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Mark Haefele
Chief Investment Officer
Global Wealth Management
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Ricardo Garcia, CIO Chief Economist Eurozone

BHZHBTERBRDIEDRD A TR IEKEN
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fT(ECB)EKEDBEREM D5 E T IFICEAINE 2
NICEREY 2 THIRBREEMNZ9RE12BIcEhEh
0.1% 9 DEIETIFB(RAFREFIDEBILHEAN)EF
BEns,

Ry Tld i RNICHERENELUWH, RKEBEDY
2V EE>TWS, U U TBRBSR EF AL —E
AU —INEELUT.ER5EERERBETEZRELT
BB, 7 TVATIE TEEBVWRZ NER (BFANDIEE
B DILEHMb. NS E MBRIBERICLD . SBRHEERN
BAEGDPHRERIRE ICEANWEST,

AZVTRBIE BINEESE2019FEFERNERIE
LIcZE%FR T T RRIEEIEHMERE L. NEEDOR
ELICHEBEET B35, ARA VRFIFKAELTHER
WEREHA T TVWDIH BREXAVIAIFSIESHEIEEL
lcEmh>&FEIN5,

tREEo01oEFEeEnE=E 3.4%

Real GDP growth in %
2018F' 2019F" 2020F'

Inflation in %
2018F" 2019F' 2020F

us 2.9 2.8 2.0 2.4 1.6 1.9
China 6.6 6.2 6.1 2.1 2.3 1.9
Eurozone 1.8 1.3 1.3 1.8 1.2 1.4
Germany 1.5 1.0 1.3 1.9 1.4 1.7
France 1.6 1.3 1.4 2.1 1.3 1.4
Italy 0.7 0.3 0.8 1.2 0.7 0.5
Spain 2.6 2.2 2.0 1.7 0.9 1.5
UK 1.4 1.4 1.2 2.5 2.0 2.2
Switzerland 2.5 1.3 1.6 0.9 0.5 0.9
Russia 2.3 1.0 2.1 2.9 4.6 3.7
World 3.8 3.4 3.6 3.0 2.9 2.8

Sources: Reuters EcoWin, IMF, UBS; as of 23 July 2019
! UBS Forecasts
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Brian Rose, economist

2019 1-3A8A(E 1 U3 EA)DGDPE R XK IIFEXRBET
32% &S Tc. B RRIBEDHEINRHET BICDON. L
DEFHARELRRRR—AICHREV. 2% EEEHENDE
EREROKECANS BBLTHZ.

HEBBEE S SHESERLN RHBLEDORENT T
ICRAELTWB et RAGBDHETIRRT S AR

hELo

ESHRO LR EBRIHEBE LY FAVIMMENEE
DRV EXABEE5,

FiFIR B BRBEENmEABAREICERBLSN
THIRKRI BIEB 5. 12U BEBRZER DL ET SBUA/M
BAERENBHEELRDARMEEE .

BEHDEESIE. FYE. FTEREZTE>TWD BT
E.BFERTGOE T NEDFEHNYIFAERER
> TW5,

EFERERBCHUFHIFETLTWS, UM L EEA
—VENMETURD EERFEOCEBRRBHETIZIC
XABNBRBELTHBIENS, TIRNYXVIERER
EHBND,

BREIXILF—ZBRLATAVTLREFSILUTHN. K
HEIREREER(FRB)D2%EZA KRS TRIZZ &R
Wes5,

FRBIZ6 B 19H DK EHVAHMIBEE S (FOMC) T/ \ Mk
HRAEBRDTcERLIIFRBO7HICHI T ICEANZEF
95,

HBEROMRAEICIAESHENBE LD K
AN BRAEINALSBERICHNE RIEEZ
PREIBIRINE T2 RENDL H 2,

CIO WMDEBFRBEDEREICH>TIE. CIOWMDII /I XN
[FUBSAYRZARXAY N U —FDII/IRNEBHALTWES, F
BESIVCEEEIX. SHBEBENBRULTERINZGENHDET,

*FUA DT REE IS EEFHIEICED <



R

ZEALICEDLY
226, MEULEA
INEST

JI\TIZRE 1—
FE=R: 80%*

Yifan Hu, economist
Kathy Li, economist
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Alessandro Bee, economist
Sibille Duss, economist
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Brian Rose, economist

Ricardo Garcia, economist
Dean Turner, economist
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Jeremy Zirin, strategist
David Lefkowitz, strategist

KETEBBICE D —RNUBHRNREE L BERR
KHEANTHAL UTcfcsd BREEDFIRDERUDIE
HUIC BANDT 7 ZAPHRRERRBFHHEWN
ST F/ATERRIEEAELE UTHRL BEMZEDORIFRR
DREZIKWVWEDD, COBABTHHEDIL LIFER
DBWNIFE o fco RMKIFET U BBERIF5|IE LTS
N EEZEEDORBARKRELIHIELLTVS,

K2 T FARIES&PS00TEKRAIE £ D 1 4R 2 7= D FIZS(EPS)
DBEFEETAHIEEL. 2019FDFEE 168K RNILH
5165K RIL(1%IB) N\ 2020F X1 79K KILMS 176K K
(T RIEINESIE T2, THEE#IFREZLEY Y —HIC
B3EIRIF—EARMY. 77/0V—ICERLTWS,
IXRILF— I —ICDVWTIE B4 DF FHMEE T
A EF K THI0%IET Uictzdh, EINZFEEHL
THFTWE . BEARMETZ/ OV — U5 —D T HIEE
& S EOFEHHNHFRVICERFEETE>TWSZ
P BRI E L FRE  EROERNE RICH 5.

S&P500FEZFED4-6 AHA(SE 2L FHA) DIRREK (L, 214
RICIEEE MR D1 ~2%ICRDRBELUTH D, LH
U ¥R RIS % & A% FO]5 BA
HTHBD—EBOREBEGTV/ OV —EIRILF—)DIE
RN, EREVTMBEIB N Y RERZICKKUT
W3,

UH U, EEDERKIE SFERFDSKEICHIT TR
MCHBINRY 255 RR/ULRNHRE TRILF—-&
U9 —ANTORIFLMEDN T SRICEE FEKEEE
RS/ A TIHIBOREICEANSEFEENS,



2019 FE DR EDFHRKRIFOSNIEETNDEFET D,
ULH U B ERRETICE DEBASRNEE S, SEDE
HiE NEDEOMMAICINZBET—ER 275 —D
RERE EELFEREB/REMINEII—ICHT2E
EHGOURELRE kLTI —BBEDERICKDEHD
THDHNBROELHUTTERIG. E£D LR TR
W HEIENNR—EEM /Y —EIIAGFESE
DEEZRLZITPTVH, FHLEIEEEOHEE
BEOBERMEKSIZLFICENDESIRND LEEHR
TEBE25. . BN LRIZE . BE.BAAHEX
HEEZ %,

ERHIEZENTER

TEHE

7A31H
KE
K ERLMRTIZEEER(FOMC)

8H1H
ESES]
17V RBITEMBREER

UBS House View Investor's Guide — 2019488

17






AN

17 July 2019
6 month forecast
House Positive Negative
Asset class TAA'  Benchmark View scenario scenario
Equities
us (+] S&P 500 3,025 3,325 2,425
Eurozone () Euro Stoxx 360 380 300
UK FTSE 100 7,600 8100 6700
Japan (+] TOPIX 1,700 1,780 1,380
Switzerland Swiss Market Index 9,780 10,440 8,810
Emerging markets MSCI EM 1,100 1,140 910
Listed real estate RUGL Index 5,200 5,600 4,800
Bonds
USD duration () 10-year US treasury yield 2.30 (yield) 2.0 (yield) 2.8 (yield)
European duration 10-year German Bund yield 0.0 (yield) -0.3 (yield) 0.5 (yield)
USD corporate bonds Bloomberg Barclays US Int. 80-100bps 75bps  200-250bps
Corp. spread
Euro corporate bonds (+) Bloomberg Barclays EuroAgg 90-110bps 75bps 200bps
Corporate spread
USD high yield bonds ICE BAML US high yield spread 380-420bps 300bps 800bps
Euro high yield bonds ICE BAML Euro High Yield Index spread 340-380bps 300bps 900bps
Emerging market (+) EMBIG Diversified ex-Venezuela* 280-300bps 260bps 450bps
sovereign bonds in USD
Emerging market CEMBI Diversified 310-330 bps 270bps 520bps
corporate bonds in USD
Alternative investments
Gold Gold (6 months) usD usD usD
1,450/0z 1,600/0z 1,300/0z
Crude oll Brent crude oil (6 months) usD usD usD
70/bbl 90/bbl 50/bbl
C UrreﬂCleS 23.07.2019 Currency pair
usbD () USDCHF 0.97
USDJPY 105 .
EUR ©  EURUSD 1.15 O A—N=DzAh
EURCHF 1.12 —a—h3l
EURGBP 0.87 @ 7VI—UxA(h
GBP (+) GBPUSD 1.32

Source: UBS, Bloomberg

GBPCHF 1.29 ! TAA = Tactical asset allocation

* The weight of Venezuelan bonds will gradually move to zero in the JPMorgan

EMBIG Div index over the coming months, as decided by the index provider.

Excluding Venezuelan bonds (as per the EMBIG Div ex-Venezuela index), we BEDEBEITIFRDERAMEREDIBIEE (FEDFEE Ao
expect spreads to remain range-bound in the next six months. FARISF R DERRREDHENRIBIZTIEH D E A,
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BT BRIBEROENEN. UV LEFETDE
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HFTWBD 2020FICIETET A TR EITEI Y —D
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EDS NYaT—yaVIdBEKECHDEEZ D,

David Lefkowitz, strategist

Jeremy Zirin, strategist
Edmund Tran, strategist

S&P 500

As of 17 July 2019: 2,984 Six-month target
House View 3,025
7 Positive scenario 3,325
A Negative scenario 2,425
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Wolf von Rotberg, strategist

Bert Jansen, analyst

Euro Stoxx

As of 17 July 2019: 379 Six-month target

House View 360
7 Positive scenario 380
A Negative scenario 300
-+
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e
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Caroline Simmons, Strategist

FTSE 100

As of 17 July 2019: 7,535 Six-month target
House view 7,600
7 Positive scenario 8100
A Negative scenario 6700
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Stefan R. Meyer, analyst

Swiss Market Index

As of 17 July 2019: 9,942 Six-month target

House View 9,780
7 Positive scenario 10,440
N Negative scenario 8,810
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Toru Ibayashi, analyst
Chisa Kobayashi, analyst

TOPIX

As of 17 July 2019: 1,567 Six-month target
House view 1,700
7 Positive scenario 1,780
N Negative scenario 1,380
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Jorge Mariscal, CIO Emerging Markets
Xingchen Yu, strategist

MSCI EM

As of 17 July 2019: 1,055 Six-month target
House View 1,100
7 Positive scenario 1,140
A Negative scenario 910
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Thomas Veraguth, analyst
Maciej Skoczek, analyst

RUGL Index

As of 17 July 2019: 5,562 Six-month target
House view 5,200
7 Positive scenario 5,600
A Negative scenario 4,800
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Douglas S. Rothstein, strategist

10-year US treasury yield

As of 17 July 2019: 2.05 (yield) Six-month outlook

House view 2.30 (yield)
7 Positive scenario 2.0 (yield)
A Negative scenario 2.8 (yield)
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Douglas S. Rothstein, strategist

10-year German Bund yield

As of 17 July 2019: -0.29 (yield) Six-month outlook
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Philipp Schéttler, Carolina Corvalan and Vittorio Bosio, strategists

Bloomberg Barclays US Int. Corp. spread

As of 17 July 2019: 89bps Six-month outlook

House view 80-100bps
7 Positive scenario 75bps
AN Negative scenario 200-250bps
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Philipp Schéttler, Carolina Corvalan and Vittorio Bosio, strategists

Bloomberg Barclays EuroAgg Corporate spread

As of 17 July 2019: 104bps Six-month outlook

House view 90-110bps
House view 0.0 (yield) 7 Positive scenario 75bps
7 Positive scenario -0.3 (yield) > Negative scenario 200bps
N Negative scenario 0.5 (yield)
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Philipp Schéttler, Carolina Corvalan and Vittorio Bosio, strategists

ICE BAML US high yield spread

As of 17 July 2019: 401bps Six-month outlook

House view 380-420bps
7 Positive scenario 300bps
N Negative scenario 800bps
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Philipp Schéttler, Carolina Corvalan and Vittorio Bosio, strategists

ICE BAML Euro High Yield Index spread

As of 17 July 2019: 362bps Six-month outlook

House view 340-380bps
7 Positive scenario 300bps
N Negative scenario 900bps
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Michael Bolliger, Jéréme Audran, analysts and Carolina Corvalan, strategist

EMBIG Diversified ex-Venezuela*

As of 17 July 2019: 288bps Six-month outlook

House view 280-300bps
7 Positive scenario 260bps
A Negative scenario 450bps
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Michael Bolliger, Jérdme Audran, analysts and Carolina Corvalan, strategist

CEMBI Diversified

As of 17 July 2019: 307bps Six-month outlook

House view 310-330bps
7 Positive scenario 270bps
A Negative scenario 520bps
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Thomas Flury, Head FX Strategy
Daniel Trum, strategist
Teck Leng Tan, strategist
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Foreign exchange forecasts

23.07.19 3M 6M 12M PPP
EURUSD 1.117 1.12 1.15 1.17 1.28
USDJPY 108.1 106 105 103 75
USDCAD 1.315 1.33 1.32 1.30 1.22
AUDUSD 0.703 0.69 0.70 0.71 0.68
GBPUSD 1.244 1.29 1.32 1.35 1.57
NzZDUSD 0.673 0.65 0.65 0.67 0.60
USDCHF 0.983 1.00 0.97 0.96 0.93
EURCHF 1.098 1.12 1.12 1.12 1.19
GBPCHF 1.224 1.29 1.29 1.29 1.46
EURIPY 120.8 119 121 121 96
EURGBP 0.897 0.87 0.87 0.87 0.82
EURSEK 10.569 10.80 10.60 10.60 9.79
EURNOK 9.689 9.50 9.40 9.40 10.43

Sources: Reuters EcoWin, IMF, UBS; as of 23 July 2019
PPP = Purchasing power parity
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Wayne Gordon, analyst
Giovanni Staunovo, analyst
Dominic Schnider, analyst

Gold (6 months)

As of 17 July 2019: USD 1,427/0z Six-month target

UsD 1,450/0z
UsD 1,600/0z
UsD 1,300/0z

House view

Positive scenario

N Negative scenario
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Brent crude oil (6 months)

As of 17 July 2019: USD 63.7/bbl Six-month target

House view USD 70/bbl
Positive scenario UsSD 90/bbl
N Negative scenario USD 50/bbl
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Karim Cherif, strategist
Georg Weidlich, strategist
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Jérdbme Audran, analyst
Alejo Czerwonko, strategist
Donald Mclauchlan, strategist
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