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Mark Haefele
Chief Investment Officer
Global Wealth Management
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Dean Turner, economist
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tREEo00EFEEEREEE 2.9%

Real GDP growth in %
2018F' 2019F" 2020F'

Inflation in %
2018F" 2019F' 2020F

us 2.9 2.3 1.4 2.4 1.8 1.9
China 6.7 6.1 5.4 2.1 2.9 3.3
Eurozone 1.9 1.2 0.8 1.8 1.2 1.2
Germany 1.5 0.6 0.6 1.9 1.4 1.2
France 1.7 1.2 1.0 2.1 1.3 1.3
Italy 0.7 0.2 0.3 1.2 0.6 0.5
Spain 2.4 2.0 1.7 1.7 0.8 1.1
UK 1.3 1.4 0.9 2.5 1.8 1.6
Switzerland 2.8 0.8 1.1 0.9 0.4 0.4
Russia 2.5 1.3 1.8 0.0 4.5 2.8
World 3.7 3.1 2.9 2.9 3.1 3.0

Sources: Reuters EcoWin, IMF, UBS; as of 25 February 2020
! UBS Forecasts
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Brian Rose, economist
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Yifan Hu, economist
Kathy Li, economist
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Alessandro Bee, economist
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Paul Donovan, Global Chief Economist, UBS GWM

KoE IR IR E S (FRB) IE REZRNE L MR (R K S
KHD AVTLED LREHBENTHDICcEN D DS
FL2019FICH T IFEER Ulc. BFRREIIL $HLT

FWBHDDIBIHICTZT VDT TIF RN SNFETOR TS

IZ.BEMEICEDRNERRICHITT BhD—BEDFR
fRE UTHEBE U T E ok DTS FRBIGYE IFIRIR D BHER
REMIFTIDHHERELTWS (BRIEFRBIZ3A3HIC
S50bpDEEFTIFICEHTD) UH U MT VY THRKITR
BIF/N\NREDD2L%ZFRBIBEICIEL U WEZ T,

BN REBIT(ECB)DBIREBERISBER A ZH <O
FINSERNFIILTVWS, UMV IREDKKRAY VR
ERETEEITZEVNSAVEVYRIFBWERKTEECB
DOZHAILRBRE IFEBORE M TBUR &M Z L £ H
‘L%Eg_tﬂ—_’\f\:\%o

TIZDFRICR LT A V7TV RIRIT(RIR)ISBIEREF)
ERZB W oo RICE S MNIEE DB R FE LI
BN BERRRICHITZRITORBZEEZZE AT
[FADN\—RILIZETFEL BT

16 UBS House View Investor’s Guide — 2020438

INDRAE 12—
R 60%*
Jeremy Zirin, strategist

David Lefkowitz, strategist
Edmund Tran, strategist
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19 February 2020

AN (/15

6 month forecast

House Positive Negative
Asset class TAA"  Benchmark View scenario scenario
Equities
us S&P 500 3,400 (Jun 2020) 3,650 2,650
Eurozone (—] Euro Stoxx 400 (Jun 2020) 450 370
UK FTSE 100 7,500 (Jun 2020) 8,200 6,600
Japan TOPIX 1,720 (Jun 2020) 1,850 1,400
Switzerland Swiss Market Index 10,800 (Jun 2020) 12,000 9,500
Emerging markets (+) MSCI EM 1,220 (June 2020) 1,340 1,000
Listed real estate RUGL Index 5,950 (Jun 2020) 6150 5200
Bonds
USD duration 10-year US Treasury yield 1.70 (Jun 2020) 1.2 (yield) 2.4 (yield)
European duration 10-year German Bund yield —0.30 (Jun 2020) -1.0 (yield) 0.0 (yield)

USD corporate bonds

Bloomberg Barclays US Int. Corp. spread

100bps (Jun 2020)

60bps 200-250bps

Euro corporate bonds

Bloomberg Barclays EuroAgg
Corporate spread

110bps (Jun 2020)

75bps 200-250bps

USD high yield bonds ICE BAML US high yield spread 440bps (Jun 2020) 300bps 800bps
Euro high yield bonds ICE BAML Euro High Yield Index spread 400bps (Jun 2020) 280bps 900bps
Emerging Market EMBIG Diversified spread 320bps (Jun 2020) 260bps 450bps
Sovereign Bonds in USD
Emerging Market CEMBI Diversified spread (bps) 330bps (Jun 2020) 270bps 500bps
Corporate Bonds in USD
Alternative investments
Gold Gold UsD 1,600/0z usD usD
(Jun 2020) 1,700/0z 1,400/0z
Brent crude oll Brent crude oll USD 62/bbl above USD usb
(Jun 2020) 70/bbl  45-50/bbl
currencies  2s.02.200 Currency pair
usD (—) USDCHF 0.96
USDJPY 108
EUR EURUSD 1.13 O A—=/N\=DzAh
EURCHF 1.08 —a—h3
EURGBP 0.84 Q@ 7vH—vzAh
GBP (+) GBPUSD 1.35
GBPCHE 1.29 Source: UBS, Bloomberg

BEDEEISHROEBREFDEREFBDEE A
TRISRDERBIREDENBIERTIIBH O XA

' TAA = Tactical asset allocation
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David Lefkowitz, strategist
Jeremy Zirin, strategist
Edmund Tran, strategist

S&P 500

As of 19 February 2020: 3,386 Six-month target

House View 3,400 (Jun 2020)
7 Positive scenario 3,650
N Negative scenario 2,650
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Bert Jansen, strategist
Claudia Panseri, strategist

Euro Stoxx

As of 19 February 2020: 421 Six-month target

House View 400 (Jun 2020)
7 Positive scenario 450
N Negative scenario 370
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Caroline Simmons, strategist
Claudia Panseri, strategist

FTSE 100

As of 19 February 2020: 7,457 Six-month target

House view 7,500 (Jun 2020)
7 Positive scenario 8,200
N Negative scenario 6,600
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Stefan R Meyer, analyst

Swiss Market Index

As of 19 February 2020: 11,263 Six-month target

House View 10,800 (Jun 2020)
7 Positive scenario 12,000
N Negative scenario 9,500
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Toru Ibayashi, analyst
Chisa Kobayashi, analyst

TOPIX

As of 19 February 2020: 1,672 Six-month target

1,720 (Jun 2020)
1,850
1,400

House view

7 Positive scenario

A Negative scenario
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Jorge Mariscal, CIO Emerging Markets
Xingchen Yu, strategist

MSCI EM

As of 19 February 2020: 1,104 Six-month target

House View 1,220 (June 2020)
1,340

1,000

7 Positive scenario

N Negative scenario
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Thomas Veraguth and Maciej Skoczek, analysts

RUGL Index

As of 19 February 2020: 6031 Six-month target

5950 (Jun 2020)
6150
5200

House view

7 Positive scenario

N Negative scenario
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Douglas S. Rothstein, strategist

10-year US Treasury yield

As of 19 February 2020: 1.57 (yield) Six-month outlook

House view 1.70 (Jun 2020)
1.2 (yield)

2.4 (yield)

7 Positive scenario

N Negative scenario
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Douglas S. Rothstein, strategist

10-year German Bund yield

As of 19 February 2020: —0.42 (yield) Six-month outlook

House view -0.30 (Jun 2020)
7 Positive scenario —1.0 (yield)
N Negative scenario 0.0 (yield)
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Philipp Schottler and Carolina Corvalan, strategists

Bloomberg Barclays US Int. Corp. spread
As of 19 February 2020: 70bps

House view

Six-month outlook
100 (Jun 2020)bps
60bps
200-250bps

7 Positive scenario
N Negative scenario
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Philipp Schéttler and Carolina Corvalan, strategists

Bloomberg Barclays EuroAgg Corporate spread
As of 19 February 2020: 89bps
House view

7 Positive scenario

A Negative scenario

Six-month outlook
110 (Jun 2020)bps
75bps
200-250bps
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Philipp Schottler and Carolina Corvalan, strategists

ICE BAML US high yield spread

As of 19 February 2020: 357bps Six-month outlook

House view 440 (Jun 2020)bps
300bps

800bps

7 Positive scenario

N Negative scenario

BRI/ \A A — )L N ME
=

BN —ILREIX . FEOIOFT1ILRAZHLEBRE
DBRCEDIDDEST FUDSDF R EMIFUI. RS
Ly RIZEEBIL AU 2BICASTH S ISBUER
BINTA—=XVRAERUIEBRAZ LY RIE—EEHEANT
B U120 20194 (3 FRIN/\A A — )L REICE>T20124F
BETREDEICB T hb—=FILU T =2 BN
TN %% EE>Tco UDNULZEDIRER. XA 7L Y RIZEY
%ﬁ/]\lf(b\% TPIIAVFIWA GBI RE AT LY
RISBONMNCHE KT 21255, SH NN E, DTS
DFEPCICARBRARNZDZEDD, 2020FEDT 7 ALK
[$2%% _EBISRWEES,ECBIF/\MNRESZSTD. FE
JANZEDITHERT U TWS A EBATOY T A(CSPP)
HEIA1—=ILREBICIGBWEICRSEES,

Philipp Schéttler and Carolina Corvalan, strategists

ICE BAML Euro High Yield Index spread

As of 19 February 2020: 301bps Six-month outlook
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Michael Bolliger, analyst

Alejo Czerwonko, and Carolina Corvalan, strategists

EMBIG Diversified spread

As of 19 February 2020: 302bps Six-month outlook

House view 320 (Jun 2020)bps
7 Positive scenario 260bps
N Negative scenario 450bps
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Michael Bolliger, analyst

Alejo Czerwonko, and Carolina Corvalan, strategists

CEMBI Diversified spread (bps)

As of 19 February 2020: 289bps Six-month outlook

House view 330 (Jun 2020)bps

House view 400 (Jun 2020)bps 7 Positive scenario 270bps
7 Positive scenario 280bps N Negative scenario 500bps
N Negative scenario 900bps
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Thomas Flury, Head FX Strategy
Gaétan Peroux, strategist
Wayne Gordon, strategist
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Foreign exchange forecasts

25.02.20 Jun-20 Sep-20 Dec-20 Mar-21 PPP
EURUSD 1.086 1.13 1.17 1.19 1.19 1.30
EURCHF 1.06 1.08 1.10 1.10 1.10 1.19
USDCHF 0.98 0.96 0.94 0.92 0.92 0.92
GBPUSD 1.30 1.35 1.38 1.40 1.40 1.57
EURGBP 0.84 0.84 0.85 0.85 0.85 0.83
GBPCHF 1.27 1.29 1.29 1.29 1.29 1.44
USDJPY 111 108 108 106 104 74
EURJPY 120 122 126 126 124 96
USDCAD 1.33 1.33 1.31 1.29 1.29 1.21
AUDUSD 0.66 0.69 0.71 0.73 0.73 0.66
NzZDUSD 0.63 0.66 0.67 0.69 0.69 0.55
EURSEK 10.5 10.8 10.8 10.8 10.8 10.00
EURNOK 10.14  10.20 10.2 10.0 10.0 10.7

Sources: Reuters EcoWin, IMF, UBS; as of 25 February 2020
PPP = Purchasing power parity
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Wayne Gordon, analyst
Giovanni Staunovo, analyst
Dominic Schnider, analyst

Gold

As of 19 February 2020: USD 1,612/0z Six-month target

USD 1,600/0z (Jun 2020)
usb 1,700/o0z
UsD 1,400/0z

House view

Positive scenario

N Negative scenario
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Brent crude oil

As of 19 February 2020: USD 59.1/bbl Six-month target

House view USD 62/bbl (Jun 2020)

Positive scenario above USD 70/bbl

A Negative scenario USD 45-50/bbl
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Karim Cherif, strategist
Georg Weidlich, strategist
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Thomas Wacker, analyst
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Alexander Stiehler, analyst
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Claudia Panseri, strategist
Caroline Simmons, strategist
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