategy, financial and non-financial performance and
risk, capital structure, social and environmental impact and corporate governance,

» Conduct dialogues with investee companies,

= Manage actual and potential conflicts of interests in relation to their engagement;

Consideration of adverse impacts as part of the UBS-AM stewardship approach

Through our stewardship related research, we will seek to identify companies where material ESG and sustainability
risks may give rise to a negative impact in the future and will utilize engagement and proxy voting to minimize adverse

' Controversial weapons refer to the following: Anti-personnel mines — Ottawa Treaty (1999), Biological weapons — Biological Weapons Convention (1975),
Chemical weapons — Chemical Weapons Convention (1997), White Phosphorous weapons — Convention on Certain Conventional Weapons (1980), Cluster
munitions — Convention on Cluster Munitions (2008), Nuclear weapons — Treaty on the Non-Proliferation of Nuclear Weapons (1968).
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impacts where appropriate. UBS-AM has run a dedicated climate engagement program since early 2018, focused on
companies in high emitting sectors. In addition, UBS-AM has also run a social thematic engagement program since
2021. This includes a focus on companies violating the United Nations Global Compact (UNGC) principles. UBS-AM
may engage with these companies to ensure that they undertake credible corrective actions. Where they do not
demonstrate credible corrective action as determined by UBS-AM'’s Stewardship Committee they are excluded from
sustainable portfolios.

Where UBS-AM has direct ownership of a physical asset, it aligns its partners to prescribed standards and KPIs which
are monitored so that remedy actions can be taken if performance and standards fall short. ESG considerations are
embedded across our direct real estate teams through tenant engagement to drive change and external sustainability
assessments to identify asset improvement opportunities and energy reduction programs. Please refer to our _UBS-AM
Stewardship Update 2024.

All PAIs may be considered as part of our corporate engagement, proxy voting and public policy engagement activities.

4.2 Proxy voting

Regarding the exercise of voting rights and other rights attached to shares, UBS-FMI puts reliance on the stewardship
approach of UBS-AM, where voting rights have been delegated to UBS-FMI who have in turn delegated to UBS-AM.

Moreover, clear guidelines have been given by UBS-FMI which have to be considered by UBS-AM in case votes have
to be exercised on controversial items.

Where UBS-FMI have delegated the voting activity to UBS-AM, the corresponding reporting based on the UBS-AM
global stewardship approach is available, including the 2024 annual stewardship report under the following link:

http://www.ubs.com/global/en/asset-management/investment-capabilities/sustainability.html

Where UBS-AM has not been delegated voting activity, it is the responsibility of the portfolio manager to deal with
the relevant voting rights.

A summary of the Company’s engagement policy is available on www.ubs.com/manco-fmie

All PAIs may be considered as part of our corporate engagement, proxy voting and public policy engagement
activities.

4.3 Public policy engagement

Financial market stability is largely dependent on the overall economic, regulatory and political environment, and the
conduct of firms within the sector. UBS actively participates in political discussions to share our expertise on proposed
regulatory and supervisory changes. UBS also actively engages in discussions relating to corporate responsibility and
sustainability. Sustainability and sustainable finance continue to remain key focus topics in its interactions with our
financial regulators and supervisors. These are subject to ongoing oversight and control by the second and third lines
of defence.

Regarding climate, UBS’ engagement aims to share expertise on an orderly climate change transition. Its sustainability
and climate governance ensures alignment of the engagement, , and clear accountabilities regarding regulatory and
governmental developments.

All PAls may be considered as part of our corporate engagement, proxy voting and public policy engagement
activities.
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4.4 Adaption of the policies

UBS engagement and voting policies and processes are reviewed on an ongoing basis, enhanced, monitored and
adapted when insufficient progress is identified, and in order to incorporate additional PAl indicators and to ensure
the key environmental, social and governance topics are taken into consideration.
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5. Reference to international standards

UBS-FMI has not committed to any international standard individually. However as a significant entity of UBS Group
AG (UBS), it complies with the standards to which UBS Group AG is a signatory.

Over the years UBS has committed to various business conduct codes, international standards for due diligence and
reporting initiatives in order to meet the expectations of our stakeholders. Partnerships within the financial services
sector, as well as with standard-setters, regulators and clients, are a critical part of our sustainability strategy and
approach to climate, underpinning our efforts to progress toward our stated ambitions.

At the end of 2024, UBS was engaged in a variety of sustainability-and impact-related memberships and commitments,
either at Group level or at the level of the business divisions, Group Functions or the Group Entities. UBS has thorough
processes in place for renewing existing memberships and for vetting new ones.

UBS is committed to respecting human rights, as set out in the United Nations Guiding Principles on Business and
Human Rights. When assessing its potential human rights impacts, UBS focuses on three key stakeholder groups
(employees, clients and vendors), as well as society at large. The commitment to this important area is long-standing.
In 2000, UBS was among the first companies that pledged to adhere to the UN Global Compact Principles, including
human rights. The principles of the Global Compact, today the largest corporate responsibility initiative globally, stem
from the Universal Dedlaration of Human Rights, the International Labor Organization’s Dedaration on Fundamental
Principles and Rights at Work, the Rio Dedlaration on Environment and Development, and the UN Convention
Against Corruption.

The PAl indicators 1.10, 1.11, and 1.16 are particularly relevant to this debate. UBS takes factors stemming from
these industry initiatives into account when new products are being manufactured and therefore also in the decision-
making process of these products.

Please refer to section 3 Description of policies to identify and prioritise principal adverse impacts on sustainability
factors, which explains the methodology for measuring the adherence to international standards.

UBS did not incorporate forward-looking climate scenarios into its sustainable portfolio construction in 2024. We did,
however, focus on understanding possible approaches to integrating climate considerations into capital markets’
assumptions for various asset classes, and the respective implications for strategic asset allocations. In addition, we
continued to explore climate-related datasets and how they might inform these assumptions. Finally, we continued to
conduct investment research on climate and inform our clients about climate-related risks and opportunities.
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6. Historical comparison

This section provides a comparative overview of the PAI indicators between the 2023 and 2024 reporting periods.

As stated in section 2 the analysis of the year-on-year changes and the identification of the drivers carries certain
complexities as outcomes may be a result of a combination of impacts of multiple factors, such as for example: data
availability, calculation methodology changes across various indicators and UBS product level developments (fund
transfers, launches, onboardings, liquidations etc.) and asset allocation changes.

This is the first historical comparison of data available to FMI in order to identify any trends in the data. A comparison
with the 2022 reporting period is less meaningful because of continuous methodology improvements over the years
and FMI only produced a qualitative report for this year and opted in for quantitative reporting from January 2023.

PAI 1 as an absolute indicator for GHG emissions shows high changes during the last two years due to upward shifts
in assets under management of UBS-FMI. Relative indicators PAI 2 Carbon Footprint and PAI 3 GHG intensity show
downward trends which are rooted in the increase of the investment share in low carbon intense sectors such as IT
and the reduction of investment share in carbon-intense sectors such as Materials and Energy. There has also been a
slight reduction in the exposure to companies active in the fossil fuel sector. PAI 5 confirms the trend that consumption
and production of non-renewable energy is being gradually replaced by renewable energy. Social PAls show a rather
stable situation. Sovereign PAls are around the same level as last year, in particular PAI 15 GHG intensity has not
improved from 2023 to 2024.

Data coverage gaps have been improved by our data vendor, the remaining gap is with PAI 8, Emissions to water.
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