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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF UBS SAUDI ARABIA
(A CLOSED JOINT STOCK COMPANY)

Opinion

We have audited the financial statements of UBS Saudi Arabia (the “Company’), which comprise of the statement
of financial position as at 31 December 2025 and the statement of comprehensive income, statement of changes
in shareholder’s equity and statement of cash flows for the year then ended, and the notes to the financial
statements, including a summary of material accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the Company as at 31 December 2025, and its financial performance and its cash flows for the year then ended
in accordance with IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other
standards and pronouncements that are endorsed by the Saudi Organization for Chartered and professional
Accountants.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing that are endorsed in the Kingdom
of Saudi Arabia. Our responsibilities under those standards are further described in the Auditor’s Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the Company in accordance
with the International Code of Ethics for Professional Accountants (including International Independence
Standards) that is endorsed in the Kingdom of Saudi Arabia that is relevant to our audit of the financial statements,
and we have fulfilled our other ethical responsibilities in accordance with that Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRS Accounting Standards that are endorsed in the Kingdom of Saudi Arabia and other standards and
pronouncements that are endorsed by the Saudi Organization for Chartered and professional Accountants and the
applicable provisions of the Regulations for Companies and Company’s By-laws, and for such internal control as
the management determines is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue
as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those charged with governance i.e. Board of directors are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with International Standards on Auditing that are endorsed in the Kingdom of Saudi Arabia will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these financial statements.
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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDER OF UBS SAUDI ARABIA
(A CLOSED JOINT STOCK COMPANY) (continued)

Auditor’s Responsibilities for the Audit of the Financial Statements (continued)

As part of an audit in accordance with International Standards on Auditing that are endorsed in the Kingdom of
Saudi Arabia, we exercise professional judgment and maintain professional skepticism throughout the audit. We
also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the Management.

o Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions
that may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude
that a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and

timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
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UBS Saudi Arabia
(A Closed Joint Stock Company)

STATEMENT OF FINANCIAL POSITION
As at 31 December 2025

ASSETS

NON-CURRENT ASSETS
Property and equipment
Deferred tax asset

TOTAL NON-CURRENT ASSETS

CURRENT ASSETS
Prepayments and other assets
Amounts due from related parties
Cash and cash equivalents

TOTAL CURRENT ASSETS

TOTAL ASSETS

SHAREHOLDER’S EQUITY AND LIABILITIES
SHAREHOLDER’S EQUITY

Share capital

Retained earnings

Reserve

TOTAL SHAREHOLDER’S EQUITY

NON-CURRENT LIABILITIES
Employees’ end-of-service benefits

TOTAL NON-CURRENT LIABILITIES
CURRENT LIABILITIES

Accrued expenses and other liabilities
Income tax payable

Amounts due to related parties

TOTAL CURRENT LIABILITIES

TOTAL LIABILITIES

TOTAL SHAREHOLDER’S EQUITY AND LIABILITIES

Bassel Zaouk - CEO

The attached notes from 1 to 22 form an integral part of these financial statements.

2025 2024
Notes o e
8 19,351 35,937
10 730,760 644,014
750,111 679,951
7 520,801 486,490
17 3,378,768 1,655,937
6 123,577,818 123,305,978
127,477,387 125,448,405
128,227,498 126,128,356
12 110,000,000 110,000,000
7,214,067 6,563,235
13 1,686,135 1,686,135
118,900,202 118,249,370
11 2,306,278 1,649,642
2,306,278 1,649,642
9 4,928,654 3,883,260
10 1,828,559 1,850,352
17 263,804 495,732
7,021,017 6,229,344
9,327,295 7,878,986
128,227,498 126,128,356
4/
%’ﬂ 7 j
¢ /,/ _______ —
Imran Ali

Head of Finance
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UBS Saudi Arabia
(A Closed Joint Stock Company)

STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2025

Service and other fees
Special commission income

TOTAL REVENUE

General and administrative expenses
OPERATING PROFIT BEFORE TAX
Income tax charge for the year

NET PROFIT FOR THE YEAR
OTHER COMPREHENSIVE INCOME

Items that will not be reclassified to profit or loss

in subsequent periods

Re-measurement (loss) / gain of employees’ end-of-service benefits
Deferred tax charge on re-measurement of Actuarial gain on
employee’s end-of-service benefits

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Bassel Zaouk - CEO

The attached notes from 1 to 22 form an integral part of these financial statements.

Notes

15
15

16

10

11

10

2025 2024
* #*
23,895,924 22,433,998
6,356,317 6,840,510
30,252,241 29,274,508

(21,723526)  (20,410,475)

8,528,714 8,864,033
(1,708,366) (1,917,391)
6,820,349 6,946,642
(97,014) 107,448
(19,403) 21,490
6,703,932 7,075,580

Imran Ali
Head of Finance
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UBS Saudi Arabia

(A Closed Joint Stock Company)

STATEMENT OF CHANGES IN SHAREHOLDER’S EQUITY
For the year ended 31 December 2025

Balance as at 1 January 2024

Net profit for the year

Other comprehensive income
Total comprehensive income
Transferred to reserve

Dividend paid (note 14)

Balance as at 31 December 2024

Balance as at 1 January 2025

Net profit for the year

Other comprehensive loss

Total comprehensive income
Dividend paid (note 14)

Balance as at 31 December 2025

Bassel Zaouk - CEO

Retained
Share capital earnings Reserve Total
- £ # £
110,000,000 5,132,319 991,471 116,123,790
- 6,946,642 - 6,946,642
- 128,938 - 128,938
- 7,075,580 - 7,075,580
- (694,664) 694,664 -
- (4,950,000) - (4,950,000)
110,000,000 6,563,235 1,686,135 118,249,370
110,000,000 6,563,235 1,686,135 118,249,370
- 6,820,349 - 6,820,349
- (116,417) - (116,417)
- 6,703,932 - 6,703,932
- (6,053,100) - (6,053,100)
110,000,000 7,214,067 1,686,135 118,900,202

Imran Ali
Head of Finance

The attached notes from 1 to 22 form an integral part of these financial statements.
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UBS Saudi Arabia
(A Closed Joint Stock Company)

STATEMENT OF CASH FLOWS
For the year ended 31 December 2025

2025 2024
Notes g g

OPERATING ACTIVITIES
Profit before tax 8,528,714 8,864,032
Adjustments for:

Depreciation of right-of-use assets - 157,099
Provision for employees’ end-of-service benefits 11 559,623 308,972
Depreciation of property and equipment 8 16,586 16,586
Operating cash flows before working capital changes 9,104,923 9,346,690
Working capital changes:
Prepayments and other assets (246,048) 223,817
Amounts due from related parties (1,722,831) (1,132,146)
Accrued expenses and other liabilities 1,045,394 3,254,499
Amounts due to related parties (231,928) 344,571
Net cash from operating activities 8,161,248 12,037,431
Income tax paid 10 (1,836,308) (1,288,615)
Employees’ end-of-service benefits paid 11 - (105,251)
Net cash generating from operating activities 6,324,940 10,643,565
FINANCING ACTIVITIES
Dividend paid (6,053,100) (4,950,000)
Net cash used in financing activity (6,053,100) (4,950,000)
NET INCREASE IN CASH AND CASH EQUIVALENTS 271,840 5,693,565
Cash and cash equivalents at the beginning of the year 123,305,978 117,612,413
CASH AND CASH EQUIVALENTS AT THE END OF THE
YEAR 123,577,818 123,305,978
Significant non-cash transactions:
Actuarial loss / (gain) on re-measurement of employees’ end-of-
service benefits 11 97,014 (107,448)
/
\ - 7
) A
) - & & S
) —
Bassel Zaouk - CEO Imran Ali

Head of Finance

The attached notes from 1 to 22 form an integral part of these financial statements.
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UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS
As at 31 December 2025

1- COMPANY INFORMATION AND ACTIVITIES

UBS Saudi Arabia (the “Company”) is a closed joint stock company registered with the Capital Market Authority
(“CMA™) under license number 08113-37 dated 4 Rajab 1429H (corresponding to 7 July 2008). It operates in the
Kingdom of Saudi Arabia under Unified Identification Number 7001580021 and the commercial registration number
1010257812 dated 6 Dhul Qadah 1429H (corresponding to 4 November 2008). The Company offers wealth
management, investment banking and asset management services. The registered address of the Company is Laysen
Valley, Tower 6, King Fahad Road, P.O. Box 75724, Riyadh 11588, Kingdom of Saudi Arabia.

UBS AG (Parent) of the Company is considering consolidating its presence in KSA by merging its two entities, UBS
Saudi Arabia and Credit Suisse Saudi Arabia. Both the entities are fully owned (100%) subsidiaries of UBS AG. The
decisions regarding the merger have been approved by the Board of Directors of each of the merging entities.
Obijective of the proposed merger is to consolidate the two CMA-licensed entities by merging UBS Saudi Arabia into
Credit Suisse Saudi Arabia, with Credit Suisse Saudi Arabia being the surviving entity. The surviving entity will be
renamed after the merger.

As UBS Saudi Arabia will automatically cease to exist on the effective date of the merger, there will be no separate
liquidation process, and the CMA license will be returned under the merger. UBS AG remains the sole shareholder

2- BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements have been prepared in accordance with IFRS Accounting Standards that are endorsed in the
Kingdom of Saudi Arabia (“KSA”) and other standards and pronouncements that are endorsed by the Saudi
Organization for Chartered and professional Accountants (“SOCPA”).

2.2 Basis of measurement and presentation

These financial statements have been prepared on a going concern basis under the historical cost convention except
Employees’ end of service benefits (“EOSB”) which have been actuarially valued as explained in the accounting
policies below. The statement of financial position is stated in order of liquidity.

2.3 Functional and presentation currency
The financial statements have been prepared on a historical cost basis. These financial statements are presented in
Saudi Riyals (“#™), which is the functional and presentation currency of the Company.

3- SUMMARY OF MATERIAL ACCOUNTING POLICIES

The accounting policies set out below have been applied consistently to all the periods presented in these financial
statements unless otherwise stated.

Current versus non-current classification
The Company presents assets and liabilities in the statement of financial position based on a current/non-current
classification. An asset is classified as current when it is:

Expected to be realised or intended to be sold or consumed in the normal operating cycle;

Held primarily for the purpose of trading;

Expected to be realised within twelve months after the reporting period; or

Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.

The Company classifies all other assets as non-current.




UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

3- SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

Current versus non-current classification (continued)
A liability is classified as current when:

It is expected to be settled in the normal operating cycle;

It is held primarily for the purpose of trading;

It is due to be settled within twelve months after the reporting period; or

There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Company classifies all other liabilities as non-current.

Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents consist of term deposits with original
maturities of three months or less from the purchase date, bank balances and cash on hand, which are available to the
Company without any restriction.

Receivables

The accounts receivables and other assets that do not contain a significant financing component or which have a
maturity of less than 12 months are measured at the transaction price. The Company classifies bank balances, accounts
receivable and amounts due from related parties as financial assets at amortized.

Property and equipment
Property and equipment is stated at historical cost less accumulated depreciation and impairment loss, if any. Historical
cost includes expenditure that is directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Group and the cost of the
item can be measured reliably. The carrying amount of any component accounted for as a separate asset is derecognized
when replaced. All other repairs and maintenance are charged to profit or loss during the reporting period in which
they are incurred.

Depreciation is calculated using the straight-line method to allocate their cost net of their residual values, over their
estimated useful lives or, in the case of leasehold improvements and certain leased property and equipment, the shorter
of their estimated useful lives and lease term.

The estimated useful lives of the property and equipment for the calculation of depreciation are as follows:

Leasehold improvements 10 years or lease term
whichever is lower

Furniture and fixtures 10 years

Office equipment 1to 6 years

The residual values, useful lives and methods of depreciation of property and equipment are reviewed at each financial
year end and adjusted prospectively, as necessary.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

An item of property and equipment is derecognized upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property
and equipment is determined as the difference between the net sales proceeds and the carrying amount of the asset and
is recognized in the consolidated statement of comprehensive income when the asset is derecognized




UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

3- SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

Provisions and accruals
Accounts payable and accruals are carried at cost which is the fair value of the consideration to be paid in the future
for the goods and services received, whether or not billed to the Company.

Provisions are recognized when the Company has a legal or constructive obligation as a result of a past event and it is
probable that outflow of resources embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of obligation. However, the provisions are reviewed at the reporting date and
adjusted to reflect current best estimates.

Provisions and accruals

When the company expects some or all a provision to be reimbursed, the reimbursement is recognized as a separate
asset, but only when the reimbursement is virtually certain. The expense relating to a provision is presented in the
statement of comprehensive income net of any reimbursement. If the effect of time value of money is material,
provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability.
When discounting is used, the increase in the provision due to the passage of time is recognised as a finance cost.

Employees' end-of-service benefits

Employee benefits are all forms of consideration given by the Company in exchange for services rendered by
employees. Employees’ benefits includes short-term employee benefits, post-employment benefits and other long-
term employee benefits.

Short term employee benefits

When an employee has rendered service to the Company during an accounting period, the Company recognises the
undiscounted amount of short-term employee benefits expected to be paid in exchange for that service as a liability
(accrued expense), after deducting any amount already paid as an expense. Accumulated leave, which is expected to
be utilized within the next twelve months, is treated as a short-term employee benefit. The Company measures the
expected cost of such absences as the additional amount that it expects to pay as a result of the unused entitlement that
has accumulated at the reporting date.

Post-employment obligation

The Company operates a post-employment benefit scheme driven by the labour laws of the Kingdom of Saudi Arabia.
The post-employment benefits scheme is not funded. Valuation of the obligation under such a scheme is carried out
by an independent actuary based on the projected unit credit method. The costs relating to such a scheme primarily
consist of the present value of the benefits attributed on an equal basis to each year of service and the interest on this
obligation in respect of employee service in previous years.

Current and past service costs related to post-employment benefits are recognised immediately in the statement of
comprehensive income as “employee costs” while unwinding of the liability at discount rates used are recorded as a
finance cost. Any changes in net liability due to actuarial valuations and changes in assumptions are taken as a re-
measurement in other comprehensive income.

Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in the period in which they occur, directly in other comprehensive income. Remeasurements are not
reclassified to profit or loss in subsequent periods.

Changes in the present value of the defined benefit obligation resulting from scheme amendments or curtailments are
recognised immediately in other comprehensive income as past service costs.

Income tax

Income tax is provided in accordance with the Regulations of the Zakat, Tax and Customs Authority (“ZATCA”) and
on an accrual basis. Income tax related to the Company is charged to the statement of comprehensive income.
Differences, if any, resulting from the final assessments are adjusted in the year of their finalization.

Current tax

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation
authorities. The tax rates and tax laws used to compute the amount are those that are enacted or substantively enacted
at the reporting date in KSA.




UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

3- SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

Deferred tax
Deferred tax is provided using the liability method on temporary differences between the tax bases of assets and
liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax assets are recognized for all deductible temporary differences, the carry forward of unused tax credits and
any unused tax losses. Deferred tax assets are recognised to the extent that it is probable that taxable profit will be
available against which the deductible temporary differences, and the carry forward of unused tax credits and unused
tax losses can be utilized.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no
longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilized.
Unrecognized deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has
become probable that future taxable profits will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the asset is
realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at
the reporting date.

Deferred tax relating to items recognized outside profit or loss is recognised outside profit or loss. Deferred tax items
are recognized in correlation to the underlying transaction either in other comprehensive income or directly in
shareholder’s equity.

Value-added tax (“VAT”)
Revenues, expenses and assets are recognized net of the amount of VAT, except for:

e where the VAT incurred on a purchase of assets or services is not recoverable from the tax authority, in which
case the VAT is recognized as part of the cost of acquisition of the asset or as part of the expense item as
applicable; and

e in case of receivables and payables that are stated with the amount of VAT included.

The net amount of VAT recoverable from or payable to the tax authority is classified as an asset or a liability,
respectively, in the statement of financial position.

Revenue recognition

The Company accounts for services separately on the basis of agreements entered into with clients i.e. if these services
and their performance obligations are separately identifiable and a transaction price can be separately allocated and
distinct from each other.

The following is a description of principal activities from which the Company generates its revenue.

Arrangement fees
Arrangement fees are recognized when the performance obligations agreed in the contract or service level agreement are
satisfied i.e. services are provided.

Commission income
Commission income is recognized on an effective yield basis on the principal amount of term deposits over their maturity
period on an accrual basis.

Brokerage income
Income from transaction-type services such as brokerage services for which customers are billed on completion of the
deal are recognized when the deal has been executed.

Asset management fees

Fees charged for managing assets are recognized as revenue on the services provided. Subscription fees are recognized
upon subscription of the investor to the Fund. Fund performance income is recognized at the year-end, if the fund results
meet the annual pre-set target.
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UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

3- SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

Advisory and other income
Advisory service fees are accrued on a time proportionate basis, as the services are rendered.

Financial instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

i) Financial assets

Classification

On initial recognition, a financial asset is classified and measured at amortized cost, fair value through other
comprehensive income (“FVOCI”) or fair value through profit or loss (“FVPL”). Financial assets held by the Company,
classified under amortised cost are receivables, cash equivalents and amounts due from a related party.

Financial assets held at amortised cost
A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated as at
FVPL:
e the asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and
e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest (“SPPI”), on the principal amount outstanding.

Financial assets held at FVOCI
A debt instrument is measured at FVOCI only if it meets both of the following conditions and is not designated as
FVPL:
e theasset is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and
e the contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest on the principal amount outstanding.

FVOCI debt instruments are subsequently measured at fair value with gains and losses arising due to changes in fair
value recognised in OCI. Special commission and foreign exchange gains or losses are recognised in the statement of
comprehensive income.

Equity instruments

On initial recognition, for an equity investment that is not held for trading, the Company may irrevocably elect to
present subsequent changes in fair value in other comprehensive income. This election is made on an investment-by-
investment basis.

Financial assets held at FVPL
All other financial assets are classified as measured at FVVPL. This may include equity held for trading and debt
securities not classified either as amortised cost or FVOCI.

In addition, on initial recognition, the Company may also irrevocably designate a financial asset at FVVPL that otherwise
meets the requirements to be measured at amortized cost or at FVOCI, if doing so eliminates or significantly reduces
an accounting mismatch that would otherwise arise.

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Company
changes its business model for managing financial assets. As part of the convergence, the Company has classified all
its investments in funds under FVPL category.
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UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

3- SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

Impairment of financial assets

The Company recognises a loss allowance for expected credit losses on a financial asset that is measured at amortized
cost at each reporting date, at an amount equal to the lifetime expected credit losses if the credit risk on that financial
instrument has increased significantly since initial recognition. When making the assessment, the Company uses the
change in the risk of a default occurring over the expected life of the financial instrument instead of the change in the
amount of expected credit losses. To make that assessment, the Company compares the risk of a default occurring on
the financial instrument as at the reporting date with the risk of a default occurring on the financial instrument as at the
date of initial recognition and considers reasonable and supportable information, that is available without undue cost
or effort, that is indicative of significant increases in credit risk since initial recognition. The Company assumes that
the credit risk on a financial instrument has not increased significantly since initial recognition if it is determined to
have low credit risk at the reporting date.

If, at the reporting date, the credit risk on a financial instrument has not increased significantly since initial recognition,
the Company measures the loss allowance for that financial instrument at an amount equal to 12- month expected
credit losses. For receivables, the Company always measures the loss allowance at an amount equal to lifetime expected
credit losses.

ii) Financial liabilities

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Gains and
losses are recognised in the statement of comprehensive income when the liabilities are derecognised as well as through
the effective interest rate method (“EIR”) amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are
an integral part of the EIR. The EIR amortisation is included in finance costs in the statement of comprehensive income.

Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount is reported in the statement of financial position
if there is a currently enforceable legal right to offset the recognized amounts and there is an intention to settle on a
net basis, to realize the assets and settle the liabilities simultaneously.

Fair value of financial instruments
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date.

The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability
takes place either:

e Inthe principal market for the asset or liability; or
e Inthe absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data is
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.
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UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

3- SUMMARY OF MATERIAL ACCOUNTING POLICIES (continued)

Fair value of financial instruments (continued)
Underlying the definition of fair value is the presumption that the Company is a going concern and there is no intention
or requirement to curtail materially the scale of its operations or to undertake a transaction on adverse terms.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and regularly available
from an exchange dealer, broker, industry group, pricing service or regulatory agency, and those prices represent actual
and regularly occurring market transactions on an arm’s length basis.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

e Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

e Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement
is directly or indirectly observable.

e Level 3-Valuation techniques for which the lowest level input that is significant to the fair value measurement
is unobservable.

For assets and liabilities that are recognised in the financial statements at fair value on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on
the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company determines the policies and procedures for both recurring fair value measurement and for non-recurring
measurement.

Foreign currency translations

Transactions in foreign currencies are recorded in Saudi Riyals at the rate of exchange prevailing at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated at the rate of exchange
prevailing at the reporting date. All differences are taken to the statement of comprehensive income. Non-monetary
items that are measured in terms of historical cost in a foreign currency are translated using the exchange rates as at
the dates of the initial transactions. Non-monetary items measured at fair value in a foreign currency are translated
using the exchange rates at the date when the fair value is determined. The gain or loss arising on translation of non-
monetary items measured at fair value is treated in line with the recognition of gain or loss on change in fair value of
the item (i.e., the translation differences on items whose fair value gain or loss is recognized in OCI or profit or loss
are also recognized in OCI or profit or loss, respectively).

In determining the spot exchange rate to use on initial recognition of the related asset, expense or income (or part of
it) on the derecognition of a non-monetary asset or non-monetary liability relating to advance consideration, the date
of the transaction is the date on which the Company initially recognizes the non-monetary asset or non-monetary
liability arising from the advance consideration. If there are multiple payments or receipts in advance, the Company
determines the transaction date for each payment or receipt of advance consideration.

Fiduciary assets

Assets under management:

The Company offers asset management services to its customers, which include management of wealth and investments.
Such assets are not treated as assets of the Company and accordingly are not included in these financial statements.

Clients’ cash accounts:
Clients’ cash accounts are not treated as assets of the Company and accordingly are not included in these financial
statements.
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UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

4- SIGNIFICANT ACCOUNTING JUDGEMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of Company’s financial statements requires the management to make judgements, estimates and
assumptions that affect the reported amounts of revenue, expenses, assets and liabilities at the reporting date. However,
uncertainty about these assumptions and estimates could result in outcomes that could require a material adjustment
to the carrying amount of the asset or liability affected in the future. These estimates and assumptions are based upon
experience and various other factors that are believed to be reasonable under the circumstances and are used to judge
the carrying values of assets and liabilities that are not readily apparent from other sources. The estimates and
underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised in the
period in which the estimates are revised or in the revision period and future periods if the changed estimates affect
both current and future periods. The areas involving critical accounting judgements, estimates and significant
assumptions concerning the future are discussed below:

Estimation of income taxes

The Company takes into account relevant provisions of the current income tax laws while providing for current and
deferred taxes as explained in note 11 to these financial statements. Deferred tax assets are recognised for unused tax
losses to the extent that it is probable that taxable profit will be available against which the losses can be utilized.
Significant management judgment is required to determine the amount of deferred tax assets that can be recognized,
based upon the likely timing and the level of future taxable profits, together with future tax planning strategies.

Estimation of useful lives and residual value of property and equipment

Management has made estimates of residual values, useful lives and recoverable amounts of certain items of property
and equipment. Any change in these estimates in future years might affect the carrying amounts of the respective items
of property and equipment with a corresponding effect on the depreciation charge and impairment loss. Management
reviews the useful lives annually, and the depreciation method to make sure that the depreciation method and period
are consistent with the expected pattern of the assets’ economic benefits. Residual value is determined based on
experience and observable data where available.

Measurement of present value of employees’ end-of-service benefits

The cost of employees’ end-of-service benefits and the present value of such obligation are determined using actuarial
valuations. An actuarial valuation involves making various assumptions, which may differ from actual developments
in the future. These include the determination of the discount rate, future salary increases and mortality rates.

Due to the complexity of the valuation, the underlying assumptions and its long-term nature, a defined benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.

The most sensitive parameters are discount rate and salary growth rate. In determining the appropriate discount rate,
management considers the market yield on high quality corporate bonds. Salary growth rate is based on the expected
future inflation rates, seniority, promotion, demand and supply in the employment market.

The mortality rate is based on publicly available local mortality tables. Those mortality tables tend to change only at
intervals in response to demographic changes.

Further details about employees’ end-of-service benefits are provided in note 12.
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UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

5- NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS ADOPTED BY THE COMPANY
New standards, amendments and interpretations adopted by the Company

The following new and amended IFRSs, are effective from annual reporting period beginning on 1 January 2025 and
are adopted in these financial statements, however, they do not have any impact on the financial statements.

Standard, interpretation Effective date

or amendments

Description

Amendment to IAS 21 — Lack of
exchangeability

IASB amended IAS 21 to add requirements to help in
determining whether a currency is exchangeable into another
currency, and the spot exchange rate to use when it is not
exchangeable. Amendment set out a framework under which
the spot exchange rate at the measurement date could be
determined using an observable exchange rate without
adjustment or another estimation technique.

January 01, 2025

Standards issued but not yet effective

The International Accounting Standard Board (IASB) has issued following accounting standards and / or amendments,
which will become effective from periods beginning on or after 1 January 2026. The Company has opted not to early
adopt these pronouncements and is in the process of assessing the impact on the financial statements of the Company.

Standard, interpretation or Effective date

amendments

Description

Effective date deferred
indefinitely

Amendments to IFRS 10 and IAS 28-
Sale or Contribution of Assets
between an Investor and its Associate
or Joint Venture

Partial gain or loss recognition for transactions between an
investor and its associate or joint venture only apply to the
gain or loss resulting from the sale or contribution of assets
that do not constitute a business as defined in IFRS 3
Business Combinations and the gain or loss resulting from
the sale or contribution to an associate or a joint venture of
assets that constitute a business as defined in IFRS 3 is
recognized in full.

Under the amendments, certain financial assets including
those with ESG-linked features could now meet the SPPI
criterion, provided that their cash flows are not significantly
different from an identical financial asset without such a

Amendments to IFRS 9 Financial January 01, 2026
Instruments and IFRS 7 Financial

Instruments: Disclosures

feature.

The IASB has amended IFRS 9 to clarify when a financial
asset or a financial liability is recognized and derecognized
and to provide an exception for certain financial liabilities
settled using an electronic payment system.

Amendments to IFRS 9 and IFRS 7
Contracts referencing

Nature-dependent

Electricity

Contracts Referencing  Nature-dependent
amends IFRS 9 Financial Instruments and IFRS 7 Financial
Instruments: Disclosures to more faithfully reflect the
effects of contracts

referencing nature-dependent electricity on an entity’s
financial statements.

Electricity

January 01, 2026
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UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

5- NEW STANDARDS, AMENDMENTS AND INTERPRETATIONS ADOPTED BY THE COMPANY
(continued)

Standards issued but not yet effective (continued)

Standard, interpretation or Description Effective date
amendments

Annual improvements to IFRS - | Annual improvements are limited to changes that either | January 01, 2026
Volume 11 clarify the wording in an Accounting Standard or correct

relatively minor unintended consequences, oversights or
conflicts between the requirements in the Accounting
Standards. The 2024 amendments are to the following
standards: IFRS 1 First-time Adoption of International
Financial Reporting Standards; IFRS 7 Financial
Instruments: Disclosures and its accompanying Guidance
on implementing IFRS 7; IFRS 9 Financial Instruments;
IFRS 10 Consolidated Financial Statements; and IAS 7
Statement of Cash Flows.

IFRS 18, Presentation and Disclosure | IFRS 18 provides guidance on items in statement of profit | January 1, 2027
in Financial Statements or loss classified into five categories: operating; investing;
financing; income taxes and discontinued operations It
defines a subset of measures related to an entity’s financial
performance as ‘management-defined performance
measures’ (‘“MPMs’). The totals, subtotals and line items
presented in the primary financial statements and items
disclosed in the notes need to be described in a way that
represents the characteristics of the item. It requires foreign
exchange differences to be classified in the same category
as the income and expenses from the items that resulted in
the foreign exchange differences.

IFRS 19, Subsidiaries without Public | IFRS 19 allows eligible subsidiaries to apply IFRS | January 1, 2027
Accountability: Disclosures Accounting Standards with the reduced disclosure
requirements of IFRS 19. A subsidiary may choose to apply
the new standard in its consolidated, separate or individual
financial statements provided that, at the reporting date it
does not have public accountability, and its parent produces
consolidated financial statements under IFRS Accounting

Standards.
6- CASH AND CASH EQUIVALENTS
2025 2024
#* #
Cash in bank
Time deposit — local currency (6.1) 110,337,334 110,369,814
Current account - Foreign currency (6.2) 9,434,583 9,935,270
Current account - Local currency 3,798,798 2,987,708
123,570,715 123,292,792
Cash on hand 7,103 13,186

123,577,818 123,305,978

6.1) These comprise of term deposits held with SAB Bank, having original maturities of three months from the date
of acquisition. During the year, annual profit rates for term deposits range from 4.8% to 5.7%.

6.2) The Company maintains bank accounts in CHF and USD with its parent entity, UBS AG
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UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

7- PREPAYMENTS AND OTHER ASSETS
2025 2024
" "
Prepaid expenses 355,928 412,614
VAT receivables 164,873 73,876
520,801 486,490
8- PROPERTY AND EQUIPMENT
Leasehold Furniture Office
improvements and fixtures equipment Total
# F F H
Cost:
At 1 January 2025 12,516,473 1,974,586 1,406,653 15,897,712
At 31 December 2025 12,516,473 1,974,586 1,406,653 15,897,712
Depreciation:
At 1 January 2025 12,516,473 1,974,586 1,370,716 15,861,775
Charge for the year - - 16,586 16,586
At 31 December 2025 12,516,473 1,974,586 1,387,302 15,878,361
Net book values:
As at 31 December 2025 - - 19,351 19,351
Leasehold Furniture and Office
improvements fixtures equipment Total
#* # # #
Cost:
At 1 January 2024 12,516,473 1,974,586 1,406,653 15,897,712
At 31 December 2024 12,516,473 1,974,586 1,406,653 15,897,712
Depreciation:
At 1 January 2024 12,516,473 1,974,586 1,354,130 15,845,189
Charge for the year - - 16,586 16,586
At 31 December 2024 12,516,473 1,974,586 1,370,716 15,861,775
Net book values:
As at 31 December 2024 - - 35,937 35,937

As at 31 December 2025, the cost of items of property and equipment which are fully depreciated amounted to #&
15,878,361 (31 December 2024: 4 15,798,195).
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UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

9- ACCRUED EXPENSES AND OTHER LIABILITIES
2025 2023
¥ £
Accrued bonus 4,224,023 3,063,150
Accrued professional fees 493,330 389,476
Others 211,300 430,634
4,928,653 3,883,260
10- INCOME TAX
(a) Charge for the year
The income tax charged to the statement of comprehensive income is as follows:
Current income (b) 1,814,515 1,850,319
Deferred income tax (© (106,149) 67,072
1,708,366 1,917,391
Deferred tax charged on other comprehensive income
re-measurement of Actuarial (gain)/ loss on employee’s end-of-
service benefits 19,403 (21,490)
1,727,769 1,895,901

(b) Movements in provision
The liability for income tax recognized in the statement of financial position is as follows:

2025 2024
% "
At the beginning of the year 1,850,352 1,288,648
Provision for the year 1,814,515 1,850,319
Payments made during the year (1,836,308) (1,288,615)
At the end of the year 1,828,559 1,850,352

The current year provision is based on 20% of the adjusted taxable profit. Differences between the financial and taxable
profit are mainly due to provisions and certain expenses, which are disallowed for tax purposes.

(c) Deferred income tax

The Company has recognized a deferred tax asset as of 31 December 2025 amounting to #& 730,760 (31 December
2024: & 644,014) in respect of timing differences due to employees’ end-of-service benefits, the difference in basis of
depreciation, and the tax losses carried forward calculated at an effective income tax rate of 20%.

The deferred tax asset recognized in the statement of financial position and its movement for the year is as follows:

2025 2024
£ 3
At the beginning of the year 644,014 689,596
Movement during the year 106,149 (67,072)
Deferred tax related to actuarial gains and losses (19,403) 21,490
At the end of the year 730,760 644,014
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UBS Saudi Arabia
(A Closed Joint Stock Company)

NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

10- INCOME TAX (continued)
(c) Deferred income tax (continued)

The net balance of deferred taxation is in respect of the following temporary differences:

2025 2024
# #*
Accelerated tax depreciation allowance 263,826 308,444
Provision of employees’ end-of-service benefits 625,509 513,615
Provision for operational losses 5,708 5,641
Actuarial gain on employee’s end-of-service benefits (164,283) (183,686)
730,760 644,014

(d) Status of assessment

The Company has filed its income tax returns with ZATCA for all the years ended up to 31 December 2024.
Assessments have been agreed with the ZATCA for all years up to 31 December 2015. Corporate tax assessments
have not been finalized by ZATCA for the years ended from 31 December 2016 to 31 December 2024.

11- EMPLOYEES’ END-OF-SERVICE BENEFITS

The following tables summarize the components of the employees’ end-of-service benefits recognized in the statement
of financial position and its components are as follows:

2025 2024
£ #
At the beginning of the year 1,649,642 1,553,369
Current service cost 473,842 233,935
Interest cost 85,781 75,037
Benefits paid - (105,251)
Actuarial loss/ (gain) 97,014 (107,448)
At the end of the year 2,306,279 1,649,642

11.1 The amounts recognized in the statement of comprehensive income are as follows:

2025 2024
# #

Profit or loss
Current service cost 473,842 233,935
Interest cost 85,781 75,037

559,623 308,972
Other comprehensive income
Actuarial loss/(gain) 97,014 (107,448)

11.2 The significant assumptions used in determining the employees’ end-of-service benefit obligations for the
Company’s plans are shown below:

2025 2024
Discount rate 4.94% 5.50%
Salary growth rate 2.00% 2.00%
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NOTES TO THE FINANCIAL STATEMENTS (continued)

As at 31 December 2025

11.3 Sensitivity analysis for actuarial assumptions

At 31 December 2025 Change in assumption Impact on employee benefit obligations
Increase in Decrease in Increase in Decrease in
assumption assumption assumption assumption
Discount rate +1% -1% 167,949 (181,195)
Salary growth rate +1% -1% (181,140) (167,975)
At 31 December 2025 Change in assumption Impact on employee benefit obligations
Increase in Decrease in Increase in Decrease in
assumption assumption assumption assumption
Discount rate +1% -1% 103,299 (110,236)
Salary growth rate +1% -1% (110,197) 103,318

The sensitivity analysis is based on a change in an assumption while holding all other assumptions constant. In practice,
this is unlikely to occur, and changes in some of the assumptions may be correlated. When calculating the sensitivity of
the defined benefit obligation to significant actuarial assumptions the same method (present value of defined benefit
obligation calculated with projected unit credit method at the end of the reporting period) has been applied when
calculating the employee termination. The expected cash flows over the next years valued on an undiscounted basis are

shown in the table below:
Employees’ end of service benefits:
1 year

2 to 4 years

5 years and above

At the end of the year

12- SHARE CAPITAL

2025 2024
* #*
1,649,642 1,553,369
473,842 233,935
85,781 75,037
2,306,279 1,649,642

As at 31 December 2025, the authorized, issued and fully paid-up share capital of the Company is #& 110 million
divided into 11 million shares (31 December 2024: 11 million shares) with a nominal value of # 10 each.

The shareholding of the Company’s issued and fully paid-up share capital is as follows:

Ownership Number of Share capital
2025 percentage shares 4
UBS AG 100% 11,000,000 110,000,000
100% 11,000,000 110,000,000
2024
UBS AG 100% 11,000,000 110,000,000
100% 11,000,000 110,000,000
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NOTES TO THE FINANCIAL STATEMENTS (continued)
As at 31 December 2025

13- RESERVE

This balance represents the total amounts appropriated from net income for prior years as statutory reserves in
accordance with the requirements of the previous Companies Law and the company’s Articles of Association prior to
alignment with the new Companies Law. The utilization of these reserves is subject to the decisions of the shareholder’s
assembly.

14- DIVIDEND

The dividend distribution of 6,053,100 for the year 2025 (2024: 4,950,000) has been approved in board meeting held
on 08 May 2025 (2024: 19 August 2024).

15- REVENUE

2025 2024
# 4
Service fee income (note 17) 22,895,924 22,433,998
Special commission income (15.1) 6,356,317 6,840,510

30,252,241 29,274,508

15.1) Special commission income is earned on term deposits placed with SAB Bank. During the year, annual profit
rates for term deposits range from 4.8% to 5.8%.

16- GENERAL AND ADMINISTRATION EXPENSES

2025 2024
#* ¥
Employee related cost 16,884,143 17,026,648
Maintenance expenses 2,919,812 1,366,500
Professional and consulting fees 509,872 499,824
Phone and carrier 237,980 85,931
Travelling and conveyance 228,644 195,039
License fees 201,748 252,166
Withholding taxes 169,771 91,293
Contract staff cost 72,503 315,617
Depreciation on property and equipment (note 8) 16,586 16,586
Others 482,467 403,772
Depreciation on right-of-use assets - 157,099

21,723,526 20,410,475

17- RELATED PARTY TRANSACTIONS AND BALANCES

In the ordinary course of its activities, the Company transacts business with its related parties which include its
shareholder and their affiliated companies, the Board of Directors, and key management personnel. Key management
personnel are those persons, including non-executive directors, having authority and responsibility for planning,
directing and controlling the activities of the Company, directly or indirectly. The transactions with related parties are
carried out on mutually agreed terms approved by the management of the Company.

The significant transactions with related parties during the year and the related amounts are as follows:
Amount of transactions

Relationship and name of 2025 2024
related party Nature of transactions g g

Shareholder
UBS Switzerland AG Service fee income (a) (b) 23,803,140 22,373,149
Reimbursement of expenses - (335,888)
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17- RELATED PARTY TRANSACTIONS AND BALANCES (continued)

Affiliates

UBS AG London Service fee income (a)
Credit Suisse Saudi Arabia Sub-lease expenses

Credit Suisse Saudi Arabia Receivable under expenses

UBS AG Stamford Maintenance expenses (IT)

UBS Business Solutions

Poland SP. Zoo. Reimbursement of expenses

UBS AG Dubai Branch Maintenance expenses

UBS Business Solutions AG,

UK branch International assignee expense

Others

Others

Salaries Board fees to independent board member

Key management personnel  Salaries and allowances
Key management personnel  Other benefits

92,784
315,926

1,169,927

33,434
1,094,464

24,365
9,323

45,000
6,925,176
6,196,000

60,849
363,315
57,809
1,301,227

45,000
6,251,348
6,415,000

(@  The Company has signed service agreements to reflect any support services provided to the booking centers
UBS Switzerland AG and UBS AG London. The service fee is charged on the basis of a mark-up on expenses
(excluding income tax) incurred by the Company. Service and arranging fee income are recognized when the

related services are performed and are accounted for on an accrual basis.

(b)  UBS Switzerland AG is the custodian of the Company’s client assets and money amounting to 4 1,366.3
million (31 December 2024: 4 359.7 million) as at the reporting date. Control functions including

reconciliation controls are performed by the custodian (see note 20).

In addition to related party balances disclosed elsewhere in the financial statements, the following are the balances

with related parties at the reporting date:

Amounts due from related parties
UBS Switzerland AG

UBS AG London

Credit Suisse Saudi Arabia

Others

Amounts due to related parties

UBS AG Stamford

Credit Suisse Saudi Arabia

UBS Business Solution (CH Operations)
UBS AG Dubai Branch

2025 2024
¥ #*

3,357,991 1,582,540
5,818 9,524
14,959 57,809
- 6,064
3,378,768 1,655,937
56,409 132,417
90,828 363,315
6,953 -
109,614 -
263,804 495,732

The company also maintains bank accounts in CHF and USD with its parent entity, UBS AG. As of 31 December

2025, the total balance is 9,434,584 (31 December 2024: 9,935,270).

Terms and conditions of transactions with related parties

The transactions with related parties are made at terms mutually agreed. Outstanding balances at the reporting date are
unsecured, interest free and settled in cash. There have been no guarantees provided or received for any related party

receivables or payables.

As at 31 December 2025 and 31 December 2024, amounts due from related parties were neither past due nor impaired

and have no default history.
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18- FINANCIAL RISK MANAGEMENT

The Company’s activities expose it to a number of financial risks namely credit risk, liquidity risk and market risk
(including commission rate risk, currency risk and price risk). The Company's overall risk management policies focuses
on the unpredictability of financial markets and seeks to minimize their potential adverse effects on the financial
performance. Overall, risks arising from the Company’s financial assets and liabilities are limited. The Company
consistently manages its exposure to financial risk without any material change from previous periods in the manner
describe in the notes below.

Credit risk

Credit risk is the risk that one party will fail to discharge an obligation and will cause the other party to incur a financial
loss. The Company is exposed to credit risk on its bank balances, accrued commission receivable and receivables due
from related parties. It is management's assessment that the Company is not subject to significant credit risk since
balances with banks are kept with reputable banks with high credit ratings and receivables are solely from related
parties.

The balances with banks and commission income receivable are with a reputable bank with high credit ratings while
amounts due from related parties have no history of default. Consequently, the Company is not exposed to significant
credit risk.

The carrying amounts of financial assets exposed to credit risk at the reporting date are as follows:

2025 2024
% "
Cash and cash equivalents 123,577,818 123,305,978
Amounts due from related parties 3,378,768 1,655,937

126,956,586 124,961,915

Concentration of credit risk

Concentration of credit risk exists when changes in economic or industry factors similarly affect groups of
counterparties whose aggregate credit exposure is significant in relation to the Company’s total credit exposure. The
Company's total credit risk with respect of financial assets is mostly concentrated in balance with reputable banks and
receivables from its related parties.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in raising funds to meet commitments associated
with financial instruments. Liquidity risk may result from an inability to sell a financial asset quickly at an amount
close to its fair value. The Company manages its liquidity risk by ensuring that sufficient cash and cash equivalents
are available to meet liabilities as they arise. As at the reporting date there is no maturity mismatch between financial
assets and liabilities that exposes the Company to liquidity risk.

Currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign exchange rates.
The Company is subject to fluctuations on its receivables and bank balances denominated in Swiss Francs which is not
considered to be significant. Apart from that, the Company did not undertake significant transactions in currencies
other than Saudi Riyals or US Dollars during the year and is therefore not exposed to significant currency risk.

Commission rate risk

Commission rate risk is the risk that the value of financial instruments or its future cash flows will fluctuate due to
changes in the market commission rates. The time deposit placed by the Company is a short term fixed interest rate
deposit. Apart from that the Company is not subject to any commission rate risk as all other financial assets and
liabilities are non-commission bearing.

18- FINANCIAL RISK MANAGEMENT (continued)
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Price risk

Price risk is the risk that the value of a financial instrument will fluctuate because of the changes in market prices,
whether those changes are caused by the factor specific to the individual instrument or its issuer or factors affecting all
instruments traded in the market. As at the reporting date, the Company has no investments traded in the market which

expose them to price risk.

Financial instruments by category

The carrying amounts presented in the statement of financial position relate to the following categories of financial

assets and financial liabilities:

2025 2024
S #
Financial assets
At amortized cost:
Cash and cash equivalent 123,577,818 123,305,978
Amounts due from related parties 3,378,768 1,655,937
126,956,586 124,961,915
Financial liabilities
At amortized cost:
Accrued expenses and other liabilities 4,928,654 3,883,260
Amounts due to related parties 263,804 495,732
6,757,213 4,378,992

19- FAIR VALUES OF FINANCIAL INSTRUMENTS

At each reporting date, the Company analyses the movements in the values of assets and liabilities which are required
to be remeasured or re-assessed as per the Company’s accounting policies. For this analysis, the Company verifies the
major inputs applied in the latest valuation by agreeing the information in the valuation computation to contracts and
other relevant documents.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of
the nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy, as explained above.

Currently, there are no financial assets at fair value. The Company’s financial assets consist of bank balances, accrued
commission and receivables from related parties. Its financial liabilities consist of accrued expenses and payable to
related parties. There are no other material Level 1, 2 or 3 assets or liabilities during the current or prior years reported
in these financial statements. The carrying values of all financial assets and liabilities reflected in these financial
statements approximate their fair values as these are expected to be settled within one year from the reporting date.
Therefore, carrying amount approximates the fair value as at the reporting date.

20- FIDUCIARY ACCOUNT
As at 31 December 2025, the Company has assets under management amounting to #£1,366.3 million (31 December

2024: # 359.7 million) in a fiduciary capacity. These are not treated as assets of the Company and accordingly are not
included in these financial statements. UBS Switzerland AG is the custodian of the Company's client assets.
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21 SUBSEQUENT EVENTS

In February 2026, a military conflict escalated in the Middle East, affecting several GCC countries, including Saudi
Arabia, and causing disruption to regional airspace, transport routes, and key infrastructure.

As these events occurred after the 31 December 2025 reporting date, they are treated as non-adjusting subsequent
events under IAS 10.

While the Company’s financial position as at 31 December 2025 remains unaffected, the conflict has created
operational challenges and increased uncertainty.

As the situation remains fluid, it is not currently possible to reliably estimate the full financial effect of this event. The
Company will continue to monitor developments closely throughout 2026.

22- APPROVAL OF FINANCIAL STATEMENTS

The Board of Directors has approved the financial statements on 28 Ramadan 1447H (corresponding to 17 March
2026).
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