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o influencing inflation, growth, fisca most: energy security, supply-chain
War era, geOpO“tlca_l . policy, capital flows and market rewiring and shifts in reserve and
\ events were seen prlmarlly leadership more persistently, often fiscal regimes. Together, they are
) . as discrete shocks: serious with effects that extend well beyond changing how countries and
ST Brown. Shamallq Khan the initial shock. companies are valued, how capital is
Head of Multi-Asset Strategy Head of Fixed Income when they occurred, but S
andl Portfohp Manager, el Malrlkets rarely central to the |Ong- For investors, this is an important investment opportunities may
Active Multi-Asset and Asia Pacific term investment regime. shift. No longer just a source of emerge.
. . . . . . . That distinction is lepisodilc downsiqle risk, geopolitics is
van Brown, CFA, is Head of Multi-Asset Strategy and a Shamaila Khan is Head of Fixed Income Emerging Markets and ) increasingly a driver of macro
Portfolio Manager at UBS Asset Management, where he Asia Pacific at UBS Asset Management and a member of the becommg harder to regimes. The knock-on challenge is
leads macro research and tactical asset allocation across Fixed Income Management team and Fixed Income sustain. how to identify where markets
client portfolios. He also advises institutional and private Investment Forum. She previously led emerging markets fixed remain priced for an older regime
wealth clients on the macroeconomic outlook and co- income at AllianceBernstein and has managed sovereign and even as policy priorities, trade
manages a range of multi-asset strategies. Before joining corporate emerging-market debt since 1998. A frequent patterns and capital allocation move
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Energy security Is
creating a new premium

Energy security has moved
from being a policy
consideration to a strategic
imperative. The past several
years, and particularly recent
months, have reinforced
that access to energy cannot
be separated from national
security, industrial policy or
geopolitical influence.
Governments are being
forced to focus on reliability,
diversification and domesti
resilience, even whe e
comes at a higher cost.

The market consequences are clear to
us. Countries and sectors with
strategic energy resources, export
capacity or infras ure significance

can retu r of the macro

narrative.
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This is why we shouldn’t view energy
geopolitics only through the len:
short-term commodity p!
Domestic production, infra
spare capacity and secure tra
routes all take on greater importa
when energy assets become

strategically more valuable than they
were in a world defined mainly by
efficiency and cost minimization

It also broadens the set o
and assets investors should
Resource-rich economies |
sat at the margin of g
ocation may reg
ance if reliable st




Supply chains are being

rebuilt for resilience

A second shift is the move
away from the single-
minded pursuit of lowest
cost more generally. For
years, global supply chains
were optimized for
efficiency, concentration
and just-in-time delivery.
That model lowered costs,
but it also created fragility.
Repeated disruptions, from
the pandemic to war to
export controls and trade
restrictions, exposed the
risks of dependence on a
narrow set of production
hubs, shipping routes and
critical inputs.
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As a result, resilience is becoming a
more powerful driver of capital
allocation. Companies and
governments are diversifying
suppliers, building redundancy into
logistics and investing in new
production and processing nodes for
strategically important goods. This
shift includes the broader ecosystem
around manufacturing: raw materials,
intermediate inputs, transport
infrastructure, refining and storage.

As supply chains are rewired, capital
tends to move toward countries that
combine strategic relevance with
policy credibility, infrastructure and
the capacity to absorb new
investment productively. Poland’s role
in IT offshoring in Europe, India‘s
growing importance in global
production networks as well as rising
investment in commodities and
industrial corridors across parts of
Latin America and Africa all point in
the same direction.

Globalization is essentially being
rewired, not dismantled. Capital is still
moving across borders, but
increasingly toward jurisdictions that
offer resilience, alignment and
flexibility rather than simply the
lowest cost base. In this sense, the
winners will likely be the countries
best positioned to serve a world that
values security of supply alongside
efficiency.

Opportunities could emerge in places
where markets have been slow to
adjust. Argentina, for example, may
benefit if policy credibility improves at
the same time that demand rises for
strategic resource and industrial
investment. In parts of sub-Saharan
Africa, the opportunity set is broader
but also more selective: resource
endowments matter, but so do
governance, logistics, power supply
and the ability to move up the value
chain rather than remain only an
exporter of raw materials.

Reserve diversification
and fiscal pressure

A third channel is the
gradual shift in sovereign
reserves and fiscal regimes.
The broader use of
sanctions and financial
restrictions has served as a
reminder that reserve assets
are not entirely neutral in a
more fragmented world.

Where the

For investors, the more
durable opportunity often
lies in identifying the policy
shifts, capital spending
responses, trade
reorientation and strategic
repricing that follow major
geopolitical developments.

At the margin, this has encouraged
greater interest in reserve
diversification, including into gold,
real assets and selective non-dollar
arrangements.

The implications are significant.
Although the US dollar remains the
dominant global reserve currency and
is likely to remain so for the
foreseeable future, marginal change
still matters. Even slow shifts in
reserve behavior have potential to
influence official flows, currency
demand and the relative appeal of
certain assets over time.

alpha
comes from

Markets often react quickly to major
events, but the longer-lasting
investment implications usually come
from the adjustments those events
set in motion. This may mean
recognizing when strategic assets
deserve a higher valuation, when a
country's external position is
improving because of shifting trade
patterns, or when fiscal and funding
vulnerabilities are becoming more
important than consensus expects.

At the same time, geopolitical rivalry is
contributing to higher public spending
on defense, energy security and
industrial policy. This can support
growth in selected sectors, but it can
also add to fiscal strain and complicate
the inflation outlook. In other words,
geopolitics is changing the broader
macro policy mix. Investors therefore
need to think more carefully about
sovereign balance sheets, term premia
and currency dynamics.

Put simply, geopolitics becomes an
alpha source when major
developments do more than generate
volatility — it becomes an alpha source
when they help bring about a world
that markets have not yet fully priced.
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Why the emergmng) ™
NEER

This is where we believe an emerging markets pe
is especially valuable. EM investors have long
had to assess countries through an integrated lens:
not just growth and inflation, but rnal balance
dependence on foreign capital, modity exposure,
institutional strength, policy credibility, sanctions risk

In many cases, the distinction betwe
political analysis was never especi
o

These factors are becoming more
relevant beyond emerging markets.
Developed markets are increasingly
confronting questions that EM
investors have dealt with for years:
how resilient a country’s external
position is, whether fiscal expansion
could unsettle markets, how much
policy credibility matters when
financing conditions tighten, how
trade dependence can become a
geopolitical vulnerability, and
whether political choices can alter
the investment case for entire sector
or countries.

We believe this is especially trt.l'n a
world where industrial policy is back,
supply chains are being reconfigured,
energy dependence has become
strategic again and sanctions are a
more active tool of statecraft. In o
view investors should spend less
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The views expressed are a general guide to the views of UBS Asset
Management as of March 2026. The information contained herein
should not be considered a recommendation to purchase or sell secu-
rities or any particular strategy or fund. Commentary is at a macro lev-
el and is not with reference to any investment strategy, product or
fund offered by UBS Asset Management. The information contained
herein does not constitute investment research, has not been pre-
pared in line with the requirements of any jurisdiction designed to
promote the independence of investment research and is not subject
to any prohibition on dealing ahead of the dissemination of invest-
ment research. The information and opinions contained in this docu-
ment have been compiled or arrived at based upon information ob-
tained from sources believed to be reliable and in good faith. All such
information and opinions are subject to change without notice. Care
has been taken to ensure its accuracy but no responsibility is accepted
for any errors or omissions herein. A number of the comments in this
document are based on current expectations and are considered “for-
ward-looking statements.” Actual future results, however, may prove
to be different from expectations. The opinions expressed are a re-
flection of UBS Asset Management's best judgment at the time this
document was compiled, and any obligation to update or alter for-
ward-looking statements as a result of new information, future events
or otherwise is disclaimed. Furthermore, these views are not intended
to predict or guarantee the future performance of any individual secu-
rity, asset class or market generally, nor are they intended to predict
the future performance of any UBS Asset Management account, port-
folio or fund. This material is provided for informational purposes only
and does not constitute investment advice, a recommendation, or an
offer to buy or sell any financial instrument. All investments involve
risk, including the possible loss of capital. Alternative investments in-
volve a high degree of risk and are intended for sophisticated inves-
tors only. These investments may be speculative, illiquid, and involve
the risk of loss of principal.

Canada

Services to Canadian persons for any strategy herein are provided by
UBS Asset Management (Canada) Inc., a Nova Scotia corporation and
a member of the UBS Asset Management business division of UBS
AG, a publicly traded Swiss bank (NYSE: UBS). UBS Asset Manage-
ment (Canada) Inc. is an indirect wholly-owned subsidiary of UBS AG
and is registered as a portfolio manager and exempt market dealer (in
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(Ontario, Quebec and Newfoundland), all pursuant to Canadian secu-
rities law. This document can be distributed in Canada to Accredited
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fund referred to in this presentation may be a connected or related is-
suer of UBS Asset Management (Canada) Inc. in connection with a
distribution of the investment or fund to investors in Canada.
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For marketing and information purposes by UBS.

Before investing in a product please read the latest prospectus and
key information document carefully and thoroughly. Any decision to
invest should take into account all the characteristics or objectives of
the fund as described in its prospectus, or similar legal documenta-
tion. Investors are acquiring units or shares in a fund, and not in a giv-
en underlying asset such as building or shares of a company. The in-
formation and opinions contained in this document have been
compiled or arrived at based upon information obtained from sources
believed to be reliable and in good faith, but is not guaranteed as be-
ing accurate, nor is it a complete statement or summary of the securi-
ties, markets or developments referred to in the document. Members
of the UBS Group may have a position in and may make a purchase
and / or sale of any of the securities or other financial instruments
mentioned in this document. Units of UBS funds mentioned herein
may not be eligible for sale in all jurisdictions or to certain categories
of investors and may not be offered, sold or delivered in the United
States. The information mentioned herein is not intended to be con-
strued as a solicitation or an offer to buy or sell any securities or relat-
ed financial instruments. Past performance is not a reliable indicator
of future results. The calculated performance takes all costs on the
fund level into consideration (ongoing costs). The entry and exit costs,
which would have a negative impact on the performance, are not tak-
en into consideration. If whole or part of the total costs to be paid is
different from your reference currency, the costs may increase or de-
crease as a result of currency and exchange rate fluctuations. Com-
missions and costs have a negative impact on the investment and on
the expected returns. If the currency of a financial product or financial
service is different from your reference currency, the return can in-
crease or decrease as a result of currency and exchange rate fluctua-
tions. This information pays no regard to the specific or future invest-
ment objectives, financial or tax situation or particular needs of any
specific recipient. Future performance is subject to taxation which de-
pends on the personal situation of each investor and which may
change in the future. The details and opinions contained in this docu-
ment are provided by UBS without any guarantee or warranty and are
for the recipient's personal use and information purposes only. This
document may not be reproduced, redistributed or republished for
any purpose without the written permission of UBS Asset Manage-
ment Switzerland AG or a local affiliated company. Source for all data
and charts (if not indicated otherwise): UBS Asset Management. This
document contains statements that constitute “forward-looking
statements”, including, but not limited to, statements relating to our
future business development. While these forward-looking state-
ments represent our judgments and future expectations concerning
the development of our business, a number of risks, uncertainties and
other important factors could cause actual developments and results
to differ materially from our expectations. A summary of investor
rights in English can be found online at: ubs.com/funds-regulatoryin-
formation. More explanations of financial terms can be found at ubs.
com/am-glossary
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Confidential. For Professional/Institutional Investors only. Not for Re-
tail distribution. This document is intended to provide general infor-
mation only and has been provided by UBS Asset Management (Aus-
tralia) Ltd (ABN 31 003 146 290) (AFS Licence No. 222605). For
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regulatory or other relevant authority in any jurisdiction. This docu-
ment is for informational purposes and should not be construed as an
offer or invitation to the public, direct or indirect, to buy or sell securi-
ties. This document is intended for limited distribution and only to the
extent permitted under applicable laws in any jurisdiction. No repre-
sentations are made with respect to the eligibility of any recipients of
this document to acquire interests in securities under the laws of any
jurisdiction. Using, copying, redistributing or republishing any part of
this document without prior written permission from UBS Asset Man-
agement is prohibited. Any statements made regarding investment
performance objectives, risk and/or return targets shall not constitute
a representation or warranty that such objectives or expectations will
be achieved or risks are fully disclosed. The information and opinions
contained in this document is based upon information obtained from
sources believed to be reliable and in good faith but no responsibility
is accepted for any misrepresentation, errors or omissions. All such in-
formation and opinions are subject to change without notice. A num-
ber of comments in this document are based on current expectations
and are considered “forward-looking statements”. Actual future re-
sults may prove to be different from expectations and any unforeseen
risk or event may arise in the future. The opinions expressed are a re-
flection of UBS Asset Management's judgment at the time this docu-
ment is compiled and any obligation to update or alter forward-look-
ing statements as a result of new information, future events, or
otherwise is disclaimed. You are advised to exercise caution in relation
to this document. The information in this document does not consti-
tute advice and does not take into consideration your investment ob-
jectives, legal, financial or tax situation or particular needs in any oth-
er respect. Investors should be aware that past performance of
investment is not necessarily indicative of future performance. Poten-
tial for profit is accompanied by possibility of loss. If you are in any
doubt about any of the contents of this document, you should obtain
independent professional advice.

Source for all data and charts (if not indicated otherwise): UBS Asset
Management.
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This document and its contents have not been reviewed by, delivered
to or registered with any regulatory or other relevant authority in any
jurisdiction. This document is for informational purposes and should
not be construed as an offer or invitation to the public, direct or indi-
rect, to buy or sell securities. This document is intended for limited
distribution and only to the extent permitted under applicable laws in
any jurisdiction. No representations are made with respect to the eli-
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rities under the laws of any jurisdiction. Using, copying, redistributing
or republishing any part of this document without prior written per-

mission from UBS Asset Management (Singapore) Ltd. is prohibited.
Any statements made regarding investment performance objectives,
risk and/or return targets shall not constitute a representation or war-
ranty that such objectives or expectations will be achieved or risks are
fully disclosed. The information and opinions contained in this docu-
ment is based upon information obtained from sources believed to be
reliable and in good faith but no responsibility is accepted for any mis-
representation, errors or omissions. All such information and opinions
are subject to change without notice. A number of comments in this
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ward-looking statements”. Actual future results may prove to be dif-
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in the future. The opinions expressed are a reflection of UBS Asset
Management (Singapore) Ltd's judgment at the time this document is
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For eligible investors under the relevant laws and regulations of the
People's Republic of China ("PRC") only. This document and its con-
tents have not been reviewed by, delivered to or registered with any
regulatory or other relevant authority in the PRC. This document is for
informational purposes and should not be construed as an offer or in-
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document is intended for limited distribution and only to the extent
permitted under applicable laws in the PRC. No representations are
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copying, redistributing or republishing any part of this document
without prior written permission from UBS Asset Management is pro-
hibited. Any statements made regarding investment performance ob-
jectives, risk and/or return targets shall not constitute a representation
or warranty that such objectives or expectations will be achieved or
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ments in this document are based on current expectations and are
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prove to be different from expectations and any unforeseen risk or
event may arise in the future. The opinions expressed are a reflection
of UBS Asset Management's judgment at the time this document is



compiled and any obligation to update or alter forward-looking state-
ments as a result of new information, future events, or otherwise is
disclaimed. You are advised to exercise caution in relation to this doc-
ument. The information in this document does not constitute advice
and does not take into consideration your investment objectives, le-
gal, financial or tax situation or particular needs in any other respect.
Investors should be aware that past performance of investment is not
necessarily indicative of future performance. Potential for profit is ac-
companied by possibility of loss. If you are in any doubt about any of
the contents of this document, you should obtain independent pro-
fessional advice. Source for all data and charts (if not indicated other-
wise): UBS Asset Management. The securities or products mentioned
herein may only be permitted to be offered to approved PRC investors
and/or eligible investors under the relevant PRC laws and regulations.
The relevant PRC investors shall obtain applicable approvals/licenses/
registrations from the relevant authorities (if applicable), and comply
with the relevant laws and regulations.

Hong Kong

This document and its contents have not been reviewed by, delivered
to or registered with any regulatory or other relevant authority in any
jurisdiction. This document is for informational purposes and should
not be construed as an offer or invitation to the public, direct or indi-
rect, to buy or sell securities. This document is intended for limited
distribution and only to the extent permitted under applicable laws in
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targets shall not constitute a representation or warranty that such ob-
jectives or expectations will be achieved or risks are fully disclosed.
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upon information obtained from sources believed to be reliable and in
good faith but no responsibility is accepted for any misrepresentation,
errors or omissions. All such information and opinions are subject to
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based on current expectations and are considered “forward-looking
statements”. Actual future results may prove to be different from ex-
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The opinions expressed are a reflection of UBS Asset Management's
judgment at the time this document is compiled and any obligation to
update or alter forward-looking statements as a result of new infor-
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document does not constitute advice and does not take into consider-
ation your investment objectives, legal, financial or tax situation or
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past performance of investment is not necessarily indicative of future
performance. Potential for profit is accompanied by possibility of loss.
If you are in any doubt about any of the contents of this document,
you should obtain independent professional advice.
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UBS Asset Management is a large-scale asset manager, with a pres-
ence in more than 20 countries worldwide. We take a globally con-
nected approach to find the answers to our clients' investment chal-
lenges and draw on the best ideas and capabilities of our global
set-up. To provide you with first class solutions, UBS Asset Manage-
ment may outsource business areas and services to (other) business
divisions of UBS Group AG, affiliated companies of UBS Group AG
and carefully selected third party service providers on a global level.
This applies both with respect to different services provided to you as
a prospect and as a client, such as analyzing and providing investment
solutions, negotiations regarding our future relationship, onboarding,
as well as to ongoing know-your-client due diligence, transactions,
processing of securities and other financial instruments, compliance,
risk management and monitoring, data processing, and IT and back-
and middle-office services. Such a global approach may require trans-
mitting client data to affiliated companies and carefully selected third
party service providers. This might include entities that are not subject
to banking secrecy (if applicable at all) and or that are not subject to
the data protection laws applicable in your location, the location of
the UBS Asset Management entity you are in contact with, or to your
future relationship with UBS Asset Management. This global approach
also may require storing client data in global IT systems. UBS Asset
Management is subject to statutory obligations regarding the confi-
dentiality of data relating to the business relationship with its clients.

You can rely on UBS Asset Management and its affiliated companies
treating all data with strictest confidentiality; third party service pro-
viders are carefully selected and contractually bound to strictest confi-
dentiality obligations in line with highest UBS standards.
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