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Build a sustainable
multi-asset portfolio
“As the sustainable ETF market continues to
expand, investors can now find a wide range
of sustainable ETFs that are suitable for their
multi-asset portfolios.”
Clemens Reuter

Dear investors,
As the investment community looks beyond traditional boundaries to cope
in these uncertain times with the new normal, there is a greater need for
diversification and downside risk protection within portfolios. In this issue of
On Track Magazine, we explore the use of ETFs in a multi-asset portfolio context,
clarifying why ETFs are not only cost-effective as standalone investments, but
also exhibit multiple benefits when allocated to in a multi-asset portfolio.

Clemens Reuter
Head Global UBS Passive &
ETF Investment Specialists
Managing Director, UBS AM

A new normal paradigm is emerging, whereby sustainable investing through
the lens of an investor has transitioned from a preferable, to an essential part
of any portfolio. As the sustainable ETF market continues to expand, investors
can now find a wide range of sustainable ETFs that are suitable for their multiasset portfolios. UBS ETFs is a pioneer in the sustainable ETF space, now offering
23 sustainable products across equities and fixed income. Supressed yields and
overall investment cost remain two of the biggest challenges investors face, so
having access to fixed income ETFs provides an opportunity to gain exposure to
attractive segments of the market in a cost effective way. Away from the readymade ETF solutions range, we also look at how a sustainable multi-asset ETF
portfolio can be built by connecting our asset allocation capabilities with ETFs
for a cost-efficient and transparent building block. Furthermore, we provide
market insights on how wealth managers are rethinking their core, traditional
holdings for their multi-asset strategies.

Sincerely,
Clemens Reuter
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Market Insights

Multi-Asset Portfolios
with ETFs
In an environment characterized by disruptive trends
and regime shifts, Swiss wealth managers are rethinking their product offerings and investment
choices to optimize their clients’ portfolios. ETFs offer
a wide variety of cost-efficient and transparent
building blocks for their multi-asset strategies.

Building a successful multi-asset portfolio has become even more challenging as
equity market volatility has increased and the risks in the fixed income market
are rising, with yields at historical lows. Large scale investors such as wealth
managers have been rethinking portfolio construction approaches and looking
beyond traditional boundaries to cope with the new normal. The evolution
within multi-asset portfolio management observed in Switzerland, has been
multifaceted with three habits that have positively impacted on portfolio
outcomes. This could be done by either enhancing the implementation efficiency
for the wealth manager, providing better resilience to downside risks or by
generating additional performance.
Raimund Müller
Head Passive & ETF Specialist Sales,
Switzerland & Liechtenstein,
Executive Director, UBS AM

Firstly, an active approach can work alongside passive by combining broad
market exposure with risk factor tilts. With the bulk of the portfolio outcomes
being largely determined by two drivers: actively weighting of different sources
of returns around the defined strategic asset allocation, for example by providing
factor based equity strategies such as quality or low volatility. Investors can
optimize their equity allocation by combining factor strategies with core equity
allocation, so-called smart beta. The use of smart beta may reduce costs, and
hence increase the returns after fees, while still being able to express a view on
the market and quickly adapt to changing conditions.

Secondly, using gold for diversification has become more important than
ever. As the efficiency of Government bonds as a hedge has decreased with
the level of yields, gold remains a safe haven asset. The yellow metal serves as
insurance against the persistent risks of greater equity market volatility, rising
inflation, recurring geopolitical tensions, financial instability and any loss of
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confidence in financial and monetary institutions. Many Swiss wealth
managers have added this real asset to their equity and bond portfolios,
increasing diversification and mitigating downside risks.

Thirdly, the inclusion of environmental, social and governance aspects is
paramount in every asset class, as it helps to avoid areas of risk that are not
negligible and identifying opportunities raised by new regulations as well as
consumer and investor behavior. Building successful indexed multi-asset portfolios that meet the sustainability characteristics of the wealth managers
depend also on the availability of sustainable components. The rapid growth
in investor interest in sustainable ETFs has led to a proliferation of a broad
range of products aiming to address a variety of sustainablity investment
objectives. This trend has been especially pronounced in the equity segment
where investors are able to choose between different shades of green, as well
as thematic approaches such as gender diversity or climate aware strategies.
The sustainable fixed income ETF space is less developed, but growing quickly
beyond the core areas of government and corporate debt. Segments such as
sustainable emerging market debt or impact investing with global multilateral
development bank bonds, so called supranationals, are available.

“The evolution within
multi-asset portfolio
management observed
in Switzerland, has
been multifaceted with
three habits that have
positively impacted on
portfolio outcomes.”

The expansion of the ETF industry over the past decade has enabled Swiss
wealth managers to redesign their advisory and discretionary mandates, as
ETFs offer efficient access to an enormous range of asset classes and market
segments beyond core equities and fixed income offerings. Their flexibility,
transparency and variety, have made ETFs the instrument of choice and a
valuable toolkit for wealth managers.
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Investment Solutions Insights

ETF portfolios from
Investment Solutions

In this role he co-leads the team
developing and maintaining
quantitative models in asset
allocation for both clients and the
portfolio management teams in
Investment Solutions and across
UBS Asset Management.
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Background
Retail clients are looking for diversified, inexpensive portfolios to navigate the
current markets, that are characterized by higher volatility (thus needing diversification) and lower returns (thus putting more pressure on fees). Market
pressure and dynamics generate further requirements for investment agility,
overall cost of investing, diversification, transparency and look through to the
underlying investments, as well as access to different asset markets. More often
than not, the combination of these requirements leads to a complicated investment program. In contrast, we provide a simpler more effective approach by
connecting our capabilities across Asset Allocation and investment vehicle
choices. Consequently, our market insight, asset class research and medium-tolong term expectations of returns can be expressed by using our investment
vehicles which simplify access and exposure to markets: our UBS exchange
traded fund (ETF) range.

Unsplash / Edwards Lee Bas

Michele Gambera, PhD, CFA
Co-Head of Strategic Asset
Allocation Modeling

In response to the growing investor need for greater
diversification, transparency and lower overall cost of
investing, UBS AM investment solutions connects our
capabilities in asset allocation with efficiently-priced ETF
investment vehicles for simpler, easy-to-access and
targeted exposures. The model ETF portfolio approach
provides multiple sets of portfolio allocations across
varying traditional and sustainable risk profiles, with the
ability to adapt to the prevailing market environment.

UBS AM
UBS AM provides a very wide range of liquid ETFs around the world, including a
remarkable selection of ESG ETFs. Moreover, the Investment Solutions team has
long-standing experience in strategic and tactical asset allocation, and can
provide multiple sets of portfolio allocations, all with different characteristics:
UBS AM Investment Solutions draws upon a 37-year heritage in managing
multi-asset portfolios, with USD 123 billion in assets under management
globally. Investment Solutions can provide access to the breadth and depth of
our capabilities across public and private markets, and combines them to meet
the needs of your portfolio. The Investment Solutions team is made up of
approximately 100 professional staff members including former consultants,
actuaries, pension plan sponsors and trustees, research analysts, risk managers,
derivatives specialists and individuals from a variety of other professional and
academic backgrounds.
Investment solutions can provide:
1. Strategic and tactical asset allocation; – timely, actionable investment advice
2. Portfolio construction and management
3. Manager monitoring and selection; – deep expertise and capabilities in
traditional and alternative manager selection
4. Risk, performance measurement and analytics – by reviewing performance,
reducing risk and providing a framework that enhances the quality of
investment decisions
5. Market outlook, reviews and ongoing market research and analysis

Approach
We provided a three step process to illustrate our approach to the challenges
listed above and to generate a response in the form of an end product. We
reviewed a broad universe of investments including equity, fixed income and
currency-related strategies. We leveraged our market insight and constructed
asset allocation ranges that met predefined risk profiles. These ranges were
defined by our baseline and equilibrium asset market return expectations.
Finally, seeking to implement target exposures in a cost-efficient way, we turned
to utilizing our wide range of ETFs to ensure exposure accuracy and cost
sensitive execution.
Subsequently, we were able to identify three main profiles across a range of
small to medium-sized institutions with retirement plans, saving plans and
pensions. We utilized our capital market expectations and the asset class allocations to generate these three portfolio profiles. Our range of asset allocation
models were dynamically adjusted and maintained so as to find the best transitions between the portfolio models as well as a sensitivity and relevance to
tactical positioning of the portfolio too. This process allowed us to capture the
investment goals and preferences of our clients and to generate a range of
potential solutions for them.

Fabrice Foy
Quantitative Portfolio Manager,
UBS AM
Fabrice is a Quantitative Portfolio
Manager based in Chicago. In this
role he manages quantitative
mandates, conducts research, and
develops quantitative models for
the Investment Solutions team at
UBS Asset Management.

Mohammad Ahmad
Head of Investment Solution
Specialists EMEA, UBS AM
Mohammad leads the Investment
Solutions Specialists in EMEA and is
the Specialist in charge of Advisory
and Partnership solutions based in
Zurich.

Proposition
The project would consist of two lines of three products:
– Traditional index products: conservative, balanced and aggressive allocations
– ESG index products: conservative, balanced and aggressive allocations but
exclusively using ESG ETFs from UBS AM
In this article, we show the traditional family of products of conservative,
balanced and aggressive. We accommodate the risk level of the three products
to vary by market as, for example, US investors may think of aggressive alloca-
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tion as 90% equity while Italian investors may think of aggressive as 70%
equity. The important issue was the clear delineation of risk and whether or not
the client wanted ESG attributes.

Aggressive

Conservative model portfolio asset allocation
The conservative portfolio was predominantly allocations of approximately 70%
in fixed income with Equity and cash constituting the remainder. This portfolio
demonstrated a geometric rate of return of 1.1% and a volatility of 5.4%. The
duration of the portfolio was 4.66 years and it generated an income of 2%*.

Balanced

Conservative

* The return estimates are based on our proprietary long term asset valuation methodology and resulting
capital market estimates. The figures are based on estimates generated March 2020.

Balanced model portfolio asset allocation
The balanced portfolio was almost 40% equity with a 3.3% geometric rate of
return over 5 years and volatility of 9%. Finally a duration of 4.03 years and an
income of 2.4% rounded out its attributes.

Conservative model portfolio

Aggressive model portfolio asset allocation
The final portfolio was an aggressive portfolio with up to 85% equity allocation
exhibiting a 5-year expected return of 7.4%, a volatility of 16.5% and duration
of 0.7 years and an income expectation of 2.44%.
15%
5%
4%
5%
5%

Cash
Global Eq U
EMU Eq H
AC APAC U
Euro Corp H

30%
8%
20%
8%

US Credit H
Global Gov H
EM IG ESG Hard H
MDB Bonds H

Balanced model portfolio

2%
8%
4%
6%
10%
9%

Cash
Global Eq U
EME U
EMU Eq H
China Eq U
AC APAC U

Asset Class

7%
30%
4%
15%
5%

Euro Corp H
US Credit H
Global Gov H
EM IG ESG Hard H
MDB Bonds H

Conservative Balanced

All three portfolios were made up of the same UBS ETFs as shown in the allocations in the table below.
Benefits
In general, we found our approach of asset allocation coupled with efficiently
priced fund vehicles to be a flexible and agile way of implementing a complex
investment program. The benefits were in its ease of formulation and its flexibility to adapt to changing market environments. Additionally, further substantial benefits were apparent in the choice of the implementation vehicles with
multiple attributes that reduced cost, increased agility and made the investment
program accessible to a much wider range of clients and situations:
– Ease of diversification with access to a basket of securities within a single
security
– Diversification across markets, now that ETFs are available in an increasing
number of asset classes that were previously difficult to access via ETFs
– Low barrier to entry and a low-cost way to access markets, since the ETFs
generally have no investment minimums

Aggressive ETF

Hedged

Cash
Global Eq U
Dev Mkt Eq U

15.00%
5.00%
0.00%

2.00%
8.00%
0.00%

2.00%
5.00%
15.00%

0
UBS ETF (IE) MSCI ACWI Socially Responsible UCITS ETF (USD) A-acc
UBS ETF (LU) MSCI World Socially Responsible UCITS ETF (USD) A-acc

0
No
No

EME U
US Lcap Eq U
EMU Eq H
China Eq U
AC APAC U
EM APAC Eq U
Euro Corp H

0.00%
0.00%
4.00%
0.00%
5.00%
0.00%
5.00%

4.00%
0.00%
6.00%
10.00%
9.00%
0.00%
7.00%

25.00%
4.00%
10.00%
15.00%
10.00%
0.00%
0.00%

No
No
Yes
USD
No
0
Yes

US Credit H

30.00%

30.00%

0.00%

Global Gov H
EM IG ESG Hard H

8.04%
20.00%

4.00%
15.00%

0.00%
10.00%

8.00%

5.00%

4.00%

UBS ETF (LU) MSCI Emerging Markets Socially Responsible UCITS ETF (USD) A-acc
UBS ETF (LU) MSCI USA Socially Responsible UCITS ETF (USD) A-dis
UBS ETF (LU) MSCI EMU Socially Responsible UCITS ETF (EUR) A-acc
UBS ETF (LU) MSCI China ESG Universal UCITS ETF (USD) A-dis
UBS ETF (LU) MSCI Pacific Socially Responsible UCITS ETF (USD) A-dis
No match
UBS ETF (LU) Bloomberg Barclays MSCI Euro Area Liquid Corporates Sustainable UCITS ETF
(EUR) A-acc
UBS ETF (LU) Bloomberg Barclays MSCI US Liquid Corporates Sustainable UCITS ETF
(hedged to EUR) A-acc
UBS ETF (LU) J.P. Morgan Global Government ESG Liquid Bond UCITS ETF (USD) A-acc
UBS ETF (LU) J.P. Morgan USD EM IG ESG Diversified Bond UCITS ETF (hedged to EUR)
A-acc
UBS ETF (LU) Sustainable Development Bank Bonds UCITS ETF (hedged to EUR) A-acc

MDB Bonds H
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Yes
No
Yes
Yes

– Transparency regarding holdings and pricing
– Tax-efficiency, specifically capital gains may be minimized due to lower turnover than a typical active fund, and the removal of lowest cost basis securities
via the redemption process
– Trading flexibility as ETFs trade like stocks
This flexibility and agility would likely extend to other potential strategies and
approaches such as:
1. Business Cycle Portfolios: build three theoretical portfolios called Recession,
Recovery and Expansion, based on which asset classes tend to outperform in
that specific business cycle phase and optimized using the Baseline 5-year
expectations. This would aim to tilt away from too expensive asset classes
which would be an improvement on the All-Rounder traditional strategy.
These portfolios would be rebalanced once a year with Baseline review.
2. Outcome Oriented Portfolios: this approach would be a source of valuable
core building blocks for outcome oriented portfolios benefiting from active
asset allocation and rebalancing, coupled with derivative overlays to fine tune
exposures. By mixing and matching these building blocks, we would generate
and deliver multiple investment outcomes in varying environments.
Detractors
Despite multiple benefits, there are, however, some relative drawbacks to this
approach of model portfolios. Transaction costs and spreads: there is still some
evidence to suggest that narrower bid/ask spreads may be apparent in some
underlying stock exposures as compared to the equivalent ETF – this is generally
true in specialized or niche exposures where investing in the ETF may be more
inefficient than investing in the basket of securities it replicates.

Unsplash / Edwards Lee Bas

Timing and Horizon: investment horizon and pricing frequency may be another
drawbacks where intraday pricing for ETFs may allow pricing swings that are
larger than those apparent in the entirety of the underlying stocks. Pricing
spreads are another potential manifestation of lower liquidity levels that may be
the norm for less popular or niche ETFs. Product Placement: other potential
drawback for issuers may include product value dilution or cannibalization
amongst other things. The possibility or relevance of active stock selection is
clearly a challenge whilst utilizing this approach, for example.
In conclusion, there are a number of other minor drawbacks but these all remain
considerably lower in significance to the overall advantages and versatility of ETF
building blocks and associated model portfolios.

Past performance is not an indicator of future results. Results include
back-tested data.

Conclusions
We believe that using ETFs to meet the needs for investors looking for
dynamic, effective and cost efficient implementation makes a great deal of
sense in this environment. Not only are these instruments liquid, agile in
generating specific exposures, but they remain extremely versatile in multiple
environments. Additionally, they allow smaller investors and institutions to
access and benefit from asset allocation and sophisticated investment
strategies, thus providing further liquidity to markets and a greater degree of
refinement to investment portfolios and outcomes. Scale, efficiency,
transparency/look through, and the ability to access niche exposures and
markets are clear benefits of the model ETF portfolio approach.

If your question is not answered,
feel free to ask our specialists:
ubs-etf@ubs.com

’
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The Analyst Insights

Building a multi-asset ETF portfolio

An ESG perspective
The number of ETFs launched in recent years in Europe has been impressive,
especially in the sustainability space. As the offering continues to grow, so
does the opportunities of building multi-asset portfolios using ETFs as
building blocks. In this article we aim to understand the implications of
using ESG building blocks in this context, and to assess the impact of adding
ESG criteria to the characteristics of a sustainable portfolio.
Davide Guberti and Philippe Kybourg Passive and ETF Investment Analytics, UBS AM

At a glance
With the rapid expansion of the sustainable ETF
market, investors have more opportunities to build
ETF portfolios that meet their ESG requirements.
UBS ETF has been at the forefront of this growth,
both in terms of AuM and number of new solutions,
offering a one-stop-shop for investors looking for
sustainable ETF building blocks.
We constructed two sample multi-asset portfolios:
a standard as well as a sustainable version, to
understand if using sustainable building blocks could
lead to unexpected consequences.
From the example showcased in this article, we show
that the resulting sustainable portfolio exhibits better
risk-adjusted returns, while also displaying increased
downside risk protection.
10

The offering and its expansion
The global ETF industry is recognized to be a
fast-growing segment in the asset management
space, both in terms of AuM as well as number of
new products launched. Within this fast-growing
part of the industry, one sector showed an even
greater growth-rate: sustainable ETFs. When
looking at Figure 1 below, we can see how the
global market of sustainable ETFs now includes
almost 400 products and accounts for more than
100bn USD in terms of AuM. Europe is leading
the way in this space, and accounts for 51.6% of
the total AUM and 47.3% in terms of number of
products.
UBS ETFs has been at the forefront of innovation
in the sustainable ETF space. The product range
today consists of a total of 23 sustainable solutions across equities and fixed income, as well
as different geographies. Our broad range of
sustainable solutions cover a complete set of

Equity and Fixed Income exposures, as well as
specific ESG themes, for example gender equality.
Such a broad offering enables investors to build
global sustainable portfolios, with a sustainable
alternative available for every core exposure.

Figure 1: ESG ETFs / ETPs Asset Growth Globally

Sample ETF portfolios construction
The goal is to build a portfolio of sustainable
exposures which resembles the risk-return
characteristics and geographical exposure of a
standard multi-asset portfolio, which enables
investor to achieve their ESG objective. To achieve
our goal, we will build two separate sample
portfolios: one using only core building blocks
(Fig. 3) and the second will be based on sustainable indices covering the same asset classes and
regions (Fig. 4)¹. We will approximate fund data
with the respective index data, which enables us
to have a longer time series (including backtested
data). We will disregard any cash positions, each
index will be in local currency and we will not
consider any transaction costs. In terms of asset
classes and regions we will cover, figures 3 and 4
shows the breakdown of both portfolios and their
respective target weights. Both portfolios are
rebalanced quarterly in order to realign the
weights to their target figures. As our sustainable
portfolio contains two indices which do no have
any plain-vanilla counterparts, multilateral development bank bonds as well as EM IG ESG debt
in hard currency, we used as respective proxies
US Treasuries and an equally-weighted blend of
the J.P. Morgan CEMBI Broad and J.P. Morgan
EMBI Global Diversified indices.
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8%
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Figure 2: UBS ETFs Sustainability Offering

For illustrative purposes only

Figure 4: Sustainable sample portfolio
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Impact of using ESG building blocks
As discussed in one of our previous whitepapers²,
Sustainable ETFs have proven themselves as a
tool to mitigate downside risk when compared
to their standard counterparts. They have also
displayed better risk adjusted returns as compared
to plain-vanilla indices. In this article we would
like to investigate if these characteristics still hold
true in a multi-asset portfolio context.
Figure 3: Core sample portfolio

120

MDB Bonds FI
EM IG ESG
15%
Hard FI
Global
Gov
ESG FI

7%

Global SRI EQ
EM SRI EQ
8%
4%
EMU SRI EQ
6%
China ESG
10% Universal

4%

9%

Paciﬁc EQ
30%

7%
Euro Corp FI

US Corp FI
Sustainable FI

Paciﬁc SRI EQ

7%
Euro Corp
Sustainable FI

For illustrative purposes only
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Figure 5 shows the performance of our two
sample portfolios, where the sustainable version
has outperformed its standard counterpart by
221bps over the period from 03.10.2017 to
31.08.2020, an outperformance of 68bps per
annum. In conjunction with the higher returns,
the sustainable portfolios also exhibited lower
volatility, highlighting superior performance also
on a risk-adjusted basis.

Figure 5: Performance comparison of our sample portfolios
120
115
110
105
100
95
90
85
80
Oct 17
May 18
Dec 18
Jul 19
Feb 20
Standard Portfolio
Sustainable Portfolio

Sep 20

Source: Bloomberg, UBS Asset Management.
Data from October 2017 to September 2020.

Figure 6: Drawdowns comparison between standard and sustainable
portfolios
0%

0.0%

-5%

-2.0%

-10%

-4.0%

-15%

-6.0%

-20%

-8.0%

-25%
Dez 19
Feb 20
Standard Portfolio
delta drawdown (RHS)

-10.0%
Apr 20
Jun 20
Sustainable Portfolio

Source: Bloomberg, UBS Asset Management.
Data from 31 December 2019 to 30 June 2020.

Considering downside risk, we wanted to investigate how both portfolios behaved in the first
half of 2020 during the financial markets frenzy
that followed the COVID-19 outbreak. As you
can see in Figure 6, the drawdown of the standard portfolio was much more pronounced at
the onset of the crisis, as the difference between
the two drawdowns sharply increased at the
beginning of March. As one would expect from
a more defensive product, the drawdown difference decreased once markets started to pick up
again, although the difference remained significant at more than 1% at the end of the period.
This is a positive result as it shows that the final
sustainable portfolio also exhibited downside
risk protection, as is the case with most of the
individual building blocks used in our sample
portfolio.
As can be expected, when it comes to the actual
ESG rating of both portfolios, we expect to see
better results with the sustainable version. In
order to quantify the improvement between
both versions, we computed for each standard
and ESG building blocks portfolio their ESG quality
score, as well as their weighted average carbon
intensity³ using MSCI ESG Research data and
calculation methodologies. The overall ESG quality
score of the sustainable portfolio improved by
almost 30%, while its weighted average carbon
intensity decreased from 160.05 to 102.79 tons
CO₂e/USDm sales.
Standard
Portfolio

Past performance is not an indicator of future results.
Results include back-tested data.

ESG Quality Score
Weighted Avg Carbon
Intensity
(tons CO₂e/USDm sales)

Sustainable
Portfolio

5.3

6.8

160.1

102.8

Conclusions
As the sustainable ETF market flourishes, the opportunities for investors to find suitable sustainable ETFs for their
multi-asset portfolios keep on increasing. Using two simple sample portfolios, we demonstrated that a sustainable
multi-asset ETF portfolio exhibits higher risk-adjust returns and increased the downside risk protection during the
negative market fluctuations that followed the COVID-19 outbreak as compared to the standard version. This corroborates similar findings at ETF level and amplifies the message that adding ESG criteria generally does improve the riskreturn characteristics of a globally diversified investment.
1 These sample portfolios are inspired by the “Balanced” model portfolio described in the “Investment Solutions Insights” article.
2 Sustainable ETFs – Resilience amidst market drawdowns.
3 For Government bonds, carbon metrics are not available and are therefore excluded from the calculation.
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Investment Themes in a Nutshell

As one of the leading providers of Fixed Income ETF solutions as well as a
pioneer in sustainable investing, UBS ETF continues to expand its offering
with ETFs tracking innovative benchmarks tailored to the needs of its clients
in this space. UBS ETF gathered USD 1.5 billion in its Fixed Income ESG ETFs
year-to-date (as at end of August), a figure representing roughly 49% of the
overall European ETF market inflows over the period and in that particular
product category.

Unsplash / Angus Gray

Sustainable investing – global corporate bonds
Investors now have the opportunity to invest in an ESG alternative for their
global corporate bonds exposure. Earlier this year, UBS ETF launched the UBS
ETF – Bloomberg Barclays MSCI Global Liquid Corporates Sustainable UCITS
ETF, which offers easy access to investment grade global corporate bonds that
conform to ESG requirements but without compromising on investment
objectives. With this new product, UBS ETF provides the opportunity to build,
in combination with the UBS ETF – J.P. Morgan Global Government ESG Liquid
Bond UCITS ETF, a global bond ESG aggregate exposure.
Fund Name

ISIN

UBS ETF (LU) Barclays MSCI Global Liquid Corporates Sustainable UCITS ETF LU2099991536
UBS ETF (LU) Barclays MSCI Global Liquid Corp. Sust. h. EUR UCITS ETF

LU2099992260

Shutterstock

China Government and policy bank bonds –
Too big to ignore
In a world where the share of negative yielding debt keeps increasing and bond
markets become more volatile, China sovereign and policy bank bonds can be seen
as an attractive option for global investors. In order to provide those investors
with a cost-efficient and flexible solution, UBS ETF has launched the UBS ETF (LU)
J.P. Morgan CNY China Government 1–10 Year Bonds UCITS ETF, which provides
exposure to these markets and includes eligible fixed-rate, CNY-denominated
government and policy bank bonds maturing within the next 1 to 10 years.
Fund Name

ISIN

UBS ETF (LU) J.P. Morgan CNY China Gov. 1-10 Year Bond UCITS ETF

LU2095995895

’

For more information, visit our homepage. www.ubs.com/etf
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Investment Theme in Focus

Improving credit risk
at similar returns
EMU Treasury Bonds are an important building block for European
investors to diversify risk. The ESG screening offers a better credit score
at similar performance and is therefore a good alternative for a fixed
income investment in euro-denominated government bonds.

Jan Buersing Passive Products, UBS AM

The baseline information
EMU treasury bonds are an important fixed
income segment for European investors.
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The EMU Government ESG Index exposure offers
a yield to maturity of 0.28% (30 June 2020) with
a duration of 8.67 years.

The J.P. Morgan EMU Government ESG Liquid
Bond Index provides exposure to eurodenominated government debt from Eurozone
countries that meets specific sustainability criteria,
at a low tracking error compared to the parent
benchmark.

Focus on EMU government bonds with ESG
quality, so going greener/cleaner means reducing
credit risk by diverting investments towards
better ESG scores and therefore better credit
ratings.

The ESG filtering follows the robust ESG
methodologies of Sustainalytics and Reprisk to
select and reweight bonds meeting predefined
ESG criteria.

Enhancing the standard EMU government liquid
bond index with ESG criteria has historically
been more defensive, outperforming the market
cap index when intra-spreads widened.

Shutterstock

EMU Government ESG Liquid Bonds

Investing in European Government bonds
For European based investors an investment into EMU government bonds is a baseline investment
block. Studies from J.P. Morgan show that 50% of investors into their EMU Government Indexes are
based in Italy, Luxembourg, Germany and Switzerland. At the same time, investors are focusing more
on ESG criteria. Bringing these components together, the ESG scoring and re-weighting results in a
better credit risk score compared to the standard benchmark. The EMU Government ESG Liquid
Bond Index is more defensive, outperforming the market cap index when intra-spreads widen and
underperforming when spreads compress.

Index construction methodology
The index construction starts with the bond universe of the J.P. Morgan EMU Government Liquid
Bond Index, which includes Euro-denominated government bonds of Eurozone countries. To create
the ESG variant of the index, the first step is to apply ESG filters to all issuers and identify those with
a better ESG profile as defined by the JESG score. The weights of the selected constituents from the
parent index are then reweighted to promote higher-rated ESG sovereigns while reducing bonds with
lower ESG ratings. The reweighting is based on categorizing normalized ESG scores into 10 bands (1
being the best and 10 the worst) with bands 6-10 being excluded and those in bands 1-5 being
selected and reweighted.
In order to mitigate high turnover caused by band switches of issuers, the EMU Government ESG
Liquid Bond Index applies a minimum 6-month holding period before an issuer can return to its
previous higher JESG band. However, trend movements in JESG bands are reflected without delay.
Finally, if an instrument is categorized as a “green bond” by the Climate Bonds Initiative, the security
will receive a one-band upgrade. Green bonds by issuers already in Band 1 will not receive any
further upgrades (Figure 1).
Figure 1: Index criteria – J.P. Morgan EMU Government ESG Liquid Bond Index
Instrument type

Includes: Fixed-rate and zero-coupon bonds
Excludes:	Floating-rate bonds, capitalization/amortizing bonds,
bonds with callable, puttable, or convertible features

Issuer type

Eurozone countries

Remaining maturity at inclusion

> 13 months

Amount outstanding

EUR 1 billion

Currency

EUR denominated

Credit quality and rating

The lowest rating of S&P, Moody’s and Fitch; there is no credit rating screening for
the EMU Government ESG Liquid Bond Index. However, currently all bonds have
investment grade status

Weighting

Market capitalization based weighting, subject to adjustments based on JESG
scores. Instruments categorized as “green-bond” will receive a one-band upgrade

Source: J.P. Morgan, UBS Asset Management. Data as of June 2020.

The JESG score relies on ESG ratings provided by two leading ESG providers, Sustainalytics and
RepRisk. The two methodologies capture different angles of sovereign ESG assesment, with the
former being focused on a country’s wealth management based on ESG scrores, trends and events,
while the latter quantifies ESG risks based on daily news monitoring.
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Performance
The J.P. Morgan EMU Government ESG Liquid Bond Index has delivered a return of 2.81% per annum
in the period from July 2015 to June 2020 (Figure 2), which is in line with the Bloomberg Barclays EUR
Treasury Aggregate Index (2.80%) and slightly below the J.P. Morgan EMU Government Liquid Bond
Index (2.87%). The yield-to-maturity of the index is 0.28% and therefore 0.06% below the parent
benchmark at 0.34%. In fact, the annualized tracking error is only 30bps and the correlation in daily
returns is 0.997. The modified duration of 8.67 years is slightly higher compared to the standard
benchmark at 8.59.¹
Figure 2: Performance of JPM EMU Govt ESG compared to Bloomberg Barclays EUR Agg Treasury,
Period from January 2013 to June 2020
140
130
120
110
100
90
Jan-13

Jan-14

Jan-15

Jan-16
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Jan-20

Bloomberg Barclays EUR Agg Treasury
J.P. Morgan EMU Government Bond Index
J.P. Morgan EMU Government ESG Liquid Bond Index
Source: J.P. Morgan, UBS Asset Management. Data as of July 2020. This period covers the full backtest data available.

The main driver for this is the reweighting of bonds due to the ESG scoring, which reduces bonds of
higher yield in favour of bonds with higher credit quality (Figure 3). This is resulting from the high
correlation between credit rating quality and ESG quality.
Figure 3: Broad credit rating bands, July 2020

Outer Circle

Inner Circle

JESG EMU Index

EMU Index

AAA 24%

AAA 21%

AA 40%

AA 37%

A 2%

A 2%

BBB 34%

BBB 40%

Source: J.P. Morgan, UBS Asset Management. Data as of July 2020

1 Source: J.P. Morgan, UBS Asset Management. Data as of end of June 2020.
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Although the J.P. Morgan EMU Government ESG Liquid Bond Index does not apply active credit
rating monitoring, the overall index credit score improves from Aa3/A1 compared to A1/A2 of the
parent benchmark. This has a very interesting effect: enhancing the standard EMU Government
Liquid Bond index with ESG criteria has historically been more defensive, leading to an outperformance compared to the market cap index when intra-spreads widened (Figure 4).
Figure 4: Excess return EMU ESG index during intra-spreads cycles
LHS: German Bund Index Yield (%), RHS: 1) EMU ESG Liquid Index excess return over the EMU Index
(bps) and 2) Intra-EMU spreads over Germany (bps)
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Source: J.P. Morgan, August 2020.

Past performance is not an indicator of future results. Results include back-tested data.

Conclusions
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The J.P. Morgan EMU Government ESG Liquid Bond Index is an innovative index that will be
tracked by the UBS ETF – J.P. Morgan EMU Government ESG Liquid Bond UCITS ETF, available in
EUR. With a robust and proven methodology, it offers investors easy access to EUR-denominated
Government bonds of Eurozone countries that conform to ESG requirements without compromising on investment objectives.

Passive Offering

Our best
offering
To invest successfully means making the right decisions
with the right tools. We show you the entire spectrum of
index-based solutions offered by UBS Asset Management.

UBS Segregated
Mandates

UBS Tax Transparent
Funds

UBS ETFs

Main clients
– Pension funds
– Corporates
– Sovereign wealth funds

Main clients
– Institutionals (foundations,
pension funds, corporates)

Main clients
– All client segments (asset
managers, banks,
corporates, pension funds, insurance, retail)

Minimum size
– Typically USD 100m
Advantages (tax, reporting,
transparency, etc.)
– Customization
– High transparency
– High direct control of underlying
– Unregulated
Replication method
– Full replication
– Sampling

Contact
Fekko Ebbens
fekko.ebbens@ubs.com
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Minimum size
– typically 10.0m CHF
(for non-tax treaty share class)
– typically 25.0m CHF
(for tax treaty share class)
Advantages (tax, reporting,
transparency, etc.)
– high tax efficiencies
– share class structure by investor
– cost efficiency

Minimum size
– 1 share for all client segments
Advantages (tax, reporting,
transparency, etc.)
– Intraday trading & liquidity
– Transparency
– Cost efficiency
– Granularity of exposures

Replication method
– full replication
– sampling

Replication method
– Physical or synthetic replication
– Full or optimized sampling in case
of physical

Contact
Fekko Ebbens
fekko.ebbens@ubs.com

Contact
Clemens Reuter
clemens.reuter@ubs.com

UBS Index Funds*
Main clients
– Institutional (pension funds, corporates)
– Selected asset managers (only clients with an
existing business relationship with UBS AM)
Minimum size
– No minimum size for retail share classes (1 share)
– Minimum investment size for professional clients
dependent upon exposure and share class model

A leading global passive manager
across asset classes
Total passive AuM by vehicle

16%
ETFs

Advantages (tax, reporting, transparency, etc.)
– Pricing (end of day)
– Tax advantages only for locally domiciled qualified
investors
Replication method
– Physical (full or optimizing sample)

1%
Structured
funds

Total AuM
USD 369 bn¹

49%
Segregated
Mandates

34%
Pooled
Index Funds

Contact Switzerland
Raimund Müller, raimund.mueller@ubs.com
Contact United Kingdom
Andrew Walsh, andrew.walsh@ubs.com

Source: UBS Asset Management. Data as at 30 June 2020.
¹ AUM reported in official UBS financial statements USD 363bn.
Difference to above quoted AUM due to exclusion of index
element in multi-asset strategies.

* Available in Switzerland and the UK only.

19

Range
Exchange Traded Funds, from Emerging
to Established Markets. UBS ETF.
/
ubs.com
ts
etf-insigh

For marketing and information purposes by UBS. © UBS 2020. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.

Contacts
UBS Passive & ETF

Institutional Client Coverage

Global

Clemens Reuter
Head Global UBS Passive &
ETF Investment Specialists
Managing Director
Tel. +41 44 234 75 19
clemens.reuter@ubs.com

Fekko Ebbens
Head UBS Institutional
Client Coverage
Managing Director
Tel. +41 44 23 479 44
fekko.ebbens@ubs.com

Europe

Clemens Reuter
Head Passive & ETF Specialist
Sales Europe (ad interim)
Managing Director
Tel. +41 44 234 75 19
clemens.reuter@ubs.com

Francesca Guagnini
Head Institutional Client Coverage
EMEA ex Switzerland
Managing Director
Tel. +44 20 7568 09 51
francesca.guagnini@ubs.com

Regional contacts
UBS Passive & ETF

Institutional Client Coverage

France

Florian Cisana
Tel. +44 20 7901 53 98
florian.cisana@ubs.com

Eric Thibonnier
Tel. +33 14 953 21 41
eric.thibonnier@
ubs.com

Germany &
Austria

Dag Rodewald
Tel. +49 69 1369 51 15
dag.rodewald@ubs.com

Reiner Hübner
Tel. +49 69 1369 53 79
reiner.huebner@ubs.com

Israel

Florian Cisana
Tel. +44 20 7901 53 98
florian.cisana@ubs.com

Mauro Tami
Tel. +97 14 365 71 94
mauro.tami@ubs.com

Italy

Francesco Branda
Tel. +39 02 7641 44 06
francesco.branda@ubs.com

Michele Filiberto Marchese
Tel. +39 02 7641 44 16
michele-filiberto.marchese@ubs.com

Netherlands

Marcel Danen
Tel. +31 20 551 01 66
marcel.danen@ubs.com

Tim Van Duren
Tel. +31 20 551 01 44
tim.van-duren@ubs.com

Nordics

Florian Cisana
Tel. +44 20 7901 53 98
florian.cisana@ubs.com

Francesca Guagnini (ad interim)
Tel. +44 20 7568 09 51
francesca.guagnini@ubs.com

Iberia

Nina Petrini
Tel. +34 91 745 70 39
nina.petrini@ubs.com

Alvaro Cabeza
Tel. +34 91 789 41 53
alvaro.cabeza@ubs.com

Switzerland &
Liechtenstein

Raimund Müller
Tel. +41 44 234 39 81
raimund.mueller@ubs.com

Andreas Toscan
Tel. +41 44 234 20 10
andreas.toscan@ubs.com

United Kingdom

Andrew Walsh
Tel. +44 20 7901 59 01
andrew.walsh@ubs.com

Malcolm Gordon
Tel. +44 20 7901 54 28
malcolm.gordon@ubs.com

’

Victor de Brondeau
Tel. +33 14 953 20 92
victor.de-brondeau@
ubs.com

For more product details, visit us on: ubs.com/etf

’

For more insights, visit our ETF magazine: ubs.com/etf-insights

’

Follow us on LinkedIn: ubs.com/am-linkedin
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For marketing and information purposes by UBS.
For professional clients / qualified investors only.
Before investing in a product please read the latest prospectus carefully and
thoroughly. The information and opinions contained in this document have
been compiled or arrived at based upon information obtained from sources
believed to be reliable and in good faith, but is not guaranteed as being
accurate, nor is it a complete statement or summary of the securities, markets
or developments referred to in the document. Members of the UBS Group may
have a position in and may make a purchase and / or sale of any of the
securities or other financial instruments mentioned in this document. Units of
UBS funds mentioned herein may not be eligible for sale in all jurisdictions or to
certain categories of investors and may not be offered, sold or delivered in the
United States. The information mentioned herein is not intended to be
construed as a solicitation or an offer to buy or sell any securities or related
financial instruments. Past performance is not a reliable indicator of future
results. The performance shown does not take account of any commissions
and costs charged when subscribing to and redeeming units. Commissions and
costs have a negative impact on performance. If the currency of a financial
product or financial service is different from your reference currency, the return
can increase or decrease as a result of currency fluctuations. This information
pays no regard to the specific or future investment objectives, financial or tax
situation or particular needs of any specific recipient. The details and opinions
contained in this document are provided by UBS without any guarantee or
warranty and are for the recipient’s personal use and information purposes
only. This document may not be reproduced, redistributed or republished for
any purpose without the written permission of UBS Asset Management
Switzerland AG or a local affiliated company. Source for all data and charts (if
not indicated otherwise): UBS Asset Management.
UBS fund under Luxembourg and Irish law.
The J.P. Morgan USD EM IG ESG Diversified Bond, J.P. Morgan EMU
Government ESG Liquid Bond, J.P. Morgan Global Government ESG Liquid
Bond, J.P. Morgan China Government + Policy Bank 20% Capped 1–10 Year
indices and the UBS ETF – J.P. Morgan USD EM IG ESG Diversified Bond UCITS
ETF, UBS ETF – J.P. Morgan EMU Government ESG Liquid Bond UCITS ETF, UBS
ETF – J.P. Morgan Global Government ESG Liquid Bond UCITS ETF, UBS ETF –
J.P. Morgan CNY China Government 1–10 Year Bond UCITS ETF are provided
"as is" with any and all faults. J.P. Morgan does not guarantee the availability,
sequence, timeliness, quality, accuracy and/or the completeness of the J.P.
Morgan USD EM IG ESG Diversified Bond, J.P. Morgan EMU Government ESG
Liquid Bond, J.P. Morgan Global Government ESG Liquid Bond, J.P. Morgan
China Government + Policy Bank 20% Capped 1–10 Year indices and/or UBS
ETF – J.P. Morgan USD EM IG ESG Diversified Bond UCITS ETF, UBS ETF – J.P.
Morgan EMU Government ESG Liquid Bond UCITS ETF, UBS ETF – J.P. Morgan
Global Government ESG Liquid Bond UCITS ETF, UBS ETF – J.P. Morgan CNY
China Government 1–10 Year Bond UCITS ETF and/or any data included
therein, or otherwise obtained by UBS AG, owners of the J.P. Morgan USD EM
IG ESG Diversified Bond, J.P. Morgan EMU Government ESG Liquid Bond, J.P.
Morgan Global Government ESG Liquid Bond , J.P. Morgan China Government
+ Policy Bank 20% Capped 1–10 Year indices, or by any other person or entity,
from any use of the J.P. Morgan USD EM IG ESG Diversified Bond, J.P. Morgan
EMU Government ESG Liquid Bond, J.P. Morgan Global Government ESG
Liquid Bond, J.P. Morgan China Government + Policy Bank 20% Capped 1–10
Year indices and/or UBS ETF – J.P. Morgan USD EM IG ESG Diversified Bond
UCITS ETF,UBS ETF – J.P. Morgan EMU Government ESG Liquid Bond UCITS
ETF, UBS ETF – J.P. Morgan Global Government ESG Liquid Bond UCITS ETF,
UBS ETF – J.P. Morgan CNY China Government 1–10 Year Bond UCITS ETF. J.P.
Morgan makes no express or implied representations or warranties with
respect to the indices and/or the financial product, including but not limited to
regarding the advisability of investing in securities or financial products
generally and/or the financial products specifically, or the advisability of any of
the indices to track investment opportunities in the financial markets or
otherwise achieve their objective. J.P. Morgan hereby expressly disclaims all
warranties of merchantability or fitness for a particular purpose with respect to
the indices and the financial product. Without limiting any of the foregoing, in
no event shall J.P. Morgan have any liability for any direct, indirect, special,
punitive, consequential or any other damages (including lost profits) to any
person, including but not limited to, for any statements contained in any
offering document or any other materials used to describe the indices and/or
the financial product, any error in the pricing or otherwise, of the indices and/
or the financial product and J.P. Morgan shall not be under any obligation to
advise any person of any error therein.
BLOOMBERG® is a trademark and service mark of Bloomberg Finance L.P.
BARCLAYS® is a trademark and service mark of Barclays Bank Plc, used under
license. Bloomberg Finance L.P. and its affiliates, including Bloomberg Index
Services Limited (“BISL”) (collectively, “Bloomberg”), or Bloomberg’s licensors
own all proprietary rights in the Bloomberg Barclays MSCI Global Liquid
Corporates Sustainable Bond, Bloomberg Barclays MSCI Euro Area Liquid
Corporates and UBS ETF Bloomberg Barclays MSCI US Liquid Corporates
Sustainable indices
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Neither Barclays Bank PLC, Barclays Capital Inc., nor any affiliate (collectively
“Barclays”) nor Bloomberg is the issuer or producer of UBS ETF – Bloomberg
Barclays MSCI Global Liquid Corporates Sustainable UCITS ETF, UBS ETF
Bloomberg Barclays MSCI Euro Area Liquid Corporates Sustainable and the UBS
ETF Bloomberg Barclays MSCI US Liquid Corporates Sustainable UCITS ETF and
neither Bloomberg nor Barclays has any responsibilities, obligations or duties to
investors in the above mentioned products. The above mentioned indices are
licensed for use by UBS ETF SICAV as the Issuer of the above mentioned
products. The only relationship of Bloomberg and Barclays with the Issuer in
respect of the above mentioned indices is the licensing of the above mentioned
indices, which is determined, composed and calculated by BISL, or any
successor thereto, without regard to the Issuer or the above mentioned
products or the owners of the above mentioned products.
The MSCI indexes are the exclusive property of MSCI Limited. (“MSCI”). MSCI
and the MSCI index names are service mark(s) of MSCI or its affiliates and have
been licensed for use for certain purposes by UBS Asset Management
Switzerland AG (“UBS”). The financial securities referred to herein are not
sponsored, endorsed, or promoted by MSCI, and MSCI bears no liability with
respect to any such financial securities. The full prospectus of the UBS ETF Sicav
contains a more detailed description of the limited relationship MSCI has with
UBS and any related financial securities. No purchaser, seller or holder of this
product, or any other person or entity, should use or refer to any MSCI trade
name, trademark or service mark to sponsor, endorse, market or promote this
product without first contacting MSCI to determine whether MSCI’s permission
is required. Under no circumstances may any person or entity claim any
affiliation with MSCI without the prior written permission of MSCI.
The funds or securities referred to herein are not sponsored, endorsed, or
promoted by MSCI or Barclays, and MSCI and Barclays bear no liability with
respect to any such funds or securities or any index on which such funds or
securities are based. The prospectus contains a more detailed description of
the limited relationship MSCI and Barclays have with UBS Asset Management
Switzerland AG and any related funds.
This document contains statements that constitute “forward-looking
statements”, including, but not limited to, statements relating to our future
business development. While these forward-looking statements represent our
judgments and future expectations concerning the development of our
business, a number of risks, uncertainties and other important factors could
cause actual developments and results to differ materially from our
expectations.
Austria: Paying Agent for ETFs: Erste Bank der oesterreichischen Sparkassen
AG, Am Belvedere 1, A-1100 Vienna. Prospectuses, simplified prospectuses or
key investor information, the articles of association or the management
regulations as well as annual and semi-annual reports of UBS funds are
available free of charge from Erste Bank der oesterreichischen Sparkassen AG,
Am Belvedere 1, A-1100 Vienna.
France: Representative in France for UBS investment funds under foreign law:
BNP Paribas at 16 Bd des Italiens, F-75009 Paris. Prospectuses, simplified
prospectuses or Key Investor Information, the articles of association or the
investment regulations and the annual and semi-annual reports of the UBS
Funds may be obtained free of charge from the management company of the
Fund, the Autorité des Marchés Financiers or, as the case may be, UBS (France)
SA, 69, boulevard Haussmann, 75008 Paris, or on the website: www.ubs.com/
fundgate.
Germany: Representative in Germany for UBS Funds established under foreign
law: UBS Europe SE, Bockenheimer Landstraße 2–4, 60306 Frankfurt am Main.
Prospectuses, simplified prospectuses or key investor information, the articles
of association or the management regulations as well as annual and semiannual reports of UBS funds are available in a language required by the local
applicable law free of charge upon written request from UBS Europe SE or
from UBS Asset Management (Deutschland) GmbH, Bockenheimer Landstraße
2-4, DE-60306 Frankfurt am Main or can be looked up on www.ubs.com/
deutschlandfonds.
Israel: Prospectuses, simplified prospectuses or key investor information, the
articles of association or the management regulations as well as annual and
semi-annual reports of UBS funds are available in a language required by the
local applicable law free of charge. The presented products have not been
approved by the Israel Securities Authority and will only be distributed to Israeli
residents in a manner that will not constitute “an offer to the public”. This
presentation will fall within the private placement or other exemptions of the
Joint Investment Trusts Law, the Securities Law and any applicable guidelines,
pronouncements or rulings issued from time to time by the Israel Securities
Authority.
Liechtenstein: The representative and paying agent in Liechtenstein for UBS
Funds under foreign law is Liechtensteinische Landesbank Aktiengesellschaft,
Städtle 44, FL-9490 Vaduz. Prospectuses, simplified prospectuses or key
investor information, the articles of association or the management regulations
as well as annual and semi-annual reports of UBS funds in German are
available in a language required by the local applicable law free of charge from
Liechtensteinische Landesbank Aktiengesellschaft.

Luxembourg: Prospectuses, simplified prospectuses or key investor
information, the articles of association or the management regulations as well
as annual and semi-annual reports of UBS funds are available in a language
required by the local applicable law free of charge from Northern Trust Global
Services Limited, Luxembourg Branch, 6, rue Lou Hemmer, L-1748
Senningerberg or from UBS Europe SE, Luxembourg Branch, P.O. Box 2, L-2010
Luxembourg.
Netherlands: UBS ETF SICAV, UBS (Irl) ETF plc and UBS ETFs plc is an
investment institution (beleggingsinstelling) within the meaning of the AFM
and registered in the Dutch register held with the Dutch Authority for the
Financial Markets (Stichting Autoriteit Financiële Markten). Representative in
the Netherlands for UBS funds established under foreign law: UBS Asset
Management, UBS Investment Bank Nederland B.V. Rembrandt Tower – 18e
verdieping, Amstelplein 1, 1096 HA AMSTERDAM, The Netherlands.
Prospectuses, simplified prospectuses or key investor information, the articles
of association or the management regulations as well as annual and semiannual reports of UBS funds are available free of charge from UBS Investment
Bank Nederland BV or on the internet at www.ubs.com/fondsen.
Sweden: Prospectuses, simplified prospectuses or key investor information,
the articles of association or the management regulations as well as annual
and semi-annual reports of UBS funds are available in a language required by
the local applicable law free of charge from Northern Trust Global Services
Limited, Luxembourg Branch, 6, rue Lou Hemmer, L-1748 Senningerberg, from
UBS Asset Management, Regeringsgatan 38, 11153 Stockholm or on the
internet at www.ubs.com/svenskafonder.
Norway and Finland: Prospectuses, simplified prospectuses or key investor
information, the articles of association or the management regulations as well
as annual and semi-annual reports of UBS funds are available in a language
required by the local applicable law free of charge from UBS Asset
Management, Regeringsgatan 38, S-11153 Stockholm.
Denmark: Prospectuses, simplified prospectuses or key investor information,
the articles of association or the management regulations as well as annual
and semi-annual reports of UBS funds are available in a language required by
the local applicable law free of charge from UBS Asset Management,
Regeringsgatan 38, 11153 Stockholm or from UBS Europe SE, Denmark Branch,
filial af UBS Europe SE, Sankt Annae Plads 13, 1 TH, 1250 Copenhagen,
Denmark.
Switzerland: Representative in Switzerland for UBS funds established under
foreign law: UBS Fund Management (Switzerland) AG, P.O. Box, CH-4002
Basel. Paying agent: UBS Switzerland AG, Bahnhofstrasse 45, CH-8001 Zurich.
Prospectuses, simplified prospectuses or key investor information, the articles
of association or the management regulations as well as annual and semiannual reports of UBS funds are available free of charge from UBS AG,
P.O. Box, CH-4002 Basel or from UBS Fund Management (Switzerland) AG,
P.O. Box, CH-4002 Basel.
UK: UBS Asset Management (UK) Ltd is a subsidiary of UBS AG. Registered in
England. UBS Asset Management (UK) Ltd and UBS Asset Management Funds
Ltd are authorised and regulated by the Financial Conduct Authority. UBS Asset
Management Life Ltd is authorised by the Prudential Regulation Authority and
regulated by the Financial Conduct Authority and the Prudential Regulation
Authority. Telephone calls may be recorded.
This document is for Professional Clients only. It is not to be distributed to or
relied upon by Retail Clients under any circumstances.

The document has not been prepared in line with the FCA requirements
designed to promote the independence of investment research and is not
subject to any prohibition on dealing ahead of the dissemination of investment
research.
The Luxembourg and Irish domiciled funds are recognised scheme under
section 264 of the Financial Services and Markets Act 2000. They seek UK
Reporting Fund Status. The protections offered by the UK’s regulatory system,
and compensation under the Financial Services Compensation Scheme, will not
be available.
The Switzerland domiciled funds are not recognised under section 264 of the
Financial Services and Markets Act and are therefore subject to the restrictions
on promotion in section 238 of the Financial Services and Markets Act.
The returns payable to the fund are dependent on payments received by the
fund from the swap counterparty under the terms of the relevant swap and,
therefore are subject to credit risk of the swap counterparty. In the event that
the swap counterparty defaults under the terms of the relevant swap, the
funds may suffer a loss.
This material supports the presentation(s) given. It is not intended to be read in
isolation and may not provide a full explanation of all the topics that were
presented and discussed. Care has been taken to ensure the accuracy of the
content, but no responsibility is accepted for any errors or omissions. Please
note that past performance is not a guide to the future. The value of
investments and the income from them may go down as well as up, and
investors may not get back the original amount invested. This document is a
marketing communication. Any market or investment views expressed are not
intended to be investment research.
The information contained in this document should not be considered a
recommendation to purchase or sell any particular security and the opinions
expressed are those of UBS Asset Management and are subject to change
without notice. Furthermore, there can be no assurance that any trends
described in this document will continue or that forecasts will occur because
economic and market conditions change frequently. This document does not
create any legal or contractual obligation with UBS Asset Management. The
recipient agrees that this information shall remain strictly confidential where it
relates to the Investment Manager’s business. The prior consent of UBS Asset
Management (UK) Ltd should be obtained prior to the disclosure of
commercially sensitive information to a third party (excluding the professional
advisors of the recipient). Information reasonably deemed to be commercially
sensitive and obtained from UBS Asset Management (UK) Ltd should not be
disclosed. This information is supplied with a reasonable expectation that it will
not be made public. If you receive a request under the Freedom of Information
Act 2000 for information obtained from UBS Asset Management (UK) Ltd we
ask that you consult with us. We also request that any information obtained
from UBS Asset Management (UK) Ltd in your possession is destroyed as soon
as it is no longer required. This document may not be reproduced, redistributed
or republished for any purpose without the written permission of UBS AG.
This document is issued by [UBS Asset Management (UK) Ltd] and is intended
for limited distribution to the clients and associates of UBS Asset Management.
Use or distribution by any other person is prohibited. Copying any part of this
publication without the written permission of UBS Asset Management is
prohibited. Care has been taken to ensure the accuracy of its content, but no
responsibility is accepted for any errors or omissions herein.
More explanations of financial terms can be found at ubs.com/glossary
© UBS 2020. The key symbol and UBS are among the registered and
unregistered trademarks of UBS. All rights reserved.
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Variety
Exchange Traded Funds, from
Fixed Income to Sustainable. UBS ETF.
/
ubs.com
ts
etf-insigh
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