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How they work
NDFs are particularly suitable for clients who operate in
countries with a non-convertible currency. They make it possible 
to hedge the exchange rate risk.
As with a forward transaction, the costs of an NDF correspond 
to the interest differential between the two currencies. Non-
convertible currencies often have high interest rates. For this 
reason, hedging in these countries may be more expensive than 
in countries with lower interest rates.

An OTC trading limit is required for this product. 

Possible risk
Depending on the fixing rate at the expiry of the NDF, a loss may 
occur in the convertible currency.

What currencies are suitable for NDFs? 
NDFs may be concluded in the currencies of the following 
countries (list not necessarily exhaustive):

ȷȷ Argentina (ARS)

ȷȷ Brazil (BRL)

ȷȷ Chile (CLP)

ȷȷ China (CNY)

ȷȷ Colombia (COP)

ȷȷ Egypt (EGP)

ȷȷ Indonesia (IDR)

ȷȷ India (INR)

ȷȷ Kazakhstan (KZT)

Hedging solution for non-convertible 
currencies

What you should know about non-deliverable forwards
An NDF is an efficient way to hedge a foreign exchange (FX) 
exposure against non-convertible currencies such as the 
Argentinian peso, Taiwanese dollar, Korean won, etc. It is 
conceptually similar to a forward transaction with the difference 
that there is no settlement in the non-convertible currency. 
Instead, the whole transaction is settled in the convertible 
currency such as USD, EUR, or CHF.

As for a forward transaction, an NDF is fixed for an agreed 
amount (of the non-convertible currency), on a specific due date, 
and at a defined forward rate. At maturity, the forward rate is 
compared against the reference rate of that day. This might be 
the daily rate fixed by the central bank in question, or an average 
rate published by several banks. The difference between the 
pre-agreed forward rate and the fixing rate is settled in the 
convertible currency on your account on the due date. Therefore, 
you will either pay or receive the difference.

Non-deliverable forwards 
(NDFs)

ȷȷ Kenya (KES)

ȷȷ Korea (South) (KRW)

ȷȷ Malaysia (MYR)

ȷȷ Nigeria (NGN)

ȷȷ Peru (PEN)

ȷȷ Philippines (PHP)

ȷȷ Taiwan (TWD)

ȷȷ Vietnam (VND)
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Important information:
This material has been prepared and issued by UBS AG and/or any of its affiliates ("UBS", “our”, "we" and "us"). The securities, derivatives or other financial 
instruments described herein ("Instruments") may not be eligible for sale in all jurisdictions or to certain categories of investors. This material is for distribution only 
under such circumstances as may be permitted by applicable law, rules and/or regulations. All communications between you and us may be monitored. Please also 
see further details as set out under "Country-specific information" below.

Provenance and purpose 
This material has been prepared by sales or trading personnel and it is not a product of our Research Department. It is not to be regarded as investment research and 
is not intended to recommend, suggest or inform an investment strategy. Opinions expressed may differ from the opinions expressed by our other divisions, including 
those of the Research Departments of the Investment Bank (IB) or Global Wealth Management (GWM).

Recipient to exercise own Judgment 
The information contained herein should not be regarded by recipients as a substitute for the exercise of their own judgment. It has no regard to the specific 
investment objectives, financial situation or particular needs of any specific recipient and does not constitute the provision of investment advice. Prior to entering into a 
transaction you should consult with your own legal, regulatory, tax, financial and accounting advisers to the extent you deem necessary to make your own investment, 
hedging and trading decisions.

Not an offer to transact 
The information contained herein are provided solely for information and UBS marketing purposes and this material is not an offer to or a solicitation of an offer to buy 
or sell. any Instrument or to participate in any particular trading strategy. This material is not an official confirmation of terms.
Product documentation The product documentation, i.e. the prospectus and/or the key information document (KID), if any, may be available at
www.ubs.com/productinformation. Before investing in a product please read the latest prospectus and key information document (KID) carefully
and thoroughly.

Over-the-Counter (OTC) transactions
Over-the-Counter (OTC) transactions such as options, forwards, swaps and other derivative transactions may not be suitable for all investors, and trading in these 
instruments is considered risky. Such derivative transactions may involve a risk of loss. The terms of a particular derivative transaction will be exclusively subject to the 
detailed provisions of the relevant transaction (including the applicable confirmation, if any).

Conflicts of Interest 
This material may contain proprietary commentary produced in conjunction with our trading desks that trade as principal in the Instruments. This commentary may 
therefore not be independent from our proprietary interests or those of connected parties which may conflict with your interests. UBS, its directors, officers, 
employees or clients may have accumulated, or may acquire, a long or short position in the subject Instrument, or related derivative, on the basis of this material prior 
to its dissemination. UBS, its directors, officers, employees or clients may trade as principal or otherwise act, or have acted, as market-maker and/or as an execution 
venue in the Instruments. Instruments may be highly illiquid which may adversely impact the price, spread and speed of execution of orders in those Instruments. 
Furthermore, we may have, or have had, a relationship with or may provide, or have provided, investment banking, capital markets and/or other financial services to 
the companies associated with the Instruments. We have policies and procedures in place which are designed to manage conflicts of interest. In order to control the 
flow of information contained in an area of UBS we may rely on information barriers. Additional information may be made available upon request.

Contents of Material 
This material is prepared from information believed to be reliable, but we make no representations or warranties, express or implied, and owe no duties (including in 
negligence) as to the accuracy, completeness or reliability of the material, nor is it intended to be a complete statement or summary of the Instruments, markets or 
developments referred to. The material is subject to change without notice. We do not undertake any obligation to update this material. Any prices or quotations 
contained herein are indicative only and are not for valuation purposes. Past performance is not necessarily indicative of future results.

Statement of Risk 
The Instruments are not suitable for all investors, and trading in these Instruments is considered risky and is appropriate only for sophisticated investors and in 
particular any target market identified herein. These Instruments may involve a high degree of risk and may be highly volatile in response to fluctuations in interest 
rates, foreign exchange rates and other market conditions. Some Instruments may be physically settled or cash settled.

No Liability Distribution 
To the fullest extent permitted by law, neither we nor any of our directors, officers, employees or agents is liable for any loss (including indirect, special or consequen-
tial losses or damages, even if we have been advised of the possibility of such loss or damage) arising out of any person’s use of, or reliance upon, all or any part of 
the information contained herein. Source of all information is UBS unless otherwise stated. UBS makes no representation or warranty relating to any information 
herein which is derived from independent sources. The information contained in this material is as of the date hereof only and is subject to change without notice. 
UBS does not undertake any obligation to update this material.
Certain services and products are subject to legal provisions and cannot be offered world-wide on an unrestricted basis. In particular, this material is not intended for 
distribution into the US and/or to US persons or in jurisdictions where its distribution by UBS would be restricted.

Securities Act 
Any Instruments that have not been registered under the United States Securities Act of 1933 may not be offered or sold in the United States except under an 
exception from the registration requirements of the Securities Act and applicable state securities laws.

No redistribution or reproduction
We specifically prohibit the redistribution or reproduction of this material in whole or in part without our prior written permission and we accept no liability whatsoever 
for the actions of third parties in this respect. © UBS 2024. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights 
reserved. Investor Status These materials are distributed to professional clients only, and to certain retail clients as may be identified by UBS

The indicative sales sheet only contains a short description of the strategy, the product terms and an analysis. The final transaction details will be governed solely by 
the detailed provisions of the confirmation. 

Country-specific information - For UBS Investment Bank Clients following disclaimers apply:
For further important country-specific information, please see the following link: ubs.com/sales-and-trading-country-information
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https://www.ubs.com/global/en/investment-bank/regulatory-directory/sales-trading-country-specific.html
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