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Ricardo Garcia, CIO Chief Economist Eurozone
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Real GDP growth in %
2018F' 2019F" 2020F'

Inflation in %
2018F" 2019F' 2020F

us 2.9 2.4 1.8 2.4 1.6 1.9
China 6.6 6.1 5.8 2.1 2.3 1.9
Eurozone 1.9 1.1 1.0 1.8 1.2 1.3
Germany 1.5 0.5 0.9 1.9 1.4 1.3
France 1.7 1.2 1.2 2.1 1.3 1.5
Italy 0.7 0.1 0.5 1.2 0.6 0.3
Spain 2.6 2.3 2.0 1.7 0.9 1.5
UK 1.4 1.1 0.9 2.5 1.9 2.0
Switzerland 2.5 1.3 1.6 0.9 0.5 0.9
Russia 2.3 1.0 2.1 2.9 4.6 3.7
World 3.8 3.3 3.4 3.0 2.9 2.7

Sources: Reuters EcoWin, IMF, UBS; as of 27 August 2019
! UBS Forecasts
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Brian Rose, economist
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Yifan Hu, economist
Kathy Li, economist
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Jeremy Zirin, strategist

David Lefkowitz, strategist
Edmund Tran, strategist
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22 August 2019

VAN

6 month forecast

House Positive Negative
Asset class TAA'"  Benchmark View scenario scenario
Equities
us 21.08.19 @ S&P 500 2,925 3,200 2,300
Eurozone 21.08.19 @ Euro Stoxx 340 380 300
UK 21.08.19 FTSE 100 7,500 8100 6700
Japan 21.08.19 @ TOPIX 1,600 1,780 1,380
Switzerland 21.08.19 Swiss Market Index 9,730 10,440 8,810
Emerging markets  23.08.19 @ MSCI EM 950 1,100 870
Listed real estate RUGL Index 5,200 5,600 4,800
Bonds
USD duration () 10-year US treasury yield 1.80 (yield) 1.2 (yield) 2.4 (yield)
European duration 10-year German Bund yield -0.50 (yield) —1.0 (yield) 0.0 (yield)
USD corporate bonds Bloomberg Barclays US Int. Corp. spread 80-100bps 75bps  200-250bps
Euro corporate bonds (+) Bloomberg Barclays EuroAgg Corporate 90-110bps 75bps 200bps
spread
USD high yield bonds ICE BAML US high yield spread 380-420bps 300bps 800bps
Euro high yield bonds ICE BAML Euro High Yield Index spread 340-380bps 300bps 900bps
Emerging market (+) EMBIG Diversified ex-Venezuela* 280-300bps 260bps 450bps
sovereign bonds in USD
Emerging market CEMBI Diversified 310-330bps 270bps 520bps
corporate bonds in USD
Alternative investments
Gold Gold (6 months) usbD usD usD
1,600/0z 1,700/0z 1,400/0z
Crude oll Brent crude oil (6 months) usbD usD usD
63/bbl 75-90/bbl 40-50/bbl
currencies 27.0s.2019 Currency pair
usb () USDCHF 0.95
USDJPY 105
EUR e EURUSD 1.15 O A—N=DzAhk
EURCHF 1.09 Za—hkII
EURGBP 0.87 @ 7oy —1 Ak
GBP (+) GBPUSD 1.32
GBPCHE 1.25 Source: UBS, Bloomberg

* The weight of Venezuelan bonds will gradually move to zero in the JPMorgan
EMBIG Div index over the coming months, as decided by the index provider.
Excluding Venezuelan bonds (as per the EMBIG Div ex-Venezuela index), we
expect spreads to remain range-bound in the next six months.

! TAA = Tactical asset allocation
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David Lefkowitz, strategist

Jeremy Zirin, strategist
Edmund Tran, strategist

S&P 500

As of 21 August 2019: 2,924 Six-month target
House View 2,925
7 Positive scenario 3,200
N Negative scenario 2,300
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Wolf von Rotberg, strategist

Bert Jansen, analyst

Euro Stoxx

As of 21 August 2019: 367 Six-month target

House View 340
7 Positive scenario 380
N Negative scenario 300
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Caroline Simmons, Strategist

FTSE 100

As of 21 August 2019: 7,204 Six-month target
House view 7,500
7 Positive scenario 8,100
N Negative scenario 6,700
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Stefan R. Meyer, analyst

Swiss Market Index

As of 21 August 2019: 9,848 Six-month target

House View 9,730
7 Positive scenario 10,440
A Negative scenario 8,810
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Toru Ibayashi, analyst
Chisa Kobayashi, analyst

TOPIX

As of 21 August 2019: 1,498 Six-month target
House view 1,600
7 Positive scenario 1,780
N Negative scenario 1,380
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Jorge Mariscal, CIO Emerging Markets
Xingchen Yu, strategist

MSCI EM

As of 23 August 2019: 974 Six-month target
House View 950
7 Positive scenario 1,100
N Negative scenario 870
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Thomas Veraguth and Macjei Skoczek, analysts

RUGL Index

As of 21 August 2019: 5,555 Six-month target
House view 5,200
7 Positive scenario 5,600
N Negative scenario 4,800
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Douglas S. Rothstein, strategist

10-year US treasury yield

As of 21 August 2019: 1.59 (yield) Six-month outlook

House view 1.80 (yield)
7 Positive scenario 1.2 (yield)
A Negative scenario 2.4 (yield)
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Douglas S. Rothstein, strategist

10-year German Bund yield
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Philipp Schottler, Carolina Corvalan and Vittorio Bosio, strategists

Bloomberg Barclays US Int. Corp. spread

As of 21 August 2019: 93bps Six-month outlook

House view 80-100bps
7 Positive scenario 75bps
N Negative scenario 200-250bps
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Philipp Schottler, Carolina Corvalan and Vittorio Bosio, strategists

Bloomberg Barclays EuroAgg Corporate spread

As of 21 August 2019: 108bps Six-month outlook

House view 90-110bps
As of 21 August 2019: —-0.67 (yield) Six-month outlook 5 positive scenario 75bps
House view -0.50 (yield) N Negative scenario 200bps
7 Positive scenario —1.0 (yield)
A Negative scenario 0.0 (yield)
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Philipp Schottler, Carolina Corvalan and Vittorio Bosio, strategists

ICE BAML US high yield spread

As of 21 August 2019: 421bps Six-month outlook

House view 380-420bps
7 Positive scenario 300bps
N Negative scenario 800bps
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Philipp Schéttler, Carolina Corvalan and Vittorio Bosio, strategists

ICE BAML Euro High Yield Index spread

As of 21 August 2019: 379bps Six-month outlook

House view 340-380bps
7 Positive scenario 300bps
N Negative scenario 900bps
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Michael Bolliger, Jéréme Audran, analysts and Alejo Czerwonko, strategist

EMBIG Diversified ex-Venezuela*

As of 21 August 2019: 328bps Six-month outlook

House view 280-300bps
7 Positive scenario 260bps
AN Negative scenario 450bps
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Michael Bolliger, Jérdme Audran, analysts and Carolina Corvalan, strategist

CEMBI Diversified

As of 21 August 2019: 338bps Six-month outlook

House view 310-330bps
7 Positive scenario 270bps
N Negative scenario 520bps
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Thomas Flury, Head FX Strategy
Daniel Trum, strategist
Wayne Gordon, analyst
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Foreign exchange forecasts

27.08.19 3M 6M 12M PPP
EURUSD 1.111 1.12 1.15 1.17 1.30
USDJPY 105.6 106 105 103 74
USDCAD 1.323 1.35 1.35 1.32 1.20
AUDUSD 0.675 0.69 0.70 0.71 0.68
GBPUSD 1.224 1.29 1.32 1.35 1.58
NzZDUSD 0.637 0.65 0.65 0.67 0.60
USDCHF 0.978 0.96 0.95 0.94 0.93
EURCHF 1.086 1.07 1.09 1.10 1.20
GBPCHF 1.197 1.23 1.25 1.27 1.46
EURJPY 117.4 119 121 121 97
EURGBP 0.908 0.87 0.87 0.87 0.82
EURSEK 10.721 10.80 10.60 10.60 9.87
EURNOK 10.008 9.80 9.70 9.70 10.52

Sources: Reuters EcoWin, IMF, UBS; as of 27 August 2019
PPP = Purchasing power parity
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Gold (6 months)

As of 26 August 2019: USD 1,529/0z Six-month target

USD 1,600/0z
UsD 1,700/0z
uUsD 1,400/0z

House view

Positive scenario

N Negative scenario
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Brent crude oil (6 months)

As of 21 August 2019: USD 60.3/bbl Six-month target

USD 63/bbl
UsD 75-90/bbl
USD 40-50/bbl

House view

Positive scenario

A Negative scenario
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Laura Kane, Head of Investment Themes Americas
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Christof Koumoudos, analyst; Caroline Simmons, strategist
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Karim Cherif, strategist
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