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(1) UBS AG

2017 2018 2019 2020 2021
30,044 30,642 29,307 32,780 35,976
(38,736) (39,507) (37,786) (42,263) (46,384)
24,969 25,184 24,138 25,081 27,012
(32,193) (32,470) (31,121) (32,337) (34,827)
5,076 5,458 5,169 7,699 8,964
(6,544) (7,037) (6,664) (9,926) (11,557)
758 4,107 3,965 6,196 7,032
977) (5,295) (5,112) (7,989) (9,066)
940,020 958,066 971,927 1,125,327 1,116,145
(1,211,968) | (1,235,234)| (1,253,105)| (1,450,884)| (1,439,046)
51,987 52,224 53,722 57,754 58,102
(67,027) (67,332) (69,264) (74,462) (74,911)
22,189 23,285 23,419 25,251 27,912
(28,608) (30,021) (30,194) (32,556) (35,987)
338 338 338 338 338
(436) (436) (436) (436) (436)
1.4 7.9 7.4 10.9 12.3
242,725 262,840 257,831 286,743 299,005
(312,945) (338,880) (332,422) (369,698) (385,507)

Tier 1
14.0 13.1 13.7 13.3 13.9
15.6 16.1 18.3 18.3 18.5
31.4 31.3 33.9 34.2 33.3
910,133 904,455 911,228 1,036,771 1,067,679
(1,173,434)| (1,166,114)| (1,174,846)| (1,336,709)| (1,376,559)
Tier 1

3.75 3.82 3.87 3.68 3.90
4.2 4.7 5.2 5.1 5.2
8.4 9.1 9.6 9.5 9.3
-53,147 27,744 18,805 36,581 30,563
(-68,522) (35,770) (24,245) (47,164) (39,405)
5,444 -5,918 -1,374 -6,506 -1,860
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(7,019) (-7,630) (-1,771) (-8,388) (-2,398)
27,758 963 -24,738 12,498 10,927
(35,788) (1,242) (-31,895) (16,114) (14,088)
104,787 125,853 119,804 173,430 207,755
(135,102) (162,262) (154,463) (223,603) (267,859)
46,009 47,643 47,005 47,546 47,067
2018 10 UBS AG UBS AG UBS AG
2018
UBS AG UBS AG
2020 SRB
(2) UBS AG
( C )
2017 2018 2019 2020 2021
909 3,269 3,890 4,265 6,013
(1,221) (4,391) (5,225) (5,729) (8,077)
10,297 11,853 11,962 12,116 14,923
(13,832) (15,922) (16,069) (16,275) (20,046)
476,977 472,184 463,681 450,756 464,814
(640,723) (634, 285) (622,863) (605,501) (624,385)
49,947 50,250 50,055 46,397 49,599
(67,094) (67,501) (67,239) (62,325) (66,626)
386 386 386 386 386
(519) (519) (519) (519) (519)
UBS AG GAAP  FINMA FINMA 2020/1
1862
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GDP

2021

GDP

CST

2022

CST

RWA LRD
COVID-19 GDP
2021
COVID-19
2021
COVID-19

CST
COVID-19
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CST

CST

95
EaR EaR
EaR
Tier 1

95 CaR

99.9 CaR
CaR RBC
RBC RBC
99.9
UBS
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UBS

2021
COVID-19
2021
6,100
UBS

2021 9,400

4,800 2,300
2,500

2021 2,300

6,800 4,500

1,000
2,500
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2021 12 31
1, 2
337,266 229,334 1,520 59,352 65,514 692,985
228,598 152,847 0 13,720 3,445 398,611
10,772 29,737 0 14,994 4,947 60,450
2,3
9,582 783 0 35,950 46,314
7,186 766 0 9,767 17,719
0 0 0 18,566 18,566
2,396 17 0 7,617 10,030
4 12,947 24,174 0 3,629 28 40,778
! 729 1,617 0 264 0 2,610
264 709 0 188 4 1,165
89 126 0 64 4 282
41 146 0 34 0 220
135 438 0 90 0 662
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2020 12 31
1, 2

300,368 227,139 3,374 56,237 52,199 639,317

208,324 153,975 1 13,964 4,324 380,589

10,153 28,814 0 15,936 3,550 58,453

2,3

9,919 1,201 0 40,215 51,335

6,946 1,182 0 11,236 19,364

0 0 0 21,753 21,753

2,973 19 0 7,227 10,218

4 12,201 24,950 0 2,952 31 40,134

! 1,324 1,997 0 450 7 3,778

318 842 1 208 10 1,468

103 130 0 70 3 306

54 216 0 63 0 333

160 497 1 165 6 829

1 ECL
FVOCI
2 IFRS
3
4
3,000
3,370
93
LTV 46
2021 10
LTV51
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2021
1,690
2020
1,540 1,360
45
COVID-19
360
SME
60 50
2020
1,380
1,000
31 54 52
2020 67 64
420 380

LTV 2020 12 31

57
1,870
1,860 1,700
1,860 1,650
2020
50
1,530
2021 12 31
330
EU
2021 12 31 80
2021
2020
1,670 1,520
1,520 1,380
53 52
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1,650
1,860
65
25 LGD
2020
1,390
93
83
50 2020
2021
2020 350 310
2020
70
60 50
0.4 0.3
1,520
1,100
LTV 2020 12
LTV



2021 12 31
2020 12 31 34
2021 12 31
590
370
53
LGD
0TC ETD
CCR
0TC
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LTV 2020 56 55
99 20
98 30
15
2020 12 31 560
350
50
2021
66 49
2021
130 660
HQLA
SFT
ccp ccp
1SDA
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LTV
LTV 80
60
LTV 30 80
IPRE
ORP
ORP IPRE
ORP
ORP
ORP LTV
IPRE
IPRE

LTV

LTV
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LTV 10

EMEA

LTV
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30 70
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CCR
CVA
CDS
CLS
CLS
0TC
A-1RB
PD EAD LGD
A-1RB
PD 12
PD
RWA PD
PD

PD

PD

PD
PD
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PD
EAD
EAD
EAD
CCF
CCF
CCF CCF EAD
EAD
ETD EAD
LGD LGD
LGD
LTV
LGD
RWA
LGD 10
LGD
25 LGD
20 LGD

PD EAD LGD

EL
EL

EL
RWA
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IFRS

IFRS

EL

ECL

EL

CCR

ECL
EL

IFRS ECL
ECL

point-in-time

2021

through-the-cycle

ECL 2,300
300
3,600 ECL
EL 3,400
EIR
ECL
through-the-cycle
point-in-time
ECL
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IFRS ECL

2021 12 31

1,900

UBS

ECL
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0TC
PD
LGD
CCF
LGD CCF
LGD
LGD
CCR
2017 12
IRB
(ii)IRB
(i) LGD

SFT

ETD
LGD
EAD

2021

GLR

BCBS 2023
2024
PD LGD
RWA
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(i)90 (i)

(i)

iv

UBS PD

90

180
UBS 90

90

POCI

POCI
POCI

2021 12 31 POCI
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VaR
250
RWA FINMA VaR 2021 12 31
HQLA
VaR
BoD

Tier 1 CET1
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CEO
CET1 CET1
BoD

VaR

LAS LAS

VaR 10

LAS

LAS
LAS

VaR
VaR
VaR

VaR VaR
VaR VaR

VaR
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VaR

VaR

1,100

VaR

VaR

VaR

VaR

SVaR

VaR

VaR

VaR

VaR

VaR

2007

VaR

VaR

VaR

VaR

SVaR

VaR

VaR

10

VaR

SVaR

VaR

VaR
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RWA
99 10
VaR 10
VaR VaR
VaR
VaR SVaR SVaR
10 99
SVaR 2007
10
VaR 2020 1,300
VaR
VaR 10
VaR
VaR
2007 2009
SVaR
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VaR

VaR
VaR
VaR VaR

VaR
VaR VaR P&L
VaR 99
VaR UBS 99 VaR Pé&L
99 VaR

VaR
99
VaR
VaR

UBS
CRO

250
RWA
FINMA VaR 2021 12 31 3.0

VaR

2021 VaR
2021 VaR

2019 BCBS
BCBS
2024

UBS

FINMA
2021 FINMA  UBS VaR SVaR RWA
VaR 2019 FINMA
VaR FINMA
UBS
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FINMA 2019/2
EVE FINMA

IRRBB

ocl
IRRBB

EVE
EVE
Tier
1 AT1
EVE
NI NIl NI
NI
NI
EVE NI
IRRBB EVE NI
EVE NI
ALCO ALCO IRRBB
IRRBB
EVE

UBS
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UBS USA

CET1

NI
NI
ocClI

NI

2021 12 31 NI
14 200
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NTI

UBS LLC

MBS

MBS
oClI
CET1
NTI NTI
200 200 NI

200 NTI

NI 57

NI
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NI
NI
HQLA
NI
NI
Tier 1 15 EVE
FINVMA
2021 12 31
2020 12 31 2,720
2,990
2021 FINMA
AT1 450
2,210 1,560 550
FINMA 60
Tier 1 15
Tier 1 10.0 2021 12 31 Tier 1
1.8 11
ocl

UBS
UBS
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oClI CET1
2021 12 31 30
18 12
2021 12 31 ocl
ocl
ocl 2021 12 31
88 2020 12 31 83
IFRS
IFRS CET1
UBS
UBS

AG
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PRV
CDS
CDS
CVA
CDS
CDS
CDS CDS
CDS
CDS
1SDA 1SDA
20
88
63
29
28
20
10
2021 12 31
84 2020 12 31 83
2021 12 31

209 3,400
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2021 5,100
UBS

2022 UBS

2022
1,000
2022
2021 12 31
SCR ESR
ESG
UBS
UBS
SDGs
SCR

SCR
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TCFD

UNEP FI TCFD

TCFD

2020
2021

UBS

GICS UBS

2014

UBS 2021 2021
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19

SNB

FIDLEG

2022

AML
ESG

Reg BI

KYC

EU
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2021
UBS

COVID-
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MiFID
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2019

UBS

2018 KYC
AML
2021
AML
AML  KYC
ESG
ESG

UBS

UBS AG
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2021

UBS

UBS

AG

C&ORC
UBS

FINMA

ORF

16

AMA
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C&ORC
C&ORC
GCRG
ORF
UBS
ORF
404 SOX 404
AMA
AMA
AMA
AMA UoM UoM
UoM 99.9
AMA

FINMA

95/674



EDINETOOOO
00000000000 0O(E05852)

oooooog
AMA
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AMA
UBS
2021 12 31
UBS AG
UBS SRB UBS AG UBS AG
SRB
UBS AG SRB UBS AG
UBS AG 2021 Capital,
liquidity and funding, and balance sheet
UBS AG UBS
AG ubs.com/investors Holding company and
significant regulated subsidiaries and sub-groups ubs.com/investors
Pillar 3 disclosures 2021 12 31 Pillar 3 report
UBS AG 2021 12 31 RWA LRD
SRB
2021 12 31 RWA LRD
14.32 42,824 5.00 53,384
Tier 1 10.02 29,966 3.50 37,369
4.50 13,455 1.50 16,015
5.50 16,445 2.00 21,354
0.02 66
Tier 1 4.30 12,857 1.50 16,015
Tier 1 3.50 10,465 1.50 16,015
Tier 1 0.80 2,392
18.54 55,434 5.19 55,434
Tier 1 13.91 41,594 3.90 41,594
Tier 1 4.63 13,840 1.30 13,840
Tier 1 3.82 11,414 1.07 11,414
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Tier 1 0.81 2,426 0.23 2,426
10.74 32,100 3.78 40,343
12.86 38,452 4.50 48,046
LRD 1.44 4,306 0.50 5,338
(3.56) (10,658) (1.22) (13,041)
55 (3.14) 9,374) (1.10) (11,744)
Tier 2 0.43) (1,284) 0.12) (1,297)
14.80 44,264 4.15 44,264
Tier 2 1.05 3,144 0.29 3,144
Tier 2 0.87 2,596 0.24 2,59
Tier 2 0.18 547 0.05 547
TLAC 13.75 41,120 3.85 41,120
25.06 74,923 8.78 93,727
33.34 99,698 9.34 99,698
299,005
1,067,679
RWA 1.44 LRD 0.50 CET1 3.5
1.5 1.5 LRD 0.25
0.25 SRB FINMA
UBS AG 25
75
RWA LRD 8.6
RWA 14.3 5.7 LRD 5.0 2.0
SRB
2021 2020
12 31 12 31
55,434 52,610
Tier 1 55,434 52,610
Tier 1 41,594 38,181
Tier 1 13,840 14,430
Tier 1 11,414 11,854
Tier 1 2,426 2,575
44,264 45,545
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Tier 2 3,144 7,744
Tier 2 2,596 7,201
Tier 2 547 543
TLAC 41,120 37,801
99,698 98,155
299,005 286,743
1,067,679 1,036,771
18.5 18.3
Tier 1 13.9 13.3
14.8 15.9
33.3 34.2
5.2 5.1
Tier 1 3.90 3.68
4.1 4.4
9.3 9.5
SRB FINMA UBS AG
2020 12 31 LRD 2020 25
2021 CovID-19 FINMA
2021 30
UBS AG
UBS AG UBS AG
2021 12 31 UBS AG UBS AG
51 CET1 37
Tier 1 ATl 14
CET1 UBS AG IFRS 26 UBS AG
UBS AG
uBS AG
2021 12 31 UBS AG AT1 UBS
AG AT1 14
2016 2020
UBS AG UBS AG AT1
UBS AG UBS AG UBS AG
UBS AG
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UBS AG UBS AG 2021 12 31
UBS AG UBS
0.5 UBS AG
51
SRB Tier 1 IFRS UBS UBS AG
2021 12 31
uBs UBS AG
AG
IFRS 61,002 58,442 2,559
(340) (340)
(270) (270)
(4,565) (4,565)
(49) (350) 302
(5,838) (5,838)
(180) (180)
(1,700) (1,700)
(482) (482)
(628) (628)
315 315
(50) (50)
ocl (68) (68)
(167) (167)
(1,700) (4,200) 2,500
1 24) 25
Tier 1 45,281 41,594 3,687
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SRB UBS AG UBS
AG
2021 12 31
UBS AG UBS AG
60,488 55,434 5,054
Tier 1 60,488 55,434 5,054
Tier 1 45,281 41,594 3,687
Tier 1 15,207 13,840 1,368
Tier 1 12,783 11,414 1,369
Tier 1 2,425 2,426 @
44,264 44,264 0
Tier 2 3,144 3,144 0
Tier 2 2,59 2,59 0
Tier 2 547 547 0
TLAC 41,120 41,120 0
104,752 99,698 5,054
302,209 299,005 3,204
1,068,862 1,067,679 1,183
20.0 18.5 1.5
Tier 1 15.0 13.9 1.1
14.6 14.8 0.2)
34.7 33.3 1.3
5.7 5.2 0.5
Tier 1 4.24 3.90 0.34
4.1 4.1 0.0
9.8 9.3 0.5
UBS AG
UBS AG
UBS AG UBS AG
UBS AG UBS
AG UBS AG
UBS AG

100/674



UBS
2020 2021
2021
19 9,800
13 2,900 16
355 4,200
2020
4,800
31 5,200 10
6,700 125 5,500
6,100
1,300
2021
5,800
9,800

32 100

25 5,700

UBS

94

11 6,300

AG

14

8,400

9,400

2,400

18 2,300

355 4,200

7,600

200

50 6,700

6,900

200

1,300

900

223 8,700
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UBS AG
74 5,700
31 5,200 10
32 100
6,700
260 5,800
6,800
2021
9,700

53 4,100



97 6,200
100 57
14 6,300
M&A
2021
M&A
2,400
AG
2021
5,100
1
9,4
18 2,300
11 6,300
600
8,000
48 6,000
1,600
6,800
4
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17 5,300
9,000
2020
7,800
6,600 11 200
6,500 41 2,300
5,200 2020
AG 3,100
AG AG
3,700
2021
,500
00 4,800
2,300
2,500
260 5,800
183 8,700
2021
DBO
6,900
73 3,900
7,900 7,800
55 5,300
,000 5,000 IT 600
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2021 5,800
1,600 2020 5,500
2,700
800 21 1,800
2021 2020 15 8,300
19.4 19 9,800 21.1 2021
1,400 12 8,400
UBS AG 8,000
3,400
8,400
UBS
DTA
3,400 DTA 3,400
DTA 5,200
UBS AG UBS UBS
DTA 1,300
2018
DTA
6,900
DTA
2022 24
2021 74 5,700 oClI
23 5,100 51 600
oClI 16 7,500
oCl
oClI 3,500
10
oClI 0ClI 5,700
300

ocClI 2,600
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0oCl 500 ocCl
3,600 5,400
DBO 8,000
2021 12 31
ocCl 2018 UBS 2,000
2021 12 31 9,000 2020 2021 2022
2019
2021 5,400 2020
3,500
0oCl 3,900
700 0oCl
0oCl1 7,700
ocCl DBO ocCl 7,100 DBO
1,600
5,900
1,900
0ocCl
4,600
2021 12 31 100
18
12
100
2021 12 31
UBS AG
UBS AG 2021 Capital, liquidity and funding, and balance sheet
73.3 73.6

Tier 1
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Tier 1 CET1 54 453
95
AG AG
17
16
2021 26
CET1 20
2021
CET1
CET1 RoCET1 17.4 17.5
50 CET1
RWA 131 3,022
RWA 120 RWA 10
RWA
RWA
Tier 1
CET1 1.2 15.0 CET1
54 RWA
LRD 320 2020 25 2021
FINMA 690
540 230
Tier 1
CET1 3.85 4.24 2020 25 2021
FINMA CET1 54
LRD
5.4 5.7 2020
25 2021 FINMA
43 LRD
2021 12 31 71,385 2020

12 31 166
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2020 2021

6,400 19 47 8,300

5,700
24 400 14 194 4,900
1,700 42 4,400
17 9,800 111 7,000
6,000 38 3,600 EMEA
900 6,800
LGT
2020 AG
AG 6,000
8,800 2,900
2,800
1,200
100
16 3,900 146 6,500
5,700
2021 2020 18.3 19.0
10 15
76.0 75.5
2,050 16 4,820
1,069
980
210 10 2,341 251
30
UBS AG
11

2021 7.1
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2020 2021
4,100 20 100 16 4,500
106 7,200
84.4 81.4 196
27 920 19 9,000
643
800 5,000
8,500
600 19 600
61.7 60.8 430 23
17 1,300 106
EMEA
4,500 1,200
7,200 9,700
39 5,300
72.7 79.6 38
500
3,340 188
7,600 12 3,700 6,600
29 100
61.2 57.4 490
13 1,160
137
2020 2021
1,200 35 15 8,700

7,700 17 39 8,400
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2,500

7,400
9,400
COVID-19
2020

2021
3,600

COVID-19

2,000

6,400

61.2 61.4

2020 2021

2,500
AG
7,100
AG
3,700
12 9,300

5,800

29

2021

7,600
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19 4,100
9,800
10 7,900
2020
1,700
2,600
1,000
4,300 7,900
5,700
2,300
5,400
2,300
23 9,700
7,600 8,300
10 3,000 2020
AG
AG
900
26 1,600
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7,000 19
2020
9,500
6,700
2020 51.0
2020 63.2
920 2,110
450
2021
2021
64
AuM 55
AuM
2020 2021
4,800
2020
7,400
8,000

39

23 2,000

6,000

15 8,600

60.6
61.5

280
480

AuM

AuM 44

26 3,000

94 8,800

33 31 5,800
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5,400 56 8,800
2021 M&A
64
2,600 24 21 7,000
ECM ECM 34
5,800 52
4,500 12 62 9,600
3,700 18 9,400
8,700 34 2,200
1,500
2020 2,800
9,500 42 7,900
2021
6,100 6,600
10
7,900 45 8,100
2020
2,300 35 17 1,500
3,400
COVID-19 500
2,600 68 5,800
70.7 72.5
RWA 20 920
RWA 30 RWA 10
RWA 20
40 3,190

90
40
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2020 2021
10 6,000
8,900
4,100 4,600
600
4,100
7,900
6,300 2020 COVID-19
3,000 4,200
6,900
7,900 16 ARS
2020 900 5,800
ARS 2021 12 31
2020
4,200 2021 5,100
5,000 6,500
2020
7,200 6,700
5,400
2021 12 31
19,449 4,349 2,616 9,488 (360) 35,542
UBS
100 100
14,665 2,618 1,586 6,858 330 26,058
87 17 17 74 21 216
4,783 1,731 1,030 2,630 (689) 9,484
2020 12 31
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17,045 3,651 2,974 9,214 (494) 32,390
AG
60 571 631
215 215
64 64
2020
134 134
6 19 2
4 18 22
13,026 2,392 1,519 6,732 567 24,235
2020
46 3 22 229 58 359
72 72
67 67
72 5 6 24 0 107
4,019 1,259 1,455 2,482 (1,060) 8,155
2019 12 31
16,353 3,715 1,938 7,269 (385) 28,889
(35) (35
29) 29)
12,955 2,274 1,406 6,485 192 23,312
110 110
68 17 33 168 @ 284
3,397 1,441 532 784 (577) 5,577
8,000 2020
2020
2020 8,000
8,000 3,000 1,000
8,000 : 6,000 UBS AG UBS AG

2020
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LCR NSFR
ALCO ALCO
BoD GEB

ALCO BoD

BoD ALCO

BoD
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HQLA

UBS AG
ALCO
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UBS

2021

CovID-19

LCR

UBS

UBS AG

2020

HQLA

HQLA

UBS AG

31

UBS
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QTC
2021 12 31
QTC
2021
AG UBS AG
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HQLA LCR
HQLA
2021
HQLA
BCBS
FINMA
2021 LCR
FINMA
LCR
60
NSFR
RSF ASF
RSF
BCBS NSFR
FINVA 2015/2
2021
2021 12 31 NSFR 119
150
150
2021 12 31
12 31 90 1,170

NSFR

HQLA  UBS AG
440
100 LCR
HQLA
HQLA
LCR
2020 152
HQLA 140
1,470
100
2020
210

440
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HQLA

155

2,280

NSFR

2020
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210
HQLA

30

350

HQLA

180 210

10

50

HQLA
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2021 12 31
192.8 192.8
3.4 12.1 15.5
75.0 75.0
4.7 25.8 30.5
18.2 1.2 375.5 2.9 397.8
2.2 0.1 16.6 1.4 5.9 26.2
20.4 9.5 209.4 388.9 109.6 737.8
63.7" 0.4 62.2 4.5 130.8
118.1 118.1
2.8 21.8
1.0¢ 2.8 2.7 7.8 5.9 60.1
64.7 23.2 84.8 12.3 145.9 330.9
0.0 0.9 7.9 8.8
0.0 5.3 14.1 20.3 39.7
2021 12 31 85.1 33.5 307.5 415.4 275.7 1,117.2
2020 12 31 89.5 32.3 284.0 395.6 324.3 1,125.8
2021 12 31
367.4 16.3 106.5 7.6 497.8
2020 12 31
367.3 12.4 113.4 7.7 500.7
2021 12 31
452.5 49.8 414.0 423.0 275.7 1,615.0
232.8
2020 12 31
456.8 44.7 397.3 403.3 324.3 1,626.5
214.1
23
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2021 12 31 2020 12 31 100
200
20
20
20
170
220
40 202
136 2020 12 31 138
160
30
120
40
2022 14 TLAC 20
11 tier 1
28 TLAC UBS
20
UBS
AG
2021 12 31 12 1,700 606
74 5,700 ocl
51 600
ocCl 16 7,500
ocl ocl
4,300
33 2,600
2021
2018 2021 1,200

4,500

13 100

0.37
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560

450

1 12 31

130

2021 TLAC

tier 2
2022
2022

50

6,200

23 5,100
0Cl
oClI

5,700

3,500

5,500

25



2021
2018

2021

2021
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12
453.7 45.9 19.1 12.4 11.7 53.7 64.1 77.3 737.8
157.2 28.7 16.3 10.4 10.5 49.6 54.9 70.1 397.8
300.5 5.8 3.6 2.6 1.9 5.2 7.1 2.5 1.8 330.9
29.7 5.8 3.6 2.6 1.9 5.2 7.1 2.5 1.8 60.1
0.1 0.4 0.5 0.2 0.1 0.1 0.4 7.1 8.8
7.7 0.5 0.1 0.0 0.0 0.2 1.4 0.3 29.4 39.7
2021 12 31 761.9 52.6 23.3 15.1 13.6 59.2 73.0 87.2 31.2 1,117.2
2020 12 31 748.1 64.2 32.7 18.6 17.8 53.0 79.9 79.6 31.8 1,125.8

581.6 20.1 21.3 15.0 12.1 17.0 35.6 24.4 13.5 740.6

530.1 5.2 2.0 0.6 0.7 1.6 1.5 0.3 542.0
3.7 12.1 16.5 13.7 9.6 14.9 32.5 22.7 13.5 139.2
237.7 12.0 5.2 6.1 3.3 18.8 5.6 12.2 300.9
12.5 11.6 5.1 5.8 3.2 18.6 5.4 11.5 73.8
9.3 3.0 0.0 0.0 0.0 0.0 0.0 0.0 2.4 14.7
2021 12 31 828.6 35.1 26.5 21.1 15.5 35.8 41.2 36.6 15.9 1,056.2
2020 12 31 865.1 37.3 24.1 17.1 14.4 27.2 33.2 30.5 17.1  1,066.0
2021 12 31
60.9 0.5 0.4 0.2 0.0 0.0 0.0 0.0 0.0 62.1
2020 12 31
61.3 0.5 0.3 0.1 0.0 0.0 0.0 0.0 0.0 62.2
10
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IFRS
10
18 20 21i 23 29 ubs. com/investors Pillar 3 disclosures 2021 12
31
2020 12 31 150
2021 12 31 190 40
2021 2020
2021
20
20
10
2020 3,800
2021 4,600

2020 12 31 5,700 2021 12 31 9,600
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2021
60
2021 12 31 FINMA
2021 12 31
UBS
2021 12 31
2021 12 31
24
820
1,060
24
2021 12 31
2020 12 31 343 2,079
2021
2021 2020 370 314
135
180
298

196
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81
105
2021
2021
13
IFRS
CET1
UBS AG
ALCO
UBS AG

DTC

2020

2020

CE

UBS AG
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275

68 21
18
124 103
184
31 33
Tl
IFRS
SIX ISIN: CHO244767585

ISIN: CHO0244767585 CUSIP: H42097107
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30



2021 12 31

UBS AG

33

UBS AG

48

UBS AG

680

10
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0.10
2021 12 31
) ) )
4,238,408,466 3,858,408, 466 380,000,000
) 0.10
2021 12 31
0.10 3,858,408, 466 385,840,846.60 (51,830)
)
3,858,408,466
0.10 )
)
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©) 2021 12 31
( )
) )
2014 12 31 - | 3,844,560,913 - 384,456,091
(51,644)
2015 12 31 13,847,553 |  3,858,408,466 1,384,755 385,840,847 |2015
(186) (51,830)
UBS AG
2021 12 31 0| 3,858,408,466 0 385,840,847
(51,830)
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4)
UBS AG 2021 12 31 UBS AG 100.00 2021 12 31
UBS AG UBS AG
®)
2021 12 31
UBS AG 45 CH-8001 3,858,408, 466 100.00%

(€]

UBS AG

UBS AG NYSE

716b AG 25 27 BoD
UBS AG
UBS AG UBS AG UBS
AG
UBS AG NYSE NYSE
UBS AG UBS AG  UBS AG
SEC NYSE
NYSE
UBS AG  UBS AG
BoD
BoD AGM NYSE
UBS AG  UBS AG NYSE
BoD UBS AG  UBS AG

UBS AG

UBS AG
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NYSE BoD
UBS AG
UBS AG UBS AG BoD BoD
GEB GEB
AGM AGM NYSE
NYSE
BoD
BoD BoD
NYSE
BoD
2021 12 31
UBS AG
UBS AG CH-8001 45
UBS AG ISIN CH0244767585 NYSE CUSIP H42097107
UBS AG BoD AoA 12
BoD CEO
BoD UBS AG UBS
AG
BoD
BoD GEB
UBS AG BoD UBS AG
UBS AG BoD UBS

AG
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2021 AGM C.
G.
BoD
ubs.com/investors Annual reporting UBS AG
190
AGM A.
G.
ADB
Altorfer Duss & Beilstein AG
AG
2021 11 20 BoD A.
AGM  UBS AG UBS AG BoD
2019
30 2008
BoD
UBS AG UBS AG BoD
AG GEB UBS 2010 UBS 2016
2017 UBS AG 2022 UBS
UBS AG AoA 31 BoD UBS
UBS
UBS BoD
10
10 2021 12 31 BoD
BaD
UBS AG BoD UBS AG BoD
AG UBS AG UBS AG
2021 UBS AG BoD
UBS AG
BoD BoD
BoD
10
AGM BoD
BoD
BoD BoD
AoA BoD
CoVID-19 2021 10
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2020

ADB
BaoD

2016

AGM
UBS

AG

UBS

AoA 31

UBS

BoD
BoD
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BoD
2021 BoD 24 12 GEB
BoD 99 CEO GEB
BoD GEB BoD UBS AG UBS AG
130 10
GEB BoD CEO
2021 10
BoD
BoD
2021 UBS AG BoD UBS
AG
UBS AG
UBS AG BoD
BoD 2022 UBS BoD
BoD
BoD
BoD GEB
BoD BoD
BoD GEB COVID-19
CEO
BoD
BoD
ubs. com/governance
2021 UBS AG UBS AG
GEB GEB

2021
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A. 12/12 100 12/12 100
12/12 100 12/12 100
BoD CEO
10710 100 8/8 100
C. 12/12 100 12/12 100
10/10 100 8/8 100
12/12 100 12/12 100
11712 92 11/12 92
12/12 100 12/12 100
12/12 100 12/12 100
G. 12/12 100 12/12 100
2/2 100 4/4 100
12/12 100 12/12 100
12/12 100 12/12 100
2021  AGM
2021 AGM
2021  AGM 2021
2021
2021 BoD
BoD
UBS AG UBS AG
BoD UBsS
AG UBS AG
BoD BoD
AGM
2021 13 100
145 uBsS AG UBS AG BoD
CEO CFO
GIA
2002
NYSE 10A-3

BoD 2021
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BoD
UBS AG
2021
13/13 100
9/9 100
4/4 100
13/13 100
13/13 100
2021 AGM
2021 AGM 2021
AGM
2021 BoD
2021 97
90 UBS AG UBS AG
CEO 2021
2021
G.
9/9 100
8/9 89 CEO
9/9 100 CEO GEB
CEO
9/9 100 CEO GEB
CEO
CEO GEB
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2021 BoD
CEO
GEB
2021 100
80
2021
A.
6/6 100
C. 6/6 100
4/4 100 uBs
6/6 100
2/2 100
6/6 100
2021 AGM
2021 AGM 2021
AGM
2021 2021
100 75
CEO
2021
A.
9/9 100
9/9 100 GEB
C. 9/9 100
9/9 100
G. 9/9 100
9/9 100
2021 BoD 2021
11 100 205 UBS

AG UBS AG CEO CFO
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C00
GIA 2021
2021
11711 100
C. 11711 100
11711 100
11711 100
11711 100
G. 11711 100
2021 AGM BoD
G A.
AGM
BoD
2021
CEO 2021
UBS AG UBS AG
BoD
BaoD BoD GEB BoD
A. C
2021
UBS AG UBS AG CEO CFO
2022 AGM BoD A.
BoD BoD
BaoD
CEO UBS
CEO GEB

2021 UBS
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BoD BoD
2020
2022 AGM 2022 AGM
BoD
UBS BoD
BoD
2021 UBS AG UBS AG
BoD 81 85
BoD
BoD
UBS AG UBS AG
UBS AG UBS AG BoD
UBS AG
UBS AG BoD
UBS AG BoD UBS AG BoD
FINMA 2017/1
NYSE
2021 UBS AG UBS AG BoD
UBS AG UBS AG UBS
AG BoD

UBS BoD

UBS AG BoD
BoD

UBS AG UBS AG

BoD GEB BoD CEO

CEO GEB
CEO
CEO GEB BoD
BoD GEB

GEB BoD BoD GEB AoA
B
BoD

BoD
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BoD
CEO
ESG
CEO
CFO
C0o0
BoD
2021 AGM BoD
12 BoD 10 CEO
BoD BoD
BoD
BoD GEB
BoD GEB
EU UBS
2021 BoD GEB BoD UBS
GEB
CEO BoD GEB
BoD
BoD BoD

BaD

BoD AGM BoD
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BoD

CEO GEB UBS

BoD GEB CEO GEB
CEO GEB
BoD BoD BoD

BoD GEB
GEB

BoD
BoD GEB BoD

BoD GIA

GIA GIA
GIA GIA
GIA GIA GIA

GIA GIA

GEB
GIA GIA

GIA
GIA

BoD GEB

2021 12 31 GEB CEO 12 GEB

BoD GEB
BoD

2021 GEB UBS AG 66
UBS AG
UBS AG 2021 UBS AG
GEB UBS AG 2021
GEB 66 UBS AG

2021 P. UBS
UBS
2021
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CDIO

GEB
UBS

2021 12

UBS

UBS

UBS

UBS

UBS

@)
UBS AG
)

UBS EMEA
13 2021 11
2022
UBS
UBS 2022
2022 UBS GEB 20
2016 JP
UBS AG 36 GEB
UBS
10
AG UBS AG ALCO
UBS AG ALCO
BoD
AG UBS AG ALCO 11
AG UBS AG
UBS
UBS
UBS
D&0 UBS D&0
D&O
16

2021

2021
CDIO

CFO
22

UBS

GEB

2021 12 31
30.4
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31
2021
GEB
u.
GEB
CFO
CFO
UBS
GEB
2021 12 31 GEB
ALCO
2021
UBS AG
UBS
UBS
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(Colm Kelleher)

1957

2022
UBS
2019
2007 2009
CFO
30
UBS
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1965
2022 UBS
Lukas Gahwiler
UBsS
AG
2010 2016 UBS
UBS
UBS
UBS
20
MBA
AG
AG
UBS
UBS
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Jeremy Anderson

2018

2018

2019

1958

30
2017 KPMG
IT 1980
IT
IT
2014 KPMG
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(Claudia
Bockstiegel)

2021

2022

1964

2001

LLM

2020

DC
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(William C. Dudley)

2019

2019

2019

1953

CEO
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(Patrick Firmenich)

2021

2021

2021

1962

2016

CEO

12

MBA
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Fred Hu

2018

2020

1963

2010

CEO

IMF

1CBC
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(Mark Hughes)

2020

2020

2020

1958

RBC

LL.B.

35

RBC

UBS

MBA
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(Nathalie Rachou)

2020

2020

2022

1957

N.V.

N.V.

CEO
1999
2020
12
HEC
MBA
SA
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(Julie G.
Richardson)

2017

2019

2017

1963

25

JP
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(Dieter Wemmer)

2016

2019

2018

1957

1986
2017
CFO
CFO
BoD
M&A
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2019 1960
(Jeanette Wong) 30
2019
2019 DBS
2020
M&A
DBS CFO
JP
16
MBA
PSA
)
1966 2020
Ralph Hamers
1969 2016
(Christian Bluhm)
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1977 2021
(Mike Dargan)
1962 2019
Suni Harford
1967 2018
(Robert Karofsky)
2021
1976 2019
(lgbal Khan)
UBS 2021 UBS
UBS 1960 2019 UBS
(Edmund Koh)
1971 2021
(Barbara Levi)
1961 2011
(Tom Naratil) 2016 UBS
UBS 2018
1965 2018
(Markus Ronner)
1974 2022
(Sarah Youngwood)
31
(€)
()
@
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UBS AG 1998
Ernst & Young Ltd
2006
BDO
BDO AG
GIA
BoD
2021 AGM EY
EY AoA
UBS EY
2020
2021
FINMA
2019 FINMA

2021
UBS AG UBS AG
EU UBS SE 2024

UBS
SE UBS
EY
EY
2021 AGM BDO AG
UBS AG UBS AG
2021 12 31 2020 12 31
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53 53
8 10
61 64
9 8
4 3
5 5
0 0
1 1
0 0
10 9
2021 12 31 UBS AG 72 2020 12 31
73 43 2020 12 31 46 UBS AG
UBS
EY UBS
EY 2021 3,410 2020 3,270
2021 FINMA EY
EY
IT
GIA GIA
UBS
2021 586
GIA
BoD
UBS GIA
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GEB
GIA
GIA
GIA GIA
GIA GIA
GIA
GIA ubs. com/governance
GIA UBS AG
GIA
GIA BoD
CEO
GIA
@
()
UBS 64 9 61 10
(8,252) (1,160) (7.865) (1,289)
UBS
UBS AG 73 46
UBS AG
UBS AG 72 43
UBS AG
UBS
2021
3,410 43 9,700 2020 3,270 42 1,600
UBS UBS AG
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) UBS AG  UBS AG
2021 IFRS
2021 12 31
UBS AG 2021
GAAP  FINMA FINVA 2020/1
2021 12 31
38
59 131
IFRS
(b) 23 103
23 25 193
©
134.33 =128.93 2022
(D)

158/674



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
UBS AG
UBS AG 1ASB
IFRS
UBS AG
UBS
AG
2021 12 31
UBS AG (ON10)
2013 2021 12 31
UBS AG 2021 12 31
UBS AG
2021 12 31 UBS AG UBS AG
416

2021 12 31 UBS AG
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UBS AG
2021 12 31 2020 12 31 2019 12 31
3 8,534 8,816 10,703
3 (3,366) (4,333) (7,303)
3 1,437 1,305 1,015
3 6,605 5,788 4,415
3 5,844 6,930 6,833
« ) 20 148 (695) (78)
4 24,422 20,982 19,156
4 (1,985) (1,775) (1,696)
4 22,438 19,207 17,460
5 941 1,549 677
35,976 32,780 29,307
6 15,661 14,686 13,801
7 9,476 8,486 8,586
12, 13 1,875 1,909 1,751
27,012 25,081 24,138
« ) 8,964 7,699 5,169
( ) 8 1,903 1,488 1,198
« ) 7,061 6,211 3,971
« ) 29 15 6
« ) 7,032 6,196 3,965
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2021 12 31 2020 12 31 2019 12 31

3 11,003 11,366 13,799
3 (4,340) (5,587) (9,416)
3 1,853 1,683 1,309
3 8,516 7,462 5,602
3 7,535 8,935 8,810
20 191 (896) (101)
4 31,487 27,052 24,698
4 (2,559) (2,289) (2,187)
4 28,929 24,764 22,511
5 1,213 1,997 873
46,384 42,263 37,786
6 20,192 18,935 17,794
7 12,217 10,941 11,070
12, 13 2,417 2,461 2,258
34,827 32,337 31,121
11,557 9,926 6,664
8 2,454 1,918 1,545
9,104 8,008 5,120
37 19 8
9,066 7,989 5,112
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2021 12 31 2020 12 31 2019 12 31
7,032 6,196 3,965
(1,046) 2,040 199
492 (938) (144)
@ (@) 52
10 2 (14)
35 67 @
(510) 1,030 92
1
(203) 223 189
(©) (40) (31)
55 (48) (41)
(157) 136 117
26
(992) 2,012 1,571
(1,073) (770) (175)
390 (231) (253)
@,675)® 1,011 1,143
26
(32) (13)
6 0
(26) (13)
(2,368) 2,165 1,351
27
133 (222) (129)
(31) 88 (41)
102 (134) (170)
21
46 (293) (400)
0 0 8
46 (293) (392)
148 (427) (562)
(2,220) 1,738 789
4,813 7,934 4,754
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2021 12 31 2020 12 31 2019 12 31
29 15 6
(16) 21 0
13 36 2
7,061 6,211 3,971
(2,235) 1,759 785
(2,368) 2,165 1,351
132 (406) (566)
4,826 7,970 4,756

@
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2021 12 31 2020 12 31 2019 12 31
9,066 7,989 5,112
(1,349) 2,630 257
634 (1,209) (186)
@ (©) 67
13 3 (18)
45 (86) (¢))
(658) 1,328 119
1
(262) 288 244
(12) (52) (40)
71 (62) (53)
(202) 175 151
26
(1,279) 2,594 2,025
(1,383) (993) (226)
503 (298) (326)
@.160)® 1,303 1,474
26
1) an
8 0
(3% an
(3,053) 2,791 1,742
27
171 (286) (166)
(40) 113 (53)
132 @73) (219)
21
59 (378) (516)
0 0 10
59 (378) (505)
101 (551) (725)
(2,862) 2,241 1,017
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6,205 10,229 6,129
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2021 12 31 2020 12 31 2019 12 31
37 19 8
(21) 27 )
17 46 3
9,104 8,008 5,120
(2,882) 2,268 1,012
(3,053) 2,791 1,742
170 (523) (730)
6,222 10,276 6,132
1
@ ocl
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2021 12 31 2020 12 31

192,817 158,231
9 15,360 15,344
9, 22 75,012 74,210
9, 22 30,514 32,737
9 398,693 380,977
9, l4a 26,236 27,219
738,632 688,717
21 131,033 125,492
43,397 47,098
10, 21, 22 118,145 159,618
21 21,839 24,659
21 59,642 80,038
330,659 389,808
11, 21 8,844 8,258
29b 1,243 1,557
12 11,712 11,958
13 6,378 6,480
8 8,839 9,174
14b 9,836 9,374
1,116,145 1,125,327
15a 13,101 11,050
22 5,533 6,321
22 31,801 37,313
15a 544,834 527,929
15b 57,295 53,979
17 82,432 85,351
19a 9,765 10,421
744,762 732,364
21 31,688 33,595
10, 21, 22 121,309 161,102
21 44,045 38,742
16, 21 71,460 59,868
19, 21 32,414 31,773
300,916 325,080
18a 3,452 2,791
19¢ 8,572 7,018
1,057,702 1,067,254
338 338
24,653 24,580
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9 19,804 19,783
9, 22 96,713 95,679
9, 22 39,342 42,208
9 514,035 491,194
9, l4a 33,826 35,093
952,318 887,963
21 168,941 161,797
55,952 60,723
10, 21, 22 152,324 205,795
21 28,157 31,793
21 76,896 103,193
426,319 502,579
11, 21 11,403 10,647
29b 1,603 2,007
12 15,100 15,417
13 8,223 8,355
8 11,396 11,828
14b 12,682 12,086
1,439,046 1,450,884
15a 16,891 14,247
22 7,134 8,150
22 41,001 48,108
15a 702,454 680,659
15b 73,870 69,595
17 106,280 110,043
19a 12,590 13,436
960,222 944,237
21 40,855 43,314
10, 21, 22 156,404 207,709
21 56,787 49,950
16, 21 92,133 77,188
19b, 21 41,791 40,965
387,971 419,126
18a 4,451 3,598
19c 11,052 9,048
1,363,695 1,376,011
436 436
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2018 12 31 338 24,655 23,285 3,946 3,940 (103) 109 52,224 176 52,400
IFRIC 23 a1 @an ¢
IFRIC 23 2019 338 24,655 23,274 3,946 3,940 (103) 109 52,213 176 52,389
0 0 0

( ) 11 11 11
(3,250) (3,250) ® (3,258)

O] 9 0 9 0 0
( ) C ) Q) (@) 5 )

3,403 1,351 92 117 1,143 4,754 2 4,756

D) 3,965 3,965 6 3,071

oci (562) 1,351 92 117 1,143 789 @ 785

2019 12 31 338 24,659 23,419 5,306 4,032 14 1,260 53,722 174 53,896
0 @ (O] (©)

( ) 1 1 1
(3,848) (3,848) ©) (3,854)

(49) 49 0 49 0 0
(0) (0) (40)

( ) ( H® (76) 65 65 12 115 103

5,769 2,165 1,030 136 1,011 3 7,934 36 7,970

C ) 6,19 6,196 15 6,211

oct 427) 2,165 1,030 136 1,011 13 1,738 21 1,759

2020 12 31 338 24,580 25,251 7,585 5,126 151 2,321 13 57,754 319 58,073
@"® ©) Q)

( ) (102) (102) (102)
(4,539) (4,539) %) (4,542)

18 (18) 0 18) 0 0 0

1 1 1

( ) ( )(4) 182 182 12 193

7,180 (2,368) (510) (157) (1,675) (26) 4,813 13 4,826

« ) 7,032 7,032 29 7,061
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2018 12 31 436 31,788 30,021 5,088 5,080 (133) 141 67,332 227 67,559
IFRIC 23 (14 14 a4
IFRIC 23 2019 436 31,788 30,007 5,088 5,080 (133) 141 67,318 227 67,545
0 0 0
( ) 14 14 14
(4,190) (4,190) (10) (4,201)
(12) 12 0 12 0 0
( ) C D (©) (©) 6 (©)
4,387 1,742 119 151 1,474 6,129 3 6,132
« ) 5,112 5,112 8 5,120
oci (725) 1,742 119 151 1,474 1,017 ®) 1,012
2019 12 31 436 31,793 30,194 6,841 5,198 18 1,625 69,264 224 69,488
®? ®) ®)
( ) 1 1 1
(4,961) (4,961) ®) (4,969)
(63) 63 0 63 0 0
(52) (52) (52)
( ) « H® (98) 84 84 (15) 148 133
7,438 2,791 1,328 175 1,303 an 10,229 46 10,276
« ) 7,989 7,989 19 8,008
oci (551) 2,791 1,328 175 1,303 a7 2,241 27 2,268
2020 12 31 436 31,691 32,556 9,779 6,609 195 2,992 a7 74,462 411 74,874
©® ©) ©)
( ) (132) (132) (132)
(5,852) (5,852) %) (5,856)
23 (23) 0 @3 0 0 0
1 1 1
( ) « H® 235 235 15 249
9,257 (3,053) (658) 202) (2,160) (34) 6,205 17 6,222
« ) 9,066 9,066 37 9,104
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7,061 6,211 3,971
1,875 1,909 1,751
(148) 695 78
(105) (84) (45)
432 355 460
) (230) (698) 220
) 100 3,246 6,506
3,790 (8,061) 862
2,148 3,586 (4,336)
(2,316) 9,588 8,678
(3,311) (3,486) 2,842
(26,943) (33,897) (3,205)
29,349 52,831 23,399
(10,635) 11,326 (18,873)
8,115 (5,199) (2,347)
19,793 392 126
2,617 (1,213) (537)
(1,026) (919) (741)
30,563 36,581 18,805
@ (46) (26)
[6H) 593 674 114
(1,581) (1,573) (1,401)
295 364 1
(5,802) (6,290) (3,424)
5,052 4,530 3,913
(415) (4,166) (562)
(1,860) (6,506) (1,374)
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)
« ) (3,093) 23,845 (17,149)
UBS AG (4,539) (3,848) (3,250)
@ 98,619 80,153 65,047
@ (79,799) (87,099) (68,883)
(261) (553) (504)
« ) 10,927 12,498 (24,738)
173,430 119,804 125,853
) 39,630 42,573 (7,307)
(5,306) 11,053 1,258
® 207,755 173,430 119,804
@ 192,706 158,088 106,957
13,822 13,928 11,317
®) 1,227 1,415 1,530
«C D
11,170 11,929 15,344
4,802 6,414 10,800
® 2,531 1,901 3,145
@ AG AG UBS AG UBS AG
2020 2021 30
@ UBS AG
UBS AG
® 2021 12 31 2020 12 31 2019 12 31 3,408 3,828
3,192
2 (O] ®
6)
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9,104 8,008 5,120
2,417 2,461 2,258
(191) 896 101
(135) (108) (58)
557 458 593
) 297) (900) 284
) 129 4,185 8,388
4,886 (10,393) 1,111
2,769 4,623 (5,590)
(2,986) 12,362 11,189
(4,269) (4,494) 3,664
(34,738) (43,703) (4,132)
37,840 68,115 30,168
(13,712) 14,603 (24,333)
10,463 (6,703) (3,026)
25,519 505 162
3,374 (1,564) (692)
(1,323) (1,185) (955)
39,405 47,164 24,245
@ (59 (€D
) 765 869 147
(2,038) (2,028) (1,806)
380 469 14
(7,481) (8,110) (4,415)
6,514 5,841 5,045
(535) (5,371) (725)
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UBS AG (5,852) (4,961) (4,190)
@ 127,149 103,341 83,865
@ (102,885) (112,297) (88,811)
(337) (713) (650)
« ) 14,088 16,114 (31,895)
223,603 154,463 162,262
) 51,095 54,889 (9,421)
(6,841) 14,251 1,622
®) 267,859 223,603 154,463
O 248, 456 203,823 137,900
17,821 17,957 14,591
® 1,582 1,824 1,973
« )
14,401 15,380 19,783
6,191 8,270 13,924
O 3,263 2,451 4,055
W AG AG UBS AG UBS AG
2020 2021 30
@ UBS AG
UBS AG
® 2021 12 31 2020 12 31 2019 12 31 4,394 4,935
4,115 23 ®
®)
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2020 62,835 21,837 40,998 66,592 2,022 48,083 179,531
18,722 23,845 (5,123) (6,423) ) 4,606 16,899
3,794 984 2,810 (301) 44 2,666 6,203
3,589 964 2,605 1,760 82 1,395 6,825
(2.061) 38 152 (1,946)
205 205 1,119 1,324
2020 12 31 85,351 46,666 38,685 59,868 2,060 55,354 202,633
(550) (3,093) 2,543 9,075 126 7,076 15,727
(2,369) 475) (1,894) 2,516 (58) (2,795) (2,705)
(1,841) (475) (1,366) (1,611) (65) (1,340) (4,857)
4,127 7 30) 4,104
(528) (528) (1,425) (1,959
2021 12 31 82,432 43,098 39,334 71,460 2,128 59,635 215,655
@ (@)
® ® 15b 19
UBS AG
OTC)  UBS AG
@ @ ©) O
2020 81,013 28,154 52,859 85,857 2,607 61,993 231,469
24,138 30,743 (6,605) (8,281) ®) 5,939 21,788
4,892 1,269 3,623 (388) 57 3,437 7,998
4,627 1,269 3,359 2,269 106 1,799 8,799
(2,657) 49) 196 (2,509)
264 264 1,443 1,707
2020 12 31 110,043 60, 166 49,877 77,188 2,656 71,368 261,255
(709) (3,988) 3,279 11,700 162 9,123 20,277
(3.054) (612) (2,442) 3,244 75) (3.604) (3.488)
(2,374) (612) (1,761) (2,077) (84) (1,728) (6,262)
5,321 9 (39 5,291
(@) (@) (1.837) (2.518)
2021 12 31 106,280 55,566 50,713 92,133 2,744 76,887 278,044
) )
® ® 15b 19
UBS AG
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4,244 2,120 (15) 481 (226) 6,605
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19,419 4,264 2,617 9,459 68 35,828
« ) 29 86 w 34 0 148
19,449 4,350 2,616 9,493 68 35,976
14,743 2,623 1,593 6,902 1,151 27,012
« ) 4,706 1,726 1,023 2,592 (1,083) 8,964
( ) 1,903
« ) 7,061
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56 16 1 30 1,689 1,791
UBS AG
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4,027 2,049 an 284 (555) 5,788
o) 13,107 1,859 2,993 9,224 504 27,686
17,134 3,908 2,975 9,508 (52) 33,474
« ) (88) (257) ) (305) (42) (695)
17,046 3,651 2,974 9,203 (94) 32,780
13,080 2,390 1,520 6,762 1,329 25,081
« ) 3,965 1,261 1,454 2,441 (1,423) 7,699
( ) 1,488
« ) 6,211
367,714 231,710 28,266 369,778 127,858 1,125,327
5 12 385 150 1,971 2,524
UBS AG
2019 12 31
3,947 1,993 (25) (669) (831) 4,415
12,426 1,745 1,962 7,967 869 24,970
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« ) (20) (21) 0 (30) ©) 78
16,353 3,717 1,938 7,268 31 29,307
13,018 2,274 1,407 6,515 925 24,138
« ) 3,335 1,443 531 753 (893) 5,169
( ) 1,198
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1,645 3,337
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103 46
32,414 31,773
) 172 148
c
2021 12 31 2020 12 31
4,795 4,776
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COVID-19
COVID-19
91 2021 30
2021 2021 12 31
COVID-19 224 (2020 117
16 )
)
ECL 2021 12 31 2020 12 31
5.0 0.0
55.0 60.0
10.0 0.0
30.0 40.0
2021 12 31
GDP ( )
9.1 4.4 0.1) (5.9) 17.8 10.1 1.8 (3.8)
9.4 3.9 0.1) (8.7) 17.3 7.5 0.9 (10.3)
5.5 2.4 (0.9) (6.6) 13.1 5.8 0.1) (5.7)
( )
3.1 2.2 5.7 1.2) 9.5 6.3 13.0 0.4
2.3 1.4 4.2 1.3) 8.0 4.8 10.4 @.7)
1.8 0.3 3.5 (1.8) 6.1 1.7 9.0 (1.6)
( )
3.0 3.9 6.1 10.9 3.0 3.5 7.2 10.8
6.2 7.4 8.7 12.9 6.0 7.2 9.1 15.1
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10 (
)
50.0 16.5 259.2 (50.0)  170.0 41.2 329.2 (15.0)
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50.0 12.1 245.5 (70.0) 150.0 34.4 307.3 (35.0)
( )
S&P 500 12.0 14.1 (27.0) (50.2) 35.5 24.7 (21.8) (40.1)
EuroStoxx 50 16.0 12.3 (23.4) (57.6) 41.6 20.7 (19.9) (50.4)
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( )
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3.4 (17.0) 7.1 (30.0)
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IFRS
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®
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398.7 38.2 128.7 191.3 20.2 4.0 16.4
26.2 0.2 0.1 0.0 1.3 24.7
738.6 38.4 196.9 191.3 28.4 18.4 0.0 4.0 261.1
8.8 8.8

ECL
747.5 38.4 196.9 191.3 28.4 18.4 0.0 4.0 270.0

®
20.9 1.3 6.5 0.2 2.5 2.3 8.1
®

39.4 0.5 4.0 2.4 7.3 0.3 1.7 23.1
1.4 1.4 0.0
42.3 0.3 9.0 6.2 3.9 0.5 22.5

ECL
104.1 2.2 20.9 8.7 13.7 0.0 0.3 4.5 53.7
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5).(6)
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688.7  27.2 185.7 194.6 30.1 21.1 0.0 4.4 225.6

8.3 8.3

ECL

697.0  27.2 185.7 194.6 30.1 21.1 0.0 4.4 233.9

®
17.0 0.7 5.0 0.2 1.7 2.5 7.0
®
41.2 0.0 4.2 2.1 6.8 0.4 2.4 25.3
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2021 12 31
(
X(
ECL
@ 0-1 2-3 4-5 6-8 9-13 ) C ) )
191,015 1,802 0 0 0 0o 192,817 0 192,817
191,015 1,802 0 0 0 0 192,817 o 192,817
407 12,552 1,123 795 490 1 15,368 ® 15,360
407 12,552 1,098 795 488 0 15,340 %) 15,333
0 0 24 0 2 0 27 @ 2%
0 0 0 0 0 1 1 0 1
34,386 11,267 10,483 17,440 1,439 0 75,014 @ 75,012
34,386 11,267 10,483 17,440 1,439 0 75,014 ) 75,012
7,466 13,476 5,878 3,647 47 0 30,514 0 30,514
7,466 13,476 5,878 3,647 47 0 30,514 0 30,514
5,205 232,663 67,620 70,394 21,423 2,148 399,543 (8s50) 398,693
5,295 231,583 65,083 63,298 16,362 0 381,622 (126) 381,49
0 1,080 2,536 7,096 5,061 0 15,773 152) 15,620
0 0 0 0 0 2,148 2,148 (572) 1,577
12,564 6,705 321 6,007 394 264 26,346 (109) 26,236
12,564 6,696 307 5,887 317 0 25,772 @7 25,746
0 10 13 209 77 0 309 @ 302
0 0 0 0 0 264 264 (76) 189
251,133 278,465 85,424 98,372 23,793 2,414 739,601 (969) 738,632
FVOCI

3,996 4,111 0 77 0 0 8,844 0 8,844
255,130 283,236 85,424 98,449 23,793 2,414 748,445 (969)  TAT,ATT
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@ (
0-1 2-3 4-5 6-8 9-13 ) )

4,457 7,064 4,535 3,757 1,009 150 20,972 “n
4,457 7,037 4,375 3,075 752 0 19,695 [€5))
0 27 160 682 258 0 1,127 ®)
0 0 0 0 0 150 150 (15)
2,797 14,183 7,651 8,298 6,502 46 39,478 (119
2,797 13,917 7,416 7,127 5,840 0 37,097 72)
0 266 235 1,171 663 0 2,335 42)

0 0 0 0 0 46 46 0

0 0 55 1,389 0 0 1,444 0
7,254 21,247 12,241 13,444 7,512 196 61,894 (155)
2,636 16,811 8,627 10,130 4,107 63 42,373 (38
2,636 16,467 8,304 8,724 3,671 0 39,802 8
0 344 323 1,406 436 0 2,508 10)

0 0 0 0 0 63 63 0

17 2,438 1,422 1,084 602 48 5,611 ®3)
17 2,438 1,422 1,082 568 0 5,527 (6]

0 0 0 1 34 0 36 0

0 0 0 0 0 48 48 0
2,653 19,249 10,049 11,214 4,709 111 47,984 (GH)

™ UBS AG 2021 Risk management and control

Internal UBS rating scale and mapping of external ratings
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0-1 2-3 4-5 6-8 9-13 Yy () )
156,250 1,981 0 0 0 0 158,231 0 158,231
156,250 1,981 0 0 0 0 158,231 0 158,231

543 12,029 1,344 1,182 260 1 15,360 16) 15,344

543 11,974 1,277 1,145 231 0 15,170 O] 15,160

0 55 67 37 29 0 189 ) 184

0 0 0 0 0 1 1 @ 0
22,998 16,009 15,367 17,995 1,842 0 74,212 [63) 74,210
22,998 16,009 15,367 17,995 1,842 0 74,212 @ 74,210
8,196 13,477 7,733 3,243 88 0 32,737 0 32,737
8,196 13,477 7,733 3,243 88 0 32,737 0 32,737
5,813 215,755 67,270 69,217 21,038 2,943 382,036 (1,060) 380,977
5,813 214,418 63,000 59,447 15,860 0 358,538 (142) 358,39
0 1,338 4,269 9,770 5,178 0 20,556 (215) 20,341

0 0 0 0 0 2,943 2,943 (703) 2,240
15,404 4,043 280 6,585 481 560 27,352 (133) 27,219
15,404 4,040 269 6,334 389 0 26,435 34) 26,401
0 3 11 251 91 0 357 O] 348

0 0 0 0 0 560 560 (90) 469
209,204 263,295 91,993 98,223 23,709 3.505 689,929 (1,211) 688,717

FvoCI

3,212 5,014 0 32 0 0 8,258 0 8,258
212,417 268,309 91,993 98,255 23,709 3,505 698,187 (1,211) 696,976
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@ (
0-1 2-3 4-5 6-8 9-13 ) )

3,482 4,623 3,522 4,293 991 170 17,081 (63)
3,482 4,219 2,688 3,558 739 0 14,687 (14)
0 404 834 736 252 0 2,225 15)
0 0 0 0 0 170 170 €))
3,018 14,516 8,583 9,302 5,850 104 41,372 (142
3,018 13,589 6,873 8,739 4,676 0 36,894 74)
0 927 1,711 563 1,174 0 4,374 (68)

0 0 0 0 0 104 104 0

82 150 0 3,015 0 0 3,247 0
6,583 19,289 12,105 16,610 6,840 273 61,700 (205)
574 15,448 5,958 8,488 11,501 108 42,077 G0
574 14,883 4,517 6,609 10,593 0 37,176 @9
0 565 1,441 1,879 908 0 4,792 1)

0 0 0 0 0 108 108 0

14 1,349 931 632 357 0 3,282 @
14 1,349 930 630 355 0 3,277 (&)

0 1 1 2 1 0 5 0

0 0 0 0 0 0 0 0

588 16,797 6,889 9,119 11,858 109 45,359 62

™ UBS AG 2021 Risk management and control

Internal UBS rating scale and mapping of external ratings
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what-if
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( )
-0.50 () 0 (29) © (O]
+0.50 1 1 39 11 5
+1.00 4 2 88 23 14
( )
-1.00 @ () 30) (48) 13
-0.50 w () an @7 Q)
+0.50 1 1 21 31 8
+1.00 3 2 47 68 18
GDP ( )
-2.00 4 2 8 17 10
-1.00 2 1 4 8 5
+1.00 w 0 (10) ® (©)
+2.00 (0 0 (14) (16) Q)
( )
-5.00 6 4 50 73 24
-2.50 3 2 24 34 12
+2.50 0 @ (26) (31) @an
+5.00 (O (©) (46) (1) (13)
(S&P 500 EuroStoxx SMI)(
-10.00 2 2 5 6 5
-5.00 1 0 2 3 2
+5.00 w 0 (@) ® @
+10.00 0 0 O] (6) ®)
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ECL
ECL
ECL ECL
( ) 100
100 100 100 100
(95) (53) (52) (119) (207) Q@
(62) (50) (48) (101) @7 (118)
(150) (116) (107) (148) (244) @57)
(65) (56) (55) (71) (91) Qin
(130) 112) (108) (135) (166) (91)
(503) (387) (370) 674 (806) (1,060)
ECL
ECL
UBS
AG
ECL 12 UBS AG
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2021 12 31 2020 12 31
113,722 15,012 2,209 131,033 107,526 15,630 2,337 125,492
97,983 1,090 149 99,222 90,327 1,101 171 91,599
7,135 1,351 10 8,496 9,028 2,207 10 11,245
7,843 1,364 21 9,229 7,374 1,794 23 9,192
708 7,791 556 9,055 789 8,432 817 10,038
0 3,099 1,443 4,542 0 1,860 1,134 2,995
53 317 120 489 8 236 181 425
522 116,482 1,140 118,145 795 157,069 1,754 159,618
255 53,046 7 53,307 319 68,425 5 68,750
0 32,747 494 33,241 0 50,353 537 50,890
0 27,861 384 28,245 0 33,99 853 34,842
0 1,179 236 1,414 0 2,008 350 2,358
0 1,590 16 1,606 0 2,211 6 2,217
0 21,839 0 21,839 0 24,659 0 24,659
%)
27,218 28,185 4,180 59,642 40,986 35,110 3,942 80,038
21,110 187 6 21,303 20,628 101 2 20,731
123 13,937 306 14,366 200 16,957 372 17,619
5,624 3,23 0 8,860 19,704 3,503 0 23,207
0 4,982 892 5,874 0 7,699 862 8,561
0 5,704 100 5,804 0 6,629 122 6,751
0 0 1,585 1,585 0 0 1,527 1,527
338 137 117 591 278 121 105 505
83 2 681 765 86 0 544 631
0 0 495 495 0 10 408 418
@ 2,704 6,140 0 8,844 1,144 7,114 0 8,258
0 4,849 0 4,849 0 6,624 0 6,624
2,658 27 0 2,686 1,103 47 0 1,150
45 1,265 0 1,310 40 444 0 485
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5,258 0 0 5,258 6,264 0 0 6,264
®
0 0 26 26 0 1 245 246
149,484 187,658 7,645 344,787 156,716 239,583 8,278 404,576
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25,413 6,170 105 31,688 26,889 6,652 55 33,595
18,328 513 83 18,924 22,519 425 40 22,985
30 4,219 17 4,266 31 4,048 9 4,089
5,883 826 0 6,709 3,642 1,036 0 4,678
1,172 555 6 1,733 696 1,127 5 1,828
509 118,558 2,242 121,309 746 156,884 3,471 161,102
258 53,800 21 54,078 316 70,149 61 70,527
0 28,398 278 28,675 0 43,389 527 43,916
0 33,438 1,511 34,949 0 38,870 2,306 41,176
0 1,412 341 1,753 0 2,403 528 2,931
0 1,503 63 1,566 0 2,003 24 2,027
0 44,045 0 44,045 0 38,742 0 38,742
@ 0 59,606 11,854 71,460 0 50,273 9,595 59,868
@ 0 29,258 3,156 32,414 0 29,682 2,001 31,773
0 21,466 0 21,466 0 20,975 0 20,975
0 6,375 2 6,377 0 7,317 0 7,317
« ) 0 1,334 794 2,128 0 1,363 697 2,060

25,922 257,637 17,357 300,916 27,635 282,233 15,212 325,080

(€Y}
@ 2001 12 31
160 2020 12 31 200 80 2020 12
31 80 330 2020 12 31 150
30 2020 12 31 30 12
(©)
UBS
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(315) (381) (88)
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Dayl
Dayl
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Dayl
2021 2020 2019
269 146 255
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2021 12 31
UBS
UBS
2021 12 31 2020 12 31
2021 2020 2021 2020
12 31 12 31 12 31 12 31
o @ @ (€]
0.9 1.2 0.0 0.0 16 143 98 1 143 100
434 434 268 268
2.8 2.4 0.0 0.0 0 101 99 0 101 99
175 800 436 190 800 398
28 1,544 241 40 1,858 333
1.6 1.5 115 197 153 100 188 140
@ 0.1 0.1 0.0 0.0
@ 0.8 0.7 0.1 0.0
® 11.9 9.6
3.2 2.1 24 175 42 175
0.5 0.5 0.3 0.5 65 81 29 69
0.2 0.3 0.3 0.5 1 583 1 489
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66 ©6)@ 105 (105)
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2019 2020
12 31 12 31
)
1.8 ©.1H ©.1) 0.8 1.4 1.0 0.0 0.3 0.0 0.0 2.3
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.5 0.0 0.0 0.7 0.5) 0.0 0.0 0.1 0.0 0.0 0.8
0.8 0.0 .1) 0.0 ©.7) 1.0 0.0 0.1 0.0 0.0 1.1
0.4 0.0 0.0 0.1 0.3) 0.0 0.0 0.2 0.0 0.0 0.4
1.3 0.3 0.4 0.0 0.0 0.7 (0.5) 0.1 ©.2) 0.1 1.8
0.3 0.2 0.2 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.5
0.6 0.1 0.1 0.0 0.0 0.6 0.3) 0.0 (0.1) 0.0 0.9
0.4 0.0 0.0 0.0 0.0 0.1 ©.2) 0.1 0.0 0.0 0.3
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
4.0 0.0 0.1 0.8 0.9) 0.0 0.0 0.1 0.0 0.0 3.9
1.2 0.0 0.0 0.3 ©.7) 0.0 0.0 0.0 0.0 0.0 0.9
1.5 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.5
0.5 0.0 0.0 0.1 0.1) 0.0 0.0 0.0 0.0 0.0 0.5
0.7 0.0 0.0 0.4 0.2) 0.0 0.0 0.0 0.0 0.0 1.0
2.0 1.3 1.2 0.0 0.0 1.2 0.9 0.4 (0.6) 0.1 3.5
0.1 0.3 0.3 0.0 0.0 0.3 ©.2) 0.2 ©.2) 0.0 0.5
1.3 1.0 0.8 0.0 0.0 0.8 0.6) 0.1 ©.2) 0.0 2.3
0.5 0.0 0.0 0.0 0.0 0.1 0. 0.1 0.2 0.0 0.5
0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.1
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9.6 0.0 ©.2) 0.0 0.0 6.6 (5.6) 0.5 @.n 0.2 9.6
1.0 0.2 0.2 0.0 0.0 1.4 0.6) 0.0 0.0 0.0 2.1
@
@ 2001 12 31 76 2020 12 31 83
2021 12 31 174 2020 12 31 152
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2020 2021
12 31 12 31
() ) @
2.3 0.0 ©.1) 0.3 1.6) 1.2 0.0 0.3 (0.3) 0.0 2.3
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
0.8 0.0 0.0 0.2 ©.4) 0.0 0.0 0.0 ©.1) 0.0 0.6
1.1 0.0 0.0 0.0 0.8) 1.2 0.0 0.0 ©.2) 0.0 1.4
0.4 0.0 0.0 0.1 ©.4) 0.0 0.0 0.3 0.0 0.0 0.3
1.8 ©-2) 0.1 0.0 0.0 0.5 0.7 0.1 ©.3) 0.0 1.1
0.5 0.1 0.1 0.0 0.0 0.1 0.2) 0.0 ©.1) 0.0 0.5
0.9 ©.1) ©.1) 0.0 0.0 0.3 ©.4) 0.0 ©.2) 0.0 0.4
0.3 ©.1) ©.1) 0.0 0.0 0.0 0.1) 0.0 0.0 0.0 0.2
0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
3.9 0.1 0.1 1.0 ©.6) 0.0 0.0 0.1 0-3) 0.0 4.2
0.9 0.0 0.0 0.6 0.3) 0.0 0.0 0.0 ©.3) 0.0 0.9
1.5 0.1 0.1 0.0 0.0 0.0 0.0 0.0 0.0 0.0 1.6
0.5 0.1 0.1 0.1 0.1) 0.0 0.0 0.0 0.0 0.0 0.7
1.0 0.0 ©.1) 0.3 0.2) 0.0 0.0 0.0 0.0 0.0 1.0
3.5 0.2 0.0 0.0 0.0 0.9 (1-8) 0.0 (0.5) 0.0 2.2
0.5 ©.1) ©.1) 0.0 0.0 0.0 ©.1) 0.0 0.0 0.0 0.3
2.3 0.3 0.1 0.0 0.0 0.8 1.5) 0.0 0.4) 0.0 1.5
0.5 ©.1) ©.1) 0.0 0.0 0.0 0.0 0.0 ©.1) 0.0 0.3
0.1 0.1 0.0 0.0 0.0 0.0 ©.1) 0.0 0.0 0.0 0.1
9.6 0.7 0.6 0.0 0.0 7.1 4.2 0.1 1.2 0.2 11.9
2.1 0.0 0.0 0.0 0.0 1.3 ©-2) 0.0 0.0 0.0 3.2
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UBS AG
UBS AG 2021 Risk management and
control
IFRS
2021 12 31
@
2),(3
.0 2.6 22.6
®.® 118.1 4.2 103.2 10.7
21.8 0.0 21.6 0.2
6
©® 37.0 0.0 11.2 25.7
199.5 0.0 37.1 0.0 0.0 103.2 0.0 0.0 59.2
™ 0.2 0.0 0.2 0.0
2020 12 31
()
@, 24.7 24.7
.06 159.6 6.0 138.4 15.2
24.7 24.4 0.3
© 58.2 0.0 13.2 45.0
267.2 0.0 43.6 0.0 0.0 138.4 0.0 0.0 85.2
O 0.5 0.1 0.3 0.0
@ (@)
(©)
(O]
2020 12 31
278 2020 12 31 219
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J
2021 12 31 2020 12 31
(] (¢))
@
192.8 192.7 0.1 0.0 0.0 192.8  158.2 158.1 0.1 0.0 0.0  158.2
15.4 14.6 0.0 0.7 0.0 15.3 15.3 14.6 0.0 0.6 0.1 15.3
75.0 71.6 0.0 1.3 21 75.0 74.2 64.9 0.0 7.6 1.7 74.2
30.5 30.5 0.0 0.0 0.0 30.5 32.7 32.7 0.0 0.0 0.0 32.7
398.7 163.7 0.0  43.8 190.4 397.9  38L.0 173.1 0.0 34.2 1749  382.3
2.2 4.1 9.3 10.7 2.4 26.5 27.2 5.4 9.4 10.9 2.3 28.0
@
13.1 9.1 0.0 4.0 0.0 13.1 11.0 8.5 0.0 2.6 0.0 11.1
5.5 4.1 0.0 1.5 0.0 5.5 6.3 6.0 0.0 0.2 0.0 6.3
31.8 31.8 0.0 0.0 0.0 31.8 37.3 37.3 0.0 0.0 0.0 37.3
544.8 537.6 0.0 7.3 0.0 54.8 527.9 521.8 0.0 6.2 0.0  528.0
UBS AG
57.3 2.8 0.0 56.0 0.0 58.8 54.0 0.0 0.0 55.6 0.0 55.6
82.4 18.0 0.0  69.8 0.0 82.8 85.4 16.4 0.0  70.0 0.0 86.3
3
® 6.3 6.3 0.0 0.0 0.0 6.3 6.6 6.6 0.0 0.0 0.1 6.7
(6}
@ 2021 12 31
2020 12 31 2020 12 31
10 2020 12 31 10
1,750 2020 12 31 1,630 190 2020 12 31
200 10 2020 12 31 40 2020 12 31 30
UBS AG 530 2020 12 31 490 310 2020
12 31 310 30 2020 12 31 30
12 (©))

UBS
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UBS AG
UBS AG
®) ®
2021 12 31
@
67.7 (13.8) 53.9 (2.9) (51.0) 0.0 21.1 21.1 75.0
116.0 (3.6) 112.4 (88.9) (18.5) 5.0 5.8 10.7 118.1
w
29.4 0.0 29.4 (15.2) (3.3) 11.0 1.1 12.1 30.5
93.1 (87.6) 5.5 1.1) (4.4) 0.0 54.1 54.1 59.6
93.1 (87.6) 5.5 .1 “4.4) 0.0 0.3 0.3 5.8
306.2 (105.0) 201.2 (108.1) (77.2) 15.9 82.1 98.1 283.3
2020 12 31
70.3 (13.4) 57.0 .7 (55.3) 0.0 17.3 17.3 74.2
156.9 (5.0) 151.9 (117.2) (27.2) 7.5 7.7 15.2 159.6
w
31.9 0.0 31.9 (19.6) (1.5) 10.8 0.8 11.6 32.7
85.6 (79.1) 6.5 (0-8) (5.8) 0.0 73.5 73.5 80.0
85.6 (79.1) 6.5 0.8) .8) 0.0 0.2 0.2 6.7
344.8 (97.5) 247.3 (139.3) (89.8) 18.3 99.3 117.6 346.6
@ IAS 32
oTC @
®
(©)
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2021 12 31
)
16.9 (12.8) 4.1 1.8) .3) 0.0 1.4 1.4 5.5
118.4 (3.6) 114.9 (88.9) (18.1) 7.9 6.4 14.3 121.3
®
30.4 0.0 30.4 13.1) (3.3) 14.0 1.4 15.4 31.8
94.8 (88.6) 6.2 2.2) (3.8) 0.2 26.3 26.5 32.4
94.6 (88.6) 6.0 .2 (3.8) 0.0 0.4 0.4 6.4
260.6 (105.0) 155.6 (106.0) (27.5) 2.1 35.5 57.6 101.1
2020 12 31
18.2 (13.3) 4.9 1.6) (3.3) 0.0 1.4 1.4 6.3
157.1 (5.0) 152.1 117.2) (23.9) 10.9 9.0 19.9 161.1
o
35.6 0.0 35.6 (19.6) @.1 13.9 1.7 15.7 37.3
87.0 (79.2) 7.8 0.8) 6.3) 0.7 24.0 24.7 31.8
86.2 (79.2) 7.0 0.8) (6.3) 0.0 0.3 0.3 7.3
207.8 (97.5) 200.3 (139.2) (35.5) 25.6 36.2 61.7 236.5
@ IAS 32
oTC @
®
0
23
23a 23b 23c
23d
a
UBS AG
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2021 12 31 10,843
2020 12 31 12,456
UBS AG
2021 12 31 2020 12 31
@ @
63,834 43,397 64,418 47,098
18,160 16,330 20,361 18,191
961 961 2,140 2,140
2,234 1,870 2,506 2,506
0 0 149 149
(@)
85,188 89,574
3,408 3,730
392 741
4,747 3,765
1,237 756
22,328 22,017
894 0
97 110
33,104 32,019
118,292 121,593
@
2021 12 31 2020 12 31
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44 2020 12

Financial and regulatory key figures for our significant regulated subsidiaries and sub-groups

2021 12 31 2020 12 31
43,397 17,687 47,098 18,874
17,970 17,687 19,177 18,874
24,146 27,595
1,281 326
961 898 2,140 1,378
1,870 1,725 2,506 1,963
0 0 149 148
46,227 20,311 51,893 22,363
UBS AG
UBS AG
o a 2e
2021 12 31 41
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2021 12 31 2020 12 31 UBS AG
d
2021 12 31 2020 12 31
497,828 500,689
1
@ 483,426 487,904
14,402 12,785
(&)
367,440 367,258
319,176 315,603
31,688 33,595
@
16,575 18,059
@ UBS AG
@
2021 12 31 127 2020 12 31 189
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24
2021 12 31
UBS AG
2020 12 31
2021 12 31
12
(©)

6.7 2.4 3.5 0.6 0.0 13.1

3.8 0.3 1.6 0.0 5.7

31.8 31.8

531.0 6.6 3.3 3.9 0.4 545.1

@
UBS AG 0.2 3.3 2.3 28.8 30.6 65.3
(&)

3.8 9.4 38.8 25.1 7.6 84.7

5.3 0.1 0.4 1.8 1.5 9.1

0.1 0.1 0.4 1.8 1.5 3.9

582.6 22.1 49.9 60.2 40.1 754.8

3.4
31.7 31.7
3).(5)
121.3 121.3
44.0 44.0
(O]

13.8 11.5 13.5 24.5 12.5 75.9

28.1 0.4 0.5 0.4 7.1 36.5

239.0 11.9 14.0 24.9 19.6 309.4

821.6 34.0 63.9 85.0 59.6 1,064.2

©)
38.3 0.5 0.7 0.0 39.5
21.2 0.0 21.2
™
1.4 1.4
60.9 0.5 0.7 0.0 0.0 62.1
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0000000
2020 12 31
12
@
6.1 2.4 2.1 0.5 0.0 11.1
5.6 0.4 0.3 0.0 0.0 6.3
37.3 37.3
514.0 7.8 3.5 2.8 0.2 528.2
@
UBS AG 0.1 0.3 6.2 29.1 24.8 60.5
(&)
8.8 7.8 38.2 24.5 8.9 88.2
5.3 0.1 0.5 2.0 1.8 9.6
0.1 0.1 0.5 2.0 1.8 4.4
577.2 18.9 50.7 58.8 35.8 741.3
3.4
33.6 33.6
3).(5)
161.1 161.1
38.7 38.7
®)
21.9 16.8 7.1 9.2 6.0 61.0
27.9 0.6 0.6 0.7 4.6 34.3
283.2 17.4 7.7 9.8 10.6 328.8
860.3 36.3 58.4 68.6 46.4 1,070.0
©)
40.5 0.5 0.4 0.0 41.4
17.5 17.5
@
3.2 3.2
61.3 0.5 0.4 0.0 0.0 62.2
(€Y}
@ Tier
(©)]
(O]
308 2020 12 31 326
2020 12 31 10 2020 12 31 ®
34 2020 12 31 32 360 2020 12 31
313 10 ®

O]
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25
2021
FCA 2021 12 31 LIBOR
LIBOR
LIBOR 2023 30
UBS AG IBOR LIBOR LIBOR
LIBOR ARR SARON
LIBOR ARR SOFR
LIBOR LIBOR LIBOR ARR
2019 EURIBOR
EURIBOR
2021 25 IBOR
1SDA IBOR
IBOR
1SDA
UBS AG 2020 11
2021 UBS AG
UBS AG
UBS AG IBOR
UBS AG
CFO
UBS AG
2021
LIBOR
UBS AG IBOR
UBS AG
ARR
UBS AG
UBS AG
ARR ARR

UBS AG 2021 12 31
IBOR
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IBOR UBS AG LIBOR
LIBOR
2020 UBS AG LIBOR
SARON UBS AG ARR SARON
SOFR
2021 UBS AG IBOR
LIBOR 2022
2021 12 31 UBS AG IBOR
2022 SOFR
2021 IBOR FCA UBS AG LIBOR
2021 LIBOR 210 2021 12 31
SARON
2021 12 31 370 SOFR
2022 LIBOR 2022 2023 SOFR
2021 12 31 UBS AG UBS AG
30 LIBOR
LIBOR IBOR
UBS
AG
IBOR UBS AG
2022
UBS AG 2021 12 31
IBOR 50 LIBOR
30 IBOR 2021 12 31
20 IBOR
IBOR UBS AG
UBS AG
IBOR
LCH 1BOR
2021 12 UBS AG
IBOR ETD 2021 12 31
UBS AG UBS AG
ISDA 1BOR 2021
12 31

2022
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0000000
1BOR 1BOR
UBS AG
UBS AG
I1BOR
2021 12 31 LIBOR ARR UBS AG
LIBOR 2022
2022 SARON LIBOR
2021 12 31
LIBOR
®
21,616@ 65,234 45® 1 0
27® 1,985® 3® 5® 0
829® 40,500? 183® 3,704® 184®
0 11,863® 0 0 0
@ LIBOR @ o022 SARON LIBOR
® 2022 SOFR LIBOR 370 LIBOR
50 IBOR LIBOR
10 ® LIBOR
® 2022
® 202 2022
@ 5,000 500 LIBOR
LIBOR 2022 ARR
1BOR ®
2021 12 31 30 LIBOR 20
LIBOR
2022 2023
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UBS AG
- UBS AG UBS AG 2021
Risk management and control Market risk
2021
1AS 39
2021
ARR 2021 12 LCH
IBOR
IBOR ARR
IFRS IAS 39 IFRS IFRS IFRS 16
IAS 39
2021 12 UBS AG
UBS AG
UBS AG

10

308/674



2021 12
ARR

2020

UBS AG

IFRS

2021 12 IAS 39

IFRS

309/674

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG



EDINETOOOO
00000000000 0O(E05852)

Ogoooood
2021 12 31
() @
89,525 0 7 (1,604) 1,602 0)
79,573 12 1 (1,185) 990 (196)
@
27,875 87 261 (2,139) 2,181 42
13,761 23 103 492 (491) 0
2020 12 31
€)) (€3]
80,759 12 1,231 (1,247) (16)
72,732 18 2,213 (2,012) 201
@
21,555 449 7 (1,735) 1,715 (20)
13,634 3 193 (939) 938 0
[6H) @
2021 12 31 2020 12 31
21,653 11,392 24,247 10,889
261 761
UBS AG
53,047 16,483 46,182 10,666
218 1,640
2,677 3,242
@) (38)
(O]
13,835 10,374
@ (109) 100
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@ 2021 12 31
12 31

IAS 39

2021
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2021 12 31
12
8 10 49 22 90
1 6 13 6 28
2020 12 31
12
@ 4 9 46 12 70
0 4 16 2 22
@ yrrs 7 IAS 39
2021 12 31 2020 12 31
26 2,560
743 296
769 2,856
2021 12 31 2020 12 31
(61) (569)
262 268
201 (302)
UBS AG 2019 1ASB IFRS IAS 39 IFRS
LIBOR
LIBOR LIBOR LIBOR LIBOR LIBOR LIBOR
EONIA 2021 12 LCH LIBOR LIBOR
LIBOR ARR IBOR ARR
IBOR ARR I1BOR
UBS AG EURIBOR
EURIBOR
EURIBOR UBS AG LIBOR
EONIA LIBOR
2021 12 31 2023 30
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LIBOR
2021 12 31 2020 12 31
23,367 0 37,146 1 12)
10,803 0 11,179 0 0
27
a
UBS AG
UBS AG UBS AG
2017 UBS AG UBS AG UBS
AG UBS AG UBS AG
UBS AG UBS
AG UBS UBS AG UBS
AG
UBS
AG UBS AG
UBS AG 6.5 27.5 2.8
UBS AG
2.5 13.5
65
58
70
IFRS
10
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2021 12 31 134.8 2020 12 31
132.6
2021 12 31 DBO
3,716 IFRS 2020 12 31 2,739
2021 12 31 2020 12 31
2019
UBS AG 2019
64
65 2019
UBS AG 450 2021 12 31
494 2020 2021 2022
2020 143 2021 152
0oCl
2022 116 2021 12 31
127 2022
277
career-average revalued earnings scheme
60
20
2013
UBS AG
UBS AG
UBS AG
2021 UBS AG
2020 UBS AG
46
2021 12 31
2020 12 31
2019 UBS AG
2021 12 31 337 2020 12
31 347
UBS AG
2022
65

20
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2021 2020 2021 2020 2021 2020 2021 2020
15,619 13,809 4,162 3,654 1,905 1,820 21,686 19,283
285 262 0 0 6 6 201 268
33 40 58 73 30 45 122 159
161 159 0 0 0 0 161 159
490 677 71 449 (62) 105 498 1,231
) 26 (53) 14 14) 4 34) 45 (101)
) (385) 565 (6] 505 78) 134 (466) 1,204
« ) @.@ 848 165 59 42) 12 5 919 127
0 0 0 3 4 0 4 3
(49) 0 0 0 0 0 (49) 0
(602) (641) (148) (148) (112) (108) (862) (898)
0 O] 0 0 1 0 1 O]
(456) 1,317 (38) 132 (33) 37 (527) 1,486
15,480 15,619 4,105 4,162 1,740 1,905 21,324 21,686
8,604 8,290 150 159 222 245 8,976 8,694
0 0 1,593 1,879 669 743 2,262 2,622
6,876 7,329 2,362 2,124 849 917 10,086 10,370
15,480 15,619 4,105 4,162 1,222 1,319 20,806 21,100
0 0 0 0 518 586 518 586
18,358 15,908 4,149 3,658 1,360 1,299 23,867 20,864
( @ 1,319 962 277 388 40 118 1,637 1,469
42 48 58 73 26 38 127 159
450 436 0 46 16 17 466 499
161 159 0 0 0 0 161 159
(602) (641) (148) (148) (112) (108) (862) (898)
® ® 0 0 (O) ® an @11
0 0 0 0 1 0 1 0
(524) 1,495 (39) 132 0 0 (563) 1,626
19,196 18,358 4,297 4,149 1,329 1,360 24,821 23,867
( ) 3,716 2,739 192 (13) (411) (545) 3,497 2,181
2,739 2,099 0 0 0 0 2,739 2,099
8 7 0 0 0 0 8 7
(
) 1,037 457 0 0 0 0 1,037 457
(68) 176 0 0 (o 0 (68) 176
3,716 2,739 0 0 0 0 3,716 2,739
«c ) 0 0 192 (13) (411) (545) (219) (558)
(G (96) (112)
« ) (315) (670)
302 2
@ (617) (711)
« )
@ UBS AG UBS ®  10c
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(€D)
2021 2020 2021 2020 2021 2020 2021 2020
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
285 262 0 0 6 6 201 268
33 40 58 73 30 45 122 159
“42) (48) (58) (73) (26) (38) @2n (159)
8 7 0 0 0 0 8 7
8 8 0 0 4 4 1 11
0 0 0 3 4 0 4 3
(49) 0 0 0 0 0 49) 0
243 269 0 3 18 18 261 289
®
19 17
280 306
@ @
(
2021 2020 2021 2020 2021 2020 2021 2020
12 31 12 31 12 31 12 31 12 31 12 31 12 31 12 31
(490) 677) 1) (449) 62 (105) (498) (1,231)
494 (447) 319 (504) 77 (141) 890 (1,092)
&) (132) 0 0 0 0 [6) (132)
0 0 (316) @ [6)) 1 @17 0
(10) 15 0 0 [6)) 24 a10) 39
0 84 9 22 '€ 50 5 156
@9 33) @3 @ 2 9 “5) (75)
@WE)
« ) (848) (165) 9 42 12 ) (919) 27)
( 1,319 962 217 388 40 118 1,637 1,469
(
) (1,037) 457) 0 0 0 0 (1,037) 457)
( o7 a2 207 (61) 103 14 102 (219)
( 31 ®
® 133 (222)
1
@ (
@ UBS AG UBS ®

319/674



EDINETOOOO
00000000000 0O(E05852)

Ogoooood
DBO
@

2021 2020 2021 2020 2021 2020

12 31 12 31 12 31 12 31 12 31 12 31
) 15.5 16.2 18.8 19.0 9.5 10.2
12 719 710 110 114 123 122
1,440 1,442 248 232 237 235
2,097 2,100 418 406 338 346
11 3,467 3,408 743 744 495 532
11 16 3,156 3,184 751 758 392 413
16 10,733 11,186 3,028 3,206 519 541

@
DBO
UBS AG DBO
- a b
DBO
(€]

2021 2020 2021 2020 2021 2020

12 31 12 31 12 31 12 31 12 31 12 31
0.34 0.10 1.82 1.42 2.10 1.62
2.01 2.00 0.00 0.00 2.35 2.25
0.00 0.00 3.32 2.89 1.80 1.70
1.04 0.60 0.00 0.00 1.18 1.12

@
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65
65 45
2021 2020 2021 2020
12 31 12 31 12 31 12 31
BVG 2020 G CMI 2019( 2.7 21.7 23.3 23.2
S3PA CMI 2020( 23.4 23.4 24.5 24.6
@ 21.9 o g 23.3 932
2018 6 20.5 20.8 23.2 23.6
65
65 45
2021 2020 2021 2020
12 31 12 31 12 31 12 31
BVG 2020 G CMI 2019( 23.4 23.4 25.0 24.9
S3PA CMI 2020 ( 24.9 24.9 26.3 26.3
@ 23.3 03 24.7 ot 5
2018 6 23.9 24.3 26.1 26.5
@ 2020 S3PA CMI 2019 @ 2020 Pri-2012 MP2020
DBO
DBO
(€)]
2021 2020 2021 2020 2021 2020
12 31 12 31 12 31 12 31 12 31 12 31
50 ©75) (1,030) 361) (370) @8) (91)
50 1,116 1,181 411 423 84 99
50 60 - @ @ 0 L
50 6 a1 @ @ 0 @
50 749 793 334 358 6 8
50 ® ® (306) (316) ® M
50 134 142 @ ® 8 9
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475 566 184 182 56 60
(€D}
@ ® 2021 12 31 2020 12
31 (O]
® 2021 12 31 17 1.00
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2021 12 31 2020 12 31
) )
106 0 106 1 123 0 123 1
0 1,994 1,994 10 0 2,018 2,018 1
0 328 328 2 0 186 186 1
476 0 476 2 465 0 465 3
3,510 1,498 5,009 26 3,540 1,103 4,642 25
@
AMA - BBB- 2,512 0 2,512 13 2,096 0 2,006 11
AMA  BBB- 2,877 0 2,877 15 3,462 0 3,462 19
BBB- 742 0 742 4 734 0 734 4
2,379 2,010 4,389 23 1,894 2,007 3,991 22
377 385 762 4 373 266 640 3
12,980 6,216 19,196 100 12,688 5,670 18,358 100
2021 12 31 2020 12 31
19,196 18,358
@
UBS AG 109 130
UBS AG 16 10
UBS AG 14 13
®
UBS AG 608 796
UBS AG 52 54
®
( UBS AG) 72 84
@ Sep MM BBB-  BBB-
S&P
@ gs Ac UBS AG UBS
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UBS AG 2021 12 31
2020 12 31 2021 12 31 24
2020 12 31
2021 12 31 2020 12 31
) (@)
147 0 147 3 195 0 195 5
()
AMA BBB- 2,605 0 2,605 61 2,150 0 2,150 52
AMA BBB- 372 0 372 9 53 0 53 1
BBB- 4 0 4 0 0 0 0 0
44 4 47 1 34 3 37 1
921 0 921 21 1,077 0o 1,077 26
)
AMA BBB- 532 147 679 16 919 131 1,050 25
BBB- 12 0 12 0 47 0 47 1
AMA BBB- 179 0 179 4 149 0 149 4
BBB- 115 0 115 3 110 0 110 3
110 12 122 3 08 16 114 3
6 34 40 1 0 37 37 1
(313) 0 (13) m (86) 0 (86) @
0 8 8 0 0 8 8 0
57 ®) 54 1 (©) 0 (©) 0
0 11 1 0 0 6 6 0
@ 17 10 @o7) (6) (803) 9 (19) (19)
4,074 223 4,207 100 3,940 208 4,149 100
@ Sep MM\ BBB-  BBB-
Sep
)
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2021 12 31 2020 12 31
) )
1 0 11 1 38 0 38 3
79 0 79 6 0 0 0 0
31 0 31 2 0 0 0 0
(&)
AMA - BBB- 486 0 486 37 490 0 490 36
BBB- 17 0 17 1 7 0 7 0
AMA - BBB- 97 0 97 7 99 0 99 7
BBB- 6 0 6 0 1 0 1 0
3 0 3 0 210 0 210 15
56 0 56 4 169 0 169 12
@
AMA - BBB- 269 0 269 20 195 0 195 14
BBB- 147 0 147 1 34 0 34 2
AMA  BBB- 1 0 11 1 19 0 19 1
BBB- 2 0 2 0 3 0 3 0
0 9 9 1 0 14 14 1
99 0 99 7 79 0 79 6
0 1 1 0 0 1 1 0
5 0 5 0 0 0 0 0
1,319 10 1,329 100 1,345 15 1,360 100
@ sep AMA  BBB-  BBB-
S&P
b
UBS AG
UBS AG
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2021 12 31 2020 12 31 2019 12 31
198 190 173
41 36 34
64 65 71
1
® 303 201 278

€))
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UBS AG UBS AG
UBS AG
UBS AG UBS AG
UBS AG 2021 12 31
2020 12 31
- UBS AG UBS AG
27a
UBS AG
2021 12 31 2020 12 31 2019 12 31
UBS AG
22 19 19
UBS AG
2 3 2
5 10 10
UBS AG UBS AG UBS AG
UBS AG UBS AG
2021 12 31 2020 12 31
UBS AG ( ) 847 1,677
UBS AG ( ) 22 16
UBS AG ( ) 1,505 2,556
UBS AG ( ) 22 4
UBS AG
2021 12 31 2020 12 31
( ) 13,456 14,112
( ) 241 199
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UBS AG
LTIP
GEB
EOP
EOP
EOP
DCCP
UBS
AT
CET
GEB
DCCP UBS

DCCP

UBS

UBS AG

Tier
UBS

LTIP
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AT
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UBS
b
2021 12 31
2022
2021 2022
2022 2021 12 31
2.5
2021 2022 W
2020 2020
2021 2021
2,136 ®) 2,128 0 0 0
389 399 788 767 606 1,373
175 174 350 374 180 553
134 151 285 290 318 608
51 17 69 48 32 79
EOP 29 55 84 56 77 133
2,525 301 2,916 767 606 1,373
@
163 33 196 210 178 388
(
) 2,688 424 3,112 978 784 1,762
4,134 248 4,382 434 641 1,075
3,858 0] 3,853 0 0 0
106 51 157 123 146 269
170 202 372 311 495 806
®
41 438 479 662 1,682 2,344
FA 4,175 685 4,860 1,097 2,323 3,419
(FA ) 6,863 1,109 7,913® 2,074 3,107 5,181
@ 2021 12 31 @

®
2021
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2020 2021 @
2019 2019
2020 2020
1,948 29) 1,920 0 0 0
329 704 1,034 734 277 1,011
131 315 446 298 67 365
108 339 448 271 189 459
41 11 52 46 9 55
Eop 49 39 88 120 12 132
2,278 675 2,953 734 277 1,011
(&)
109 92 201 176 189 364
(
) 2,387 768 3,155 909 465 1,375
3,356 233 3,589 350 602 952
3,154 0 3,154 0 0 0
69 50 119 79 135 214
133 183 316 271 467 738
®
22 480 502 473 1,682 2,155
FA 3,378 713 4,001 822 2,284 3,106
(FA ) 5,765 1,481 7,246 1,732 2,749 4,481
@ 2020 12 31 @
®
2020 2020
® 666 498 49
119 88
51 34
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2019 2020 o
2018 2018
2019 2019
1,706 @24 1,682 0 0 0
287 576 863 413 592 1,005
115 294 410 198 213 412
109 256 365 166 356 521
38 0 38 23 0 23
EOP 25 26 51 26 23 49
1,903 553 2,545 413 502 1,005
(&)
140 85 225 115 228 343
(
) 2,133 638 2,770 528 820 1,348
3,233 268 3,501 197 710 907
3,064 0 3,064 0 0 0
57 48 106 54 130 183
112 219 331 144 580 724
®
32 510 542 350 1,617 1,967
FA 3,265 778 4,043 548 2,327 2,874
(FA ) 5,398 1,416 6,814 1,076 3,146 4,222
M 2019 12 31 @
®
2019 2019
® 595 448 42
106 54
10 23 22
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C
EOP 2021 2020
UBS AG uBS AG
2021 ) 2020 ( )

54,557 13 90,443 14
278,756 15 19,229 11
(24,176) 13 (55,114) 14
(13,215) 15 0 0
295,921 15 54,557 13
116,775 53,216

2021 12 31 2020 12 31

d

UBS

UBS UBS
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a
UBS AG UBS AG
IFRS 12
SEC UBS AG
2021 12 31 UBS AG
UBS AG
UBS AG
UBS AG
UBS SE
EU
2021 12 31 UBS AG o
UBS Americas Holding LLC Wilmington, Delaware, USA usD 4,150.0® 100.0
UBS Americas Inc. Wilmington, Delaware, USA usD 0.0 100.0
UBS Asset Management AG Zurich, Switzerland CHF 43.2 100.0
UBS Bank USA Salt Lake City, Utah, USA usb 0.0 100.0
UBS Europe SE Frankfurt, Germany EUR 446.0 100.0
UBS Financial Services Inc. Wilmington, Delaware, USA usb 0.0 100.0
UBS Securities LLC Wilmington, Delaware, USA usD 1,283.1® 100.0
UBS Switzerland AG Zurich, Switzerland CHF 10.0 100.0
@ uss A6 @ 1,000 4,150,000,000
® 100,000 1,283,000,000
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UBS AG UBS
AG SEC
2021 12 31 UBS AG
UBS Asset Management (Americas) Inc. Wilmington, Delaware, USA usb 0.0 100.0
UBS Asset Management (Hong Kong) Limited Hong Kong SAR, China HKD 254.0 100.0
UBS Asset Management Life Ltd London, United Kingdom GBP 15.0 100.0
UBS Asset Management Switzerland AG Zurich, Switzerland CHF 0.5 100.0
UBS Business Solutions US LLC Wilmington, Delaware, USA usb 0.0 100.0
UBS Credit Corp. Wilmington, Delaware, USA usb 0.0 100.0
UBS (France) S.A. Paris, France EUR 133.0 100.0
UBS Fund Management (Luxembourg) S.A. Luxembourg, Luxembourg EUR 13.0 100.0
UBS Fund Management (Switzerland) AG Basel, Switzerland CHF 1.0 100.0
UBS (Monaco) S.A. Monte Carlo, Monaco EUR 49.2 100.0
UBS 0"Connor LLC Wilmington, Delaware, USA usb 1.0 100.0
UBS Realty Investors LLC Boston, Massachusetts, USA usb 9.0 100.0
UBS Securities Australia Ltd Sydney, Australia AUD 0.3® 100.0
UBS Securities Hong Kong Limited Hong Kong SAR, China HKD 4,154.2 100.0
UBS Securities Japan Co., Ltd. Tokyo, Japan JPY 34,708.7 100.0
UBS SuMi TRUST Wealth Management Co., Ltd. Tokyo, Japan JPY 5,165.0 51.0
¢))

SE
UBS AG SE
2021 2020 UBS AG SE
UBS AG UBS AG SE
UBS AG
UBS AG SE
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2021 2020 12 31 UBS AG
UBS AG
UBS AG
2020
1,557 1,051
1 388
1
W (386) 0
150 83
2
@ 105 84
3

@ 45 b))

1 (40)

(39) (33)

39 108

1,243 1,557

1,200 1,513

4
Six AG @ 1,043 965
1

AG @ 399

157 150

3 44

@ 2021 UBS AG AG UBS
48.8 386
30 @ 2021 79 2 64
19 ® 2021 44 2020
@ 2021 UBS AG 17.31 UBS AG
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c
UBS AG UBS AG 2021
UBS AG SE SE
UBS AG SE
2021 12 31
UBS AG SE
UBS SE
UBS AG
UBS
2021 2020 UBS AG UBS AG
SE
2021 2020 UBS AG
UBS AG 2021
10
20 2020 90
460 2020 12 31 370
2021 12 31
TN
246 162 6,743 7,151 7,151
5 45 155 205 205
125 125 125
35 100 135 135
324 4,525 4,849 4,849
0@ 0 1 250
610® 4,732 7,124 12,466
2 11 281 204
2 1 281 204
UBS AG
C ) 30® 81® 103®
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2020 12 31
)
375 131 7,595 8,101 8,101
6 49 158 213 211
179 179 179
35 1@ 73 109 109
6,624 6,624 6,624
0® 0 250
416® 6,805 8,005 15,227
3 11 376 390 0
3 11 376 390
UBS AG
( ) 30 136® 8o®
@ @
® 2021 12 31
2020 12 31 —
@ ®) ® yss ac
UBS AG UBS AG 2021
UBS AG UBS
AG UBS AG
UBS AG SE
UBS AG SE
UBS AG
UBS AG
UBS AG SE
2021 2020 UBS AG SE
UBS AG
2021 2020 SE
UBS
2021 12 31 2020 12 31 UBS AG
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ubs.com/investors Pillar 3 disclosures 2021
12 31 Pillar 3 Report
i SE UBS
AG
IFRS Pillar 3 disclosures
UBS AG
- ubs. com/investors Pillar 3 disclosures 2021 12 31
Pillar 3 Report
UBS
2021 12 31 2020 12 31 UBS AG
UBS
UBS AG
UBS AG
UBS AG

2021 12 31 2020 12 31 4,250
3,950 2021 12 31 2020 12 31 UBS AG

30
2019 UBS AG

2020

UBS AG
2021 UBS AG 51
UBS SuMi TRUST UBS AG
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2021

2022
2021

2021

2022
2021
SFA

2021

2022

2022
2022

UBS AG

UBS AG
390
UBS AG
100
10 UBS AG
12 31
647 823
UBS
12 UBS AG
12 31
446
UBS AG
2022
UBS AG

25

UBS AG 155
AG
AG
2020
UBS AG 631
2021 48.8
UBS
UBS AG
UBS AG
AG
UBS
SFA SEC
475 UBS AG
UBS
12
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UBS AG UBS UBS
UBS AG
BoD EB
a
BoD BoD
EB
2021 12 31 2020 12 31 2019 12 31
[6H)
30 31 30
@
17 17 13
bcep 2 26 20
2 2 2
( ) 1 1 1
@
45 45 34
122 122 101
(O]
( ) 112 115 101
@ (@)
® ”7
EB 2021 2020 2019 LTIP BoD 2021 2020 2019
UBS ®
2021 0.92 2020 0.94 2019
0.99
BoD UBS AG BoD
2021 7.5 6.9 2020 7.0 6.6
2019 7.3 7.3
b
(€Y
2021 12 31 2020 12 31
@
BoD EB 4,175,515 4,956,640
@ 2021 2020 BoD GEB @
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2021 12 31 BoD EB
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c
BoD EB
BoD
()
2021 2020
31 23
11 13
(15) ®)
@
28 31
.03
( ) 25 28
@ @ 2021 12 31 2020 12 31 ®
d
2021 2020 UBS AG UBS AG
2021 12 31 2020 12 31 2019 12 31
2021 2020
UBS AG UBS AG
2021 2020 UBS AG
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0000000
e
2021 2020
630 982
133 527
497) (1,001)
14 123
251 630
243 621
2021 12 31 2020 12 31
157 139
104 128
127 01
7 9
N 29
f UBS AG UBS AG
2021 12 31 2020 12 31
1,049 1,470
187 76
45 38
2,828 3,324
UBS AG 57,295 53,979
1,887 1,820
1
® 2,340 1,375
@ UBS AG 19
32
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UBS AG UBS AG
UBS AG
UBS AG
UBS AG UBS AG
UBS AG
UBS AG
UBS AG

2021 12 31 2020 12 31
UBS 419 397
1,705 1,459

2,472 2,331

(O] 4,596 4,187
356 311
® 159 127

@

2021 2020

@ 4,187 3,607

159 127

@ 339 359

(65) 9%
@) ()
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UBS AG
@
2021 12 31 2020 12 31 2021 12 31 2020 12 31 2019 12 31
1.10 1.13 1.09 1.07 1.01
1.14 1.22 1.18 1.15 1.12
1.35 1.37 1.37 1.29 1.28
100 0.87 0.97 0.91 0.94 0.92
&)
UBS AG
12 UBS AG
34
2022 24
UBS AG
2021 12 31
2021
UBS AG
UBS
AG
2021 12 31 UBS AG UBS AG
000 UBS 51 2022 UBS AG
2022 UBS
10
UBS AG
UBS AG
2022 UBS AG
- UBS AG 2021 Risk management and control

Top and emerging risks Country risk Risk factors
Performance in the financial services industry is affected by market conditions and the
macroeconomic climate
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35 IFRS GAAP
UBS AG IFRS
FINMA IFRS
IFRS GAAP
FINMA FINMVA 2020 1 BO
IFRS BO BO 25 42
FINMA
IFRS GAAP
IFRS
FVOCI
FVTPL UBS AG
FVTPL GAAP IFRS
FVTPL
IFRS UBS AG
FVTPL
UBS AG
GAAP
UBS AG
GAAP ECL
IFRS UBS AG GAAP ECL
GAAP IFRS ECL
IFRS ECL
GAAP  ECL
IFRS ECL UBS AG
IRB ECL
EL

12 EL
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UBS AG 2021 Risk management and control
SA
ECL PD LGD

IFRS

GAAP

IFRS
GAAP

10

GAAP IFRS

UBS AG UBS AG IFRS 1AS 19
UBS AG UBS AG GAAP FER 16
GAAP
IFRS
GAAP IFRS
GAAP IFRS

GAAP
IFRS
IFRS GAAP
UBS AG

GAAP
GAAP FER 26

FER 26

IFRS UBS AG
UBS AG
UBS AG
UBS AG
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36 SEC
UBS AG
2015
UBS AG UBS AG
UBS AG UBS AG UBS AG
UBS AG
UBS AG UBS AG 2021 44 2021 12 31
57 UBS AG
UBS AG UBS
2021 12 31 C )Y a¢ H® @ UBS AG( )
3,130 3,652 2,456 (703) 8,534
(2,847) (520) (1,024) 1,025 (3,366)
1,229 254 228 27%) 1,437
1,512 3,386 1,660 48 6,605
3,751 807 1,369 (83) 5,844
C D 65 98 10 2% 148
3,837 5,204 16,151 @70) 24,422
(810) (481) (1,450) 755 (1,985)
3,027 4,723 14,702 (¢T)) 22,438
7,555 221 1,560 (8,396) 941
15,910 9,235 19,300 (8.,469) 35,976
3,401 2,098 10,161 1 15,661
4,255 3,442 4,474 (2,696) 9,476
949 285 755 (€MD) 1,875
8,605 5,825 15,390 (2,809) 27,012
(G 7,305 3,409 3,910 (5.660) 8,964
( ) 203 622 1,090 (X)) 1,903
¢ 7,102 2,788 2,820 (5,649) 7,061
¢ 0 0 29 0 29
¢ D 7,102 2,788 2,792 (5,649) 7,032
@ ygs ac UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
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UBS AG UBS
2021 12 31 O e H® @ UBS AG( )
7,102 2,788 2,792 (5.649) 7,032
@ (419) (607) 517 (510)
0 (157) 0 @57
(1,129) 79) (250) an (,675)
(26) (26)
(1,155) (699) (1,014) 500 (2,368)
170 (135) 67 0 102
46 46
217 (135) 67 0 148
(939) (834) 947) 500 (2,220)
6,163 1,954 1,845 (5,149) 4,813
13 13
6,163 1,954 1,858 (5,149) 4,826
@ ygs a6 UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ UBS UBS SE
UBS AG
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UBS AG UBS
2021 12 31 C )P e H® @ UBS AGC )
53,839 91,031 47,946 192,817
39,681 7,066 19,858 (51,245) 15,360
50,566 5,438 40,585 (21,577) 75,012
29,939 779 10,314 (10,518) 30,514
101,458 230,170 93,252 (26,188) 398,693
8,902 6,828 12,377 (1.870) 26,236
284,385 341,312 224,332 (111,397) 738,632
116,370 79 16,740 (2,156) 131,033
47,891 0 6,073 (10,568) 43,397
113,426 4,199 35,567 (35,047) 118,145
14,563 7,283 O] 21,839
37,532 5,413 33,940 (17,243) 59,642
281,891 9,691 93,531 (54,454) 330,659
1,007 7,837 8,844
54,204 37 40 (53,038) 1,243
6,501 1,456 4,048 (293) 11,712
213 6,138 28 6,378
936 7,903 8,839
5,757 2,424 1,656 o 9,836
634,894 354,921 345,484 (219,154) 1,116,145
34,691 33,453 50,405 (105,448) 13,101
16,711 526 9,910 (21,615) 5,533
30,260 153 11,845 (10,458) 31,801
101,003 286,488 142,967 14,287 544,834
UBS AG 57,295 57,295
73,045 9,460 @3 82,432
4,477 2,417 5,057 (2,245) 9,765
317,572 332,556 220,184 (125,551) 744,762
25,711 372 7,652 (2,046) 31,688
116,588 4,053 35,731 (35,063) 121,300
30,497 13,548 (€)) 44,045
70,660 785 14 71,460
11,127 24,454 (@3,167) 32,414
254,584 4,425 82,171 (40,263) 300,916
2,023 297 1,153 2D 3,452
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1,799 1,278 5,528 33) 8,572
575,978 338,556 309,036 (165,868) 1,057,702
58,916 16,365 36,108 (53,287) 58,102
340 340
58,916 16,365 36,448 (53,287) 58,442
634,894 354,921 345,484 (219,154) 1,116,145
@ yBs a6 UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ UBS UBS
SE  UBS AG
UBS
2021 12 31 ues Ac® A o UBS AG( )
5,714 2,131 22,718 30,563
0 (& 0 o
2
@ 16 0 577 503
(656) (276) (650) (1,581)
294 0 1 295
(1,006) 0 (4,795) (5,802)
189 0 4,863 5,052
( (807) 772 (380) (415)
(1,970) 495 (385) (1,860)
C ) (3,073) (¢i)) 0 (3,093)
UBS AG (4,539) 0 0 (4,539)
®
97,250 1,177 193 98,619
®
(78,385) (1,093) (320) (79,799)
(280) 0 20 (261)
5,240 (537) (4,702) 0
16,212 (475) (4,811) 10,927
39,400 93,342 40,689 173,430
( 19,957 2,151 17,523 39,630
(1,462) (2,693) (1,151) (5,306)
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®

57,895 92,799 57,061 207,755

53,729 91,031 47,946 192,706

3,258 1,568 8,975 13,822

®
908 179 139 1,227
™ UBS AG
@ A
® ygs AG  UBS AG ® 3,408
®)
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UBS AG UBS
2020 12 31 C O e H® @ s S )
3,386 3,636 2,612 (818) 8,816
(3,694) (513) (1,261) 1,134 (4,333)
1,103 164 311 73) 1,305
704 3,288 1,662 43 5,788
4,857 011 1,044 118 6,930
¢ ) (352) (286) (56) 0 (695)
3,731 4,585 13,651 (984) 20,982
(644) (829) (1,263) 961 (1,775)
3,087 3,756 12,388 (23) 19,207
4,671 233 2,585 (5,941) 1,549
13,057 7,902 17,623 (5,803) 32,780
3,458 2,017 9,211 0 14,686
3,507 3,313 4,147 (2,481) 8,486
1,013 261 750 (115) 1,909
7,978 5,501 14,108 (2,59) 25,081
(G 5,079 2,311 3,515 (3,207) 7,699
( ) 238 444 912 (107) 1,488
(G 4,840 1,868 2,603 (3,100) 6,211
¢ 0 0 15 0 15
(G 4,840 1,868 2,588 (3,100) 6,19
@ uss Ac UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ UBS UBS SE
UBS AG
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UBS AG UBS
2020 12 31 ( H® ¢ H® @ UBS AG( )
4,840 1,868 2,588 (3,100) 6,196
81 1,228 690 (969) 1,030
0 0 137 0 136
902 26 101 (18) 1,011
(13) (13)
971 1,254 928 (988) 2,165
67) (107) 40 0 (134)
(293) (293)
(360) (107) 40 0 427)
611 1,147 968 (988) 1,738
5,451 3,015 3,556 (4,088) 7,934
36 36
5,451 3,015 3,502 (4,088) 7,970
@ uss Ac UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ UBS UBS SE
UBS AG
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UBS AG UBS
2020 12 31 ( H® D @ UBS AG( )
34,426 91,638 32,167 158,231
40,171 6,385 19,465 (50,678) 15,344
56,568 4,026 43,350 (29,735) 74,210
32,771 1,543 10,003 (11,671) 32,737
99,952 228,279 73,513 (20,767) 380,977
8,411 8,084 13,368 (2,644) 27,219
272,299 339,956 191,957 (115,495) 688,717
110,812 55 16,260 (1,634) 125,492
54,468 1 6,247 (13,617) 47,098
154,313 6,342 44,005 (45,041) 159,618
16,898 7,763 @ 24,659
46,198 13,068 36,444 (15,672) 80,038
328,221 19,464 104,473 (62,350) 389,808
187 8,072 8,258
53,606 38 439 (52,526) 1,557
6,999 1,335 3,975 (350) 11,958
217 6,234 28 6,480
840 1 8,334 ) 9,174
6,641 2,063 854 (183) 9,374
669,010 362,857 324,337 (230,878) 1,125,327
41,414 34,006 43,066 (107,527) 11,050
17,247 566 18,407 (29,899) 6,321
35,875 561 12,495 (11,618) 37,313
98,441 293,371 112,372 23,745 527,929
uBs AG 53,979 53,979
75,658 9,687 3 3 85,351
5,285 2,567 5,745 (3.175) 10,421
327,898 340,848 192,088 (128,470) 732,364
28,800 335 5,989 (1,529) 33,595
156,192 5,503 44,359 (45,043) 161,102
25,045 13,704 6 38,742
58,986 935 (54) 59,868
11,255 23,445 (2.,927) 31,773
280,279 5,927 88,433 (49,559) 325,080
1,293 301 1,107 2,701
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2,173 987 3,907 (49) 7,018
611,643 348,063 285,625 (178,078) 1,067,254
57,367 14,794 38,393 (52,800) 57,754
319 319
57,367 14,794 38,712 (52,800) 58,073
669,010 362,857 324,337 (230,878) 1,125,327
@ ygs a6 UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ UBS UBS
SE UBS AG
UBS
2020 12 31 us Ac® acH O UBS AG( )
« D (14,883) 24,661 26,804 36,581
« )
0 @®) (43) (46)
@ 14 0 660 674
(714) (162) (697) (1,573)
361 0 3 364
an 0 (6,213) (6,290)
79 0 4,451 4,530
« D (3,021) 132 ,277) (4,166)
« ) (3,357) (33) (3,117) (6,506)
« )
« ) 23,828 17 0 23,845
UBS AG (3,848) 0 0 (3,848)
©@ 78,867 1,057 229 80,153
©@ (86,204) (776) (118) (87,099)
(290) 0 (263) (553)
2,984 (1,307) (1,677) 0
« ) 15,336 (1,009) (1,829) 12,498
39,598 62,551 17,655 119,804
« ) (2,905) 23,619 21,859 42,573
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2,706 7,171 1,175 11,053
@ 39,400 93,342 40,689 173,430
34,283 91,638 32,167 158,088
4,085 1,695 8,148 13,928
® 1,082 9 374 1,415
@ UBS AG
@ AG ® s
AG  UBS AG ® 3,828
®)

UBS AG  UBS
2019 12 31 ¢ H®  as H® @ UBS AG( )
4,864 4,048 3,719 (1,928) 10,703
(6,547) (737) (2,317) 2,298 (7,303)
1,177 (228) 394 @327) 1,015
(506) 3,083 1,79 ) 4,415
5,116 924 1,114 (322) 6,833
« ) (51) 7 (33) 0 78)
3,285 4,342 12,527 (997) 19,156
(674) (819) (1,188) 986 (1,696)
2,610 3,523 11,338 an 17,460
4,899 259 1,960 (6,442) 677
12,069 7,79 16,176 (6,733) 29,307
3,251 1,936 8,614 0 13,801
3,467 3,181 4,565 (2.627) 8,586
954 221 772 (196) 1,751
7,672 5,338 13,951 (2,823) 24,138
« D 4,396 2,458 2,225 (3,911) 5,169
( ) 175 514 530 (D) 1,198
« D 4,221 1,944 1,695 (3,890) 3,971
« D 0 0 6 0 6
« D 4,221 1,944 1,689 (3.889) 3,965

362/674



EDINETOOOO
00000000000 0O(E05852)

ooooOoog
@ ugs A6 UBS AG IFRS GAAP
ubs.com/investors Complementary financial information UBS AG UBS AG
@ UBS UBS SE
UBS AG ®
2019 UBS AG UBS AG
2019 12 31 UBS AG UBS AG
25
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UBS AG UBS

2019 12 31 ¢ P a¢ H® @ UBS AG( )
4,221 1,944 1,689 (3,889) 3,965
5 150 39 (102) 92
0 0 117 0 117
870 140 147 (15) 1,143
875 290 303 1) 1,351
(89) (6) (75) 0 (170)
(392) (392)
(481) 6) (75) 0 (562)
394 284 228 ) 789
4,616 2,228 1,917 (4,007) 4,754
2 2
4,616 2,228 1,919 (4,007) 4,756

@ uss a6 UBS AG IFRS GAAP

ubs.com/investors Complementary financial information UBS AG
@ UBS UBS SE
UBS AG
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2019 12 31 ues AP uBs A ™ WBS AG( )
17,531 8,882 (7,608) 18,805
®) 0 (20) (26)
@ 100 0 14 114
(628) (173) (600) (1,401)
10 0 1 11
(10) 0 (3,414) (3,424)
10 0 3,904 3,913
( (1,045) 437 45 (562)
(1,569) 264 (70) (1,374)
( (17,150) 0 0 (17,149)
UBS AG (3,250) 0 0 (3,250)
©@ 64,285 621 142 65,047
© (67,113) (752) (1,017) (68,883)
(262) 0 (242) (504)
3,569 (2,055) (1,514) 0
(19,922) (2,186) (2,630) (24,738)
42,805 54,757 28,201 125,853
( (3,960) 6,961 (10,308) (7,307)
664 833 (239) 1,258
@ 39,508 62,551 17,655 119,804
36,275 60,926 9,756 106,957
2,697 1,127 7,493 11,317
® 626 498 406 1,530
@ UBS AG
@ ® s AG  UBS AG ®
3,192 ®
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UBS AG
2021 12 31 2020 12 31 2021 12 31 2020 12 31
o 4,091 4,699 3,745 4,406
o 2,572 2,000 2,360 1,869
115 266 105 251
@ (5,128) (5,701) (4,704) (5,357)
1,649 1,264 1,506 1,169
« ) 14 78 (548) 72 (498)
1,727 716 1,578 671
3,703 3,580 3,390 3,343
109 223 100 209
(810) (644) (741) (599)
3,002 3,160 2,749 2,953
3 3,623 4,323 3,301 4,060
56 152 52 142
4 6,401 3,214 5,882 2,995
480 532 439 497
5 1,342 1,288 1,229 1,202
5 (338) (434) (308) (404)
7,940 4,752 7,295 4,432
16,293 12,951 14,923 12,116
6 3,221 3,545 2,943 3,323
7 3,625 3,662 3,317 3,413
6,846 7,207 6,260 6,736
8 1,187 134 1,090 127
816 917 747 850
9 862 112 787 101
9,712 8,370 8,885 7,814
6,581 4,581 6,037 4,302
10 282 435 262 403
10 1 0 1 0
( 11 315 476 286 440
« ) 6,548 4,539 6,013 4,265
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2021 12 31 2020 12 31 2021 12 31 2020 12 31
w 5,275 6,058 5,031 5,919
o 3,316 2,579 3,170 2,511
148 343 141 337
@ (6,612) (7,350) (6,319) (7,196)
2,126 1,630 2,023 1,570
( 14 101 (707) 97 (669)
2,227 923 2,120 901
4,774 4,616 4,554 4,491
141 288 134 281
(1,044) (830) (995) (805)
3,870 4,074 3,693 3,967
3 4,671 5,574 4,434 5,454
72 196 70 191
4 8,253 4,144 7,901 4,023
619 686 590 668
5 1,730 1,661 1,651 1,615
5 (436) (560) (414) (543)
10,237 6,127 9,799 5,954
21,007 16,698 20,046 16,275
6 4,153 4,571 3,953 4,464
7 4,674 4,721 4,456 4,585
8,827 9,292 8,409 9,048
8 1,530 173 1,464 171
1,052 1,182 1,003 1,142
9 1,111 144 1,057 136
12,522 10,791 11,935 10,497
8,485 5,906 8,110 5,779
10 364 561 352 541
10 1 0 1 0
( 11 406 614 384 591
) 8,442 5,852 8,077 5,729
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2020 12 31

2021 12 31

2020 12 31

516

2021 12 31
387
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2021 12 31 2020 12 31 2021 12 31 2020 12 31
14 53,760 34,148 49,012 30,239
14, 25 33,330 38,357 30,386 33,966
12, 14, 25 56,336 63,305 51,360 56,058
13, 14, 25 121,812 124,596 111,052 110,334
® 13, 14, 25 27,530 26,354 25,098 23,337
13, 14 5,492 5,406 5,007 4,787
15 119,795 115,164 109,213 101,981
16 11,921 17,203 10,868 15,234
17 19,482 23,852 17,761 21,122
14 1,213 1,414 1,106 1,253
18 50,671 50,444 46,195 44,670
5,580 6,091 5,087 5,394
13, 14, 19 2,927 2,690 2,667 2,381
509,851 509,024 464,814 450,756
18,751 19,999 17,095 17,710
17,813 18,067 16,239 15,998
25 40,293 49,655 36,734 43,971
12, 25 23,046 24,407 21,010 21,613
25 141,119 132,747 128,654 117,553
UBS AG
s i @ 25 57,078 53,585 52,036 47,451
15 25,711 28,806 23,440 25,509
16 14,128 21,918 12,880 19,409
15, 22 73,081 58,737 66,625 52,014
UBS AG
Jgs p o 22, 25 2,137 1,948
73,631 76,490 67,127 67,734
UBS AG @ 5,048 7,480 4,602 6,624
2,919 3,282 2,661 2,906
19 2,305 5,591 2,100 4,951
14 2,136 1,411 1,947 1,250
455,446 456,628 415,215 404,359
23 393 393 386 386
36,326 36,326 35,649 35,649
36,326 36,326 35,649 35,649
@ 36,326 36,326 35,649 35,649
11,138 11,138 7,552 6,098
D) 6,548 4,539 6,013 4,265
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54,405 52,396 49,599 46,397
509,851 509,024 464,814 450,756
65,219 62,053 59,459 54,950
64,654 61,486 58,943 54,448
@ GAAP @ 2021 12 31
356 205
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2021 12 31 2020 12 31 2021 12 31 2020 12 31
19,046 14,617 17,364 12,944
(1,093) (1,287) (997) (1,140)
17,953 13,330 16,367 11,804
7,825 6,110 7,133 5,411
17,394 19,337 15,858 17,123
0 0 0 0
17,394 19,337 15,858 17,123
O 41,719 26,690 38,034 23,634
24,559 17,265 22,390 15,289
17,160 9,424 15,644 8,345
5 5 4 4

™ UBS AG
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2021 12 31 2020 12 31 2021 12 31 2020 12 31
14 69,313 44,027 65,838 40,620
14, 25 42,972 49,454 40,818 45,627
12, 14, 25 72,634 81,619 68,992 75,303
13, 14, 25 157,052 160,642 149,176 148,212
o) 13, 14, 25 35,494 33,978 33,714 31,349
13, 14 7,081 6,970 6,726 6,430
15 154,452 148,481 146,706 136,991
16 15,370 22,180 14,599 20,464
17 25,118 30,752 23,858 28,373
14 1,564 1,823 1,486 1,683
18 65,330 65,037 62,054 60,005
7,194 7,853 6,833 7,246
13, 14, 19 3,774 3,468 3,583 3,198
657,351 656,285 624,385 605,501
24,176 25,785 22,964 23,790
22,966 23,294 21,814 21,490
25 51,950 64,020 49,345 59,066
12, 25 29,713 31,468 28,223 29,033
25 181,945 171,151 172,821 157,909
UBS AG
UBS A6 w 25 73,591 69,087 69,900 63,741
15 33,149 37,140 31,487 34,266
16 18,215 28,259 17,302 26,072
15, 22 94,223 75,730 89,497 69,870
UBS AG
g AG @ 22, 25 2,755 2,617
94,932 98,619 90,172 90,987
UBS AG @ 6,508 9,644 6,182 8,898
3,763 4,231 3,575 3,904
19 2,972 7,208 2,821 6,651
14 2,754 1,819 2,615 1,679
587,207 588,730 557,758 543,175
23 507 507 519 519
46,835 46,835 47,887 47,887
46,835 46,835 47,887 47,887
@ 46,835 46,835 47,887 47,887
14,360 14,360 10,145 8,101
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« ) 8,442 5,852 8,077 5,729
70,144 67,554 66,626 62,325
657,351 656,285 624,385 605,501
84,087 80,005 79,871 73,814
83,358 79,274 79,178 73,140
@ GAAP @ 2021 12 31
47,821 27,538
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2021 12 31 2020 12 31 2021 12 31 2020 12 31

24,556 18,846 23,325 17,388

(1,409) (1,659) (1,339) (1,531)

23,147 17,186 21,986 15,856

10,089 7,878 9,582 7,269

22,426 24,931 21,302 23,001

0 0 0 0

22,426 24,931 21,302 23,001

O 53,788 34,411 51,091 31,748
31,664 22,260 30,076 20,538

22,124 12,150 21,015 11,210

6 6 5 5

@ UBS AG
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UBS AG
UBS SE
2019 UBS

UBS AG 2003 UBS

UBS SE
UBS SE
2016 UBS
UBS
2021 12 31

VAT

UBS VAT

UBS

UBS AG

SE
SE

UBS

SE

UBS

UBS AG
UBS AG

UBS AG
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« D « D

2021 393 36,326 11,138 4,539 52,396

(4,539) (4,539)

( 4,539 (4,539) 0

6,548 6,548

2021 12 31 393 36,326 11,138 6,548 54,405
( « D « )

2021 507 46,835 14,360 5,852 67,554

(5,852) (5,852)

( 5,852 (5,852) 0

8,442 8,442

2021 12 31 507 46,835 14,360 8,442 70,144
C D « D

2021 386 35,649 6,098 4,265 46,397

(4,149) (4,149)

( 4,265 (4,265) 0

6,013 6,013

1,338 1,338

2021 12 31 386 35,649 7,552 6,013 49,599
( C D « D

2021 519 47,887 8,191 5,729 62,325

(5,573) (5,573)

( 5,729 (5,729) 0

8,077 8,077

1,797 1,797

2021 12 31 519 47,887 10,145 8,077 66,626
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2022 AGM
4,200
2021 12 31 2021 12 31
6,548 8,442 6,013 8,077
0 0 0 0
6,548 8,442 6,013 8,077
(2,348) (3,027) (2,184) (2,934)
(4,200) (5,415) (3,829 5,143 @
0 0 0 0
@ 2021 12 31 1.10
8,400
4,200
AGM
6,013

2,387
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UBS AG
Zurich Aeschenvorstadt 1, CH-4051 Basel, Switzerland UBS AG
Aktiengesel Ischaft
UBS AG UBS
UBS AG UBS
UBS AG UBS
UBS AG
UBS AG 2021 12 31 10,169
31 10,364
a
UBS AG GAAP  FINMA FINMA 2020 1
AG UBS AG 2021 UBS AG
GAAP
34 UBS AG
- UBS AG 34
UBS AG
AG 2021 Risk management and control
10 26
- UBS AG 10 26
UBS AG UBS AG
UBS AG Compensation Report
UBS AG UBS AG UBS
Tier AT UBS AG

- UBS AG 28
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Bahnhofstrasse 45, CH-8001

620
UBS AG
2020 12
UBS
UBS AG
UBS AG UBS
UBS AG
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UBS AG UBS AG 33
> UBS AG 33
UBS AG
UBS AG
2021 12
31 3,619 2020 12 31
4,957
UBS AG
- 22
UBS AG UBS AG
Tier UBS AG
UBS AG
UBS AG Pillar
TLAC
TLAC
UBS AG UBS AG
UBS AG UBS AG
UBS AG

UBS AG
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Capital Adequacy Ordinance 29 30
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UBS AG
UBS AG
- 18
UBS AG
FX
FX
UBS AG FX
FX
FX
UBS AG
UBS AG
UBS

GAAP

UBS AG
FX
FX
UBS AG
AG
UBS AG

IFRS
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UBS AG
GAAP
GAAP
FER 26
AG FER 26
GAAP IFRS
- 24
UBS AG IFRS
UBS AG
- UBS AG
UBS AG
UBS AG
ECL
GAAP ECL
AG IFRS ECL
GAAP IFRS
IFRS
- UBS AG
GAAP ECL
IFRS ECL
IRB
EL
12
EL UBS
management and control
ECL
LGD

UBS

GAAP FER 16
IFRS
UBS AG
IFRS
IAS 19
27
27
ECL
12
AG UBS AG 2021
SA
PD
ECL
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GAAP
IAS 19
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- UBS AG 2021 Risk management and control
Credit policies for distressed assets
- 14
UBS AG IFRS UBS AG
UBS AG
652a 1156
2021
a
2021 2020 2021 2020
12 31 12 31 12 31 12 31
3,588 4,235 3,263 3,981
3,632 4,208 3,303 3,954
) 27 “40) 27
35 88 38 79
3,623 4,323 3,301 4,060
2021 UBS AG
2021 861 811
b
2021 2020 2021 2020
12 31 12 31 12 31 12 31
( ) 2,283 2,014 2,069 1,885
978 1,305 896 1,231
( ) 310 965 290 908
51 40 a7 37
3,623 4,323 3,301 4,060
¢ ) H? (4,318) 1,661 (3,929) 1,950
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@
3,187 2,887
UBS UBS SE 2020
945 881 14 13
2021 3,788 3,490
1,363 1,249 UBS AG
2020 1,382 1,298 2021 377 344
2021 2020 2021 2020
12 31 12 31 12 31 12 31
UBS AG @ 1,312 1,272 1,201 1,187
30 16 28 15
1,342 1,288 1,229 1,202
UBS AG (289) (418) (262) (389)
(49) (16) (45) (15)
(338) (434) (308) (404)
@ ygs Ac
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2021 2020 2021 2020
12 31 12 31 12 31 12 31
1,710 1,671 1,566 1,560
1,158 1,264 1,060 1,184
53 51 48 48
51 49 47 45
216 215 198 201
4 195 (73) 190
@ (208) 61 (195) 64
106 102 97 95
3,221 3,545 2,043 3,323
® 1as 19
(€))
2021 2020 2021 2020
12 31 12 31 12 31 12 31
461 511 422 477
108 106 99 99
I 90 73 83 68
83 86 76 81
29 31 27 28
18 22 16 21
13 14 12 13
11 12 10 11
2 2 2 2
0 0 0 0
108 127 99 118
2,715 2,693 2,484 2,510
UBS 46 2,524 2,492 2,310 2,324
3,625 3,662 3,317 3,413
@ 2021 UBS AG
2021 UBS AG 1,187 1,090
2020 134
127 UBS SE 2021
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1,363 1,249 1,063 973

2021 755 688

- UBS AG 18
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10
2021 2020 2021 2020
12 31 12 31 12 31 12 31
@ 161 258 151 240
114 168 104 155
2 1 2 1
5 8 5 8
282 435 262 403
1 0 1 0
@ 18
2021 114 104
2020 168 155
11
2021 2020 2021 2020
12 31 12 31 12 31 12 31
( 307 455 279 421
282 459 256 424
25 “@ 23 ©)
8 21 7 20
) 315 476 286 440
2021 307 279 2020
455 421 2021
163 149
2021 UBS AG
2020 164 153
2020
UBS AG
2021
4.5 2020 9.1
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12
2021 12 31 2020 12 31 2021 12 31 2020 12 31
139.9 125.4 127.6 111.1
(83.6) (62.1) (76.2) (55.0)
56.3 63.3 51.4 56.1
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20.3 26.5 1,074 25.0 30.7 1,027
1.1 1.3 80 1.4 1.7 106
0.1 0.2 3 0.3 0.3 4
0.0 0.0 4 0.0 0.0 2
1.2 1.4 87 1.7 2.0 112
@ 0.1 0.1 47 0.1 0.2 33
0.4 0.7 41 0.5 0.7 32
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0000000
0.0 0.0 13 0.0 0.0 8
(0TC) 0.4 0.2 22 0.9 0.6 36
0.5 0.4 2 0.5 0.3 3
1.4 1.4 125 1.9 1.8 112
103.4 106.3 16,508 136.7 138.3 18,039
103.3 106.0 136.2 138.1
102.8 105.4 135.6 137.5
0.1 0.3 0.4 0.2
0.1 0.3 0.4 0.2
12.7) (13.5) (17.5) (15.0)
(79.9) (79.9) (103.9) (103.9)
10.9 12.9 15.2 19.4
0.5 0.4 0.7 0.5
3.6 2.7 6.9 5.3
6.8 9.8 7.6 13.6
Ie)
@ ® 2020 12 31
2.0
® 2021 12 31
80 2020 12 31 80 30 2020 12 31

27
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17a
2021 12 31 2020 12 31
19,423 19,801 23,807 24,518
6,968 7,039 6,321 6,524
12,455 12,762 17,485 17,995
58 67 44 53
1
@ 25 31 21 21
1 1 1 1
19,482 19,870 23,852 24,573
&)
16,253 16,332 20,979 21,313
@ UBS AG 10 10 @
2021 12 31 2020 12 31
17,707 18,052 21,082 21,712
6,353 6,417 5,598 5,777
11,354 11,635 15,484 15,935
53 61 39 47
1
@ 23 28 18 18
1 1 1 1
17,761 18,115 21,122 21,760
&)
14,817 14,890 18,578 18,874
@ UBS AG 10 10 @
17b
2021 2020 2021 2020
12 31 12 31 12 31 12 31
UBS w
0-1 14,047 19,421 12,806 17,198
2-3 5,365 4,367 4,891 3,867
4-5 0 1 0 1
6-8 0 0 0 0
9-13 0 0 0 0
1 18 10 16
19,423 23,807 17,707 21,082
@) 21
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2021 2020 2021 2020
12 31 12 31 12 31 12 31
UBS Wilmington,
Delaware, USA 100 33,233 32,208 30,297 28,521
UBS AG Zurich, Switzerland 100 7,983 7,983 7,278 7,069
UBS SE Frankfurt, Germany 100 3,946 5,190 3,597 4,596
UBS AG Zurich, Switzerland 100 1,726 1,669 1,573 1,478
3,784 3,395 3,449 3,007
50,671 50,444 46,195 44,670
19a
2021 2020 2021 2020
12 31 12 31 12 31 12 31
® 1,515 1,406 1,381 1,245
240 172 218 152
232 27 211 24
157 153 143 135
784 933 714 825
UBS AG UBS 477 741 436 656
@ 2,927 2,690 2,667 2,381
@ UBS AG 18b 1 @ UBS AG UBS
2021 12 912 832
2020 12 922 817 14d
19b
2021 2020 2021 2020
12 31 12 31 12 31 12 31
630 3,587 575 3,177
105 182 9% 161
83 100 75 89
79 101 72 89
1,408 1,621 1,283 1,436
UBS A6 UBS 960 994 876 880
2,305 5,591 2,100 4,951
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20
2021
12 31 44 40 2020 12 31 12 11
12
2021 12 31 2020 12 31
) 4,609 1,995
@ 2,302 2,490
7,002 4,484
@)
2021 12 31
2020 12 31 814 @ UBS AG
2021 12 31 2,879 2020 12 31 3,105
2021 12 31 2020 12 31
@ 4,202 1,766
@ 2,181 2,205
6,383 3,071
)
2021 12 31
2020 12 31 721 @ UBS AG
2021 12 31 2,625 2020 12 31 2,750
21
- UBS AG UBS AG 2021 Risk management and
control
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2021 12 31 2020 12 31

UBS
0 Aaa AAA AAA 235,039 46 224,813 44
2 Aal Aa3 AA+ AA- AA+ AA- 115,906 23 120,528 24
3 AL A3 A+ A- A+ A 71,763 14 67,440 13
4 Baal Baa2  BBB+ BBB BBB+ BBB 11,065 2 12,462 2
5 Baa3 BBB- BBB- 6,297 1 6,038 1
6 Bal BB+ BB+ 1,146 0 914 0
7 Ba2 BB BB 599 0 4,157 1
8 Ba3 BB- BB- 2,363 0 860 0
9 B1 B+ B+ 1,015 0 1,098 0
10 B2 B B 914 0 388 0
11 B3 B- B- 126 0 169 0
12 Caal  Caa3 254 0 211 0
13 Ca C ccc C ccc C 41 0 61 0
D D 34 0 87 0
446,561 88 439,227 86
63,288 12 69,797 14
509,851 100 509,024 100

2021 12 31 2020 12 31

UBS
0 Aaa AAA AAA 214,277 46 199,077 44
2 Aal  Aa3 A M- MM AA- 105,668 23 106,732 24
3 Al A3 At A- At A- 65,424 14 59,721 13
4 Baal Baa2  BBB+ BBB BBB+  BBB 10,087 2 11,036 2
5 Baa3 BBB- BBB- 5,741 1 5,347 1
6 Bal BB+ BB+ 1,044 0 810 0
7 Ba2 BB BB 546 0 3,681 1
8 Ba3 BB- BB- 2,154 0 762 0
9 Bl B+ B+ 925 0 972 0
10 B2 B B 834 0 344 0
11 B3 B- B- 115 0 149 0
12 Caal  Caa3 232 0 187 0
13 Ca C ccc C ccc C 37 0 54 0
D D 31 0 77 0
407,115 88 388,948 86
57,698 12 61,808 14
464,814 100 450,756 100

22
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2021 2020 2021 2020
12 31 12 31 12 31 12 31
1,819 1,890 1,658 1,674
46,834 40,848 42,698 36,172
16,152 10,690 14,725 9,466
1,506 1,613 1,373 1,429
® 2,913 1,497 2,655 1,326
412 589 375 521
@ 2,137 1,948
C ) 1,308 1,611 1,193 1,426
73,081 58,737 66,625 52,014
@ @ 2021 UBS AG  UBS AG UBS AG UBS AG
2021
UBS AG UBS AG
2021 12 31
7,613 6,941 2020 12 31 7,003
6,201 57
52 2020 12 31 54 48
23a
UBS AG
2021 12 31 UBS AG 386 2020 12 31 386
0.10
UBS AG
UBS AG
2021 12 31 UBS AG 3,858,408 ,466 2020 12 31
UBS AG
2021 12 31 0.10 380,000,000 2020 12 31
UBS AG 50 2021 12 31 197 193
(2020 12 31 )
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23b
UBS AG UBS AG UBS AG 100
UBS AG 2021 12 31 2020
12 31 UBS AG uBsS AG UBS
AG
UBS AG UBS AG
UBS AG
- UBS AG UBS AG 2021
UBS AG 23
2021 12 31 2020 12 31
(@) )
UBS AG
UBS AG 393 100 393 100
UBS AG
Chase Nominees Ltd., London 35 9 41 10
DTC (Cede & Co.), New York(l) 2 6 20 5
Nortrust Nominees Ltd., London 19 5 20 5
™ DTC (Cede & Co.), New York The Depository Trust Company
2021 12 31 2020 12 31
) QD)
UBS AG
UBS AG 386 100 386 100
UBS AG
Chase Nominees Ltd., London 34 9 40 10
DTC (Cede & Co.), New York™® 22 6 19 5
Nortrust Nominees Ltd., London 19 5 20 5
@ DTC (Cede & Co.), New York The Depository Trust Company
24
a
2021 2020 2021 2020
12 31 12 31 12 31 12 31
@ 232 27 211 24
232 27 211 24
® 201 12 31 192 175 39 36
2020 12 31 27 24
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0000000
b
2021 2020 2021 2020
12 31 12 31 12 31 12 31
0 0 0 0
1
® 83 100 75 89
83 100 75 89
UBS UBS 15 19 14 17
UBS 10 12 9 10
108 131 98 116
M 2021 12 31 44 40 22 20
2020 12 31 48 42 36 32
c
2021 2020 2021 2020
12 31 12 31 12 31 12 31
® 588 569 536 504
UBS AG ') 0 0 0 0
0 0 0 0
52 54 47 51
5 6 5 5
58 59 52 56
@ FER 26 FER 16
2021 12 31 2020 12 31 UBS AG
UBS AG FER 16 IFRS IAS 19
2021 74 73
2021 12 31 2020 12 31
- IFRS UBS AG 27
25
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0000000
2021 12 31 2020 12 31
@
725 62,245 1,219 57,661
672 2,030 1,204 3,043
UBS AG UBS
AG 57,078 53,585
UBS AG
UBS AG 2,137
93,934 49,574 98,938 62,340
28,062 31,602 30,445 41,684
26,59 2,279 20,246 2,877
9,346 13,880 17,058 13,978
27,530 26,354
@
345 336 235 277
316 130 209 2
3
©® 34 38
4 4
® 1 2 55 2
@ yss a6 UBS AG @ yBs Ac UBS AG ®
UBS AG UBS AG
o)
2021 12 31 2020 12 31
@
661 56,747 1.080 51,061
613 1,851 1,066 2,694
UBS AG UBS
AG 52,036 47,451
UBS AG
UBS AG 1,948
85,636 45,1905 87,613 55,204
25,583 28,810 26,960 36,913
24,246 2,078 17,928 2,548
8,521 12,654 15,105 12,378
25,098 23,337
@
314 306 208 245
288 118 185 37
®
31 34
3 3
® 1 2 49 5
@ ygs Ac UBS AG @ ygs Ac UBS AG ®
UBS AG UBS AG
o)
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2021 12 31
2020 12 31 80
2020 12 31 61
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26
2021 2020 2021 2020
12 31 12 31 12 31 12 31
63 192 57 170
63 192 57 170
0 0 0 0
63 192 57 170
UBS AG
UBS AG
UBS AG UBS AG
UBS AG
27a
2021 2020 2021 2020
12 31 12 31 12 31 12 31
67 63 61 55
493 535 449 474
560 598 510 529
0 0 0 0
18 9 16 8
27b
2021 2020 2021 2020
12 31 12 31 12 31 12 31
O 598 500 529 484
18 9 16 8
@ “8) 83 43) 73
®) 5 10 (36)
(©)] 0 @ 0
O 560 598 510 529
&) 0]
- UBS AG
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UBS AG UBS AG
2020 UBS
UBS AG UBS AG
2020 12 31 UBS AG UBS AG 2020 12 31
2020 UBS AG 378 354
67 59
29
2022 24
UBS AG
2021 12 31 UBS AG
2021
UBS AG
2021 12 31 UBS AG UBS AG
000 UBS 39 35
2022 UBS AG
UBS AG
UBS AG
2022 UBS AG
- UBS AG 2021 Risk management and control
Top and emerging risks Country risk Risk factors

Performance in the financial services industry is affected by market conditions and the
macroeconomic climate
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UBS AG UBS AG
UBS AG
UBS AG UBS AG
IFRS
UBS AG UBS
UBS AG
UBS AG
UBS AG
UBS AG
UBS AG UBS AG
AG UBS AG
UBS AG
2021 12 31 UBS AG
UBS AG UBS AG
UBS
UBS AG
AG UBS
2021 12 31 UBS AG
Tier CET 37
AT 14
2021 12 31 UBS AG CET
UBS AG CET
AG IFRS 26
UBS AG
UBS AG
2021 12 31 UBS AG
2016 2020
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AG
UBS AG
UBS AG
UBS AG
UBS
UBS AG 26
UBS AG
AG UBS AG
UBS AG
UBS
UBS AG UBS
AG UBS AG
UBS AG
51
Tier
UBS AG 37
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UBS AG 14
UBS AG UBS AG AT
UBS AG
2021 12 31 2020 12 31 2019 12 31 @
35,976 32,780 29,307
27,012 25,081 24,138
« ) 8,964 7,699 5,169
« ) 7,032 6,196 3,965
@
( ) 12.3 10.9 7.4
( ) 13.9 12.4 8.5
Tier ( ) 17.6 16.6 11.3
( ) 12.3 11.9 11.2
( )(3) 3.4 3.4 3.2
( ) 75.4 74.9 82.1
( ) 13.5 56.3 (3.4)
1,116,145 1,125,327 971,927
58,102 57,754 53,722
Tier (O] 41,594 38,181 35,233
(O] 299,005 286,743 257,831
Tier ( )(4) 13.9 13.3 13.7
4
( )() 18.5 18.3 18.3
( )(4) 33.3 34.2 33.9
3).® 1,067,679 1,036,771 911,228
Tier ( ) ®).® 3.90 3.68 3.87
3, ) . :
( ) @.® 5.2 5.1 5.2
( )(4) 9.3 9.5 9.6
( )(5) 4,596 4,187 3,607
( ) 47,067 47,546 47,005
@ UBS AG Accounting and financial reporting
Consolidated financial statements @ UBS AG Targets,
aspirations and capital guidance ® 2020
CovID-19 FINMA 2020 25 2021
UBS AG 2020 Regulatory and legal developments
® 2020 UBS AG Capital,
liquidity and funding, and balance sheet ®
UBS AG 32
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UBS AG UBS AG
2021 12 31 2020 12 31
UBS AG UBS AG UBS AG UBS AG

« D C ) ) « ) C ) )
35,542 35,976 (434) 32,390 32,780 (390)
26,058 27,012 (955) 24,235 25,081 (846)
( 9,484 8,964 520 8,155 7,699 456
4,783 4,706 77 4,019 3,965 54
1,731 1,726 4 1,259 1,261 &)
1,030 1,023 7 1,455 1,454 1
2,630 2,592 38 2,482 2,441 41
(689) (1,083) 394 (1,060) (1,423) 362
« ) 7,486 7,061 425 6,572 6,211 361
« ) 7,457 7,032 425 6,557 6,196 361
29 29 0 15 15 0
(2,367) (2,235) @131) 1,740 1,759 19)
(2,351) (2,220) (131) 1,719 1,738 19
(16) (16) 0 21 21 0
5,119 4,826 293 8,312 7,970 342
5,106 4,813 293 8,276 7,934 342
13 13 0 36 36 0
1,117,182 1,116,145 1,037 1,125,765 1,125,327 438
1,056,180 1,057,702 (1,522) 1,066,000 1,067,254 (1,254)
61,002 58,442 2,559 59,765 58,073 1,601
60,662 58,102 2,559 59,445 57,754 1,691
340 340 0 319 319 0
Tier 45,281 41,594 3,687 39,890 38,181 1,709
60,488 55,434 5,054 56,178 52,610 3,567
302,209 299,005 3,204 289,101 286,743 2,358
Tier ) 15.0 13.9 1.1 13.8 13.3 0.5
20.0 18.5 1.5 19.4 18.3 1.1

(

( 34.7 33.3 1.3 35.2 34.2 1.0
1,068,862 1,067,679 1,183 1,037,150 1,036,771 379
Tier ) 4.24 3.90 0.34 3.85 3.68 0.16
5.7 5.2 0.5 5.4 5.1 0.3
) 9.8 9.3 0.5 9.8 9.5 0.3
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UBS AG
2021
BCBS
2021 Tier CET
UBS AG 16
528 Tier CET
14 667 Tier
14 681
2021 RWA
RWA
RWA
3,179
40 5,940
CET CET 0.5
16.6 Tier
0.3 11.2
2021 UBS AG LCR 173
FINMA
HQLA 28 895
15 522
2021 12 31 UBS AG NSFR 89 FINMA
67 2,580

55 2,890
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2021 2021 2021 2021 2020
12 31 30 30 31 12 31
C )
1 Tier (CET ) 52,818 51,233 51,279 50,223 50,269
1a ECL cer @ 52,803 51,217 51,255 50,189 50,266
2 Tier 66,658 65,211 66,487 64,652 64,699
2a ECL Tier © 66,643 65,195 66,463 64,618 64,696
3 68,054 66,639 68,421 67,126 69,639
3 ECL 68,039 66,624 68,398 67,091 69,636
( H®
4 (RWA) 317,913 318,755 319,195 317,824 305,575
4a @ 25,433 25,500 25,536 25,426 24,446
4b ( ) 317,913 318,755 319,195 317,824 305,575
RuA @
5 CET () 16.61 16.07 16.06 15.80 16.45
5a ECL CET ( H® 16.61 16.07 16.06 15.79 16.45
6 Tier ) 20.97 20.46 20.83 20.34 21.17
6a ECL Tier
20.96 20.45 20.82 20.33 21.17
(H®
7 ) 21.41 20.91 21.44 21.12 22.79
7a ECL ( H® 21.40 20.90 21.43 21.11 22.79
CET (RWA )
8 () 2.50 2.50 2.50 2.50 2.50
9 ) 0.02 0.02 0.02 0.02 0.01
9a
)
10 6-SIB D-SIB ( H®
11 CET () 2.52 2.52 2.52 2.52 2.51
12
G o) 12.11 11.57 11.56 11.30 11.95
)
13 593,868 597,542 606,536 611,022 595,017
14 D) 11.22 10.91 10.96 10.58 10.87
14a ECL
11.22 10.91 10.96 10.58 10.87
(H®
weR®
15 (HQLA) 89,488 92,333 88,964 82,041 83,905
16 52,229 50,733 50,537 47,927 52,851
16a 163,207 167,240 170,847 171,815 166,097
16b 110,978 116,507 120,310 123,889 113,246
17 LCR( ) 173 183 176 172 159
osFry
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18 257,992 251,277
19 289,195 283,682
20 NSFR( ) 89 89
@ ECL FINVA 2013/1 - CET ECL
@ Ry
SRB ® cer
RWA ® SRB
UBS AG UBS AG ® covin-19
FINMA 2020 25 2021 2020 UBS AG
Pillar 3 disclosures ubs.com/investors
2020 12 31 Pillar 3 Report Introduction and basis for preparation UBS AG standalone
6)
2021 66 2021 65
Pillar 3 disclosures ubs.com/investors
Pillar 3 Report O 17h UBS AG UBS
AG NSFR 80 NSFR 100
Pillar 3 disclosures ubs.com/investors 2021 12
31 Pillar 3 Report Introduction and basis for preparation
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SRB
UBS AG SRB
RWA 10.02 CET 0.02
14.32 0.02
LRD
3.5 CET 5.0
CET Tier AT
2021 12 31 UBS AG UBS AG
AT 24 FINMA
2020 UBS AG
i UBS AG
30 UBS
2024
Tier Tier
TLAC
FINVMA 2013 12 20 2017 10 20 UBS AG
2017 10 20 2017 2013 12 20
UBS AG
FINMA 2028
2017 200
2019 250 400
20
2021 12 31
215 260
2021 12 31
Pillar 3 report Introduction and basis for preparation
UBS AG UBS AG UBS AG 2021

Capital, liquidity and funding, and balance sheet Additional information
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SRB RWA
LRD
FINMA
SRB
SRB
RWA
RUA 2028
2021 12 31 LRD
14.32D 45,513 14.30D 54,822 5.00 29,693
Tier 10.02 31,843 10.02 38,356 3.50 20,785
4.50 14,306 4.50 17,232 1.50 8,908
5.50 17,485 5.50 21,061 2.00 11,877
0.02 52 0.02 62
Tier 4.30 13,670 4.30 16,466 1.50 8,908
Tier 3.50 11,127 3.50 13,403 1.50 8,908
Tier 0.80 2,543 0.80 3,063
20.97 66,658 17.41 66,658 11.22 66,658
Tier 16.61 52,818 13.79 52,818 8.89 52,818
Tier 4.3 13,840 3.61 13,840 2.33 13,840
Tier 3.59 11,414 2.98 11,414 1.92 11,414
Tier 0.76 2,426 0.63 2,426 0.41 2,426
317,913 382,934
593,868
RWA LRD
2021 12 31
@
39,502
44,250
112.02
@ RWA 1.44  LRD 0.50 @
75
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SRB
2021 2021 2020
12 31 30 12 31
66,658 65,211 64,699
Tier 66,658 65,211 64,699
Tier 52,818 51,233 50,269
Tier 13,840 13,978 14,430
Tier 11,414 11,509 11,854
Tier 2,426 2,469 2,575
44,250 42,412 45,520
Tier 3,129 3,170 7,719
Tier 2,594 2,635 7,184
Tier 535 534 535
TLAC 41,120 39,242 37,801
110,908 107,623 110,219
317,913 318,755 305,575
@ 38,935 38,227 38,370
@ 108,982 108,837 99,635
2028 382,934 383,582 379,307
@ 45,273 44,450 45,678
@ 167,664 167,442 166,058
593,868 597,542 595,017
)
21.0 20.5 21.2
Tier 16.6 16.1 16.5
2028 17.4 17.0 17.1
Tier 2028 13.8 13.4 13.3
2
(H®
11.2 10.9 10.9
Tier 8.9 8.6 8.4
)
112.0 110.2 135.7
™ 2021 12 31
18,109 2021 30 17,780 2020 12 31 18,271
2021 12 31 41,916 2021 30 41,860
2020 12 31 41,515 215 260 2020 12 31
210 240 250 400
20
@ covip-19 FINVA 2020 25 2021 2020
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UBS AG Pillar 3 disclosures ubs.com/investors

2020 12 31 Pillar 3 Report Introduction and basis for preparation
UBS AG standalone
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SRB
2021 2021 2020
12 31 30 12 31 ™
GAAP 509.9 508.8 509.0
GAAP IFRS 125.0 121.5 160.0
e (216.4) (225.2) (271.8)
(21.8) (20.8) (20.2)
( 396.7 384.2 377.0
SFT )
89.7 103.6 98.2
85.4 88.6 99.4
23.7 22.5 21.6
SRB Tier (1.6) (1.4) 1.2)
( ) 593.9 597.5 595.0
@ covin-19 FINNA UBS AG @
SFT SFT
2021 UBS
2021 UBS AG UBS AG
2021 UBS
UBS AG 2021 How we create value for our
stakeholders Our focus on sustainability and climate Risk management
and control Sustainability and climate risk
2022 11 Annual reporting ubs.com/investors
Sustainability Report 2021 Taking action on a net-zero future our
climate report Climate strategy
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UBS AG consolidated financial statements

Primary financial statements and share information

Audited
Income statement

Far the yeer ended
ERRFay] 34220 EIAFAL]

LIS il

Inteest incose from Enandal insinements measured o asorized coit and Lsir value through
other comprebensive income

Initerest espense fos finencial insniments
Mt intened income

Other met income fom finaredal instruments measred ot fat el rough prof e kess
Creadit boeis (Empense) | refease

Fee and commission inoome

Fee and commission expense

B BA16
B
1437 1,305
5,788
“san  eEm
1635)
20,282
11,775

at Hair vakue through profit of loss

Mt pron | ioss) attributatle to men-contralling inserests 1 15 [

Mt prciin [ fioas) ttributable 10 shansholders 7,082 £, 196 3,065

[=
b
2
]
£
5
&
5
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Conzolidated financial statements | UBS AG consolidated financial statements

Statement of comprehensive income

Farr the year ended
LS il Mate 3IxH 320 31219

Comprehemsive income attributable to shareholders

Me2 pookis [ fieas) 7,032 £,196 3,965
Other comsprehensive income Sl may be redaziied o the income statement

Eifictive partion of changes in fair walle of hedging insinaments deignated 5 net invesiment hedge:, beloe 1

Fareign cumrency transation differences on horeign operations reclasilied b the income stalement

" Effecsve pontion of changss in fai value of hedging insinements deignated 25 net investment hedges redsilied 1o
the incie Slalemen i 1 IE]
Incomee te relating bo foreign curmency transtatioss, inchading the efect of net investment hisdge 35 167] [§]
Sublotal foreign cunsency tanslasion, net of tx {510} 1,030 52

B B
R 1144

Hmwammﬂmhmmhw (1] a0 131

Income e relating b net usreaized gains | (osses) 55 (48] 1
Subbotal financial siets seaiuned 81 (it value through other comprehensive incose, met ol b {157} 136 "7
Cash flow hedges of interert raie ik 6

Effecive portion of chamges I elr valie of csheive bcumars desiguatod w cch fowhedons belombex ...

o s ot o o s e L e

Mmdmmn\‘m (26} 113]
Tetsl aither comprehenive income that may be recesified 1o the income statessent, et of tax {2,368} 3,165 1,351

Diher cemsprebensiee incorme St will not be redassified 1o the income statessent

Defined benefi plary 7

P mdeiwdhumm o e s
Subtotal defined benefit plase, net of tax 102 {134) 1170
Owni crecht on finncial Esbiities desigrated 4 fair value H

Gaing J (lattes] from ovn coedil on Snandal lisbiliies dessnated a1 far velue, beloe Lax 45 1203) &0
Income te selating bo own credit on finencial liabiltie deignated & {sir value 1] 1] |
Subbotal cwn coedil on Frandial Tatiltes designated ai fair value, met of lax 15 {203) [EET]
Total cither comprereive income that will not be neclmsified to the incorns statement, net of ta 148 {azm) 1563)

Tetsl gither compreherive income {2,2200 1,738 789
Totsl comprehensive inoome attribistable to shaneholdery 4813 7,934 4,754

income attributable to non-controlling interests

Comprehensi
e profin [ sz 3 15

Tital cither compretienvive incomé that will fot be recimaified to the incofin Statement, net of ta {16} F1] i
Tetal comprehensive income atyritutable 1o nof-controling inbeess 13 £

e

Total comprehensive income

et prcii / fioss) 7061 6211 3.9M

Othes camprihensies indaine 12,235} 1,750 785
O Wit oher comprelenshe dxome thet iy Oy eochond o e ioomesistemet R 2R LB
JMM&WWHHM&MH#MW 137 () 15

Total comprehensies income _ 4826 7970 4,756

1 Mainly selecs e seclamification of et gains na Aecging insrumenis o OC1 D the ismme staiemest a5 the edged forecast cash fosss aHeced mobic or los and 2 deoess in ne unealized qains on LS dola

tedging deikaras sewlting fom imosaase i Thi ke bong e U dalls (mnes s
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e
Asswts

Cash &nd balences o ceniral benks

Loase and advances 1o henks

Cther firancial ssets sesmured 8 amartized cost
Todsl firancisl sasis mesnmed o smontized cost

Finencial assets al fair valoe held for ieading

....“"#F“*ﬁﬁ?“mﬂ.ﬁ#ﬂ”%ﬁ. Due

Finencial aseets al fair valoe not hebd for tading
Tkl firancisl sats mesusred o {air ualue through profit of lnss.

mwwnumwmmm

Fropersy, squpment and wltnae

e ..--i.i-lﬁi-...---..---.

Goodwill snd intangible asst 5,378

Ddumll.uuu

.

Total smaels 1,116,145

Liabilities

Asnunits dee 1o banks

Payables Trom securities financing rarsactions

Cther financial atilities seeuned &1 smontized cost

Teasl firancisl abiities meatured o smartized cost

Finencial liebifties at fair vale beld forweading.
Dierivative Enandal instnments

S

Brokerage payables designased o {air value

Total financial Rabilities measured & {air walve throwgh profit of loss.

earrings
Other comprebensise income recognized dinectly in equity, net of w

Equily almbutabie 1o shareholders

Equity attrbutabie 10 non-contralling imereals

Tetsl equity

Total Fabiities ard equity 1,116,145
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Conzolidated financial statements | UBS AG consolidated financial statements

Statement of changes in equity

Shere Retained
LIS il capital prefmium BERTINGY
Effet of adogtion of FRIC S (1)
Bulance & of 1 Jonry 2000 e the sdoplion Bl BRIC 23 s B REE B
Prissttisd o shanes dtiedd and WAt xsseited 0
Tax (eapense) f banedt 11
Dividends (3500
Toslafion eMects recngrized directhy in retained emrings e gy
Mew consolidations | [deconsolidations) and other indeases | (decresses) n

Balance as of 31 Dnu'rh' g 3 24,659 23,419
e s e S S 0
Tax (eapense] f benedt 1

Dividends (3248
e ammmw e o o
Share of changes in retained eamings of mwocimes and joint ventures (40

Mew consolidations | (deconsolidations) and othes intreases ! ideceasesll i
o webichy na,um'.-fﬂx:.r i
i

Balance as of 31 Decerrber 2020 T 20580 .25

Preul.n hﬂﬂrﬂlﬂ!ﬂﬂ.ﬂd wmd i

-mdmnguhmmwdmuﬂ}ﬂ!mmrs 1
Mesw oonsslidations /

o ibich: et profls / lass) Joaz
of iedich (W) et of fa 148
Balance a4 of 31 Decernber 2021 EL] 24,653 17,912

1 Enduties oher compiehine e incme relaed 1 difined benafh plare and tan osedi, which & recorded dinectly in Rained aamings. @ ndunks deossanis selated I nechames by UBS Gioup MG ol shaiebased
mmm;nuummummuum o Mailnly ekines 1 1 esablishment of 3 hanking parmshiz with Eanm do Brasil n 2000, UBS AG imeed 3 £9.95% sake in UBS Brasl
Senvins in schangi mnmmﬂsmmlﬂnmﬂ-ﬂdﬁmnmﬂqqmnmﬂgI'r-ml'uunulyl.mI'IEl'IhLvﬂln
matwrial eHect an sguity atrizetsbie o sharchalders. & lndudes e o¥fects sebned o the laench of USS A" mow op P ip enity with Misel Trust Haldings, Inc. Reler o Kone 30 dar moss
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Conzolidated financial statements | UBS AG consolidated financial statements

Share information and sarnings per share

Ordinary share capital Authorized share capital

#z of 31 December 2021, UBS AG had 3,858 408 466 issued UBS AG had no authorized capital available to sswe on
shares (31 December 2020: 3858 408456 shares) with a 31 December 2021.
nominal value of CHF 0.10 each, leading to a share capital of
CHF 385,840,845.60. The shares were entirely held by Earnings per share
LBS Group AG.
In 2015, UBS AG shares were delisted from the S[X Swiss
Conditional share capital Exchange and the Mew York Stock Exchange. As of 31 December
2021, 100% of UBS AG’'s issued shares were held by UBS Group
Az of 31 December 2021, the following conditional share capital  AG and therefore were not publicly traded. Accordingly, arnings
was available to UBS AG's Board of Directors (BoD): per share information is not provided for UES AG.
- A maximum of CHF 38,000,000 represented by up to
380,000,000 fully paid registered shares with a nominal valus
of CHF 010 each, to be isswed throwgh the woluntary or
mandatory exercise of conversion rights and f or wamants
granted in connection with the Eswance of bonds or similar
financial instruments on national or international capital
markets. This conditional capital allowance was approved at
the Annual General Meeting of UBS AG on 14 April 2010, The
BoD has not made use of such allowance.
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Statement of cash flows

Far the year ended
LS il ERRFary] 34220 EIAFAL]

Cash flows fram / {used in) operating activities

Mt prodn [ loss) T80 6211 ER ) |
Mo e i I Bt IO S U M, e ————————————t s P o
mwnwd‘mﬁn&dm 1,575 1,309 1,751
o p 1
mdmuﬁud‘mﬂuuﬂ}ﬂrmuﬂhﬂmrﬂﬂmm (305} B4) (4%
et loss § [gain Trom investing activities (230} |538) 20
li!l Hf[ginbfrﬂ'ﬂﬂ'mdl]m 100 1,246 6,506
Metcangein opatg esets M IMDIRIE: e ee————————————— e
Mﬁaﬁuﬁ.mhﬁa:ﬂdmnnm 1,148 1,586 (4338)

Hnmmudllﬂhiuuh]rnﬂhddhm&thﬁumﬁwﬂlm ﬁ‘ln.ﬁasj 11,326 (18,873)
Brekeraye retivabies vl paybles E1TS {5,199 (2347

Met cash flow from | {used in) opesating acsviies FT] 36,581 18,805

Cash flows from / {used in) investing activities

I:G.pui d‘ friperty, equipment u'ud m 5 364 "
Cispassl and redemption of financial esels measred & (st velue through other comprehendive income 5,052 4,530 ER K]
Met punchase] | refiessption of debt securities measured a1 asonized omt {415} 14,165) (562
Met eash flra s J |used i) ineesing sciities {1,860} 16.508) 11.374)

Table continues on the next page.
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Statement of cash flows (continued)

Table continued from previous page.
Far the year ended
LIS il AAEH 31220 EIRFAL]

Cash flow fram / {used in) finanding activities

Met shaort-term debi issed | pepaid) (3,003} 13,845 17,1430
Distributiore paid en UES AG thase (4,530) 13.848) (37500
Issuance of debt designated at fair walue and long-term debit measwred ot amortized cost” o B0, 153

Met eah Tl frem cthet fintncing activities
Met cach flow from / {used i) inencing activites

Total cash flow

Me2 cash Tl Trom Jjused in) peesting, investing and Enasing scivities W EID 42,573 (7307
Effects of eschange rate differences on cash and cash equivalents (5,306} 11,053 1,258
Cash and cath equivakenis & the end of the year’ 7,755 173,430 119,804
) Hmmmmum@ﬁ]_‘ 192 6 155 (58 106, 5T

o ibicly dans d sovances fo davels 19827 fEL 13T

Additional information
Mt cash Tlora Trom J {used in) opersting ScSvities includes:
Inilepest neceived in cagh

1 Inclages cash proceess from 1he s of USS AG's imesiment in Clestran Fand Cinom AG Fordoemal &G UES AG's majarity stake was soid in 2020 and the remaining misosty insesmen sas sakd
in e seoond quarter of 1021, Reter tm Mote 30 for mone irkemation. Ale inchedes dividends reosived from assocines. T incledes funding from UBS Geoep AG measard at amonized ot (eagaized in Fanding
from UES Giomp AL in e balmce shoet) and measered a fabt valar emgeized in Other financial Kasdiies cesipnaied af tair wakue in the lafance sheerl. & USD 3,408 million, USD 3,523 million and LSD 3,152
million of cash and cash equivalents (mainly reflected in Loans and adwanoes 1o banks) ses seiced as.of 31 Decemer 2021, 31 December 2000 and 31 Decembe 2005, sespoctively. Rode m Moie 23 for mom
imlomation. 4 lngudes only balances with an ariginal masrioy of toee months o les. S Money market paper is indced in the balanoe sheer uger Frandal wmses. ai fair vl el for mading, Financial assets
measured at tair wakue Trough other comprehensies inoome, Firandal assets ot fair vales non held for trading and Other fisancial asets measered a2 amomized aat. & inclaces dividesds seceiverd Som assodares
eprnad within M cash floss from 7 (used in) invesing activities.
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Dl asuied

mesured at ofedit
LS il

aflidh desigrated al faic it
smoftized coit  shoddenn’  daag-damm”

Dner-The-
Dbt issued counter (OTC)  Funding fros
UES Group
vl instfumenls’ At

Balance a4 of 1 Jansary 2020 G2EIS 1,837 40,098
o

66,592 2,022 48 (@3

o ik S vinhe g

L . ... S

o i freckae Accounting and otfer ST 05 Fo

Balance a5 of 31 Decernber 2020 85351 A6 G55 35 685

i i e B o A .. Y ...

Balance a4 of 31 December 2021 22432 43,098 39,334

71,460 2,12 BEB 5 5655

1 Dzt wich an osiginal ooameacual

muteriy of e tan o year. 3 Delt with am oiginal marusity geeaier than o eqeal m one year. The dasificiion of debr bmued into Shom-nenm and bng-yeen does Bt Consider

ary arly sedemption feanmes. ¥ Included in barbancy shoes ling Other financlal labiliries. designaicd a1 tir valee. & lnchudes funding fom UBS Grosp AG messuned at amonized oos (ofior m Kooe 154 and

reeasured at fair walue frederm Mose 190).
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Notes to the UBS AG consolidated financial statements

MNote 1 Summary of material accounting polices

The following table provides an overview of infarmation induded in this Note.

43
430

430

440

440 a
A40 b,
444 c
444 d.
444 e
444 f

445 g.
A48 h.
LE i

440 [

449

438

a) Material accounting polices
Basis of accounting

1} Consolidation

2} Financial mstruments

Recognition

Classification, measurement and presentation
Loan commitments and financal guarantaes
Irvterest income and expense

Devecognition

Fair value of financial instrumeants
Allowances and provisions for expected credit
losses

Restructured and modified financial assets
Offsetting

Hedge accounting

3} Fee and commission income and expenses

E EEeEBEEE

§

447/674

4)
5]
&)
7
B)
a)

Share-based and other deferred compensation plans
Fost-employment benefit plans

Income taxes

Property, equipment and software

Goodwill

Prowvisions and contingent liabilities.

10} Fareign currency translation
11} Met cash settlement contracts

b) Changes in accounting policies, comparability

)

and other adjustments

International Financial Reporting Standards and
Interpretations to be adopted in 2022 and later
and other changes



Nota 1 Summary of material accounting policies (continued)
a) Material accounting polices

Thiz Note describes the matenal accounting policies applied in the
preparation of the consolidated financial statements {the Financial
Statements) of UBS AG and its subsidiaries {UBS AG). On
24 February 2022, the Financial Statements were authorized for
issue by the Board of Directors.

Basis of accounting

The Financial Statements have been prepared in accordance with
International Financial Reporting Standards {FRS), as issued by the
International Accounting Standards Board (the LASE), and are
presented in US dollars {USD).

Dischasures marked as audited in the "Risk, capital, liguidity
and funding, and balance sheet” section of this report form an
integral part of the Financial Statements. These disclosures relate
to requirements under IFRS 7, Financial nstruments: Disciosures,
and 1AS 1, Presentation of Financial Staterments, and are not
repeated in this ssction.

The accounting policies described in this Note have been
applied consistently in all years presented unless otherwise stated
in Mote 1b.

Critical accounting estimates and judgments

Prepargtion of theie Fnancal Statements under IFRS requires management

o apply judgrrent and make etimastes and ssumplions that affec reponted

amounts of asets, labilities, income and experses and disdosure of

contingent aisets and Rabilities, and may invole sonificant uncentainty &t the

tirme they ane made. Such estimates and Esumptions ane based on the ket

avaiable information. LBS AG regulady reasteses such estimates and

sssumgtions, which enoompass. historical experience, expectations of the

future and other pertinent factor, 1o determing their continuing relevance

besed on current conditions, updating them as necessary, Changes in those

eatimates and assumrptions may have & signficant eflect on the Fnancisl

Staternenis. Furthermose, actusl results may diffler significanitly from UBS AG's

eatimates, which could result in tonificant losses to UBS AG, beyond what

wan anticipated or provided for,

The following aress contain estimation uncesainty of require critical

judgment and have & significant effect on amounts recognized in the

Financial Statements:

- eapected credit ko mexswement (fefer to iem 2q in this Note and to
Bote 205

= fair value messusement {refer 1o iterm 21 in this Note and to Nate 21)

= income taxed (refer io item & in this Mote and 1o Nt 8);

- provisions and contingent Rabilities. (refer to item 3 in this Nobe and to
Mote 18

- post-employment benefit plans (refer 1o item 5 in this Note and to Nolte
27}

= goodwill {refer to ilem B in this Note and to Note 13); and

- consolidation of structured entities (refer 1o Bem 1 in this Note and to
Mote 29).

1) Consolidation

The Financial Statements comprise the financial statements of
LES AG and its subsidiaries, presented as a single economic entity;
intercompany transactions and balances have been eliminated.
UBS AG consoclidates all entities that it controls, including
structured entities {(3Es), which is the case when it has: (i} power
over the relevant activities of the entity; (i) exposure to an entity's
variable retumns; and (i} the ability to use its power to affect its
oW returms,

Conzideration is given to all facts and circumstances to
determine whether UBS AG has power over another entity, ie.,
the current ability to direct the relevant activities of an entity wien
decisions about those activities need to be made.

Subsidiaries, including SEs, are consolidated from the date
whien control i gained and deconsolidated from the date when
control ceases. Control, or the lack thereof, is reassessed if facts
and circumstances indicate that there is a change to one or mare
elements required to establish that control is present.

Business combinations are accounted for using the acquisition
method. The amount of any non-contralling interest is measured
at the non-controlling interest’s proportionate share of the
acquiree’s identifiable net assets.

3 Refer to Note 29 for more information

Critical acoounting estimates and judgments

Each indiwvidual entity it sssessed for consolidation in line with the
alorementioned corsolidation principles. The assessment of contral can be
complex and requires the wse of significant judgment, in particular in
determining whether LBS AG has power cver the entity, As the nature and
extent of UBS AG™ involverment i unigue for each entity, there is no
uniferm comsalidation outcome by entity. Certain entities within a dass may
b eonsalidated while athers may not. When carrying out the consalidation
assessment, judgment i esercised considering all the relevant facts and
circurnstances, including the nature and activities of the investee, & well a1
the substance of vating and simiar rights,
3 Refer to Note 29 for more information
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Nota 1 Summary of material accounting policies (continued)
2} Finan<ial instruments

a. Recognition

IES AG recognizes finandial instruments when it becomes a party
to contractual provisions of an instrument. UBS AG applies
settlement date accounting to all standard purchases and sales of
nan-derivative financial instruments.

In transactions where UBS AG acts as a transferee, to the
extent the financial asset transfer does not qualify for
derecognition by the transferor, UBS &G does not recognize the
transferred instrument as its asset.

UBS AG ako acts in a fiduciary capacity, which results in it
haolding or placng assets on behalf of individuals, trusts,
refirement benefit plans and other institutions. Unless these items
meet the definition of an asset and the recognition criteria are
satisfied, they are not recognized on UBS AG's balance sheet and
the related income is excluded from the Financial Statements.

Client cash balances associated with derivatives dearing and
execution services are not recognized on the balance sheset if,
through contractual agreement, regulation or practice, UBS AG
neither obtains benefits from nor controls such cash balances.

b. Classification, measurement and presentation

Financial assefs

Al financial instruments are an initial recognition measured at fair
value and classified as measured at amortized cost, fair valus
through other comprehensive income (FVOCD) or fair value
through profit or loss (FVTPL. For financial instruments
subssquently measured at amortized cost or PWOCI, the initial fair
value is adjusted for directly attributable transaction costs.

Where the contractual terms of a debt instrument result in cash
flowes that are solely payments of prindipal and interest {SFP1) on
the principal amount owtstanding, the debt instrument is
classified a5 measured at amortized cost if it is held within a
business model that has an objective of holding financial assets to
collect contractual cash flows, or at PVOCI if it is held within a
business model with the objective being achieved by both
collecting contractual cash flows and selling financial assets.

All ather financial assets are measured at FYTPL, including
those held for trading or those managed on a fair valus basis,
except for dervatives designated in a hedge relationship, inwhich
case hedge accounting requirements apply irefer to item 2j in this
Mate for more information).

Business model assessment and contractual cash flow
characteristics

LES AG determines the nature of a business model by considering
the way financial assets are managed to achieve a particular
business abjective.

In assessing whether contractual cash flows are SPR, LUBS AG
considers whether the contractual terms of the financial asset
contain a term that could change the timing or amount of
contractual cash flows arising over the life of the instrument.

Financial liabilities

Financial liabilities measured at amortized cost

Financial liabilities measured at amortized cost include Debt ssuad
measured at amartized cost and Funding from UBS Group AG,
which constitute obligations of UBS AG arising from funding it
has received from UBS Group &G, which are not within the UBS
A5 scope of consolidation. The latter indudes contingent capital
instruments issued o UBS Grouwp AG containing contractual
provisions under which the principal amounts would be written
down or converted into equity upon either a specified common
equity tier 1 (CET1) ratio breach or a determination by the Swiss
Financial Market Supervisory Authority (FINMA) that a viability
event has oocwrred. Such confractual provisions are not
dervatives, a5 the underlying is deemed to be a non-financial
variable specific to a party to the contract.

If a debt were to be written down or converted into equity in
a future period, it would be partially or fully derecognized, with
the difference between its carmying amount and the fair value of
any equity issued recognized in the income statement.

& gain or boss i recognized in Other income wihen debt Esued
is subsequently repurchased for market-making or other activities.
A subsequent sale of own bonds in the market i treated as a
reissuance of debt

Financial liabilities measured at fair value through profit or foss
UBS AG designates certain issued debt nstruments as financial
liabalities at fair value throwgh profit or bass, on the basis that such
financial mstruments nclude embedded derivatives and / or are
managed on a fair value basis (refer to the table below for maore
information), in which case bifurcation of the embedded
derivative component & not required. Financial instruments
including embedded derivatives arise predominantly from the
issuance af certain structured debt instruments.

Measurement and presentation

After initial recognition, UBS AG classifies, measures and presents
its financial assets and Habilities in accordance with IFRS 9, as
described in the table on the following pages.
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Mote 1 Summary of material accounting policies (continued)

Classification, measurement and presentation of finandial assets
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Financial assets classification  Significant items induded Measurement and presentation
Measured at Thits chessification includes: Measured at amontized cost uwsing the effective interest
amortized eost — cahy and balancss at central banks: miethod e allowances for expected credit knnses (ECL)
— lane and —— {refer to Rems 2d and 2g in this Note for mone information).
- receivables from securities financing transsctions;
- T rfdlmtmgltermaremgmhﬂlm
= residentisl and commercial martgages; — interest income, which & accownted for in sccordance
— cofporate loans; with iterm 2el in this Mote;
—m.lr:dr:aru. ircluding Lombard lnars, and —ECL and reversaks: and
unsacuied lnars:
~ boreign exchange (FX) translation gaing and losses,
= loans to financial advisors; amd * o
= dabé securitie: held 25 high-quality liquid assees When a financial assst &t amortized cost is derecognized,
MO the gain of lnss i recoghized in the income Statement.
For amounts arsing from settlement of cemain derivatives,
reher 1o the nest page.
Measured | Debt instruments  This dassification primarily includes debit securities and Measured at fair value, with unrealized gains and losses
at Fvocl resured at certain asset-backed securities held a3 HOLA, wlnmﬂmmmmmm
27 aTa] imcnrme taes, watil invedtments ane derecognized,

Upan derecognition, any accumulated balances in Oher
income ane reclassified 1o the income
ataternent and reponted within Other income.

Thie following iterre, which are determined on the same
buarsis as for finandal assets measured at amortized cost, are
recognized in the income statement:

— imtesest income, which & accounted for in sccordance
with itern 2d in this Mote;

=ECL and reversak; and

— FX transhation gains and |osses.
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Mote 1 Summary of material accounting policies (continued)

Classification, measurement and presentation of finandial assets
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Financial assets classification  Significant items induded

Measurement and presentation

Measured at | Held lor Finarrdal assets beld for trading include:

FVTPL trading — all derivatives with a pasitive replacement value, except
thiase that ane designated and effective hedging
irestrumments; and

—aither financial ssets acquired principally for the
purpose of selling of repunchasing in the near term, or
thist are part af & portlolio of identified finandal
instufrents that ane mansged together and far which
there i evidence of & recent actual pattern of shon-tem

profit taking. Included in this categary ane debt
instrurments (including those in the form of sscunties,

maney market paper, and traded corporate and hank
leains) ard equity instruments,

Mandatorily Thits chessification includes financial assets mandatorily
measured at mieasuned &t FYTPL that are not beld for trading, as
FUTPL — Othes follawa:
— certain structured loans, certain commercial loans, and
receivables from securlties financing transactions are
managed on & faif value basis;

= |pans d on & fair value basis, including those
Mﬂﬂtm "

— certain debt securities held a3 HOLA and managed on a
tair value basis;

— certain investment fund holdings and assets held to
hedge delivery obligations related to cash-settled
emnplayes compensation plans;

~ brokerage receivables, for which contractual cash flows
do not meet the SPR aiterion because the apgregate
balance is sccounted for &% singhe unit of acoount,
with interest being caleulsted an the individual
COMpanents;

= auction rate securities, for which contractual cash flows
do not mest the SPP aiterion because inerest may be
reset at rates that contain leverage;

— exjuty instriments; and

— assets hedd under unit-inked investment contracts.

Measured at far vale, with changes recognized in the
income statement.

Derivitive asssts (including deriatives that ase designated
and efiective hedging instruments) are generally
presented &% Dardathe financial inctruments, exept those
exchange-traded (ETD) and over-the-courter (OTC)-
deared defvatives that are legaly settled on a daily basis
of in substance net settled on @ daily bas, which ae
presenbed within Cath collatersl receivabies an denvative
e

Changes in Lair value, initial transaction oosts, dividends.
and gaing and lodies ansing on dieposal of redemplion are
recognized in Other net inoome from frandal
lnstruments measured af fair valie through profit ar fogs,
excepl inberest income on instrurments ather than
derivatives (refer to ivem 2d in this Mote), interest on
derivatives desipnated as hedging irstrumenits in hedges
of interest rate risk and forward points on certain short-
and long-duration F, contracts cting &% econamic
hedges, which are repaed in Met interest incame,

Changes in the fair value of derivatives that ane
desigrated and effective hedging instruments ane
presented either in the incorme staterment o Other
comprefensie incame, depending on the type ol hedpe
redationship (reles 1o item 2j in this Note for more
information],
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Nota 1 Summary of material accounting policies (continued)

Classification, measurement and presentation of finandial liabilities
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Financial liabilities dassification  Significant items included

Measurement and presentation

Measured at amortized cost This dassification includes:
— demand and time depasits;
— retal savings / deposits;
— paryables from securities financing transactions,
~ morratructuined fived-rate honds;
—subondinated deb;
—certificates of depasit and covered bonds;
—ohligations againgt funding from UBS Group AG; and
— cash collsteral payables on derivative instruments.

Measured at | Held lor trading Financial liabilites held for trading include:

faiir value — all desivatives with a negative replacement value
through (inclisding certain loan commaments), sxcept those
profit or los that ase dedgrated and eliective hedging

ingtruments; and

- ohligations 1o deliver financial imtruments, sudh as
et and equily instruments, that UBS AG has sold to
third parties but does nat cwn {thort positions).

Designated at UBS AG desigrates at FWTPL the following firancial
FYTPL Eailities:
~ tsued hybrid delit instruments that prirarly include
equity-linked, cedit-linked and rates-linked bonds or
Fofes,
— isguied debt instriments managed on & fair value
b
— certain payables from securies financing transactions;
— amounts due under unit-linked investrment contracts
the cash flows of which are linked 1o finandal assets
magsured &t FVTFL and efimingte an scoounting
mismatch; and
= wokerage payabhes, which arise in conjunction with
brakerage receivables and are measured at FYTPL 1o
achisve Measunement condishenoy.

452/674

Measured at amortized cost using the effective interest
rresthysd.

when a linancial kability at amontized oodt is
derecogrized, the gain of lois & recognized in the income
atatement,

Measurement and presentation of financial Babilties
dassified at PVTPL follow the same prindples as for
financial assets dassified at PUTPL, except that the amount
of change in the fair value of a financial Rebility
desigrated a2 FYTPL that is attributable to changes in UBS
AG'S o credit risk i presenbed in Other comprefendie
income directly within Retained sarnings and is never
reclassified to the income statement,

Derivative liabilities (rcluding derivatives that ane
dhesic nasted and effective hedging instrumenits) are
generally presented as Derivative financial insruments,
excepl those exchange-traded and OTC-cleared
derivatives that ane legaly ssttled on a daily basis or in
substance net settled on a daily basis, which are
presenbed within Cash collaters) payables on derative
AL
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Conzolidated financial statements | UBS AG consolidated financial statements

Nota 1 Summary of material accounting policies (continued)

. Loan commitments and financial guarantees

Loan commitments are amangements to provide credit under
defined terms and conditions. rrevocable loan commitments are
dlassified as: (i) derivative loan commitments measured at fair
value throwgh profit or loss; (i) loan commitments designated at
fair value through profit or loss; or {iii) loan commitments not
measured at fair value_ Finandal guarantes contracts are contracts
thiat require UBS AG to make specified payments to reimburse the
holder for an incurred loss because a specified debtor fails to
make payments when due in accordance with the terms of a
specified debt instrument.

d. Interest income and expense

Interest income and expense are recognized in the income
statement based on the effective interest method. When
cakculating the effective interest rate (the EIR} for financial
irstruments (other than oedit-impaired financial instruments),
UES AG estimates future cash flows considering all contractual
termes of the instrument, but not expected credit losses, with the
EIR applied to the gross camying amount of the financial asset or
the amortized cost of a finandal Rability. Howewer, when a
financial asset becomes credit-impaired after initial recognition,
interest income is determined by applying the EIR to the amartized
cost of the instrument, which represents the gross cammying
amount adjusted for any credit loss allowance.

Upfront fees, induding fees on loan commitments not
measured at fair value where a loan is expected o be sswed, and
direct costs are included within the initial measurement of a
finandal instrument measured at amortized cost or PYOC! and
recagnized over the expected life of the instrument as part of its
EIR.

Fees related to lnan commitments where no loan & expected
to be Esued, as well as loan syndication fees where UBS &G doss
nat retain a portion of the syndicated loan or where UBS AG doss
retain a portion of the syndicated loan at the same effective yield
for comparable risk as other participants, are included in Met fee
and commissian ircome and either recognized over the life of the
commitment or when syndication occurs.

3 Refer to ibem 3 in this Note for more information

Interest income on financial assets, excduding derivatives, is
included in interest income when positive and in interest expense
when negative, Similarly, interest expense on financial liabilities,
excluding derivatives, is mcheded in interest expense, except when
interest rates are negative, in which case it is included in interest
iR ome,

3 Refer to item 2b in this Note and Note 3 for more information

e, Drerecognition

Financial assets

LES AG derecognizes a transferred financial asset, or a portion of
a financial asset, if the purchaser has received substantially all the
risks and rewards of the asset or a significant part of the risks and
rewards combined with a practical ability to s=ll or pledge the
assat,

Where finandal assets have been pledged as collateral or in
similar arrangements, they are considered to have been
transferred if the counterparty has received the contractual rights
to the cash flows of the pledged assets, as may be evidenced by,
for example, the counterparty’s right to sell or repledge the assets.
In transfers where controd over the financial asset is retained, UBS
AG contimues to recognize the asset to the extent of its continuing
irvolvernent, determined by the extent to which it & expased to
changes in the value of the transferred asset following the
transter.

Certain OTC dervative contracts and most exchange-traded
futures and option contracts cleared through central clearing
counterparties and exchanges are considered to be settled on a
daily basis, as the payment or receipt of variation margin on a
daily basis represents legal or economic settlement, which results
in derecoanition of the associated derivatives.

3 Refer to Note 22 and Note 23 for more information

Financial labilties

LES AG derecognizes a financial Kability when it is extinguished,
i.e., when the obligation specified in the contract is discharged,
canceled or expires, When an existing financial liability is
exchanged for a new one from the same lender on substantially
different terms, or the terms of an existing liability are
substantially modified, the orginal liability is derecognized and a
new liability recognized with any difference in the respective
carying amounts recognized in the income statement.

f. Fair value of finandal instruments

UBS AG accounts for a significant portion of its assets and
liabalities at fair value. Fair value is the price on the measurement
date that woubd be received for the sale of an asset or paid to
transfer a liability in an ordedy transaction between market
participants in the principal market, or in the most advantageous.
market in the absence of a principal market.

3 Refer to Note 21 for more information
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Nota 1 Summary of material accounting policies (continued)

Critical accounting estimates and judgments

The use of valuation technigues, modeling assumplions and estimates of
unobsenable market inputs in the fair valuation of financial instruments
retuires significant judgment and could siect the amount of gain or loss
recorded for a particular position. Valuation techmiques that rely more
heavily on unohservable inputs and sophisticated models inherently require
a higher level of judoment and ey require adjustment to reflect facion
that market participants would consider in estimating fair value, such as
chose-out costs, which ane presenbed in Mote 21d,

UBS AG's governance framework over fair value messurement is
described in Mote 21b, and UBS AG provides & sersitivity analyss of the
estimated effects arisng from changing significant unabsenable inputs in
Lewed 3 financial instrurments to reasonably possible albemative assumplicns
in Nate 21g.

3 Refer to Note 21 for more information

g. Allowances and provisions for expected credit bosses

ECL are recognized for financial assets measured at amartized
cost, financial assets measured at PVOCI, fee and lease
receivables, financial guarantees, and loan commitments not
measured at fair value. ECL are also recognized on the undrawn
portion of committed unconditonally revocable credit lines,
which indude UBS AG's credit card limits and master credit
fadilities, as UBS AG is exposed to credit risk becawse the borrower
has the ability to draw down funds before UBS AG can take credit
risk mitigation actions.

Recognition of expected credit losses

ECL are recognized on the following basis:

- Stage 1 instruments: Mazimuwm 12-month ECL are recognized
from initial recognition, reflecting the partion of lifetime cash
shiortfalls that would result if a default ocours in the 12 months
after the reporting date, weighted by the risk of a default
ooourming.

- Stage 2 instruments: Lifetime ECL are recognized if a
significant ncrease in credit risk {an SICRY & observed
subsequent to the instrument’s initial recognition, reflecting
lifetime cash shortfalls that would result from all passible
default events over the expected life of a financial instrument,
weighted by the risk of a default ocourring. When an SICR is
no longer observed, the instrument will move back to stage 1.

- Stage 3 instruments: Lifetime ECL are ablways recognized for
credit-impaired financal instruments, as determined by the
ocourmence of one or more loss events, by estimating expected
cash flows based on a chosen recowery strategy. Credit-
impaired exposwres may include positions for which no
allowance has been recognized, for example because they are
expected to be fully recoverable through collateral held.

- i hanges im lifetime ECL since initial recognition are also
recognized for assets that are purchased or onginated credit-
imipaired {PFOCI). POCI financial instruments include those that
are purchased at a deep discount or newly originated with a
defaulted counterparty; they remain a separate categary until
derecognition.

EDINETOOOO
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All or part of a financial asset is written off if it is deemed
uncollectible or forgiven. Write-offs reduce the principal amount
of a claim and are charged against related allowances for credit
losses. Recoveries, in part or in full, of amounts previously written
off are generally credited to Credit loss {expense) f release.

ECL are recognized in the income statement in Credit foss
fexpenseal / release. A comesponding ECL allowance is reported as
a decrease in the carmying amount of financial assets measured at
amaortized cost on the balance sheet. For finandial assets that are
measured at FvOCH, the carmying amount & not reduced, but an
accumulated amount & recognized in Other m'nprehensa
income. For off-balance sheet financial instruments and other
credit lines, provisions for ECL are presented in Frowvisions.

Defawlt and credit impairmernt
UBS AG applies a single definition of default for credit risk
management purposes, regulatory reporting and ECL, with a
counterparty classified as defaulted based on gquantitative and
qualitative criteria.
¥ mhmmmﬂﬁmm'ﬁh"ﬁ
management and control” section of this report for mare
information

Measurement of expected credit losses

IFRS 9 ECL reflect an unbiased, probability-weighted estimate
based on loss expectations resulting from default events. The
method used to calculate ECL applies the following principal
factars: probability of default (FD), loss given default (LGD) and
exposure at default (EAD). Parameters are generally determined
on an individual financial asset level. Based on the materiality of
the portfolio, for cedit card exposures and personal account
overdrafts in Swatzerland, 2 portfolic approach s applied that
derives an average FD and LGD for the entire portfolio. PDs and
LGDs wsed in the ECL caloulation are point-in-time (FIT}-based for
key portfolios and consider both current conditions and expected
cyclical changes. For material portfolios, PDs and LGDs are
determined for different scenarios, whereas EAD projections are
treated as scenario independent.

For the purpase of determining the ECL-relevant parameters,
UES AG leverages its Pillar 1 internal ratings-based (IRE) models.
that are also wsed in determining expected loss {EL) and risk-
weighted assets under the Easel lll framewsork and Pillar 2 stress
loss models. Adjustments have been made to these models and
IFRS S-related models hawe been developed that consider the
complexity, structure and risk profile of relevant portfolios and
take account aof the fact that PDs and LGDs wsed in the ECL
caloulation are PiT-based, as opposed to the corresponding
Basel lll throwgh-the-cycle (TTC) parameters. All models that are
relevant for measuring expected credit losses are subject to UBS
AG5's model validation and oversight processes.

454/674
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Conzolidated financial statements | UBS AG consolidated financial statements

Nota 1 Summary of material accounting policies (continued)

Prabability of default: FD represents the probability of a default
over a specified time period. A 12-month PD represents the
probability of default determined for the next 12 months and a
lifetime FD represents the probability of default over the
remaining ifetime of the instrument. PIT PDs are derived from TTC
PO and scenario forecasts. The modeling is region-, industry- and
chient segment-specific and considers both  macroeconomic
scenario dependendies and client-idicsyncratic information.

Exposure at default EAD represents an estimate of the
exposure to credit risk at the time of a potential default ocourring,
considering  expected repayments, interest payments and
accruals, discounted at the BIR. Future drawdowns on facdilities are
considered through a credit comversion factor {a CCF) that is
reflective of historical dravedown and default patterns and the
characteristics of the respective portfolios.

Loss given default: LGD represents an estimate of the loss at the
time of a potential default ocourring, taking into account expected
future cash flows from collateral and other credit enhancements, or
expected payouts from bankruptcy proceedings for wnsscured
claims and, where applicable, time to realization of collateral and
the seniority of claims. LGD is commonly expressed as a percentage
of EAD,

Estimation of expected credit kosses

Number of scenarios and estimation of scenario weights
Determination of probability-weighted ECL requires evaluating a
ramge of diverse and relevant future economic conditions,
especially with a view to modeling the non-linear effect of
assumptions about macroeconomic factors on the estimate,

To accommodate this requirement, UBS AG uses different
economic scenanos in the ECL calculation. Each scenanio i
represented by a specific scenario namative, which is relevant
considering the exposure of key portfalias to economic risks, and
for which a set of consistent macroeconomic variables is
determined. The estimation of the appropriate weights for thess
scenarios is predominantly judgement-based. The assessment i
based om a holistic review of the prevailing economic or palitical
conditions, which may exhibit different levels of uncertainty. It
takes into account the impact of changes in the nature and
severity of the underlying scenario narratives and the projected
economic variables.

The determined weights constitute the probabilities that the
respective set of macroeconomic conditions will oocur and not
that the chosen particular narratives with  the related
macroeconomic variables will matenialize.

Macroeconomic and other factors

The range of macroeconomic, market and other factors that is

modeled as part of the scenario determination & wide, and

historical information i used to support the identification of the
key factors. As the forecast horizon increases, the availability of
information decreases, requiring an increass in judgment. For
cycle-sensitive PD and LGD determination purposes, UBS AG
projects the relevant economic factors for a period of three years
befare reverting, over a specified period, to cycle-neutral PD and

LGD for kanger-term projections.

Factors rebevant for ECL calculation vary by type of exposure.
Regional and client-segment characteristics are generally taken
into. account, with specific focus on Switzerdand and the U5,
considering UBS AG's key ECL-relevant portfolios.

For UBS AG, the following forward-looking macroeconomic
variables represent the most relevant factors for ECL calculation:
— GDF growth rates, given their significant effect on borrowers”

performance;

= unemployment rates, given their significant effect on private
clients” ability to meet contractual obligations;

— house price indices, given their significant effect on mortgage
collateral valuations;

— imterest rates, given their significant effect on counterparties’
abilities to sevice debit;

— consumer price indices, given their overall relevance for
companies” performance, private dients” purchasing power
and economic stability; and

— equity indices, given that they are an important factor in our
corporate rating toals.

Scenario generation, revieww process and govemance

A team of economists, whao are part of Group Risk Control,
develop the forward-looking macroeconomic assumptions with
invaksement from a broad range of experts.

The scenarios, their weight and the key macroeconomic and
other factors are subject to a critical assessment by the IFRS 9
Seenario Sounding Sessions and ECL Management Forum, which
include senior management from Group Risk and Group Finance.
Impartant aspects for the review include whether there may be
particular credit risk concerns that may not be capable of being
addressed systematically and require post-model adjustments for
stage allecation and ECL allowance.

The Group Model Governance Committee, as the highest
authority under UBS AG's model governance frameweork, ratifies
the decisions taken by the ECL Management Foram.

3 Refer to Note 20 for more information

ECL measurement period

The period for which lifetime ECL are determined is based on the
maximum contractual period that UBS AG is exposed to credit
risk, taking into account contractual extension, termination and
prepayment options, For irevocable loan commitments and
financial guarantee contracts, the measurement period represents
the maxdmum contractual period for which UBS AG has an
abligation to extend credit.
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Nota 1 Summary of material accounting policies (continued)

Additionally, some financial instruments indude both an on-
demand loan and a revocable undrawn commitment, where the
contractual cancellation right does not limit UBS AG's expasure to
credit risk to the contractual notice period, as the dient has the
ability to draw down fumds before UBS AG can take risk-
mitigating actions. In such cases UBS AG is required to estimate
the period over which it is exposed to credit risk. This applies to
UBS AG's credit card limits, which do not have a defined
contraciual maturity date, are callable on demand and where the
drawm and undrawn components are managed a5 one exposure,
The exposure arising from UBS AG's credit card limits is not
significant and is managed at a portfolio level, with credit actions
riggered when balances are past due An ECL measurement
period of soven years & applied for credit card limits, capped at
12 months for stage 1 balances, as a proxy for the period that
LUIBS AG is exposed to credit risk.

Customary master credit agreements in the Swiss corporate
market also inchude on-demand loans and revocable undrawn
commitments. For smaller commercial facilities, a risk-based
momitaring (Rbb) approach is in place that highlights negative
trends as risk events, at an individual facility level, based on a
combination of continuously updated risk indicators, The risk
events trigger additional credit reviews by a risk officer, enabling
informed credit decisions to be taken. Larger corporate fadlities
are not subject to Rbh, but are reviewed at least annually throwgh
a formal credit review. UBS AG has assessed these credit risk
management practices and considers both the RbM approach and
formal credit reviews as substantive credit reviews resulting in a
re-arigination of the given fadlity, Following this, a 12-month
measurement period from the reporting date is wsed for both
types of facilities as an appropriate proxy of the period over which
UES AG is exposed to credit risk, with 12 months also used as a
loak-back period for assessing SICR, always from the respective
reporting date.

Significant increase fn credit risk

Financial nstruments subject to ECL are monitored on an
ongoing basis. To determine whether the recognition of a
maximum 12-month ECL continues to be appropriate, an
assessment is made as to whether an SICR has ocoumed since
initial recognition of the financial nstrument, applying both
guantitative and qualitative factors.

Primarily, WBS &G assesses changes in an instrument’s risk of
default on a quantitative basis by comparing the annualized
forward-looking and scemaric-weighted lifeime PO of an
instrument determined at two different dates:

- at the reporting date; and
- at inception of the instrument.

i, based on UBS AG's guantitative modeling, an increass
exceeds a set threshold, an SICR is deemed to have occurred and
the instrument is transferred to stage 2 with Efetime ECL
recognized.

The threshold applied varies depending on the original credit
quality of the borrower, with a higher SICR threshold st for those
instruments with a bow PD at inception. The SKCR assessment
based on PD changes is made at an individual financial asset level
A high-level overview of the SICR trigger, which i a multiple of
the annualized remaining lifetime PIT PD expresssd in rating
downgrades, is provided in the “SECR thresholds” table below.
The actual 3KCR thresholds applied are defined on a more granular
level by interpolating between the values shown in the table.

SICR threshalds
Internal rating at origination Rating downgrades |
of the instroment SICR trigger
03 3
48 2
913 1

3 Refer to the “Risk management and control” section of this
report for more details about UBS AG's internal grading system

Irrespective of the SICR assessment based on default
probabilities, credit risk is generally deemed to have significanthy
increased for an instrument if the contractual payments are more
than 30 days past due. For certain less material portfolios,
specifically the Swiss credit card portfolio, the 30-day past due
criterion & used as the prmary indicator of an SICR. Where
instruments are transferred to stage 2 due to the 30-day past due
criterion, a minimum period of six months is applied before a
transfer back to stage 1 can be triggered. For instruments in
Personal & Corporate Banking and Global Wealth Management
Region Switzerland that are between 90 and 130 days past dus
but have not been reclassified to stage 3, a one-year period is
applied before a transfer back to stage 1 can be triggered.

Additionally, based on individual counterparty-specific
indicatars, external market indicators of credit risk or general
economic conditions, counterparties may be moved to a watch
list, which is used as a sscondary gualitative indicator for an SICR.
Exception management is further applied, allowing for individual
and collective adjustments on exposures sharing the same credit
risk characteristics to take account of specific situations that are
not otherwise fully reflected.

Im general, the overall SICR determination process does not
apply to Lombard loans, securities financing transactions and
certain other asset-based lending transactions, because of the risk
management practices adopted, including daily monitoring
processes with strict margining. if margin calls are not satisfied, a
position & closed owt and dassified as a stage 2 position. In
exceptional cases, an individual adjustment and a transfer into
stage 2 may be made to take account of specific facts.

447
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Conzolidated financial statements | UBS AG consolidated financial statements

Nota 1 Summary of material accounting policies (continued)

Credit risk officers are responsible for the identification of an
SICR, which for accounting purpases is in some respects different
from internal credit risk management processes. This difference
mainly arises because ECL accounting requirements  are
instrument-specific, such that a bomower can have multiple
exposures allocated to different stages, and maturing loans in
stage 2 will migrate to stage 1 upon renewal imespective of the
actual credit risk at that time. Under a risk-based approach, a
halistic counterparty credit assessment and the absolute level of
risk at any given date will determine what risk-mitigating actions
may be warranted.

3 Refer to the “Risk management and contral” section of this

report for more information

Critical accounting estimates and judgments

The eabeulstion of ECL requines management to apply significant judgment
and make estimates and asmumptions that can result in significant changes
o the timing and amownt of ECL recognized.

Determination of & Sgnificant increase ir creolt ik

IFRS 9 does pot incude a definition of what constitutes an SICR, with LBS
AG's assessment corsidesing qualitative and quantitative critesia An IFRS 9
ECL Management Farum has been established to review and challenge the
SICR results,

Soenarios, scenario weaiphts and macroeoonomic vaniabies

ECL reflect an unbissed and probability-weighted amount, which UBS AG
determires by evalusting & range of posible cutcomes. Management
sslecty fonwand-looking soenarios that indude relevant macoeconomic
varishles and manasgement’s asumptions sround future economic
conditions. IFRS 9 Soenario Sounding Sestions, in addition o the IFRS 9 ECL
Managerment Forum, are in place to derive, review and challenge the
scenanio selection and weights, and 1o determine whether any additional

post-model adjustments ane requined that may sgrlicantly sffect ECL.

ECL measurament parod

Lifetirme ECL are generally determined based upon the contractisal matuity
al the transaction, which significantly affects ECL. Far credit cand limits and
St callable master credit facilities, judgment is requined, & UBS AG must
determire the period over which it is exposed o credit risk. A seven-year
period & applied for cedit card limits, capped at 12 menths for stage 1
positions, and a 12-maonth pesiod sppled for master creds faciities.

Madeling and post-modsl adiustmants

A number of complex model have been developed o modified to caboulste
ECL, with additional post-model adjustments requited which rmay
sgnificanitly affect ECL The models are governed by UBS AG's model
validation controls and approved by the Group Model Gowernance
Cammittee (the GMGC). The pest-model adjustments are approved by the
ECL Manasgement Forum and endored by the GMGC,

A sensitivity analytis covering key matroeconomic varishles, scenario
wesghts and SICR trigger points on ECL measuremment i provided in Mote
20

3 Refer to Note 20 for mone information

h. Restructured and modified financial assets
‘When payment default is expected, or where default has already
occurred, UBS AG may grant concessions to borrowers in financial
difficulties that it would not consider in the normal course of its
business, such as preferential interest rates, extension of maturity,
modifying the schedule of repayments, debt / equity swap,
subordination, ete. When a concession or forbearance measure is
granted, each case i considerad individually and the exposure is
generally classified as being in default. Farbearance classification
will remain wntil the loan & collected or written off, non-
preferential conditions superseding preferential conditions are
granted or until the counterparty has recovered and the
preferential conditions no longer exceed UBS AG's risk tolerance.
hadifications result in an alteration of future contractual cash
flows and can occur within UBS AG's normal risk tolerance or as
part of a credit restructuring where a counterparty is n financial
difficulties. The restructuring or modification of a finandal asset
could bzad to a substantial change in the terms and conditions,
resulting in the original financial asset being derecognized and a
new financial assst being recognized. Where the modification
does not result in a derecognition, any difference between the
modified contractual cash flows discounted at the original EIR and
the existing gross cammying amount of the given finandal assst is
recognized in the income statement as a modification gain or loss.

i. Offsetting

LIBS AG presents financial assets and Rabilities on its balance sheet
nat if (i) it has a legally enforceable right to set off the recognized
amounts and (i} it intends either to settle on a net basis or to
realize the asset and settle the liability simultaneocushy. Netted
postions indude, for example, certain derivatives and repurchase
and reverse repurchase transactions with various counterparties,
exchanges and dearing houses.

In assessing whether UBS AG intends to either settle on a net
basis, or to realize the asset and settle the kability simultanecusly,
emphasis & placed on the effectiveness of operational settlement
mechanics in eliminating substantially all credit and Bquidity
exposure between the counterparties. This condition prechudes
offsetting on the balance sheet for substantial amounts of UBS
AG's financial assets and labilities, even though they may be
subject to enforceable netting amangements. Repurchase
arrangements and securities financing transactions are presented
net only to the extent that the settement mechanizm eliminates,
or results in msignificant, credit and Bquidity risk, and processes
the receivables and payables in a single settlement process or
cycle.

» Refer to Note 22 for more information
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Nota 1 Summary of material accounting policies (continued)

j- Hedge accounting

UBS AG applies hedge accounting requirements of IFRS 9, unless
stated otherwise below, where the oriteria for documentation and
hedge effectiveness are met. if a hedge relationship no longer
meets the criteria for hedge accounting, hedge accounting &
discontinued. Voluntary discontinuation of hedge accounting &
permitted under A5 39 but not under IFRS 9.

Fair value hedges of interest rate risk related to debt nstruments
and [oan assets

The fair value change of the hedged item attributable to a hedged
risk is reflected as an adjustment o the carmying amount of the
hedged iten, and recognized in the income statement along with
the change in the fair value of the hedging instrument.

Fair value hedges of portfolio interest rate risk related to laans
designated under A5 39

Prior to discontinuation in December 2021, the fair value change
of the hedged item attributabde to a hedged risk & reflected within
Other financial assets messured at amortized cost or Other
financial Kabifitios messured at amortized cost and recognized in
the income statement along with the change in the fair value of
the hedging instrument.

Fair value hedges of FX risk related to debd instrurments

The fair value change of the hedged item attributable to the
hedged risk is reflected in the measwrement of the hedged item
and recognized in the income statement along with the change
in the fair value of the hedging instrument. The foreign currency
basis spread of cross-cumency swaps designated as hedging
derivatives is excluded from the designation and accouwnted for as
a cost of hedging with amounts deferred in Gthear comprehansive
income within Equity. These amounts are releazad to the income
statement over the term of the hedged item.

Discontinuation of fair value hedges

Dhscontinuations for reasons other than derecognition of the hedged
itern result im an adjustment to the camrying amount, which is
amortized to the income statement over the remaining life of the
hedged item wsing the effective interest methad. If the hedged item
is derecognized, the unamaortized fair value adjustment or deferred
oot of hedging amownt is recognized immediately in the income
staternent as part of any derecognition gain or loss.

Cash flow hedges of forecast transactions

Fair value gains or losses associated with the effective portion of
derivatives designated as cash flow hedges for cash flow repricing
risk are recognized nitially in Other comprahensive incame within
Equity and redlassified to the income statement in the periods
when the hedged forecast cash flows affect profit or loss,
including discontinued hedges for which forecast cash flows are
expected to occur, If the forecast transactions are no longer
expected to occur, the deferred gains or losses are immediately
reclassified to the income statement.
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Hedges of net investrments i fareign operations

Gairs or losses an the hedging instrument relating to the effective
portion of a hedge are recognized directly in Other comprehensive
incorme within Fquify, while any gains or losses relating to the
ineffective and / or undesignated partion (for example, the interest
element of a forward contract) are recognized in the income
staternent. Upon disposal or partial disposal of the foreign operation,
the cumulative value of any swch gains or losses recognized in Equity
associated wath the entity is redassified to Other moorme,

Interest Rate Benchwnark Reform

UBS AG can continue hedge accounting during the perod of
uncertainty before existing interest rate benchmarks are replaced
with alternative risk-free interest rates. During this periad, UBS AG
can assume that the current benchimark rates will continue to
exist, such that forecast transactions are considered highly
probable and hedge relationships remain, with Bttle or no
consequential impact on the financial statements. Upon
replacement of existing interest rate benchmarks by alternative
risk-free interest rates expected in 2021 and beyond, UBS AG will
apply the requirements of Amendments to FRS 9, [45 30, IFRS 7,
IFR% 4 and FRS 16 (interest Rate Benchmark Reform — Phase 2),

3 Refer to Note 1b for more information

3) Fee and commission income and expenses

LES AG eams fes income from the diverse range of senices it
provides to its clients. Fee income can be divided into two broad
categories: fees earned from services that are provided over a
certain period of time, such as management of clisnts’ assets,
custody services and certain advisory services; and fees earmed
from point-intime services, such as underwriting fees, deal-
contingent merger and acguisitions fees, and brokerage fees
{e.g., s=curities and derivatives execution and dearing). UBS AG
recognizes fees eamed from point-in-time-services when it has
fully provided the service to the customer. Where the contract
requires services to be provided ower time, income is recognized
on a systematic basis over the life of the agreement.

Consideration received is allocated to the separately
identifiable perfarmance obligations in a confract. Owing to the
nature of UBS AG's business, contracts that include multiple
performance obligations are typically those that are considersd 1o
include a series of similar performance obligations fulfilled over
time with the same pattern of transfer to the dient, =g,
management of chent assets and custodial services, As a
consequence, UBS AG is not required to apply significant
judgment in allocating the consideration received across the
various performance obligations.
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Nota 1 Summary of material accounting policies (continued)

Point-in-time  services are generally for a fised price or
dependent on deal size, e.qg., a fieed number of basis points of
trade size, where the amount of revenue is known when the
performance  obligation is met. Fixed over-time fees are
recagnized on a straight-line basis over the performance period.
Custodial and asset management fees can be wariable throwgh
reference to the size of the customer portfolio. However, they are
generally billed on 2 monthly or quarterly basis once the
customer's portfolio size is known or known with near certainty
and therefore also recognized ratably over the performance
period. UBS AG does not recognize performance fees related to
management of clients” assets or fees related to contingencies
beyond UBS AGs control until such uncertainties are resolved.

UBS AG's fees are generally earned from short-term contracts.
&z a result, UBS AG's contracts do not inclede a financing
component or result in the recognition of significant recenables
or prepayment assets. Furthermore, due to the short-term nature
of such contracts, UBS AG has not capitalized any material costs
to obtain or fulfill a contract or generated any significant contract
assets or liabilities.

UBS AG presents expensss primarily in line with their nature in
the income statement, differentiating between expenses that are
directly attributable to the satisfaction of spedfic performance
obligations associated with the generation of revenues, which are
generally presented within Total operating income as Fee and
commissian expense, and those that are related to personnel,
general and administrative expenses, which are presented within
Total operating experses. For dervatives execution and clearing
services (where UBS AG acts as an agent), UBS AG only records
its specific fees in the mcome statement, with fees payable to
other parties not recognized as an expense but instead directly
offset against the assocdated income collected from the given
client.

3 Refer to Mote 4 for more information, including the

dizaggregation of revenues

450

4) Share-based and other deferred compensation plans

UES AG recognizes expenses for deferred compenszation awards.
aower the pericd that the employee is required to provide service
to become entitled to the award. Where the semvice period is
shortened, for example in the case of employees affected by
restructuring programs or mutually agreed termination provisions,
recognition of such expense & accelerated to the termination
date. Where no future service is reguired, such as for emplayees
whio are eligible for retirement or who have met certain age and
length-of-service criteria, the services are presumed to have been
received and compensation expense is recognized over the
performance year ar, in the case of off-cycle awards, immediatsly
on the grant date.

Share-based compensation plans

UES Group AG is the grantor of and maintains the obligation to
settle share-based compensation plans that are awarded to
employess of UBS AG. As a consequence, UBS AG classifies the
awards of UBS Group AG shares as equity-settled share-based
payment transactions. UBS &G recognizes the fair value of awards.
granted to its employees by reference to the fair value of UBS
Group AG's equity instruments on the date of grant, taking into
account the terms and conditions inherent in the award,
including, where relevant, dividend rights, transfer restrictions in
effect beyond the wvesting date, market conditions, and non-
vesting conditions.

For equity-settled awards, fair value is not remeasured unless
the terms of the award are modified swch that there is an
incremental increase in value. Expenses are recognized, on a per-
tramche basis, over the service period based on an estimate of the
number of nstruments expected to vest and are adjusted to
reflect the actual outcomes of service or performance conditions.

Far equity-settled awards, forfeiture events resulting from a
breach of a non-vesting condition (i.e., one that does not relate
tx a sevice or performance condition) do not result in any
adjustment to the share-based compensation expense.

For cash-zettled share-based awards, fair value is remeasured
at each reparting date, so that the comulative expense recognized
equals the cash distributed.

Other deferred compensation plans

Compensation expense for other deferred compensation plans is
recognized on a per-tranche or straight-line basis, depending on
the nature of the plan. The amount recognized is measured based
on the present value of the amount expected to be paid under
the plan and is remeasured at each reporting date, so that the
cumulative expenss recognized equals the cash or the fair value
of respective financial instruments distributed.

3 Refer to Note 28 for more information
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Nota 1 Summary of material accounting policies (continued)
5) Post-employment benefit plans

Drefined benefit plans

Defined benefit plans specify an amount of benefit that an
employes will receive, which usually depends on one or more
factors, such as age, years of service and compensation. The
defined benefit Rabilty recognized in the balance sheet is the
present value of the defined benefit obligation, measured using
the projectad unit credit method, less the fair value of the plan's
assets at the balance sheet date, with changes resulting from
remeasurements recorded immediately in Other comprehansive
income. If the fair value of the plan's assets is higher than the
present value of the defined benefit obligation, the recognition of
thie resulting net asset is limited to the present value of economic
benefits available in the form of refunds from the plan or
reductions in future contributions to the plan. Calculation of the
net defined benefit obligation or asset takes into account the
spedific features of each plan, including risk sharing between
employee and employer, and & cakculated periodically by
independent qualified actuaries.

Critical accounting estimates and judgments

The net defined benelit lisbility of asset at the balance sheet date and the
related parsonnel expense depend on the expected future benefits 1o be
provided, determined wsing @ number of economic and demographic
assumplions. A range of asumptions could be applied, and different
assumptions could significantly alter the defined benefit lisbiity or aset
and pension expence recognized. The most significant asumpltions indude

life expectancy, discount rate, expected salany increases, pension incraases
and interest credits on retiement savings account balances. Sensitiity

analysis for reasonable possible movements in each significant asumplion

for UBS AG" post-ermployment oblgations is provided in Note 27,
3 Refer to Note 27 for mone information

Defined contribution plans

& defined contribution plan pays fixed contributions into a
separate entity from which post-employment and other benefits
are paid. UBS AG has no legal or constructive obligation to pay
further amounts if the plan does not hold sufficient assets to pay
employess the benefits relating to employee service in the current
and prior periods. Compensation expense is recognized when the
employess have rendered services in exchange for contributions.
Thiz is generally in the year of contribution. Prepaid contributions
are recognized as an asset to the extent that a cash refund or a
reduction in future payments is available.
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6) Income taxes

LES AG is subject to the income tax laws of Switzerland and those
of the non-Swiss jurisdictions in which UBS AG has business
operations.

UBS AG's pravision for income taxes is composed of current
and deferred taxes. Current income taxes represent taxes to be
paid or refunded for the current period or previcus periods.

Deferred taxes are recognized for temporary differences
between the carrying amounts and tax bases of assets and
liabilities that will result in taxable or deductible amounts in future
periods and are measured using the applicable tax rates and laws.
that have been enacted or substantively enacted by the end of the
reparting period and that will be in effect when such differences.
are expected 1o reverse,

Deferred tax assets arze from a vanety of sources, the mast
significant being: (i) tax losses that can be carried forward to be
used against profits in future years; and (i) temporary differences
that will result in deductions against profits in future years.
Deferred tax assets are recognized only to the extent it is probable
that sufficient taxable profits will be available against which these
differences can be used. When an enfity or tax group has a histony
of recent losses, deferred tax assets are only recognized to the
extent there are sufficient taxable temporary differences or there
is convincing other evidence that sufficient taxable profit will be
available against which the unused tax losses can be utilized.

Deferred tax liabilities are recognized for temporary differences
between the carrying amounts of assets and liabilities in the
balance sheet that reflect the expectation that certain items will
give rise to taxable income in future periods.

Deferred and curment tax assets and liabilities are offset when:
{i} they arisz in the same tax reporting group; (i) they relate to the
samie tax authority; (i) the legal right to offset exists; and {iv) they
are intended to be settled net or realized simultaneouwsly.

Current and deferred taxes are recognized as income tax
benefit or expense in the income statement, except for ourrent
and deferred taxes recognized in relation to: i) the acquisition of
a subsidiary {for which such amounts would affect the amount of
goodwill arising from the acquisition); (i) gains and losses on the
sale of treasury shares (for which the tax effects are recognized
directly in Eguity); (W) unrealized gains or losses on financial
instruments that are classified at PYOCI () changes in fair value
of derivative instruments designated as cash flow hedges; ()
remeasurements of defined benefit plans; or () certain foreign
currency translations of foreign operations. Amounts relating to
points (m) throwgh (v} above are recognized n Other
comprehensive income within Equity.

UBS AG reflects the potential effect of uncertain tax positions
for which acceptance by the relevant tax authorty is not
considered probable by adjusting current or deferred taxes, as
applicable, wsing sither the most likely amount or expected valus
methods, depending on which method is deemed a better
predictor of the basis on which, and extent to which, the
uncertainty will be resobed,
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Nota 1 Summary of material accounting policies (continued)

Critical accounting estimates and judgments

Tax laws are comples, and judgment and imerpretations about the
application of such laws are required when accounting lor inoofme taxes.

UBS AG considers the performance of its businesses and the acourscy of
historical forecasts and other factors when evaluating the recovesability of
its deferred fax astets, induding the remaining téx loss cary-forward
period, and its ssemment of expected future taxable profits in the forecast
period used for recognizing defered tax sssets. Estimating future
profitabiity and business plan forecasts is inherently subjective and is
particularly sensitive to future economie, market and other conditions,

Forscasts are reviewed anrually, but adjustments may be made at other
tirmess, @ required. If recent losses have been incurred, comancing evidence
is required to prove these i sullident future profitability given the value of
UBS AG' defered tax assets may be affected, with effects primarily
recognized through the income statement.

In addition, judgment s required 1o asmess the expected value of
uncertsin  tax  positions and the related  probabilives, induding
imerpretation of tax laws, the resalition of any income tax-related appeals
and Rtigation.

3 Refer to Note B for more information

7} Property, equipment and software

Property, equipment and software & measured at cost less
accumulated deprediation and impairment bosses.  Software
development costs are capitalized only when the costs can be
measured reliably and it is probable that future economic benefits
will arise. Depredation of property, equipment and software
begins when they are available for use and i caloulated on a
straight line basis over an aset's estimated useful ife.

Froperty, equipment and software are generally tested for
impairment at the appropriate cash-generating unit  level,
alongside goodwill ard intangible assets as described in item & in
this Mote. An impairment charge is recognized for such assets if
the recoverable amount & below its camying amount. The
recoverable amounts of such assets, other than property that has
a market price, are generally determined using a replacement cost
approach that reflects the amount that would be currently
required by a market participant to replace the ssrvice capacity of
the asset. If such assets are no longer used, they are tested
indiidually for impairment.

3 Refer to Note 12 for more information

B) Goodwill

Goodwill represents the excess of the consideration over the fair
value of identifiable assets, liabilities and contingent liabilities
acguired that arises in a business combination. Goodwill is not
amortized, but is assessed for impairment at the end of each
reparting periad, of when indicators of impairment exst. UBS AG
tests goodwill for impairment annually, imespective of whether
there is any indication of impairment.

An impainment charge & recognized in the ncome statement if
the carrying amount exceeds the recoverable amaount.

452

Critical acoounting estimates and judgments.

UBS 4G methodology for goodwil impairment testing is based on a
midel that is most sensitive to the foliowing bey ssumptions: () forecasts
of earnings available to sharehalders in years one 1o thiee; (i) changes in
the discount rates; and (i} changes in the long-term growth rate.

Easmings avalable 1o shareholders ane estimated on the hasis of forecasy
resilts, which are pant of the businets plan approved by the Board of
Directors, The discownt rates and growth rates are determined using
external information, and also corsidering inputs from both internal and
external anakats and the view of managenment,

Thee key aswumptions used to determinge the recoverable amounts of
each cash-penerating unit ane tested for sentitivity by apphing ressonably
possible changes to those asumptions.

3 Refer to Notes 2 and 13 for mone infarmation

9) Provisions and contingent liabilities

Prowisions are liabilities of uncertain timing or amount, and are
generally recognized in accordance with 1AS 37, Provisions,
Contingent Liabilities and Contfingent Assets, when: (i) UBS AG
has a present obligation as a result of a past event; (W) it is
probable that an cutflow of resources will be required to settle
the obligation; and (i} a reliable estimate of the amount of the
obligation can be made.

The majorty of UBS AG's provisions relate to lisgation,
regulatory and similar matters, restructuring, and employes
benefits. Restructuring provisions are generally recognized as a
consequence of management agreeing to materially change the
scope of the business or the manner in which it is conducted,
including chamges in management structures. Provisions for
employes benefits relate mainly to sendce anniversaries and
sabbatical leave, and are recoanized in accordance  with
measurement principles set out in item 4 in this Mote. In addition,
LES AG presents expected credit boss allowances within Provisians
if thiey relate to a loan commitment, financial guarantee contract
ar a revolving revocable credit line.

145 37 provisions are measured considering the best estimate
of the consideration required to settle the present obligation at
the balance sheet date.

‘When conditions required to recognize a provision are not met,
a contingent liability is disclosed, unless the likelihood of an
outflow of resources is remote. Contingent liabilities are also
disclosed for possible obligations that arise from past events the
existence of which will be confirmed only by uncertain future
events not whally within the contral of UBS AG.
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Nota 1 Summary of material accounting policies (continued)

Critical accounting estimates and judgments

Recognition ol provisions often imvalves significant judgment in assessing
the existence of an obigation that results from past events and in
extimating the probability, tiring and amount of ary outflows of resounces.
Thits is particulary the case for itigation, reguistony and similar mstiers,
which, due to their nature, ane subject 1o many uncertainties, making their
outcome difficult to predice,

The amount of any provistion recogrized & serditive 1o the assumptions
wsed and there could be a wide ranpe of possible outcomes for any
particilar Fatbes.

Management regularly reviews all the available information regarding
such matiers, induding legal advice, to aess whether the recognition
criteria lor provisions have been satisfied and 1o determine the timing and
arnourt of ary potential outfiows.

3 Refer to Note 18 for mone information

10) Foreign currency translation

Transactions denominated in a forsign currency are translated
inte the functional currency of the reporting entity at the spot
exchange rate on the date of the transaction. At the balance sheet
date, all monetary assets, including those at PVOC], and monetary
liabilities denominated in forsign currency are translated into the
functional currency using the clasing exchange rate. Translation
differences are reported in Other net income from financial
instruments measured at fair value through profit or foss.

Mon-monetary items measured at historical cost are translated
at the exchange rate on the date of the fransaction.

Upon consolidation, assets and liabilities of foreign operations
are translated into US dollars, UBS AG's presentation cumency, at
the dhasing exchange rate on the balance sheet date, and income
and expense items and other comprehensive income are translated
at the average rate for the period. The resulting foreign currency
translation differences are recognized in Eguity and redlassified to
the income statement when UBS AG dieposes of, partially or in its
entirety, the foreign operation and UES AG no longer controls the
forsign operation.

Share capital issued, share premium and treasury shares held are
translated at the histaric average rate, with the difference between
the historic average rate and the spot rate realized upon repayment
of share capital or disposal of treasury shares reported as Share
premivm. Cumulative amounts recognized in Other comprahensive
income inrespect of cash flow hedges and financial assets
measured at PV are translated at the closing exchange rate as
of the balance sheet dates, with any translation effects adjusted
through Retained aamings.

3 Refer to Note 33 for more information

11) Met cash settlement contracts

Contracts involving UBS Group AG shares that require net cash
settlernent, or provide the counterparty or UBS AG with a
settlement option that includes a choice of setting net in cash,
are classified as derivatives held for trading.
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Nota 1 Summary of material accounting policies (continued)

b) Changes in accounting policies, comparability and other adjustments

Amendments to WS 1, Presentation of Financial Statements, and
IFRS Practice Statement 2, Making Matenality Judgements
Effective from 1 January 2021, UBS AG early adopted
amendments to &5 1, Presentation of financial Statements, and
IFRS Practics Statement 2, Making Materality Judgements, issued
by IASE in February 2021. The dischosure of material accouwnting
policies in Mote 1a has been refined through adopting these
amendments.

Amendments to A5 39, IFRS 9 and IFRS 7 (interest Rate
Banchmark Reform - Phase 2)

On 1 lanuary 2021, UBS adopted interest Rate Banchmark
Reform — Phase 2 (Amendments o IFRS 9, A5 39, FRS 7, IFRS 4
and [FRS 16), addressing a mumber of issues in finandal reporting
areas that arise when interbank offered rates (IBORs) are reformed
or replaced. The amendments provide a practical expedient that
permits certain changes in the contractual cash flows of debt
irstruments attributable to the replacement of IBORs with
alternative reference rates (ARRs) to be accounted for
prospectively by updating a given instrument’s effective interast
rate {EIR), provided (i} the change is necessary as a direct
consequence of IBOR reform and (i) the new base for
determining the contractual cash flows i economically equivalent
to the previows basis. UBS AG has adopted the amendments,
which had no material effect on UBS AG’s financial statements.

The amendments ako provide wvarious hedge accounting
reliefs, with the following adopted by UES AG:

— Designate an ARR as a non-contractually specified risk
component, even if it & not separately identifiable at the date
when it was designated, provided UBS AG can reasonabdhy
expect that it will mest the requirements within 24 months of
the first designation and the risk component is reliabhy
measurable. As of 31 December 2021, the principal ARRs that
UBS AG has designated as the hedoged risk in fair value hedges
of interest rate risk related to debt instruments, mortgages and
cash flow hedges of forecast transactions were the Secured
Owernight Financing Rate (S0OFR), the Swiss Average Rate
Owvernight (SARON) and the Sterling Overnight Index Average
[SONLA).

— Amend hedge documentation for the fair value hedges of
interest rate risk related to debt instruments for which the
hedged risk changed due to IBOR reform, which allowed UBS
Az to continue the hedge relationship in accordance with the
requiremients of the phase 2 amendment.

— The cash flow hedges of IBOR forecast transactions in Swiss
francs and pouwnds sterling were discontinued and replaced
with new ARR designations in December 2021, The amount
accumulated in the cash flow hedge reserve is deemed to be
basad on the ARR on which the hedged future cash flows will
be based. Amounts will be released to the income statement
when the forecast ARR cash flows affect the ncome statement
of are no longer expected o ocour.

3 Refer to Hote 26 for more information

The amendments abo introduced additional disclosure
requirements regarding UBS AG's management of the transition
to alternative benchmark rates, its progress as at the reporting
date and the risks to which it is exposed arising from financial
instruments becawse of the transition.

3 Refer to Note 25 for more information

) International Financial Reporting Standards and Interpretations to be adopted in 2022 and later and other changes

IFRS 17, fnsurance Contracts

In Bday 2017, the 1ASE issued IFRS 17, Inswrance Contracts, which
sets out the accounting requirements for contractual rights and
obligations that aree from insurance contracts Bsued and

454

reinsurance contracts held. IFRS 17 i effective from 1 January
2023, UBS AG is assessing the standard, but does not expect it to
hawe a material effect on UBS AG's financial statements.
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Nota 23 Segment reporting

UBS AG's businesses are organized globally into four business
divisions: Global Wealth Management, Personal & Corporate
Banking, Asset Management and the rvestment Bank. All four
business divisions are supported by Group Functions and qualify
as reportable segments for the purpose of segment reparting.
Together with Group Functions, the four business divisions reflect
the management structure of UBS AG.

- Global Wealth Management provides finandal services,
advice and solutions to private clients, in particular in the ultra
high net worth and high net worth segments. Is offering
ranges from investment management to estate planning and
corporate  finance advice, in addition to specific wealth
management products and services. The business division i
managed globally across the regions.

- Personal & Corporate Banking serves ifs private, corporate,
and institutional clients’ needs, from basic banking to
retirement, financing, inwestments and strategic transactions,
in Switzerland, through its branch network and  digital
channels.

- Asset Management is a large-scale and diversified global
asset manager. It offers imvestment capabilities and styles
across all major traditional and altemative asset dlasses, as well
as advisory support to institutions, wholesale intermediaries
and wealth management clients globally.

= The Inwestment Bank provides a range of services to
institutional, corporate and wealth management dients
globally, to help them raise capital, grow their businesses,
invest and manage risks. Its offering includes advisory services,
facilitating chents raising debt and equity from the public and
private markets and capital markets, cash and derivatives
trading across equities and fixed income, and financing.

- Group Functions is made up of the following major areas:
Group Services fwhich consists of Technology, Corporate
Services, Human Resources, Finance, Legal, Risk Control,
Compliance, Regulatory & Governance, Communications &
Branding and Group Sustamability and Impact], Group
Treasury and Non-core and Legacy Portfolio.

Financial information about the fouwr business divisions and
Group Functions & presented separately in internal management
reparts to the Executive Board, which is considered the “chief
operating decision maker” pursuant to IFRS 8, Operating
Segments,

UBS AG's internal accounting polices, which include
management accounting policies and service level agreements,
determine the revenues and expenses directly attributable to each
reportable  segment. Transactions between the reportable
segments are carried out at internally agreed rates and are
reflected in the operating results of the reportable segments.
Revenue-sharing agreements are used to allocate external client
revenues to reportable segments where several repartable
segments are ivolved in the walue creation chain Total
intersegment revenues for UBS AG are immaterial, as the majority
of the revenues are allocated across the segments by means of
revenue-sharing agreements. Interest ncome eamed from
managing UES AG's consolidated equity is allocated to the
reportable segments based on average attributed equity and
currency composition. Assets and liabilities of the reportable
segments are funded through and irmested with Group Functions,
and the net interest margin is reflected in the results of sach
repartable segment.

Segment assets are based on a third-party view and do not
include intercompany balances. This view is in line with internal
reparting to management. f one operating ssgment i involved
in an external transaction together with another operating
segment or Group Functions, additional criteria are considered to
determine the segment that will repart the assodated assets, This
will include a consideration of which segment’s business needs
are being addressed by the transaction and which s=gment is
providing the funding and 7 or resources. Allocation of liabilithes
follows the same principles.

Mon-current assets disclosed for segment reporting purposes
represent assets that are expected to be recovered mare than 12
months after the reparting date, excluding financial nstruments,
deferred tax assets and post-employment benefits.
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Mote 2a Segment reporting (continued)
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Mote 2b Segment reporting by geographic location
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The operating regions shown in the table below correspond to
the regional management struciure of UBS AG. The allocation of
operating income to these regions reflects, and is consistent with,
the basis on which the business i managed and its performance
is evaluated. These allocations inwole assumptions and
judgments that management considers to be reasonable, and
may be refined to reflect changes in estimates or management
structure. The main principles of the allocation methodology are
that client revenues are attributed to the domicile of the given

For the year ended 31 December 2021

client and trading and portfolio management revenues are
atiributed to the country where the risk is managed. This revenue
attribution is consistent with the mandate of the regional
Presidents. Certain revenues, such as those related to Mon-core
and Legacy Portfolio in Group Functions, are managed at a Group
level. These revenues are included in the Global line.

The geographic analysis of non-current assets is based on the
location of the entity inwhich the given assets are recorded,

Tesl nof-cument ssts

Amprich

o i L7%54

i Paific

For the year ended 31 December 2020

Talal operating income Tatsl nof-cument siets

Apich

LD billion LD Billion
120 40 9.0 45
Iy g &4 47

Adia Paxific

50 g 14 7
65 n 27 14

Switzertand

63 i 69 34

Glokal

05 2 0.0 ]

Tedsl

n8 100 0 100

For the year ended 31 December 2019

Adia Paific

466/674

[=
b
2
]
£
5
&
5

oOoOooodn



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

Conzolidated financial statements | UBS AG consolidated financial statements

Income statement notes

Note 3 Net interest income and other net income from financial instruments measured at fair value through profit or loss

Far the year ended
LD o AL 31220 311219
Mt interest income from linancisl irdtrusents sesned at fir valoe through profit of loss 1437 1,305 1015
Sttt s e, e el e i S S
o iy et i e ) o inanci Kabalines obsanated’ ar fa kale ¥ (5457 L&rs (8 748
Tekl nel incose froem fnandal instnaments messused at fair walle Bwough profit o less 7,281 8,235 7,648

HMet intenest income
Iriteseat incose o loaf and desadils’

wwmnlmlmmn;m-dummmwwuhmmwﬂmm

Tos T e

Tonal inserest expense from firancisl insmments sessuned at amonized cort 4333 7,303
Totsl nef inberest incorme from finandial insiruments messured at amonized oo snd fair wslue thoogh other comprehesaive income 4,483 3,400
Tenal et interest incorne from finandal instruments measuned at fair vl theough prolit of kes 1,305 1,015

Total et inteses ingnfme 6,605 5,728 4,415
1 Eschides tain vl changes of hedges selaned 1o firamdal Babiles desiguated a1 sl salse and fosign canency Transtation ehecs artsing fven manskiing g s cummay raractions ime he respecis ndisnal
caneacy, bosh of which are sepormed witin Oeher et incomse from faancial insmumens. neasesd at G vl Seough profit on les. 5330 nceded mn losses of USD 2,063 million {art lesses of USD T2 million

ard LED 1,630 milben in 2020 and 1019, ik by Tiramdial Babilivies rolated 1o eniviskod insesimnt contracts, which e desigraed an tain value teoegh peokit o loss. This was ofiset by ne gains.
immrﬂumﬁﬂmu m1mnhhmmm1lwwuinﬂﬂmh IRWRSTITEAT] CONTaTs than ase mard@inily moserd o fai valae
throagh paotic or b ot 3 Comsis of imessst mcone fron: cash and balances 2t cestral banks, s and advencos 1o banks. and cosmomeess, and <ash collaesal sscivalhs. on Serkvive

muﬂummmmumuﬂgmm.ﬂnﬁdhﬂﬁnﬂuum“m 1 Inclacies interes oo on recrivabies fom seoaries financing
NGNS and negacks inmes), indedieg fees, o0 pagables om socerites fisancing Tansacions. #mimmmmnmnhﬁuﬁmﬁnﬂnﬂhmmm
m—mwh.-ghnlﬁﬁupkﬁ.xudlxmmmﬂﬂmm:mmm-mmmwﬂw

Inglere: inenest epetse 01 pagables bom seosries fnanding manEcions and segade imes, indezing tees, on e from financing
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Nota 4 Net fee and commission income

Foor the year ended
LIS eoilion A EjR bS] 11213
Fee and commizsion incose
Uindenwrising fees 1511 1,704 784
Brokerage bees 4,383 4,132 3,248
Inestment furd foes 5,790 578 4,859
i i i
Ciher 1,874 1,712 1,836
Tenal fise nd comssission income’ 24,422 0,587 19,156
of which pecuming 15400 13000 12545
e e e -
o iy perfmaance-based’ F1 6T 163
hﬂw i
Distribustion fews paid 611 558 530
B
Teksl fose i cofrissission expanse 1,985 1,775 1,695
Met few and commission income 22438 19,207 17,460

o iy et rosterage fees 41 3858 FA
T For e yoar mzed 31 Deoember 221, slecs ISy foe and Commission oeme of US04, 545 mibon i Gisal Wealin Managenarr, USD 1,625 millon 121 Porsondl B Corporan Basking, USD 2,337
milian for Asmet Maragement, USD 4,963 million for the Insesmom Bank and USD 33 milion for Grosp Fenctions (for the year aaded 31 Decambar 2000: USD 12,475 millias for Glabal Weahh Marsgenant, USD
1,427 millian for Feesnal B Comorang Banking, USD 3, 129 milion for Asse Managema, USD 3,500 milion for the ivsesment Bank anel US0 50 million far Gesep Fenctians; for e yoar sndsd 31 Decemba 2019
S0 10,55 mrillion fon Glohal Wealth Mamageman, USD 1,307 milkon for Personal & Crigorans Banking, USD 2,655 million for Asse Maagenert, UED 2,357 million for the Insesman Bank and USD 58 milion
for G Funcsions).

Note 5 Other income

Far the year ended

LIS il R 1220 1219
Adzociaes, jeint veritures and subsidiaries

Mt gaires / fssesy from acepisitions and disposals of subeifaries’ {1 6357 {38
Huglnmmedﬁm = = e R
Share of met profits of Edocistes and joinl ventunes 15 B 46

It menits relaled Ba aisodates 1] 0 {1
Tetel 134 719 13

Met gaire | fosses) from diposals of financisl swels measured o (s walue thiough other comprehendive income 9 40 Ell

Mes gairs | flosses) from prapersies held for sale 1008 760 (15
Income e shased sendces provided 1o UES Group AG o its subsidiaries T T T e
Other e 67 161
Tikal cither incosa: o 1,549 677

1 Inclaces tonsign gains i (osses) rechesfied from other compsehens e inoome staned o the Shposal o clsum of nperations. 3 Incudes 2 U5D 631 million set gain on The sak of & 4zaie
in Fongoenter &G (now Fand Conire &65). ¥ Indugies rem mosived from ind paries. 4 Mainly relaies o he sale of a propeny in Sasel :mugﬂﬂmuﬂnﬁlﬂgmﬁ
hﬂtﬂd.uinﬂntlﬁ.Mrﬂnﬂnimllmmﬁwmmﬁgmm&mmmﬂnhﬂhﬂ. & Indures. & gain of USD 100 milion from the
r.-nfmsmr.mm ikt managenent besingss in At Refor 1o Mo 30 for mowe infoomation. T incheces a USD 215 million gain on the sale of inoeliecisal peaperty rights assncated with e Eloombon
Commadity Inde

[=
b
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Conzolidated financial statements | UBS AG consolidated financial statements

MNota 6 Personnel expenses

Far the yeer snded
LS il ERRFay ] 34220 EIAFAL]
Galaries” 5,535 5,183
mﬂmp&uﬁm pa'hmmeuml 2958 2,545
Mmm e 18R e i
Finencisl adviser compensation’d 4,001 4,043
Coniractons 138 147
627
563

mwmm! 597
Other personnel experses 4EE1 461

Teasl peracninel epanses 1 14,686 13,801
1 Incksdes ioke-based akowances. 3 Rk 10 Roon 28 for o inonmaion. 3 Dating 2002, UES A/G modklied the condilions I comsrsed doferred Tarqualtying
mphpls.luh'gh-q-udlﬁrulmﬂummn-uqnfi‘ﬂmDmnhkdﬂnﬂuﬁthmﬁmnmnmﬂiﬂmﬂI.rEI:I'II:I
Lm;ﬂmhmdm&m b uunu-:muhﬂﬂhﬁrﬁﬁq:-m_ mmrm-:rmimmmllnm
Mmdmmhnnﬂumuﬂgq‘-—u & Rarbes 1o Kiote 27 for mom information. @ Inchudes cunaibment gains of USD 43 million, shich represent a reduction in the defined benel abligasion
rekined v e Swiis panton plan msaking tom 3 deowass in hesdooent folimwing msmucnning actviies.

HElss w4es8add

MNote 7 General and administrative expenses’

Far the year ended
LIS il ERRF] 1220 .12.19

Tetsl qenersl and adssinitrative expenses 2,476 B, 486 8,586

1 In 20010, UBS AG dhanged 1he peesemation of e lne s within gensial and adminkiathe spers. Prior-poiod infsronion iellecs e new SIERTLITON Sescuse, Wik 0o oot on Tosl peneral and
akmintsnatha eaparses. 3 Getlecs the net inousss in pslsions for regpakingly and Smils TaTEs oagnied in the IRcom waneTe. Reke 10 Mo 12 o mae ivenanion. Ako, indides ieoresiE
from thisd partios of USD 1 million in 2021 {USD 3 million and USD 01 m 1 2020 and 2019, mepacivelgl 3 UK bank Ly eaparses of LD 22 millian {USD 38 million for 2000 and S0 30 nillas for 2019)
induted & cecit of USD 16 millicn (05D 37 million foa 2000 and USD 31 milion foe 21019 relaed v piie years.
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Note 8 Income taxes

LS il

Far the year ended

ELR PR 31.12.20 11219

Tax enpanie § (benefit)

Tiksl inncoine bax expenise | (benelit) recognized in the incose sislement

Income tax recognized in the income statement

Income tax expenses of USD 1,903 million were recognized for
UES AG in 2021, representing an effective tax rate of 21.2%.
These included Swiss tax expenses of USD 640 million and non-
Swiss tax expenses of USD 1,263 million.

The Swiss tax expenses included current tax ewpenses of
S0 614 million related to taxable profits of UBS Switzerland AG
and other Swiss entities. They also included deferred tax expenses
of USD 26 million, which reflect movements in temporary
differences.

The mon-Swiss tax expenses included current tax expenses of
UsD 857 million related to taxable profits eamed by non-Swiss
subsidiaries and branches, and net deferred tax expenses of
S0 406 million. Expenses of USD 740 million, which primarily
related to the amortization of deferred tax asssts (DTAs)
previously recognized in relation to tax losses carmied forward and
deductible temporary differences of UBS Americas Inc., were

LIS il
bedsre tax

partly offset by a benefit of USD 334 million n respect of the
remeasurement of DTAs. This benefit mcuded upward
revaluations of DTAs of USD 152 million for certain entities,
primarily in conmection with our business planning process. It alsa
included USD 113 million in respect of additional DTA recognition
that primarily related to the contribution of real estate assets by
UBS AG to UBS Americas nc. and UBS Financial Services Inc.,
which allowed the full recognition of DTAs im respect of the
associated  historic real estate costs that were  previouwsly
capitalized for US tax purposes under elections that were made in
the fourth quarter of 201 8. In addition, it included USD 68 million
in respect of an increase in the expected value of futwre tax
deductions for deferred compensation awards, due to an increase
in the Group's share price during the year.

The pre-tax expense that was recognized in the year in respect
of the increase in litigation provisions for the French cross-border
matter did not result in any tax benefit.

Far the year ended
1220 H.12.19
7,689 5,169

arn

o ity - Siielie

4857 LETF

Inccme |z &1 Swiis tax rate of 185% for 2031, 19.5% for 2020 and 30.5% for 2019

BEER

1,501 1,060

Increase | (decrase) rewlling fros:

MonSuln b it B MMM KM e —————————————————

217 95 72
1 144 13

Adusmens o defored tucbalwon i b changuin ety e

Other items

Income e experds | (henefit)
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Conzolidated financial statements | UBS AG consolidated financial statements

Nota 8 Income taxes (continued)

The companents of operating profit before tax, and the differences between income tax expense reflected in the financial statemenis.
and the amounts caloulated at the Swiss tax rate, are provided in the table on the previous page and explained below.

Compaonent Description

Mon-5eiss tax rates To the extert that LBS AG profits or loises arise cutiide Switzedand, the spplicable local tax rate may differ from the Swiss

differing from Swiss tax  tax rate. This ibem reflects, for such peafits, an adjustment from the ta that would arise &t the Swiss tax rate to the

rate tax experme that would arise at the applicable local tax rate. Similary, @ reflects, for such lasses, an adjustiment from the bt
benefit that would arise at the Swiss tax rate to the tax benefit that would arise a1 the applicable local tad rase.

Tax effects of losses not  This ibem relstes to tax losses of entities arising in the year that are not recognized a5 DTAS and where no tae berelRt arises in

recognized relation to those losses, Therelore, the tax benelit caleulated by applying the local tax rate to those losees as deseribed above
s reversed.

Previously un This iberm relates to taxable peofits of the year that are offset by tax losses of previous years Tor which no DTAS were

tax losses now utilized recorded. Conssquently, no current tax of defemed ta sxpense arises in relation to those tacable profits and the tax expense
caloulated by applying the local tax rate on those profits & reversed.

Mon-taxable and lower-  This ibem relstes to tax deductions for the yeas in respect of permanent differences. These indude deductions in respect af

taned income profits that are either not taable or are txable at a lower rate of ta than the local tax rate. They also include deductions
made for tax purposes, which are not reflected in the scocoumts.

Mon-deductible expenses  This ibem relstes to sdditional taxable income for the year in respect of permanent differences. These include income that i

and additional taxable recognized for tax purposes by an entity but & not included in its profit that is reponted in the financial staternents, & well as

income eupiries for the yesr that are non-deductible (g, client entertainment costs ane not deductible in certsin locations)

Adjustments related to Thits ibem relstes to sdjustrments bo current tax experse for prior pears (e.g.. if the tax payable for & pear is agreed with the ta

prior years - current tax  suthodities in an amount that differs from the amount previously reflected in the financial statemernts).

Adjustments related to This iberm relstes to sdjustrments to deferned tax nized in priof yea Hamhmluayuruhjlf

prior years - deferred tax

position reeng
remgruuuandﬂlean'mrlafHuwmngudﬂmhmauﬂwlﬁuu to ol
recognized it DTAS in the accounts).

itfes franm the amount previously

Chamge in deferred tax This iberm relstes to changes in DTAs, including changes in DTAs préviously recognized resulting from regssesments af

recognition expacied future taxable profits. it slo indudes changes in temporary differences in the year, for which defered tax & nat
recognized.

Adjustments to deferred  This ibem relstes to remeasurements of DTAS and lisbilites recognizned due to cha in tax rates. These have the effect of

tax balances arising from  changing the future tax saving that is expected from tax losses or deductible tax d ared therefone the amount al

changes in tax rates DiTAs recognized of, alternatively, changing the tax cost of addtional taxable income from taxable lemporary differences and
rheredore the deferred tax lisbility.

Other items Other Bems indude other differences between pralits or losses at the local tax rate and the actual local tax expense o

benefit, induding movements in peovisions for uncertain positions in relation 1o the curment year and ather ilems,

Income tax recognized directly in equity

A net tax benefit of USD 455 milllion was recognized in Other comprehensive income (2020: net expense of USD 258 million} and a
net tax expense of USD 102 millian was recognized in Share premiurm (2020: net benefit of USD 1 million).
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Nota 8 Income taxes (continued)

Deferred tax assets and liabilities

UBS AG has gross DTAs, valuation allowances and recognized
DT As related to tax loss camy-forwards and deductible temporary
differences, and ako deferred tax Rabilities in respect of taxable
temporary differences, as shaown in the table below. The valuation
allowances reflect DTAs that were not recognized becauss, as of
thie last remeasurement pericd, management did mot consider it
probable that there would be sufficient futuwre taxable profits
available to utilize the related tax loss camy-forwards and
deductible temporary differences.

LS il
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The recognition of DTAs is supported by forecasts of taxable
profits for the enfities concerned. In addition, tax planning
opportunities are available that would result in additicnal future
taxable income and these would be wtilized, if necessary.

Deferred tax liabilities are recognized in respect of investments
in subsidiaries, branches and associates, and interests in joint
arrangements, except to the extent that UBS AG can control the
timing of the reversal of the associated taxable temporary
difference and it is probable that such will not reverse in the
foreseeable future. However, as of 31 December 2021, this
exception was not considered to apply to any taxable temporary
differences.

3axn L0

Deferred tax assets!
T logs carmy-orwands

{Ghind
13,836

Vahstion Valuatian
allowance Recognized Grids alowance Recognized
15,193} 4,413 14,108 (B, 715} 5,393

Temparary diflesences 5092

..... g s S e

P

132 4,396 4,343 (561} 3,782

@ £372 L88 @ 4568

purgases
of ihich: reliseedto compenation andbenells A0

. SOV WU 2. U .. -2
57 LT %63 385 574

Tenal deharnad 120 sssuts 18,728

(3,883) BA3R 18,450 (9,276} 911F

o ibich pdana o e L5

577 & .78

oo it siaract o otfer dions

J1g £

Deferred tax Rabilities

Oithes

B e —————————
7

-
133

Tk deharmed i Rabilifies

2497 558

T A ot of D1Ls, a6 applicatle. 2 As o 31 Decomber 2021, UG5 &G secogeized DA of LED 17 milion (31 Decomiser 2020 USD 133 million] in respect OF erilies that incermed kesses [ S the comem or

proceciag peat

In general, US federal tax losses incumed prior to 31 Decamiber
2017 can be carried forward for 20 years. However, US federal
tax losses incurrad after 31 December 2017 and UK tax bosses can
be carried forward indefinitely, although the utilization of such
logzes is limited to 80% of the entity’s future year taxable profits

Unrecognized tax boss canry-forswards
LS il

for the US and generally to 25% thereof for the UK. The amounts
of US tax loss canry-forwards that are included in the table below
are based on their amount for federal tax purposes rather than
for state and local tax purposes.

mnan

L. S
1,026
13,263

Frem 11 1 20 year

Mo expiry

2,083

Tezel

34,690

o ik plata o e L5

ey

o it ndaset o e LK

T

14 a0
48911

1 Belaind 10 UES AG's US branch.
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Mote 8 Financial assets at amortized cost and other positions in scope of expected credit loss measurement

The tables on the following pages provide information about

finandial instruments and certain credit lines that are subject to  below.

eupected credit loss (ECL) requirements. UBS AG"s ECL disclosure

segments ar “ECL segments” are aggregated portfolios based on loss messurement
shared msk characteristics and on the same or @milar rating

methods applied. The key segments are presented in the table

3 Refer to Note 20 for more information about expected credit

Segment Segment description Description of credit risk sensitivity Business division / Group Functions

Private cients with Lending to private clients secuned by Serditive to the interest rate environment, - Personal & Comporate Banking

martgages owner-occupesd real estate and unemployment levels, real estate colatersl _ gl Wealth Management
personal sccount cverdrafts of these  walues and other regional aspects

Real estate finanding Rerital or income-producing real estate  Serditive to unemployment leels, the - Personal & Comorate Banking
financing to private and coporate inberest rate ervironment, real estate — Glabal Weslth Management
dienits secured by real estate enllteral values and other regional I

Aupeciy

Large corporate clients  Lending to larpe corporate and multi-  Sersitive to GDP developiments, - Personal & Comorate Banking

national cents Lng leveds, seasonality, = Ivestirint Bank

business cycles and collateral values
{diverse colateral, induding real estate
and ather collaberal types)

SME clients Lending to small and redium-sized Sersitive to GDP developrrents, - Personal & Comporate Banking
orporate dients unemployment levels, the interest rate
enyinanment and, to some exdent,
seatonality, business eypcles and collateral
walues (diverse collatersl, including real
estate and other colateral types)
Lombard Loars secired by pledges of marketable  Sersitive to equity and debit markets (g, - Global Wealth Management
aecufities, and other forms  changes in collateral values)
of collater,
Credit cards Cred® card solutions in Switzerland and  Sersitive bo unemgloyment leels = Personal & Comporate Banking
the LIS — Glabal Wesith Management
Commaodity trade Working capital of commodity  Sensitive primarily 1o the strength ol - Personal & Corporate Banki
finance mm‘mumlnﬂ- J individual uarurgjnn strictures and oo "
lquidating transactional basis collateral values (price volatility of
commodities), as the primary source for
debit service i directly linked 1o the
shiprrents financed
Financial intermediaries  Lending to financisl institutions and Sergitive to GOP development, the - Personal & Comporate Banking
and hedge funds persion funds, induding sxposures to  interest rate erwironment, price and — Ivestmant Bank
broker-dealers and clearing houses wolatility rigks in financial markets, and

regulstany and palitical risk

3 Refer to Note 20f for more details regarding sensitivity
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MNote 9 Financial assets at amortized cost and other positions in scope of expected credit loss measurement (continuead)

The tables below and on the following pages provide ECL exposure and ECL allowance and provision information about financial
instruments and certaim non-financial instruments that are subject to ECL.

LS il 342N
Canying amount’

Financial indtriments d &t amortized cost Tolsl  Swagel  Stagel  Staged

Cash snd halances o ceniral banks

(78)

of wich Lo fo Bineoia’ aditors 2457 2184 105 153 oo fra ) &3
Tonal firancisl saets measred &1 smaortized cost TEREIZ  TMSIT 15948 1767 {963) (161 (165 47
Fingncial assets measured at fai value Swough oiher comprehensive income BBM  BEM [ [] [1] [] [ 0
Tonal on-halance sheet financial st in soope of ECL requiements. TATATT  THTE 15948 1,767 {963) (161 (165 (547

Total expasure ECL prtreitiiong

Off-balance sheet (in scope of ECL) Todl  Stagel  Stage2  Stage3 Totdl  Slage1  Slage?  Staed

Guarantee WA 18Es 1,137 150 (a1 (18] & 15
1 [

5611 557
Teasl ff-bakance shest Rnsncial instiuments and dedd lines WOEE 103565

Tenal sllowances and provisions
1 T camying e of Hinancial Boes meamnsd 3T SMariasd our ipreserts the moal st sepea mot of T sepectie ECL allrwanos.
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MNote 9 Financial assets at amortized cost and other positions in scope of expected credit loss measurement (continuead)

LS il EJIN el

Carying asoun® ECL alowances
Financial instruments measured at amortized cost Tolel  Staget!  Stagel  Slaged Totel  Slage1  Slage? | Samge d
Cash &nd balences o ceniral benks 158,231 158331 o 0 0 0 0

Other finangial siets sasined 8 amanized cost
o it Lo for Bindvoi’ acbinoes

Tetsl fircancisl ety mastured 5 smantised cost

Fingncial asbets measured t fair vallse Swough ther comprehentive income

Tensl ar-halance shest firancial s i scope of BCL requinements.

Ofi-balance sheet (in scope of ECL)

=
ﬂ:ﬂ

Becnszaay

HE ﬁ;a o agaéa o

Tetal off-balance sheet financial instrunments. and credit lines ]
Tetsl sllraance s peenisions 1,868 (306 (333
1 T camying amaum of tinancial ases at r the ol g oss eup wat of e sspective ECL allrwanos.

A&6
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MNote 9 Financial assets at amortized cost and other positions in scope of expected credit loss measurement (continuead)

Cowerage ratios are caloulated for the core loan portfolio by — lending in Switzerland includes government backed COVID-19

taking ECL allowances and provisions divided by the gross

camying amount of the exposures, Core boan exposure is defined

as the sum of Loans and advances to customers and Loans to
These ratios are influenced by the following key factors:

- Lombard koans are generally secured with marketable
securities in portfolios that are, as a rule, highly diversified, with
strict lending policies that are intended to ensure that credit
risk & minimal under mast circumstances;

- martgage boans to private clients and real estate financing are
controlled by conservative eligibility criteria, including low
boan-to-value ratios and strong debt service capabilities;

— the amount of unsecured retail lending (including credit cands)
i insignificant:

Coverage ratios for core loan portfolio

loans;

contractual maturities in the boan portfolio, which are a factor
in the calculation of ECLs, are generally shart, with Lombard
leniding typically having average contractual maturities of 12
manths or less, real estate lending generally between 2 years
and 3 years in Switzerland with longer dated maturities in the
S and corporate lending betwesn 1 to 2 years with related
loan commitments up to 4 years; and

write-offs of ECL allowances against the gross koan balances
when all or part of a financial asset is deemed wnoollectible or
forgiven, reduces the coverage ratios.

IArn

15

18

B,
1hdmmnmusumermmmﬁmmnmmmmmJ.mniimm;wmmmmmI-l:d-mmunmm.

T Enclazios Fiuwand S10G MversE MRentiase and seeriies Donosing aqieemnents.
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MNote 9 Financial assets at amortized cost and other positions in scope of expected credit loss measurement (continuead)

Coverage ratios for core loan portfolio Mizm
(Grees carmying Emount (USD million) ECL eoversge fbige)
On-balance shest Total  Stagef  Stagel  Slage3 Totdl  Stagel  Slage?  Swmged
Privale dients with morgage 148341 13 E03 BS540 108 0
Real estate fnendng 43492 3758 5,883 5 1414

0,657

Girioas enpesure (USD millian)
Oif-halsnce dhast Tolsl  Swagei  Stagel  Slaged Tenal
Private dients with mongages 6285 6083 198 3 7
481

12

103E1: WOl 11,3% 382 25
1hdltmﬂmum#mmmﬁnnﬂmﬂmmmmmLmnihum"mummmIul‘.ﬂ-mmnmnﬂ.
*Enclaties Friswand stating seasse szenciass and wsurites bonosing sgienent.
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MNota 10 Derivative instruments

Crverview

Over-the-counter (OTC) derivative confracts are usually traded
under a standardized Intemnational Swaps and Derivatives
Azsociation (I5DA) master agreement between UBS AG and its
counterparties. Terms are negotiated directly with counterparties
and the contracts have industry-standard settlement machanisms
prescribed by BDA, Other OTC derivatives are cleared throwgh
chearing houses, in particular interest rate swaps with LCH, where
a settled-to-market method has been generally adopted, under
which cash collateral exchanged on a daily basis is considered to
legally settle the market value of the derivatives. Regulators in
variows jurisdictions have begun a phased introduction of rules
requiring the payment and collection of initial and variation
margins on certain OTC dervative contracts, which may have a
bearing on price and other relevant terms. Due to challenges
browght on by COVID-19, the Intermational Organization of
Securities Commissions (I05C0) has extended the deadline for
completion of the final phase-in of mangin requirements for non-
centrally cleared derivatives, to 1 September 2022.

Other derivative contracts are standardized in terme of their
amounts and settlement dates, and are bowght and sold on
regulated exchanges. These are commonly refered t© as
exchange-traded derivatives (ETD) contracts. Exchanges offer the
benefits of pricing transparency, standardized daily settlement of
changes in value and, consequently, reduced credit risk.

Most of UBS AG's derivative transactions relate to sales and
market-making activity. Sales activities include the structuring and
marketing of derivative products to customers to enable them to
take, trarsfer, modify or reduce current or expected risks. Market-
making aims to directly support the fadlitation and execution of
chient activity, and invohves quoting bid and offer prices to other
market participants with the aim of generating revenues based on
spread and volume, UBS AG also uses warious derivative
instruments for hedging purposes.

3 Refer to Notes 16 and 21 for mone information about derivative

instruments

¥ Refer to Note 26 for more information about derivatives

designated in hedge accounting relationships

Risks of derivative instruments

The derivative financial assets shown on the balance sheet can be
an impartant component of UBS AG ‘s credit exposure; however,
the positive replacement values related to a respective
counterparty are rarely an adequate reflection of UBS AG"s credit
expasure i its derivatives business with that counterparty. This is
generally the case because, on the one hand, replacement values
can increass over time (potential future exposure), whils, on the
other hand, exposure may be mitigated by entering into master
netting agreements and bilateral collateral arrangements. Both
the exposure measures used internally by UBS &G to control credit
risk and the capital requirements imposed by regulators reflect
these additional factors.

3 Refer to Hote 22 for more information about derivative financial
assets and liabilities after consideration of netting potential
allowed under enforceable netting arrangements

3 Refer to the “Risk management and control” section of this
report for more information abouwt the risks arsing from
derivative instruments
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Nota 10 Derivative instruments (continued)

Derivative instruments

anaxn I12.20

Hosional Hotional Hatonal Motional

amounts amounts. amounts amauts

relaled o relsted 1o related 1o relsted 1o
Derivative  deratiee  Defivalive  denvuaie Diher  Desivasive  derfvative  Derivalive  devative (Dehar
firancial finencia firandal finencial notishal  finenciel  finencial  fnancisl  financidl  maSonal
LD billion saets et ligbifges  lisbifes?  asounts?d el maetstd lighifties lishiflis®!  smoussts
Irrienest rEbe contracts 332 92 8.7 31 BETSN 50.9 a0 4339 BED4 112915
of il fvmeang conmacts (OTCF alf 294 ad JE iy a4 rag a4 .
ofhich vt (07! 5 T VRO SO ..~ OO SO - OO .- SO OO ... OO L.~ 3
af wiich: aptions (07 BT S~ S -7 S A ' S L L A
o il fntues (FTCY 250 AB0F
o iy apions (FTTY ag 224 ad f&g Isrr a4 518 g Fzr pliEiy

14

533 541

il il

berad o IFBS nessings 118.1 45140 1213 4 E16.5 BT 1596 44796 161.1 44297 113344
1Irﬂuumuhfuu-lmng P and rewpt ipurch than ane ClassHied as measared a fain valer Tough 2ot o ks and as neoogaized withia 1 In-cases whemm
tinarcial mnmhﬂuhhﬁnmﬁmmmndhm financial e il o1 & g sk, 3 Kosional

mmuimm-lmcmﬂmghmdl-gmmnmm a5 thesy lhawe significantly ok et sisk polile.

diearid thacegh either

4 e nodional ancums rekne o deivathes at e

e Thafal valae of fhess Iy

the batance sheet net of the ¢ cch margin nec Cash collnesa| moslvables on delative

inETuTs and Mdhﬂmﬂdﬁummuﬂwumﬂhilmm lduphﬁﬂlhdplncudﬂmhmm FHITUTENS Derseen
1 frandal

Ak dae dang @

Nalzilicies o presomed et on the balasce shee if UBS AG has the ssconditiosal and legally

mﬁnm:fhdlrlngﬂmbdlhﬂlrurlulmqum.ﬂI1|:h|mimﬂmummhqnildhmmnmﬁmﬂu
0ot basis of 0 realian The asset and sevle e Raliioy siruianesesly, Rele o Mo 22 for mase infoomanion o neting asangements.

On a notional amount basis, approximately 40% of OTC interest
rate contracts held as of 31 December 2021 (31 December 2020:
50%) mature within one year, 36% (31 December 2020: 30%)
within one to five years and 25% (31 December 2020: 20%) after
five years,

Motional amounts of interest rate contracts deared throwgh
pither a central counterparty or an exchange that are legally
settled on a daily basis are presented under Other motional

470

amounts in the table above and are categorized into maturity
buckets on the basis of contractual maturities of the cleared
underlying dervative contracts. Other notional amounts related
to interest rate contracts decreased by USD 2.6 willion compared
with 31 December 2020, mainly reflecting trade compressions,
which induded activity as part of the ongoing transition to
alternative reference rates, and maturities.
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Mote 11 Financial assets measured at fair value through other comprehensive income

LIS il 31231 1.12.20
Finencial asbets measured 1 fair vall through other compehensive income’

Girsermments and govemiment agenties B522

oA it

thicugh
Uinresined gains | losses) recognizedin Cthet oo e m e e
Uinwesined guiee, bedoee tar

67
Lisvesiined oases), bekore Lax {80 (4
Mt wnrealized gaing | (Josses), befors tax el 200
Mt unrealined nain | (Jouses), sher tx 7 151
1 Befer no Mote 25C for mor infosmenion abowt prodec type and fair valee bissicy cregoiznion. Rede b o Ko 9 and Kooe 20 e moss i abowt wpedrd oedh b

Mote 12 Property, equipment and software

At historical cost less accumulated deprediation

Balance a1 the beginning of the pear 11,676 4,081 L i 13,785 2231
Addition

E.i!.pﬂﬂ.lf'lﬂl-ﬂ!.'

Fersign cumeny Iransialion
Batance al the end of the yes
Acoumlated depreciation

Balance al the beginning of the pear 7,188 1,19 3521

2 0 ]

PR CUmeny AN e R B
Balance al the end of the year 7,178 1,172 4,380

Mt koo value
Mt bscck: valus at the baginnisg of the year 4488 3,072 3,490 @07 11,358 11,826

Met bk ualus at the end of th yasr 4316 172 3544 1,130% 11,712 11,958

1 Inchides leamhold ingsenents and IT hardware, 3 Ropeans e IS Mg e by USS AG a5 leswon. UES AG pecomi Raimly e oo kase conTacts, of s Wit inchice leasE companents,
in redation v sal esure, inducing offioes, wrai banches and sk Tha otal cash ot ko for leases curing 2021 was USD 632 million (2020: 1050 652 milken), Innors cepetia on beaws iabilies & induded
within Ineres cpon from financial instrements nesmeed at amonied ast and Leass Babiiies am inclaged within Orher fnamdal faites measand ar amorized ot Fefer to Motes 3 and 190, mspeciedy.
There sere no mateial gains or kesses arksing from sle-and Jemeteck Tarsacions in 2021 (2030 USD 140 milion). 3 Inchedes wie-otSs of faly deprediaind mees. 4 The ool weclassificanion amaent for the
MRl periods repsens. et medassificrsions (o Peoperties and other noi-canent it held tor sl § impainmen charges mooided in 2020 gererally ke o assns then e e langer used, for shich e
eOsekabhe amount Dased on a sk in st apprach sas ceermined 1o be en. 8 Consiss of S0 0,900 milion ndated 10 sobwane and US0 121 milion relned 10 Owned properies and eqeipment.
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Mote 13 Goodwill and intangible assets

Introduction

UBS AG performs an impairment test on its goodwill assets on an
annual basis or when indicators of impairment exist.

UBS AG considers Asset Management, as it is reported in Note
2a, as a separate cash-generating unit {a CGU), as that is the level
at which the performance of rvestment (and the related
goodwill) is reviewsd and assessed by management. Given that a
significant amount of goodwill in Global Wealth Management
relates to the PaineWebber acquisition in 2000, which mainly
affected the Americas porfion of the business, this goodwill
remains separately monitored by the Americas, despite the
formation of Global Wealth Management in 2018. Therefore,
goodwill for Global Wealth BManagement is separately considered
for impairment at the lewvel of two CGUs: Americas, and
Switzerland and Intermational {consisting of EMEA, Asia Pacfic
and Global).

The impairment test is performed for each CGU to which
goodwill is allocated by comparing the recoverable amount,
based on its value in use, with the carrying amount of the
respective CGU. An impairment charge & recognized if the
camying amount exceeds the recoverable amount.

As of 31 December 2021, total goodwill recognized on the
balance sheet was USD 6.1 hilion, of which USD 3.7 billion was
carried by the Global Wealth Management Americas CGLU,
5D 1.2 billion was carried by the Global Wealth hManagement
Switzerland and International CGU, and USD 1.2 bilion was
camied by Asset Management. Based on the impairment testing
methodology described below, UBS AG concluded that the
goodwill balances as of 21 December 2021 allocated to these
CEUs are not impaired.

Methodology for goodwill impairment testing

The recoverable amounts are determined wsing a discounted cash
flow maoded, which has been adapted to use inputs that consider
features of the banking business and its regulatory emironment.
The recoverable amount of a CGU is the sum of the discounted
earnings attributable to sharshalders from the first three forecast
years and the terminal value, adjusted for the effect of the capital
assumed to be needed over the next three years and © suppart
growth beyond that period. The terminal value, which covers all
periods beyond the third year, i calculated on the basis of the
forecast of third-year profit, the discount rate and the long-term
growth rate, as well as the imglied perpetual capital growth.

472

The carrying amount for each CGL is determined by reference
to UBS's equity attribution framewark. Within this framewaork,
which s described in the "Capital, liquidity and funding, and
balance sheet” section of this report, UBS attributes equity to the
businesses on the basis of their risk-weighted assets and leverage
ratio denominator (both metrics include resource allocations from
Group Functions to the business divisions), their goodwill and
their intangible assets, a5 well as attributed equity related to
certain CET1 deduction iterns. The framework is primarily used for
the purpase of measuring the performance of the businesses and
includes certain management assumptions. Attributed equity is
equal to the capital a CGU reguires to conduct its business and is
currently considered a reasonable approximation of the camying
amount of the CGUs. The attributed equity methodology & also
applied in the business planning process, the inputs from which
are used in calculating the recoverable amounts of the respective
Cau.

3 Refer to the “Capital, liquidity and funding, and balance sheet”

section of this report for more information about the equity
attribution framework

Assumptions

Valuation parameters used within UBS AG"s impairment test
model are linked to external market information, where
applicable. The model used to determine the recoverable amount
is mast sensitive to changes in the forecast eamings available to
shareholders in years one o three, to changes in the discount
rates and to changes in the long-term growth rate. The applied
long-term growth rate is based on long-term economic growth
rates for different regions workdwide. Earnings available to
sharshaolders are estimated on the basis of forecast results, which
are part of the business plan approved by the Board of Directors,

The discount rates are determined by applying a capital asset
pricing model-based approach, as well as considering quantitative
and qualitative inputs from both internal and external analysts
and the view of management They ako take into account
regional differences in risk-free rates at the level of the individual
CGUs. In Bne with discount rates, long-term growth rates are
determined at the regional level based on nominal or real GDP
grawth rate farecasts.
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Mote 13 Goodwill and intangible assets (continued)

Key asumptions used to determing the recoverable amounts
of each CGU are tested for sensitivity by applying a reasanably
possibbe  change to those assumptions. Forecast earnings
available to shareholders were changed by 20%, the discount
rates were changed by 1.5 percentage points, and the long-term
growth rates were changed by 0.75 percentage points. Under all
scenarios, reasonably possible changes in key assumptions did
not result inan impairment of goodwill or ntangible assets
reported by Global Wealth Management Amencas, Global
Wealth Management Switzerland and International, and Asset
hManagemendt.

Discount and growth rates

EDINETOOOO

00000000000 0O(E05852)

If the estimated eamings and other assumptions in future
periads deviate from the current outlook, the value of goodwill
attributable to Global Wealth Management Americas, Global
‘Wealth Management Switzerland and International, and Asset
Management may become impaired in the future, giving rise 1o
Iosses in the income statement. Recognition of any impairment of
goodwill would reduce IFRS equity and net profit. it would not
affect cash flows and, as gocdwill & required to be deducted from
capital under the Basel ll capital framewark, no effect would be
expected on UBS AG's capital ratios.

%
Global Wealth Meragement Aserice

Discount rates Georath rales
A2 EIR pas] 31221 H.A220
a5 a5 40 51

a5 25 31 a7
8.5 S 2.9 3.5

Bularce a the begining o heyear
Asorization

[Dispasels

o

Batance al the end of the yesr

1,360

Net book value ot the end of the yeor

1 Incangizle assrts maiely inclce cesome intangible
rlﬁm“mlnmhumhﬁﬂﬁmwnmmﬂuﬁinm&m;dﬁhpumﬂmmﬂnlhk
ol

opmmactual rights and the fully amortized brand newok

At mcngaized n conecion with the acouistion of Faineiehze Goup, e

The table below presents estimated aggregated amortization expenses for intangible assets.

LS il

 tthe s aokrracibt ot e SO

022

.3]25". S P PR

2026
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MNote 14 Other assets

a) Other financdal assets measured at amortized cost

LS i nanzn 11220

Tedsl cither Enanial assets medauned al amortized oot 7,19

b) Other non-financial assets

L it 123 11220

Precicus =alals and ctber plysical eommredilies 5,58 £,264

e vl o o P

Frusuid eapenis, ] Y

e gD - -
held Tor sate? 1

Tetal aither non-finsncial assers 9,836 9,374
T Rater 2o Mot 18 ol e IRmaton. 3 Feter 10 hima 30 100 Mo

Mote 15 Amounts due to banks, customer deposits, and funding from UBS Group AG

a) Amounts due to banks and customer deposits

LS i N .12

1Emmhmmmﬁﬁqunmhﬁuﬂduh

b) Funding from UBS Group AG

LS il mnan LA R i]

Sefviof unssaured dabi thal coriributes o botal loas-absarbing capacity (TLAC) 18,584 36511

" Lowirigger las-atsarbing additional tier 1 capital instruments.
Teaal"
"TUIEE A has also secogatind fending om UBS Group AG thar b Sesignaied at Lir waiue. Refer 1o Koce 150 for o infoamanion.
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Mote 16 Debt issued designated at fair value
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naan

1N.12.20

16,368
1,723 1933
1,868 3,604
2,911 1,497
Tenal debst issued designated at fair vl 71,460 59,858
. of ik e by S A with ol matuty gresterhananepeey T e 4
tipai) / doss 33

1 Inchides imsesimetn fand unit-linked inssments beasel ¥ Easee on ong ingl onacteal manity sithout cnsdenng aty sy ndemmion ieans. As of 31 Deosnter 2021, 100% of the: talanor was unesmd

31 Docember 30200 100%).

Az of 31 December 2021 and 31 December 2020, the contractual
redemption amount at maturity of debt issued designated at fair
value through profit or loss was not materially different from the
camying amount.

The table below shows the residual contractual maturity of the
camying amount of debt Esued designated at fair value, split
between fived-rate and floating-rate instruments based on the

to debt swed designated at fair value have not been included in
the table below, as the majority of the debt instruments Esuwed
are structwred products and therefore the future interest
payments are highly dependent upon the embedded derivative
and prevailing market conditions at the point in time that sach
interest payment is made.

3 Refer to Hote 24 for maturity information on an undiscounted

contractual terms, and does not consider any early redemgtion cash flow basis
features, Interest rate ranges for future interest payments related
Contractual maturity of camying amount
Toasl Total
022 023 o] 2025 M6 PDIT-30E Theswalter 311221 H.12.20

1,732 9,397

497 70,682

Total 23,791 17,315

5539

6,311

1 Comsizs. of inspsments kswed by 1e legal entiny UES AG. 2 Conshis of insrumenis swued by sebsidiaries of UES AL
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MNota 17 Debt issued measured at amortized cost

LS il nnn ELRFX.i]
Cenificates of deposit and commencial paper 40,540 41,151
Shart-bermn debit! 43,098 46,666

Diebst iswued theough the Swiss centrsl morlgage instiutions

Other hang-term debt

Long-term debst?

Total debst issusd metsured & amortized cost? 82,432 85,351
Dt with an oviginal comuacnual materity of ks than . 3 e on aviginal comiracsal manusity withou regamztion feneies. & of 31 Decomber 2021, H0% of te bl
LunndﬂTmm1Mj. !Mﬂ:;;:mﬂﬂnﬁymd-uwﬂmugﬂu ddﬁhﬂl:dnmwn.dhg_m“m:q:h

mdemprion feass. 4 K of btuscared embedeed doriaatives, the fair sakie of shich sas rn maneial boe 1hes periads pewmed.

UBS AG uses interest rate and foreign exchange derivatives to
manage the risks inherent in certain debt instruments held at
amortized cost. In some cases, UBS AG applies hedge accounting
for interest rate risk as discussed in item 2j in Mote 1a and Note
26. As a result of applying hedoge accounting, the life-to-date
adjustment to the carrying amount of debt issued was an increass
of USD 261 million as of 31 December 2021 and an increase of
UsD 761 million as of 31 December 2020, reflecting changes in
fair value due to interest rate movements.

Subardinated debt consists of unsecured debt obligations that
are contractually subordinated in right of payment to all other
present and future non-subordinated obligations of the respective
issung  entity. All of the subordinated debt mstruments
putstanding as of 31 December 2021 pay a fixed rate of interast.

Contractual maturity of camying amsount

The table below shows the residual contractual maturity of the
carying amount of debt issued, split between fixed-rate and
floating-rate based on the contractual terms, and does not
consider any early redemgption features. The effects from interest
rate swaps, which are used to hedge wvarious fixed-rate debt
issuances by changing the repricing characteristics into those
similar to floating-rate debt, are also not considered in the table
below.

3 Refer to Note 24 for maturity information on an undiscourted

cash flow basis

Toadl Total

LIS i 2022 023 A4 2025 i r R (i E | | Thesgalter iz 1N.12.20
LS AG'

1

o807 1043 1533 ) el 508 i} i 15,238 15,299

 Fudie R AL .. L. [ S L. B.... 3 A, ..l i
Subiotal a7 1,007 1072 1173 1045 3574 = 5,460 0,590
Tetal 51,381 BETD 758 2765 5208 5055 L7 2432 85350

T o of cob issuod by the Regal eniity U85 MG
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Mote 18 Provisions and contingent liabilities

a) Provisions

The table below presents an overview of total provisions.

LIS il

E1 R P EL R ]

Tensl peovitions

31.452 791

Thie following table presents additional information far provisions other than provisions for expected credit losses.

Lifigatian,

ulalofy and
LS il similar matiess®  Resiucluring Other  Todsl 2021
Balance at the beginning of the year 1% &7 EEH] 1534

Foreign currency ransiation | urwind of discount 55 [E] (% 7
Bakance at the-end of the yesr 118 13r i 3,256

1 Comgis, of pvaltdones fof Inses msuking from legal, labiliy and [T

CORHHIE of

ot S0 S0 million as of 31 Decermber 203 1 (31 Decembe 20020;

I.muﬂ.lldmhmmdlmulﬁ a& af 31 Decerber D021 (31 Decanber 2000 USD 49 milion). 3 Mainky inchides poskions relaied m seal estaie, anploys balis and

Restructuring provisions prmarily relate to personnel-related
prowisions and onerous confracts. Personnel-related restructuring
prowisions are used within a short period of time but potential
changes in amount may be triggerad when natural staff attrition
reduces the number of people affected by a restructuring event
and therefore the estimated costs. Onerous contracts for property
are recognized when UBS AG is committed to pay for non-lease

b) Litigation, regulatory and similar matters

components, such as utiliies, service charges, tawxes and
maintenance, when a property is vacated or not fully recovered
from sub-tenants.

Information about provisions and contingent Eabilities in
respect of litigation, regulatory and similar matters, as a dass, is
included in Mote 18b. There are no material contingent liabilities
associated with the other classes of provisions.

UBS operates in a legal and regulatory environment that exposes
it to significant litigation and similar risks arising from disputes
and regulatory proceedings. As a result, UBS (which for purposes
of this Mote may refer to UBS AG andfor one or more of its
subsidiaries, as applicable) is imvolved in vanows disputes and legal
proceedings, including litigation, arbitration, and reguilatony and
criminal investigations.

Such matters are subject to many uncertainties, and the
putcome and the timing of resolution are often difficult to predict,
particularly in the earfier stages of a case. There are also situations
where UBS may enter into a setthement agresment. This may
poowr in order to avoid the expense, management distraction or
reputational implications of confinuing to contest liability, even
for those matters for which UBS believes it should be exonerated.
The uncertainties inherent in all such matters affect the amount
and timing of any potential outflows for both matters with respect
to wehich provisions have been established and other contingent
liabilities. UBS makes provisions for such matters brought against
it when, in the opinion of management after seeking legal advice,
it is more likely than mot that UBS has a present legal or

constructive obligation as a result of past events, it is probable
that an outflow of resources will be required, and the amount can
be reliably estimated. Where these factors are otherwise satisfied,
a provision may be established for daims that have not yet been
asserted against UBS, but are nevertheless expected to be, based
on UBS"s experience with similar asserted claims. if any of those
conditions is not met, such matters result in contingent liabilities.
If the amount of an obligation cannot be reliably estimated, a
liability exists that i not recognized even if an outflow of
resources is probable. Accordingly, mo provision is established
even if the potential outflow of resources with respect to such
matters could be significant. Developments relating to a matter
that occur after the relevant reporting period, but prior to the
issuance of financial statements, which affect management's
asessment of the provision for such matter (because, for
example, the developments provide evidence of conditions that
existed at the end of the reporting period), are adjusting events
after the reporting period under 145 10 and must be recognized
in the financial statements for the reporting period.

477

486/674

EDINETOOOO
00000000000 0O(E05852)

[=
b
2
]
£
5
&
5

oOoOooodn



EDINETOOOO

00000000000 0O(E05852)

Conzolidated financial statements | UBS AG consolidated financial statements

Mote 18 Provisions and contingent liabilities (continued)

Specific litigation, regulatory and other matters are described
bebaw, indluding all such matters that management considers to
be material and others that management believes to be of
significance due to potential financial, reputational and other
effects. The amount of damages claimed, the size of a transaction
or ather information is provided where available and appropriate
i order to assist users in considening the magnitude of potential
EXDOSUTES,

In the case of certain matters below, we state that we have
established a provision, and for the other matters, we make no
such statement. When we make this statement and we expect
disclosure of the amount of a provision to prejudice seriously our
pasition with other parties in the matter because it would reveal
what UBS believes to be the probable and reliably estimable
outflow, we do not disclose that amount. In some cases we are
subject to confidentiality obligations that preclude such
disclosure. With respect to the matters for which we do not state
whether we have established a provision, either: (a) we have not
established a provision, in which case the matter is treated as a
contingent liability under the applicable accounting standard; or
(b} we have established a provision but expect disclosure of that
fact to prejudice seriously our position with other parties in the
matter becauss it would reveal the fact that UBS believes an
outflow of resources to be probable and reliably estimable.

With respect to certain litigation, regulatory and similar matters
for which we have established provisions, we are able to estimate
the expected timing of outflows. However, the aggregates amaount
of the expected outflows for those matters for which we are able
to estimate expected timing is immatenial relative to our current
and expected levels of liquidity over the relevant time periods.

The aggregate amount provisioned for litigation, regulatony
and similar matters as a dass is disclosed in the “Provisions” table
in Note 18a abowe. It is not practicable to provide an aggregate
estimate of lability for our litigation, regulatory and similar
matters as a class of contingent liabilities. Doing so would require
LES to provide speculative legal assessments as to cdlaims and
proceedings that involve unigue fact patterns or nowel legal
thearies, that have not yet been initiated ar are at early stages of
adjudication, or as to which alleged damages have not been
quantified by the claimants. Although UBS therefore cannot
provide a numerical estimate of the future losses that could arise
from Btigation, regulatary and similar matters, UBS believes that
the aggregate amount of possible future losses from this class that
are more than remote substantially exceeds the level of current
provisians.

Litigation, regulatory and similar matters may also result n
non-manetary penalties and consequences. & guilty plea to, ar
comviction of, a crime could have material consequences for UBS.
Rescdution of regulatory proceedings may require UBS to obtain
waivers of regulatory disqualifications to maintain  certain
operations, may entitle regulatory authaorities to limit, suspend or
terminate licenses and regulatory authorizations, and may permit
financial market utilites to Bmit, suspend or terminate UBS's
participation in such utilities. Failure to obfain such waivers, ar any
limitation, suspension or termination of licenses, authorizations ar
participations, could have material consequences for UBS.

The risk of loss associated with litigation, regulatory and similar
matters = a component of operational risk for purposes of
determining capital requirements. Information concerning our
capital requirements and the calculation of operational rizk for this
purpose is incuded in the "Capital, liquidity and funding, and
balance sheet” section of this report.

Provisions for litigation, regulatory and similar matters by business division and in Group Functions'

LD il
Balance at the beginning of the year
Increase in pesisions seccgnized in the income stalases

Batance at the end of the yesr 1,338 181 8 310 962 1,798

T Frowtsians, T an, for i Mases: esoibed I Bams 3 and & of s SOl are (eooroes] in GAohal WAeath NLTagurentl, ans [Nowsoes, I ny, U 48 FUTiers Gasoated n (180 2 3% (eooesed In Groap e,

Provasiae, H any, for the manies described in hers 1 and & of this Nate as allocaed bewwenn Global Weabh Managemen and Fersonal & Copoune Basking, avd

5 e allocaied booween the lnsesiment Bank and Group Fanciions.
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Mote 18 Provisions and contingent liabilities (continued)

1. Inquiries regarding cross-border wealth management
businesses

Tax and regulatory authorities in a number of countries have
made inquiries, served requests for information or examined
employess located in their respective jursdictions relating to the
cross-border wealth management services provided by UBS and
other financial institutions. it is possible that the implementation
of automatic tax information exchange and other measures
relating to cross-border provision of financal serices could give
rise to further inguiries in the future. UBS has received disclosure
orders from the Swiss Federal Tax Administration (FTA) to transfer
information based on requests for international administrative
assistance in tax matters. The requests concern a number of UBS
account numbers pertaining to current and former clients and are
based on data from 2006 and 2008, UBS has taken steps to
inform  affected clients about the administrative assitance
proceedings and their procedural rights, including the right to
appeal. The requests are based on data received from the German
authorities, whao seized certain data related to UBS clients booked
in Switzerland during their investigations and have apparently
shared this data with other Europsan countriss. UBS expects
additional countries to file similar requests.

Since 2013, UBS (France) 5.4, UBS AG and certain former
employess have been under investigation in France for alleged
complicity in unlawful solicitation of clients on French territary,
regarding the laundering of proceeds of tax fraud, and banking
and financial solicitation by unauthorized persons. In connection
with this investigation, the investigating judges ordered LBS AG
to provide bail {” cawtion™} of EUR 1.1 billion and UBS (France) 5.4,
to past bail of EUR 40 million, which was reduced on appeal to
EUR 10 million.

On 20 February 2019, the court of first instance retumed a
verdict finding UBS &G guilty of unlawful solicitation of clisnts on
French territory and aggravated laundering of the proceeds of tax
fraud, and UBS {France) S.A. guilty of aiding and abetting
unlawful solicitation and of laundering the proceeds of tax fraud.,
The cowrt impased fines aggregating EUR 3.7 billion on UBS AG
and UBS {France) 5.4 and awarded EUR 800 million of ciil
damages to the French state. A trial in the French Court of Appeal
took place in March 2021, On 13 December 2021, the Court of
Appeal found UBS AG guilty of unlawful solicitation and
aggravated laundering of the proceeds of tax fraud. The court
oprdered a fine of BUR 375 million, the confiscation of
EUR 1 billicn, and awarded civil damages to the French state of
EUR 200 million. The court also found UBS (France) 54 guilty of
the aiding and abetting of unlawful solicitation and ordered it to
pay a fine of EUR 1.875 million. WBS AG has filed an appeal with
the French Supreme Court to preserve its rights. The appeal
enables UBS AG to thoroughly assess the verdict of the Court of
Appeal and to determine next steps in the best interest of its
stakehalders. The fine and confiscation imposed by the Court of
Appeal are suspended during the appeal. The dvil damages award
has been paid to the French state (EUR 99 million of which was
deducted from the bail), subject to the result of UBS's appeal.
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Ouwr balance shest at 31 December 2021 reflected provisions
with respect to this matter in an amount of EUR 1.1 billion
{USD 1.252 bilion at 31 December 2021). The wide range of
possible outcomes in this case contributes to a high degree of
estimation uncertainty and the provision reflects our best estimate
of possible financial implications, atthough actual penalties and
civil damages could exceed {or may be less than) the provision
amaount.

In 2016, UBS was notified by the Balgian investigating judge
that it was under formal investigation {"incuipe”) regarding the
allegations of laundering of proceeds of tax fraud, banking and
financial solicitation by unauthorized persons, and serous tax
frawd. In Movember 2021, the Council Chamber approved a
settlement with the Brussels Frosecution Office for EUR 49 million
without recognition of guilt with regard to the allegations of
banking and financial solicitation by unauthorized persons and
serious tax fraud. The allegation of laundering of proceeds of tax
frawd was dismissed.

Ouwr balance sheet at 31 December 2021 reflected provisions
with respect to matters described in this item 1 in an amount that
UES believes to be appropriate under the applicable acoounting
standard. As in the case of other matters for which we have
established provisions, the future outflow of resources in respect
of such matters cannot be determined with certainty based on
currently available information and accordingly may wltimately
prove to be substantially greater (or may be less) than the
provision that we have recognized.

2. Claims related to sales of residential mortgage-backed
securnities and martgages

Fram 2002 through 2007, prior to the crisis in the US residential
loan market, UBS was a substantial ssuer and underwriter of US
residential mortgage-backed securities (RMBS) and was a
purchaser and seller of US residential mortgages.

I Mowemnber 2018, the DO filed a civil complaint in the District
Court for the Eastern District of Mew York. The complaint seeks
urspecified cwvil monetary penalties under the  Financial
Institutions Reform, Recowery and Enforcement Act of 1983
related to UBS's msuance, underwriting and sale of 40 RMBS
transactions in 2006 and 2007. UBS moved to dismiss the civil
complaint on & February 2019 On 10 December 2019, the
district cowrt denied UBS"s mation to dismiss.

Our balance sheet at 31 December 2021 reflected a provision
with respect to matters described in this item 2 in an amount that
LUES believes to be appropriate under the applicable acoounting
standard. As in the case of other matters for which we have
established provisions, the future outflow of resources in respect
of this matter cannot be determined with certainty based on
currently available information and accordingly may ultimately
prove to be substantially greater (or may be less) than the
provision that we have recognized.
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Mote 18 Provisions and contingent liabilities (continued)

3. Madoff

In relation to the Bernard L. Madoff Imvestment Securities LLC
(BRAIS) Imvestment frawd, UBS AG, UBS (Luxembourg) 5.4, (now
UES Europe SE, Luxembourg branch) and certain other UBS
subsidiaries hawve been subject to inguiries by a number of
regulators, including the Swiss Financial BMarket Supervisory
Authority  (FINMA) and the Luxembourg Commission de
Surveillance du Secteur Financier. Thase inquiries concerned two
third-party funds established under Luxembourg law, substantially
all assets of which were with BMIS, as well a5 certain funds
established in offshare jurisdictions with either direct or indirect
pxposure to BMIS. These funds faced severe losses, and the
Luxembourg funds are in liguidation. The documentation
establishing both funds identifies UBS entities in variows roles,
incleding custodian, administrator, manager, distnibutor and
promoter, and indicates that UBS employees serve as board
members.

In 200% and 2010, the liquidators of the two Luxembourg
funds filked daims against UBS entities, non-UBS entities and
certain individuals, including current and former UBS employees,
seeking amounts totaling approximately EUR 2.1 billion, which
incledes amounts that the funds may be held liable to pay the
trustee for the liguidation of BMIS (BMIS Trustes).

A large number of alleged beneficiaries have filed claims
against UBS entities (and non-UBS entities) for purported bosses
relating to the badoff fraud. The majority of these cases have
been filed in Luxembourg, where decisions that the claims in eight
test cases were inadmissible hawve been affirmed by the
Luxembourg Court of Appeal, and the Luxembourg Suprems
Couwrt has dismizsed a further appeal in one of the test cases.

In the US, the BMIS Trustee filed claims against UBS entities,
among others, in relation to the two Lusembourg funds and one
of the offshore funds. The total amount daimed against all
defendants in these actions was not less than USD 2 billion. In
2014, the US Supreme Court rejected the BMWIE Trustee's mation
for leave to appeal dedisions dismissing all claims except those for
the recovery of approwimately USD 125 million of payments
alleged to be fraudulent comveyances and preference payments.
I 2015, the bankruptcy court dismissed thess daims against the
UIBS entities. In February 2019, the Court of Appeals reversed the
dismissal of the BMIS Trustee’s remaining claims, and the US
Supreme Court subsequently denied a petition sseking review of
the Court of Appeals’ decision. The case has been remanded to
thie Bankruptcy Court for further proceedings.

d. Fuerto Rico

Dreclines since 2013 in the market prices of Puerto Rico municipal
bands and of closed-end funds (funds) that are sole-managed and
co-managed by UBS Trust Company of Puerto Rico and
distributed by UBS Financial Services Incorporated of Puerto Rico
{UBS PR} led to multiple regulatory inguiries, which in 2014 and
2015, led to settlements with the Office of the Commissioner of
Financial Institutions for the Commanwealth of Puerto Rico, the
5 Securities and Exchange Commission (3EC) and the Financial
Industry Regulatory Authority.

Since then, UBS ciients in Puerto Rico who own the funds or
Puerta Rico municipal bonds andfor who used their UBS account
asets as collateral for UBS non-purposs loans filed customer
complaints and arbitration demands seeking aggregate damages
of USD 3.4 billion, of which USD 2.1 billion have besn resolved
through settlements, arbitration or withdrawal of cdaims.
Allegations include fraud, misrepresentation and unsuitability of
the funds and of the loans.

A shareholder derivative action was filed in 2014 against
various UBS entities and cumrent and certain former directors of
the funds, alleging hundrads of millians of LS dollars in bosses in
the funds. In 2021, the parties reached an agreement to settle this
matter for USD 15 million, subject to court approval.

Im 2011, a purparted derivative action was filed on behalf of
the Employee Retirement System of the Commaonwealth of Puerto
Rico (System) against over 40 defendants, including UBS PR,
which was named in conmection with its underwriting and
consulting services. Plaintiffs alleged that defendants violated
their purported fiduciary duties and contractual obligations in
connection with the issuance and underwriting of USD 3 ballion
of bonds by the System im 2008 and sowght damages of over
USD 800 million. In 2016, the couwrt granted the System's request
to join the action as a plamtiff. In 2017, the court denied
defendants’ motion to dismiss the complaint. In 2020, the court
denied plaintiffs’ motion for summary judgment.

Beginning in 2015, certain agencies and public corporations of
the Commomwealth of Puerto Rico (Commonwealth) defaulted
on certain interest payments on Puerto Rico bonds. In 2016, US
federal legislation created an owersight board with power to
owersee Puerto Rico's finances and to restructure its debt. The
oversight board has imposed a stay on the exercise of certain
creditars’ rights. In 2017, the oversight board placed certain of
the bonds into a bankruptcy-like procesding wnder the
supervision of a Federal District Judge.

I May 2019, the oversight board filed compdaints in Puerto
Rico federal district court bringing claims against financial, kegal
and accounting firms that had participated in Puerto Rico
municipal bond offerings, ncluding UBS, s=eking a return of
underwriting and swap fess paid in connection with those
offerings. UBS estimates that it received approsimately USD 125
million in fees in the relevant offerings.

Im August 2019, and February and NMovember 2020, four US
insurance companies that insured issues of Puerta Rico municipal
bonds sued UBS and several other underwriters of Puerto Rico
municipal bonds in three separate cases. The actions collectively
seek recovery of an aggregate of USD 955 million in damages
from the defendants. The plaintiffs in these cases claim that
defendants failed to reasonably imvestigate financial statements in
the offering materials for the insured Puerto Rico bonds Esuwed
between 2002 and 2007, which plaintiffs argue they relied upon
in agresing to insure the bonds notwithstanding that they had no
contractual relationship with the underwriters. Defendants’
motions to diemiss were granted in two of the cases; those
decisions are being appealed by the plaintiffs. In the third case,
defendants’ motion to dismiss was denied, but on appeal that
ruling was reversed and the motion to dismiss was granted.
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Mote 18 Provisions and contingent liabilities (continued)

Our balance sheet at 31 December 2021 reflected provisions
with respect to matters described i this item 4 in amounts that
UBS believes to be appropriate under the applicable accouwnting
standard. As in the case of other matters for which we have
established provisions, the future cutflow of resources in respect
of such matters cannot be determined with certainty based an
currently available information and accordingly may ultimately
prowe to be substantially greater (or may be less) than the

prowvisions that we have recognized.

5. Foreign exchange, LIBOR and benchmark rates, and other
trading practices

Fareign exchange-related reguiatany matters: Beginning in 2013,
numerous  authorities commenced  investigations  concerning
possible manipulation of foreign exchange markets and precious
metaks prices. As a result of these imvestigations, UBS entered into
respdutions with Swiss, US and United Kingdom regulators and
the Ewrcpean Commission. UBS was granted conditional
immunity by the Antitrust Division of the DOJ and by autharities
in other jurisdictions in connection with potential competition law
violations relating to foreign exchange and precious metaks
businesses.

Foreign exchange-related civil litigation: Putative class actions
have been filed since 2013 in US federal courts and in other
jurisdictions against UBS and other banks on behalf of putative
dlasses of persons who engaged in foreign cumrency transactions
with any of the defendant banks. UBS has resolved S federal
court dass actions relating to foreign currency transactions with
the defendant banks and persons who transacted n foreign
exchange futures contracts and options on such futures under a
settlement agresment that provides for UBS to pay an aggregate
of USD 141 million and provide cooperation to the settlement
classes. Certain class members have excluded themsehves from
that settlernent and have filed individual actions in US and English
courts against UES and other banks, alleging violations of US and
Europsan competition laws and unjust enrichment.

In 2015, a putative class action was filed in federal court
against UES and numercus other banks on behalf of persons and
businesses in the LIS who directly purchased forsign currency from
thie defendants and alleged co-conspirators for their own end use,
I Barch 2017, the cowrt granted UBS's {and the other banks'}
mations to dismies the complaint. The plaintiffs filed an amended
compdaint in Auwgust 2017, In March 2018, the court denied the
defendants” motions to dismiss the amended complaint.

LBOR and other benchmark-related reguilatory  matters:
Mumerous government  agencies conducted  investigations
regarding potential improper attempts by UBS, among others, to
manipulate LIBOR and other benchmark rates at certain times.
UES reached settlements or otherwize concluded investigations
relating to benchmark interest rates with the investigating
authorities. UBS was granted conditional leniency or conditional
immunity from authorities in certain jursdictions, incduding the
Antitrust Division of the D0J and the Swiss Competition
Commission (WEKO), in connection with potential antitrust or
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comipetition law wiolations related to certain rates. However, UBS
has not reached a final settlement with WEKD, as the Secretariat
of WEKOD has asserted that UBS does not qualify for full imemunity.

LIBOR and other benchmark-related chal litigatian: A number
of putative dlass actions and other actions are pending in the
federal courts in Mew York against UBS and numercus other
banks on behalf of parties who transacted in certain interest rate
benchmark-based derivatives. Also pending in the US and in other
jurisdictions are a number of other actions asserting losses related
to various products whose interest rates were linked to LIBOR and
ather benchmarks, including adjustable rate mortgages, preferred
and debt securities, bonds pledged as collateral, loans, depositony
accounts, investments and other interest-bearing mstruments.
The complaints allege manipulation, through varous means, of
certain benchmark interest rates, including USD LIBOR, Euroyen
TIBOR, Yen LIBOR, EURIBOR, CHF LEBOR, GEP LIBOR, 5GD SIBOR
and SOR and Australian BESW, and sesk  unspecified
compensatory and other damages under varying legal theories.

USD LIBOR class and indivicdual actions i the US: In 2013 and
2015, the district cowrt in the USD LIBOR actions dismissed, in
wholz or in part, certain plaintiffs’ antitrust claims, federal
racketeening claims, CEA claims, and state common law claims,
and again dismissed the antitrust claims in 2016 following an
appeal. In Decembser 2021, the Second Circuit affirmed the district
«court's dismissal in part and reversed in part and remanded 1o the
district court for further proceedings. The Second Circuit, among
ather things, held that there was personal jurisdiction over UBS
and other foreign defendants based on allegations that at least
one alleged co-conspirator undertook an overt act in the United
States. Separately, in 2018, the Second Circuit reversed in part the
district court's 2015 decsion dismissing  certain  individual
plaintiffs’ claims and certain of these actions are now proceeding.
In 2018, the district court denied plaintiffs' motions for class
certification in the USD class actions for claims pending against
LES, and plaintiffs sought permission to appeal that nuling to the
Second Circwit. In July 2018, the Second Circuit denied the
petition to appeal of the class of USD lenders and in Maovember
2018 denied the petition of the USD exchange class. In January
2019, a putative class action was filed in the District Court fiar the
Southern District of New York against UBS and numerous other
banks on behalf of U5 residents who, since 1 February 2014,
directly transacted with a defendant bank in USD LIBOR
instruments, The complaint asserts antitrust claims, The
defendants moved to dismiss the complaint in August 2019, On
26 March 2020 the court granted defendants’ motion to dismiss
the complaint in its entirety. Plaintiffs have appealed the dismissal.
In August 2020, an individual action was filed in the Northem
District of California against UBS and numerous other banks
alleging that the defendants conspired to fix the interest rate used
a the bask for loans to consumers by jointly setting the
USD LIBOR rate and monopolized the market for LIBOR-based
consumer loans and credit cards. Defendants moved to dismiss
the complaint in September 2021,
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Conzolidated financial statements | UBS AG consolidated financial statements

Mote 18 Provisions and contingent liabilities (continued)

Other benctmark class actions in the US:

Yen LIBOR [ Euroyen TIBOR - In 2014, 2015 and 2017, the court
in one of the Yen LIBOR / Euroyen TIBOR lawsuits dismissed
certain of the plaintiffs’ claims, including the plaintiffs’ federal
antitrust and racketeering claims. In August 2020, the cowrt
granted defendants’ motion for judoment on the pleadings and
dismissed the lone remaining claim in the action as impermissibly
extraterritonial. Plaintiffs have appealed. In 2017, the court
diemissed the other Yen LBOR / Ewroyen TIBOR action n its
entirety on standing grounds. In April 2020, the appeaks court
reversed the dismissal and in Awgust 2020 plaintiffs in that action
filed am amended complaint focused on Yen LIBOR. The court
granted in part and denied in part defendants’ motion to dismiss
the amended complaint in September 2021 and plaintiffs and the
remaining defendants have moved for reconsideration.

CHF LIBOR —In 2017, the court dismissed the CHF LIBOR action
on standing grounds and failure to state a claim. Plaintiffs filed an
amended complaint, and the court granted a renewed motion to
dismiss in September 2019, Plaintiffs appealed. In September
2021, the Second Circuit granted the parties’ joint motion to
vacate thie dismissal and remand the case for further proceedings.

EURIBOR —In 2017, the cowrt in the EURIBOR lawsuit dismissed
the case as to UBS and certain other forsign defendants for lack
of personal jurisdiction. Plaintiffs have appealed.

SIBOR £ S0R — In October 201 8, the court in the SIBOR f SOR
action dismizsed all but one of plaintiffs’ claims against UBS.
Plaintiffs filed an amended complaint, and the court granted a
remewed motion to dismiss in July 2019, Flaintiffs appealed. In
hdarch 2021, the Second Circuit reversed the dismissal. Plaintiffs
filed an amended complaint in October 2021, which defendants
have moved to dismiss,

BESW - In November 2018, the court dismissed the BESW
lavesuit as to UBS and certain other foreign defendants for lack of
personal jurisdiction. Plaintiffs filed an amended complaint in April
2019, which UBS and other defendants moved to dismiss. In
February 2020, the court granted in part and denied in part
defendants” maotions to diemiss the amended complaint. In
August 2020, UBS and other BBSW defendants joined a mation
for judgment on the pleadings, which the court denied in May
2021,

GBP LIBOR — The couwrt dismissed the GBP LIBOR action in
August 2019, Plaintiffs have appealed.

Government bonds: Putative class actions have been filed since
2015 in LS federal courts against UBS and other banks on behalf
of persons who participated in markets for US Treasury securities
since 2007. A consolidated complaint was filed in 2017 in the US
District Court for the Southern District of Mew York alleging that
the banks colluded with respect to, and manipulated prices of, US
Treasury securities sold at auction and in the secondary market and
asserting claims under the antitrust laws and for unjust enrichment,

Defendants’ motions to dismiss the consolidated complaint was.
granted in March 2021, Plaintiffs filed an amended complaint,
which defendants moved to dismiss in June 2021. Similar class
actions have been filed conceming Ewropean government bands
and other government bonds.

In May 2021, the Ewropean Commission issued a decision
finding that UBS and s other banks breached Europsan Union
antitrust rules in 2007-2011 relating to European govemment
bonds. The Eurcpean Commission fined UBS EUR 172 millian. UBS
is appealing the amount of the fine.

With respect to additional matters and jurisdictions not
encompassed by the settlements and orders referred to above,
our balance sheet at 31 December 2021 reflected a provision in
an amount that UBS believes to be appropriate under the
applicable accounting standard. &s in the case of other matters
for which we have established provisions, the future cutflow of
resources in respect of such matters cannot be determined with
certainty based on currently available information and accordingly
may ultimately prove to be substantially greater (or may be less)
than the provision that we have recognized.

. Swiss retrocessions

The Federal Supreme Court of Switzerland ruled in 2012, in a test
case against UBS, that distribution fees paid to a fiom for
distributing third-party and intra-group investment funds and
structured products must be disclosed and surrendered to chents
who have entered into a discretionary mandate agreement with
the firm, absent a valid waiver. FINMA, issued a supendisory note
tor all Swiss banks in response to the Supreme Court decision. UBS
has mat the FINMA requirements and has notified all potentially
affected chents.

The Supreme Cowrt decision has resulted, and continues to
result, in a number of dient reguests for UBS to disclose and
potentially surrender retrocessions. Client requests are assessed
on a case-by-case basis, Considerations taken infto account wien
assessing these cases indude, among other things, the existence
of a discretionary mandate and whether or not the client
documentation contained a wvalid waiver with respect to
distribution fees.

Ouwr balance sheet at 31 December 2021 reflected a provision
with respect to matters described in this item 5 in an amount that
UES believes to be appropriate under the applicable acoounting
standard. The ultimate exposure will depend on client requests
and the resclution thereof, factors that are difficult to predict and
assess, Hence, as in the case of other matters for which we have
established provisions, the future outflow of resources in respect
of such matters cannot be determined with certainty based on
currently available information and accordingly may ultimately
prove to be substantially greater (or may be less) than the
provision that we have recognized.
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Mota 19 Other liabilities

a) Other financdal liabilities measured at amortized cost
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Additional information

Mote 20 Expected credit loss measurement

a) Expected credit losses in the period

Total net aedit loss releases were USD 148 million in 2021, Stage 3 net releases of USD 25 million were recognized across
reflecting met credit loss releases of USD 123 million related to & number of defaulted positions with a USD 24 million net release
stage 1 and 2 positions and USD 25 million net credit loss releases  in Personal & Corporate Banking.
related to credit-impzired (stage 3) positions.
Stage 1 and 2 met credit loss releases of USD 123 millian
incleded a USD 62 million partial net release of a post-model
adpstment, due to the continued positive trend in
macroeconomic scenario input data during the year, a USD 45
million net release from a number of model and methodaology
changes and a residual USD 10 million net release from
remeasurements  within  the loan book, derecognized
transactions, partially offset by expenses from new transactions,
3 Refer to Note 20b for mare information regarding changes to
ECL model, scenarios, scenario weights and the post-model
adjustment and to Note 20c for more information regarding the
development of ECL allowances and provisions

Credit loss (expense) / release
Global Prersonal &
Wealth Cofporate Hhusiet It Grop
LIS il Manage=edl Barking Maragement Bank Functions Tatal
Fir e year ended 311211
AL S ST, * S, B . S e JB..
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Tetal credit loss jesperas) | nelease B8} =] 13) par]
For the year ended 31.12.19
e T i oo i e -
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b) Changes to ECL models, scenarios, scenario weights and key inputs

Refer to Mote 1a for information about the principles governing
expectad credit loss (ECL) models, scenarias, scenario weights and

key inputs applisd.

Governance

Comprehensive cross-functional and cross-divisional governance
processes are in place and are used to discuss and approve
scenario updates and weights, to assess whether significant
increases im credit risk resulted in stage transfers, to review model
putputs and to reach conclusions regarding  post-model
adpustments.

hodel changes

During 2021, the model review and enhancement process led to
adjustments of the probability of default (PD), loss given default
(LGD) and credit comversion factor (CCF) models, resulting in a
U0 45 million decrease in ECL allowances, An amount of USD
25 million related to the Large corporate clients segment in the
Investment Bank. The remainder related to varous segments in
Personal & Caorporate Banking and Global Wealth Management.

Scenario and key input updates

Dwring 2021, the scenarios and related macroeconomic factors
were updated from those that were applied at the end of 2020
by taking into account the prevailng economic and palitical
conditions and wncertainty. As the economic development was
more pasitive than antidipated following the COVID-19-related
downturn, the forward-looking scenarios benefited from an
improved forecast starting level.

The projections of the baseline scenario, which are aligned to
the economic and market assumptions used for UBS AG's
business planning purposes, are broadly in line with external data,
such as from Bloomberg Consensus, Oxford Economics and the
International Manetary Fund World Economic Outlook. The
pconomic  performance during 2021 in relevant markets,
especially in the US and in Switzerland, highlighted an accelerated
improvement after the COVID-19-related shocks. The scenario
assumes continued growth in 2022 in all key markets, albeit at a
slower rate than seen in 2021, and unemployment rates are not
expected to fall noticeably below the current kevels. Interest rates
are expectad to remain low n line with the central bank policies
pursued in the Eurozone and Switzerland, and any potential rises
in the US would be limited in the foreseeable future. House prices
are expected to reflect the momentum and confinue to rise,
especially in Switzerland and, 1o a lesser degree, in the U5,

The namrative of the hypothetical severe downside scenario,
which is the Group's binding stress scenario, has been adapted
and assumes that, while the immediate risks from COVID-19 have
decreased, the associated disruptions and the consequences of
the unprecedented monetary and fiecal stimubus measures will
remain critical. Concems regarding the sustainability of public
debt, following the marked deterioration of fiscal positions, lead
te a loss of confidence and market twrbulence, while
protecticnism results in a fall in global trade. Governments and
central banks have limited scope to support the economies. As a
consequence, the Eurczone and China suffer a hard landing,
under this scenario which severely affects the Swiss export-
ariented economy, and the US economy contracts as global
demand is significantly affected. Given the severity of the
macroeconomic impact, unemployment rates rise to historical
highs and real estate sectors contract sharply.

With effect from the sscond quarter, the hypothetical upside
and mild downside scenarios, which were viewed as less plausible
a of 31 December 2020 and had a probability weight of zero
attached, were redesigned and reintroduced in the ECL
caloulation, These two scenarios have become more relevant
following this update, as they better reflect a more positive
outlook with regard to COVID-19 and market expectations
regarding a potential change in central bank policies, respectively.

The upside scenario & based on positive developments
following COVID-19 and strong economic activity supported by
pent-up demand in cartain sectors, as well as the expectation that
interest rates will remain relatively low in the near future. Asset
prices rise significantly, but a view that currently observed higher
inflation rates are temporary and spare economic capacity woulkd
mean that consumer prices remain moderate in the first year of
the scenario.

The mild downside scenaric focuses on the implications of
rising concerns regarding inflationary trends following a recovery
from COWID-19, Higher-than-expected inflation data trigoers a
steepening of yield curves across the globe and leads to market
volatility. Higher interest rates lead to a sell-off n zssets and a
period of deleveraging wnder this scenario. With inflation
remaining high, central banks start hiking their policy rates after
a few guarters, leading to further increases in imterest rates and
impacting corporate  and private  debt sustainability. A
recessicnary pericd is the consequence.

The table on the following page detaik the key assumgtions
for the four scenarios applied as of 31 December 2021.
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Conzolidated financial statements | UBS AG consolidated financial statements

MNota 20 Expected credit loss measurement (continued)

Scenario weights and post-model adjustments

With the weighting of four scenanas above 0% and conssdering
the generally more positive outlook regarding an abating effect
on the world economy from the COVID-19 pandemic, the
distribution of weights shifted during 2021. As of 31 December
2021, 5 percentage points of the weight of the bassline scenario
and 10 percentage paints of the ssvere downside scenario were
redistributed to the upside scenario (5%} and the mild downside
scenario (10%), as shown in the table below.

Althowgh the scenarios and weight allocation were established
in line with the general market sentiment that COVID-19 has
passed its peak and a gradual return to normial is the most likely
path, significant wncertainties still remain. Models, which are
based on supportable statistical information  from past
experiences regarding  interdependencies of macroeconomic
factors and thewr implications for credit sk portfobos, cannot
comprehensively reflect extraordinary events, such as a pandemic

distortion of energy markets. Such events could affect economies
severely and change the baseline assumptions significantly. Rather
than creating multiple additional scenarios to gauge these risks
and applying model parameters that lack supportable information
and cannot be robustly validated, management continued to
apply significant post-model adjustments. These adjustments
were benchmarked against coverage ratio levels as of 30 June
2021, when a partial met release of USD 91 milion was
recognized, corresponding to one third of the accumulated effect
of scenaric improvements, following comprehensive expert
assessment and judgment, and were also deemed appropriate for
year-end 202 1 reporting. The post-model adjustments relating to
COVID-19 amounted to USD 224 million as of 31 December 2021
{2020 WD 117 million n addition to overlays of USD 16 million
for other aspects, where model results were deemed to be
uncertain).

or a fundamental change in the world political order. Especially in ECL seenario Assigned weights in %
thiese uncertain times, it is in the realm of possibilities that the 11221 11220
generally accepted view that the effects of COVID-19 are abating i —
may prove to be disappointed by the emergence of new variants Uprside 50 oo
of the virus, which may be more harmful and may undermine Basselne 550 GOLD
current vaccination efforts. Paolitical events involving tensions
between major global forces may  introdwce  wnforeseen Mild dowrside 1a0 oo
challenges, such as disruptions in the global supply chain and a Severe downide 00 00
Seenario assumptions O 'pear Thees years currmlative
Mid Senre ld Severs
HALH Upside Batsline  dowrside  dowrside Upsice Bateling  downsde  downside
Fieal GOF growths (% change)
Unitedl Siated 91 44 o) 59 178 10.1 18 (38
o3

o 1ot s g e Lo 7
et T
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MNota 20 Expected credit loss measurement (continued)

Scenario assumptions One yasr Thrise yiars curmulative
31210 Easeling Severe doanide Bassfing  Sevie downside
e

e s

¢) Development of ECL allowances and provisions

The ECL allowances and provisions recognized in the period are
impacted by a varety of factors, such as:

origination of new instruments during the period,

effect of passage of time as the ECLs on an instrument for the
remaining lifetime decrease (all other factors remaining the
samej;

discount umeind within ECLs as it is measured on a present
value basis;

derecognition of instruments in the period,

change in individual asset quality of mstruments;

effect of updating forward-booking scenarios and the
respective weights;

movements fram a maximum 12-manth ECL o the recognition
of lifetime ECLs (and wvice versa) following transfers between
stages 1 and 2;

movements from stages 1 and 2 to stage 3 (credit-impaired
status) when default has become certain and FD increases to
100% [or vice versa),;

changes in models or updates to model parameters;
write-off; and

foreign exchange translations for assets denominated in
foreign currencies and other movements.
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MNota 20 Expected credit loss measurement (continued)

The following table explains the dhanges in the ECL allowances and provisions for on- and off-balance sheet financial instruments and
credit lines in scope of ECL requirements betwesn the beginning and the end of the period due to the factors listed on the previous.

Seage

Balance as of 31 Decernber 2000

Kt moetrint, from new end denecognized insadtions!

ey
)
L

j%EE E?EE

"

[

!

148

Mivesients without profit or loss impa dwrite-off, FX snd atherl®

]

Balance & of 31 Decerber 2021 165}

Reziesoms the indtace and Seckase in i prorAsione rarecial i [ GuaLnITEs and A inaes, m‘
QMJMNMMMM ity Ca o il u.m the _1- 12 s lifotimeg ECL dug ﬂ*:ﬁh&. - .

mlned w changes i model ingus m m |-qutmw-hmmhmmmud-ﬂnmuthn_

& hdﬂ?hhu?.ﬂmm in mocoks and
ﬁuhﬂ-ﬂmhh@nﬁym -

In 2021, ECL allowances and provisions decreased by USD 148

million from net credit loss releases impacting profit or loss:

- a USD 5% million net increase from new and derecognized
transactions that resulted from a USD 72 million stage 1
increass primarily in the corporate lending and real estate
lending partfolio, offset by a USD 13 million net release from
stage 2 paositions, driven by positions that were terminated
before their contractual maturity;

- a UsD 163 million net decrease from book quality movements
that resulted from a USD 203 milkon net decrease from
remeasurements without stage transfers, with approcdamately
half of that related to corporate lending — another significant
portion related to real estate related lending, primarily due to
the partial rebease of a post-model adpustment, partially offset

4 Includes ECL moserments fom new and denscogaiznd Narnsacions, sereaunaren changes, model and

resaking from write-ofts of the ECL allvwance aqains the gross caying amoent whon all o part of a fineecial asset is desmed

by S0 40 million from transactions moving from stages 1 and
2 into stages 2 and 3, respectively, primarily related to SME
clients; and

- a 5D 45 million net decrease that resulted from a number of
model changes. An amount of USD 25 million related to the
Large covporate clients segment in the imvestment Bank. The
remainder related to various segments in Personal & Corparate
Banking and Global Wealth Management.

In addition to the movements impacting profit or loss,
allowances decreased by USD 154 million as a result of USD 137
million of write offs and USD 18 million from foreign exchange
and other movements, both of which did not impact the income
staterment.
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Wummwm

Balance as of 31 Decernber 2013

[
e
i1}
[
i1
el di:g' 32 21 11 1]
Movesens with prol of et impect® (2] g 54 )
Miovesienss withoist profit of loss impac barite-off, FX snd ather)® 7] (14, {15 287
Balance as of 31 December 2020 i1,458} (305 [EET] B2}

1 whmnmmmn mmhgfmnﬂnﬂll_muld.ﬂg

dereonguician of |oans o faclides on heis

udiﬂ-s]il-_fulghmqp.ldnndu lr-nd-lfru'nrhlﬂ

taen 12-momh and iesime ECL dee m siage wanshors.

lhundnguinmdrpnummmumrqmtmw-hmmﬁ, Pl:ll.-dl.ﬁl:ld'-,s,.lm unsinding :hh'l'u_.

+ the change in the aliowances and grossions ehned w danges in nodeh and

4 Includes ECL mosvements fom new and derscogaiznd Tansacions, gl and

methodoiogies. FETERHLTOTENT
changs. umhmnmw pnisions resabing dom write-ofts of the ECL allrwance againg: T gnoss casrying amoent when all oo part of a financial asset is deemed

o forghae and MOSEMERE i damign

As explained in Mate 1a, the assessment of a significant increase
in credit risk (SICR) considers a number of qualitative and
guantitative factors to determine whether a stage transfer
between stage 1 and stage 2 is required, although the primary

assmssment considers changes in PD based on rating analyses and
economic cutlook. Additionally, UBS AG takes into consideration
counterparties that have moved to a credit watch list and those
with payments that are at least 20 days past dus.

ECL stage 2 (“significant deterioration in eredit risk”) allowandes / provisions as of 31 December 2021 - classification by trigger

of il o el
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MNota 20 Expected credit loss measurement (continued)

d) Maximum exposure to credit risk

The tables below provide UBS AG's mammum exposure to credit
risk for financial instruments subject to ECL requirements and the
respective collateral and other credit enhancements mitigating
credit risk for these classes of financial instruments.

The maximum exposure to credit risk incluedes the camying
amounts of financial instruments recognized on the balance sheet
subject to credit risk and the notional amounts for off-balance
sheet arrangements. Where information is available, collateral i

Masiimum exposure to cnedit risk

presented at fair value. For other collateral, such as real estate, a
reasonable alternative value is used. Credit enhancements, such
a5 credit derivative contracts and guarantees, are indluded at their
notional amounts, Both are capped at the maximum exposure o
credit risk for which they serve as security. The "Risk management
and contral” section of this report describes management's view
of credit risk and the related exposures, which can differ in certain
respects from the requirements of IFRS.

3.2
Collaterall ¥ Credit enhancements’ Exposuse o
couit rigk
Mlasditum Cridit alter collateral
opotrels  collstesl Collsierslived  Secused by Dither derivative andd credit
LS inlliy credit rigk feceivid by tecuvities el eitabe  collmeral’  Nefting  confemcl  Guaraniess enhancements

[T}
32
Cther financial ssets sesured 5 amartized cost pi¥] [} 0 (11 13 M7
Tetsl fircancisl sasis mesusred & smantized cost TiBE ®4 196.5 1913 4 184 0.0 40 1.1
Finencial astets measured at fair walue
other comprehensive incoss: — debl BE 88
Tedal rroasirioum expodure o cedit fisk
reflexted om thas bualance sheet in scope of BCL 475 B4 196.9 191.3 284 184 0.0 4.0 il
Guarintas - ns L B3 0.2 i3 3 a1

Tonal rrasdmum exposure 1o cedit risk not
reflected on the kulance sheet, in sonpe of ECL 104.1 13 0.9 B7 137 00 03 4.5 5347
Ef ]
Cillaberall¥ Creedit enfuncements! Exposiee o
ool risk
Masimum Cath Credit after collateral
epoasrely  colalessl Collstersliced  Secued by Oither derivative andl credit
LS il credit risk feceivid by secwvities  resl etate  collmeral’  Nefling  coninac  Guaranless enfuncements
Financial astets measused at
amonized ool on the balance sheey
Cash and halances ot ceniral banks 158.2 15832
T - o
Fisceiablis, brs seseoritios Francng Iransscions 72 o &7.1 70 (1]

Cash coll merzl receivabliss on derivative instruments®*
Loars and advances io cLstosers’

Other finaneial sssets sasured 81 amanized cost b R 1 ) 0.2 0.0 i3 55
Tonal firancisl ssets meesred & smaortized cost T iz 185.7 1346 R i o 4.4 2156
Financial assets measused at fair value

through ottt comprehenshe incoss — debt B3 a3
Texal mmhmﬁ

reflected o thae sheet in seope af ECL EET.D Fim 185.7 1946 LR i LA 4.4 piLL)
Gusranteest 17.0 o7 5.0 0.2 1.7 15 70
oo commitmentst T ELE B LT a3 AN TR T LT X B3
Firvard Siamng IFnssctions, e ramrchase

andl seourities bormowing 3.2 12 111]
Commitsed unconditionaly revocatle credit Fines 42.0 o1 (k] 6.2 27 o0 227
Tenal rreasdirtoum exposuine o credit fisk Aot

tieflectid o thae bulance sheed, in soope of ECL 103.5 08 77 BS 112 0. 0.4 43 549
1 O whichc USD 1,443 millian for 31 Deosmiber 2021 (31 December 2030 USD 1,533 milliand sanes 10 iotal csadic-impaised Srandal aseers messuned an amomized oot and USD 130 million tor 31 Deoenser 2021
(31 Dacember 2000 USD 154 millioa] w2 1otal shew Financial 2 Collmel geniral a range of milmesal, induding

wnmnhmw y

carsh, spausities, seal estane and other colbnovall, UES &G azplies @ iish-tased appioach than generally prioridzes accoeding 0 ks Bquishy probke. 3 Includes. bus i nat Emited %0 e inserance conmacts,
imeemindy, movigage loans, gold and other commedites. 4 Loans and advanoes 10 Banks inchsde amoens. held sith thi Isanks on behall of chents. The oodit sisk amsodared with 1hess balances may e bome
by those dioms. & Incheded within Cash colateral receivabiles on devianive instements. 2w nasgin balanoes dus fom echanges o ceasing howses. Some of these masgin bakmces sellect amoems tanshesed on
twhal of chens who sein the asocaed audit rsk. 6 The amouns shows in the “Mering” columa sepresents the aetting poential ot moogabed on e balanoe shert. Rofer 1o Koe 22 for moe
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MNota 20 Expected credit loss measurement (continued)

&) Financial assets subject to credit risk by rating category

The table below shows the credit quality and the maxdmum  default of individual counterparties, prior to substitutions. The

exposure to credit risk based on the Group's internal credit rating  amounts presented are gross of impairment allowances.

system and year-end stage classification. Under IFRS 9, the credit 3 Refer to the “Risk management and control” section of this

risk: rating reflects the Group's assessment of the probability of report for more details regarding the Group's internal grading
System

Financial assets subject to credit risk by rating category

LIS il ananzn

Total financial s meeasred o amortioed cost 351,133 3TBA65  ESAM

On-balance shest finsncisl irsrusserts.

Financial ascets measused ot PYOC| — debt intrussents 3996 4T o L 0 o BBsd o BBsd
Tonal on-halance sheet firancial instuments 155,130 3236  E5AM
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MNota 20 Expected credit loss measurement (continued)

Financial assets subject to credit risk by rating category

LS il EIRbE.i]
Rt carmying
it
Credit-  Total gross. [mesdmus
cafrging ECL s 1
Ratinng calegory’ -1 -3 45 -8 913 jdefaubed)  asount alowances crealit risk)

Finencial astets measured at PAOC] — debt insrussers EFIH
Totsl or-halance shest firancal nmment FIFEIN

Off-balance sheet positions subject to expected credit loss by rating category

LIS il A2

Tog
1]
&
&
o

ﬁmm&ﬂm

58867 GE  SN9 11858 L]
1 Bafer v " mermal LSS rating scake and magping of exomial ratings” @bk in the *Rist managenent and comsal® secion of this rpn for mom irlmation on @ing Greganis.
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MNota 20 Expected credit loss measurement (continued)

f) Sensitivity information
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Az oputlned in Mote 1a, ECL estimates mwvolve significant
uncertainties at the time they are made.

ECL maodel

The maodels applisd to determine paint-in-time PO and LGD rely
on market and statistical data, which has been found to
correlate well with historically observed defaults in sufficienthy
homaogeneous ssgments. The nsk sensitivities for each of the
ECL reporting segments to such factors are summarized in Note
9.

Forward-looking scenarias

Depending on the scenanio selection and related macro-sconomic
assumpticons for the sk factors, the components of the relevant
weighted average ECL change. This is particularly relevant for

interest rates, which can move in both directions under a given
growth assumption (for example, low growth with high interest
rates in a stagflation scenario, versus low growth and falling interest
rates in a recession). Management generally looks for scenario
narratives that reflect the key risk drivers of a given credit portfaolic.

As forecasting models are complex, due to the combination of
multiple factors, simple what-if analyses involving a change of
individual parameters do not necessarily provide realistic
information on the exposure of segments to changes in the
macroeconomiy. Portfolio-specific analyses based on their key risk
factors would also not be meaningful, as potential compensatony
effects in other segments would be ignored. The table below
indicates some sensitivities to ECLs if a key macroeconomic
variable for the forecasting pericd & amended across all scenanios
with all other factors remaining unchanged.

Potential effect on stage 1 and stage 2 positions from dhanging key parameters as of 31 December 2021

o

Bassline

Upside  Milddownsidie  Sevese downside  Wighted svenage

Change in key pamasieters
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MNota 20 Expected credit loss measurement (continued)

Sensitivities can be more meaningfully assessed in the context
of coherent scenarios with  consistently  developed
macroeconomic factors. The table on the previous page outlines
favorable and unfavorable effects, based on reasonably passible
alternative changes to the economic conditions for stage 1 and
stage 2 positions. The ECL impact i calculated for material
portfolios and disclosed for each scenario.

The forecasting horizon i limited to three years, with a
model-based mean reversion of PD and LGD  assumed
thereafter. Changes to these timelines may have an effect on
ECLs: depending on the cycle, a bonger or shorter forecasting
harizon will lead to different annualized lifetime FD and average
LGD estimations. This is currently not deemed to be material for
UBS AG, as a large proportion of kboans, including mortgages in
Switzerland, have maturities that are within the forecasting
harizan.

Scenario weights

ECL is sensitive to changing scenario weights, in particular if
narratives and parameters are selected that are not dose to the
baseline scenario, highlighting the non-inearity of credit losses.

A5 shown in the table on the bottom of this page, the ECL for
stage 1 and stage 2 positions would have been USD 287 million
{31 December 2020: USD 442 million) instead of USD 503 million
{31 December  2020: USD 639 million) if ECL had been
determined solely on the baseline scenaria. The weighted average
ECL therefore amounts to 120% (31 December 2020: 145%) of
the bassline value. The effects of weighting sach of the four
scenanias 100% are shown in the tabde below.

Stage allocation and SICR
The determination of what constitutes an SICR is based on
management judgment, as explained in Mote 1a. Changing the
SICR trigger will have a direct effect on ECLs, as mare ar fewer
positions would be subject to Efetime ECLs under any scenario,
The relevance of the SICR trigger on owerall ECL is
demonsirated in the table below with the indication that the ECL
allowances and provisions for stage 1 and stage 2 positions would
hawve been USD 1,060 million if all non-impaired pasitions across
the portfolio had been measured for lifetime ECLs irrespective of
their actual SICR status. This amount compares to actual stage 1
and 2 allowances and provisions of USD 503 million as of
31 December 2021,

Potential effect on stage 1 and stage 2 positions from changing sc i ights or moving to an ECL lifetime calculation as of 31 December 2021
P Torme ECL
alswente. and

Acusl ECL proreisions,
allowances and Essusing &l
proaisions, positions being
induding staging Peo forma ECL alowances and prosisions, induding staging aukject Ba liletime
(5 per bote 9} and assuming apalication of 100% swensrio weighling ECL
103 Mid 100% Seeere
Weighted sverage  100% Baseling 100% Upside dowrnide downside  Weighied sveraoe
153) (52 [11g} 12071 @

(48)

{108) (35}

BT 574}

haturity profile

The maturity profile is an important driver for changes in ECL dus
to transfers to stage 2 and from stage 2 to stage 1. The current
maturity profile of most lending books i relatively short; hence a
mowvement to stage 2 may have a moderate effect on ECLs. A
significant partion of our lending to SMEs is documented under
multi-purpose credit agreements, which allow for various forms
of utilization but are unconditionally cancelable by LUBS AG at any
time. For drawings under such agreements with a fised maturity

the respective term is applied for ECL caloulations, or a maximum
of 12 months in stage 1. For wnused credit lines and all drawings
that have no fixed maturity {e.g., current accounts), UBS AG
generally appliss a 12-month maturity from the reporting date,
given the credit review policies, which require either continuous
monitoring of key indicators and behavioral patterns far smaller
postions or an annual formal review for any other imit. The ECLs.
for these products are sensitive to shortening or extending the
maturity assumption.
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MNota 21 Fair value measurement

a) Valuation principles

All financial and non-financial assets and liabilities measured or
disclosed at fair value are categorized into one of three fair valus
hierarchy levels in accordance with IFRS. The fair value hierarchy
is based on the transparency of inputs to the valuation of an asset
o¢ liability as of the measurement date. In certain cases, the inputs
usad to measure fair value may fall within different levels of the
fair value hierarchy. For disclosure purposes, the level in the
hierarchy within which an instrument is classified in its entirety &
based on the lowest level input that & significant to the position's
fair value measurement:
= Level 1 = guoted prices {unadjusted) in active markets for
identical assets and liabilities;
— Level 2 — valuation techniques for which all significant inputs
are, or are based on, chservable market data; or
— Level 3 — valuation technigues for which significant inputs are
not based on observable market data.

b) Valuation governance

Fair values are determined using gquoted prices in active
markets for identical assets or liabilities, where available. Where
the market for a financial instrument or non-finandial asset ar
liabality is mot active, fair value is established using a valuation
technique, including pricing models. Valuation adjustments may
be made to allow for additional factors, including model, liguidity,
credit and funding risks, which are not explicitly captured within
the waluation technigue, but which would nevertheless be
considered by market participants when establishing a price. The
limitations inherent in a particular waluation technique are
considered in the determination of the dassification of an asset ar
liability within the fair value hierarchy. Generally, the unit of
acoount for a financial instrument is the individual instrument, and
UES applies valuation adjustments at an individual instrument
level, consstent with that unit of account. Howewer, if certain
conditions are met, UBS may estimate the fair value of a portfolio
of financial assets and liabilities with substantially similar and
offsetting risk exposures on the basis of the net open risks.

3 Refer to Note 21d for more information

IBSs fair value measwrement and model govemance framework
includes numerows controks and other procedural safeguards that
are intended to maximize the quality of fair value measurements
reparted in the financial statements. New products and valuation
techniques must be reviewed and approved by key stakeholders
from the risk and finance control functions. Responsibility for the
ongoing measurement of financial and non-financial mstruments
at fair value is with the business divisions.

Fair value estimates are vabdated by the risk and finance
contral functions, which are independent of the business
divisions. Independent price verification is performed by Finance
throwgh benchmarking the business divisions’ fair value estimates
with observable market prices and other independent sources. A
governance framework and associated controls are in place in
order to manitor the guality of third-party pricing sources where
used. For nstruments where valuation models are used to
determine fair value, independent valuation and model contraol
qgroups within Finance and Risk Control evaluate UBS's models on
a regular basis, including valuation and model input parameters,
as well as pricing. As a result of the valuation controds employed,
valuation adjustments may be made to the business divisions’
estimates of fair value to align with independent market data and
the relevant accounting standard.

» Refer to Note 21d for more information
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Conzolidated financial statements | UBS AG consolidated financial statements

Nota 21 Fair value measurement (continued)

) Fair value hierarchy

The table below provides the fair value hisrarchy dassification of  {indluding significant valuation inputs and assumptions used)), and
finandial and non-financial assets and kiabilities measured at fair  the factors considered in determining their classification within
value. The narrative that follows describes valuation techniques  the fair value hierarchy.

wsed in measuring their fair value of different product types

Determination of fair values from quoted market prices or valuation technigues’

3z 3z
LS i Lewel 1 Lewel 2 Lewed 3 Total Lewel 1 Lewel2  Lewdd 3 Total

Financial assets at fair value oot held for eeading® 7.8 28,185 4,180 59643 40,986 35110 3542 BO03B

e S e Eo] 177 7 a1 278 15 s

Finenciel ssets measured 5t folr vals Moughy oher comprebenshve IOme N A MOUTIRIIE e et

Finencial astets measired al fai walue Brough othes comprebenidve incoms’ 14 5,140 1] 8844 1,044 7114 0 8258
o ik

| Asiet-bocked secuities e BRSO ABE 0 GeM D e
Civporate and munsipa Boved i3 I¥ 1 a Fil

Morrfirancisl suets messured o {5 wilue on 2 recuring basks

Morrfinancial sesets mestured ot (ot value on snontecuming b s
Other mon-Snancial asses’ 5] [1] i3 .3 ] 1 45 145
Totsl smosty. maatued o {air ualue 149,484 187,658 TE45  344TE7 156,716 239583 B ITE  AD4.5T6
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Nota 21 Fair value measurement (continued)

Determination of fair values from quoted market prices or valuation techniqu es {continwed)?

ELR ] Ej R
LS il Lewel 1 Lt 2 Level 3 Total Lewel 1 Level 2 Lewel 3 Total

Finencial lisbilities measured ot fair valoe on 8 Pecuming

Finencial lishifties at fair value bald for wading

25413 B 170 105 31,658 J6BBY G652 55 33595

Fingncial lisbilities designased &t fair value on & recurring basis

Brokerage payables designased o {air value 0 44,045 0 S 0 3874 0 38742

Diebsl jsssed designated al fai walue® 5] 59,606 11,854 71,460 0 50273 9585 50.BER

Cther financial Fabilisies designated al fair value? a 29,258 3156 1414 0 236E3 0% 3,773
o il

Tonal abilities. measuned o fair value 2592 157637 17,357 300918 17,635 2HL233 15212 325080
" BFuscanod embedded cothariess ane o the samve harkanoe st s o Tieir host comiracts and ase morinchiced in this table. The tair sakee of these desnives sas no maierial o the periods presmsd.
T dgof 31 December 1021, USD 16

(31 Docember 2030 U0 10 i bon) of Francial assess ar tai wakse not held dor mading, USD 8 ilion (31 Decerber 2030 USD 8 bilioa] of Fisandal assets measured a
far valwe: thiosgh oiber compretenshe income, USD 33 dlion (31 Dember 2000: USD 15 billion) of Dube imeed desigranod at tair valse and USD 3 billion {31 Deoenizer 3020 LUED 3 bikon) of Crer fnamdal
liabities desigranod o fait valer am epeand to be recossred o somded aber 12 months, 3 Ocher nendinancial assets primarly consis of poperties and ocher non-cemen asws held for sale, which ae mesened
at the lower of Tk ot caping amount or i sl less oosts o sl
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Nota 21 Fair value measurement (continued)

Valuation techniques

UIBS uses widely recognized valuation technigues for determining
the fair value of financial and non-financial instruments that are
not actively traded and guoted. The most frequently applied
valuation techniques include discounted value of expected cash
flowes, relative valus and option pricing methodologiss.

Discounted walue of expected cash flows s a waluation
technique that measures fair value using estimated expected
future cash flows from assets or labilities and then discounts
these cash flows using a discount rate or discount margin that
reflects the credit and # or funding spreads required by the market
for instruments with similar risk and liquidity profiles to produce
a present value. When wsing such valuation techniques, expected
future cash flows are estimated using an ocbhserved or implied
market price for the future cash flows or by using industry-
standard cash flow projection models. The discount: factors within
the calculation are generated wsing industry-standard yisld curve
madeling techniques and models.

Relative value modeks measure fair value based on the market
prices of equivalent or comparable assets or liabilities, making
adpustments for differences between the characteristics of the
pbserved nstrument and the instrument being valued.

Option pricing models incorporate assumgtions regarding the
behavior of future price movements of an underlying referenced
asset of assets to generate a probability-weighted future expected
payoff for the option. The resulting probability-weighted
pipected payoff is then discounted wsing discount factors
generated  from  industry-standard  yield curve  modeling

technigues and models. The option pricing model may be
implementad wsing a closed-form analytical formula or other
mathematical techniques {e.g., binomial tree or Monte Carko
simulation).

Where available, valuation techniques use market-observable
assumptions and inputs. i such data is not available, inputs may
be derived by reference to similar assets in active markets, from
recent prices for comparable transactions or from  other
observable market data. In such cases, the inputs selected are
based on historical experience and practioe for similar or
analogous instruments, derivation of input levels based on similar
products with abservable price levels, and knowledge of current
market conditions and valuation approaches.

For mare complex instruments, fair values may be estimated
using a combination of observed transaction prices, consensus
pricing services and rebevant quotes. Consideration is given to the
nature of the quotes (2.g., indicative or firm) and the relationship of
recently evidenced markst activity to the prices provided by
CONSEnslE pricing senvices. UBS also uses intemally developed
maodels, which are typically based on valuation methods and
techniques  recognized as  standard  within  the  industry.
Assumptions and inputs used in waluation technigues include
benchmark interest rate curves, credit and funding spreads used in
estimating discount rates, bond and equity prices, equity imdex
prices, foreign exchange rates, levels of market wolatility and
comelation. Refer to Note 211 for more information. The discount
curves wsed by UBS incorporate the funding and  oredit
characteristics of the instruments to which they are applied.

Financial instruments exduding derivatives: valuation and classification in the fair value hierarchy

Product Valuation and classification in the fair valuwe hierarchy

Government bills Valuation - Generally valued using prices obitained disectly from the market.

and bonds - Irstruments not priced directly using sctive-market data ane valued using discourted cash flow valuation
technigues that incofporate market data for similar govermiment instrurments.

Fair value hierarchy Generally traded in betive markets with prices that can be obtained directly from these markets, resulting

in classification as Level 1, while the remaining positions ae classffied as Level 2 and Level 3.

Corporate and Valuation Generally valued using prices obtained directly fram the marke for the security, o sirilar securities,

municipal bonds adjusted lor seriodity, matuity and liguidity.

When prices ane not svaidable, instruments are valued wsing discounted cash flow valuation techniques
incorporating the credit spraad of the Biuer of Smilar e

For comventibibe bonds without directly comparabile prices, Bsuances may be priced wing & convertible band
el

Fair value hierarchy

Generally classilied s Level 1 or Level 2, depending on the depth of trading activity behind price souroes,
Level 3 instrusments have no suitsble pricing information svailable.

~ Wabued directly uting market prices that reflect recent trarsactions of quoted dealer prices, where svailable.
~ Where no market price data i availsble, loars are valued by relstive value benchmarking using pricing

derived from debt instrurments in comparable entities or dllferent products in the sarme entity, of by using
& credst defaull swap valuation technaque, which requires inputs for credit spreads, credit recovery ribes
and inberest rates. Recenitly anginated commercial real estabe loars are mesiuned wsing & secusitization

~ Irstrumenits with suitably deep and liquid pridng information ane dassified as Level 2.

iques, o for which the price sources have irsullicent trading

Traded loans and Valuation
loans measured at
Fair value
spproach hased on rating sgency guidelines.
Fair value hieranchy
~ Positions requiring the use of valuation
depth, are dassified as Level 3.
438
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Nota 21 Fair value measurement (continued)

Product Valuation and classification in the fair value hierarchy
Inwestrment fund WValuation = Predominantly excha d, with readily svailable quated prices in liquid markets.
units = Whene market prices are not available, taivalue may be measuned wsing net Biset values (MAN),
Fair value hierarchy - Listed units are classified & Level 1, provided there @8 sulficient trading activity o justify active-market
classification, while other pogitions are clesified as Level 2.
~ Positions for which NAVS are not svailable are dassified as Level 3,
Asset-hacked Valuation — For Buid securities, the valuation process will use trade and price data, updated for movements in market
securities (ABS) levels between the time of trading and the time of valuation. Less liquid instruments are messured using
discounted expected cash flows incorporating price data for irstruments of indices with smilar risk profiles,
Fair value hierarchy Residential mortgage-backed securities, commercial mortgage-backed securities and other ABS are
generally cletified as Level 2. However, if sipnificant inputs are unobsenable, or #f market o fundamental
data it not svalable, they ane dassified as Level 3.
ABuction rate WValustion ARS are valued utlising & discounted cxsh flow methodology. The model caplures interest rate risk
securities (ARS) emanating from the nate coupon, credit rsk attributable to the underling dosed-end fund investrments,
liuichity risk & a function af the kevel of trading valume in these positions, and exension risk, &3 ARS are
perpetual instruments that requice an assumption regarding their maturity of Bsuer redemption date.
Fair value hisranchy Geanular and liquid pricing information & generally not available for ARS. A & result, these securities are
classdied as Level 3.
Equity instruments  Valuation Listed equity instruments ane generally valued using prices obtained dieectly from the market.
Uniisted equity holdings, induding private eguity positions, are initisly marked a8 their transaction price
anid are revalued when relishle evidence of price movement becomes svailable or when the position i
deemed to be impained,
Fair value hisranchy The ma of eguity sscurities are actively traded on public stock sxhanges where guoted prices are
readily and regulary available, resulting in Lewel 1 classification,
Financdial assets for  Valuation The majonity of asets are lsted on exchanges and fair values ane determined wsing quated prices.
unit-linked
inwestrmaent Fair value hierarchy boat assets are classilied b5 Level 1 i actively traded, or Level 2 @ trading i not active,
contracts Irstrumenits for which prices are not readily svalable are classified & Leved 3.
Securities financing  Valuation Thiese instruments ane valued using discounted expected cath flow techniques. The discount rate appled
transactions i based on funding cunes that ane relevant 1o the eollateral eligibiity terms.
Fair value hierarchy Collateral funding cunes for these instruments are generally observable and, a5 & reult, these positions.
are dassdlied &5 Level 2.
Whene the collsteral terms ane non-standard, the funding curve may be contidered inobiervable and these
positiong are dasified az Level 3,
Brokerage WValuation Fair value i determined based on the value of the underlying balances,
receivablles and
payables Fair value hierarchy D o their on-demand nature, thess receivables and paysbles e deemed as Level 2,
Amounts due under  Valuation Thie fair values of irvestment contract abilities are determined by reference to the fair value of the
unit-linked comesponding amets.
investment
Prr— Fair value hisranchy The Rabiities themeshes ane not actively traded, but ane mainly relesenced 1o instruments that are actively

traded and are therelore dassified as Level 2.
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Nota 21 Fair value measurement (continued)

Derivative instruments: valuation and classification in the
fair value hierarchy

The curves used for discounting expected cash flows in the
valuation of collateralized derivatives reflect the funding terms
associated with the relevant collateral amrangement for the
instrument being valued. These collateral arrangements differ
acrass counterparties with respect to the eligible currency and
interest terms of the collateral. The majonty of collaterakized
derivatives are measured using a discount curve based on funding
rates derived from owvernight interest in the cheapest eligible

Uncollateralized and partially collateralized derivatives are
discounted using the altermative reference rate (the ARR) {or
equivalent) curve for the currency of the instrument. &s described
in Mote 21d, the fair value of wncollateralized and partially
collateralized derivatives is then adjusted by credit valuation
adjustments (CVAs), debit valuation adjustments (DWAs) and
funding valuation adjustments (FVAs), as applicable, to reflect an
estimation of the effect of counterparty credit risk, UBS's own
credit risk, and funding costs and benefits.

3 Refer to Hote 10 for more information about derivative

instruments

oOoOooodn

currency for the respective counterparty collateral agreement.

Derivative product  Valuation and classification in the fair valwe hierarchy

Interest rate Valuation

contracts

= Irrberest rate swBp contracts are valued by estimating future interest cath fows and discounting thase cash
v using & rate that reflects the appropriate funding rate lor the pesition being measwed. The yisld
cunves used bo estimate future indes level and discount rates are gererated wmmw
cunve motels using intenest rates assocdated with current market sctivity. The key inputs to the ane
irterest rabe swap rates, fonwand rate agreement rabes, shori-term interest rate futures prices, basis swap
speeack and inflation swap rabes.

= Irterest rabe aption contracks ane valued using vanous market-standand eption models, wing inputs that
include intenest rate curves, inflation cumves, volatiities and conrelations.

= When the maturity of an inberest rate saap of option confract exoseds the term for which standard market
quotes are absenable Tor & significant input parameter, the contracts are valued by extrapolation from the
last abservable point using standand assumplions or by relerence to another chaervable oomparable input
parameter to represent a sultable prosy for that portion of the term.

Fair value hisrarchy - The of interest rate swaps are classified & Level 2 as the standand market contracts that farm the
inputs for yield cunve model are generally traded in active and obsenvable markets.
= Optiors ane generally trested a5 Level 2 as the calibration process enables the model output to be validated
1o sctive-market levels. Modek calibeated in this way are then used 1o revalue the partialio of bath standand
options and mone exotic products.
= Irrberest rabe swap of option contracts are classified as Level 3 when the terms exoeed standand market-

fubes,
= Exntic options for which appropriate volatility or corelation input levels cannot be implied from abservable
rarket dats are clataified o Level 3.

WValuation = Credit derwative confracts are valued using industry-standard models based primarily on market credin
ﬂ.upﬁnm ricirg poants and implied rates Where & derivative credit speead is not directly
Eedahtd fram the prioe ol the rece cash bond.
- m'b-btkndandn derivatives are valued using a valuation technique similar 1o that of the wunderlying
security with an adiustment 1o reflect the funding differences betwesn cath and synthetic form,

Fair value hierarchy - Single-entity and credit derivative contracts are dassilied as Level 2 when oedit spreads and
PECOVETY FAReS Are from actively traded obeervable market data. Where the underlying reference
namels) are mot actively traded and the corelstion cannot be directly mapped to actively traded tranche
irstrumenis, these contracts are classified & Level 3,

= Assstbacked eredit dervatives loliow the charactenstics of the underying security and are therelore
distributed across Level 2 and Level 3,

Credit derivative
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Nota 21 Fair value measurement (continued)

Derivative product  Valuation and classification in the fair value hierarchy

Foreign ewchange  Valuation - foreign exchange [FX) contracts ane valued using the P rate abserved in the markes,
ﬂuﬂrm - mmmmmam:hdugﬁemmmndfﬂdfu rd pricing points absened from
standard market-based sources.
= Oeer-the-cownter (OTC) FX option contracts are valued using market-standand option valuation models.
Thie models uted for shoner-dated options (i.e., matusities of five years of k) tend 1o be different than
those used for longer-dated options becasuse the models needed fos longer-dated OTC FX conracts requine
additional consideration of interest rate and FX rate interdependency,
= The valuation for multi-dimensional P options uwses a multi-ocal volatility model, which is calibrated 1o the
absened FX volatities lor all relesant FX pairs.

Faif value hierarchy - The markets for FX spot and P forward pricing points are bath actively traded and observable and
thenefore such FX contracts ase generally clasified as Level 2.
= A significant proportion of OTC FX option contracts ase dassified &= Level 2 a2 inputs are derived mostly
froem standand market contracts traded in active and observable markets,
— OTC FX aption contracts classified a5 Level 3 include rmulti-dimensional FX options and long-dated FX saotic
aplion contracts whene there is no active market from which fo derive volatiity or comelation inguts.

Exquity / index WValuation — Equity forward contracts have a single siock or index underlying and are valued using market-standard
contracts models. The kbey inputs to the modek are stock prices, estimated dividend rates and equity funding rites
(wahiich are implied from prices of fooward contracts observed in the market). Estimated cash flows are then
discounted using markes-standard discounted cash flow models wsing a rate that reflects the appropriate
funding rate for that portion ol the portfolic. When no market data is availsble for the instrument maturity,
m;iremdbyw ol svaiable data, vse of historical dividend dats, or use of dsta for 8
equity.

= Equity option contracts are valued using market-standard modeks that estimate the equity forward level &5
described for equity lorward contracts and incorporate inputs for stock volatility and for corelation
between stocks within & basker, The peobability-weighted expected option payoll genersted i then
discounted using rrarket-standard discounted cash flow models applying & rate that reflects the
te funding rate for that of the portflio. When volatility, fonsard of cormelation & ane
ﬁﬂm. Hler;'gare alued ﬂ?whﬁmm of availshle data, historical dividend, mrrdumu; oF

wolatility data, or the equivalent data lor a related equity.

Fair value hisrarchy - As inputs are desived mostly from @tandasd market contracts traded in active and ohaervable markets, 8
significant proportion of equity forwand contracts are classified & Level 2.
= Equity aption pasitions for which inputs are desived Trom standard market contracts traded in active and
absenvable markets are ako dassified a5 Level 2. Level 3 positions are thase for which valatility, foreard or
corelation inputs ane ot obsenable.

Commaodity WValuation = Commodity forward and swap contracts are measured using market-standand modeds that use market
contracts fanward levels an standard nstruments.

= Commodity option contracts are messured wing market-standard option models that estimate the

commodity foraard level & deseribed for commodity forward and swap contracts, incorparating inputs.

hrﬂ-.eunh]llb;dh underlying index or commadity. For commadity aptions on bastets of commodities

of bespoke commodity indices, the valuation technique alio incorporates inputs for the comelation

between different commodities or commadity indices.

Fair value hierarchy - Individual commodity contracts ane typically classified as Level 2, because sctive forward and volatility
markeq data it available.
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Nota 21 Fair value measurement (continued)

d) Valuation adjustments and other items

The output of a valuation technigue is always an estimate of 2
fair value that cannot be measured with complete certainty. As a
result, valuations are adjusted, where appropriate and when such
factors would be considered by market participants im estimating
fair value, to reflect close-out costs, credit exposure, model-driven

aluation adjustrment reserves on the balance sheet

valuation uncertainty, funding costs and benefits, trading
restrictions and other factors.

The table below summarizes the valuation adjustment reserves
recognized on the balance sheet. Details about each category are
provided further below.

ool
Life-a-clnte g/ los] LIS ol FIREE:) 311230 311219
el M kel oecactos S "] B M,
v credt adjustments on Arancial kabiities designaned e firvaboe LA N L i
CWis, PiAg, DV and other valsation adjusiments (1,004} [EEE] (708

Dreferred day-1 profit or loss reserves

For new transactions where the wvaluation technigue used to
measure fair value requires significant inputs that are not based
on obssrvable market data, the financial instrument is initially
recognized at the transaction price. The transaction price may
differ from the fair value obtained using a valuation technique,
where any such difference is deferred and not initially recognized
in the income statement.

Deferred day-1 profit or loss reserves

Deferred day-1 profit or loss & generally releassd into Other
net income fram financal instruments measured st far value
through profit ar loss when pricing of equivalent products or the
underlying parameters becomes obssrvable or when the
transaction is closed out.

The table below summarizes the changes in deferred day-1
profit or loss reserves during the respective period.

LIS il

Resrve halance &t the

begringof theyeer

o
o]

(308}

Fereign cumsncy transdation [¥)]
Riesenve halance s the end of the year 418 269 145
Creen credit COwn credit is estimated using own credit adjustment (OCA)

Owen credit risk is reflected in the valuation of UBS's fair valus
option liabilities where this component is considered relevant for
valuation purposes by UBS's counterparties and other market
participants.

Changes in the fair value of financial liabilities designated at
fair value through profit or loss related to own credit are
recognized in Other comprehensive incame  directly within
Retained earnings, with no reclassification to the income
statement in future pericds, This presentation does not create or
increase an accounting mismatch in the income statement, as UBS
does not hedge changes in own credit.

curves, which incorporate ohservable market data, including
market-observed secondary prices for UBS's debt, UBS's credit
default swap spreads and debt curves of peers. In the table below,
the change in wnrealized own credit consists of changes in fair
value that are attributable to the change in UBS's aredit spreads,
a well as the effect of changes in fair values attributable to
factors other than credit spreads, such as redemptions, effects
from time decay and changes in interest and other market rates.
Realized own credit is recognized when an instrument with an
associated unrealized OCA is repurchased prior to the contractual
maturity date. Life-to-date amounts reflect the cumulative
unrealized change since initial recognition.
3 Refer to Hote 16 for more information about debt Esued
dlesignated £ fair walus
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Nota 21 Fair value measurement (continued)

Own credit adjustments on financial liabilities designated at fair value

Included in Dther comprafensive incsme
For the year ended

LIS il 323 ] 311219
Recsgnized during the period:

T | AT S
Uinveafizad gain | foss) &0 1205] 40
Total gain / e, bedone tax [ {293) (400

Al

LIS il 3923 ] 311219
Recognied on the belance sheet ot of et amd ol the Bt e
w&wmgﬂ”mb @5 {381} =)

Credit valuation adjustments

In order to measure the fair value of OTC derivative instruments,
incleding funded derivative instruments that are classified as
Financial assets at fair value not held for tradimg, CVas are nesded
to reflect the credit sk of the counterparty mherent in these
irstruments. This amount represents the estimated fair value of
protection required to hedge the counterparty credit risk of such
irstruments. A CVA i determined for each counterparty,
considering  all exposures with that counterparty, and s
dependent on the expected future value of exposures, default
probabilities and recovery rates, apolicable collateral or netting
arrangements, break clawsss, funding spreads and other
contractual factors.

Funding valuation adjustments

PAs reflect the costs and benefits of funding associated with
uncollateralized and partially collateralized derivative receiables
and payables and are caloulated as the valuation effect from
mowing the discounting of the uncollateralized derivative cash
flowes from the ARR to OCA using the CWA framework, including
the probakility of counterparty default. An PVA is also applied to
collateralized derivative assets in cases where the collateral cannot
be sold or repledged.

Drebit valuation adjustmenits

A DVA is estimated to incorporate own credit in the valuation of
derivatives where an YA is not already recognized. The DVA
cakculation is effectively consistent with the CVA framework,
being determined for each counterparty, considering all
exposures with that counterparty and taking into account
collateral netting agresments, expected future mark-to-market
movements and UBS's credit default spreads.

Orther valuation adjustments

Instruments that are measured as part of a portfolic of combined
lomg and short positions are valued at mid-miarket kevels to ensure
consistent valuation of the long- and shart-component risks. A
ligpuidity valuation adjustment is then made to the owerall net kong
or short exposure to move the fair value to bid or offer as
appropriate, reflecting current levels of market liguidity. The bid—
offer spreads used in the calculation of this valuation adjustment
are obtained from market transactions and other rebevant sources
and are updated periodically.

Uncertainties associated with the wse of model-based
valuations are incorporated into the measurement of fair value
through the use of model reserves. These reserves reflect the
amounts that UBS estimates should be deducted from valuations
produced directly by models to incorporate uncertainties in the
relevant modeling assumptions, in the model and market inputs.
used, ofr in the calibration of the model output to adjust for
kmown model deficiencies. In amiving at these estimates, UBS
considers a range of market practices, inchuding how it believes
market participants would assess these uncertainties. Model
reserves are reassessed periodically in Bght of data from market
transactions, consensus pricing services and other relevant
SOUICES,

Other items

In the first half of 2021, UBS AG incurred a boss of USD 861 million
a5 a result of dosing out a significant partfolio of swaps with a
Us-based client of its prime brokerage business and the
urwinding of related hedges, following the chent's default. This
loss s presemted within Other net income from  financal
instruments measured at fair value through profit or loss.

g

£

Valuation adjustments on finandial instruments ﬁ

A ol o

Life-t-clads e/ et LS iins nnan HALH E

Credit valistion adjsitments’ f44) (&) -
Funding vahstion adjestments L] 73

1 Aot o 800 indu e gaine ooaiind CHETHaTIS.
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Nota 21 Fair value measurement (continued)

e) Transfers between Level 1 and Level 2

Azsets and labilities transferred from Level 2 to Level 1 during 2021 were not matenal. Assets and liablities transferred from Level 1

to Level 2 during 2021 were also not material.

f) Level 3 instruments: valuation technigques and inputs

The table below presents material Level 3 assets and liabilities,
together with the valuation technigues used to measure fair value,
the inputs used in a given valuation technigue that are considered
significant as of 31 December 2021 and unobservable, and a
ramge of values for those unobservable inputs.

The range of valwes represents the highest- and lowest-level
inputs used in the valuation technigues. Therefore, the range does
nat reflect the level of uncertainty regarding a particular input or

an assessment of the reasonableness of UBS's estimates and
assumptions, but rather the different underlying characteristics of
the relevant assets and liabilities held by UBS. The ranges wiill
therefore vary from period to period and parameter to parameter
based on characteristics of the instruments held at each balance
sheet date. Furthermore, the ranges of unobservable inputs may
differ across other financial institutions, reflecting the diversity of
the products in each firm's inventony.

aluation techniques and inputs used in the fair value measurement of Level 3 asets and liabilities

Faif valhoe Range ol mputs
Addsty Liatil it Sighificant E R F | HMAZH
Waluation uribseratie weeighiled wesigted
LS il ILAZI FLAZI0 INIZ2 ILIZA  bechniguels) ingutls)’ low  high  sverage®  low  high  seerage’ it
Finencial asoets and lisbilities at fair value held for trading snd Finencial assets at fair valee not held for toading
Conporare s munpa’ Rielative walue ta
Boves a9 13 ag a0 merket

fair walljed 1Ly 95

coimelation 100 ﬂ'@ 100 T

1 e o Sipnilicant Lot rask INpUs ant Epesne it and basks
mmmmﬁ-m tg-.:;'n'lgipl.ntnndu

tai values of the iespedie

Foiats ane & poiceniage of par (g, 100 points woekl Do WOO% F park. 1 Weighnod averagts are provides it
inerees. Weighred

awesages @ not provded dm inpets selaced 10 O financial

liabifins cesignaied at fair valee and Dervatier finndal instrements, a5 this woekd oo be meaningful 3 The range of inpis i oo disdoesd, a5 e B a dispersion of walses given T deese nnae of the
imesiments. 4 Dot e cesignated ar fain walue pimarily consins of UES ssacaied nons, which indude varlable maturity nimes with wiioes equity and famign exchange andeslying risks, rams-inked and cedi-
:Mm;::mﬂh-umMWMHMmummmmn_m-m-ummmm
s in

513/674

oOoOooodn



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

Nota 21 Fair value measurement (continued)

Significant unobservable inputs in Level 3 positions

Thiz section discusses the significant unobservable inputs used in the valuation of Level 3 instruments and assesses the potential effect
that a change in each unobservable input in isolation may have on a fair value measurement. Relationships between observable and
unobservable inputs have not been included in the summary below.

Input Drescription

Bond price equivalent - VWhere maret prices are not available for & bond, Tair value is measured by comparison with olservable pricing dasa from
sifrilar irstruments. Factors considered when selecting comparable | nstruments include credit quality, maturity and indusary of
thie issuer, Fair value may be messured either by & direct price comparisen of by conversion of an instrument price into a yisld
{either as an outright yield or as & spread 1o the relesant benchmark rate).

- Faf corporate and municpal bonds, the range représents the range of prices from reference issuances wsed in determining fair
wvalue. Bonds priced &t O are distressed to the point that no recovery is expecied, while prices significantly in excess of 100 or
par relate to inflation-linked of structured issusmces that pay & coupon in excess of the market bemchmark & of the
irspsLrement date.

= For credit derivatives, the bond price range represents the range of prices used for reference instruments, which ane fypically
corwerted 1o an equivalent yvield or credit spread & pan of the valustion process.

Loan price equivalent - VWhene market prices are not svailable lor & traded loan, fair value & measued by comparison with ohaervable pricing data for
sirilar irstruments, Factors cordsidered when uhulngewd:h instrismenits include industry segment, collatersl quasty,
fraturity and Esuer-specific cosenants. Fair valie may be memsued sither by a direct price comparison of by comversion of an
instrumnent price into & yield. The range repeesents the range of prices. derived from relerence isuances of & similar crediz
quality used to measure Tair value for loans dassilied as Level 3, Loans prioed at 0 are distressed to the point thal no necoveny
i expected, while a current price of 100 represents & loan that & expected 1o ke repaid in full

Credit spread = Valuation models for many credit derivatives requine an input for the cedit spread, which is a reflection of the credi quality of
thie asociated referenced underlying. The credit spread of a panicular security & quated in relation to the yield on a benchmark
security of reference rate, typically eithes U5 Treasury of ARR, and & penerally expressed in terms of basi points. An increase /
{decrease) in credit spread will increase / {decrease) the value of oredit protection olfered by credit default swaps and other
credit dervative products. The income statement effect from such chanpes depends on the natune snd direction of the positions.
hedd. Credt b e wihire the aset i fmone than the benchmark wihich the is
calcidated, Aﬂwﬁm‘rt wgniﬂ:prumu decreasing mme fanpe epresents .ﬁ et af ungmhm
weith thee lorwer erd of the ranpe representing credits of the highest quality and the upper end of the range representing greater
levels of credit risk.

Discount margin = The discownt margin (DM spread represents the discount rates spplied 1o present value cash fows of an asset 1o reflect the
frarket retuinn requined fof uncerainty in the estimated cash flows. DM spreads. are a rate of rates applied on top of a floating
index (e.g., Secured Overnight Financing Rate [SOFR)) fo discount expected cash flows. Generally, & decease / (increass) in the
D in olation would res in a higher J (lowe) fair value.

= The high end of the range relates 1o securities that are priced low within the market relative to the expecied cash fiow schedule,
This indicates that the market is pricing an increased risk of credit loss info the sscurity that & grestes than what is being

captured by the expected cash flow peneration process, The low ends of the ranges are typical of funding rates on betier-
quality ingtrumenss.

Funding spread - Structuned financing trarsactions are valued wing synithetic funding cumves that best represent the assets that are pledged &
collateral for the trarsactions. They ane not representative of whene UBS can fund itself on an unsecured basis, but provide an
estimate of whese UBS can source and deplay secured funding with counterparties lor a given of eollateral. The funding
spreads ane expretied in terms of basis points, and if funding spreads widen, this intreases the of discounting.

= A smal propotion of structised debt instruments and non-structured fised-rate bonds within financial lisbilites desgnated an
fair value had an exposure to funding spreads that was longer in dusation than the actively traded market.

Volatility = Volatity measunes the variabiity of future prices for a particular instrument and i generally expressed a3 a percentape, where
& higher rumbses reflects & more volatile instrument, for which future price moverments are moee oely 1o oocwr Volatility is 8
key input info aption models, where it s used 1o desive a probability-based ditribution of fiture prices for the wunderlying
instrumnent. The effect of volatilty on indiidual positions within the portfalio is driven prirmarily by whether the aption contract
& & long of short position. In most cases, the fair value of an option inoreases &5 & result of an increase in volatiity and i
reduced by & decrease in volatdfity. Generally, valstility used in the measurement of Fair value & derived from active-market
option prices (refened to a2 implisd volatility). & key feature of mplied volatility i the valstlity “smile” or "skew, ™ which
represenits the elfect of pricing aptions of d nit aption strikes &t different implied volatiity levels.
= olatifties of low interest rates terd 1o be much higher than volatilities of high interest rates. In addition, different curmencies
mruay have significantly diffesent implied volatilities,
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Conzolidated financial statements | UBS AG consolidated financial statements

Nota 21 Fair value measurement (continued)

Input Destription

Carrelation - Corelation measures the intemelationship between the movements of two varishles. It is expressed s & percentage bebeeen
=100% and +100%, where +100% represents pedectly cornelated variabdes (meaning & movement of one variable is asociated
with & movement ol the other variable in the same direction) and -100% implies that the vasiables ane inversely corelated
{meaning a movemant of one varishle i associsted with a movement of the ather variable in the apposite direction). The effect
of enrrelation on the measurement of fair value depends on the specilic terms of the inttruments being valued, reflecting the
range of different payoll featunes within sudh instrumenss.

- cormelation i i tant far based on & cusrency other than the cur af the un slok,
E i to-ccuity coation & parcuary Svportan ox complos s Bl Inxporat, s mart, AEvent S
in the projected payoll.

Equity dividend yields - The derivation of a forward price lor an individual stock of index is important Tor messuring Tair value for forward of swap
mmandfmmulrhglulruhe JWW@MT&&M&MMMMmaMh
forsvard price is based on & combinal future dividend levels and payment timings, and, to & lesser extent, the
redessant Tundirg rabuwmlnﬂtma in question. Dividend yields are generally espressed a3 an annuakized pescentage
of the share price, with the lowest limt of 0% representing a stock that i not especied to pay any dividend. The dividend yisid
and timing represent the most sgnllicant parameter in determining Lair value for instruments that are sensitive to an equity
Torward price.
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g) Level 3 instruments: sensitivity to changes in unobservable input assumptions

The table below summarizes thase financial assets and liabilities
dlassified as Lewel 3 for which a change in one or more of the
unobsenvable inputs 1o reflect reasonably possible favorable and
unfavorable alternative assumptions would change fair valus
significantly, and the estimated effect thereof. The table below
does not represent the estimated effect of stress scenarios.
Interdependendies between Level 1, 2 and 3 parameters have not
been mcorporated n the table. Furthermore, direct inter-
relationships between the Level 3 parameters discussed below are
nat a significant element of the valuation uncertainty.

Sensitivity data is estimated using a number of technigues,
including the estimation of price dispersion among different
market participants, variation in modeling approaches and

reasonably possible changes to assumptions ussed within the fair
value measurement process. The sensitivity ranges are not abvays
symmetrical around the fair values, as the inputs used in
valuations are not ahways precisely in the middle of the favorable
and unfavorable range.

Sensitivity data i determined at a product or parameter level
and then aggregated assuming no  diversification benefit.
Diversification would mcorporate estimated correlations across.
different sensitivity results and, as such, would result in an overall
sensitivity that would be less than the sum of the individual
component sensitivities. However, UBS believes that the
diversification benefit is not significant to this analysis.

Sensitivity of fair value measurements to changes in unobservable input asumptions®

LS il

Tearded loare, loens desigrusled ab fair valus, loan commissents and guaranless

ion
a0 (744 T (TEE)

1mmm-mnm|—m:mmhmu-nummm 2 Inclazies sefinements applied in estimating valaation encenainty aoms

IS (aarnes and & changs in asermpcions segarding the undeiling stakstical distibarion

507

516/674

[=
b
2
]
£
5
&
5

oOoOooodn



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

Conzolidated financial statements | UBS AG consolidated financial statements

Nota 21 Fair value measurement (continued)

h) Level 3 instruments: movements during the period

The table below pressnts additional nformation about material Agets and liabilities transferred mto or out of Level 3 are
mowvements in Level 3 assets and Rabilities measured at fair value  presented as if those assets or Rabilities had been transferred at
on a recurring basis, excluding any related hedging activity. the beginning of the year.

Movements of Level 3 instruments
Tolal gaire / lowes
included in

EM;%
redited o
Lowed 7
st
Balance Melgaing | bedd af M Balsnce
ol loms gl oo e Transglers  Translers Foreign asal
31 December induded in  seoniy o ool cumenty 31 December
LS il N8 income! periad Purchases  Seled  lssuance Selllements  Lewel 3 Lewel 3 transdation 020

Finencial asbets at fair vahae held for
teading 18 i) i1 .4 10 L] 03 00 1] 13

ag a0 a9 ag ag ao ag
. Coporase and municpbone | 08 00 ag ar s ag al ag ag 0§
i ag
ar

&

her id ag a0 [ty ar & a0 o

B
=
SO

Derivative Bnandal instnaments —
L] 13 03 a4
of i

00 07 s 0l 0.2} 0.1 18

(1]

B2 00 80 | 00
ag
ag

Financial astety at fair valoe not heid
ot eading 40 00 ar 08 (L] o 00 K] 1L} L] EL]
[ o

of ik

Diebt issued designaied at fair walue 95 00 ik (1] 0.0 1] (56§ o5 (1.7 0z 46

Dthes financial iatiles designated
o T walue 10 0.2 a2z [o1] 0.0 14 [ELE) L] 0.0 0o 21

1 Mt i s inclaied in comprehensies inoome 2 composed of Mt inmrest inoone, Othe s income from Sisandal insnmens mexsured a2 tai salse throagh profi or loss and Other income. 2 Total Level
3 aters aof 31 Deoemizer 203 1 weme USD 7.6 billion (31 December 20000 USD 8.3 billiond, Tonal Leeel 3 Kabiliies as of 31 Deoomber 2021 were USD 17.4 billion (31 Deoemizer 2020 USD 152 bilion).
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Nota 21 Fair value measurement (continued)
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Nota 21 Fair value measurement (continued)

i} Maximum exposure to credit risk for finandial instruments measured at fair value

The tables below provide UBS AG's mammum exposure to credit
risk for financial instruments measured at fair value and the
respective collateral and other credit enhancements mitigating
credit risk for these classes of financial instruments.

The maximum exposure to credit risk includes the carrying
amounts of financial instruments recognized on the balance sheet
subject to credit risk and the notional amounts for off-balance
sheet arrangements. Where information is available, collateral i

presented at fair value. For other collateral, such as real estate, a
reasonable alternative value is used. Credit enhancements, such
a5 credit derivative contracts and guarantees, are indluded at their
notional amounts, Both are capped at the maximum exposure o
credit risk for which they serve as security. The "Risk management
and contral” section of this report describes management's view
of credit risk and the related exposures, which can differ in certain
respects from the requirements of IFRS.

Masiimum exposure to cnedit risk
N
1| i o
Collaneral Cresfit erhancements Eﬁ e
Masimum Cash  Collaiersl- Coesdil after collsteral
opoirels  collabesl ized by  Secured by Difher disrieative and credit
LS billion credit risk recehvd  securities  real estsie  collsiersl  Meiing  cofracs  Guaranfes: emhancermerls
Finencial asbets measused at
fair wallie o the balance sheer!
Finencial asiets al faif v
held for tradiog — debt insinamenests B et e oo oot e oo 126
Deerivative Enandal insnsmentsds 118.1 432 032 07
Brokerage receivables HE oo R 0.2
heldl for tradiog — debt instnumens® Erdi) oo 112 5.7
Tonal financisl ssets meesred & fair vilue 1985 [T ErA] (T3] [T (1] 00 59.2
(GLEFEN T 02 111} 0.2 111
39220
Collateral Credil mrhancements Exponure 1
credi sisk
Masimam Cuth  Collatersl- Credit aler collstersl
epoasrely  colalesl ized by Seoured by Other difestive and eredit
LS e credit risk meceivid  gecurities  real estale  coletersl  Melting  confracls  Guarantess enhancermenls

B2 oo

45.0

Tetal firancial ssets menred & {air ualue iz oo 825 LT 0o 1384 L] o B5.2
Glisrsfibes’ 0.5 0.1 0.3 0.0
1mmunmmh&kpﬂpqﬂnﬁqﬁgmﬂnﬁpﬂum“huﬂnﬂmm 1 These posirions as geasialy managed ender the mankes 16k Ssmeworc. For
the puspose of this ooliateral - N0 il:lmruth:h.l‘milduu. i Ingiusdes USD 0 millkan {31 December 020 USD O milllon) Lair wakues of lm
N NITET 310 fonmand L] chsitied Tae fal amaart of forsand Sing rewerse repaithane

:fu:unauhmnnﬂ-mm:ut'ﬂ il lzan iy unsocured) of USD 3.2 bilion, of which U150 08 billion has besa 431 Decemiter 2020 U0 9.4

mﬂ-mmunﬂumu—wrmhMHMMM § The amoum shown in 1 “Neming® colern represents te aetting porential non ssasgrimd o e
talance sheet. Reter o Moiw 22 dor man infoemanion. & Fisandial asses an fair sake not beld for tading collamralized by secerties corskie of sescued lnans and reverse repuichase and serities bemmwing
agpoomaens, 1 The amount shav in the " Guaranoes” cokima largely relnes 10 - paridprions.
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Nota 21 Fair value measurement (continued)

il Financial instruments not measured at fair value

The table below provides the estimated fair values of finandal instruments not measwred at fair value.

Financial instruments not measured at fair value
.2 30220
Ca Carrying
m Fasit value amaunl Faif value

Ampunts dee 1o banks 91 i 11] 40 Liki] 11.0 BS L] 16 Lili] A
AN aCiond. 55 41 111} 15 Liki] 5.5 B3 6.0 L] 13 Liki] .3
(LT T 318 318 i 11] oo Liki] Ha 73 373 L] 0o Liki] 373
Gmﬂpmﬁ! 5448 5376 111} T3 ) 5448 5IT70 52.B L] 6.2 00 SED
Dialst intued mwsdured & amortized cost B4 130 i 11] AR Liki] B28 BS54 16.4 L] TO.0 Liki] BE.3
Other Trancal Habilises semumed 21

asorined ooyt [ %] [X] 111} oo Liki] 6.3 B6 BB L] (1K1 01 [

1 Inclates cermain francal irumens s T Giing AMOUT S 3 mas0nazke apRIteiTanon of 1he i valst doe 1D the iSTUTGMS Shan- IR NaTHT TGRS T 3 eceisatke or payatie on denanc, o
with 2 senaining mansiy {esdusing he ettecs of callale featers) of thres months or less). 3 85 of 31 Demmber 2071, USD O bilon (31 Deosmier 2000 USD 0 billion)of Cash and bakmoes a1 conoal banks, USD
0 billion (31 Decemrber 2020 LSO O biltion) of Loare and adsanoes 10 banics, USD 1 bilion {31 Deosmber 20200 USD | bilion) of Seosivabies from seosrites finamcing mnsacions, USD 175 bilion (31 Deoenber 2000
D 163 billioa) of Lears. and advanoes m asiomers, UED 19 billion (31 Deosnizer 10300 UED 20 billion] of Other financial assets mossuned a1 amenied sy, S0 U billion (31 Deoomber 200200 USDD billion of
Amoums S o banks, US0 & billin (31 Deoomba 2000: LED 3 bilion) of Desmmes desssits, USD 53 billion (31 Decemben 2030 USD 49 billioa) of Fensding from UBS Gaoep A5, USD 31 kdbon {31 December 2020
WS 31 il o Dualot it s & amvorized ot and USD 2 billion (31 Decenbe 20000 U0 3 siias) of Ouher finamcial Nabilities mesissd o1 aronized o s sqecred 0 b mosesisd of serdes afier
12 momihs. 3 Esclurks lease aslies.

The fair values included in the table above have been calculated - Where quoted market prices were not available, the fair values
for disclosure purposss only. The valuation technigues and were estimated by discounting contractual cash flows using
assumpticns described below relate only to the fair value of UBS's current market interest rates or appropriate yield curves for
finandial instruments not measured at fair value. Other institutions instruments with similar credit risk and maturity. These
may wse different methods and assumptions for their fair value astimates generally include adjustments for counterparty cradit
pstimations, and therefore such fair valwe disclosures cannot risk or UBS's own credit.

neceszarily be compared from one financial institution to another.  —  For short-term finandial instruments with remaining maturities
The following principles were applied when determining fair valus of three months or less, the carrying amount, which i net of
estimates for financial mstruments not measured at fair value: credit loss allowances, is generally considered a reasonable

- For financial instruments with remaining maturities greater estimate of fair walue.
than three months, the fair value was determined from quoted
market prices, if available.
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Mote 22 Offsetting financial assets and financial liabilities

UBS AG enters into netting agreements with counterparties to
manage the credit risks associated primarily with repurchass and
rewerse repurchase transactions, securities borrowing and lending,
over-the-counter derivatives and exchange-traded derivatives.
These netting agreements and similar arrangements generally
enable the counterparties to set off liabilities against available
assets received in the ordinary course of business and f or in the
event that the counterparties to the transaction are unable to
fulfill their contractual obligations.

The tables on this page and the next page provide a summarny
of financial assets and financial liabilities subject to offsettng,
enforceable master netting arrangements and similar agreements,
a5 well as financial collateral received or pledged to mitigate credit
expasures for these financial instruments,

UBS AG engages in a variety of counterparty credit risk
mitigation  strategies in addition o netting and collateral
arrangements, Therefore, the net amounts presented in the tables
on this page and the next page do not purport to represent their
actual credit risk exposure.

Financial assets subject to offsetting, enforceable master netting arrangements and similar agreements

Aexuets sulbiect b netting amangements.
Asset mol
Melting potentisl nod recognized on  subjsct ba Retting
Hetting recognived an the halance shest the balance sheet ranguseits Total suets

et assets Bussets alter hasers Totd assets  Total assets

onsideation recngrized aier riized

on the of onthe  consideration 'ﬂ'!m_

Grcss agiets IhﬂhaIn balance  Finencial Collsssral netting balance of netting Bralsnce

A of FILIZZE, LR bieon bebore netting  gross Babilities? shoet  Gabilities  received potentisl hise patential shiet
Receivables bos spourises

finencing tandaction &7 (138} 539 2.9 (5100 om .1 i 750

mmﬁwﬂll‘mmu 1D (36} 1124 {BB.9) (185 0 5B or 1181

Cashesllertl sl n e

deivatiingramenss! B4 0o e NSD @R om0 s
Financial assets at fair vl

ot held for trading @ (BT 55 (.1 44 oo 541 541 545

of miih: reveves

RO Aredmenty i wra i5 (L .4 &g LK} LE] 58

Total ety 3062 {1050 Hi:  (oed (773 15.9 B2 981 2833
Aol T1 1220, S0 bilen

E1E] oo EJE] [19.6) (1.5 0.8 0E 116 7
Finencial asiets al Faif vl
Mothelddeiradng =~ L BE fan 65 W@ ke ep TS TS WO
of okt revevse
RO AeRTERL H5E e/l 13 & (58 1) [1F [1¥ [ ¥4
Total ety uE 575 M73 (1393 M 183 293 176 3466
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i the i 1he " Kieming with * column in the labiliies mble e Meging in this colama do witin the i
oy o mlmm g il TGS A n ’;n-ulm“hh-'gplgt ] Tl 00 FOwBD oL AGTEETENTS pasad s

seailis frandng and “Finandal asses at G valee noc held
seaxitis firandng mamsackons* aad “tnae frandal Eabiives designaned ar tirsakse® lnes inthe

s and ceb collanral presmed bawe baen GipiRed 53 35 Nt 10 seom] e ner anoa of frondal s presenied oo e balanoe shae L,

table. 4 Indudes amets non sebjent 0 enfoseahie MeITing aangeTeTLs and o GEm-Th-0npe T,
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Mote 22 Offsetting financial assets and financial liabilities (continued)

Financial liabilities subject to offsetting, enforceable master netting arrangements and similar agreemaents

Lishiliies auhject 1o nestting Arrangements
Liakilitiies ot
Nesting polential rot pecogrized et
ot ]
Metting recogrized on the balence dhest an e halance shest wﬁ Totall Eabilities
Hest

[
liskilties
belore  Metting vith
A of FILIZZE, L5 bieon netling  gross adets?
Payables from securities
finencing andaclion
Cash coll eeal payables an
derivative inytruments! 04 0.0 04 {13.1) 3.3p 1410 14 154 EE:]
Other finangial Fatilifies
deciguated fsirvalee 4w R B2 @XH @8 02 0 3 WS 324
o ihicly rapurcane Agreementy s 885 & 2.2 (RE ad a4 ifd a4
Tetsl labilities 2606 {10500 1556 {160 (275 21 "S5 515 1811
Agof 7112 30 LD bion
Payables from securities
finencing tandaction 18.2 {133y 49 (L6 3.3) 00 14 14 63

Derivathve fnancialinsinoments 1571 (M w2 Iy @3 0 ws B 88 WL
Cash collstersl payables an

et istrumers! 356 . 0 EETL I AT T =3 138 L. 18T i3,

Diher Tiransial Tatilisas

desigruated 2t air vk .0 (7a.2) 78 (0.8 (.3} 07 40 M7 8
o il rapurcledse Aveemenss 6.7 733 FA4 ik [iE] ag @y a3 73

Total abilities. 2474 575 2003 {1332  (355) 255 3632 617 2365

1 T et anene of Cash coliateral payadles on derivaties insnaments iwoognized on 1e balance sheet inclages oeriain OTC deviwriives than ane set semled on & Caly bass siths legally o0 in subsance ender 145 32
pringiples and eachange-wades Serivatiss: Tar as eoonomically sorded on a daily basic. T T logic of 1 calzle secdlts in amounts prosented in the * Mo with gross ases” oolonn omepoaging 10 the amounts
inthe "KiTing win Hadiies” ol in ThE assors bl presamed o the pRRADE poge. METING in T oobum for mpaichas aqieenents presemied sithin te Eaes Fayables dom woeries
* and finangial Fabilirios. it fair value® taten 1guther oomesponds 1 the amounts e for eerse mpeichase agasenets in e “Reohatks fom seostes frand
mamsaris” and “FHrandal s ar tir vakee nor held for trading” nes in the asses table presemied on e previoes page. ¥ For the parpose of this dieclase, the anoees of fisndal ingunerns and
malmenal presmsd bt b 53 3% N9 10 ductssd The net amount of frandal Rabidine: prasented on i balanor theet; Lo, cvmr-calasakzion, whers it e, is o seleced in the wable. 4 Inchides
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MNota 23 Restricted and transferred finandal assets

Thiz Note provides information about restricted finandial assets (Mote 23a), transfers of financial assets (Mote 23k and 23c) and financial
assets that are received as collateral with the right to resall or repledge these assets (Mote 23d).

a) Restricted financial assets

Restricted financial assets consist of assets pledged as collateral
against an existing liability or contingent liability and other assets
that are otherwise explicitly restricted such that they cannot be
usad to secure funding.

Financial assets are mainly pledged as collateral n securities
lending fransactions, in repurchase transactions, against loans
from Swiss mortgage institutions and in connection with the
issuance of coversd bonds. UBS AG generally enters into
repurchase and securities lending arrangements under standard
market agreements. For securities lending, the cash received as
collateral may be more or less than the fair value of the securities
loaned, dependng on the nature of the transaction. For
repurchase agreements, the fair value of the collateral sodd under
an agreement to repurchase is generally in excess of the cash

borrowed. Pledged mortgage loans serve as collateral for existing
liabilities against Swiss central mortgage institutions and for
existing covered bond issuances of USD 10,843 million as of
31 December 2027 (31 December 2020: USD 12, 456 milion).

Other restricted financial assets include assets protected under
client asset segreqgation rules, assets held by UBS AG's insurance
entities to back related liabilities to the policy holders, assets held
in certain jurisdictions to comply with explicit minimum local asset
maintenance requirements. The carrying amount of the liabilities
associated with these other restricted financial assets & generally
equal to the carrying amount of the assets, with the exception of
assets held to comply with local asset maintenance requirements,
for which the associated liabilities are greater.

Restricted finandal asiets
LIS el A2 31.12.20
of vl azsets of malverh assets
[ [
ol it e
may be sold or of uevich: sy be ol or af waleich:
Resaricted W# Rewicled  caplbopecily  morgege
Fingncial asbets pledged as collaseral
Finencial assets al fair vaiue b for ading
Loare and advanced 1o cusioser,
.............. s Sk vk o o gt e e
Diebst securitiios dassiied a5 Other Erancial assets messured af amertized
st

income

meatmmwmw

L | S
umr a7 110
Totsl aiher esiicted firancisl misis 33,1 3019
Toral financial asets phedged and other restricsed financial ssets. 118,292 121,593

1“mmm&mmxmhmmumnﬂmluﬂﬂh EaETig o] b 1 Eanrs. O 1hese phaged mangage nmm

S 1.7 dilicn
UM 1.3 bdllion]
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MNota 23 Restricted and transferred financial assets (continued)

In addition to restrictions on finandal assets, UBS AG and its
subsidianies  are, in  certain  cases, subject to regulatory
requiremients that affect the transfer of dividends and capital
within UBS AG, as well as intercompany lending. Supervisory
authorities alsc may require entities to measure capital and
leverage ratios on a stressed basis, such as the Federal Reserve
Board's Comprehensive Capital Analysis and Review process,
which may Bmit the relevant subsidiaries’ ability to make
distributions of capital based on the results of thase tests.

Supervisory authorities generally have discretion to impose
higher requirements or to otherwise hmit the activities of
subsidiaries.

Mon-regulated subsidiaries are generally not subject to such
requirements and transfer restrictions. However, restrictions can
also be the result of different legal, regulatory, contractual, entity-
or country-specific arrangements and / or requirements.

3 Refer to the “Financial and regulatory key figures for our
significant regulated subsidiaries and sub-groups” section of this
report for finandial information about significant regulated
subsidiaries of UBS &G

b) Transferred financial assets that are not derecognized in their entirety

The table below presents information for financial assets that have been transferred but are subject to continued recognition in full,
as well as recognized labilities associated with those transfemred assets.

Transferred financial assets subject to continued recognition in full

LS il NzH 311220
Carrging emound of Carmying emoust of
Comying amourl  assodaied lishile:  Camying asourt  associaled liabilies
o traresbermed o iraredemed recognized
sy on balance sheet sty on balence thee

Finenciel assees at fair velue held for iading that may be sold or
R 0 My

e

IR

seld of repladged by nartied 1,870 1,725 1,506 1,953
Finencial aseets measured at fai walue Srough other comprehendve income: that may be sald

of rephadged by counlemperties [1] 1] 149 148
Tensl financisl sty ranslemed 46,227 0,311 51,893 22,363

Transactions i which financial assets are transferred, but
continue to be recognized in their entirety on UBS AG°s balance
sheet include securities lending and repurchase agreements, as
well as other financial asset transfers. Repurchiase and securities
lending armangements are, for the most part, conducted under
standard market agresments and are undertaken  with
counterparties subject to UBS AG"s normal credit risk control
processes,

3 Refer to Note 1a item 2e for more information about repurchase

and securities lending agreements

As of 31 December 2021, approxdimately 41% of the
transferred financial assets were assets held for trading
transferred in exchange for cash, in which case the assodated
recognized liability represents the amount to be repaid to
counterparties. For securities lending ard repurchase agreements,
a haircut of between 0% and 15% i generally applisd to the
transferred assets, which results in associated liabilities having a
camrying amount below the carrying amount of the transferred
assets. The counterparties to the associated liabilities presented in
the table above have full recourse to UBS AG.

In securities lending arrangements entered into in exchange for
the receipt of other securities as collateral, neither the securities
received nor the abligation to return them are recognized on UBS
AG's balance sheet, as the risks and rewards of ownership are not
transferred to UBS AG. In cases where such financial assets
received are subsequently sold or repledged in another
transaction, this & not considered to be a transfer of financial
aszets

Other financial asset transfers primarily inclede securities
transferred to collateralize derivative transactions, far which the
carying amount of assodated liabilities is not provided in the
table above, because those replacement walues are managed on
a portfolio basis across counterparties and product types, and
therefore there is no direct relationship between the specific
collateral pledaed and the assodiated liability.

Transferred  financial assets that are not subject to
derecognition in full but remain on the balance sheet to the extent
of UBS AG"s comtinuimg imolvement were not material a of
31 December 2021 and as of 31 December 2020,
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MNota 23 Restricted and transferred financial assets (continued)

¢) Transferred financial assets that are derecognized in their entirety with continuing involvement

Continuing involvernent in a transferred and fully derecognized The fair value and carying amownt of UBS AG's continuing

financial asset may result from contractual provisions in the  involement from transferred positions as of 31 December 2021

particular transfer agreement or from a separate agreement, with  and 31 December 2020 was not material. Life-to-date losses

the counterparty or a third party, entered into in connection with  reported in prioe periods primarily relate to legacy positions in

the transfer. securitization vehicles which have been fully marked down, with no
remaining exposure to loss,

d) Off-balance sheet assets received

The table below presents asssts received from third parties that can be sold or repledged and that are not recognized on the balance
sheet, but that are held as collateral, indluding amounts that have been sold or repledged.

Off-balance sheet assets received

Hiazn EL R ]

everved i aesectred boronsngs
Therual wold or sepledges® 367,258
i?l m ﬂ Miym _?rg L?'E FIERIF
7 COMDETION Wl clninanie ancl otfber e’ T657F 18059
T Wnciuudes seauities eophed a5 (Al margia o 25 chents Tiar UGS AL 15 seqeised (0 semil 1o Conall Coumessariies, biokers and Sepol bancs ducegh I eadh et chaasing and

sardos. 3 Does not indede of-salasce shoeos securties (31 Decener 2021 USD 12,7 billion; 31 Demmber 2000 USD 1ump¢mmmhmlmmlumhm
divaring and serilemen puipses for which there am o Raniities or liabilies.
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Mote 24 Maturity analysis of financial liabilities

The residual contractual maturities for non-derivative and non-
trading financial liabilities as of 31 December 2021 are based an
the earliest date an which UBS AG could be contractually required
to pay. The total amounts that contractually mature in each time
band are also shown for 31 December 2020, Derivative pasitions
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and trading habilities, predominantly made up of short sale
transactions, are assigned to the Due within 1 month column, as
this provides a conservative reflection of the nature of these
trading activities. The residual contractual maturities may extend

over significantly langer penods.

Maturity analysis of financial labilities
2.2
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Conzolidated financial statements | UBS AG consolidated financial statements

MNota 25 Interest rate benchmark reform

Background

A market-wide reform of major interest rate benchmarks is being
undertaken globally, with the Financial Conduct Authority (the
FCA) announcing in March 2021 that the publication of Londan
Interbank Offered Rates (LIBORs) would cease after 31 December
2021 for all non-Us dollar LIBORs, as well as for one-week and
two-month USD LIBOR. Publication of the remaiming USD LIBOR
temars will cease immediately after 20 June 2023,

The majority of UBS AG's IBOR exposure was linked to CHF
LIEOR and USD LIBOR. The alternative reference rate (the ARR) for
CHF LIBOR is the Swiss Average Rate Cvernight (SAROM). The ARR
for USD LIBOR is the Secured Overnight Financing Rate (SOFR); in
addition, thers are recommended ARRs for GEF LIBOR, IFY LIBOR
and EUR LIBOR.

The Euwro Interbank Offered Rate (EURIBOR) was reformed in
2019, with the reform consisting of a change in the underlying
cakculation method. Conseguently, contracts linked to EURIBOR
are not considered throughout the rest of this Mote.

On 25 January 2021, the IBOR Fallbacks Supplement and IBOR
Fallbacks Protocool, which amend the International Swaps and
Derivatives Association (IBDA) standard definitions for interest rate
derivatives to incorporate fallbacks for derivatives linked to certain
IBORs, came into effect. From that date, all newly cleared and
non-cleared derivatives between adhering parties that reference
1504 standard definitions now include thess fallbacks. UBS AG
adhered to the protocal in Movember 2020,

UBS AG's focus throughout 2021 was on transitioning existing
contracts via bi-lateral and multi-lateral agreements, by leveraging
industry solutions (e.g., the wse of fallback provisions) and
through third-party actions (those by clearing houses, agents,
gic.). UBS AG has established a framework to address the
transition of contracts that do not contain adequate fallback
prowisions. Furthenmore, in line with reguilatory guidance, UBS AG
has implemented a framewark to limit rew contracts referencing
IBORs.

Governance over the transition to alternative benchmark rates

UBS AG established a global cross-divisional, cross-functional
governance structure and change program to address the scale
and complexity of the transition. This global program is sponsored
by the Growp CFO and led by senior representatives from the
business divisions and UBS AG's control and support functions,
The program includes governance and execution structures within
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each business division, together with cross-divisional teams from
each control and support function. During 2021, progress was
overssen centrally via a monthly operating committes and a
monthly steering committee, as well as quarterly updates to the
joint Audit and Risk Committees. A dedicated Group-wide forum,
with an increased US regional focus, will oversee progress of the
remaining USD LIBOR transition.

Risks

A core part of UBS AG's change program is the identification,

management and maonitoring of the risks assodated with IBOR

reform and transition. These risks include, but are not Emited to,
the following:

— economic risks to UBS AG and its chents, through the repricing
of existing contracts, reduced transparency and / or liquidity of
pricing information, market uncertainty or disruption;

= accounting risks, wiere the transition affects the acoounting
treatment, induding hedge accounting and conssquential
income statemient vaolatility;

— waluation risks arising from the variation between benchmarks
that will cease and ARRs, affecting the nisk profile of financial
instruments;

— operational risks arising from changes to UBS AG's front-to-
back processes and systems to accommodate the transition,
e.g., data sourcing and processing and bulk migration of
contracts; and

- legal and conduct risks relating to UBS AG's engagement with
clients and market counterparties around new benchmark
products and amendments required for existing contracts
referencing benchmarks that will ceass.

Owverall, the effort required to transition is affected by multiple
factors, including whiether negotiations need to take place with
multiple stakeholkders (as is the case for syndicated |oans or certain
listed secuwrities) market readiness - such as hguidity in ARR-
equivalent products - and a dient’s technical readiness to handle
ARR market conventions. UBS AG remains confident that it has the
transparency, oversight and operational preparedness to progress
with the IBOR transition consistent with market timelines, given the
significant progress made as of 31 December 2021, UBS AG did not
hawve and does not expect changes to its rek management approach
and strateqy as a result of interest rate benchmark reform.
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Mote 25 Interest rate benchmark reform (continued)

Transition progress

MNon-derivative instruments

UES AG's significant non-derivative exposures subject to IBOR
refarm primarily related to brokerage receivable and payable
balances, corporate and private loans, and martgages, linked to
CHF and USD LIBORs. During 2020, UBS AG transitioned most of
its CHF LIBOR-linked deposits to SAROM. In that same year, UBS
A5 launched SAROM-based mortgages and corporate loans based
on all major ARRs in the Swiss market, as well as S0FR-based
mortgages in the US market.

Throughout 2021, UBS AG transitivned substantially all of its
private and corporate boans linked to non-USD IBORs, with the
remaming CHF LIBOR-linked confracts planned to transition on
thiedr first roll date in 2022,

In addition, as of 31 Decemnber 2021 UBS AG had completed
the transition of IBOR-linked non-derivative financial asssts and
liabilities related to brokerage accounts, except for balances
originated in the WS, which transitioned to SOFR in January 2022,

In March 2021, following the FCA announcement regarding
the cessation timelines for IBORs, UBS AG initiated a centralized
ommunication initiative for private mortgages linked to CHF
LIEOR, with the abjective of transitioning these exposures, either
through the activation of exdsting fallbacks or the amendment of
contractual terms where such fallbacks do not exist. During 2021,
mortgages that were linked to CHF LIBOR were reduced to
UED 21 billion as of 31 December 2021, with these remaining
mortgages automatically transitioning to SARON from their next
coupon roll date,

The transition of US securities-based lending to SOFR,
amounting to USD 37 billion as of 31 December 2021, was for
the most part completed in January 2022 with U5 mortgages
linked to USD LIBOR planned to transition to SOFR in 2022-2023.

As of 31 December 2021, UBS AG had approsmately USD 3
billion equivalent of Japaness yen- and US dollar-denominated
funding from UBS Group &G that, per cument contractual terms,
if mot called on their respective call dates, would reset based
directly on JPY LIBOR and USD LUBOR. These bonds have robust
IBOR fallback language and the confirmation of interest rate
cabculation mechanics will be communicated as market standards
formalize and in advance of any rate resets, In addition, several
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US dollar- and Swizss franc-denominated contracts providing
funding from UBS Group AG reference rates indirectly derived
from IBORs, if they are not called on their respective call dates.
LIBS AG aims to transition these contracts in advance of their reset
dates, with the transition of Swiss franc-denominated funding
completed in January 2022, These debt instruments have not
been included in the table on the following page, given their
current fixed-rate coupon.

As of 31 December 2021, UBS AG had appraximately USD §
billion of imevocable commitments that may be drawn down in
different currencies with IBOR-linked interest rates and that expire
after the relevant benchmark cessation dates; approsimately
USD 3 billion of these contracts had transitioned for all IBORs,
except USD LIBOR, and USD 2 billion of thess commitments
retained a non-USC IBOR interest rate as of 31 December 2021
with transition dependent upon the actions of other parties. To
the extent non-USD IBOR-linked amounts are requested under
these contracts, UBS AG will seek to renegotiate cumrent terms ar
rely on legislative solutions.

Dervative nstruments

UBS AG holds dervatives for frading and hedging purposes,
including those designated in hedge accounting relationships. A
significant numbser of interest rate and cross-currency swaps have
floating legs that reference warious benchmarks that are subject
o IBOR reform.

The majority of derivatives are transacted with clearing howses,
in particular LCH, with the transition of these mon-USD IBOR-
linked derivatives substantially completed in December 2021 UBS
A5 had also completed the transition of all non-USD IBOR-linked
exchange-traded derivatives (ETDs) throwgh participation in
activities organized by respective exchanges by 31 December
2021,

For derivatives not transacted with clearmg houses or
exchanges, UBS AG and a significant proportion of UBS AG's
counterparties have adhered to the 1SD& IBOR Fallbacks Protocol,
which builds in zgreed fallbacks. The majarity of these contracts
had transitioned as of 31 December 2021, with a small number
of contracts transitioned in January 2022, to ensure an ordery
transition when converting high volumes of transactions at the
time of cessation.
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Conzolidated financial statements | UBS AG consolidated financial statements

Mote 25 Interest rate benchmark reform (continued)

Financial instruments yet to transition to altemative benchmarks

The amounts included in the table below relate to financial

instrument contracts across UBS AG's business divisions where

UES AG has material exposures subject to IBOR reform that have

nat yet transitioned to ARRs, and that

- contractually reference an interest rate benchmark that will
transition to an altemative benchmark; and

- have a contractual maturity date (induding open-ended
cantracts) after the agreed cessation dates.

Contracts where penalty terme reference IBORs, or where
exposure to an [BOR is not the primary purpose of the contract,
hawe not been included, as these contracts do niot have a material
impact on the transition process.

In line with information provided to management and external
parties monitoring UBS AG's transition progress, the table below
includes the following financial metrics for instruments external

to LBS AG that are subject to interest rate benchmark reform:

— gross carying value / exposure for non-derivative financial
instruments; and

- total trade cownt for derivative financial instruments.

The exposures included im the table below represent the
maximum IBOR exposure, without regard for early termination
rights, with the actual exposure being dependent upon client
preferences and investment decisions.

As of 31 December 2021, UBS AG had made significant
progress in transitioning LBOR exposures to ARRs. The remaining
non-USD LBOR-inked exposures included in the table below
primarily relate to derivatives that successfully transitioned in
January 2022 and CHF LIBOR mortgages that will automatically
transition to SAROM on their first roll date in 2022,

N
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Mote 26 Hedge accounting

Derivatives designated in hedge accounting relationships

UBS AG applies hedge accounting to interest rate risk and foreign
exchange risk including structural foreign exchange risk related to
net investments in foreign operations.
3 Refer to “Market rizk” in the "Risk management and contral™
section of this repoart for more information about how risks arise
and how they are managed by UBS AG

Hedging instruments and hedged risk

Interest rate swaps are designated in fair value hedges or cash
flowe hedges of interest rate risk arising solely from changes in
benchmark interest rates. Fair value changes arising from such risk
are usually the largest component of the overall change in the fair
value of the hedged position in transaction cumrency.

Cross-currency swaps are designated as fair value hedges of
foreign exchange risk. Foreign exchange forwards and foreign
exchange swaps are mainly designated as hedges of structural
foreign exchange risk related to net investments in foreign
operations. In both cases the hedged risk arises solely from
changes in spot foreign exchange rate.

The national of the designated hedging instruments matches
the notional of the hedged items, except when the interest rate
swaps are re-designated in cash flow hedges, in which case the
hedge ratio designated & determimed bassd on the swap
sensitivity.

Hedged items and hedge designation

Fair value hedges of interest rate risk related to debt instruments
and [oan assets

Fair value hedges of interest rate risk related to debt mstruments
and koan assets involve swapping fixed cash flows assodated with
the debt isswed, debt securities held and, from 2021 onward, loan
assets (principally long-term fxed-rate mortgage loans in Swiss
francs formerly designated within *Fair value hedges of portfolio
interest rate risk related to loans designated under 1AS 287) to
floating cash flows by entering into interest rate swaps that either
receive fixed and pay floating cash flows or that pay fixed and
receive floating cash flows.

Designations have been made in US dollars, suros, Swiss
francs, Australian dollars, Japanese yen and Singapore dollars. For
new hedging instruments and hedged risk designations entered
into in 2021 in these currendies (with the exception of euro), the
benchmark rate was the relevant alternative reference rate (RR),
Following the interbank offered rate (IBOR) transition for swaps
with LCH {formerly the London Clearing House) im December
2021, the benchmark hedge rate for Swiss franc and Japaness
yen designations was changed from an IBOR rate to the relevant
ARR with the hedge relationship continuing in accordance with
Interest Rate Benchmark Reform = Phase 2 {(Amendmends fo IFRS
9, 1A% 39, IFRS 7, IFRS 4 and IFRS 16).
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Fair value hedges of portfolio interest rate risk related fo loans
designated under [45 39

Prior to December 2021, UBS AG hedged an open portfolio of
lonvg-term fixed-rate mortgage loans in Swiss francs using interest
rate swaps that paid a fized rate of interest and received a floating
rate of interest. Both the hedged portfolio and the hedging
instruments were adjusted on a monthly basis to reflect changes.
in size and the maturity profile of the hedged portfolio. Each
month the hedge relationship was discontinued and a new one
designated. Changes in the portfolio were driven by new loans
being originated or loans being repaid.

Cash flow hedges of forecast transactions

UBS AG hedges forecast cash flows on non-trading financial
azets and liabilites that bear interest at variable rates or are
expected to be refinanced or reinvested in the future, due to
mowements in future market rates. The amownts and timing of
future cash flows, representing both principal and interest flows,
are projected on the basis of contractual terms and other relevant
factors, including estimates of prepayments and defaults. The
aggregate principal balances and interest cash flows across all
partfalios over time form the basis for identifying the non-trading
interest rate risk of UBS AG, which is hedged with interest rate
swaps, the maxmum maturity of which is 10 years. Cash flow
forecasts and risk exposures are monitored and adjusted on an
ongoing basis, and consequently additional hedging instruments
are traded and designated, or are terminated resulting in a hedge
discontinuance. Hedge designations hawe been made in the
following currencies: US dollars, euros, Swiss francs, pounds
sterling and Hong Kong dollars. The cash flow hedges in US
dollars, Swiss francs and pounds sterling were discontinued and
replaced with new ARR designations in December 2021.

Fair value hedges of foreign exchange risk related to issued debt
instruments

Debt instruments denominated in currencies other than the US
dollar are designated i fair value hedges of spot foreign
exchange rizk, in addition to and separate from the fair value
hedges of miterest rate risk. Cross cumency swaps economically
convert debt denominated in currencies other than the US dollar
tx US dollars, This hedge accounting program started on
1 January 2020, with the adoption of the hedge accounting
requirements of IFRS 9, Anancial lnstruments, by UBS AG.

¥ Refer to Hote 1b for more information

Hedges of met investments in foreign operations

UES AG applies hedge accounting for certain net investments in
foreign operations, which include subsidiaries, branches and
associates. Upon maturity of hedging instruments, typically two
months, the hedge relationship is terminated and new
designations are made to reflect any changes in the net
inrvestments in foreign operations,
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Mote 26 Hedge accounting (continued)

Economic relationship between hedged item and hedging
instrument

For hedges designated under IFRS 9, the economic relationship
between the hedged item and the hedging instrument is
determined based on a qualitative analysis of their aritical terms.,
In cases where hedge designation takes place after arigination of
the hedging instrument, a guantitative analysis of the possible
behavior of the hedging derivative and the hedged item during
their respective terms i also performed.

Prior to December 2021, for the fair value hedge of portfolio
interest rate risk related to loans designated under 1AS 39, hedge
effectiveness was assessed by comparing changes in the fair value
of the hedged portfolio of loans attributable 1o changes in the
designated benchmark interest rate with the changes in the fair
value of the interest rate swaps.

Sources of hedge neffectiveness

In hedges of interest rate risk, hedge neffectiveness can arise
from mismatches of critical terms and ¢ or the use of different
curves to discount the hedged item and instrument, or from
entering into a hedge relationship after the trade date of the
hedging derivative.

All hedges: designated hedging instruments and hedge ineffectiveness

In hedges of foreign exchange risk related to debt issued,
hedge ineffectivensss can arise dus to the discounting of the
hedging instruments and undesignated rsk components and lack
of such discounting and risk components in the hedged items.

Im hedges of net investments in foreign  operations,
ineffectiveness is unlikely unless the hedged net assets fall below
the designated hedged amount. The exceptions are hedges where
the hedging cumency is not the same as the currency of the
foreign  operation, where the currency bass may cause
ineffectiveness,

Hedge ineffectiveness from financial instruments measured at
fair value through profit or kass is recognized in Otier net income.

Dervatives not designated in hedge accounting relationships

Mon-hedge accounted derivatives are mandatorily held for trading
with all fair value movemnents taken to Other net income fram
financial struments measured at fair value through prodit or foss,
even when held as an economic hedge or to facilitate client
clearing. The one exception relates to forward points on certain
short- and long-duration foreign exchange contracts acting as
economic hedges, which are reported in Net inferest income.

s of o for the pear ended
anaan
_ Comfnqamoutd  chaeescin Chemgesin Hedge
Derivative  Derivative  fsirvalueol fairwalueol  ineflectivenes
Motioral  finandial  fiandal recogrized in the
LS il amoun sty fsbilies instrumnents! iefrd!  income siaternent
Irrigsess cabe risk
Faie vaue bedges 88,525 [} 7 {1,604) 1,502 2
bk LSO ——
Fait vaue Fedges® 2T RI5 a7 261 2,139) 2181 43
Hedhes al et invisis=sents in honsign iperatinn 13,761 n 103 453 {401) [
s of o for the year ended
A0

Foreign exchange sk
bt A L. - ST, . S 1) SO = .. SO .|
Hedges al net investssernts in foreign operations 13,534 El 193 [LE] 938 2

Armous ied a5 the bask for moognizing inetiocthaoness ol the X
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Mote 26 Hedge accounting (continued)

Fair value hedges: designated hedged items
LS il Jun EVIR e ]

Camying smoust of desicnaried debe insusd 1,653 11,352 4,247 10,883
of Wibichy: avccomenated amount of ik kalbe Seclpe adfustmens Fi) il
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Lt v advances 1o csiomers’
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..... o anmmm@.-rmw
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Fair value hedges: profile of the timing of the nominal amount of the hedging instrument
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Cash flow hedge reserve on a pre-tax basis
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Mote 26 Hedge accounting (continued)
Interest rate benchmark reform

UBS AG continues to apply the relief provided by interest Rate
Benchmark Reform (amendments to IFRS 9, 145 39 and IFRS 7),
published by the 1458 in September 2019,

The intersst rate benchmarks subject to interest rate
benchmark reforms to which the Group's hedge relationships
were sxposed were USD LIBOR, CHF LIBOR, GBP LIBOR, AUD
LIBOR, IFY LIBOR, HED LIBOR, 5GD LIBOR and EOMLA. Interest rate
swaps designated in hedge relationships referencing GEBP, CHF
and JFY LIBOR transitioned to ARRs in December 2021 when LCH
transitioned its contracts. For other currencies, IBOR quotations
remain available, but all new designations will reference ARR. As
such, ARR designations in these currencies will replace IBOR
designations as IBOR contracts mature.

UBS AG's hedge relationships are also exposed to the Euro
Inter-oank Offered Rate (EURIBOR), which is expected to continue
to exist a5 a benchmark rate for the foresseable future. Thus, the
Group does not consider its hedges involing the EURIBOR
benchmark interest rate to be directly affected by interest rate
benchmark reform.

Hedging instruments referending LIBOR

Apart from EURIBOR hedges, UBS AG applied the relief to all
its fair value hedges of interest rate risk and to those cash flow
hedge relationships where the hedged risk is LIBOR or EOMIA. The
following table provides details on the notional amount and
carying amount of the hedging instruments i thoss hedge
relationships maturing after 31 December 2021, or 30 June 2023
for USD LIBOR hedges, which are the cessation dates of the
applicable interest rate benchmarks.

Hedges of net imvestments in foreign operations are not
affected by the amendments.

¥ Refer to Note 1a e 2 for more information about the relief

provided by the amendments to IFRS 9, LAS 39 and IFRS 7 related
to interest rate benchmark reform

¥ Refer to Note 25 Interest rate benchmark reform for more

information about the transition progress

E R 3.12.20
(Camying amaunt Canmying amount
Dunratziiog Durieatios Darivative Derivative
Motionsl finsncisl finsncisl Hagional finandal Enandal
amaunt anse ligkiities
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Nota 27 Post-employment benefit plans
a) Defined benefit plans

UES A has established defined benefit plans for its employess in
variows jurisdictions in accordance with local regulations and
practices. The major plans are located in Switzerland, the UK, the
5 and Germany. The level of benefits depends on the specific

plan rules.

Swiss pension plan

The Swizs pension plan covers employess of UBS AG in
Switzerland and employess of companies in Switzerland having
clase economic or financial ties with UBS AG, and exceeds the
minimum benefit requirements under Swiss pension law.

In 2017, a significant number of employees were transferred
from UBS AG to UBS Business Solutions AG, which is a directly
held subsidiary of UBS Group AG. There continues to be ane
pooded pension plan in Switzerland covering the employess of
UES AG and those transferred to UBS Business Solutions AG. UBS
A and UBS Business Solutions AG both are legal sponsors of
IBS"s Swiss pension plan. Since the date of the emplayee transfer,
UBS AG and UBS Business Solutions AG apply proportionate
defined benefit accounting, i.e., the net pension cost and the net
pension asset [ liability of the Swiss pension plan are allocated
proportionally between UBS AG and UBS Business Solutions AG
based on the aggregated net pension cost and defined benefit
obligations related to their employees.

Thie Swiss plan offers retirement, disability and sureivor benefits
and is governed by a Pension Foundation Board. The
respansibilities of this board are defined by Swiss pension law and
the plan rules.

Savings contributions to the Swiss plan are paid by both
employer and employee. Depending on the age of the employes,
UBS AG pays a savings contribution that ranges between 6.5%
and 27.5% of contributory base salary and between 2.8% and
9% of contributary variable compensation. UBS AG also pays risk
contributions that are used to fund disability and survivor benefits.
Emplayess can choose the bevel of savings contributions paid by
thiem, which vary between 2.5% and 13.5% of contributory base
salary and between 0% and 9% of contributory variable
ompensation, depending on age and choke of savings
contribution category.

The plan offers to members at the normal retirement age of
65 a choice between a lifetime pension and a partial or full lump
sum payment. Participants can choose to draw early retirement
benefits starting from the age of 58, but can also continue
employment and remain active members of the plan until the age
of 70. Employees hawve the opportunity to make additional
purchases of benefits to fund early retirement benefits.

The pension amount payable to a participant is calculated by
applying a conversion rate to the acoumulated balance of the
participant's retirement savings account at the retirement date.
The balance is based on credited vested benefits transferred from
previous employers, purchases of benefits, and the employee and
empdoyer contributions that have been made to the participant's
retirement savings account, as well as the interest acorued. The
annual interest rate credited to participants is determined by the
Pension Foundation Board at the end of each year.

EDINETOOOO
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Althowgh the Swiss plan is based on a defined contribution
promise under Swiss pension law, it is accounted for as a defined
benefit plan under IFRS, primarily because of the chligation to
accrue interest on the participants’ retirement savings accounts
and the payment of lifetime pension benefits.

An actuarial valuation in accordance with Swiss pension law is
performed regularly. Should an underfunded situation on this
basis occur, the Pension Foundation Board is required to take the
necessary measures to ensure that full funding can be expected
to be restored within 2 maximuom pericd of 10 years. § a Swiss
plan were to become significantly underfunded on a Swiss
pension  law basis, additional employer and employes
contributions could be required. In this situation, the risk is shared
between employer and employees, and the employer is not legally
obliged to cover more than 0% of the additional contributions
required. As of 31 December 2021, the Swiss plan had a technical
funding ratio in accordance with Swiss pension law of 134.8%
{31 December 2020 132.6%).

The mvestment strategy of the Swiss plan complies with Swiss
pension law, including the rules and regulations relating to
diversification of plan assets, and is derived from the risk budget
defined by the Pension Foundation Board on the basis of regularly
performed asset and liability management analyses. The Pension
Foundation Board strives for 2 medium- and long-term balance
between assets and liabilities.

Az of 31 December 2021, the Swiss plan was in a surplus
situation an an IFRS measurement basis, as the fair value of the
plan's assets excesded the defined benefit abligation (DBO) by
UsD 3,716 million (31 December 2020 a surplus of USD 2,739
million). However, a surplus is only recognized on the balance
shieet to the extent that it doss not excesd the estimated future
economic benefit, which equals the difference between the
present value of the estimated future net service cost and the
present value of the estimated future employer contributions. As
of both 31 December 2021 and 31 December 2020, the
estimated future economic benefit was zero and hence no net
defined benefit asset was recognized on the balance sheet.

Changes fo the Swiss pension plan in 2019

The Pensicn Foundation Board and UBS AG agreed to implement
measures that took effect from the start of 2019 t©o suppart the
long-term financial stability of the Swiss pension fund. The
measures, among other things, lowered the conversion rate and
increased the normal retirement age from 64 to 65. Pensions
already in payment on 1 January 2019 were not affectad.

To mitigate the effects for active participants, UBS AG
comimitted to pay an extracrdinary contribution of up to CHF 450
milion (US0 494 million at the cdosing exchange rate on
31 December 2021) in three mstallments i 2020, 2021 and
2022. Two installments of USD 143 million and USD 152 million
paid in 2020 and 2021 reduced OC| with no effect on the income
statement.

The third installment, CHF 116 million (U0 127 million at the
closing exchange rate on 31 December 2021), will be paid in the
first quarter of 2022. The regular employer contributions to be
made to the Swiss plan in 2022 are estimated at USD 277 million.
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MNota 27 Post-employment benefit plans (continuad)

UK pension plan

The UK plan is a career-average revalued eamings scheme, and
benefits increase automatically based on UK price inflation. The
narmal retirement age for participants in the UK plan is 80. The
plan provides guaranteed lifetime pension benefits to participants
upon retirement. The UK plan has been dosed to new entrants
for more than 20 years and, since 2013, participants are no longer
accruing benefits for current or future senice. Instead, employess
participate in the UK defined contribution plan.

The governance responsibility for the UK plan liss jointly with
the Pension Trustee Board and UBS AG. The employer
contributions to the pension fund reflect agreed-upon deficit
funding contributions, which are determined on the basis of the
mest recent actuarial valuation using assumptions agreed by the
Pension Trustee Board and UBS AG. In the event of underfunding,
UBS AG and the Pension Trustee Board must agree on a deficit
recavery plan within statutory deadlines. In 2021, UBS AG made
na deficit funding contributions to the UK plan. In 2020, UBS AG
made deficit funding contributions of USD 46 million.

The plan assets are invested in a diversified portfolio of
financial assets, which include a longevity swap with an external
insurance company. This swap enables the UK pension plan to
hedge the nsk between expected and actual longevity, which
should mitigate volatility in the net defined benefit asset / liabdity.
Az of 31 December 2021, the longevity swap had a negative valus
of USD 3 million (31 December 2020: zera).

In 2019, UBS AG and the Pension Trustee Board entered into
an amangement whersby a collateral pool was established to
prowide security for the pension fund, The value of the collateral
pood as of 21 December 2021 was USD 337 million (31 December
2020: USD 347 million) and incudes corporate  bonds,
government-related debt instruments and other financial assets.
The armangement provides the Pension Trustes Board dedicated
access to a pool of assets in the event of UBS AG's insobvency or
naot paying a required deficit funding contribution.

The employer contributions to be made to the UK defined
benefit plan in 2022 are estimated at USD 5 million, subject to
regular funding reviews during the year.

L5 pension plans
There are twa distinct major defined benefit plans in the US, with
a normal retirement age of 65, Both plans were closed to new
entrants more than 20 years ago. Since they closed, new
employess have participated in a defined contribution plan.

One of the defined benefit plans is a contribution-based plan
in which each participant accrues a percentage of salary in a
retirement savings account. The retirement sawvings account s
credited annually with interest based on a rate that is linked to

526

the average yield on one-year US government bonds. For the
other defined benefit plan, retirement benefits accrue based on
the career-average earnings of each individual plan participant.
Former employees with vested benefits have the option to take a
I sum payment or a lifetime annuity.

As required under applicable pension laws, both plans have
fiduciaries who, together with UBS AG, are responsible for the
governance of the plans.,

The plan assets of both plans are invested n diversified
portfolios of financial assets. Each plan's fiduciaries are
responsible for the investment decisions with respect to the plan
aczate

The employer contributions to be made to the US defined
benefit plans in 2022 are estimated at USD 10 million.

German pension plans

There are two defined benefit plans in Germany, which are both
unfunded. The normal retirement age is 65 and benefits are paid
directly by UBS AG. In the larger of the two plans each participant
accrues a percentage of salary in a retirement savings account.
The accumulated accownt balance of the participant is credited on
an annual basis with guaranteed interest at a rate of 5%. The plan
has been dosed to new entrants and all participants younger than
the age of 55 no longer accrue benefits. In the ather plan,
amounts are accrued annually bassd on employee elections
related to variable compensation. For this plan, the accumulated
acoount balance is credited on an annual basis with a guaranteed
interest rate of 6% for amownts accrued before 2010, of 4% for
amounts accrued from 2010 to 2017 and of 0.9% for amaounts
accrued after 2017, Both plans are subject to Germian pension
lawe, whereby the responsibility to pay pension benefits when they
are dus resides entirely with UBS AG. A portion of the pension
payments is directly increased in line with price inflation.

In June 2021, UES AG implemented a new funded pension
plan with interest credited to participants egual to actual
investment retumns with a guarantesd minimwm of 0%. The plan
was implemented retrospectively for new hires since June 2018
and for all eligible active participants younger than 55 from July
2021, Each participant accrues a percentage of salwy n a
retirement savings account.

The employer contributions to be made to the German defined
benefit plans in 2022 are estimated at S0 12 million.

Financial information by plan

The tables on the following pages provide an analysis of the
mowement in the net asset f hability recognized on the balance
sheet for defined benefit plans, a5 well as an analysis of amounts
recognized in net profit and in Other comprefransive income.
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MNota 27 Post-employment benefit plans (continuad)

Defined benefit plans
U5 and Gerssan
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MNota 27 Post-employment benefit plans (continuad)

Inomee satement — expenses relited to defined benefiy plarg
U5 and Gerssan
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The table below provides information about the duration of the DBQ and the timing for expected benefit payments.

15 and Gerssan pension
Switis pension plan UK, perdion plan plare!
A N iz M2 Mz Hn2N

Durasion of the defined benefit abligation in peers) 155 16.2 18.8 19.0 495 0.2

Maturity arabysis of benefits experied bo be paid

Butﬂ‘ummdnhpldhmm]uﬂﬁ years
i nhepud o "m 1 e e e e et et e R et e e et
Berwelits epecied 1o be paid between 11 and 16 years

Beswelits eapected 1o be paid in mone than 16 years

1 T dwrarion of the Sefined bereth naligation iepresents a seigned Jesage aoos US and Geman plans.
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MNota 27 Post-employment benefit plans (continuad)

Actuarial assumptions

The actuarnial assumptions usad for the defined benefit plans are
based on the economic conditions prevailing in the jurisdiction in
which they are offered. Changes in the defined benefit obligation
are mast sensitive to changes in the discount rate. The discount
rate is based on the yield of high-quality corporate bonds quoted

The tables below show the significant actuarial assumptions used

Significant actuarial assumptions.
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in an active market in the cumrency of the respective plan. A
decrease in the discount curve increases the DBEO. UBS AG

regularky reviews the actuarial assumptions used in caloulating the
DEO to determine their continuing relevance.
3 Refer to Note 1a item S for a description of the accounting policy
for defined benefit plans

in cakculating the DBO at the end of the year.
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Mortality tables and life expectancies for major plans
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MNota 27 Post-employment benefit plans (continuad)

Sensitivity analysis of significant actuarial assumptions circumstances may arise, which could result in variations that are
The table below presents a sensitivity analysis for each significant  outside the range of altematives deemed reasonably posable.
actuarial assumption, showing how the DBD would have been  Cawtion should be used in extrapolating the senzitivities below on
affected by changes in the relevant actuarial assumption that  the DBO, as the sensitivities may not be linear.

were reasonably possible at the balance sheet date. Unforeseen

Sensitivity analysis of significant actuarial assumptions"
Increase | (decrame] in defined benelit abligation Swiss pension plan UK pension plen LS el Genstan pendion plans
g | F.12.20 i il | iz . 3.12.20

.. .ﬂs e T

1 T s iy analyses s based on a change in one assumpion whils Aolzing all oher ssamptians corciant, 30 than imerpmdencis S the asangtions am sedaded. Iﬁahmuuhm-
SEnice, & Change in assumprion & ot applicable. 3 As e amemed i of perion indvase wis 0% a5 of 31 Demmbe 2021 and s of 31 Decerster 1030, & dowmwand change in msengtion & noc

s o thy K plan does ot provide inverest credits o WD sadings, 4 change i asemption & oo applicanle. & As of 31 Decomba 2021, 1mﬂmw-mnllﬁmunu‘ld
1.03%.
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MNota 27 Post-employment benefit plans (continuad)

Fair value of plan assets
The tables below provide information about the compasition and fair value of plan asets of the Swiss, UK, US and German pension plans.

Composition and fair value of plan assets
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of walh
Bank accows af UEFAG fog
e
LIRS Growp AL sharss ] Fi}
FOF
52

Hecorities dam & RS AG

T The bond ol fatigs @i penarly D 0 S6F 5 CHEH g, Raliags ARA, [0 28~ and Sekrw BEB- represenl graa andl gradis rartings, SEpocTively. I Cases maE 0ot [athgs
from other wating aqescios wee wed, These wesr covsensd m the cquisalent rring in 5575 witing closfication. 3 Bank acoounts a UES AG SRcom s aocoants in e name of the Ssiss porsion fund, The ohe

chulrsed in e whls waws both dinct i UES AG and LSS Group AG shaves and indine isvessmons, e, those made thiegh funds that te pension fund imsests in. 3
Secariies bevt 10 USS AG and tinancial FoT, o of any collnral, Secuities lent o UES &G wern Tally cosssed by collnesal as of 31 Decemben 2021 and 31 Deoombes 2020, et of
malaienl, erhanive finandal instramems ameumed we USD 24 nillen 2 of 31 December 2031 (31 December 2030; regative USD 5 milli].
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Mote 27 Post-employment benefit plans (continued)

Composition and fair value of plan assets (continued)

UK pengion plan

e H.12.20
Man aise
Fair valse sllocstion % Fair walue allocssion %

g
§

Oither Totdl
Cash and cath equivabents 147 L] 47 3 195 ] 195 5

ign, el BBE- 15 0 1% 3 110 0 11y

Dot 110 12 12 3 o8 18 114 3
1 0 1
e e
o 0 ] B 0

&
Bt backed secLrities 0 0 0
Dthes investments’ 717 L] (707} (16) B0 El (794} (15
Tetal fair valuoe of plan wsets 4,074 m 47 100 3,840 W 48 100

1 Toi o redic pimarily basd on SEFs crci rings. Ratings A8 1o BE6- and bekow BEB= rpasent imssiment iz TSN Tarings, MEpecIively. In s i
m“m:‘mzlm&:lm:-mmd?ﬁmmmhmmgm !H*h’&ﬂuyﬂmuxmm - g

InEancs coamcy - # '
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Composition and fair value of plan assets (continued)

US and German pension plans
e

31.12.20

Fair welue

i &R Active
riarke Oither Taitel

Man asse
alocation %

LIS il kel Diher Taial
Cash and cash equivalents 1" [1]

38 o 38

Eqity

Totsl Tair walue of plam acieis 1,319 10 1,309

1,345 15 1,360

T The boned codlt 1alings am penarly bawd oa SEF S RSN gs. Ralings A5, 10 B38- vl Sokrw BEE- GpIosERl ITACTMON, Graeh ans NT-TASImERT GIad Fangs, MEpInTly. It caes e ool aings
from other iaring agencies wire GBS, TiEs s comanmid o e eqaheleet @1ng in SEFs rring chesbianio.
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MNota 27 Post-employment benefit plans (continuad)

b) Defined contribution plans

UBS AG sponsors a number of defined contribution plans, with
the most significant plans in the US and the UK. UBS AG's
obligation is limited to its contributions made in accordance with

Enpenses related to defined contribution plans

each plan, which may include direct contributions and matching
contributions. Emgployer contributions to defined contribution
plans are recognized a5 an expense.

Far the year ended

LS il 3AZH 31.12.20 EIRFRL]
LU plan 128 180 173
u:phn ............................................................................................................................................................................................ e Lo
Rssaicing plase [ B5 T
Tonal" o 91 I78
1 Bafer v Mote £

) Related-party discdlosure

UBS AG is the principal provider of banking semvices for the
pension fund of UBS AG in Switzerland. In this capacity, UBS AG
is engaged to execute most of the pension fund's banking
activities. These activities can include, but are not lmited to,
trading, securities lending and borrowing and  derivative
transactions. The non-Swiss UBS AG pension funds do not have a
similar banking relationship with UBS AG.

Also, UBS AG leases certain properties that are owned by the
Swiss pension fund. As of 31 December 2021, the minimum
commitment toward the Swiss pension fund under the related

lezses was approximately USD 5 million {21 December 2020:
5D & millian).

3 Refer to the “Composition and fair value of plan assets” table in
Hote 272 for mone information about fair value of investments
in UBS AG and LIBS Group AG instruments held by the Swiss
pension fund

The following amounts have been received or paid by UBS AG
from amd to the post-empboyment benefit plans located in
Switzerland, the UK, the US and Germany in respect of these
banking activities and amangements.

Related-party disclosure
For the year ended
LIS il n12A 34220 1219
Fesoeived by LS AG
e e oo et et e oo e et e e e et et e e e e A e -
Paid bry LG5S G
................ P o

The transaction volumes in UBS Group AG shares and UBS AG debt nstruments and the balances of UBS Group AG shares held were:

Transaction volumes — UBS Group AG shanes and UBS AG debt instruments

Fir the yesr ended

nnan 1220
oo ke et SO
LIBS Group AG sheres (in thoimands of shaes) Ba7 1,677
i A et l.pl'dnu.umm"ﬂ'ﬂ s
Fingncial insiruments sold by pension funds or matused
e r.rmp.l.t; e s e e e
LIBS &G debl irssrussents (par values, LSD million) 12 4
UBS Group AG shares held by post-employment benefit plans

nnan ELAFN ]
Mussber of shares fin thousands 11.
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a) Plans offered
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UBS has several share-based and other defemred compensation
plans that align the interests of Group Executive Board (GEB)
members and other employees with the interests of investors,

Share-based awards are granted in the form of notional shares
and, where permitted, carry a dividend equivalent that may be paid
in nivtional shares or cash, Awards are settled by delivering UBS shares
at westing, except in jurisdictions where this is not permitted for legal
of tax reasons.

Deferred compensation awards are generally forfeitabde upon,
amaong other drcumstances, woluntary termination of employment
with UBS. These compensation plans are also designed to meet
regulatory requirements and include special provisions for
regulated employess,

The meast significant deferred compensation plans are described
below.

For the majority of variable compensation awards granted
under such plans to employess of LUBS AG, the grantor entity is
UBS Group AG. Expenses associated with these awards are
charged by UBS Group AG to UBS AG. For the purpose of this
Mate, references to shares refer to UBS Group AG shares,

3 Refer to Note 12 item 5 for a description of the accounting palicy

related to share-based and other deferred compensation plans

Mandatory deferred compensation plans

The Long-Term Incentive Plan

The Long-Term Incentive Plan (LTIF) & a mandatory deferred
share-based compensation plan for senior leaders of the Group
{i.e., GEB members and selected senior management).

The number of notional shares delivered at vesting depends an
two equally weighted performance metrics over a three-year
performance period: reported return on commaon equity tier 1
capital and relative total sharehalder return, which measures the
performance of UBS against an index of Global Systemically
Important Banks as determined by the Financial Stability Board,
The final number of shares will vest in three equal installments in
each of the three years following the performance pericd for GEB
members, and cliff vest in the first year following the performance
period for selected senior management.

The BEquity Chamership Plan

The Equity Orwmership Plan (EOF) is a deferred share-based
compensation plan for employess who are subject to deferral
requiremients but do not receive LTIP awards. Yesting under the
EOP generally ocours in equal installments two and three years
after grant, subject to continued employment and, in certain
cases, achievement of defined performance conditions.

Asset Management employess receive some or all of their EQF
in the form of cash-settled notional wvestment funds. The
amount delivered depends on the walue of the underling
investment funds at the time of vesting.

The Deferred Contingent Capital Plan

The Deferred Contingent Capital Plan (DCCF) s a deferred
compensation plan for all employees who are subject to deferral
requirements. Such employess are awarded notional additional tier
1 4AT1) capital instruments, which, at the discretion of UBS, can be
settled as a cash payment or a perpetual, marketable AT1 capital
instrument. DCCP awards generally vest in full after five years,
uriless the award is written down following the occumence of a
viability event (&= defined under the terms of an AT1 instrument) or
if the Group’s CET1 capital ratio falls below a defined threshold.
Additional performance conditions apply to GEE members.

Interest payments on DCCP awards are paid at the discretion of
LES. Where interest payments are not permitted, such as for certain
reguiated employees, the DCCP award reflects the fair value of the
granted non-interest-bearing award.

Financial advisor variable compensation

In line with market practice for US wealth management
businesses, the compensation for US financdal advisors in Global
‘Wealth Management predominantly includes production payout
and deferred compensation awards, Production payout is
primarily based on compensable revenue. Finandal advisors may
also qualify for deferred compensation awards, which generally
vest over a six-year period. These awards are based on strategic
performance measures, including production and length of
service with UBS. Production payout rates and defemred
comipensation awards may be reduced for, amang other things,
errors, negligence or carelessness, or failure to comply with the
firm's rules, standards, practices and / or policies, and § or
applicable laws and regulations.

Financial advisor compensation atso includes expenses related
to compensation commitments with financial advisors entered
into  at the time of recruitment that are subject to vesting
requirements.
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Mote 28 Employee benefits: variable compensation (continued)

b) Effect on the income statement

Effect on the income statement for the financial year and future The majority of expenses defermed to 2022 and later that are related
periods to the 2021 perfarmance year pertain to awards granted in February
The table below provides infarmation about compensation expenses 2022, The total unamortized compensation expense for wvested
related to total variable compensation, induding financial advisor  share-based awards granted up to 31 December 2021 will be
varizble compensation, that were recognized in the financial year  recognized in future periods over a weighted average period of 2.5
ended 31 December 2021, as well 2= expenses that were defemed  years.

and will be recognized in the mcome statement for 2022 and later.

\ariable compensation induding finandal advisor variable compensation

Expenuss necognized in 2021 Expereies defiamed to 2003 and later’
Relsted 1o the Refated 1o the
21 Relsted to priee 0 Related 1o price
performence pefomsance  performence

LIS il year year Toasl Al yeirs Total
Masr-defemad cash L3 [ 2128 [ [ ]
Dishetted comppensstion swads 3 399 .l TET 605 1373
: " ol by m e e e e
R Ounacsily e e e e T

A i Lomg- T dncentive Pl 7 £ 48 iz o
et
Warisble compensation — perlmsance awands 155 L 1916 TET 06 1373
Warighle compenaation — other® 163 EE] 196 10 178 388
Total variable compnsation exduding firancial advisor variable compensation 168 424 312 578 784 1,762
Finencial adiser variable compensation 4134 248 4,382 434 £41 1075
S o i . e o

of st cirre share-duased sk 106 51 157 127 145 o
U ofubich dered cock-bamed amads g ae T ae  a ws a5
Campensation cammitments with reeruited finencisl advisors! 41 438 479 EEZ 1,682 2344
Total FA wariable compeniation 4,175 685 4,860 1087 2,31 3419
Tedsl varisble compensation including FA wariable cosperaation 6,863 1,109 79734 1074 3,07 5181
ot e o s e e 1 DFIIRG Lo ot e e it o VR o s W W 1 o ot o VP

AT ST 10 VIS requinemens. Amouts ieflecied as defermed capenes et The maginen debened esposai i of the balnoe shee dave. Ampuns in te “Eelned w0 e 2021 perlomiance yer© columes
TE[TESERT (UMM SRired inim in J0FL 4 lncleces USD 31 million in experses sefaied m shase-Dased compensation jperomans asas: USD 419 million; other warazke oom pensacion: USD 56 million;
financial acvisy compersation: UED 157 millim). & fusher USD 77 milion in espenses reined m shansbosd compensation was moognized witin oohes espers Ginegarios. incheded in Kooe & {sadaies: U0 S milion
ke o ale-hasod aliowanioos; socal seouriny UED 59 million; ooher pernne] expenses: USD 13 million reaied 10 1he Equity Pl Fln).

545/674



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

Mote 28 Employee benefits: variable compensation (continued)

‘Variable compensation induding finandial advisor variable compensation {continued)
Expentes recognized in 020 Enperdes deferved o 2021 and laer!

Related 1o the
020 Relsted to gice
pefiormance  perfosmence

ar

Warishle compenastion — perlorsance swands
Warisble compensation — other® 109
Totsl varishle compentation exduding financial advisor variable compensation 1387

5.8 8(aly
E

" o ik o chefrect sl 15 g
o wtvich sl share-dased saav A
Compensation commitments with recruited finencial advisors! n 1,682 2,155
Totsl FA wariable compentation 33| 713 4,091 822 1284 3,108
Tenal variable cormpensstion induding FA eriable compendation 5,765 1481 7,246 1,732 174 4,481
e e 4 s e e 1 DU oo 4 o LS bttt 1o Hmea o A f bl s et Wt S 4 WA o

T ST IV VTR TEE NS, Areraimts irlicIee &% Sofermed SSpEraEs IRRSERT 1N adTian defernod capesing o of the talance sheor dane. Amcaimes in the “Relned 1o the 2020 perlimance year® colames
EpTESERL CymmTEs eetred inim i 3030 4 Inchudes UED 566 millin in e mlned 1o sharebased compeserion (perkenance swands USD 98 millon; ocher vasiable compersation: US048 milion;
financial achism compersation: WSD | 19 millioa). & farher U0 B3 million bn e rel thowir 2asad coaTy ynimee] mithin ather expense caingosies nduced in Mot & sakuies USD 4 milkon
ket v pabo-basond allowanioos; social seoriy UED 51 million; ocher permmnne] experses: USD 24 million relaies 10 1he Equity Pl Flan].

‘ariable compensation induding finandial advisor variable compensation {continued)
Expenses recognized in 2019 Experdes defered bo 2020 and |mer'

il
U ofmch fong-Tem dncengie Al g T
o i Aeser Mangpament FP 2 ¥
Warisble compenastion — perlorsance swand 1,983 553 1,545 413
85
638
268

Wiariable compensaion — other® 140
Totel varishle compentation exduding financisl advisor variable compensation 1133

o etk mon-deleeres ol Loed g ELr) @ @ &

o el e cach-bumes anas Tz 2y Eiy) 144 R M
Tetal FA varisble conmpensation 3265 ™ 4w 54 Ty 2874 §
Total variable compensation inding FA variable compensation 5,3 1416 6,814 1,076 3,18 41 7
e e e

y sments eflermd as deformod £e2 . t chioaren] eapcoun as of the balanoe shoet date. Amoants in the *Reloed 1o e 2015 park FRal olumis. iy e
entomed ime i 2015, 4 lacudes LISD 595 milion in share-zased L amaics W50 448 million; othor vasiable com persation: LED 42 millios; financal agviso )

LD 06 miliand. A fusher USD 52 milion i exponses rebned 1o shave-based compararion wars ecguized wiilin sches eseise categonies inclaced in Moo & (sabes LISD 10 milban s 12 e baved
aliwarces, sodal seomite USD 23 mitor; other persormel experses USD 22 milkon wkned vo the Sy Flas Plan).
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Mote 28 Employee benefits: variable compensation (continued)

) Outstanding share-based compensation awards

Share and performance share awards

howements in outstanding share-based awards under the EOP during 2021 and 2020 are provided in the table below.
The awards presented are granted by UBS AG, but are based on UBS Group AG shares.

Movements in outstanding share-based compensation awards

Weighted Weighted

Murrber of shares m Misrnbeer of shanes m

021 vl {USD) 20 walue (USD)

Cutstanding, & the beginning of te year 54,557 13 20,443 14

Chatribited during the yesr {24,176) 13 [55,114) 14

dunn_qn]ur e e s e e e

Cutstanding, &t the end of the year 295,94 15 54557 13
" of ik shares serted B scrounting ppees T g g

The total carying amount of the liability related to cash-settled share-based awards as of 31 December 2021 and 31 December 2020

was USD 3 million and USD 1 million, respectively.

d) Valuation

UBS share awards

UBS measures compensation expense based on the awerage
market price of UBS shares on the grant date as quoted an the
SIX Swiss Exchange, taking into consideration post-vesting sale
and hedge restrictions, non-vesting conditions and market
conditions, where applicable. The fair value of the share awards
subject to post-vesting sale and hedge restrictions is discounted

on the basis of the duration of the post-vesting restriction and is
referenced to the cost of purchasing an at-the-money European
put opticn for the term of the transfer restriction. The grant date
fair value of notional shares withowt dividend entitlements also
includes a deduction for the present value of future expected
dividends to be paid between the grant date and distribution.
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MNota 29 Interests in subsidiaries and other entities

a) Interests in subsidiaries

UBS AG defines its significant subsidiaries as thase entities that,
eithier individually or in aggregate, contribute significantly to UBS
AG's financial position or results of operations, bassed on a
number of criteria, induding the subsidiaries” equity and
contribution to UBS AG's total assets and profit or loss before tax,
in atcordance with the requirements set by IFRS 12, Swiss
regulations and the rules of the US Securities and Exchange
Commission (the SEC).

Individually significant subsidiaries
The table below lists UBS AG"s individually significant subsidiaries
asof 31 December 2021. Unless otherwiss stated, the subsidiaries

ndividually significant subsidiaries of UBS AG as of 31 December 2021"
Frimary bisineis
kal e S, . S

Regissered affice

Company
uasummrgq; .

LIBS Euvape SE

listed bebow have share capital consisting solely of ordmary shares.
held entirely by UBS &G, and the proportion of cwnership interest
held is equal to the voting rights held by UBS AG.

The country where the respective registered office is located is
also the principal place of business. UBS AG operates through a
global branch network and a significant proportion of its business
activity is conducted outside Switzerand, including in the UK, the
LS, Singapore, Hong Kong SAR and other countries. UBS Europe
SE has branches and offices in a number of EU Member States,
including Germany, ltaly, Luxembourg and Spain. Share capital is
provided in the currency of the legally registered office.

Share capital in million  Bquity interet socurmdated in %

LIRS Finandial Services Inc. ‘Wimington, Delsware, LEA
LIRS Securities LT Wilmington, Delsware, USA Irwectment Bank L&D 1,281 1000
RS Switzesland 4G Zurich, Switzerand Peronal & Coporate Banking CHF 100 1000

7 Indates diect and Eled RGeS of LS AG. 2 Comshits of commen shaie caphal of USD 1,000 and ros-wotiag prefered shai cipial of LSO 4,150 000,000 :mmwmmwdﬁ

100,000 &l nag-vosing profimed share casial of LSD 1,283,000,000
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MNota 29 Interests in subsidiaries and other entities (continued)
Other subsidiaries

The table below lists ather direct and indirect subsidiaries of UBS AG that are not individually significant but contribute to UBS AG's
total assets and aggregated profit before tax thresholds and are thus dischosed in accordance with requirements set by the SEC.

Other subsidiaries of UBS AG as of 31 December 2021

Company
LIS Auset Managesent (Aserices) Inc.

LIRS Asset Managessen! Switserland &G CHF 0.5 1000
LIRS (Framce} 5.4
S 1 e —————

1 Inchices a nemiral amoem relaning o adeerabl pErenos A

Consolidated structured entities financial or otherwise, to a consolidated 5E when UBS AG was

Consolidated structured entities (SEs) include certain imestment
funds, seouritization vehicles and client investment vehicles, UBS
A has no individually significant subsidiaries that are SEs.

In 2021 and 2020, UBS AG did not enter into any contractual
obligation that could require UBS AG to provide financial support
to consolidated SEs. Inaddition, UBS AG did not provide support,

not contractually obligated to do so, nor does UBS AG have any
intention to do so in the future. Furthermore, UBS AG did not
provide support, financial or otherwise, to a previoushy
unconsolidated SE that resulted in UBS AG controlling the SE
during the reporting period.
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MNota 29 Interests in subsidiaries and other entities (continued)

b) Interests in associates and joint ventures

As of 21 Decemnber 2021 and 2020, no associate o joint venture  or to repay loans or advances made. There were no guoted
was indiidually material to UBS AG. Also, there were no  market prices for any associates or joint ventures of UBS AG.
significant restrictions on the ability of associates or joint ventures

to transfer funds to UBS AG or its subsidiaries as cash dividends

Investments in assodates and joint ventunes
LS il 0 2020

Carying amount & the beginning of the yesr 1,557 1,051

Carrying smousd & the end ol the year
., i srsointes

of aihich: Cleenirears Fund Centre AG, Zinch "

T I hesocond quarter ol 2021, UBS seckassfied fts minaiity Iwesamenn 148 3%) I Ckearroam Fend Conore AG {pmricady Fosdconoor AG} ol USD 336 million v Pacperties and ool na-CoImor: assets hold boi sakt
aind sobe the inwestmens in ihe same quae. Refor o Moie 30 for mioss informadion. 2 Foe 2021, consies of USD 78 million fom assodates and USD 26 million fsom jolns ventures. For 2020, consiss of USDES
million from asodaies and USD 19 milion bom joiss veroeses.  §Far 1031, combsts of USD 44 million bon asockoes and USD 1 milion fam joiss vennuses. For 2031, comsisis of segasve US0 1 milion dom
asuimes. 4 In 2021, UES AG's equiy intorest amoennsd m 17,319 UES AG b iepresemied on the Baard of Dinciors.
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MNota 29 Interests in subsidiaries and other entities (continued)

) Unconsolidated structured entities

UBS AG is considered to sponsor another entity i, in addition to
ongoing nvolvement with the entity, it had a key role in
establishing that entity or in bringing together relevant
counterpartios for a transaction facilitated by the entity. During
2021, UBS AG sponsored the creation of warious 5Es and
interacted with a number of non-sponsored SEs, including
securitization wvehicles, client wehicdles and certain imvestment
funds, that UBS AG did not consolidate as of 21 December 2021
because it did not control them.

Interests in unconsolidated structured entities

The table below presents UBS AG's interests in and maxmum
puposure to loss from unconsolidated SEs, as well as the total
assets held by the SEs in which UBS had an interest as of year-
end, except for investment funds sponsored by third pariies, for
which the camying amount of UBS AG's interest as of year-end
has been dischosed.

Intenests in uncomsolidated structured entities

Sponsored unconsolidated structured entities in which UBS dad
not have an interest at year-end

Duwring 2021 and 2020, UBS AG did not earn material income
from sponsored unconsolidated SEs inwhich UBS AG did not have
an interest at year-end.

During 2021 and 2020, UBS AG and third parties did not
transfer any assets into sponsored securitization vehicles created
in the year. UBS AG and third parties transferred assets, alongside
depasits and debt Esuwances (which are assets from the
perspective of the vehickel, of USD 1 billion and USD 2 billian,
respectively, into sponsored client wehicles created in 2021 (2020:
USD O billion and USD 9 billion, respectively). For sponsored
investment funids, transfers arose during the period as investors.
invested and redeemed positions, thereby changing the overall
size of the funds, which, when combined with market
mowements, resulted in a total dosing net asset value of USD 46
billion {31 December 2020: USD 37 billion).

1N
Securilization Tient Iroeitment Mamisum
LIS iy, esvcanr e incicanss’ vihicles vehiicles fenids Totsl  esposure jo boss”
Finencial assets ai fair valhoe held for ieading B 162 6,743 ALY 151
e Gl ety S g
Loare and advances (o cusioser, 125 125 125
mn:uﬂzmrﬂdhmm s et
.H-muumm e R T e
Other financial ssets seaured & amartized cost ® [1] 1 250
Todsl sty [l AT 7124 12,456
Dsivative Enancial inginsmenis 2 1" Fihl i
Teonsl Gabilities ] n 281 294
Aty held by the uncenaniidaned struckured eniies in which UES AG had an
inerest (UST) bilion) 3 B 103+
IIZH
Securilization e Maxisim
LIS iy, esicanr Wdhee incicanss’ funds Tasl eapaaiine 1o hods"
Financial assets at fair valhoe held for ieading 7,585 B 1M B
et ettt e e et et e " o T

Finencial assets measured at fai walue wmwm

Oiher firnancial ssets semured 8 amortized cost

Tietsl sty

Diivalive Enaseial ingtnsments ER 390 0
Total abilities. 3 11 76 390

Acgets held by e unconsolideied structuned entities in which UBS AG had an

inderest (UST bilien) 30 136 Bae

1 ot thhe paiposa of 1 discioguie, maaimum eaposun 10 ks aTouns o 800 oonsider the rsk-redudag etiecs of coliamnl of maer audt ebanemems. T

Ther Cansying amout of lan commimenTs.

Feziesms
Ther masimum espocune 0 ks for thiss insmamens & eqeal 1o e nodonal anoems. 34 of 31 Demmber 2021, USD 01 billion of the P50 0u6 bilion (31 Decomber 2030 S0 02 dion of the S0 0.4 billion)

= ol in Gaoep Functions = Won-ome ang Legacy Partiolio. 4 Eepresents the prindpal amount custanding.

thee marker wrise of moral amer. & Regiesoms 1he neo asser wailse of the isesmem

fench sporsomed by UBS &5 and the camying amount of DB AG' inenests in the mhuumqunm.mmnmsﬁmmpummduumm s M in
incoatlidaied smdud insesmenn fuds and te comesponcing 1ol meer inlemation, whore UBS &GS interest B criven solely from UES A5 mi as the fends irvesment manager and te fres it s, This

ilaimation s now sEparantly Shoked i e Soona patgng et on 1he follosing page. Friok-peniod infemanion b been aligasd with this nes pessntaTon.
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MNota 29 Interests in subsidiaries and other entities (continued)

UBS AG retains or purchases interests in unconsoclidated SEs in
the form of direct investments, financing, guarantees, letters of
credit, derivatives, as well as through management contracts.
UES AG's maximum exposure to loss & generally equal to the
canmying amount of UBS AG's interest in the SE, with this subject
to change over time with market movements. Guarantess, letters
of credit and credit derivatives are an ewception, with the
contract’s national amount, adjusted for losses already incurred,
representing the maximum loss that UBS AG is exposed to.

The maximum exposure 1o kss dischosed in the table on the
previous page does not reflect UBS AG's risk management
activities, induding effects from finandal instruments that may be
usad to economically hedge risks inherent in the unconsolidated
SE or risk-reducing effects of collateral or other credit
enhancements.

In 2021 and 2020, UBS AG did not provide suppart, financial
or otherwize, to an unconsolidated SE when not contractually
ohligated 1o do so, nor does UBS AG have any intention to do so
in the future.

In 2021 and 2020, income and expenses from interests in
unconsolidated SEs primarily resulted from mark-to-market
movements recognized in Other net imcome from financial
instrurments measured at fair valuwe through profit of loss, which
have generally been hedged with other finandial instruments, as
well as fee and commission income received from UBS-

sponsored funds.

Interests in securitization wehiclas

Az of 31 December 2021 and 31 December 2020, UBS AG held
interests, both retained and acguired, in vanous securitization
vehicles that relate to financing, underwriting, secondary market
and dervative trading activities.

The numbers ocutlined in the table on the previous page may
differ from the securitization positions presented in the
31 December 2021 Fillar 2 Report, available under “Fillar 3
dischosures” at wbs.comfinvestors, for the following reasons:
(i) exclusion of synthetic securitizations transacted with entitiss
that are not 3Es and transactions in which UBS AG did not have
an interest because it did not absorb any risk; (i) a different
measurement basis in certain cases (e.g., IFR5 carrying amount
within the previous table compared with net exposure amount
at default for Pillar 3 disdosures); and (i) different classification
of wehicles viewed as sponsored by UBS AG versus sponsored by
third parties.

3 Refer to the 31 December 2021 Pillar 3 Report, available under

“Pillar 3 disdosures” at whs.comvinvestors, for more information

Interests in client vehicles
Chient vehicles are established predominantly for clients to gain
expasure to specific assets or risk exposures. Such vehicles may
enter into derivative agresments, with UBS or a third party, 1o
align the cash flows of the entity with the imvestor’s intended
investment objective, or to introduce other desired risk expasures.
Az of 31 December 2021 and 31 December 2020, UBS AG
retained interests in client vehicles sponsored by UBS and third
parties that relate to financing, secondary market and derivative
trading activities, and to hedge structured product offerings.

Interests in investment funds

Investment funds have a collective investment objective, and are
either passively managed, so that any decision making does not
have a substantive effect on variability, or are actively managed
and investors or their governing bodies do not have substantive
voting or similar rights.

UBS AG holds interests in a number of investment funds,
primarily resulting from seed investments or in order to hedge
structured product offerings. In addition to the interests dischosed
in the table on the previous page, UBS AG manages the assets of
various pooled imvestment funds and receives fees based, in
whole or part, on the net asset value of the fund and f or the
performance of the fund. The specific fee structure & determined
based on various market factors and considers the fund's nature
and the jursdiction of incorporation, as well as fee schedules
negotiated with clients, These fee contracts represent an interest
in the fund, as they align UBS AG's exposure with inwestors,
providing a vanable return based on the performance of the
entity. Depending on the structure of the fund, these fees may be
collected divectly from the fund’s assets and / or from the
investors. Any amounts due are collected on a regular basis and
are generally backed by the fund’s assets. Therefore interest in
such funds & not represented by the on-balance sheet fee
receivable but rather by the future exposure to variable fees. The
total assets of such funds were USD 425 billion and USD 335
billion 2= of 31 December 2021 and 31 December 2020,
respectively, and have been excluded from the table on the
previous page. UBS AG did not have any material exposure to los.
from thess interests as of 31 December 2021 or as of
31 December 2020,
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MNota 30 Changes in organization and acquisitions and disposals of subsidiaries and businesses

Strategic partnership with Sumitomo Mitsui Trust
Holdings

In 2019, UBS AG entered into a strategic wealth management
partnership in Japan with Sumitomo Mitsui Trust Holdings, Inc.
{Subdi Trust Holdings). In January 2020, the first phase was
lawnched, with operations commencing in the joint venture that
was established to promote the respective services, At the time,
UBS AG and Subi Trust Holdings also started offering each
other's products and services to their respective clients.

In the third quarter of 2021, the second phase of the
partnership was completed, with the launch of a new operational
partnership entity, UBS Subdi TRUST Wealth Management Ca.,
Ltd., which is 51%-owned and controlled by UBS AG, requiring
UBS AG to consolidate this entity. The new entity offers global
securities and wealth management capabilities, together with the
custody, real estate, inheritance and wealth transfer expertise of
a lapaness trust banking group. Upon completion of this
transaction in the third quarter of 2021, shareholders” equity of
UES AG increased by USD 155 million, with no effect on profit or
loes.

Disposals of subsidiaries and businesses

Sale of remaining investment in Clearstream Fund Centre AG

In the second quarter of 2021, UBS AG sold its remaining minority
investment in Clearstream Fund Centre AG to Deutsche Bdrss AG
for CHF 390 million. The transaction followed the sale of a
majority investment and successful transfer of controd of
Fondcenter AG to Dewtsche Borse AG in 2020, when UBS AG
recagnized a post-tax gain on sale of USD 631 million in Otfer
incorme, The sale of the remaining 48.8% mvestment resulted in
a post-tax gain of USD 37 million in 2021, which was recognized
in Other imcome, with no assocdiated net tax expense. Long-term
commercial cooperation amangements remaim in place for the
provision of senices by Clearstream to UBS, including jainthy
servicing banks and insurance companies.

Sale of wealth management business in Austria

I the third guarter of 2021, UBS AG completed the sale of its
damestic wealth management business in Austria to LGT. The sale
resulted in a pre-tax gain of USD 100 milkon, which was
recognized in Other income, and an associated tax expense of
UsD 25 million.

Sale of wealth management business in Spain in 2022

In October 2021, UBS AG signed an agreement to sell its domestic
wealth management business in Spain to Singular Bank. The
agreement  includes  the tramsition of employees, client
relationships, products and services of the wealth management
business of UBS AG in Spain. The transaction is subject to
customary closing conditions and is expected to dlose in the third
quarter of 2022.

Az of 31 December 2021, the assets and liabilities of the
business were presented in Global Wealth Management as a
disposal group held for sale within Otfrer mon-financial assets and
Other non-financial Gabilities and amounted to USD 647 million
and USD 823 million, respectively. Upon the dosing of the
transaction, UBS AG expects to record a pre-tax gain of
approximately USD 0.2 billion,

Sale of UBS Swiss Financial Advisers AG in 2022

In Decamber 2021, UBS AG signed an agreement to sell its wholly
owned subsidiary UBS Swiss Financial Advisers AG (SFA) to
Wontobel. SFA is an SEC-registered investment advisor and
FIMhdA-licensed securities fiom that offers US dients tailored
investment solutions in a Switzerland-based erwironment. The
transaction B subject to customary cosing conditions and
regulatory approvals and is expected to chose in the third quarter
of 2022,

Az of 31 December 2021, the assets and liabilities that are
subject o the transaction were presented in Global Wealth
Management as a disposal group held for sale within Other non-
financial assets and Other non-financial fabilities and amounted
to USD 445 million and USD 475 million, respectively. Upon the
closing of the transaction, UBS AG does not expect a material
effect on profit or loss or shareholders' equity.

Acquisitions of subsidiaries and businesses in 2022

Acquisition of Wealthfront in 2022

In January 2022, UBS AG entered into an agreement to acquire
Wealthfront, an industry-leading digital wealth management
provider, for a cash consideration of USD 1.4 billion. The
acquisition is aligned with UBS's growth strateqy in the Americas,
will broaden our reach among affluent investors and will 2dd a
new digital-first offering increasing owr distribution capabilities.
The wansaction i subject to customary closing conditions,
including regulatory approvals, and is expected to close in the
second half of 2022, Upon the dosing of the transaction,
‘Wealthfront will become a whaolly cwned subsidiary of UBS AG
and UBS AG expects to recognize additional goodwill and other
intangible asssts of approximately USD 1.2 billion.
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Mote 31 Related parties

UBS AG defines related parties & associates (enfities that are
significantly influenced by UBS), joint ventures {entities in which
UBS shares control with another party), post-employment benefit
plans for UBS AG employees, key management personnel, closs
family memibers of key management personnel and entities that

a) Remuneration of key management personnel
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are, directly or indirectly, controlled or jointly controlled by key
management personnel or their close family members. Key
management personnel is defined as members of the Board of
Directors (Bol) and Executive Board (EE).

The Chairman of the BaD has a spedfic management employment contract and receives pension benefits upon retirement. Total
remuneration of the Chairman of the BoD and all EE members i included in the table below.

Remuneration of key management personnel

LS i, esreor nohee incicanss’ CI R | E R ] 1219
Base salaries and other cash paypsents” n n a0
e R ey
o o o et et it

Tetal [CHF milley

12 15 i

1 May inchide sale-2ased allowances in line with maskn puadioe and sequimioy ssquisemoms. 3 The Gish poriion mary abo indeds biocked shams in e with ¥

b e on Mdﬂlp:mr:mﬂmmmtmm Fufer m Motw 27 for mose information. For B2 monibers, share-based
menposed of LIP awands., Fai baderian of 1he Bal, the share-zass] compensrion fw 2021, 2020 and 1019 was ey

¥ " I Apany
comgensation for 2021, 200 awd 2019 wa entily
memposed of UBS shases, 4 Smiss fanc amoems chckead mpresens the nsgenive

W5 codlor amcunts transkned i the applicable permmanoe awarnd cemency exiange rnes {202 1: USD{ CHF (93 20020 USD  CHF 0.94; 2015 U501 CHF 0.950

The independent members of the BoD do not have employment
of service contracts with UBS AG, and thus are not entitled to
benefits upon termination of their service on the BaD. Payments
to these individuals for their services as external board members

b) Equity holdings of key management personnel

amaunted to USD 7.5 million (CHF 6.9 milkan) in 2021, USD 7.0
milion {CHF 6.6 million) in 2020 and USD 7.3 millian (CHF 7.3
milion] in 2019,

Equity holdings of key management perionnel!

LR F] ENR ]

Mussber of shares held by members of the BaD, EB snd perties chenaly linked to them?

4 175,515 4,956,640

1 Mo oqrions weve heid i1 2021 and 2020 by An-ancezendenl membets oF 1he BOD a0 any GES Mmoo aty o (15 0] parths, 3 EAC0es S gramied S0 vaflazk (on pernacon pans winl iereium
PO,

Of the share totals above, no shares were held by close family
members of key management personnel on 31 December 2021
and 31 December 2020. Mo shares were held by entities that are
directly or indirectly controlled or jointly controlled by key

management personnel ar ther close family members on
31 December 2021 and 31 December 2020. As of 31 December
2021, no member of the BoD or EB was the beneficial owner of
more than 1% of UBS Growp AG's shares.
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MNota 31 Related parties (continued)

) Loans, advances and mortgages to key management personnel

The non-independent members of the BoD and EB members are
granted loans, fixed advances and mortgages in the ordinary
course of business on substantially the same terms and conditions
that are available to other employees, induding interest rates and
collateral, and neither involve mare than the normal risk of
collectability nor contain any other unfavorable features for the

Loans, advances and mortgages to key management personnel!

firm. Independent BoD members are gramted loans and
mortgages in the ordinary course of business at general market
conditions.

hovements in the loan, advances and mortgage balances are
a5 follows.

LIS iy, esvcanr o inlicamss’ nH 2020
Balance a1 the beginning of the pear n 3

(15) (=
Balance at the end of the yasr® 8 ]l
Batance ai the end of the yesr [CHF millianj2. 1 25 8

1 &l |, ane serered loars. 3 Thess wers B0 unessd soomnimed crci faciisies asof 31 Devemier 2021 and 31 Deoenier 320, 3 5w fanc amounts disdossd sepseson the nspective LS ool amouats

narslared a thi robrsa year-eas dosing exchange sne

d) Other related-party transactions with entities controlled by key management personnel

In 2021 and 2020, UBS AG did not enter into transactions with
entities that are directly or indirectly controlled or jaintly
controlled by UBS AG's key management personnel or their close
family members and as of 31 December 2021, 31 December
2020 and 31 December 2019, there were no outstanding
balances related to such transactions. Furthermore, in 2021 and

2020, entities controdled by key management personnel did not
sell any goods or provide any services to UBS AG, and therefare
did not receive any fees from UBS AG. UBS AG also did not
provide services to such entities in 2021 and 2020, and therefore
alsa received no fees.
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MNota 31 Related parties (continued)

&) Transactions with associates and joint ventures

Loans to and outstanding receivables from assodates and joint ventures
LIS il

Carrying amousnt & the beginning of the yesr

e

aminy —— a s

T | SO -
o ibichy wetarued lnans and receiedies M7 &

Other transactions with assodates and joint ventures

o of for the yaer ended
LS il e 1220
Payments 1o snciabes snd joint vestuse fof goods and senvces received 157 139
Fnumdudhmpu-tdn ............... Mﬂmmru .................................................................................................................................. - g
Listiligies 1o sssocistes s joint veriuse 1727 a1
e e R e o e e

3 Refer to Note 29 for an overview of investments in assodates and joint ventunes

) Receivables and payables from / to UBS Group AG and other subsidiaries of UBS Group AG
LIS il Az 1220
Ruceivables
Loars and advances 1o cusiosers, \
i S o g
Other financial ssets semured & amartized cost

Payables
Cusbormer depesils
Other financial Ratilifies seaiured 51 smontized cost

Ciher francial Ratilites desigrated at fais v
T Represens funcing Hemgnizod o UBS Gaeep A (0 b Sesignaied al G vt Ferer 10 Koo 190 Fof Ml IRomanon.
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Mote 32 Invested assets and net new money

The following discosures provide a breakdown of UBS AG's
invested assets and a presentation of their development, including
net new money, as required by the Swiss Financial Market
Superisony Authority.

Invested assets

Invested assets consist of all chient assets managed by or deposited
with UBS AG for investment purposes. invested assets include
managed fund assets, managed mstitutional assets, discretionary
and advisory wealth management portfolios, fidudary deposits,
time deposits, savings accounts, and wealth management
securities or brokerage accounts. All assets held for purely
transactional purposes and custody-only  assets,  including
corporate  client assets held for cash management and
transactional purposes, are excluded from invested assets, as the
Group only administers the assets and does not offer advice on
howe they should be invested. Also exduded are non-bankable
assets (e.q., art collections) and deposits from third-party banks
for funding or trading purposes.

Discretionary assets are defined as client assets that UBS AG
decides how to invest. Other invested assets are thase where the
chient ultimately decides how the assets are invested. When a
single product is created in one business division and sold in
anather, it is counted in both the business division managing the
investment and the one distributing it. This results in double
counting within UBS AG total invested assets, as both business
divisions are independently providing a service to their respective
chients, and both add value and generate revenus.

MNet new money

Met new money in a reporting period is the amount of invested
assets entrusted to UBS AG by new and existing clients, less those
withdrawn by exsting dients and clients who terminated
relationships with UBS AG.

Met new maney is caloulated using the direct method, under
which inflows and outflows o / from invested assets are
determined at the client level, based on fransactions. Interest and
dividend income from invested assets are not counted as net new
money inflows. Market and currency movements, as well as fees,
comimissions and interest on loans charged, are exduded from net
news money, as are effects resulting from any acquisition or
divestment of a UBS AG subsidiary or business, Reclassifications
between invested assets and custody-only assets as a result of a
change in service level delivered are generally treated as net new
mioney flows, However, where the change i service level directly
results fram an externally imposed regulation or a strategic decision
by UBS &G to exit a market or specific serice offering, the one-time
net effect is reported as Other effects.

The Investment Bank doss not track invested assets and net
new maney. However, when a dient is transferred from the
Irvestment Bank to another business division, this may produce
net new money even though the dient assets were already with
LUBS AG.

Invested aisets and net new money
B o of bor the yeer ended

LIS Endlie iz 3.12.20
Fisnd sty sangged by UBS 419 W7
DEcrefionany assets 1,705 1,453
e e e ot e e e e e e
Tensl irwestied assens’ 4,596 4,187

o i ool oot o) Jn
Met new money” 159 127
1 Inclages deeble counts.
Development of invested assets
LIS Endlie A 2020
Tetal iveedlid aisess at S beninning of e year! 4,187 3,607
et e ey

et S S e e =
Toksl irndted assets af i el of the pess’ 4506 4,187

1 Inclacies doeble counts. ¥ inclaces interes and chicend income.
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Nota 33 Currency translation rates
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The following table shows the rates of the main currencies used to translate the financial information of UBS AG's operations with a

functional currency other than the US dellar into US dallars.

Closing eachange rate Sugrage e’
s o Far the year ended
E1R )] 31.12.20 EjR ] 31.02.20 EIRFRE]
1.10 1.13 108 1.07 1m

1.4 1.18 115 112

" noe T

sl

inoms ot

1 Monchly inoane

i‘hailnhliunﬂjm‘mﬂuﬁmmamMmmﬂuﬂgmmmmuqlmhapmmﬂqdu

mﬂmmmﬁgwﬂulmnﬂmmdiwﬂuﬁmﬂhmmmhmm WRigIes awbiage s for Inchicuol Desines delsions nag

deviang from the seighned asmaqe mes for UES AG

Mote 34 Events after the reporting period

Russia's invasion of Lkraine

Russia's imvasion of Ukraine on 24 February 2022 has triggered
disruptions and uncertainties in the markets and the global
economy, a5 well as coordinated implementation of sanctions by
Switzerland, the United States, the European Union, the United
Kingdom and others against Russia and, certain Russian entities
and nationals. These events, together with potential counter-
sanctions and other measures taken by Russia, impact UBS AG's
bausinesses.

UBS AG's country risk exposwre to Russia was approximately
S0 0.6 billion across its business divisions as of 31 December
2021. This exposure has been reduced since year-end 2021. In
addition, UBS AG is currently monitoring settlement risk on
certain open transactions with Russian bank- or non-bank
counterparties or Russian underhyings, as market closures, the
imposition of exchange controls, sanctions or other measures may
limit our ability to settle existing transactions or to realize an
collateral, which may result in unexpected increases in exposures,
UES AG's balance shest as of 31 December 2021 abso included
net assets of USD 51 million held in UBS AG's Russian subsidiary,
000 UBS Bank, As of 3 March 2022, UBS AG also had

approximately USD 0.2 bilion of exposure arsing from reliance
on Russian assets as collateral on Lombard lending and other
secured financing in Global Wealth Management.

Az of 3 March 2022, UBS identified a small number of Global
‘Wealth Management clients subject to the recently introduced
sanctions with total loans outstanding of under USD 10 million.

UBS AG continues to clossly monitor related effects on its
financial statements, ncluding estimated direct and indirect
impacts on expected credit loss caloulations and on fair value
measurement of assets, liabiliies and off-balance sheet
exposures. The situation continues to evolve and broasder
implications for other counterparties of UBS AG, including
financial institutions, are not possible to assess at this time;
howewer, there were no material adverse effects on UBS AG's
financial statements as of 4 March 2022,

¥ Refer to *Top and emerging risks” and “Country risk” in the

“Risk management and control™ section and to “Performance in
the finandial services industry is affected by market conditions
and the macroetonomic cimate” in the "Risk factors” section of
this report for more information
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Mote 35 Main differences between IFRS and Swiss GAAP

The consolidated finandial statements of UBS AG are prepared in
accordance with International Financial Reporting Standards
{IFFS). The Swiss Financial Market Supendsory Authority (FINBA}
requires financial groups pressnting financial statements under
IFRS to provide a namative explanation of the main differences
between IFRS and Swiss generally accepted accounting principles
(GAAF) (the FINBM& Accounting Ordinance, FINMA  Circular
202001 “Accounting — banks” and the Banking Ordinance (the
BOY. Included in this Note are the significant differences in the
recognition and measurement between IFRS and the provisions of
the BO and the guidelines of FINMA. governing true and fair view
financial statement reporting pursuant to Art, 25 to At 42 of the
BO.

1. Consolidation

Under IFRS, all entities that are controlled by the holding entity
are consolidated. Under Swiss GAAP, controlled entities deemed
immaterial to the Group or held only tempararity are exemnpt from
consolidation, but instead are recorded as participations
accounted for under the equity method of accounting ar as
finandal imvestments measured at the bower of cost or market
value.

2. Classification and measurement of financial assets

Under IFRS, debt instruments are measured at amortized cost, fair
value through other comprehensive income (FVOCH) or fair valus
through profit or koss (FVTPL), depending on the nature of the
business model within which the asset is held and the
characteristics of the contractual cash flows of the asset. Equity
irstruments are accounted for at FYTFL by UBS AG. Under Swiss
GAAR, rading assets and derivatives are measured at PVTFL in line
with IFRS. However, non-trading debt instruments are generally
measured at amartized cost, even when the assets are managed
on a fair value basis. In addition, the messurement of financial
assets in the form of securities depends on the nature of the asset;
debt mstruments not hald to maturity, i.e., instruments available
for salke, and equity instruments with no permanent holding
intent, are dassified as Financial investmeants and measured at the
lowser of (amortized) cost or market valwe, Market walue
adjustments up to the onginal cost amount and realized gains or
loeses upan disposal of the investment are recorded in the income
statement as Other income from ordinary activities. Equity
instruments with a permanent holding ntent are classified as
participations in Non-consolidated investmeants in subsidiaries and
other parficipations and are measured at cost less impairment.
Impairment losses are recorded in the income statement as
Impairment of investments in non-consofidated subsidianies and
other participations. Reversals of impairments up to the original
cost amount and realized gains or losses upon disposal of the
investment are recorded as Extracrdinany income [/ Extracrdinary
EXDENSES,

550

3. Fair value option applied to financial liabilities

Under IFRS, UBS AG applies the fair value option to certain
financial liabilities not held for trading. Instruments for which the
fair value option s applied are accounted for at PVTFL. The
amount of change in the fair value attributable to changes in
LES &G own credit is presented in Other comprehansive income
directly within Refained earnings. The fair value option is applied
primarily to issued structured debt instruments, certain non-
structured debt instruments, certain payables under repurchase
agreements and cash collateral on securities lending agreements,
amounts due wnder unit-inked investment contracts, and
brokerage payables.

Under Swiss GAAP, the fair value option can only be applied
to structured debt instruments consisting of a debt host contract
and one or mare embedded dervatives that do not relats to own
equity. Furthermare, unrealized changes in fair value attributable
to changes in UBS AG's own credit are not recognized, whersas
realized own credit i recognized in Net frading income.

4. Allowances and provisions for credit losses

Swiss GAAP permit wse of IFRS for accounting for allowances and
provisions for credit losses based on an expected credit loss (ECL)
model. UBS AG has chosen to apply the IFRS 9 ECL approach to
the substantial majority of exposures in scope of Swiss GAAP ECL
requirements, mcluding all exposures in scope of ECL under both
Swiss GAAP and IFRS.

In addition, far a small population of exposures within the
scope of Swiss GAAF ECL requirements, which are not subject to
ECL wnder IFRS due to dassification and measurements
differences, UBS AG appliss an alternative approach. Where
Fillar 1 internal ratings-based (IRE) models are applisd to measure
credit risk, ECL for such expasures is determined by the regulatony
expected loss (EL), with an add-on for scaling up to the residual
maturity of expasures maturing beyond the next 12 months. Far
detailed information on regulatory EL, refer to the “Risk
management and control” section of this report. For exposures
where the Pillar 1 standardized approach (54) is used to measure
credit risk, ECL is determined using a portfolio approach that
derives a conservative probability of default (PD) and loss given
default (LGD) for the entire portfolio.

5. Hedge accounting

Under IFRS, when cash flow hedge accounting is applied, the fair
value gain or loss on the effective portion of a derivative
designated as a cash flow hedge is recognized initially in equity
and reclassified to the income statement when certain conditions
are met. When fair value hedge accounting & applied, the fair
value change of the hedged item attributable to the hedged risk
is reflected in the measurement of the hedged item and is
recognized in the income statement along with the change in the
fair value of the hedging derivative. Under Swiss GAAF, the
effective portion of the fair value change of a derivative
instrument designated as a cash flow or as a fair value hedge is
deferred on the balance sheet as Other assets ar Other liabilities.
The camying amount of the hedged item designated in fair value
hedges is not adjusted for fair value changes attributable to the
hedged risk.
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Mote 35 Main differences between IFRS and Swiss GAAP (continued)

6. Goodwill and intangible assets

Under IFRS, goodwill acquired in a business combination is not
amortized but tested annually for impairment. Intangible assets
with an indefinite useful life are ako not amartized but tested
annually for impairment. Under Swiss GAAP, goodwill and
intangible assets with indefinite wseful lives are amortized over a
period not exceeding five years, unless a longer wseful ife, which
may not excesd 10 years, can be justified. In addition, these assets
are tested annually for impairment.

7. Post-employment benefit plans

Swiss GAAP permit the use of IFRS ar Swiss accounting standards
for post-employment benefit plans, with the election made on a
plan-by-plan basis.

UBS AG has elected to apply IFRS (IA5 19) for the non-Swiss
defined benefit plans in the UBS AG standalone financial
statements and Swiss GAAP (FER 16) for the Swiss pensicn plan
in the UBS AG and the UBS Switzerland AG standalone financial
statements. The requirements of Swiss GAAP are better aligned
with the specific nature of Swiss pension plans, which are hybrid
in that they combine elements of defined contribution and
defined benefit plans, but are treated as defined benefit plans
under IFRS. Key differences between Swiss GAAP and IFRS include
thie treatment of dynamic elements, such as future salary increases
and future interest credits on retirement savings, which are not
considersd under the static method used in accordance with
Swiss GAAP. Also, the discount rate used o determine the
defined benefit obligation in accordance with IFRS is based an the
yield of high-guality corporate bonds of the market in the
respective pension plan country. The discount rate used in
accordance with Swiss GAAP (ie., the technical interest rate) is
determined by the Pension Foundation Board based on the
expectad returns of the Board's investment strategy.

For defined benefit plans, IFRS require the full defined benefit
obligation net of the plan assets to be recorded on the balance
sheet subject to the asset ceiling rules, with changes resulting
from remeasurements recognized directly in equity. Howewer, for
non-Swiss defined benefit plans for which IFRS accounting i
elected, changes due to remeasurements are recognized in the
income statement of UBS AG standalone under Swiss GAAP.

Swiss GAAP require employer contributions to the pension
fund to be recognized as personnel expenses in the income
statement. Swiss GAAP also require an assessment of whether,
based on the pension fund's finandal statements prepared in
accordance with Swiss accounting standards (FER 28), an
economic benefit to, or abligation of, the employer arises from
the pension fund that is recognized in the balance sheet when
conditions are met. Conditions for recording a pension asset or
liaksility would be met if, for example, an employer contribution
reserve is available or the employer is required to contribute to the
reduction of a pension deficit {on an FER 26 basis).

B. Leasing
Under IFRS, a single lease accounting model applies that requires

UBS AG o recard a right-of-use (Rol) asset and a comesponding
lease liability on the balance sheet when UBS AG is a lessee in a

lezse arrangement. The Rol asset and the lease liability are
recognized when UBS AG acquires controd of the physical use of
the asset. The lease liability & measured based on the present
value of the lease payments over the lease term, discounted using
UES AG's unsecured borrowing rate. The Rol) asset is recorded at
an amount equal to the leass lability but is adjusted for rent
prepayments, initial direct costs, any costs to refurbish the leased
amet and / or lease incentives received. The Roll asset is
depreciated over the shorter of the lease term or the useful ife of
the underlying asset.

Under Swiss GAAP, leases that transfer substantially all the
risks and rewards, but not necessarily legal title in the underlying
assets, are classified as finance leases. All other leases are
classified as operating leases. Whereas finance leases are
recognized on the balance sheet and measured in line with IFRS,
operating leases are not recognized on the balance sheet, with
payments recognized as General and administrative expenses on
a straight-line basis over the lease term, which commences with
contral of the physical use of the asset Lease incentives are
treated as a reduction of rental expense and recognized on a
consistent basis over the lease term.

9. Netting of derivative assets and liabilities

Under IFRS, derivative assets, derivative liabilities and related cash
collateral not settled to market are reported on a gross basis
uniless the restrictive IFRS netting reguirements are met (i)
existence of master netting agreements and related collateral
arrangements that are unconditional and legally enfarceabls, in
both the normal course of business and the event of default,
bankruptcy or insolvency of UBS AG and its counterparties; and
() UBS AGs intention to either setthe on a net basis or to realize
the asset and settle the liability simultaneocusly. Under Swiss
GAAP, derivative assets, derivative liabdities and related cash
collateral not settled to market are generally reported on a net
basis, provided the master netting and the related collateral
agreements are legally enforceable im the event of default,
bankruptcy ar insohvency of UBS AG"s counterparties.

10. Negative interest

Under IFRS, negative interest income arising on a financial asset
does not meet the definition of interest income and, therefore,
negative interest on financial assets and negative interest on
financial labilities are presented within interest expense and
interest income, respectively. Under Swiss GAAF, negative interest
on financial assets s presented within interest income and
negative interest on financial liabilities is presented within interest
expense,

11. Extraordinary income and expense

Certain nan-recurring and non-operating income and expense
iterns, swch as realized gains or losses from the disposal of
participations, fixed and intangible assets, and reversak of
impairments of parficipations and fixed assets, are classified as
extraordinary items under Swiss GAAF. This distinction is not
available under IFRS. &
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Mote 36 Supplemental guarantor information required under SEC regulations

Joint liability of UBS Switzerland AG

In 2015, the Personal & Corporate Banking and Wealth
hanagement businesses booked in Switzerland were transferred
from UBS AG to UBS Switzerland AG through an asset transfer in
accordance with the Swiss Merger Act. Under the terms of the

certain registered debt securities issued by UBS AG. To reflect this
joint liability, UBS Switzerland AG & presented in a separate
column as a subsidiary co-guarantor.

The joint liability of UBS Switzerland AG for contractual
obligations of UBS AG decreased in 2021 by USD 4.4 billion to
USD 5.7 bilion as of 31 December 2021, mainly driven by

asset transfer agresment, UBS Switzerland AG assumed joint  contractual maturities and, t© a  lesser  extent,  sarly
liaksility for contractual obligations of UES AG existing on the asset  extinguishments of UBS AG labilities.
transfer date, including the full and unconditional guarantee of
Supplemental guaramtor consolidated income statemant
LIS il LS

LIRS &5 Switzerlend AG Othes Birnination LIS &5
Fior the year ended 31 Ducernber 2001 (standslone)! {etamdalones)’ subdidiaries’ iilfied {eordalidated)
Operating incofme
....................... T
fai il Bhiich athes compreheniive Reome 3,130 3652 2456 {73} 8,534
Mt iterids income from fisancisl imirosests saiured at i vale hizugh
profit ar kes 1,229 7] 228 (274} 1,437
et inlenes income 1,512 1386 1,660 48 6,605
Oiher met income Fom Bnandal instruments. measuned &1 Tai welue Soough
profit ar ke 3,751 BO7 1,369 83} 5,844
CI'H'I'I. mtupu'uejﬂrehu 65 = W (24} 148
Fae and commission inca=e 3,837 5304 16,151 [re] 24,412
Fee and comiivission expense (81 {481} {1,450 TS {1585
Mt fee and commisdion income ERI 4T 14,702 {14y 11,438
Cther income 7,555 pd] 1,560 {8,396} 41
Tenal aperating income 15,910 9235 18,300 {8,468} 35,976
Personnel expenses 3,40 2,058 10,161 1 15,661
Ganemal and adwirisibon mpenass e ——— e g o S, ... ... 3
mwmwdmﬁmﬂm 49 F-1 755 [114) 1,875
Tetal aperating expenses 8,605 5835 15,390 {2,809 27,m2
Operating peoit ! foss) bedone tax 7,305 3408 100 {5,560} 8,054
Tax eapense | (benefity s 622 1,090 (11} 1,903
Mt profi J floss) 7,002 2,788 2,820 (5,649) 7,061
Mt proin /o) attributatle 1o mon-contralling interests 0 o 9 1] n
Mea peein [ fioas) atributable 1o shareholders 7,102 17E8 2,1 {5,649 7,082

1mml‘um.ﬁm:ﬂ unmmmmeMMEhMﬁmHUEmmmiMM

under *Compk fnancial I o

IHMEW

mkﬂguuﬂmﬂmmmmm@h“gnﬂu
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated statement of comprehensive income
LS oty UB5

UBS AG Swiltzerdand AG Cher Elimsinagion LIES AG
Fioe the yesar ended 31 Decermber 2021 {stendalone]! [standslane}! subidisies eriiries {eoraolidated)
Comprehirdive income attributable to shansholders
Me profit  fleas) 7,102 1,788 792 {5,645} 7,02
DOiher comprehensive income
Other comprehensive inoome Shat may be redassiied o the income
slalesen]
Foreign cumency iransdaiion, net of tax T . S .1 SO . L. N - |
Financial azsets measived al fai salue Broush dther camprabensive
income, pet of tax R — | SN 1. S IR |-, }
Cash fiows betcges, met of tax 1,124} (278 (2508 17 &S
Ciat of hedging, ret of e {26} (28
Tenal aither compreherive income that may be recaified o the
Irceme statement, net o tae {1,155} ] 1014 500 {2368

Other comprehensive income Sat will not be redasified to the
income wistement

kil s dinkahe A L 0B e LT L a
Own credit on finencisl Rabities designated 59 (st valoe, net of ws 46 45
Total ather comprehensive income that will not be neclesified 1o the

income wisternent, net of tax 7 (135) & 1] 148
Tenal aither compeehersive income {539} (EM) (347} 500 (23
Tetel comprehensive income atributable io sharehaldery 6,163 1954 1,845 {5.149) 4813
Tkl comprehensive income 6,163 1,954 1,858 {5.149) 4,826
1 AFES | for LBS &5 L :uuus i us IFRS b ! Ater 1o the UES A5 ban and LIS \mndl A dirancia

e “Corpk financial il ' prepaned in with Swiis GASP. 3 The “Other subsidinies” columa indides comolicned inlarmanion for the UES
mmuunmzmmmmmmwgamu i ¥ dar thar
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated balance sheet
LR et b

Elissinsion LIS AG
& of 31 Devesber 2021 (mendalone)! (standalone}! wwibidisries? Efitried feordolidaled)
Aty
Cldhl'li hll':uluﬂlrl hl'rh. 53,839 ai,031 AT, 46 192,817
Loars and advances in hanks 39581 7,066 19,858 {51,245 15,360

o~ . —— 1018 170 {Jﬁ,ﬂ] .

Diher finangial ssets sesmured 22 amorized cost B502 6828 12377 {1874 26,236

Tonal financisl sisets messsred & amanized cost 84,385 341,312 24332 (111,397} 738,632

an:hﬂzrﬂhnﬂ‘ng 116370 Fi 16,740 2, 156] 131,083
oF mpwummumm

Erckerane recevables 14563 ] 7 21,83
Financial astets al fair value not held for tading 7532 5413 33,840 (17,243) 59,642
Tetsl firancisl siets meatsed o1 {air ualue through peoit or los. 8181 9,691 93,531 {54,454 330,659

Goodwill and intangible asets M3 6,138

Other ron-financial asseas 5,757 424 1656 {1 9,836
Totsl pidels 634, 504 354,921 345 884 (219, 154) 1,116, 45

-Pquﬂufrm securilies financing trareaclion
Mtﬂmﬂ pquium dehiative ftusets
Funding from UBS Group AG

Tetsl firancisl Rabiities meatued ot smartized cost 75
Financial lisbiities at fair vahoe beld for trading BT

Dierivative Enandal instrements 116,588
Orokerage povables eslonad MBI VINE e T s e A o et e

THE2 {2,046) 31,688

Cther finangial Rabilises designated ai fais vale 11,127 FTT {3,167} 32,414
Tetsl firancisl Gabiities meatuned at {air value throwugh pros o loss B8 4,435 #2171 {40, 263) 00,916
Provisions 2003 2497 1,153 21} 3,452
s
Totsl Eabiities. 575,578 338,556 309,066 (165,868 1,057,702

Exqity attributabie 1o shareholders 585916 16365 36,108 {53,287) 58, W2
Equity attrbutable 10 non-contralling imereals M0 340

Total equity 58,916 15,365 35,448 {53,287 58,447
Tui mnm 34, 504 354921 ETTT] (219,154 1,116,145

or UES 46 L udLE G b wmn“ihmﬂﬁnﬁlﬂm nae and 25 5 lane tinancial
aﬂrlﬂw * ai o prepaed in wwilh Swim GAAF. 1 The “Onie colenn indees L fow the

UBS Americ Halding LLC, UBS Earope SE and UES Assen Managemen &G significm seb-guoups, i well a standaions information for other subsidianies.
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated statement of cash flows

For the year ended 31 Decermiber 2021 LES A Switzerdand 45" subidisries' feonnlidated)
het cash flora from J {uised inj opersting acsvities 5714 2131 11718 30,563

Cash flows from ! (uied i} inveesting 2ctivites

Me2 forctuse) ) sefsption of debe securilies messused a1 a=orized oot {807} 2 (380} (15
Mt cah flon frem / {Lised in) invessing acivities {1,970} 495 {385} 11,860)
ialhsarhaiinl et ol e S —
Met shor-tam dabt isnsed ! jepaid) {3,073} {2 0

Distribustiong paid on UES AG shares 4,539 o ]

e
:uﬁﬂﬁ“; oo o i RS A G B
Mt cash Tl trism cther fingncing aclivilies {280}

it sy st et sl o sy
Mt cxh fiora from J {Lised inj financing activities 16,112

Total cash flow

Cosh snd coh oqyivalents s the begioning of theyesr 840 6330 sEm 173430
Mt cash florw from Jjused in) opersting, investing and Snanding Sciities

o o, e 0 e
Cash and cash equivabents &1 the end of the year!

O which: cach snd balinces ar comal by

1mhﬂmimm_ﬁiMIUEmmmmmhhmﬂummmmnm 2 Inchudes cash propeds fom the
sale of T minosity stabe in Classtman Fand Conmme A and dividends received fom assocne. 3 Incdes funding fmm U85 Group &G m UBS &5, 4 Balances with an original manariy of tes months o ks,
1S 3,408 million of cash and cash eqeivalests were iesioed. 8 Money manbet paper b incaded in the talance sheet wner Financial asws a fain valoe held for tading, Fnoncial ssms neaaned ai tor vk
thrmagh ochar ingome, Financial assers at fair valee not held fo mading amdl Other financial sses neaaned  anonized okt
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guaramtor consolidated income statement

LR et g5

UBS &G Swilzeslend AG Othes Bliminalion URS &G
Fir the year ended 31 Ducerber 2000 (standshone}! Itandalone)! subidiaries? efilfies [eensslidated)
Operating income:
Imterest incose from Snandal instnements measused al asonized oot and
faf weue woch othes compretensiveincome 3388 3F8 362 (BIE O BBIG
Intereat mapense fros finencial insruments meawred & smonized cost 13,654) [513) 11,261) 1,134 4,333

prolit o boid 1,103 164 ELl (273 1,305
Met inlenedt income 784 3IER 1,662 43 5,788

Cther met income fom Snandal instuments. measuned &1 1si welue Srough

Other income
Tenal aperating incose

N
{5.341) 154
(5,803) 32780

T eapense | (enefit) 238 444 912 (0T} 1,488
Mt o | o) 4,840 1,868 1603 (3, 100} 6211
et oo / fioss) attributable 1o mon-contraling inerests L] 1} 15 1] 15
HM‘MWHMM_ _ 4,840 1.1 1‘.52 (3,100 6,196
1 hmoents presemed for UBS &G sandalone and UES Swinnibng 45 suscalone nopsesent IFRS aandiions infmanion. Reter m the UES AG smedaions and UBS Switarland AG sandaione frandal siamments

B fimancial ivlemation” 1 sbe.cominvesms fie information peepared in accodanos with Siwis GARF. 3 The O sebeidians” colemn inchides comolidaied informatian for fe UBS
AnBcas LLC, UES Eurvipe SE andl UBS Aster Management A dgnificanr wit-groaps, i well as sunsalons imlomaran ta sther misdsiates.
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e UBS

Lo UBS A5 Switzerland A Cher Elissinagion LBS AG
Fiof Bhe wear ended 31 Descermber 2020 {atandalone)! (standslane}! subidisries? Bitis, {eorolidaled)
Compeereive income attributable 1o shansholders

et prokin [ fieas) 4,340 1,868 15 (3,300} 6,195
Other comprehensive income

D&ul wﬂm incorme that may be redasied o the income

Fﬂ'ﬂmﬂlm et — s
.............. e ettt
income, ret of tax 1] o 137 0 136
Coshflowhedges, metoliae e B ey Lot
Cm.:n‘haﬁjrg. e o 12 (13 (13)
Tenel ather compeehernive income that may be redazsfied bo the

income stsberment, ne of a7 1,254 Ery (988} 2,165

MWWMHIMHMI&H

maﬁmﬂuﬂihﬂlﬁuﬂwuduﬂ?uhnmn‘m (293}

Total giher compreherdive income that will not be reclassified to the

income stsherment, net of ta (360} {107) a0 0 {427

Teaal ather comprehendive income &1 1,147 (588} 1,738

Tensl comprehensive income attritatable 1o shareholder 5451 3,015 3,555 (4,088} 7934

Tot) comprobenshr oo sllubable 1 VRO MRS e — e e s et et

Total comprehensive income 5451 3M5 3,502 4,088} 1,970

|mmhusmmmmmmm IS sangalone infomanion. Eefor 1o the UBE 45 sancalone and UBS Swinerand A standaione Srancal sements

e finarcial imlarmarion* mnm-mhmmmhmmmsw 1 The “Oche sisdistasis” oolema indee: comolicned inlemation for the UES

AnBas LLC, UES Eumipe SE and UBS Aster Management A significans wis-groaps, 2 well as snsalons irlomarion to other sizdciasies.
[
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated balance sheet
LS il UBs

A of 31 Decessber 2020
Aty
Cash &nd balances &t ceniral benks 51,638 EFAT

Other finangial saets sesured 8 amartized cost B 411 B,D84 13,3658 (2,644 27,219

Tenal fircancisl saets mestured o smantised cost 17199 339,956 191,957 (115,435) G6BA,T1T
Financial astets. al fair value held for iading 110812 55 16,260 (1.634) 125,492
o i s peckpe 5 coMARN fhat
iy g sl o pepleolpen By coumiBdpaT s 54 458 i M7 NET1r A7 008
Derivalive Enandal instnements 154,313 6,342 4005 (45,041 159,618
Brokerage receivables 16,508 7,763 fri] 24,553
il s v o i e
Tedal firancisl saeis mesnsed o1 ot ualue through peokit o loss. EIH 19,464 104,473 (62,350 389,808
Finencial astets measured at fair walue
through ofher comprehensiee incose 187 8072 8,258

1,335 ERTE] 1350 11,958
Goodwill and intangible asets n7 6,134 1B 6,480
Dieferred R diiets 240 1 8334 1) 0,174
334337
43,065

Total st 652010 362,857 (230,878 1,125,317

Asoiints dut 1o binks diaia 34,005 (107,527}

Payables Trom securities financing earsaclion 17,47 (20,899)
3,

Cther financial Hatilities seeiured 51 smontized cost
Tedal firancisl abiities meatued o smantized cost 337, 340,848 192088 (128,470)
Finencial lishiftie at fair value held for wading 28 B0 335 5989 [1,529)
Dierivaiive Enancial insinemenis 156,132 5,503

Diebst igvued designated al far walue
Other financial Fabilises designated at fir vaue 11,755 23,445 [2.9271
Tinal firancisl [bilities measured o {air uslue through prol o logs. 0TS 5027 BEAG (49,559)

Equity attributable 1o sharsholders 57367 14,754 38,393 [52,800) 57,754
Equity attrbutable 1o non-contralling inmemsals ELE] ETE]
Total equity 57,367 14,794 38,712 (52,800 58,073
Total Rabilities and equity 680010 362,857 24,337 (230,878 1,125,317

1 fTens p for UBS &G lone and LSS G lone impresent IFRS sandalone inlomation. Refer o the UBS &G e and LIES Aa lane tinandial
anaifable arder *Comzlomencary frandal in * ai uly o prepaed in wwdlh Swim GAAF. 1 The “Onie colern indees L fou the
LES Americas Halding LLC, UBS Exrope SE and UES st Management G significm seb-guoups, o well i L for other

558

567/674



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated statement of cash flows

L i ugs Other LIES AG
For the year ended 31 Ducember 2020 UBSAG'  Switeerdand A5 subsidiaries’  feareolifated)
et cash flora from J Lsed in) operating aoivities (14,B83) 24,561 6 B4 36,581
Cash flow feam | (used in ineating activities

Purthase of subsidavies, sucdutes andinangilie mase

o mmrﬂdumrm d‘ﬂ' |I'lﬂ'|'|l! e T T T
“""‘”‘.:.“.. il oo ek i “'9‘. e u:""‘“‘f‘ﬂ"“ . .| SR, SR, . S
Mt w.’mﬂﬂl securities measused o asoined omt [3,021) 132 [1,277) (4, 168)
Met cash flow from / {used in} investing acivities (3,357) (33 3,117 (6505

e e o ool o e e e i e
Mt cash flows from otter inencing activilies. 1230) 0 e

it ey et g ol il sy L
Net cah fowe fom /s i nencing achites 15,336 {1.008) [1,829) 12,838

Tatal cash flow
Cash and cah equivallents & the beginning of the year 39,590 62,551 17655 119,804
M cash o i J |used i) opeeating, nvestio and Enaneing acfities 2,905) 1519 21859 41573
g s S B e
Cash and cash equivalents & the end of the yeart 39,400 83,342 40,689 173,430
o i ol v Bainces ar camval Aavals AL PEF SLE3E I T 58 oum

Exo

057

i bans andaane oBonks e S ST i A BB
d’uﬁ:&'wm,m#’ g e L4I5

1 Cah flosss genely repaesent mmm.ummmm for Me acthity related o geowp intemal capial ransacions and dividencs. T laclckes cash peocesds from the
m&hmml-mmmmmmm frors UBS Geowp &G oo LSS AE. 4 Balanoos with an neigisal manarty of fire months or ks USD 3,828
millon of ceh and cash equivalents were sesiriard. !l.h-[rnﬂh:plkhd-hillﬁhdnn el Financial s an tair aahee hodd dor mading, Financlal asems measaied a4 valus thivagh o
comprehersia inome, Financial ssses at dair walus ot beld for trading and fer Ssandal sses mesend o amomized cost.
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guaramtor consolidated income statement

LS il g5

UBS AG Switzeslend AG Other Birmination LIBS &G
Fir the year ended 31 Decermber 2019 (standslane}! standaions)! subeidiaries? nilries. feoreclidaled)
Operating income
Initerest incose from Enandal insinements measured ol asorized codt and
faf walue Swoch othes compretensiveincome 0 4884 4ME 0 ame o (leae 10703
Intereat mapense fros finencial insruments meawred & smonized cost 16.547) [7am (kXN 1198 (7.303)
S e e Tt ettt et ot s ot o ot ot ot
pialit of leesd 1,177 [228) 304 327 1,015
et inbenedt income (50E) 3063 1,796 42 4415

Cther met income fom Snandal instuments. measuned &1 1si welue Srough

Metdee and commisionincome
Other income

Total operating induse 23,307
Opefating esperdes

Powendagenses s 153 5 0 g
Geneal and admintaative sxpense 3,467 318 4,565 (2,627} 8,586
Diepreciation, amorlizefion and ispaisent of non-fnandal st 954 m 2 (196} 1,751
Total operating expenses 1672 5338 13,951 (2,823} 24,138
Operating peoiit ! foss) bedore tax 4,396 2458 1,235 (3,911} 5,169
Tax expense | (benefit) 175 514 530 21} 1,198
Met et | floss) 4,11 1944 1,605 (3,890} 3am
Met profit | fioss) attributatde to mon-contralling inserests 0 ] B 1] [
het prodin | fias) attributable 1o shansholders 4,221 1544 1,689 (3,889} 3,955
T BRSNS pressied for UBS A5 sancaons and UES Switoasd AG slandaions sepresnt IFRS sandaions mmoimation. Ao 10 (e UBS 4G sancaiie and UES Swineiand AG sascions dracal suiements
B fimarcial inlormation” a1 ubsoomd reeses fd inforanion prepaned in aooedanck sith Swis GAAP. ) The "Othes subcidionies” ookima induedes. corselidned imsrmunion for the UES
AnBicas ummeﬁmusmmmqﬂmmmpadummhmm 4 Inghsdes the et of e manshe in 2019 of enelidal
mwnrship of @ portion of ‘Weallh Maragema imemational henes toaked i Swinekae from WSS Swineidad AG 1o UBS AG. Rrler 1o “Hom 25 Changes i onganimten sad miber sens affecing
comparabiility® in the *USS 45 standalens frandal saeneis® scion of te UBS A5 o binaniial ane gl 1 o the pear enced 31 Dacerber 213
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Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated statement of comprehensive income

LS i S

&5 AG Switzerland &G Oither Elirrin ation LIRS &G
Fior the year ended 31 Ducernber 2019 (nandalone]! (s2sndaone)! subsidiaties? eilties [eonsslidated)
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Cash flow hadges, net of tax &T0 140 147 (15 1,143
Totel other comprerrive income that may be redeilied b the

ingome saabement, net of e ETS 290 303 [1mn 1,351
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Conzolidated financial statements | UBS AG consolidated financial statements

Mote 36 Supplemental guarantor information required under SEC regulations (continued)

Supplemental guarantor consolidated statement of cash flows

L i ugs Other LIES AG
For the year ended 31 Ducember 2010 Switzeand As! subsidiaries’  feareolifated)
Mt eash fonw o J used in) cpesating acsiiies . 8882 (7,608} 18,805
Purchase o ssbsidiaies, &scciines and imangitle ety ] 20 7]
Tiipossl of subsidianes, azsocaies and intangibie assets) . 0 i 112

wdmmmﬁﬂmrmMWWIm o a [3.414) (3,424

L}
lh e e i r T 1=
Met cash flow frofn / {used in) investing acivities (1.563) 264

bt ok oo bt S

Isuance of debt designated at fair walue and long-term debit measured 51 smontized cost? &4, 285 621 142 65,047
Repaymnenit of debt designased ot fai valle and long-tesm debt rsered 1 smotized cost! G2.013) sB oim (seges
et s o o b g ahiles [ I I iy )
Met scsivity relmted 1o group intemal capital fransections snd dividends 3,569 (2055 [1,514) o
Met cash flra o J |used i inancing actviies (19.922) {2186 2630 (24738)
Total cash flow

Cash and cath equivalents & the beginring of the year

Met cash flora Trom J {used in) operating,

Effescts off eschange rate differences on cash and cash equivalents
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o it capoly v tallanges ar camiral Bavks BRITE B8 ElEir FiAr
o il deans el soarnces i Savaks 2847 12T Z493 LR E
o iy oy ket paper ¥ %] 40 A L5
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et b ineduged in the batance sheet under Fisancial asets at fir valee held foe nadieg, Fnandal assers ai fait valee Timug btk incoame, Fisandal asets at air valen poc held fon rading
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UES AG standalone financial statements {audited)

UBS AG standalone financial statements

(audited)

Income statement

U millizn

CHF million

Tt thee pesar erdisd

For thee yesaf ended

n

ANAxm

Haan 311220

rrn'leru.l:nq:-el'un'.-'-L
(Griad intersst income

Mt inlened iRcome

Fee and commission income Fom secusities snd imvesiment business snd ather fee and
commission income

mﬂn—rdudﬁuldmmlﬁm
mﬂdmw
Met fee and commisiion income

Mt trading income

Mt inceme frem dpasal of financial investments

Other income from ardinary activities

T.540

4752

1,295 4432

Tatal aperaling incose

16,23 1

2951

14,523 12,116

mndquuu

Gﬂmmnww

Subbobal ageratiog expense

Innpaiment of irestments in aubsidiaries. and other paridpations.
mwmw&‘mmnﬁmgﬂlﬁmﬂ
igangible ssets

Changes nmmmmwwmmmmw

LA

6B4E

1,187

117

335

707

134

ar

Tatal aperaling espenses

a2

8370

1814

Tax expense / (hensfit) " ns 476 286 440

Me prctit | floss) 548 4539 6,013 4,265
T IBHES] DT ACAICES, REGATsE WIHES O of appeosnaiely U0 0.5 Bikon (LFF 0.4 Glla) for e gl ended 31 Gocombes 2001 (approuiransly 050 0.4 bilion [CHF 0.8 Bikon) o 1he year eaced
20 Docermber 20001 3 laclerks negavs imasest ssperes on faancial abifses of sppesimnately USD 0.5 bilke [CHF 0.4 bilioe]) for the yoar ended 31 Decamiser 2071 (spaisaimanedy L1SD 0.3 bilisn (CHFOLZ
biflion) for they pear encied 31 Decersber DL
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14,35
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12,14, 25
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13, 14, 25
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50,671

Other fsets

13, 14, 18
Tetsl sty

509,851 509,024 454,814 430,756

o ity suboiinatec st

18751 13 5o 17095 LR
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LELIES 15087 16 279 15998
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[ F=3
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Diue 113 CLEE ST B .
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1.411 1,547 1250
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385
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4,539 E013
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o wthich: subordinated abalines

1 Bepresenes i Swiis GAAP caying ancent of

s ol I capial.  F The Saviss Feceral Ta Administation's canent posicion baal, of the CHF 356 billon cagisal oomtribation

]
st aaiiabie a5 of 31 Bunurml],umhﬂuduﬂm.sﬂhhmﬁmuﬁmnqupﬂdmlmm!mm.

573/674



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

BS AG standalone financial statements {(audited)

Balance sheet (continued)

USD millisn CHF million

Off-balance sheet items

Haan 3.2 Hazn ENR ]

L T A
13,330

ANEEEnL
Linkiligies for calls on shares and other equity irstrussens

1 Cash 1o ks puaie i chs Fumang bry eiher LSS 4G a1 e coanierpany,

Off-balance sheat items

Contingent Babilities include indemnities and guarantees issued
by UBS AG for the benefit of subsidiaries and creditors of
subsidiaries,

Where the indemnity amount issued by UBS AG is not
spedfically defined, the indemnity relates to the solvency or
minimum capitalization of a subsidiary, and therefore no amount
is included in the table above.

Joint and several lability — value-added tax {VAT)

LUIBS AG is jaintly and severally liable for the combined VAT hability
of UBS entities that belong to the VAT group of UBS in
Switzerland. This contingent liability & not included in the table
abowe.

Guarantees — LIBS Europe 5E

Following the combined UK business transfer and cross-border
merger of UBS Limited into UBS Europe SE in March 20183,
UBS AG issued a guarantes for the benefit of counterparties of
UBS Europe SE's Investment Bank, covering transactions subject
to master netting agreements.

A similar guarantee that UBS AG issued in 2003 for the benefit
of each counterparty of UBS Limited also continues to be
effective. This guarantee covers transactions in accordance with
and contemplated wunder any agreement entered into by UBS
Limited prior to the merger into UBS Eurape SE, to the extent that
such an agreement has not been amended by UBS Europe SE
theraafter,

Under both guarantees, UBS AG promises to pay o the
beneficiary counterparties any unpaid labilities covered under the
terms of the guarantess on demand. These guarantess are
included as contingent liabilities in the off-balance shest items
table above.

Indemnities — WBS Europe SE

In connection with the establishment of UBS Europe SE in 2016,
UBS AG entered into agreements with UBS Europe SE under
which UBS AG would provide UBS Europe SE with limited
indemnification of payment obligations that may arise from
certain litigation, regulatory and similar matters.

As of 31 December 2021, the amount of such potential
payment obligations could not be reliably estimated and the
likelihood of an cutflow is not considered to be probable ar the
probability of an outflow was assessed to be remote; therefore,
the table abowve does not indude any amount related to this
limited indeminification.

Im addition, in accordance with the bylaws of the Deposit
Protection Fund of the Assodation of German Banks, UBS AG
issued an indemnaty in favor of this fund on behalf of UBS Europe
SE. The probability of an cutflow was assessed to be remote, and
a5 aresult, the table above does not inchude any exposure arising
under this indemnity.
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Statement of changes in equity

Vihmtary esffings
rederve and
Sastutory capital

prfit { (Joss)
LS il Share capital reserve  carried forwand o the pericd Taital esguity

1138 453 2.3%
. - ...
4,539 (a539) 0

Balance & of 1 January 2021 3 36,326
Dividends and other distributions

Mt prodit | ficas) for the period

Balance & of 31 Decerber 2021 E-r] 36,326

11,138 6,548 405

Batance &4 of 31 December 2021 38 35,649
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Statement of proposed appropriation of total profit and dividend distribution

The Board of Directors proposes that the Annwal General Meeting of Shareholders (the AGM) on 5 April 2022 approve the
appropriation of total profit and an ordinary dividend distribution of USD 4,200 million out of the total profit as follows:

LED milion CHF million
Far the yeer ended For thee year ended

3124 .12
e L .. S 1
Prolit 1 (o) caried foreasd [1] [}
Tosal prof sl o pgeopision 5548 6013
Agpiopiistion ol total praky
e e L R - .. SO ..
Divitdend distritution 14,200 (3829
Prosfit 1 o) canied forward [] 0

T Fiol TRt ErpeIses, CornETted a Cnsing exchangs stk i of 3 1 Dvcomast 2021 JCHF 1050 1,100

The ordinary dividend distribution is dedlared and paid i US
dollars. The total amount of the dividend distribution is capped at
CHF 2,400 million (the Cap). To the extent that the Swiss franc
equivalent of the total dividend distribution of USD 4,200 million
would exceed the Cap on the day of the AGM, based on the
exchange rate determined by the Board of Directors in its
reasonable opinion, the US dollar per share amount of the
dividend will be reduced on a pro rata basis so that the total Swiss

framc amount does not exceed the Cap. To the extent the Swiss
framc equivalent of the total dividend distribution exceeds
CHF &,013 million but does not excesd the Cap, the total dividend
distribution in US dollars remains a s and is booked against the
total profit in US dollars, while the Swiss franc currency difference
of madmum CHF 2,387 million is balanced through the Swiss
frane translation of the voluntary earnings reserve account.
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Mote 1 Name, legal form and registered offica

UBS AG is incorporated and domiciled in Switzerand. Its
registered offices are at Bahnhofstrasse 45, CH-B001 Zurich and
Aeschenworstadt 1, CH-4051 Basel, Switzerland. UBS AG operates
under Art. 620 et s2q. of the Swiss Code of Obligations and Swiss
banking law as an Aktiengessllschaft, a corporation limited by
shares.

UBS AG i a regulated bank in Switzerland and is 100% ownied
by UBS Group AG, the ultimate parent of the UBS Group. UBS AG
holds investments in and provides funding to subsidiaries,
incleding the other banking subsidianies of the UBS Group. In
addition, UBS AG operates globally, induding business activities
from all four UBS business divisions and Group Functions. In the

Note 2 Accounting policies
a) Significant accounting policies

UBS AG standalone financal statements are prepared in
accordance with Swiss GAAP (the FINMA Accounting Ordmance,
FINRA Circular 20200 *Acoounting - banks” and the Banking
Ordinance) and represent "reliable assessment statutory single-
entity financial statements.” The accounting policies are
principally the same as those outlined in Mote 1 to the
consolidated financial statements of UBS AG included in the UBS
Group AG and UBS AG Annual Report 2021, Major differences
between the Swiss GAAP requirements and International Financial
Reporting Standards are described in Note 34 to the consolidated
finandial statements of UBS AG. The significant accounting
palicies applied for the standalone financial statements of UBS AG
are discussed belbow.
3 Refer to the UBS Group AG and UBES AG Annual Report 2021 for
mare information

Risk management

UBS AG is fully integrated into the Group-wide risk management
process described in the audited part of the "Risk management
and controd” section of the UBS Group AG and UBS AG Annual
Report 2021,

Further informaticn on the use of derivative instrumenits and
hedge accounting is provided on the following pages and in Motes
1, 10 and 26 to the consolidated financial statements of UBS AG.

3 Refer to the UBS Group AG and UBS AG Annual Report 2021 for

mare information

Compensation policy

The compensation structure and processes of UBS AG confarm to
the compensation principles and framework of UBS Group AG.
For detailed information, refer to the Compensation Repart of
LIS Group AG.
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ordinary course of business, main contributors o the net profit /
{loss) of UBS AG are the Inwestment Bank, Global Wealth
Management, Group Treasury and Group Services. The balance
sheet is mainly composed of financial assets and liabilities from
the Investment Bank, Group Treasury and Global Wealth
Management business booked outside of Switzerland as well as
investments in subsidiaries and other participations in Group
Treasury and fixed assets of Group Services.

UBS AG employed 10,169 personnel on a full-time equivalent
basis as of 31 December 2021 compared with 10,364 personnel
a5 of 31 December 2020,

Deferred compensation

Expenses for deferred compensation awards granted by UBS
Group AG to employees of UBS AG in the form of UBS shares,
notional investment funds and notional additional tier 1 (AT1)
capital instruments are charged by UBS Group AG to UES AG.
3 Refer to Note 28 to the UBS AG consolidated finandal
statements in the UBS Group 4G and UBS AG Annual Report
2021 for more information

Foreign currency translation

Mon-Us dollar-denominated transactions are translated into US
dollars at the spot exchange rate on the date of the transaction.
At the balance sheet date, all non-US dollar-denominated
monetary assets and liabilities, as well as non-US dollar-
denominated equity instruments recorded in Trading portfofio
assets and Financial imestrments, are translated into US dollars
using the closing exchange rate. Mon-monetary items measured
at historic cost are translated at the spot exchange rate on the
date of the ransaction. Assets and Eabilities of branches with
functional currencies other than the US dollar are translated into
U5 dollars at the closing exchange rate. Income and expense items
of such branches are translated at weighted average exchange
rates for the period. Al currency translation effects are recognized
in the income statement.

The main curmrency translation rates wsed by UBS AG are
provided in Maote 33 of the consolidated financial statements of
UBS AG.

3 Refer to the UBS Group AG and UBS AG Annual Report 2021 for

mare information

5771674

oOoOooodn



BS AG standalone financial statements {(audited)

Note 2 Accounting policies (continued)

Presentation currencies

&5 the primary presentation currency of the financial statements of
UES AG is the US dollar, amounts in Swiss francs are additionally
presented for each component of the financial statements. ES AG
applies the modified closing rate method for manslating the US
dollar presentation currency amounts into Swiss francs: assets and
liatilities are translated at the chasing rate, equity positions at
historic rates, and income and expense items at the weighted
average rate for the period. The resuling currency translation
effects are recognized separately in the Voluntary ssmings resarve,
amounting to a negative currency translation effect of CHF 3,619
millian as af 31 December 2021 (negative CHF 4,957 million as of
31 December 2020).

Structured debt instruments

Structured debt instruments comprise debt instruments issued
and transacted over the counter and inclede a host contract and
one or mare embedded derivatives that do not relate to UBS AG's
own equity. By applying the fair value option, the vast majority of
structured debt instruments are mieasured at fair value as a whole
and recognized in Financial Kabifities designated at fair value. The
fair value option for structured debt instruments can be applied
only if the following criteria are cumulatively met:

— the structured debt instrument is measured on a fair value
basis and is subject to risk management that is equivalent to
risk management for trading activities;

— the application of the fair value option eliminates or
significantly reduces an accounting mismatch that would
otherwise arise; and

~ changes in fair value atiributable to changes in unrealized
own credit are not recognized.

Fair value changes related to Fnandal lizabilities designated at
fair value ewduding changes in unrealized own credit, are
recagnized in Net trading income. Interest expense on Financial
labilities designated at fair value i recognized in nterest expense.

Where the designation criteria for the fair value option are not
met, the embedded derivatives are assessed for bifurcation for
measurement purposes. Bifurcated embedded derivatives are
measured at fair value through profit or loss and presented in the
same balance sheet line as the host contract.

3 Refer to Note 22 for more information
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Group-internal funding

LES AG obtains funding from UBS Growp AG in the form of koans
that either qualify as going concern additional tier 1 capital or as
gone concem [oss-absorhing capacity at the UBS AG consolidated
and standalone levels. A portion of Group-internal funding
obtained is further on-lent by UBS AG to certain subsidiaries in
the form of loans.

Where such Group-internal funding i eligible to meet the
requirements for total loss-absorbing capacity (TLAC) at the level
of UBS AG consolidated or standalone, or at the levels of
significant regulated subsidiaries as defined for Pillar 3 disclosure
purposes, the aggregate amounts of the respective obligations
and claims are separately disclosed on the balance sheet. For
those TLAC instruments that are eligible to meet the gaoing
concem capital requirements (ie., are subordinated and subject
to mandatory conversion and J or debt waiver, as explained
below), the aggregate comesponding amounts are disclosed on
the balance sheet.

UBS AG obligations arising from Group-internal funding it has
received are presented as Funding received fram UBS Group 4G
ahigitie as total loss-absarbing capacity at UBS AG level measured
at amortized cost and Funding received from UBS Group AG
aligitie as total loss-absorbing capacity at UBS AG fevel within
Financial labilities designated at fair value. UBS AG claims arising
from Group-internal funding it has provided are presented as
Funding provided fo significant regulated subsidiaries eligible as
total koss-absorbing capacty and measured at amortized cost less.
any allowance for expected credit losses.

Subordinated assets and liabilities

Subardingted assefs are comprised of daims that, based on an
imevocable written declaration, in the event of liquidation,
bankruptcy or compasition concerning the debtor, rank after the
claims of all other creditors and may not be offset against
amounts payable to the debtor nor be secured by its assets.
Subordingted  fabilities are comprised of corresponding
abligations.

Subordinated assets and liabilities that contain a point-of -non-
viability clause in accordance with Swiss capital requirements
pursuant to Art. 29 and 30 of the Capital Adequacy Ordinance
are disclosed as being Subject to mandstory comversion and { ar
debt waiver and provide for the claim or the obligation to be
written off or converted into equity in the event that the issuing
bank reaches a point of non-viability.
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Note 2 Accounting policies (continued)

Investments in subsidiaries and other participations

Investments in subsidianies and other participations are equity
interests that are held to carry on the business of UBS AG or for
other strategic purposes. They include all subsidiaries directly held
by UBS AG through which UBS AG conducts its business on a
global basis. The investments are measured individually and
carried at cost less impairment. The carrying amount is tested for
impairment annually and when indicators of a potential decrease
in value exist, which include significant operating losses incurred
of a ssvere depreciation of the cumency in which the investment
is denominated. If an investment in a subsidiary is impaired, its
value is generally written down to the net asset value. Subsequent
recaveries in value are recognized up to the original cost value
based on either the increased net asset value or a value above the
net asset value if, in the opinion of management, forecasts of
future profitability provide sufficient evidence that a camnying
amount above net assst value is supported. Management may
exercise its discretion as to what extent and in which period a
recavery in value is recognized.

Impairments of investments are presented as dmpairment of
ivestments in subsidiaries and other participations and reversals
of impairments are presented as Extraordinary fncome in the
income statement. Impairments and partial or full reversals of
impairments for a subsidiary during the same annual period are
determined on a net basis.

3 Refer to Mote 18 for mone information

Hedge accounting for Investments in subsidiaries and
other participations

UES AG applies hedge accounting for certain investments in
subsidiaries and other participations denominated in currencies
other than the US dollar, which are designated as hedged items.,
For this purposs, foreign exchangs (FX) derivatives, mainly FX
forwards and FX swaps, are used and designated as hedging
instruments.

The hedged risk is determined as the change in the camrying
amount of the hedged item arising solely from changes in spot FX
rates. Consequently, UBS AG only designates the spot element of
the FX derivatives as hedging instruments. Changes in the fair
value of the hedging instruments attributable to changes in
forward points are not part of a hedge accounting designation.
These amounts, therefore, do not form part of the effectiveness
assessment and are recognized in Met trading income.

Thee effective portion of gains and losses of these FX derivatives
is deferred on the balance sheet as Other assets or Other ffabilities
to the extent no change is recognized in the carrying amount of
the hedged item arising from changes in spot FX rates. Otherwise
the effective portion of gains and losses of these FX derivatives is
matched with the comesponding valuation adpustments of the
hedged item recorded in the income statement and recorded
sither a5 a reduction of impairment of investments in subsidiaries
and ather participations or as Extraardinary incame,
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Revenue and expense transfers with other Group entities

UES AG pays to and receives amounts from other Group entities
in connection with revenue sharng arrangements, primarily
related to the Investment Bank. Revemues transferred to and
received from Group entities are settled in cash as hard revenue
transfers paid or received. When the nature of the underlying
transaction between UBS AG and the Group entity contains a
single, dearly identifiable service element, related income and
expenses are presented in the respective income statement line
iten, e.g., Fee and commission income from securities and
inwvestment business and other fee and commizsion income, Fee
and commizsion expense or Met frading income. To the extent the
nature of the underlying transaction contains varous service
elements and is not clearly attributable to a particular income
statement line item, related income and expenses are presented
in Sundry ordinary expanses.

UBS AG receives services from UBS Business Solutions AG, the
main Group service comgpany, manly relating to Group
Technology and Group Corporate Services, as well as certain other
services from other Group entities. UBS AG ako provides services
to Group entities, mainly relating to real estate and selected other
Group Services functions. Services received from and provided 1o
Group entities are settled in cash as hard cost transfers paid ar
received. Hard cost transfers paid are presented within General
and administrative expenses and hard cost transfers received are
presented within Sundry ordinary income or ncome from real
estate holdings.

3 Refer to Notes 5 and 7 for more information
Post-employment benefit plans

Swiss GAAP permits the use of IFRS or Swiss accounting standards.
for post-employment benefit plans, with the election made on a
plan-by-plan basis.

UBS AG has elected o apply Swiss GAAP (FER 16) for the Swiss
pension plan in its standalone financial statements. The
requirements of Swiss GAAP are better aligned with the spedfic
nature of Swiss pension plans, which are hybeid in that they
combine elements of defined contribution and defined benefit
plans but are treated as defined benefit plans under IFRS. Swiss
GAAP requires that thie employer contributions to the pension fund
are recognized as Personnel expenses in the income statement. The
employer contributions to the Swiss pension fund are determaned
a5 a percentage of contributary compensation. Furthenmare, Swiss
GAAF requires an assessment as to whether, based on the financial
statements of the pension fund prepared in accordance with Swiss
accounting  standards {FER 26), an economic benefit to, ar
obligation of, UBS AG arzes from the pension fund that s
recognized in the balance sheet when conditions are met.
Conditions for recording a pension asset or liability would be met
if, for example, an employer contribution reserve is available or
LBS AG is required to contribute to the reduction of a pension
deficit (on an FER 26 basis),
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BS AG standalone financial statements {(audited)

Note 2 Accounting policies (continued)

Key differences between Swiss GAAFP and IFRS include the
treatment of dynamic elements, such as future salary increasss
and future interest credits on retirement savings, which are not
considered under the static method used in accordance with
Swits GAAP. Alo, the discount rate used to determine the
defined benefit obligation in accordance with IFRS is based an the
yied of high-guality corporate bonds of the market in the
respective pension plan country. The discount rate used in
accordance with Swiss GAAP, ie., the technical interest rate, is
determined by the Pension Foundation Board, based on the
expected retumns of the Board's investment stratagy.

3 Refer to Note 24 for mone information

UBS AG has elected to apply IFRS (1AS 19) for its non-Swiss
defined benefit plans. However, remeasurements of the defined
benefit obligation and the plan asssts are recognized in the
income  statement  rather than  directly i equity. For
corresponding  dischosures  in accordance  with 1AS 19
requiremients, refer to Mote 27 to the consolidated financial
statements of UBS AG.

3 Refer to the UBS Group AG and UBS AG Annual Report 2021 for

mare information

Deferred taxes

Deferred tax assets are not recognized in UBS AG"s standalone
finandal statements. However, deferred tax Rabilities may be
recognized for taxable temporary differences. Changes in the
deferred tax liability balance are recognized in the income
statement.

Allowances and provisions for expectad credit losses

UBS AG is reguired to apply an expected credit boss (ECL)
approach for non-impaired financial instruments in its standalone
finandial statements in addition to the approach for impaired
finandal instruments.

Far the substantial majority of non-impaired exposures in scope
of the Swiss GAAP ECL requirements, UBS AG has chosen to apply
the IFRS ECL approach that is also applied in its consolidated
financial statements. These exposures include all financial assets
measured at amortized cost under both Swiss GAAFP and IFRS, fee
and lease receivables, daims arising from Group-internal funding
presented as  Funding provided fo  significant  reguiated
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subsidiaries eligible as total loss-shsorbing capacity, guarantess,
imevocable loan commitments, revolving revocable credit lines
and forward starting reverse repurchase and securities borrowing
agreements. Further information on the ECL approach under IFRS
is provided in Note 1 to the consolidated financial statements of
UBS AG.
3 Refer to the UBS Group AG and UBS AG Annual Report 2021 for
more information

Im addition, for a small population of exposures in scope of the
Swiss GAAP ECL requirements, which are not subject to ECL
urder IFRS due to classification and measwement differences, an
alternative approach is applied, Where the Fillar 1 internal ratings-
based {IRB) models are applied for measwrement of credit risk, ECL
for such exposures is calculated as the regulatory expected loss
{EL), with an add-on for scaling up to the residual maturity of
expasures maturing beyond the next 12 months. This aporoach is
mainly applied far brokerage receivables presented within Due
fram custamers, which generally mature within 12 months, and
therefore are not subject to any add-on. For detailed information
on regulatory EL, refer to the “Risk management and control®
section in the UBS Group &G and UBS &G Anmual Report 2021,
For exposures for which the Fillar 1 standardized approach (54) is
applied for the measwrement of credit rizk, ECL is determined
using a partfolio approach that derives conservative probability of
default (PD) and loss given default (LGDY) for the entire portfolio.
This approach is mainly applied for a small number of loans to
large corporate clients presented within Due fram customers.

UBS applies a single definition of default for credit risk
management purposes, regulatory reporting and ECL, with a
counterparty classified as defaulted based on guantitative and
qualitative criteria.

3 Refer to “Credit policies for distressed assets” in the “Risk

management and control” section of the UBS Group AG Annual
Repart 2021 for maore information

An allowance for credit losses is reported as a decrease in the
carrying amount of a financial asset. For an off-balance sheet
itern, such as a commitment, a provision for credit losses is
reparted in Prosisions. Changes to allowances and provisions fior
credit losses are recognized in Credit foss (expense) / refease,

¥ Refer to Note 14 for more information
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Note 2 Accounting policies (continued)

Dispensations in the standalone financial statements

Az UBS AG prepares consolidated financial statements in
accordance with IFRS, UBS AG is exempt from various disclasures
in the standalone financial statemients. The dispensations include
the management repart, the statement of cash flows and various
note disclasures, as well as the publication of full ntenm financial
statements. As a Swiss issuer of debt, in order to validly issue debt

b) Changes in accounting policies

EDINETOOOO
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throwghout the year, UBS AG disclases interim mid-year financial
information as per the requirements of Art. 1156 of the Swiss
Code of Obligations in conjunction with Art. 652a thereof,
including an income statement, a balance sheet and a note an the
basis of accounting.

There were no significant changes in accounting policies during 2021,

5D Eilias CHF sillion
For the year ended For the pear ended
N 3230 NI i | 31220
Ireesitrmes Benk 3,588 4 335 33 3,981
of il loden Maskete 1637 4208 ET 1954
of iy (ode Ranking far z o b
i i e o
Toksl net rading income 3,51 4313 3,301 4060

2021 incleded a loss of USD 861 million {CHF 811 million) incurred in the first half of 2021 in the Investment Bank on a default by a

Lis-based dient of UBS AG's prime brokerage business.

Mote 3b Met trading income by underlying risk category

LED milian CHF million

Far the year ended For the pear ended
nan 3230 NN 3.12.20
Equity instruments (induding funds) 2,283 2014 2068 1,885
wmmu S S
e ek bt o e N . AU ... SO - S ..
Tetal et wading income 3,623 4313 3,30 40D
o ik et e / anses) ieor e Kallines obigratad af i kil T [T LEET 2929 Lo

1 Encluzies. fall value changes of hedges miated 1o finaacial Nabilities Sesignaied at fair wakse and forvign canency eflecs arking fom manslating fosign asmmoy wassacions into the sespoctive fenctional curend,

b ot which ane repned within bt rading income.

Note 4 Dividend income from investments in subsidiaries and other participations

The increase in Dividend income from investments in subsidiaries
and ather participations of USD 3,187 million {CHF 2,887 milion)
was mainly attributable to UBS Americas Holding LLC and UBS
Europe SE, asin 2021 dividends of USD 3,788 million (CHF 3 480
million) and USD 1,363 million {CHF 1 249 million), respectively,
weere received, compared with dividends of USD 345 million

{CHF 881 million) and USD 14 million [(CHF 13 milkon),
respectively, recetved in 2020. This was partly offset by lower
dividends received from UBS Switzerland AG of USD 377 million
{CHF 244 million) in 2021, compared with USD 1,382 million
(CHF 1,298 million) in 2020.

11

581/674

oOoOooodn



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

BS AG standalone financial statements {(audited)

MNote § Sundry ordinary income and expenses

L&D milion CHF million
Far the year ended For the pear ended
nn AR ] ETR i | EL A ]
Income fross services prosided 1o UBS Group AG of its subsidiaries! 1,312 1372 1.1 1,187
s G e G o
Tanal sundry ordinary income 1,342 1,288 1.09 1,202
Expénses from revenue aralers 1o UBS Group AG of its sutdidiaries {289) (418} 262) (3E
Other ) (18} a5} i15)
Teal sundry ordinary experdes 1338} (434} (308} [404)
1 Sarices proskies by UBS &G primarly mlared m Groap Fanciions
MNote 6 Personnel expenses
L&D milion CHF million
For the yesr ended For the year ended
nan L2220 N 1220

T e o
Oiher peraonmel experees 102 a7 a5
el personnel epecss. 3,545 7,943 3373
1 Bethcts the emeaswrrmens of e cefined enedi ozigarion and reum o pla 0 aTLants incleded in et inoome for the Bon-Saiss detined benetit plars, for shich LAS 19 & applied.

MNote 7 General and administrative expenses’

LED milion CHF million
Far the year ended For the pear ended
E1R ] 311230 EIRFR] 31220
Fiess g=tate 451 L) | a7 ATT
Matket data senices 108 106 ) 1

Other GBA 2,715 283 2484 2500
o il sfbareel sévices costs clanged by LIS (Rroup A or i saboipbaniss Z5M 2497 i et
Teksl geneisl snd sdsinkt e epeises 3,625 3862 Ny 3413

1In 2021, UBS &G changed the presentation of the ling iwms sithin geneal and adminkimacss exponses. Pricrpeviod inlemation sediecs the nes presensasion siecan, with ne e¥ec on Toal qeneral g
admintsnathe taperGes.
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Note 8 Impairment of investments in subsidiaries and other participations

UBS AG recognized an Impairment of investments in subsidiaries
and other partidpations of USD 1,187 million {CHF 1,080 milkon}
in 2021 compared with USD 134 million (CHF 127 million) in
2020. The increass mainly related to UBS Europe SE, as in 2021

an impairment of USD 1,063 milion {CHF 973 million} was
recorded, following a dividend received of USD 1,363 million
{CHF 1,249 million).

Mote 8 Changes in provisions for litigation, regulatory and similar matters, and other provisions

2021 indluded a USD 755 million (CHF 688 million) increase in litigation provisions for the French cross-border matter.
3 Refer to Mote 18 to the UBS AG consolidated finandal statements in the UBS Group AG and UBS AG Annual Report 2021 for mone

infarmation

Note 10 Extraordinary income and expenses

5D milion CHF million
For the year ended For the pear ended
naan ELR ) En 311220
Fsversal ol impaitments of and provisiens lor subsidisies and other panicipations! 161 8 151 240

Tetal extracedinary expenues

7 Rrter 22 Moie 18 for moee WRmaiion.

Met gains from disposals of properties of USD 114 million
{CHF 104 million) in 2021 mainly reflected gains on the sale of
properties in Basel. Met gains from disposals of propertios of

5D 168 million (CHF 155 million) in 2020 mainly reflected a gain
on the sale of a property in Geneva.

MNote 11 Taxes
LED milion CHF million

Far the year ended For the pear ended

nn ERR . ] naan 1220
Income e experse / (beneft) 07 455 m 41

o ibich abstbrad’ F) @ 2 Al

Capital tax 8 H 7 0
Total tax expense J (benefii) 35 476 -3 40

There was an income tax expense of USD 207 million (CHF 279
million} for 2021, as compared to an income tax expense of
S0 455 million (CHF 421 million) for 2020, The income tax
expense for 2021 was reduced by a benefit of USD 163 million
[CHF 149 million) in respect of the utilization of tax losses carried
forward, primarily in the US. The income tax expense for 2021
relates to UBS AG's taxable profits that were eamed in other
locations.

The income tax expense for 2020 was reduced by a benefit of
UsSD 164 million (CHF 153 million) in respect of the utilization of
tax basses carried forward, primarily in the US. The income tax
expense for 2020 relates to UBS AG's taxable profits that were
earned in other locations.

For 2021, the average tax rate, defined as income tax expense
divided by the sum of operating profit and extracrdinary income
minus extraordinary expenses and capital tax, was 4.5% (2020:
1%
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BS AG standalone financial statements {(audited)

Mote 12 Securities financing transactions
UED kilion CHF illion
nan ER P EIRFR| 31220

(621}
[k
Mestiong ol seaurities Enandng transsctions {B16) {E2.1} (76.2} (5.0
M4
544
EL5
1)

Payables from securities financing rarsactiond, nel 130

Aty plhedged &2 collateral in cosnection with securiies francing Iransscions 588
o e e T et
of il ausets thad miy be fobt or rpladped by covmiepanties 477

of il ansets thas may be ot or spdaciped by covmiepanties 8 29 LE 26

Off-balance sheet
Fair valne of sssets secehwed &s collsbersl in conmection with securities financing ransactions. 435 ENE 2042

3323
e FAED L 2ERE L ZEET O MEET
o i el i comneciinn woll ST sl IraveEaTTiO iy 288 24 J5E

MNote 13a Collateral for loans and off-balance sheet transactions

3423 31230
Secured Unsetured Total Seaured Unsecured  Total
Secured by collateral Sacured by Secured by colateral Secured by
wther credit othes credi
LIS il Resl eutste  collmeral'  enfancements? Real estate  cobateral  enhencesents®

B5,978 35,9017 122,025 I 93,800 355 0AF 124,870

bkl less-abiarting cepatity 17561 27,561 26406 26,406
Tetsl on-halance shest, gros 5,500 85,03 182 63,463 155,083 5413 93,800 35 5L21B 156,793
Bl W\ ] 167) iz [E] M m e
Total an-halance sheet, net 5436 BSAS0 192 63296 154834 5407 83,79 35 GAAB07 156,356

Off-balance sheet
Contingent Fabiities, gross o 8,190 1,083 9062 19,086 1] 5,813 1,287 517 14,617
Imewocatle comimilments, oros 53 a,19z Frl 871 171,34 23 1,526 213 11,359 19,337
Fonward staming rewerse repunchase

Bearawing

e —
transadtions 455 0 24559 17,265 17,265
uther equities 5 5 5 5
Totsl off-batance shest 253 40,941 1,330 18,430 61,005 240 30,604 1,492 18,881 51,224

1 Mainly compid of cash and scnites.  Tindeces guaranoss.  § indces prime bmiesage masgin ledieg eosivables and pins biokevage recrivabies redating 10 seoarities tinancing ramactions. 4 Pimariy
monprised of amounms cue from sisdsiares and other Grap entivies.
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MNote 13a Collateral for loans and off-balance sheet transactions (continued)

11231 31.12.20
Secured Unsecured Tostal Secured Unsetured Total
Senured by collateral Secured by Secured by collateral Secured by
wther credit other credit
CHF iy sl sitate  collseral'  enfancements® Real estale  collaleral!  enhencesenis®

Off-balance sheet

Centingent Eabliies, gross ] L T “|r 8900 1raes LI Lis 6857 13948
COMMTILMEnts, gras i) 7,468 206 7953 15858 212 6,665 188 10,058 17,123

Fonvand 1siing fewerse repurchase

ared discuries Oy

Iriniactions 123 0 22,390 15,180 15,280

Lisbilisies for calls on shares and

other equisies 4 4 4 4

Tl off-balance thest pi]] 135 1203 16,857 55,616 H: Imim 1338 16720 45361

1mmdmmm  Indures qraramees. ) Inchides prine hsabrage margin knding s and prime eaberagy s pekining m secusties Srandeg tasacions. 4 Pdmardy

e ot Gromp entivies

Mote 13b Impaired financial instruments

3azn 3.arm
Estimabed Estimaied
Geostimpsired  Allowances  liguidsion  Netimpaied  Grossimpaiesd  Allowsnces  Fquidation  Net impaired
finangal and  proceeds of firandal o procesds of Siandial
LIS il inslruments, ptHion collateral PalrumEn insiruments  provision collaberal  instrumenty
Bssounits die from outomers E: 147 184 1] SEE m m [
Mirtgage losns 118 4 114 0 180 1 167 1
Other &sets 1 1 L] L] 2 I 1] ]
Guarsniees and losn comsitments 14 [} " L] 43 7 M "
Tl impaived financial instrumens! 58 153 LM £ 70 8 iH ]
1 Impaived! tinamcial insuments are tinancal ases. and off-balancn shee positions sebject 10 inoumed et nses, alw refomed 1D & stage 3 postion.
3.arm
Estistalied
Aowances  Bquidation  Net impained
andl pmmkd Sirandial
CHF iy insiruments  provision nslrumenty
Assounits die from oultomers ME 195 60
1] 148 1
L] L] 1 ]
Gusrsniess and losn comsitments 13 0 i} 0 = [ n 10
Tenl impaired firancial instrumenss! 48 13 285 58 ] i) 364 7

1 I e sec! tinecial insmaments e financial ases. and off-balance sheen positions sebject 10 inoumed et osss, alw efvmd 1D & siage 3 postion.
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BS AG standalone financial statements {(audited)

MNote 14 Allowances and provisions

Total allowances and provisions of USD 2,395 million (CHF 2,184
million} as of 31 December 2021 included allowances and
provisions for credit basses of USD 336 million (CHF 207 million).
Total allowances and provisions of USD 1,859 million {CHF 1,647
million) as of 31 December 2020 included allowances and
prowisions for credit losses of USD 556 million ({CHF 432 million),
The 2021 decrease in allowances and provisions for credit
lozzes of USD 219 millian (CHF 185 milkon) includes total credit

MNote 14a Allowances for credit losses

EDINETOOOO
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loss rebeases of USD 78 million (CHF 72 million), as well as
UsD 441 million (CHF 113 million) for write-offs and other
mowements that did not impact the income statement. Total
credit loss rebeases in 2021 also included a net release of USD &
milion {CHF 5 millisn) on positions subject to incurred credit
losses {ako referred to as stage 3 losses), primarily related fo
Global Wealth Management.

Balsnce
as ol
31.12.20

448 1

Incrissss Rsagrie

nized  secognized
Balsnce inthe inthe Farsign Balsnce
at ol incose incose and past Redassications | curfEngy aal
CHF i 31.12.20 slalesen stalesent  Write-ofls  due inserest ather  translation 1421
DCiefaul sk refating to on-balence sheet expasnes. a7 1 45) 1123) 3 1] & Fi)
Bt T NN SO SO .- A S S - |
B e T T 4
Total allowances for credit losses 37 1 45 (123) 3 [ [ 7

T Inclaces ECL alosanors Wb 41 approach aiher Tian 725 ECL 15 appied of CHF & milkon 26 F 31 Decomber 2031 (CHF 4 malion 4552 3| Docombar 0200, Bofer 1o MOt 2 1of s NPasTano.
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MNota 14b Provisions

ol
LIS el 3123
Diefiaul itk refated no off-balance sheet ems &nd
crediy

Litigytion, requistory nd similar matles

Fieee g=rate”
o
DCiefeired Lo

Tonal petpwisions 1,411 (169}

T Inclases proviskans ol CrevOEs coTiiac of U0 67 milkon a5 of 31 Decenber 2021 (31 Decerber 2020 U50 53 and L for leasstiold imy o IS0 63 rallicn & of
31 Deoersber 2021 (31 Decembsr 2030; US04 milion]. ¥ Otber mainly includes changes selaned m capital cts anel emind of

incose
CHF iy n1zm Alatemen slalesen] purpase  Recovesies  Redassication other? 31,1221
(z8) T
&

=
=]
L=
Pl

o '] o
41 o o 1] 1
o 1] 4

Tk profvision 1.250 a1 E] 155}
1 Inclages. prosisians for onesces contracts of CHF 61 millon a5 of 31 Decenier 1031 {31 Deoenizer 2030 CFF 47 millian) and L ol I of CHF 58 milion & of
31 Demmber 031 (31 Decombeor 20390: CHF 57 milbon). 3 Ccher mainky indedes. changes related 1o capialized meinssanemen oosts and uswind of discounting.

17

587/674



EDINETOOOO

00000000000 0O(E05852)

BS AG standalone financial statements {(audited)

Note 14¢ Development of ECL allowances and provisions

LIS il Toksl
Balance a4 of 31 Deceriber 2030 {556) (193 {65
3 9

L)

f

i
£
5%

et mcvement nom new and denecognized irandsctions! 15

 of ik Large coporate oty !

[
1

d-mmmmmw

" o il R ettt Bnancig

of wiich: SME clients 4 i

3
Tetsl ECL allowance movements with profil of los impact 78 a4
Mipwemients witheist profil of oz impec dwrite-off, FX snd ather 1432 1
Balance & of 31 Decerber 2021 {336} (148 35 {153}

1 Fpresrns the inciease and deovse in alosances and pardisions ssking from financial insrurents (indeding qearamiees and facilities) that wiginared, puschased oi rereses and 1 1 faal
derenguicien of lnans o faciities on their materhy date oo aadies Imﬁm"m1m-h!uﬂ::z;:*m ;w:-w-mm

eaned i el inpus i conditions, inihe PO and LGS0 and of the time walar.
e e oot s b a5 oo e 2w 0 s g3 ot it St Shemanes s s Aog o o o ot L o
igi'nhgmmghgmnuh‘lilup:iahﬂmhm-ﬁhﬂtuh’mﬂmi@ﬂyw

CHF mlar Totsl Stage 1 Seage 7
Balance a5 of 31 Decernber 2020 133) {173 57

et movement nom new and denecognized ranaactions’ 14 5 B

g

7

7

¢

0

3

§

d-ﬁ:rug-wm e T
a2

= E;ﬁ aéaﬂﬁ

e B s

= m-

@
a
i

S l._gE e

of mivielt Pl

9
Total ECL allowance: masements with profit of los impact 72 H i) 5
Mgvestents without profit of loss impact fatite-off, FX and ather 13 ] [F]
Balance & of 31 Decerber 2021 {307) {136) (33 113%
Fapiesorms the inoease and derene in alosanoes and prysisions eseking from fnancial inssnements (aceding qrasmess and taciites) hat originaied, puschaied of iereses and fiom 1 faal
Lugmmhmu'fﬁ‘iuud:lm;unﬁ. lwt:mnm1m.l-ﬂin'l!uﬂ:'_?wdn jw;w:ﬂmm
s relaied 1o changes in model inputs o assaTgons, incksding changes in fosward-iooiking macieoonomic conditions, diange in The epeae PO and G0 changes, and umwinging of the time vales.
Fopeenrs 1he: change in the alivwanos and pasdisions iekned 10 tanges in modek and medhocologies & Represenrs the deoere in aloaanoes and prosiinns resehing from sveots of akaaim
:-gtnhgmmghgl:numMill:dpnﬂahﬂu:hﬂiamh;uw-l:a-'miww;m w " et
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Mote 14d Balance sheet and off-balance sheet positions subject to ECL

The tables below provide ECL exposure and ECL allowance and provision information about financial instruments and certain non-
finandial instruments that are subject to ECL.

LIS il nan

Finencial instruments measured 5 smoftized cost
Cash and balances & cenirel banks
Duefombanks I
Due o etemerss 0 B FiN:1F

MWuw:MMHHWuMM
caaciy

Mortgane lains A 5379 0 114 ri) 0
Acorusd income and prepaid expenses 1,213 1,212 2 ] ] 0
Othes sse1s” 912 a1z ] ] i 1] (1
Total on balance sheet financial assets in soope of ECL 006 WIS 16T 361 259 [ oy (153

Off-balsnce sheet (in soope of ECLY
Contingent Eabiities, gross

Imevocatle commitied prolongation of edting hans

Tonel off-balance sheet financial instruments and credat fines. in scope of ECL 5662 MET 10

Tenal sllowances and provisions {336) [148) [153)
The of faanclal 1hi at allwances.  § lndudes millicn mﬁn

fam “EREEEL~ e e, Rt 1 Mo 2 1 et  Hind e Ec s Wit 3 ok e

Fine 15 for maee Infoamarion Imh_ﬂmgmmdmwhmd!u.

CHF iy ELAFE)
Cairying ssoun” ECL alowances
Finencial instrurments measured a1 smontized cost Tolsl  Stage1  Stage2  Slaged Totsl  Sagel  Stapel  Staged
Cash snd halanas o central hanks 4012 #8012 [} ] (1] 0 0 0
Dusombarks | EE I o 0 T O T
Rusceivaiblis st siscurified fnancing Iranssctions 51380 51380 [} ] i (] mo o
Diwe from customers® 11052 108302 1524 5 {135) 1) =] (134
Funding MWW:WMHHWH.M m-mmm
cpadly T L B8 ke 0 0 G800
Morgage lotns 5007 4904 [} 104 ) 0 0 4
Accrued income and prepaid expentes 1006 1106 1 0 (1] 0 0 0
Other figets? e B2 1] 0 [k} (1) (=] (1)
Tetal on balence sheet finandal assets in scope of ECL i3 mem 1556 329 (2371 183 [
Total expoasre ECL provisions
Off-tuslsmce sheet (in scope of ECL) Tolsl  Stage 1  Stage?  Slage3 Totel  Siage1  Siage? el
Centingent kablities, giess 1734 171 160 g [E] [ i1 0
Imevocable commilments, gras 15858 14557 1,298 4 {65 [iT] 1) 0
Fenvetrd arfing Iransactions (securiies nandng iransaction|' Lo 1,000 [} ] (] o 0 0
B, T TE ELL S L [/ — L mo o,
Imevieable comiritsed prolongation of edting lans &1 E71 [ 0 1] 0 0 0
Tenal off-bakance shest financial instruments and cedit lines in soope of ECL 4L 0655 1,842 13 {70 ] ]} 0
Tensl sllerwances s proiiions [EL I
T L pAAE e 10 2 o et W 3 e SombmaR ] e e o P U oot sy RS g S bt s g e
tine 15 for man 4 Inchides forward saring reverss reparchass ageerents in soope of ECL
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BS AG standalone financial statements {(audited)

Note 14d Balance sheet and off-balance sheet positions subject to ECL (continued)

LIS ol ELN P

Finencial instruments measured & smontized cost Tolal  Stagel  Staged  Slaged Total  Slage 1 Sagel  Siaged
Cagh snd balances & cenirel banks 3448 M 148 1] 0 0 1]

wwﬂ*“ i s i v it R B

H
ggaia

[}
Momgageloens LEm s
Acoued inome and peenid epensss e e T
Cther 215 o33 57 [}

Tenal on balence sheet nancial assets in stope of BCL M MEE 13T

&ola
Bs-

Off-buslence sheet fin scope of ECL) Tolsl  Stagel  Staged  Slage3 Totsl  Siage 1 el  Saged
Contingent babilities, gioas e
Imewncable

1]
Tenal off-baance shest finencial instruments and ceda ines in scope of ECL 4572 N9E 33 LE| fog G848 i

Teksl sllwances snd proviiaons % !1§ (E5) %
1 The cTying amoane of financil assots a ol ﬁmmmmdhmmim lnderes USDH & ECL an approach

than “IFRS ECL" s applied. Fofer 1o Kime 2 4w mose dies cus from UBS Group &G and subsicianies in the UBS Group and other asses in sope of ECL Refor o
Kine 153 for maee infamarion. Immmgmqndmmhmd!u.

M i 3120

Finencial instruments measuned 81 amartized cost Toisl  Seagei  Stagel  Siaged Teadl  Stagel  Glapel  Staged

Tetsl o Balince thest nandal sisel in scope of BCL 260791 ISR 31

Off-bualarce sheet (in scope of ECLY Toisl  Stagel  Siagel  Siaged Toial  Siagel  SimeZ Simed
Contingent RbAIES OIS s O, 2T B0 LWL A

L]
Tatal ciff-balance sheet financial instruments and credit ines in scope of ECL 000 7B 293 38 s W ()
Tetal allwances snd provisions _ (178 {57)
1 The canying amouns of tnascil asas mesend o ATON2ed oo repeeEns 1he 105Gl res e ne of e sspedhe ECL albwanoes. 3 Indazs CHF & ECL allorwano whvess an apmoacy othes
than “FRS ECL" s ofer o Ko 2 for mom inlomation. 3 Inchides components of o secrivahes de from UES Group &G and seteidianies in the UES Gmup and oolier xses in soope of ECL. R
Hine 15 for maee 4 Inchides forward saring reverse repaichass aguserents in scope of ECL
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Mote 14e Financial assets subject to credit risk by rating category

The table below shows the credit quality and the maximum exposure to credit risk based on the Group's internal credit rating system
and year-end stage classification.

Financial assets subject to credit risk by rating category

LS il N2
Mt camying
amount
Credit- Total gross (maximurn
impired  camying L epoiueta
-1 3 45 B8 013 (delihed)  smount  sllswances codil figk)
Financial ingiruments ressured & amonized cost
Cash and balarces & central banks 53,680 1] ] [ 0 0 53760 [ 53,760
o it smage | STARR & [ J [ 0 S ] 53780
Dt froen banks 466 32,410 7] [ 4 0 33335 % 33330
of wlich: stage | T 454 g 4 T 1330
Reosivables brom securisies finanding transacsions. 13983 E7E  BIS 1 1435 0 56338 [F 56,336
of ich stage | 13983 A7 825  ZAEN L4ES 0 SEiE 7] 53
D froen cussomers 3116 3793 14591 GETEE 1365 120035 [FE 121,812
N AfE AR O MIN A0 LA L [ - 18
of which stage 7 g k) 355 759 £ N 1687 [yl 1672
o i e 3 [ g i g ] EL s [iZed FIE)
Funding provided 1o Significant nequisted subsidiscies eligible &
botal less-abiorting capadity 0 37561 1] [ 0 0 21561 jEr] 27,530
of wihich: stage | & 27561 7 0 ] L 7] FLE0
laeng [ 2 & 400 1 118 5,406 % 5,402
lich stige | [ G 457 4919 7 ] 3379
of which stage § [ Fi 7 0 g i 7] 18 ] e
Recesued invcoive and prepaid exguntes 47 nE = ET] o 13 1] 1212
of wlich: stage | 47 F7 EZd C 7] g 1212 [ [FI7]
of hich stge 7 & F 7 ] ! g Fi g Fi
Other sigets ['] 100 F] B0 3 1 9ns % 212
e N . ST N A S A /A
of ihich: stage g g 7 g g I ! i i
Total in scope of ECL assets / ECL smounts by stages 71203 103,963 2086 96,048 3,841 514 300644 [254) 300,386
Ofi-balance sheet positions and credit lines subject to expected credit loss by rating category
LS iy 1z
Totdl off-
balance sheet
txpedure
Coefit- (i
impeired  eposure i
Reating calagory [l -3 45 =8 913 (defmdled)  ooeditrisk) ECL provisions
Off-balance sheet o ECL)
% 4385 0960 1782 1498 a 0 19,045 1‘%_
T == SO - A T T 5 I . I Nt —
of inficly e 7 I} M 7 ] L4 3 176 fii
of lich: stage F i g g ) I 1] ] 1
Imévocable commitments, gross 1778 S0 336 082 515 [] 17,394 1]
of which stage | L778 47 1M7 LTS 457 [ 15967 143
ok gage B st S A8 208 AR B e B P
o dhich stage 3 g fi g g ] F) F) i
Forveard sianing transactions (scuriie: nandng transactions) [] ] o 10 [] ] 1087 %j
of lich: stage | [ 7 g LI [ [ 1697
Credit lines 6 331 1 3m 116 0 8,388 i
..... L = T < . —
i 4 17 o 7 [ £27 il
[] Ti6 [ 0 [ 0 735 1]
3 735 g [ & [ e [
Tetsl off-batance shest financial instruments and credit lines 6,168 20,063 5073  B44 6,728 14 46,662 (T7)
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BS AG standalone financial statements {(audited)

Mote 14e Financial assets subject to credit risk by rating category (continued)

Financial assets subject to credit risk by rating category

CHF iy nizan
Credit- Tetal grast
impaiced  camying ECL
-1 -3 45 8 913 (delauhed)  smount sllowances
Fingscial instiufmenls meaiused 5 smofized ool
Cash and balares o central hanks 48,930 ] ] 0 0 0 a0z
o i sage 1 AR 53T 7 [ J [ 0 8007
45 19548 41 ] 4 0 3031
of wlich: stage | 475 M5 did g F] g aass
Rsteivablies sy sicurifies financing Iransscions 12748 B0W6 75 2063 1,308 0 51362
of iich: stage | 12745 BOM 757 ZL7S LAW g 5LiE7
284 30 111,247 {1

2847

scass88 Eal8smasse

total loss-aborbing capacity {8 i) ] ] ] 03[ 25,008
of i sage | A i g g g BT FEo0
Motgage lotnd [ 1 416 4485 1 108 5011 5,007
it A ST, . S £ T A . .. AN . ...
of ifhich stage 3 g g 7 f [ ios o od
Accrued income and prepaid expenues 43 05 Fol 53 30 [[] 1,106 1,106
of ilbich: shage | [ e 2% 7] ]
B A T S e e e e e e
Other 2azets 1] Ll 1 T8 3 1 B34 % Bz
o iy stige | a 9 7 728 7 g ad 1 a7
of ifhich: shage 3 2 ] i g g I I i )
Total in scope of ECL assets / ECL amuounts by stages BAZ9E  SATE]  219% BA34 3500 458 274089 (237) 273853
Off-balance sheet positions and credit lines subject to expected credit loss by rating category
"CHF miliar EIRF3]
Credit-
imjpeited
813 [detelted)
[}
[
3
e
[
|||gu
e

i i g ] 7 4 Fi 7
o 1] 1] 1,000 o [} 1,000 o
[ 7 g LAY [ [ L0 [
5 30n 13 34m 1058 0 7,647 @
5 29% 7 Iz LA & E¥ <] i)
[ 44 Tig Tag i [ ) i
o &7 <] a o [ 671 o
& 571 g ] [ [ &7 [
Tetsl off-batance shest financial instruments and credit lines 5629 1B 4711 LM 6135 13 42,540 {70

3 Refer to Note 9 and Note 20 to the UBS AG consolidated financial statements in the UBS Group AG and UBS AG Annual Repart 2021 for
maore information on ECL in accordance with IFRS
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Mote 14e Financial assets subject to credit risk by rating category (continued)

Financial assets subject to credit risk by rating category
LIS i 3020

& & a8 a i i & & &
o ihich stage 7 & [ @ a [ F F & &
Total in scope of ECL assets | ECL amounts by stages 45783 100815 31081 111976 3,435 T4E 294940 48] 284,502

Ofi-balance sheet positions and credit lines subject to expected credit loss by rating category
L il A0

e
o islhicly stige 7 il

Total off-balance shest financial instruments and cedit fines 4738 173N 4008 1LM0 602

23

593/674



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

BS AG standalone financial statements {(audited)

Mote 14e Financial assets subject to credit risk by rating category (continued)

Financial assets subject to credit risk by rating category
R il 3020

1 15 [iL:] 4787
T g g 4599

) g ) &

i) fiz] [i] 145"

b o o 1,253

kY g a 1250

B e g <

N e T N

137 2 i1 a7
........................................................................................ ix oA e A e e BT
"""""""""""""" N N A A I 1
Fl [} g I ¥l ] Fi)

Teral in acope of ECL sssets / ECL amounts by stages 41438  E9364  ITSI 99188 3042 7] (397) 260,791

Ofi-balance sheet positions and credit lines subject to expected credit loss by rating category
R milar

EIR R

Tyl Sy

E
e
g
bl
E

33

Total off-balance shest financial instruments and cedit fines 419% 1551 3574 11432 5336
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Note 15 Trading portfolio and other financial instruments measured at fair value

G0 milion
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CHF millin

nn

AL

CLR FE ] 30.12.20

Teaing poralio sssets 115,795

115,154

o Wik wouly isstuments N . . - . S

o i e e v i e S
Total asts measmed of {air walue 119,796

o iy S ke it by o vt aols! 15008

T s

Liabilities

Teating pertialin Ratilsies 5,71

o iy o Snsromens 7549

5887 iz

ol el et b

L - ...
15557 20 185

Finencial lishiities dedgnased o {ar velue 73.081

B6/625 51014

Todsl labilities reasued o {ir value 58,791

50,065 71,522

o iy Sk il dlavivend Lrdaey 2 vt mmolal

JL I 5282

Rar &4 347
1 nghudes money matkn pape. I Consbts of high-quality Bouid debr seauities than ase eligitle for mpuichass wanmdians ar te Swiss National Bask oo othes comeal basks. ¥ Rrker 10 Now 22 for mose
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BS AG standalone financial statements {(audited)

MNota 16 Derivative instruments?

nann 31.12.20

2%
et
Over-She-courer {OTC) optins 6.6 9.2 1,10 10.1 126 908
Excharge-Iraded options [%] [X] 19 00 00 190
Tetsl 6 01 10,5622 529 46.0 13,092
Foreign exchinge conlrac
Fitveards 238 38 2053 273 2910 1633
a [l
3045
£

Tetsl 538 543 614 69.1 7.2 5,867
. -

Enchirge-rated options X K [ 140 i1

Tetsl belore neting 1134 1166 18,107 1543 156.2 20,371
of fhich: frackiuy derhvatives [EE] [ ¥ 1558 [
of e K wealiin cmivad Ling 2 sendianat modkl Tz Tss 1581 fii¥]
of efhich: b designated & el dccounting relrtiansins ar ad a5 aF
o e K wealiin cbmivad Ling 4 st mockl ar a4 a5 az
eting Wih cash collsrel poyobles | ecehebles T3S qaE) T eE e
Resplacement welue netting 18] 7.6 1174 i17.41
Teasl sher retting 19 [T 17.2 219

£E 153
thee e beiance shiset s s thein hos comtTacts and am esdeced from this table. The replacemen valens and sefard revional wakies of thes Serariees wes
rmlm-lh'll-pﬂotm 3 Inchsdes forward rane agreements.  § Novional amounts reaicd o inoemest @ie coniracts have dedesed by USD 25 willion compared with 31 December 2003,

eflecting s compressions, shich induded actisiy a5 pan of the ongoing wamsiton Fanes, and 4 Inchides laan with eocional wakues of USD  bilion
a6 ol 31 Decomben 2021 (31 Decombe 2003 6D 9 billion) and seganive seplacrment wrkses of USD 33 million {31 Deoemizer 2020 W50 30 millian).
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Nota 16 Derivative instruments (continued)!

nazn 31.12.20

FLEN 187 7 3ia 188

Tetsl 31,5 04 49,6297 468 408 11,594

Foreign exchinge conlrac

[ .7 I 1872 241 57 1,446
of e st n e Acovnting felanohisg ag aa a a8 ag [l

Sy 215 ug 2960 7 .0 2900

0
9 ,
Teasl 49,0 49,5 5,592 61.2 63.0 5,195

15
1m0 14 580 124 1.6 544
20.3 26,5 1074 250 a7 1,027
1.1 13 a0 14 1.7 106
01 0.2 3 03 0.3 4
0.0 L] 4 0.0 L] 2
1.2 14 & 1.7 0 12

.|

o vl e el cbnived g & waleasion modky s 154

o e e et i S decouing el ar ai

o vl e peale cbniad g & waleasion modky al aF

Resplacement welue netting [rE] (7o
Total shier reiting 10.9 129 15.2 19.4

1 Bifuscaned ane | the e beiance shiset s s thein hoss comtTacts and am esdeced from this table. The replacemen valens and sefarmd reovional wakies of thes Serariees wes
e mrenesial oo e poriocs presemied. 2 Inclesies forwand sne agreemens. 3 Motional amoents selned 1o imeest ain contrads hase deomased 3y CFF 2.0 willion compared with 31 December 2003,
eflecting Tade compressians, shich induded acivity a5 pan of the asgoing smsition w A ference Fanes, and A Indaes lzan with morional vakses of CHF 2 billon
a6 of 31 Decomben 2021 (31 Decombe 2003: CHF 8 bilkion) and negathe mplacement valees of CHF 30 milion (31 Docerber 2020 CHF 27 milloa ).
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BS AG standalone financial statements {(audited)

Mote 17a Financial investments by instrument type

Equity instruments.
e e
Fropersy 1 [ [ 1
Total financisl inwestrments 15,482 19,870 13,852 24573

o iy sesvomitier sl Mo fepurchare Iranseciings & Accordiaace et ity regelatinns ¥ 18257 15337 il FIEE]

1 (uailifies pariciparions ane insesents in which UBS 4G holds. 10°% or maee of the antal capital or bas at least 10% of weal woting righ. 3 Consbsts of high-quakity liguid cebr seoarites than aw eligisle fu
e taRsamions a1 1 Swis Maional Bank ar other cenal anks.

3H.12.1 311220

CHF iy Carrying amount Fair véle  Camying amiund Fai walue
Dbt insseurments 17,107 18,052 21,082 21,712

o welbich bet o ratumity 357 417 5 588 5777
o which el forsale s s e ags
Equity instrurments. 53 &1 EE] 47

of wiich geaitied particputions T i i 73 74
Property 1 1 1 1
Toral firancidl investments 17,761 18,115 1,122 21,750

o i secomitier algnble for repurchase franseciine i accosdiiace wadh Sguidly regelations 7 4817 e 18578 18874

1 Quaitied parciparion. av et in which UBS &G folts 10% o nase of the wtal capital of bas at kst 10% of tocal wating # Conshis of bigh-quaity lguid debe seourites than e eligink fu
e taRsamions a1 e Swis Maional Bank ar other cetl anks. e "

Mote 17b Financial investments by counterparty rating — debt instruments

USD million CHF milion
an EY R ] CL R ri] 30.12.20

Irriermial UES rating!
=1 14,047 19411 12806 17,198
-3 4,37 481 3867
4-5

313

Mor-rated

Tetsl firancisl invesiments 15,423 13,807 17,707 21,082
7 Befer 22 Mote 21 For mom imalon,

Mote 18 Investments in subsidiaries and other participations

Eqquity inerest
Registered office accummdated in % Canrging amount in USD milion  Canrying amount in CHF milion

3N 31230 N 31.12.20
0,297 28,51

Wilinglon, Delaware, USA

UUBS Axset Mlinagesent AG
Other
Tenal irvestrnents in ssbsidiaries and other pamidpations
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MNote 19a Other assets

LIS il sy CHF il iz
N 3.12.20 CLR FE ] 30.12.20

Mt sssats ke coad ol s . T - S | S 11 N .
WAT and oher indinect tax receivalies 153 135

Othet 933 825
o iy omber recelvadvies ol from LB Grogp Al avd subsiokies it the UIRS Grovp J4r 855
Tekal aither assess” 2,640 2,381

1H|rnh.1lhm||mmﬁlﬁlﬁmﬁiwﬂdmihummm‘ummkﬂmm1iu'rlu'lihmln. mdd.mmiu
LBS Gaoep ALG and subsidtoies in the UES Grap and mier et incaling IS0 912 million (CHF 232 milion) a6 of Demmbor 2021 (U5D 527 milken (OHF B17 milion) s of Deosmber 20200, which i in scope of
eapered croddit kst aonoening. Refor 1o Kote 144 for mase information.

MNote 19b Other liabilities

L1SD millicn CHF million
ETRFF]] 31210 ETRFR] ETRER ]
Disharral pesitian fir hisdging instiuments &0 1,507 575 1177
o
Met delined benedt fisbiitie Fir} 100 7 3
o S A e e e e e e
08
a0

Other 1 1,621 1,83 1,436
of wlbich: oter puaalober ciie o LRF Grosp A and subsicians in the LS Group e 75 880
Tiksl cither iabilties 2305 5,591 2100 4951

Note 20 Pladged assets

The table below provides information on pledged assets, other than assets placed with central banks related to undrawen credit lines.
and for payment, clearing and settlement purposss (31 December 2021: USD 4.4 billion (CHF 4.0 bilkon); 31 December 2020: USD 1.2
billicn {CHF 1.1 billion}) and those pledged in connection with securities financding transactions (refer to Mote 12 for more infarmation).

3N 120
Camying amount of Carrying amount of
LIS il phesiped astets piscdged Bsets
Securities! 4 500 1,595

Pripersy 3% 2430

Tonal pledged assets Tz 4,484
1 Incliges seniinis pledqec 4o dethathe MRS, mAEiE THE FoyIBIART valids N MATRGRE 36 3 parmiolio bac oveet O MOHTATES A [EaOicT TP, i Tk e B io ched mbnorehis e
thes speciic ool bineral plidged and the amsodared labilny. M inchites amoants pledged in caenadion wih a gEarames which is recegniaed a5 an off-balancs shaw aqouse sithin Comtinge labilis of LS00
milian s of 31 Decanber 2021 JUS0 314 milion as of 31 Dooprber 10300 3 These BT sersd i onllaiesal for an eating marngage loan from UBS \anel 45, e camying amoan of which
s S0 2,675 million s of 31 Decersber J21 (U0 3,105 milkas a5 of 3 1 Decomber 3

3N 120
Camying amount of Carrying amoust of
CHF iy phestiped astets piscged Busets
e .. S, ... 2
Prepersy® 28 2,205
Tkl phecged ssasts 6383 3,071

1Ind.|dum|tqd‘h e the values are managed ona partiolio bask sooes cuniTpGrTes and podicr and st thess b oo ded e bdorshiz bevwemn
the k and e anblﬁﬁmnmuhmﬂuwiﬂtwhdumdﬂhwwmhmIHHIH.‘I:III:I
milben as of 31 December 2021 {CHF 721 milicn a5 of 31 Decenier 3000 3 These pldged ; sera i collnesal for an exkting g baan from LIES kundl 45, T carmying amoan of which
s CHF 2625 million a5 of 31 Decemizer 2021 §CHF 2,750 milbon as of 31 Decomber 20301
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BS AG standalone financial statements {(audited)

Mote 21 Country risk of total assets

The table below provides a breakdown of total non-Swiss asets
by credit rating. Thess credit ratings reflect the soversign credit
rating of the country to which the ultimate risk of the underlying
asset is related. The ultimate country of risk for unsscured loan
pasitions i the domicile of the immediate borrower or, in the case
of a legal entity, the domicile of the ultimate parent entity. For
collateralized or guaranteed positions, the ultimate country of risk
is the domicile of the provider of the collateral or guarantor ar, if
applicable, the domicile of the ultimate parent entity of the
provider of the collateral or guarantor. For mortgage boans, the

EDINETOOOO
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ultimate country of rizk & the country where the real estate is
located. Similarly, the ultimate country of risk for property and
equipment is the country where the property and equipment are
located. Assets for which Switzerand is the ultimate country of
risk are provided separately at the bottom of the table in order 1o
provide a reconciliation to total balance sheet assets,
3 Refer to the “Risk management and control” section of the UBS
Group AG and UBS AG Annual Report 2021 for more information

Clasfication Inismal IG5 rating  Destription
and 1

Seandand & Poor's

FAE T

&
i
Bﬁ!:n;:nn:

-

504,024 1
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Mote 22 Structured debt instruments

The table below provides a breakdown of finandal liabilities designated at fair value that are considered structured debt instruments.

LED milian CHF million
Az 31230 ET R 31.12.20
Fissad-rate bonds with ruciured leatuse 1,819 1,520 1658 1674

e e Yo o
Diebst iswued thet contribules io tolal lod-ateorbing capadiy® 2,137 1948

e i T TR )
Tenal firancisl labilities desigroated at kir value 73,081 5737 66525 52,014

1 Inclagies predoe mewals-inked detn s neas kseed thxl!'l,l.ﬁksﬁmdmqﬂﬁhuﬁlqﬂ!muﬂhlnmm;:uﬁﬁupﬁﬂmhulﬁlﬁhn*auﬂ
eligivhe i

Inw-atmorbing capacioy a1 the LIE5 45 lewel. Frios oo 2021, thess instrumens wene presented as Funging ieoesd fon UBS Goup AG
oo

In addition to Financial labilities designated at fair value, certain
structured debt instruments were reported within the balance
sheet lines Dwe to banks, Due to customers and Bonds ssued
These nstruments were bifurcated for measurement purposes,
Az of 31 December 2021, the total carmying amount of the host

MNota 23a Share capital

UBS AG shares

Az of 31 December 2021, UBS AG's share capiatal of CHF 386
million {31 December 2020: CHF 386 million) consisted of fully
paid up registered issued shares with a nominal value of
CHF 0.10, which entitle the holder to one wate at the meeting of
the sharshalders of UBS AG, if entered into the share register as
hawing the right to vote, as well as a proportionate share of
distributed dividends. UBS AG's shares are not subject to any
restrictions or limitations on their transferability.

As of 31 December 2021, shares issued by UBS AG totaled
3,858,408 466 shares (unchanged from 31 Decemnber 2020). The
shares were all dividend bearing and held by UBS Group AG.

less-abuoebing capachy at UES A level measend at amorimd

instruments was USD 7,813 milion {CHF 6,941  million)
{21 December 2020: USD 7,002 million (CHF €201 million)) and
the total carrying amount of the bifurcated embedded derivatives
was positive USD 57 million (CHF 52 million) (31 December 2020:
positive LISD 54 million (CHF 48 milian)).

Additionally, as of 31 December 2021, 380,000,000 registered
shares with a nominal value of CHF 0.10 each were available to
be issued owt of conditional capital (unchanged from
31 December 2020} throwgh the voluntary or mandatory exercise
of conversion rigits and / or wamrants granted in connection with
the issuance of bonds or similar financial instruments on national
or international capital markets.

Non-distributable reserves
Mon-distributable reserves consist of 50% of the share capital of

UES AG, amounting to USD 197 million (CHF 193 million) as of
31 December 2021 {unchanged from 31 December 2020).

£l
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BS AG standalone financial statements {(audited)

Note 23b Significant shareholders

The sole direct shareholder of UBS AG is UBS Group AG, which
halds 100% of UBS AG shares. These shares are entitled to vating
rights. Indirect shareholders of UBS AG included in the table
below comprise direct shareholbders of UBS Group AG (acting in
their own name or in their capadty as nominess for other
investors or beneficial owners) that were registered in the UBS
Group AG share register with 3% or more of the share capital of
UBS Group AG as of 31 December 2021 or as of 31 December

EDINETOOOO
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2020, The shares and share capital of UBS AG held by indirect
sharshaolders, as shown in the table below, represant their relative
holding of UBS Group AG shares. They do not have woting rights.
in LIBS AG.
3 Refer to Note 23 to the UBS Group AG standalone financial
statements in the UBS Group AG Annual Repart 2021 for more
information on significant shareholders of UES Group AG

nan 311220
LS i, e e inclicanse’ Share capited hefd  Sheves hedd (%) Share capital hedd  Shares held (%)
Signiicant direct shareholder of IS AG
UES Group AG 393 100 3493 100
Sgnifficant indirect shareholdirs of UBS AG
Chase Hominees Lad | London 15 9 a1 10
DC [Cade & Co.), Mew York! 23 [ n 5
1 OTC [Cece B Co), Mew Yok, “The Deposiooy Trest Company, b a US secerivies cheasing meganizarion.
iz 34220
CHF iy, st e Sobate Share capitsl held  Sheres held (%] Share capitsl hedd  Shanes held (%)
Signicant direct shaveholder of UES AG
UBS Group AG 386 100 386 100
Sigrifficant indirect shareholdirs of UBS AG

Mot Nomines Lid ., London

1 OPC [Cede B Cod, Mew Tork, “The Deposiosy Tres Compans,® is & S soerities ceaing oaqanimrion

32

602/674



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

MNote 24 Swiss pension plan and non-Swiss defined benefit plans

&) Assets related to non-Swiss defined benefit plans LED milion CHF million

3424 AL 31,1221 ETRFE]
Met sisets for non-Swiss defined benefit plase 2 n m ko
Tinal ity for non-Swiss defined benefit plans vl " m M

T A of 21 December 2021, USD 152 edlion (CFF 175 mulion} seated 10 e UK arfined Sereth penion plan and LSO 13 rallen (L 35 mallon] related o (e LS efines aneil pension i As of 31 Dacembe
2020, USD 27 million (CHF 24 millken) selsced o U defined benefit pension plan_

b} Liabilities related to Swiss pension plan and non-Swiss defined benefit plans LED milion CHF million

nann EL R i) . 31220
Prowision for Swis pension plan o o o ]
it it b b g s mm .................................................................................... T '.I's ..................... "
Tenal proision far Siiss. pensien plan and et defined benelit |isbiisiss for non-Swizs defined bensit plare B 100 TS ]
Bank scoounts at UBS and UBS debt instruments hebd by Swiss pensicn fund 15 3 4 17
i g P AT —— i hl Mwhﬂ] ...................................................................................... P o 9 ..................... o
Tensl Gabilities reabed 1 Svisg pension plan s non-Siisy defined beneft plans 08 13 ] 115

1 kg of 31 Decersber 2021, USD &4 milion (CHF 40 millon) relned 10 the US plans ans USD 22 million (CKF 20 milion) relned 1o he UE plan. &s of 31 Decomber 2020, L5D £5 milion {CHF 42 milloa) sslaed m
the U plans and UISD 35 millon {CHF 32 mition] relaes 10 the UK plars.

) Swiiss pengion plan
LED milion CHF million
A of or for the year ended
nnn EyR . ] nan 11220
Pension plan surphes’ 588 55 6 504
Economic benelil § (obligation) of UBS AG o 1] a L]
Change in ecanomic benefil | obiigation recognized in the income atement [] o o [}

Tetal pension expense recognized in the income sasement within Perionnel experdes 58 = 52 56
7 The perrskon plan sErpiEs b5 EVEITRred In 2ccorncs with FER. 16 and comshis 01 e tesnve for (he Racauaiion in et valle. The serples 9 A0 IEposeRt an comenic beneil 1or UES A/G In accorande sith
FER B8 bonh asaf 31 Deoemier 2021 and 31 Decembe 2000,

UES AG has elected to apply FER 16 for its Swiss pension plan and The Swiss pension plan had no employer contribution resere
IFRS (145 19) for its non-Swiss defined benefit plans. However, as of both 31 December 2021 and 31 December 2020.
remessurements of the defined benefit obligations for non-Swiss
defined benefit plans are recognized in the income statement
rather than directly in equity.
In 2021 a credit of USD 74 million (CHF 73 million) was
recognized in the income statement, driven by a net gain related
to the UK defined bemefit plan that reflected an increase in the
applicable discount rate and a pasitive return on plan assets, partly
offset by a loss due to an increase in the applicable inflation rate.
This net gain was partly offset by expenses related to the Swiss
plan and other non-Swiss defined benefit plans,
3 Refer to Note 2 for more information
3 Refer to Note 27 of the UBS AG consolidated finandal
statements in the UBS Group AG and UBS AG Annual Report
2021 for more infermation on non-Swiss defined benefit plans in
accordance with IFRS

EE]
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BS AG standalone financial statements {(audited)

Note 25 Related parties

Tranzactions with related parties are conducted at internally
agreed transfer prices or at arm's length terms and neither imvahe
mare than the normal risk of collectability nor contain any other
unfavorable features far the firm. Loans, fixed advances and
mortgages granted o non-independent members of the
govermning bodies in the ordinary course of business are ako on

EDINETOOOO

00000000000 0O(E05852)

substantially the same terme and conditions that are available to
other employees, incueding interest rates and collateral
Independent members of the governing bodies are granted koans.
and mortgages in the ordinary couwrse of business at general
miarket conditions.

¥z 319230

LIS il Amcunts due from Assourits due o Amounts due from Amounts due o

Qualted sharsholdes’ S - - S .- 3 A 57861

IR R p— 677 2080 L20d JdF
Jmmmmwmmmsmw

., Capacily af URTAG el memured St amamied dny LT LIS
JMMMMIEMAGMBMW

53,034 45,574 98,938 62,320

. F'.'.' B e B e SROEE FLE0E 1 I L0

oo il e b /o comtovs 26 5 2779 A0 P45 2877

o iy recesiniiias / payades o Secunitier iirancieg fansacions 2345 11880 17058 L

o iy ieavelogy paeneitte o it eyt selmtilianier sliln Ao pdal nns-

1 The quakilied shareholdes of UE5 &G 15 UES Croup AG. 3 Allaced endities. of UBS AL are 2 diec: sabeidiaries of UBS Guep AG. 3 Memien ol g esis ol of e Boand of Direcioes
and Gaoep Exprative Board of UES Goap AG and the members of the Boar of Direciors and Evearive Soasd of UBSAG. & lacices amoums £ ./ fom e particpation:
N TR bl i)
(R il Amonts. due from Asounis due o Amounis due from Amounts due i
sharahelders! 3] 56,747 1,080 51,061

a......!
1 2 49 2

1 The qualitied shasehodter of UBS &G BUES Group AG. 1 AMiRaied emities of LIS &G are all dinect setsidiasies of USS Gioup AG. 3 Members of goveming bodies corsist of the memzers of e Brard of [iecion
and Guowp Exeretive Baard of UES Group 45 and the members of the Boand of Direciors and Eveonive Srand of UBS 4G, 4 Inceres amourms e o dmm oser participations

In addition to the information in the table above, as of
31 December 2021, off-balance sheet positions related to
subsidiaries amounted o USD 9.2 bilkon (CHF 8.4  bilkon)
{31 December 2020: USD 8.0 billon (CHF 7.1 billion)), of which

34

USD 7.8 billion {CHF 7.1 billion) were guarantees to third parties
{31 Decemnber 2020 USD &1 billion (CHF 5.4 billion)) and
USD 0.8 billion (CHF 0.7 billion) were loan commitments
{31 December 2020: USD 1.2 billion (CHF 1.2 billion)).
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Mote 26 Fidudiary transactions

WSD illn CHF =ilian
AL 311220 EIRFR 31.12.20
Fidugiary depesits =) 192 57 170
P ——— Sk & 197 1
B e
Tedal fideciary iransscsions ] 132 57 170

Fiduciary transactions encompass transactions entered into by a5 off-balance sheet fiduciary transactions. Chent deposits that
UBS AG that result in holding or pladng assets on behalf of are initially placed as fiduciary transactions with UBS AG may be
individuals, trusts, defined benefit plans and other institutions.  recognized on UBS AG's balance sheet in situations in which the
Unless the recognition criteria for the assets are satisfied, these  depaosit is subseguently placed within UBS AG. In such casas, these
assets and the related income are excluded from UBS AG's  depasits are not reparted in the table above,

balanice sheet and income statement but are dischosed in this Note

MNote 27a Invested assets and net new money

USD bilion CHF billon
A ol or for ghe year ended A of or for e year ended
N EY R R.i] e 30.12.20

Note 27b Development of invested assets

LS billion CHF billion
IAZH 311220 EIRFEL E{RFE
Tonal irnsested assess at e beginning of the year! 538 500 529 454
Me2 rew imarey i ] 16 g
B
Other effects [E] o L] o
Teksl irwested aisets st the end of the yea! 560 508 510 (0]

1 Inclages ne double counts. & Incleckes inoevest and dividend incom.

3 Refer to Note 32 of the UBS AG consolidated finandal statements in the UBS Group AG and LBS AG Annual Report 2021 for mone
information

s
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Mote 28 Change in organization
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Transfer of Global Wealth Management international from
UEBS Switzerand AG to UBS AG

Ini the fourth quarter of 2020, UBS decided not to proceed with
the transfer of a portion of the Global Wealth Management
business booked in Switzerdand from UBS Switzerland AG to
UBS AG. As a result of this decision, the beneficial ownership of
that business was re-transferred from UBS AG to UBS Switzerland

Mote 29 Events after the reporting period

Russia’s invasion of Ukraine

Russia's imvasion of Ukraine on 24 February 2022 has triggered
disruptions and uncertainties in the markets and the global
economy, 5 well as coordinated implementation of sanctions by
Switzerland, the United States, the European Union, the United
Kimgdom amd others against Russia, Russian entities and
nationals, These events, together with potential counter-sanctions
and other measures taken by Russia, impact UBS AG's businesses,

UBS AG's direct country rsk exposure to Russia was
approximately USD 0.3 billion (CHF 0.3 billian) across its business
divisions as of 31 December 2021. This exposure has been
reduced since year-end 2021, In addition, UBS AG & currently
manitoring settlement risk on certain open transactions with
Russian banks and non-bank counterparties or  Russian
underlyings. UBS AG"s balance shest as of 31 December 2021
alse nchuded an investment in its Russian subsidiary, 000 UBS
Bank, with a carrying value of USD 39 million ({CHF 35 million). As
of 3 March 2022, UBS AG ako had approximately USD 0.1 billion

35

AG with effective date 31 December 2020. The income statement
for the year ended 31 December 2020 includes UBS AG's share
of the profits for 2020 of USD 378 million {CHF 354 million) within
Fee and commission income from secuities and investment
business and other fee and commission income, as well as a USD
&7 million (CHF 59 milkon) imparment of internally generated
software within Depreciation, amartization and impairment of
property, equipment, software, goodwill and intangibile assets.

{CHF 0.1 billion) of indirect exposure arising from reliance on
Russian assets as collateral on secured financing in Glabal Wealth
Management.

UBS AG continues to closely monitor related effects on its
financial statements, including estimated direct and indirect
impacts on expected credit loss calculations and on fair value
measurement of assets, liabilities and off-balance sheet
exposures. The situation continues to evolve and brosder
implications for other counterparties of UBS AG, including
financial institutions, are not possiole to assess at this time;
however, there were no material adverse effects on UBS AG's
financial statements as of 4 hMarch 2022,

y Refer to *Top and emerging risks™ and “Country rigk™ in the
“Risk management and control” section and to “Performance in
the finandial services industry is affected by market conditions
and the macroetonomic cimate” in the "Rizk factors™ section of
the UBS Group AG Annual Report 2021 for more infarmation
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)
2023 2 28
( 2108)
UBS 2024 2 26 (
)
UBS 2024 8 27
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UBS 2024 9 27
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X -
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s&p
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2021 2021 2021 2021 10 2021 11 2021 12
28,783.28 28,089.54 30,670.10 29,255.55 29,808.12 29,069.16
27,283.59 27,013.25 28,451.02 27,528.87 27,821.76 27,753.37
2022 17 225 25,963.00
S&P500
2017 2018 2019 2020 2021
2,690.16 2,930.75 3,240.02 3,756.07 4,793.06
2,257.83 2,351.10 2,447.89 2,237.40 3,700.65
2021 2021 2021 2021 10 2021 11 2021 12
4,422.30 4,528.79 4,536.95 4,605.38 4,704.54 4,793.06
4,258.49 4,387.16 4,307.54 4,300.46 4,567.00 4,513.04
2022 17 S&P500 3,674.84
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Report of Independent Registered Public Accounting Firm

To the Shareholders and the Board of Directors of UBS AG

Opinion on Internal Control over Financial Reporting

We have audited UBS AG and subsidiaries internal control over financia reporting as of 31 December 2021, based on
criteriaestablished in Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission (2013 framework) (the COSO criteria). In our opinion, UBS AG and subsidiaries (“the Group”)
maintained, in all material respects, effective internal control over financial reporting as of 31 December 2021, based on
the COSO criteria.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (PCAOB), the consolidated balance sheets of the Group as of 31 December 2021 and 2020, the related consolidated
income statements, statements of comprehensive income, statements of changes in equity and statements of cash flows for
each of the three years in the period ended 31 December 2021, and the related notes and our report dated 4 March 2022
expressed an unqualified opinion thereon.

Basis for Opinion

The Group’ s management is responsible for maintaining effective internal control over financial reporting and for its
assessment of the effectiveness of internal control over financial reporting included in the accompanying Management’s
Report on Internal Control over Financial Reporting. Our responsibility is to express an opinion on the Group’s internal
control over financia reporting based on our audit. We are a public accounting firm registered with the PCAOB and are
required to be independent with respect to the Group in accordance with the U.S. federal securities laws and the applicable
rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standards of the PCAOB. Those standards require that we plan and perform
the audit to obtain reasonable assurance about whether effective internal control over financia reporting was maintained in
all material respects.

Our audit included obtaining an understanding of internal control over financial reporting, assessing the risk that a material
weakness exists, testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk, and performing such other procedures as we considered necessary in the circumstances. We believe that our audit
provides areasonable basis for our opinion.

Definition and Limitations of Internal Control Over Financial Reporting

A company’s internal control over financial reporting is a process designed to provide reasonable assurance regarding the
reliability of financial reporting and the preparation of financial statements for external purposes in accordance with
generally accepted accounting principles. A company’s internal control over financial reporting includes those policies and
procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted accounting principles, and
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that receipts and expenditures of the company are being made only in accordance with authorizations of management and

directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial statements.
Because of itsinherent limitations, internal control over financial reporting may not prevent or detect misstatements. Also,

projections of any evaluation of effectiveness to future periods are subject to the risk that controls may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or procedures may deteriorate.

Ernst & Young Ltd

Basel, 4 March 2022
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Report of Independent Registered Public Accounting Firm

To the Shareholders and the Board of Directors of UBS AG

Opinion on the Financia Statements

We have audited the accompanying consolidated balance sheets of UBS AG and subsidiaries (“the Group”) as of 31
December 2021 and 2020, the related consolidated income statements, statements of comprehensive income, statements of
changes in equity and statements of cash flows for each of the three years in the period ended 31 December 2021, and the
related notes to the consolidated financial statements, including the information identified as “audited” as described in Note
1 (collectively referred to as the “ consolidated financial statements”). In our opinion, the consolidated financia statements
present fairly, in all material respects, the financial position of the Group at 31 December 2021 and 2020, and the results of
its operations and its cash flows for each of the three years in the period ended 31 December 2021, in conformity with the
International Financial Reporting Standards as issued by the International Accounting Standards Board.

We also have audited, in accordance with the standards of the Public Company Accounting Oversight Board (United
States) (PCAOB), the Group’s internal control over financial reporting as of 31 December 2021, based on criteria
established in Internal Control-Integrated Framework issued by the Committee of Sponsoring Organizations of the
Treadway Commission (2013 framework) and our report dated 4 March 2022 expressed an unqualified opinion thereon.

Basis for Opinion

Thesefinancial statements are the responsibility of the Group’s Board of Directors. Our responsibility isto express an
opinion on the Group’s financial statements based on our audits. We are a public accounting firm registered with the
PCAOB and are required to be independent with respect to the Group in accordance with the U.S. federal securities laws
and the applicable rules and regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audits in accordance with the standards of the PCAOB. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement,
whether due to error or fraud. Our audits included performing procedures to assess the risks of material misstatement of the
financial statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures
included examining, on atest basis, evidence regarding the amounts and disclosures in the financial statements. Our audits
also included evaluating the accounting principles used and significant estimates made by management, as well as
evaluating the overall presentation of the financial statements. We believe that our audits provide areasonable basis for
our opinion.

Critical Audit Matters

The critical audit matters communicated below are matters arising from the current period audit of the financial statements
that were communicated or required to be communicated to the audit committee and that: (1) relate to accounts or
disclosures that are material to the financial statements and (2) involved our especially challenging, subjective or complex
judgments. The communication of critical audit matters does not alter in any way our opinion on the consolidated financial
statements, taken as awhole, and we are not, by communicating the critical audit matters below, providing separate
opinions on the critical audit matters or on the accounts or disclosures to which they relate.
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Valuation of complex or illiquid instruments at fair value

Description of the
Matter

At 31 December 2021, as explained in Notes 1 and 21 to the consolidated financial statements, the
Group held financial assets and liabilities measured at fair value of USD 345,010 million and USD
300,916 million, including financial instruments that did not trade in active markets. These
instruments are reported within the following accounts: financial assets and liabilities at fair value
held for trading, derivative financial instruments, financial assets at fair value not held for trading,
debt issued designated at fair value, and other financial liabilities designated at fair value. In
determining the fair value of these financial instruments, the Group used val uation techniques,
modelling assumptions, and estimates of unobservable market inputs which required significant
management judgment.

Auditing management’ s judgments and assumptions used in the estimation of the fair value of
these instruments was complex due to the highly judgmental nature of valuation techniques, key
modelling assumptions and significant unobservable inputs. Auditing the valuation of complex or
illiquid instruments at fair value included consideration of any incremental risks arising from the
impact of the current economic environment on valuation techniques and inputs. The valuation
techniques that required especially complex judgement were comprised of discounted cash flow
and earnings-based valuation techniques. Highly judgmental modelling assumptions result from a
range of different models or model calibrations used by market participants. Valuation inputs
which were particularly complex and subjective included those with alimited degree of
observahility and the extrapolation, interpolation or calibration of curves using limited and proxy
data points. Examples of such inputs included unobservable credit spreads and bond prices,
volatility, and correlation.

How We Addressed
the Matter in Our
Audit

We obtained an understanding, evaluated the design and tested the operating effectiveness of the
controls over management’s financial instruments valuation processes, including controls over
market datainputs, model and methodology governance, and valuation adjustments.

We tested the valuation techniques, models and methodol ogies, and the inputs used in those
models, as outlined above, by performing an independent revaluation of certain complex or
illiquid financial assets and liabilities with the support of specialists, using independent models and
inputs, and comparing inputs to available market data among other procedures. We aso
independently challenged key judgmentsin relation to a sample of fair value adjustments.

We also assessed management’ s disclosures regarding fair value measurement (within Notes 1 and
21 to the consolidated financial statements).

Recognition of deferred tax assets
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Description of the
Matter

At 31 December 2021, the Group’s deferred tax assets (“DTA”) were USD 8,876 million (see
Note 8 to the consolidated financial statements). DTAS are recognized to the extent it is probable
that taxable profits will be available, against which, the deductible temporary differences or the
carryforward of unused tax losses within the loss carryforward period can be utilized. Thereis
significant judgment exercised when estimating future taxable income that is not based on the
reversal of taxable temporary differences. Management’s estimate of future taxable profitsis
based on its strategic plan that is sensitive to the assumptions made in estimating future taxable
income.

Auditing management’ s assessment of the realizability of the Group's DTAs was complex due to
the highly judgmental nature of estimating future taxable profits over the life of the underlying tax
loss carryforwards. Estimating future profitability isinherently subjective asit is sensitive to
future economic, market and other conditions, which are difficult to predict. Specifically, some of
the more subjective key macro-economic assumptions used included gross domestic product
growth rates, equity market performance, and interest rate expectations.

How We Addressed
the Matter in Our
Audit

We abtained an understanding, evaluated the design, and tested the operating effectiveness of
management’s controls over DTA valuation, which included the assumptions used in devel oping
the strategic plans and estimating future taxable income.

We assessed the completeness and accuracy of the data used for the estimations of future taxable
income. This included recalculating the outputs of models applied to the recognition process for
DTAs.

We involved specialiststo assist in assessing the key economic assumptions embedded in the
strategic plans. We compared key assumptions used to forecast future taxable income to externally
available historical and prospective data and assumptions, and assessed the sensitivity of the
outcomes using reasonably possible changes in assumptions.

We also assessed management’s disclosure regarding recognized and unrecognized deferred tax
assets (within Note 8 to the consolidated financial statements).

Legal provisions & contingent liabilities

Description of the
Matter

At 31 December 2021, the Group’s provisions for litigation, regulatory and similar matters (lega
provisions) were USD 2,798 million. As explained in Note 18 to the consolidated financial
statements, the Group operatesin alegal and regulatory environment that is exposed to significant
litigation and similar risks arising from disputes and regulatory proceedings. Such matters are
subject to many uncertainties and the outcomes may be difficult to predict. These uncertainties
inherently affect the amount and timing of potential outflows with respect to the legal provisions
which have been established and contingent liabilities.

Auditing management’ s assessment of legal provisions and contingent liabilities was complex and
judgmental due to the significant subjectivity involved in management’s estimate of the amount
and probability that an outflow of resources will be required for existing legal matters, including a
material matter related to the cross-border wealth management business (Note 18b.1). In

particular, these legal provisions are based on management’s estimation of the amount and
likelihood of the occurrence of certain scenarios.
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How We Addressed
the Matter in Our
Audit

Expected credit |osses

We obtained an understanding, evaluated the design and tested the operational effectiveness of
management’s controls over the legal provision and contingencies process. Our procedures
included testing management’ s review of the accuracy of the inputs to the estimation of the
amount and likelihood of the occurrence of certain scenarios.

Where appropriate, we assessed the methodol ogies on which the provision amounts were based
with the involvement of specialists, recalculated the provisions and tested the underlying
information. We inspected internal and external legal analyses of the matters supporting the
judgmental aspects impacted by legal interpretations. We obtained correspondence directly from
external legal counsel to assess the information provided by management and performed inquiries
with external counsel as necessary.

We also assessed management' s disclosure regarding legal provisions and contingent liabilities
(within Note 18 to the consolidated financial statements).

Description of the
Matter

At 31 December 2021, the Group’s allowances and provisions for expected credit losses (“ECL")
were USD 1,165 million. As explained in Notes 1, 9 and 20 to the consolidated financial
statements, ECL is recognized for financial assets measured at amortized cost, financial assets
measured at fair value through other comprehensive income, fee and lease receivables, financial
guarantees and irrevocable loan commitments. ECL is a so recognized on the undrawn portion of
revolving revocable credit lines, which include the Group’s credit card limits and master credit
facilities. The allowances and provisions for ECL consists of exposures that are in default which
areindividually evaluated for impairment (stage 3), as well aslosses inherent in the loan portfolio
that are not specifically identified (stage 1 and stage 2). Management’s ECL estimates represent
the difference between contractual cash flows and those the Group expects to receive, discounted
at the effective interest rate. The method used to calculate ECL is based on a combination of the
following principal factors: probability of default (“PD"), loss given default (“LGD”) and
exposure at default (“EAD”).

Auditing management’s estimate of the allowances and provisions for ECL was complex due to
the highly judgmental nature of forward-looking economic scenarios that form the basis of the
ECL calculation, their probability weightings, and the credit risk models used to estimate stage 1
and stage 2 ECL. The COVID-19 pandemic also contributed to the complexity with its continuing
impact on the economic environment in 2021. As aresult, ECL estimation requires higher
management judgement, specifically within the following two areas: (i) scenario selection,
including assumptions about the scenario severity, the form and shape of the recovery pattern, and
the number of scenarios necessary to sufficiently cover the bandwidth of potential outcomes, as
well as related scenario weights and post-model adjustments; and, (ii) credit risk models, since the
output from historic data based models may not be indicative of current or future conditions.

Additionally, auditing the measurement of individual ECL for stage 3 was complex dueto the high
degree of judgment involved in management’'s process for estimating ECL based on assumptions.
These assumptions take into account expected future cash flows from collateral and other credit
enhancements or expected payouts from bankruptcy proceedings for unsecured claims and, where
applicable, time to realization of collateral and the seniority of claims.
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How We Addressed
the Matter in Our
Audit

Ernst & Young Ltd

We obtained an understanding, evaluated the design and tested the operating effectiveness of
management’s controls over the ECL estimate, including management’s choice of forward-
looking economic scenarios used to measure ECL and the probability weighting assigned to such
scenarios. We evaluated management’ s methodol ogies and governance controls for developing
and monitoring the economic scenarios used and the probability weightings assigned to them, and
related post-model adjustment. Supported by specialists, we assessed the key macroeconomic
variables used in the forward-looking scenarios, such as real gross domestic product growth,
unemployment rate, interest rates and house price indices, and evaluated the modelled correlation
and trandlation of those macroeconomic factors to the ECL estimate. We further assessed the
appropriateness of the post-model adjustments by considering management’s governance process,
assumptions used and sensitivity analysis.

We also obtained an understanding, evaluated the design and tested the operating effectiveness of
controls over credit risk models used in the ECL estimate, including controls over the
completeness and accuracy of model input data, calculation logic, and output data used in the
overall ECL calculation. With the support of specialists, on a sample basis, we performed an
evaluation of management’s models and tested the model outcomes by inspecting model
documentation, reperforming model calculations, and comparing data used as inputs to
management’ s forecast to external sources, among other procedures.

For the measurement of stage 3, we obtained an understanding, evaluated the design and tested the
operating effectiveness of controls over management’s process, including an evaluation of the
assumptions used by management regarding the future cash flows from debtors continuing
operations and/or the liquidation of collateral. Supported by specialistsin certain areas, we
additionally tested collateral valuation, cash flow assumptions and exit strategies by performing
inquiries of management, inspecting underlying documents, such as loan contracts, financial
statements, covenants, budgets and business plans, and by reperforming discounted cash flow
calculations among other procedures, on a sample basis.

We also assessed management’s disclosures regarding financial assets at amortized cost and other
positions in scope of expected credit loss measurement (within Notes 1, 9 and 20 to the
consolidated financial statements).

We have served as the Group’s auditor since 1998.

Basdl, Switzerland

4 March 2022
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To the General Meeting of Basel, 4 March 2022

UBS AG, Zurich & Basel

Statutory auditor’s report on the audit of the consolidated financial statements

Opinion

We have audited the consolidated financial statements of UBS AG and its subsidiaries (“the Group”), which comprise the
consolidated balance sheets as of 31 December 2021 and 31 December 2020, and the consolidated income statements,
statements of comprehensive income, statements of changes in equity and statements of cash flows for each of the three
yearsin the period ended 31 December 2021, and the related notes to the consolidated financial statements, including the
information identified as “audited” as described in Note 1 (collectively referred to as the “ consolidated financial
statements”).

In our opinion, the accompanying consolidated financial statements give atrue and fair view of the consolidated financia

position of the Group as at 31 December 2021 and 31 December 2020, and the consolidated financial performance and its
consolidated cash flows for each of the three years in the period ended 31 December 2021 in accordance with International
Financial Reporting Standards (IFRS) and comply with Swiss law.

Basis for opinion

We conducted our audit in accordance with Swiss law, International Standards on Auditing (I1SAs) and Swiss Auditing
Standards. Our responsibilities under those provisions and standards are further described in the Auditor’s responsihilities
for the audit of the consolidated financial statements section of our report.

We are independent of the Group in accordance with the provisions of Swiss law and the requirements of the Swiss audit
profession, as well asthe International Code of Ethics for Professional Accountants (including International Independence
Standards) of the International Ethics Standards Board for Accountants (IESBA Code), and we have fulfilled our other
ethical responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide abasis for our opinion.
Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
consolidated financial statements of the current period. These matters were addressed in the context of our audit of the
consolidated financial statements as awhole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. For each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the consolidated financial
statements section of our report, including in relation to these matters. Accordingly, our audit included the performance of
procedures designed to respond to our assessment of the risks of material misstatement of the consolidated financial
statements. The results of our audit procedures, including the procedures performed to address the matters below, provide
the basis for our audit opinion on the accompanying consolidated financial statements.
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Valuation of complex or illiquid instruments at fair value

Area of focus

At 31 December 2021, as explained in Notes 1 and 21 to the consolidated financial statements, the
Group held financial assets and liabilities measured at fair value of USD 345,010 million and USD
300,916 million, including financial instruments that did not trade in active markets. These
instruments are reported within the following accounts:. financial assets and liabilities at fair value
held for trading, derivative financial instruments, financial assets at fair value not held for trading,
debt issued designated at fair value, and other financial liabilities designated at fair value. In
determining the fair value of these financial instruments, the Group used val uation techniques,
modelling assumptions, and estimates of unobservable market inputs which required significant
management judgment.

Auditing management’ s judgments and assumptions used in the estimation of the fair value of
these instruments was complex due to the highly judgmental nature of valuation techniques, key
modelling assumptions and significant unobservable inputs. Auditing the valuation of complex or
illiquid instruments at fair value included consideration of any incremental risks arising from the
impact of the current economic environment on valuation techniques and inputs. The valuation
techniques that required especially complex judgement were comprised of discounted cash flow
and earnings-based valuation techniques. Highly judgmental modelling assumptions result from a
range of different models or model calibrations used by market participants. Valuation inputs
which were particularly complex and subjective included those with alimited degree of
observahility and the extrapolation, interpolation or calibration of curves using limited and proxy
data points. Examples of such inputs included unobservable credit spreads and bond prices,
volatility, and correlation.

Our audit response

We obtained an understanding, evaluated the design and tested the operating effectiveness of the
controls over management’s financial instruments valuation processes, including controls over
market data inputs, model and methodology governance, and valuation adjustments.

We tested the valuation techniques, models and methodologies, and the inputs used in those
models, as outlined above, by performing an independent revaluation of certain complex or
illiquid financial assets and liabilities with the support of specialists, using independent models and
inputs, and comparing inputs to available market data among other procedures. We aso
independently challenged key judgments in relation to a sample of fair value adjustments.

We also assessed management’ s disclosures regarding fair value measurement (within Notes 1 and
21 to the consolidated financial statements).

Recognition of deferred tax assets
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Area of focus

At 31 December 2021, the Group’s deferred tax assets (“DTA”) were USD 8,876 million (see
Note 8 to the consolidated financial statements). DTAs are recognized to the extent it is probable
that taxable profits will be available, against which, the deductible temporary differences or the
carryforward of unused tax losses within the loss carryforward period can be utilized. Thereis
significant judgment exercised when estimating future taxable income that is not based on the
reversal of taxable temporary differences. Management’s estimate of future taxable profitsis
based on its strategic plan that is sensitive to the assumptions made in estimating future taxable
income.

Auditing management’ s assessment of the realizability of the Group’s DTAs was complex dueto
the highly judgmental nature of estimating future taxable profits over the life of the underlying tax
loss carryforwards. Estimating future profitability isinherently subjective asit is sensitive to
future economic, market and other conditions, which are difficult to predict. Specifically, some of
the more subjective key macro-economic assumptions used included gross domestic product
growth rates, equity market performance, and interest rate expectations.

Our audit response

We obtained an understanding, evaluated the design, and tested the operating effectiveness of
management’s controls over DTA valuation, which included the assumptions used in devel oping
the strategic plans and estimating future taxable income.

We assessed the completeness and accuracy of the data used for the estimations of future taxable
income. Thisincluded recal culating the outputs of models applied to the recognition process for
DTAs.

We involved specialiststo assist in ng the key economic assumptions embedded in the
strategic plans. We compared key assumptions used to forecast future taxable income to externally
available historical and prospective data and assumptions, and assessed the sensitivity of the
outcomes using reasonably possible changes in assumptions.

We also assessed management’s disclosure regarding recognized and unrecognized deferred tax
assets (within Note 8 to the consolidated financial statements).

Legal provisions & contingent liabilities

Area of focus

At 31 December 2021, the Group'’s provisions for litigation, regulatory and similar matters (legal
provisions) were USD 2,798 million. As explained in Note 18 to the consolidated financial
statements, the Group operatesin alegal and regulatory environment that is exposed to significant
litigation and similar risks arising from disputes and regulatory proceedings. Such matters are
subject to many uncertainties and the outcomes may be difficult to predict. These uncertainties
inherently affect the amount and timing of potential outflows with respect to the legal provisions
which have been established and contingent liabilities.

Auditing management’ s assessment of legal provisions and contingent liabilities was complex and
judgmental due to the significant subjectivity involved in management’s estimate of the amount
and probability that an outflow of resources will be required for existing legal matters, including a
material matter related to the cross-border wealth management business (Note 18b.1). In
particular, these legal provisions are based on management’s estimation of the amount and
likelihood of the occurrence of certain scenarios.
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Our audit response

Expected credit losses

We obtained an understanding, evaluated the design and tested the operational effectiveness of
management’ s controls over the legal provision and contingencies process. Our procedures
included testing management’s review of the accuracy of the inputs to the estimation of the
amount and likelihood of the occurrence of certain scenarios.

Where appropriate, we assessed the methodol ogies on which the provision amounts were based
with the involvement of specialists, recalculated the provisions and tested the underlying
information. We inspected internal and external legal analyses of the matters supporting the
judgmental aspectsimpacted by legal interpretations. We obtained correspondence directly from
external legal counsel to assess the information provided by management and performed inquiries
with external counsel as necessary.

We also assessed management’ s disclosure regarding legal provisions and contingent liabilities
(within Note 18 to the consolidated financial statements).

Area of focus

At 31 December 2021, the Group’s allowances and provisions for expected credit losses (“ECL")
were USD 1,165 million. As explained in Notes 1, 9 and 20 to the consolidated financial
statements, ECL is recognized for financial assets measured at amortized cost, financial assets
measured at fair value through other comprehensive income, fee and lease receivables, financial
guarantees and irrevocable loan commitments. ECL is also recognized on the undrawn portion of
revolving revocable credit lines, which include the Group's credit card limits and master credit
facilities. The allowances and provisions for ECL consists of exposures that arein default which
areindividually evaluated for impairment (stage 3), as well aslosses inherent in the loan portfolio
that are not specifically identified (stage 1 and stage 2). Management’s ECL estimates represent
the difference between contractual cash flows and those the Group expects to receive, discounted
at the effective interest rate. The method used to calculate ECL is based on a combination of the
following principal factors: probability of default (“PD"), loss given default (“LGD") and
exposure at default (“EAD”).

Auditing management’s estimate of the allowances and provisions for ECL was complex due to
the highly judgmental nature of forward-looking economic scenarios that form the basis of the
ECL calculation, their probability weightings, and the credit risk models used to estimate stage 1
and stage 2 ECL. The COVID-19 pandemic also contributed to the complexity with its continuing
impact on the economic environment in 2021. As aresult, ECL estimation requires higher
management judgement, specifically within the following two areas: (i) scenario selection,
including assumptions about the scenario severity, the form and shape of the recovery pattern, and
the number of scenarios necessary to sufficiently cover the bandwidth of potential outcomes, as
well as related scenario weights and post-model adjustments; and, (ii) credit risk models, since the
output from historic data based models may not be indicative of current or future conditions.

Additionally, auditing the measurement of individual ECL for stage 3 was complex due to the high
degree of judgment involved in management’s process for estimating ECL based on assumptions.
These assumptions take into account expected future cash flows from collateral and other credit
enhancements or expected payouts from bankruptcy proceedings for unsecured claims and, where
applicable, time to realization of collateral and the seniority of claims.
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Our audit response

We obtained an understanding, evaluated the design and tested the operating effectiveness of
management’s controls over the ECL estimate, including management’s choice of forward-
looking economic scenarios used to measure ECL and the probability weighting assigned to such
scenarios. We evaluated management’ s methodol ogies and governance controls for developing
and monitoring the economic scenarios used and the probability weightings assigned to them, and
related post-model adjustment. Supported by specialists, we assessed the key macroeconomic
variables used in the forward-looking scenarios, such as real gross domestic product growth,
unemployment rate, interest rates and house price indices, and evaluated the modelled correlation
and translation of those macroeconomic factors to the ECL estimate. We further assessed the
appropriateness of the post-model adjustments by considering management’s governance process,
assumptions used and sensitivity analysis.

We also obtained an understanding, evaluated the design and tested the operating effectiveness of
controls over credit risk models used in the ECL estimate, including controls over the
completeness and accuracy of model input data, calculation logic, and output data used in the
overall ECL calculation. With the support of specialists, on a sample basis, we performed an
evaluation of management’s models and tested the model outcomes by inspecting model
documentation, reperforming model calculations, and comparing data used as inputsto
management’ s forecast to external sources, among other procedures.

For the measurement of stage 3, we obtained an understanding, evaluated the design and tested the
operating effectiveness of controls over management’s process, including an evaluation of the
assumptions used by management regarding the future cash flows from debtors continuing
operations and/or the liquidation of collateral. Supported by specialistsin certain areas, we
additionally tested collateral valuation, cash flow assumptions and exit strategies by performing
inquiries of management, inspecting underlying documents, such as loan contracts, financial
statements, covenants, budgets and business plans, and by re-performing discounted cash flow
calculations among other procedures, on a sample basis.

We also assessed management’s disclosures regarding financial assets at amortized cost and other
positions in scope of expected credit 1oss measurement (within Notes 1, 9 and 20 to the
consolidated financial statements).

IT logical access and change management controls relevant to financial reporting

Area of focus

The Group’s business and financial accounting and reporting processes are highly dependent on its
information technology (“IT") systems. The Group continuesto invest initsIT systemsand is
dependent on such technologies to meet client needs and business requirements, including the
effectiveness of itsIT genera controls (“1TGCs") relevant to IT logical access and change
management.

Auditing management’s ITGCsrelevant to IT logical access and change management was
complex as the Group is a multi-location organization with a significant number of IT
infrastructure and applications relevant to financia reporting.
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Our audit response  In assessing the effectiveness of management’s ITGCsrelated to I T logical access and change
management, we utilized I T auditors as part of our audit team. Our audit procedures focused on the
IT infrastructure and applications relevant to financial reporting. We obtained an understanding
and evaluated the design, and tested the operating effectiveness of key IT logical access and
change management controls.

Our audit procedures related to I T logical access included tests of user access management,
privileged user access, periodic access right recertifications, and user authentication controls.

Our audit procedures related to I T change management included tests of management’s program
change test approach, approval of change requests, as well as segregation of duties.

Other information in the annua report

The Board of Directorsisresponsible for the other information in the annual report. The other information comprises al
information included in the annual report, but does not include the consolidated financial statements, the stand-alone
financial statements of UBS AG, the compensation report (pages 268-269), and our auditor’s reports thereon.

Our opinions on the consolidated financial statements, the standalone financial statements of UBS AG and the
compensation report do not cover the other information in the annual report and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility isto read the other information in
the annual report and, in doing so, consider whether the other information is materially inconsistent with the consolidated
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated. If, based on
the work we have performed, we conclude that there is a material misstatement of this other information, we are required to
report that fact. We have nothing to report in this regard.

Responsibility of the Board of Directors for the consolidated financia statements

The Board of Directorsis responsible for the preparation of the consolidated financial statements that give atrue and fair
view in accordance with IFRS and the provisions of Swisslaw, and for such internal control as the Board of Directors
determines is necessary to enable the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, the Board of Directorsisresponsible for ng the Group's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the Board of Directors either intends to liquidate the Group or to cease operations, or has no realistic
alternative but to do so.
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Auditor’s responsibilities for the audit of the consolidated financia statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as awhole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assuranceis ahigh level of assurance, but is not a guarantee that an audit conducted in accordance with Swiss
law, 1SAs and Swiss Auditing Standards will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered materid if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial statements.

A further description of our responsibilities for the audit of the consolidated financial statementsislocated at the website of
EXPERTsuisse: http://www.expertsuisse.ch/en/audit-report-for-public-companies. This description forms part of our
auditor's report.

Report on other legal and regulatory requirements

In accordance with article 728a para. 1 item 3 CO and the Swiss Auditing Standard 890, we confirm that an internal control
system exists, which has been designed for the preparation of consolidated financial statements according to the

instructions of the Board of Directors.

We recommend that the consolidated financial statements submitted to you be approved.

Ernst & Young Ltd

Maurice McCormick Robert E. Jacab, Jr.

Licensed audit expert Certified Public Accountant (U.S.)
(Auditor in charge)
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To the General Mesting of

UBS AG, Zurich and Basel

Basdl, 4 March 2022

Report of the statutory auditor on the financial statements

As statutory auditor, we have audited the financial statements of UBS AG, which comprise the balance sheet, income
statement and notes (pages 2 to 32), for the year ended 31 December 2021.

Board of Directors responsibility

The Board of Directorsis responsible for the preparation of the financial statements in accordance with the requirements of
Swiss law and the company's articles of incorporation. This responsibility includes designing, implementing and
maintaining an internal control system relevant to the preparation of financial statements that are free from material
misstatement, whether due to fraud or error. The Board of Directorsis further responsible for selecting and applying
appropriate accounting policies and making accounting estimates that are reasonable in the circumstances.

Auditor's responsibility

Our responsibility isto express an opinion on these financial statements based on our audit. We conducted our audit in
accordance with Swiss law and Swiss Auditing Standards. Those standards require that we plan and perform the audit to
obtain reasonable assurance whether the financia statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers the internal control system relevant to the entity's preparation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the entity'sinternal control system. An audit also includes evaluating the appropriateness of the accounting policies used
and the reasonableness of accounting estimates made, as well as evaluating the overall presentation of the financia
statements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion
In our opinion, the financial statements for the year ended 31 December 2021 comply with Swiss law and the company's
articles of incorporation.

Report on key audit matters based on the circular /2015 of the Federal Audit Oversight Authority

Key audit matters are those matters that, in our professional judgement, were of most significance in our audit of the
financial statements of the current period. These matters were addressed in the context of our audit of the financial
statements as a whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor's responsibility section of our report, including in relation to
these matters. Accordingly, our audit included the performance of procedures designed to respond to our assessment of the
risks of material misstatement of the financial statements. The results of our audit procedures, including the procedures
performed to address the matters below, provide the basis for our audit opinion on the financial statements.
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Legal provisions & contingent liabilities

Areaof focus

We focused on this area because UBS AG operatesin alega and regulatory environment that is
exposed to significant litigation and similar risks arising from disputes and regulatory proceedings.
Such matters are subject to many uncertainties and the outcome may be difficult to predict. These
uncertainties inherently affect the amount and timing of potential outflows with respect to the
provisions which have been established and other contingent liabilities, including a material matter
related to the cross-border wealth management business (Note 9). In particular, these legal
provisions are based on UBS AG's estimation of the likelihood of the occurrence of certain
scenarios and related impact on UBS AG's financial position.

Our audit response

We obtained an understanding, evaluated the design and tested the operational effectiveness of
UBS AG's key controls over the legal provision and contingencies process. Our procedures
included testing UBS AG's review of the accuracy of the inputs to the estimation of the likelihood
of the occurrence of certain scenarios and related impact on UBS AG's financia position.

We assessed the methodol ogies on which the provision amounts are based, recalculated the
provisions, and tested the completeness and accuracy of the underlying information. We inspected
the legal analyses supporting the judgmental aspects impacted by legal interpretations. We
obtained correspondence directly from external legal counsel to assess the information provided by
UBS AG and followed up directly with external counsel as necessary.

We aso assessed UBS AG's provisions and contingent liabilities disclosure (within note 9 and
14b of UBS AG's financial statements).

Vauation of investments in subsidiaries and other participations

Areaof focus We focused on this area because of the judgments and assumptions over the valuation of the
investments in subsidiaries and other participations. Investments in subsidiaries and other
participations comprise directly held equity interests.

Our auditresponse ~ We obtained an understanding, evaluated the design and tested the operating effectiveness of the

key controls over the valuation of investments in subsidiaries and other participations.

We tested a sample of the valuation models and the inputs used in those models. We assessed the
valuation analyses on which the investment amounts are based and tested the completeness and
accuracy of the underlying information. We also assessed UBS AG’s disclosure (within note 8 and
18 of UBS AG's financia statements).

Vauation of complex or illiquid instruments at fair value

Areaof focus

We focused on this area because of the complexity and judgments and assumptions over the fair
valuation of financial instruments with significant unobservable inputs. The valuation techniques
required judgement and were comprised of discounted cash flow and earnings-based valuation
techniques. Highly judgmental modelling assumptions result from arange of different models or
model calibrations used by market participants. Valuation inputs which were particularly complex
and subjective included those with alimited degree of observability and the extrapolation,
interpolation or calibration of curves using limited and proxy data points. Examples of such inputs
included unobservable credit spreads and bond prices, volatility, and correlation.
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Our audit response

We obtained an understanding, evaluated the design and tested the operating effectiveness of the
key controls over the financial instrument valuation processes, including controls over market data
inputs, model and methodology governance, and valuation adjustments.

We tested the valuation techniques, models and methodologies, and the inputs used in those
models by performing an independent revaluation of certain complex or illiquid financial assets
and liabilities with the support of specialists, using independent models and inputs, and comparing
inputs to available market data among other procedures. We also independently challenged key
judgmentsin relation to a sample of fair value adjustments.

We also assessed UBS AG's disclosure (within note 15 and 16 of UBS AG's financial
statements).

IT logical and change management controls relevant to financia reporting

Areaof focus

We focused on this area because of UBS AG's business and financial accounting and reporting
processes are highly dependent on its information technology (“1T”) systems. UBS AG continues
toinvest initsIT systems and is dependent on such technologies to meet client needs and business
requirements, including the effectiveness of itsIT general controls (*ITGCs’) relevant to I T
logical access and change management. ITGCsrelevant to IT logical access and change
management are complex as UBS AG is a multi-location organization with a significant number of
IT infrastructure and applications relevant to financial reporting.

Our audit response

Expected credit losses

In assessing the effectiveness of management’s ITGCsrelated to IT logical access and change
management, we utilized IT auditors as part of our audit team. Our audit procedures focused on the
IT infrastructure and applications relevant to financial reporting. We obtained an understanding
and evaluated the design and tested the operating effectiveness of key IT logical access and
change management controls.

Our audit proceduresrelated to I T logical access included tests of user access management,
privileged user access, periodic access right recertifications, and user authentication controls.

Our audit procedures related to IT change management included tests of management’s program
change test approach, approval of change requests aswell as segregation of duties.
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Areaof focus We focused on this area because UBS AG appliesin its standalone financia statements the ECL
approach which is used in its consolidated financial statements under the International Financial
Reporting Standards (IFRS). This approach follows IFRS 9 Financial Instruments and is complex
due to the highly judgmental nature of forward-looking economic scenarios that form the basis of
the ECL calculation, their probability weightings, the credit risk models used and of the
management overlay recognized to estimate stage 1 and stage 2 ECL. The COVID-19 pandemic
also contributed to the complexity with its continuing impact on the economic environment in
2021. The measurement of individual ECL for stage 3 is complex due to the high degree of
judgment involved in management’s process for estimating ECL based on assumptions. These
assumptions take into account expected future cash flows from collateral and other credit
enhancements or expected payouts from bankruptcy proceedings for unsecured claims and, where
applicable, timeto realization of collateral and the seniority of claims.

Our auditresponse  We obtained an understanding, evaluated the design and tested the operating effectiveness of
management’s controls over the ECL estimate, including management’s choice of forward-
looking economic scenarios used to measure ECL and the probability weighting assigned to such
scenarios. We evaluated management’s methodol ogies and governance controls for devel oping
and monitoring the economic scenarios used and the probability weightings assigned to them, and
related post-model adjustment. Supported by specialists, we assessed the key macroeconomic
variables used in the forward-looking scenarios, such asreal gross domestic product growth,
unemployment rate, interest rates and house price indices, and evaluated the modelled correlation
and trandation of those macroeconomic factors to the ECL estimate. We further assessed the
appropriateness of the post-model adjustments by considering management’s governance process,
assumptions used and sensitivity analysis.

We also obtained an understanding, evaluated the design and tested the operating effectiveness of
controls over credit risk models used in the ECL estimate, including controls over the
completeness and accuracy of model input data, calculation logic, and output data used in the
overall ECL calculation. With the support of specialists, on a sample basis, we performed an
evaluation of management’s models and tested the model outcomes by inspecting model
documentation, reperforming model calculations, and comparing data used as inputsto
management’ s forecast to external sources, among other procedures.

For the measurement of stage 3, we obtained an understanding, evaluated the design and tested the
operating effectiveness of controls over management’s process, including an evaluation of the
assumptions used by management regarding the future cash flows from debtors continuing
operations and/or the liquidation of collateral. Supported by speciaistsin certain areas, we
additionally tested collateral valuation, cash flow assumptions and exit strategies by performing
inquires of management, inspecting underlying documents, such as loan contracts, financial
statements, covenants, budgets and business plans, and by re-performing discounted cash flow
calculations among other procedures, on a sample basis.

We also assessed UBS AG's disclosures (within notes 14ato 14e of UBS AG's financial
statements).

Report on other legal requirements
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We confirm that we meet the legal requirements on licensing according to the Auditor Oversight Act (AOA) and
independence (article 728 CO and article 11 AOA) and that there are no circumstances incompatible with our
independence.

In accordance with article 728a para. 1 item 3 CO and Swiss Auditing Standard 890, we confirm that an internal control
system exists, which has been designed for the preparation of financial statements according to the instructions of the
Board of Directors.

We further confirm that the proposed appropriation of available earnings complies with Swiss law and the company's
articles of incorporation. We recommend that the financial statements submitted to you be approved.

Ernst & Young Ltd

Maurice McCormick Jan Marxfeld

Licensed audit expert Licensed audit expert
(Auditor in charge)
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