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2014 2015 2016 2017 2018
30,564 31,727 28,831 30,044 30,642
(33,113) (34,373) (31,236) (32,550) (33,198)
27,744 26,113 24,643 24,969 25,184
(30,058) (28,291) (26,698) (27,051) (27,284)
2,820 5,614 4,188 5,076 5,458
(3,055) (6,082) (4,537) (5,499) (5,913)
3,831 6,506 3,351 758 4,107
(4,151) (7,049) (3,630) (821) (4,450)
1,068,224 941,817 919,236 940,020 958,055
(1,157,314)| (1,020,365) (995,900)| (1,018,418)| (1,037,957)
52,397 55,272 52,957 51,987 52,256
(56,767) (59,882) (57,374) (56,323) (56,614)
15,944 22,664 21,480 22,189 23,317
(17,274) (24,554) (23,271) (24,040) (25,262)
337 338 338 338 338
(365) (366) (366) (366) (366)
7.0 11.8 6.0 1.4 7.9
218,363 207,843 219,330 242,725 262,840
(236,574) (225,177) (237,622) (262,968) (284,761)
Tier 1
14.2 15.4 14.5 14.0 13.2
16.3 15.6 16.1
29.6 31.4 31.3
1,004,670 896,771 855,718 910,133 904,458
(1,088,459) (971,562) (927,085) (986,038) (979,890)
Tier 1
3.08 3.57 3.73 3.75 3.83
4.2 4.2 4.7
7.6 8.4 9.1
7,860 2,069 -19,172 -53,147 27,744
(8,516) (2,242) (-20,771) (-57,579) (30,058)
2,822 -8,739 36,655 5,444 -5,918
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(3,057) (-9,468) (39,712) (5,898) (-6,412)
2,262 -5,774 299 27,758 963
(2,451) (-6,256) (324) (30,073) (1,043)
117,363 102,792 118,984 104,787 125,853
(127,151) (111,365)|  (128,907) (113,526) (136,349)
60,155 58,131 56,208 46,009 47,643
2018 10 UBS AG UBS AG UBS AG
2018
UBS AG UBS AG
/
2020 SRB
2014 2015
IAS 21
(2)
( C )
2014 2015 2016 2017 2018
7,849 11,984 3,244 909 3,269
(8,511) (12,995) (3,518) (986) (3,545)
18,297 15,263 15,111 10,297 11,853
(19,841) (16,551) (16,386) (11,166) (12,853)
777,893 477,045 439,476 476,977 472,184
(843,547) (517,308) (476,568) (517,234) (512,036)
42,376 51,728 51,539 49,947 50,250
(45,953) (56,094) (55.,889) (54,163) (54,491)
384 386 386 386 386
(416) (419) (419) (419) (419)
UBS AG GAAP 2018 12 31 2017 12 31 2016 12 31 2015 12 31
FINVA 2015/1 2014 12 31
FINMA 2008/2
1862
1872 1998 29
2014 UBS UBS Group AG
UBS AG
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AG UBS
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2017 UBS UBS AG UBS
AG
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AG UBS
US LLC
TLAC UBS
AG
2018 UBS UBS AG AT1
AG [ UBS AG
2019 UBS SE 2019 EU
UBS
UBS SE
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UBS AG UBS Group AG
8001 45
Bahnhofstrasse 45, 8001 Zirich, Switzerland
2018 12 31 UBS AG 0.10
3,855,634,749 385,563,474.90
UBS AG
UBS AG
UBS AG
UBS AG
100.00 2018 12 31
2018 12 31 UBS AG UBS AG
UBS
AG UBS AG 2018 UBS AG
UBS AG 2018 12 31
UBS AG UBS
AG
@
31
D) 2018 12 31
)
23,544
5,100
2,273
4,928
11,576
ALM 169
44
UBS AG 47,643
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2018 10
2019
2019 2021
Tier 1(CETL) 2019 15
2021 17
2019
77 2021 72
2019 2021
/
2019 2019-2021 2019-2021
1 |eem 15 17
2 77 72
3 |cem 13
4 |ceT1 3.7
5 10 15
2 75 70
6
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5
2 59 56
7 145 155 bps
5 10
2 72 68
6
8 15
2 78 75
9 RWA  LRD 1/3
1 CET1 CET1
2 /
3 CET1 CET1
4 CET1 CET1
5
6
7
8 ROAE
9 RWA LRD RWA
LRD RWA LRD
2018
2018 GDP 3.8 2017 3.9
620 2017 2017
12 2.8 2017 2.2

20
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FinSO 2020
FinSO FinSA FinlA
EU
2018 12 EC 2019
EC
EC 2019 2018 11
EU
EU
UBS EU
EU
2018 2017 AEI
36 2018
AEI 41 2019
2019 AEI
107 89 AEI 2018 12 18
AEI
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2018
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2017 NSFR
EU 2021 NSFR
UBS EU
UBS NSFR
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2018
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2018
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Tier 1 CET1 Tier 1
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2018
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2018
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UBS 2019
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2019
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2022
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DTA
DTA DTA
DTA
2017 DTA Tax Cuts and Jobs Act
TCJA 35 21 29
DTA DTA
DTA
DTA
UBS DTA UBS
DTA
2013 FCA LIBOR
1BOR IBOR
FCA 2021 LIBOR LIBOR
2017
2021 LIBOR

2018

2020 EU EONIA
ESTER LIBOR

SOFR
SONIA ( )
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2019 FCA
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FCA CEO
IBOR 2021
2018 IBOR
IBOR
IBOR
IBOR
IBOR
2019 EU
EU EU
UBS
UBS SE
UBS SE
EU UBS AG UBS
UBS AG UBS
2019
UBS SE
UBS SE UBS SE
FINMA UBS AG UBS AG UBS AG
UBS AG UBS AG UBS AG
FINMA
UBS AG UBS AG UBS AG
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UBS AG UBS AG
UBS AG
UBS AG
UBS AG UBS LLC UBS SE
UBS AG
UBS AG
CCAR
UBS
UBS
UBS AG
UBS AG
UBS AG
UBS AG
2018 12 31
UBS AG
UBS SRB UBS AG UBS
AG SRB
UBS AG SRB UBS AG
UBS AG UBS AG
www . ubs . com/investors Holding company and significant
regulated subsidiaries and sub-groups www . ubs . com/investors Pillar
3 disclosures 2018 12 31
UBS AG 2018 12 31 RWA
LRD
SRB
2018 12 31 SRB 2020 SRB
RWA LRD RWA LRD
Tier 1 9.75 25,620 2.90 26,229 10.29 27,039 3.50 31,656
5.40 14,193 1.90 17,185 4.50 11,828 1.50 13,567
4.06 10,671 1.00 9,045 5.50 14,456 2.00 18,089
0.29 755 0.29 755
Tier 1 3.40 8,937 1.10 9,949 4.30 11,302 1.50 13,567
Tier 1 2.60 6,834 1.10 9,949 3.50 9,199 1.50 13,567
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Tier 1 0.80 2,103 0.80 2,103
13.15 34,556 4.00 36,178 14.59 38,341 5.00 45,223
7.48 19,650 2.52 22,792 12.01 31,572 4.20 37,987
7.48 19,650 2.52 22,792 12.01 31,572 4.20 37,987
20.62 54,206 6.52 58,971 26.60 69,913 9.20 83,210
Tier 1 13.17 34,608 3.83 34,608 13.17 34,608 3.83 34,608
Tier 1
5.26 13,813 1.53 13,813 2.97 7,805 0.86 7,805
Tier 1 2.97 7,805 0.86 7,805 2.97 7,805 0.86 7,805
Tier 2
2.29 6,008 0.66 6,008
18.42 48,421 5.35 48,421 16.14 42,413 4.69 42,413
12.87 33,830 3.74 33,830 15.16 39,837 4.40 39,837
TLAC 11.41 29,988 3.32 29,988 11.41 29,988 3.32 29,988
12.87 33,830 3.74 33,830 15.16 39,837 4._40 39,837
31.29 82,251 9.09 82,251 31.29 82,251 9.09 82,251
262,840 262,840
904,458 904,458
FINMA 40
2020
Tier 2 0.29
RWA 1.44
LRD 0.5 RWA 0.72 LRD 0.25 RWA 1.42 LRD
0.48 RWA 1.44 LRD 0.5 RWA 2.29 LRD
0.8 Tier 2
SRB 2019 12 31
2019 12 31
Tier 2
50
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SRB
2020
SRB SRB
2018 12 31 2017 12 31 2018 12 31 2017 12 31
Tier 1 34,608 36,974 34,608 34,100
Tier 1 7,805 2,432 7,805 3,761
Tier 1 7,805 2,432 7,805 3,761
Tier 1 42,413 39,406 42,413 37,861
Tier 2 6,008 8,077
Tier 2 6,008 8,077
48,421 47,483 42,413 37,861
Tier 1 2,378 1,213 2,378 1,213
Tier 1 2,378 1,213 2,378 1,213
Tier 2 771 388 6,779 8,466
Tier 2 693 707 693 707
Tier 2 1,464 1,095 7,471 9,172
TLAC 29,988 27,937 29,988 27,937
33,830 30,245 39,837 38,323
82,251 77,729 82,251 76,184
262,840 243,598 262,840 242,725
904,458 911,670 904,458 910,133
18.4 19.5 16.1 15.6
Tier 1 13.2 15.2 13.2 14.0
12.9 12.4 15.2 15.8
31.3 31.9 31.3 31.4
5.4 5.2 4.7 4.2
Tier 1 3.83 4.06 3.83 3.75
3.7 3.3 4.4 4.2
9.1 8.5 9.1 8.4
2017 12 31 CET1 80
2018 RWA LRD 2018
IFRS FINVMA
www . ubs .com/investors Pillar 3 disclosures 2018 12 31
Introduction and basis for preparation Tier 1 37 6,100
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13 2,900 SRB
Tier 2
50 SRB
Tier 2
2020 SRB UBS AG UBS AG
2018 12 31 UBS AG UBS AG
39 Tier 1 ATl
44 Tier 1 CET1
AT1 24
CET1 uBsS AG
AT1 39 UBS AG
AT1 2014 2018
DCCP 20
AT1 24 SRB
UBS AG
uBsS AG AT1 SRB
UBS AG UBS AG UBS AG
UBS AG
UBS AG UBS AG 2018 12 31
UBS AG UBS AG
0.4 UBS AG
39
SRB Tier 1 IFRS UBS AG UBS AG
2018 12 31
UBS AG UBS AG
IFRS 53,103 52,432 671
(176) (176) 1
0 0 0
(6,107) (6,107) 0
(586) (506) (80)
(6,514) (6,514) 0
(251) (251) 0
(1,652) (1,652)
(368) (367) @
(109) (109) 0
(397) (397) 0
ocl “ () 0
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(120) (120) 0
(2,648) (3,250) 602
(52) (22) (30)
Tier 1 34,119 34,608 (489)
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SRB UBS AG UBS
AG
2018 12 31 SRB 2020 SRB
UBS AG UBS AG UBS AG UBS AG
Tier 1 34,119 34,608 (489) 34,119 34,608 (489)
Tier 1 9,790 7,805 1,985 9,790 7,805 1,985
Tier 1 2,369 2,369 2,369 2,369
Tier 1 12,160 7,805 4,354 12,160 7,805 4,354
Tier 1 46,279 42,413 3,865 46,279 42,413 3,865
Tier 2 0 0
Tier 2 6,008 6,008 0
Tier 2 6,008 6,008 0
52,287 48,421 3,865 46,279 42,413 3,865
Tier 1 2,378 (2,378) 2,378 (2,378)
Tier 1 2,378 (2,378) 2,378 (2,378)
Tier 2 771 771 0 6,779 6,779 0
Tier 2 693 693 0 693 693 0
Tier 2 1,464 1,464 0 7,471 7,471 0
TLAC 29,988 29,988 0 29,988 29,988 0
31,452 33,830 (2,378) 37,460 39,837 (2,378)
83,738 82,251 1,488 83,738 82,251 1,488
263,747 262,840 907 263,747 262,840 907
904,598 904,458 140 904,598 904,458 140
19.8 18.4 1.4 17.5 16.1 1.4
Tier 1 12.9 13.2 ©.2) 12.9 13.2 ©0.2)
11.9 12.9 (0.9) 14.2 15.2 (1.0)
31.7 31.3 0.5 31.7 31.3 0.5
5.8 5.4 0.4 5.1 4.7 0.4
Tier 1 3.8 3.8 ©.1) 3.8 3.8 ©.1)
3.5 3.7 (0.3) 4.1 4.4 (0.3)
9.3 9.1 0.2 9.3 9.1 0.2
IFRS FINVA
www . ubs.com/investors Pillar 3 disclosures 2018 12 31 Introduction and
basis for preparation SRB Tier 2
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SRB

UBS AG
UBS AG
UBS AG
UBS AG
AG UBS
UBS AG
UBS AG UBS AG
UBS
2017 2018
2018 45 1,600
14 6,800 2017
43 500
Tax Cuts and Jobs Act TCJA
29 3,900
2018 4,000 12 59 9,100
9,100
7,300
8,700
6,900
5,200
IFRS
SEC GAAP
2017 21
6,100 2019
2018
3,100 2,500 UBS
7,000
4,100 6,100
5,300 ocCl
3,700 1,600 2012 2013
DCCP 2,600
11 9,200
3,200 60 6,300
4,900

1,700
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50
UBS AG
UBS
AG
6,900
2017
6,000
2017



296 2,200
1,700
7,300
8,700
120 800
2017
2017
4,900 48 1,200
8,000
10 5,600
6,300
2017
4,500

59/779

302 1,300
299 6,600

200

2,100

2,500

2018

ALM

EDINETOOOO
00000000000 0O(E05852)

oooooog
8,700
700 43 1,000
4,400
21 600
800
UBS
Dayl
ALM 9,200
1,600
IFRS 2018
2018



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
2018 IFRS IFRS
ECL IAS 39
IAS 37
ECL
2018 1,800
9,500
2,300
175 2,200 178 9,500
2,200 127 1,000
ME&A 7,000 6,800
M&A
2,000 13
8,700 2017 10
9,200 1,100
1,100 2,700
ocClI
UBS
5,600 2017
oClI
242 2,200 2017
11 9,200 6,100 2018
4,100 2012 2013 DCCP
2017 2,600
4,900 239 300
6,700 161 3,200
5,900 2018 4,100
5,900
7,200 62
7,300
1,200 7,500

3,800

60/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
40 5,400
7,200
5,200 67 9,700
1,500
2,300 2018
5,800 4,500 2017
2,000 8,500
IT 4,700 6,300
6,600 5,200
11 2,400
12 9,300 12
2,600
2017 43 500 2018 14
6,800
2018 UBS AG 8,400
5,900
DTA
2017
DTA 7,500
(US THC) UBS LLC UBS AG
16 1,700 DTA
UBS AG
DTA 11 8,000 2018
39
DTA 21 3,400
DTA 5,400

1 6,000

61/779



IFRS

2018

UBS
DTA
2017
2017
UBS
25
2018
2018
oClI
2018
0Cl
DBO
DBO
oClI
2018 12 31

oClI

900

EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
DTA 13 6,700
UBS AG UBS
UBS AG DTA 9,500
43 500 34 1,500
DTA
UBS AG 9,000
DTA 2019 2019
14
45 1,600 42 2,500
9,000 0Cl
oClI 4,100
2017 0Cl 15 6,400
oClI
6,900 2017
oClI 3,500
ocClI 9,100
4,500 2018
0Cl
2017
1,700
0ClI 9,600 5,600
oClI 5,200
4,200 2,300
7,100
4,200 7,600
9,700
2,400
0ClI 3,200
2,000 DBO 0Cl 6,900
oClI 3,600
2,000 7,600
DTA
DTA
100
oClI 20
15
oClI

62/779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
ocl
7,700 2018 700
Tier 1 2017
2019 1,000
RoTE 2.2 2018 10.0
2017 TCJIA
DTA 29 3,900
DTA RoTE 13.7 12.9 2018
15
Tier 1 CET1
CET1 RoCET1 3.0 13.1 2017
DTA
DTA 2017 RoCET1 12.0
2018 81.6 79.9
78.2 79.5 75
Tier 1
CET1 2017 12 31 0.8
12.9 CET1 RWA 201
RWA 201 2018 12 31 2,637
191
Tier 1
CET1 2017 12 31 0.08 3.77
3.7 CET1
LRD 44
LRD 2018 12 31 44 9,046
121
15 91
2017 12 31 0.4 5.1
33 LRD

63/779



2017 2018

5,700

100
3,900

5,400

700

1,700

4,800

8,600
1,500

9,100
900

6,100
2,000 17 800

5,200

76 8,300

64/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

36 2,800 SIX
SIX
6,600
11 37 2,000
169 4,100
5,300 168 4,000
43 1,000
2017
95 8,500
29 1,100
5,100
5,000
133 1,300
131 2,000
7,900 77 1,400
17 2,400
2,600 38
9,200 36 4,300



EDINETOOOO
00000000000 0O(E05852)

OoOoOoOoOodno
78.0 78.5
74.4 77.8 2018 65 75
448 247
2.2 1.0 2018
EMEA
45
1,430 2,600
1,440 190 120 250
70
32.9 33.6
2017 12 31 23,177 441
2018 12 31 23,618 61 10,677
2017 2018
9,500 19 18 7,300
SIX SIX
5,900 5,500
15 2,600
2018
6,600
8,300 41 3,300
7,600
37 7,400
2,800 20 5,800

2017

65/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
3,200 2,500
1,800 10 8,600
3,300 1,900
1,900 5,500
2018
2018 IFRS
22 6,000 5,700
3,500
3,800
7,900 22 4,800
5,000 8,600
1,100
1,700
1,100 7,900
4,800
11 8,100 100 11
3,800
58.7 54.0
56.1 58.7 2018 50
60
157 2018 150
165
4.0
4.2 2018
2017 12 31 5,102

2018 12 31 81 5,183

66/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
2017 2018
3,600 23 5,100 2017
5,300
2,800 800
2,600 11 18 5,700
7,200
2,200 17 7,800
2017
1,200
5,000 8,000
8,900 14 600
4,300 13 5,000
2,800 300 2018
1,000 2,400
9,000
3,300 200 2,100
9,200
2017 10
2,600 9,800
400
71.8 75.7
72.2 2.7 2018 60 70
487 248

8.4 3.4 2018

67/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
7,960 7,810 330
150 320
2017 12 31 2,335 2018 12 31
34 2,301
2018
2018 60 64
2018
86 81
2017 2018
8,200
30 16 4,900
1,300
21 18 3,600
5,600 81 5,000 IHS
800 2017
2,900 2017
76 5,800 9,200 81 5,000
8,200
4,400
9,200 3,800
4,400 26 2,600
6,700 1,700
14
8,900 8,600
2,700 7,000

10

68/779



EDINETOOOO
00000000000 0O(E05852)

oooooog
3,300
7,900
3,600 7,500
4,600 11 55 6,200
2017 3,700
8,200 14
55 6,200
2,400 39 3,600
IHS 2,700
2017 2,900
2017 8,100 11 39 3,600
7,300 12 9,400
5,400 10 3,800
8,800 16 6,300
2,100 16 16 2,600
IHS 8,100 2017
13 2,400 200
UBS
Dayl
2018
ALM 5,300
65 100 7,800
63 1,300
30 600 29 4,100 29 4,100
29 3,000
2,400 5,100 1,700
4,000
6,500 28 8,900
25 1,500 27 2,300
82.8 79.4 79.2

77.1 2018 70 80

69/779



2018 16.1
15
RWA
RWA 2018 12 31 100
RWA VaR
2018
LRD
LRD 2018 12 31 350
LRD
2018 12 31
5,205 2018 12 UBS
2017 2018
3,500
600
2,500
5,700

UBS

2018 5,600
5,700
89 1,700
2,200
4,300 85 9,300

5,900

701779

EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
17.9 2018
ALM
870
RWA
RWA
RWA
ALM
2,560
LRD 2018
2017 12 31 4,822 383
1,500
1,300
7,000
700



7,000 39 2,700
2,200
38 4,100
4,700 37 8,900
86 2,400 84 4,500
81 6,800
9,300 5,900
2017 2018
9,300
9,000
8,800
ALM
900
8,300

7779

10 2,400

2,500

5,900

ALM

4,400

2,600

2018

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

2,600

900
5,900

11 9,900

74 9,100

7,900

3,600
1,500

900
7,100

7,800
2017 11
ALM



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
ALM
2,100 200
2,200
1,900 LIBOR
2018
ALM
2018
6,800 9,500
ALM 4,900
8,500
ALM
HQLA ALM
ALM
500 6,200
3,500 7,100
2018
1,300 1,300
LIBOR OIS

1,100 3,300

72/779



EDINETOOOO
00000000000 0O(E05852)

OooooOodd
4,800 8,400
2017 ALM
ALM
2018 12 31 280 2,800
ALM
ALM
RWA 120
LRD 2,560 2,840
RWA LRD
2018 2017 2018 2017 2018 2017
12 31 12 31 12 31 12 31 12 31 12 31
0TC
1.1 1.3 22.1 29.3 4.2 6.4
0TC
PRV
95
99 0.5 0.2 5.8 8.6 1.3 1.2
PRV 30
2021
0.1 0.3 0.0 0.7 0.1 0.9
ABS
CDS
1.2 1.9 0.6 0.9 0.6 0.8
2020

73/779



EDINETOOOO
00000000000 0O(E05852)

OOoOoOoOoOoo
APS ARS
2018 12 31
APS APS A 0.4 0.6 1.7 2.2 1.7 2.2
ARS ARS Baa2
PRV 99
2018 12 31 0.4 0.5 1.6 2.2 1.0 1.5
1.0 1.0 2.9 3.5 1.9 2.3
9.2 10.6
13.9 16.5 34.7 47.4 10.8 15.3
2018 12 31 347 2017 12 31 474
293 2017 12 31 390
SRB
2017 2018
1,100
5,000
2.200 6,500
2017 IFRS 2018
7,300 19 1,500
5,200 2,800
2018
6,900 5,200
130 350
10
40
RWA RWA 30
140
LRD
ALM LRD

170 130

741779



IFRS

2018

EDINETOOOO
00000000000 0O(E05852)

ooooooo
ALCO
BoD
ALCO BoD
BoD ALCO
IFRS IFRS
2018
2018 IFRS
IFRS
30

50

751779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn

50 50

120

30
50
200
120
50
50
300
2018 2018 12 31
2018 12 31 2018 200 9,580
2018 12

150 8,090

76/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
260
ALM
180
ALM
100
ALM 80
50
40
140
80
50
2018 2018 12 31
110 2,590
120
70
40
30
140
ALM 2018 2018 12 31
ALM 280 2,800
180
130
2018 2018 12 31
120 350
110
10

40

771779



AG

HQLA

100

LCR

2017

2018
136

2018

HQLA

HQLA

100 LCR

12 FINMA
FINMA

FINMA
UBS AG

2018 12 31
50
30
30
100
1,390
HQLA
HQLA
20
HQLA
120 1,730
HQLA
2015
UBS LCR
110
UBS AG  UBS
HQLA
LCR
LCR 2017
LCR 110

2018

78/779

240

LCR

18

AG
FINMA

143

2018

EDINETOOOO

00000000000 0O(E05852)

HQLA

LCR

HQLA

HQLA

oOoOooodn

UBS

340

2019
FINMA

LCR



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

HQLA

791779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
2018 12 31
IFRS

108,370 108,370
5,140 11,703 25 16,868
95,349 95,349
13,061 13,061
82,288 82,288
3,205 20,397 23,602
18,804 935 294,307 6,306 320,352
18,804 151,301 170,105
197 13,446 1,001 7,828 22,563
18,804 9,477 121,816 307,101 129,905 587,104
104,370

43,292 3,589 53,924 3,566
4,776 6,385 11,161
258 258
134 134
1,660 187 4,921 6,768
3,541 898 5,277 9,716
33,315 2,504 36,949 72,768
3,566 3,566
126,210 126,210
16,840 16,840
4,384 4,384
12,457 12,457
23,514 39,186 9,826 10,163 82,690
43,292 27,104 93,110 13,392 153,213 330,110
1 6,495 6,667
1,099 1,099
9,348 9,348
6,647 6,647
10,105 10,105
6 4,298 3,106 7,410
6 4,298 10,447 19,858 34,608
62,096 36,758 225,719 330,940 302,976 958,489

80/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
IFRS

356,745 14,954 109,310 2,678 483,688

10,110 390 3,922 14,421

211,156 11,204 87,788 310,148

130,853 3,356 16,598 150,807

4,621 4 1,003 5,628

5 2,678 2,683

2018 12 31
418,841 51,712 335,029 333,618 302,976
184,361
2018 IFRS
IFRS
IFRS
321 2,100

81/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
2017 12 31
IFRS
90,045 90,045
3,364 10,702 28 14,094
91,951 91,951
12,713 12,713
79,238 79,238
3,921 20,120 24,040
18,087 1,289 295,355 12,015 326,746
18,087 149,256 167,343
60 9,403 1,086 27,266 37,815
18,087 8,633 99,448 307,143 151,379 584,691
47,414 12,591 65,456 3,946 129,407
- / 4,510 8,676 13,186
- 8 153 161
- 216 216
- 2,367 979 6,204 9,550
- 2,559 768 6,554 9,881
- 37,970 10,843 43,653 92,466
3,946 3,946
121,285 121,285
174 2,669 46,284 10,709 621 60,457
47,588 15,260 111,739 14,655 121,906 311,148
253 8,637 8,889
1,045 1,045
9,057 9,057
6,563 6,563
10,056 10,056
37 4,681 3,112 7,830
37 4,681 10,102 19,731 34,551
65,676 24,183 224,505 331,899 293,016 939,279

82/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
IFRS
346,243 13,341 117,097 4,584 481,265
9,799 764 1,707 12,290
188,792 9,373 75,856 274,022
144,099 3,184 37,429 184,711
3,535 2,017 5,552
18 88 4,584 4,690
2017 12 31
411,919 37,524 341,602 336,484 293,016
176,849
362 7,700

83/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

HQLA

84/779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
UBS AG
ALCO
UBS
2018 2018 12 31
190 2018 12 31 9,050
100
2018 12 31 22 90
60
20 34
TLAC
97 25
tier 1 100
15 Tier 2
60
2018
12 31 60
131 2017 12 31 128
40
100
2018 10 UBS AG UBS AG

UBS AG UBS AG

85/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
oClI
2018 12 31 3,200 529 2,800
1,700
45 1,600 0Cl 9,000
42 2,500 0Cl 4,100
6,900 oClI
0C14,500 900 5,600
27 5,500 24 4,000
10 900
7,600
2,100
2018 6,200
1,700 7,600
UBS 2018 24.99 51
NSFR
NSFR ASF
RSF ASF
RSF
BCBS NSFR 2018 100
NSFR FINMA
BCBS NSFR NSFR
NSFR NSFR
2018
11 2018 NSFR 2019
2018 12 31 NSFR 110 2017 12 31
100

ALM

86/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS
2018 12 31
12
10
2018 UBS AG UBS AG
2018 29 UBS AG
Tier 1 BB+ BB
2018 18 UBS AG
2018 Al Aa3
UBS AG TLAC UBS
AG
2018 18 Baal A3
2018 11 22 R&I UBS AG A

27

87/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

88/779



EDINETOOOO
00000000000 0O(E05852)

ooooOoog
12

108.3 0.1 108.4
15.4 0.8 0.4 0.1 0.1 0.0 0.0 0.0 16.9
67.6 17.5 4.8 2.6 1.7 1.3 95.3
23.6 23.6
118.5 35.1 13.0 7.7 10.2 25.5 63.2 47.2 320.4
5.2 0.7 0.4 0.7 0.7 2.0 4.5 8.3 22.6
338.6 54.1 18.4 11.2 12.7 28.8 67.7 55.6 587.1
104.4 104.4
32.1

32.1
126.2 126.2
16.8 16.8
34.3 8.8 5.4 5.5 6.1 7.8 11.0 2.4 1.4 82.7
281.7 8.8 5.4 5.5 6.1 7.8 11.0 2.4 1.4 330.1
0.1 0.2 0.4 0.3 0.1 0.8 0.6 4.2 6.7
1.1 1.1
9.3 9.3
6.6 6.6
10.1 10.1
6.1 1.3 0.0 7.4
2018 12 31 626.5 63.0 24.2 17.0 18.9 37.4 80.6 62.2 28.6 958.5
2017 12 31 589.1 72.5 26.5 18.0 23.5 36.0 86.6 59.0 28.1 939.3
7.9 1.0 0.6 0.7 0.2 0.0 0.5 0.0 11.0
9.5 0.5 0.3 0.0 10.3
28.9 28.9
395.8 13.0 4.5 1.2 1.2 2.3 1.8 0.0 419.8
4.5 5.4 17.4 13.3 7.5 18.4 30.7 24.8 10.2 132.3
6.9 6.9
453.5 19.9 22.8 15.3 9.0 20.7 33.0 24.9 10.2 609.2
28.9 28.9
125.7 125.7
38.4

38.4
15.9 18.0 4.8 2.2 2.8 1.8 4.6 7.1 57.0
30.1 0.4 1.0 0.1 0.0 1.2 0.1 0.8 33.6
239.1 18.4 5.8 2.3 2.7 2.9 4.7 7.8 283.7
3.5 3.5
3.6 3.2 2.3 9.0
2018 12 31 699.7 41.4 28.6 17.6 11.7 23.6 37.7 32.7 12.5 905.4

89/779



EDINETOOOO
00000000000 0O(E05852)

ooooodn
2017 12 31 684.8 41.8 31.6 16.2 15.0 14.3 38.9 35.3 8.8 886.7
34.1 0.3 0.2 0.1 0.1 34.7
19.8 19.8
9.0 0.0 9.0
0.0 0.0
2018 12 31 63.0 0.3 0.2 0.1 0.2 0.0 0.0 0.0 63.6
2017 12 31 71.9 0.2 0.1 0.1 0.0 0.1 0.0 0.0 72.5

90/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

2018
40 80
10
50
10 11 21 23 24i 26 31 33 www. ubs. com/investors Pillar 3
disclosures 2018 12 31
2018
2017 12 31 164 2018 12 31 170
2018 2017

2017

91/779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
2,200 2018 1,200
2017 12 31
3,400 2018 12 31 1,600
60
FINMA
100,000 1,010
2018
12 31
2018 12 31 1,670 590
1,070
2018 12 31 640
2018 10
BoD

ALM

92/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
ALM
Tier 1 CET1 CET1
ALM UBS AG
ALCO
ALM
2018 12 31 2017 12
31 212 1,261
2018 289
291
114
111
111
91 112
52
2017 521

67

93/779



2018

2017

2018
163

2017
245

122

588

145

38

63

61

52

24

270

23

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

235
130

153
86

14

94/779



EDINETOOOO
00000000000 0O(E05852)
ooooodn

UBS o

UBS

UBS UBS

GCRG

95/779



UBS

UBS

GCRG

GCRG

GCRG

EDINETOOOO
00000000000 0O(E05852)
ooOooodn

UBS

96/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

CEO

BoD
BoD BoD
BoD

BoD BoD
UBS
BoD
GEB

97/779



GIA BoD

EDINETOOOO

00000000000 0O(E05852)

CEO

BaoD

UBS

GEB

CRO

CFO

UBS
UBS
GC
GIA

GIA BoD

98/779

oOoOooodn



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

BoD

BoD GEB

2013

—— armmomws T

VarBFAF—FAME
V22, A3t AR UEEWE Uz B#E, MERUEM
- U 2 BB R U oo A s Fn—T2E0) 2 rBiF0RE
« FTEh R ER IR s A b—vat s VAT BGORE
- EERY RO R « U = 7 PEOREA
 FEURAN HEE + HEFR B TRmIIR
- TR RO
YAZ7ORERVCHT (NEESG., S\ LtoRERUARREEZET.)

UBS

UBS
UBS UBS

99/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

BoD

UBS

BoD

100/779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
2018
Tier 1 AT1
Tier 1 CET1
2018
Y SN—TEEOERMY A 7 BFO R R

SR A AR Wbl v 7l YAloio—EHE || MERE FERNER | EaMEEE
Pipd b 10%n || BAM BTOEBEERTEC || A5 18EMcbes® || S8, H¥0—F || 2k rATFom
AbrAEEaE || LV A FLARS || SESHCREEAET || FrRERTICEGST || OREESCHFL || RitEvThLT
Bra—=A T B || #BELre LT || DBWERARGE— || FHAomEs, (B || BEEREroLe || FoFes xR
ORELEEES || . cen o || BLTSZ2EW || Mo T) BEaem || . ELCAHEdT | B Em—E
TaEbiTtaE || —zpphe py || Bratoctst || oFgesnssELy || ErhsRRkon || xmicenrs
WEEFHTLZ || 25%@ LAy || CEN AERERTE || vwo kb, B, 248ED || #2 2800012 || toic+ail
k. HSsgarases || SHEEERTE D || MRz EmMoToNE || rAMFLs 0L || BOREEEY

[l s B~ L o SMNEELTHES +HiRERTHL LTwhsIZLE

+E- L, . 3PEONERTT TWHIEEWMET || MRYH &,

AT B, ok,
| |
I ] I ]
PR RS =F A=y —
==X e T obs VAS B EIAL+Tohs DRI VRIS 22
TS HEHARERE FeTFouh-l rEF whsUaZ, VAL ﬁ$|
s i e AP AME: BEAFLA AR |
B 5B OMECE i ' ! i [ 1
¥3. BRY =2 I TEL, e pi—UA7 | [ #2r—sa || mamae
g (R ARUR || (RITEIAIE Fao. Dy P
B 4o B U :gﬁ” LREE ;:Iﬂ‘];!l' ArER W01 B R || Y
TEHERFLrROEREY * . I
ERA 5t W : ! tllil!!lz:? Jz;::
B+ &, | I
EEIRY fEY = &
SR U = [ R A

B —F a0 R b - AERRRIOEEL. ATV F - LA RBH S S e 0 Lol TOBRRE RS BE T S el
rhizEshs,

IFRS
IFRS ECL
FVOCI
ECL
12
ECL
ECL ECL

IFRS

101/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

IFRS ECL
IFRS
BoD GEB
GEB BoD
MRMC
MRMC

102/779



BoD GEB

ESC

2018

BoD GEB
CST
BoD
FINMA
FINMA
CST
LPA
ESC
ESC
FINMA
GDP
CST

103/779

FINMA

ESC

GDP

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

CST

CCAR

RWA LRD



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

CST

CST 2018

2019 CST
2018

CST

CST

95
EaR EaR

EaR
CET1

104/779



95

(

CaR
RBC
RBC

)

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

CaR
99.9 CaR

RBC

99.9

)

105/779



2018

2,300

2018

ECL

9,500

IFRS

1,800

BoD

106/779

1AS

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

IFRS
IAS 39
37



IFRS
5,180
6,850
FVOCI
2018 12 31
5,180
1,860
63 65
117 149
58 LTV 56
28
1,570
1,570 63 60
50 2017 53 25
LGD
1,330 2018 12 31

51

107/779

EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
IFRS
4,810
1,780
96
2017 12 31
2009
14
1,550
1,550
92
79
47 2017



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
2018
270
EU
2017 0.6 0.3
IAS 39
IFRS
1,410
1,290
1,290
940 LTV 56
LTV 2017 65
66 350
LTV 2017 12 31 57
55
LTV 2017 60 57
99 20
98 30
2018 12 31
2017 12 31 12
2018 12 31
2017 12 31 480 400
IFRS
61
LGD 50
2018 12
31
12
2018 23

2018

108/779



EDINETOOOO
00000000000 0O(E05852)

ooooOoog
ALM
320 1,320
200
ALM oTC
ETD SFT
oTC ccP
ccP
ISDA
oTC
2018 12 31 30 420 oTC 160
SFT 160 ETD 100 oTC
SFT
ETD
ALM
2017 12 31 360 310
ALM
0TC 90 20
2018 SFT 20 160 ETD

50

109/779



UBS

ORP

30

EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
LTV
LTV 80
60
LTV
80
ORP
ORP
ORP LTV
LTV 80
LTV
LTV 45

FICO

LTV 10

110/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

CDS
CDS

CVA

CDS

111/779



CLS
CLS
0TC
A-1RB
PD LGD
EAD
A-1RB
PD 12
PD
RWA
PD
PD
PD
PD
PD
PD
PD
LGD
LGD
LGD

LGD

112/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn

RWA LGD 10

LGD 30
LGD 25 LGD
EAD
EAD
EAD
EAD
CCF
CCF CCF
EAD
EAD
PD EAD LGD
EL
RWA
IFRS ECL

ECL IFRS

113/779



PD

PD
through-the-cycle TTC PD

PIT PD

PD

LGD

EAD

EAD

ECL

EL

CCF

ECL IFRS

PIT

ECL

EL IFRS ECL

PIT
TTC

IFRS

TTC

EDINETOOOO
00000000000 0O(E05852)

ooooood
12 PD 12
PD
12 point-in-time
PD 12 PIT
PIT PD
LGD
LGD
CCF IFRS
12
EL
IFRS
EL TTC
ECL PIT

PIT

114/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

RWA
0TC ETD

PD

PD
LGD LGD LGD

LGD
EAD
CCF
CCF
2018
PD
LGD
LGD
LGD PD LGD EAD
oTC

FINMA

115/779



2017 12

IRB)

UBS

2022
IRB
(ii)IRB PD
Giii) LGD RWA
(A-CVA)
2018 IFRS
ECL
1AS
(i)90
Gii)
PD
90
180
UBS 90
90
POCI
POCI

POCI

116/779

EDINETOOOO
00000000000 0O(E05852)

OooooOodd
)
(A-
LGD
(CVA)
UBS
FINMA
IFRS
IAS 39
37
(i)



EDINETOOOO
00000000000 0O(E05852)

ooooooo
2018 IFRS
2018 12 31
23 2017 12 31 11
IFRS
0.7
VaR
VaR 95
1,100 1,200
250
RWA FINMA VaR 2018 12 31 3.0
ALM
VaR
VaR

LAS VaR

BoD

1177779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

ALM

BoD
Tier 1 CET1

CET1 CET1
BoD

VaR

LAS LAS

VaR 10

LAS

LAS
LAS

118/779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
VaR
VaR
VaR VaR
VaR VaR
VaR
VaR
RWA VaR
95 VaR
99
10 10 VaR 10
VaR VaR VaR
VaR VaR
RWA VaR SvaR SVaR
VaR 10 99
VaR SVaR
2007 SVaR 2007
10
VaR SVaR
VaR
VaR VaR 1,100 1,200
VaR
VaR
VaR

VaR VaR 10

119/779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
VaR
VaR
VaR
VaR
VaR
VaR
SVaR VaR
VaR
2007 2009
VaR SVaR
VaR
VaR
VaR
VaR
VaR
VaR
VaR VaR P&L
VaR 99
VaR UBS 99 VaR Pé&L
99 VaR
VaR
99
VaR
VaR
UBS
250
RWA FINMA VaR 2018 12 31 3.0

VaR

120/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
2018 VaR
2018 VaR
2019 1
2022
UBS
FINMA
ocl
0ClI
ALM
ALM
ALM
ALM
ALM
2018 12 31
400
1,300

ALM

121/779



CET1
oClI
NI
2018

100
100
100

100

100

CET1

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

oClI
NI
NI
(
CET1
NI
0Cl
100
100
70
10 130
130
10 70
70
10 130
130
10 70
100

122/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
NI NI
NI
NI 11
200 200 NI
2018 12 31 NI 200 13
200 24
NI
NI
NI
NI
NI
2018
12 31 200
20 2019 Tier 15
100 200
100

2018

ALM

123/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
180 10
ocl
200
oClI
LIBOR
2,200 oClI
DVA
oClI CET1
ALM

2018 12 31 IFRS
2018 12 31 25 14

11

1247779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
2018 12 31 ocl
ocl
ocl 2018 12 31
67 2017 12 31 81
IFRS
IFRS CET1
IFRS CET1
CET1
UBS
UBS AG UBS AG
UBS AG
2018
2021 UBS AG 20
2018 5,000 6,200
UBS AG

UBS

125/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

126/779



PRV

CDS

80

CDS

2018 12 31

70
80

20

5,000

CDS
CDS

CDS
CDS

80

CDS

CDS

1271779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

CDS

100 CDS
20 PRV
20
100-20 80

GHIPS

10

CDS



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
CDS CDS
1SDA
1SDA
2018 12 31
84 2017 12 31 79
12 63
UBS
UBS
UBS 2018
EU MiFID
UBS
2018

AML

128/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

AML

AML 2018 UBS UBS
UBS AML
AML

2018

2018

C&ORC

C&ORC

GCRG

UBS

129/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

404 SOX 404

SOX 404
UBS UBS
FINMA AMA
UBS AG AMA
UBS USA
AMA
15 AMA UoM UoM
UoM 99.9
AMA
AMA
UBS

FINMA

130/779



AMA
AMA
2017 12
AMA
SMA
FINMA

131/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

SMA

SMA

UBS

32



2018 12 31

UBS AG

40

UBS AG

43

UBS AG

759

10

132/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

29

15



€Y

@

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

0.10
2018 12 31
(@) (@) )
4,238,408,466 3,858,408, 466 380,000,000
) 0.10
2018 12 31
0.10 3,858,408,466 385,840,846.60 (41,841)
)
3,858,408,466
0.10 )
)

133/779



EDINETOOOO
00000000000 0O(E05852)

OooooOodd
®3) 2018 12 31
(
) )
2014 12 31 - | 3,844,560,913 - 384,456,091
(41,690)
2015 12 31 13,847,553 |  3,858,408,466 1,384,755 385,840,847 |2015
(150) (41,841)
UBS AG
2016 12 31 0| 3,858,408,466 0 385,840,847
(41,841)
2017 12 31 0| 3,858,408,466 0 385,840,847
(41,841)
2018 12 31 0| 3,858,408,466 0 385,840,847
(41,841)

134/779




EDINETOOOO
00000000000 0O(E05852)

OOooOoOoOoo

4)

UBS AG 2018 12 31 UBS AG 100.00 2018 12 31

UBS AG UBS AG
®)
2018 12 31
UBS AG 45 CH-8001 3,858,408, 466 100.00%
2018 12 31
UBS AG 19 20.8

€))

135/779



EDINETOOOO
00000000000 0O(E05852)
ooooodn

A.
(Axel A. Weber)

1957

A.
2012
AG
11 UBS
UBS AG UBS A
2012
2013
2004
G7 G20
2011
2010 2011
2002
2004
UBS AG
Beirat Zukunft
Finanzplatz

136/779

UBS
2014
AG

G

2011




EDINETOOOO
00000000000 0O(E05852)
ooOooodn

DC DIW
1953 28
2008
(Pavid Sidwell) UBS AG
2014 11 UBS
AG
2008
2011
2004
2007
CFO
JP
20
2000 2004
CFO
UBS AG
GAVI

1371779



EDINETOOOO
00000000000 0O(E05852)
ooooodn

Jeremy Anderson

1958

2018
UBS AG UBS AG
2018
2019
2010 2017
KPMG
30
2014 KPMG
2004
KPMG
2006 2011
KPMG
2008 2011
KPMG
2004
2008
2002
KPMG
IT
1985
KPMG
2000
2002 CEO

138/779




UBS

1980

AG

EDINETOOOO
00000000000 0O(E05852)
ooOooodn

139/779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
C. 1953 C.
2019
(William C. Dudley) UBS AG  UBS AG
2019
2009 2018
NY Fed
2007 2009 NY
Fed
NY
Fed
1986
10
2012
BIS
2009
2012 BIS
2009 2018 BIS
1982
UBS AG

140/779



EDINETOOOO
00000000000 0O(E05852)
ooooodn

(Reto Francioni)

1955

18
2013 UBS
AG 2014
11 UBS AG
2013
2019
2005 2015
CEO
2006
2002 2005
SWX
2000 2002
AG
CEO
1993 2000
1999 2000 CEO
1992 1993
1985
1988
1981
1981
1987
UBS AG

141/779




EDINETOOOO
00000000000 0O(E05852)
ooOooodn

142/779



EDINETOOOO
00000000000 0O(E05852)
ooooodn

Fred Hu

1963

2018
UBS AG
UBS AG
2019

2010

1997
2010

2008 2010

2004 2008

1991 1996
DC

UBS AG

ICBC

143/779




EDINETOOOO
00000000000 0O(E05852)
ooOooodn

1447779



EDINETOOOO
00000000000 0O(E05852)
ooooodn

(Julie G. Richardson)

1963

10 G.
2017
UBS AG UBS

2018
2019

2017

2019

2003 2012

2014
1998
2003 JP

2015

1986

1998

UBS AG

AG

145/779



EDINETOOOO
00000000000 0O(E05852)

ooooOoog
1965 2012
(Isabelle Romy) UBS AG
2014 11
UBS AG
2012
AG
1995 2012
2003
2012
1996
EPFL
2003
2008
1999 2006
EPFL
1990
1991
1992 1994
1996
UBS AG
CAS

1461779



EDINETOOOO
00000000000 0O(E05852)
ooooodn

W.
(Robert W. Scully)

1950

W.
2016
AG UBS AG
2016
2007 2009
2006
2007
2004
1999 2006
1996
2009
1993
1996
1989
1993
1980 1989
1984
1972
1977 1980
1972
UBS AG

UBS

2006

1471779



EDINETOOOO
00000000000 0O(E05852)
ooooodn

(Beatrice Weder di
Mauro)

1965

2012
UBS AG
2014 11
UBS AG
2012
2017
2013

2018

2001 2018

20
2012

IMF

DC IM

UBS AG

GmbH

ETH

2017

1,000

04

DC

F

148/779



EDINETOOOO
00000000000 0O(E05852)

ooooOoog
1957 27
(Dieter Wemmer) 2016 UBS
AG UBS AG
2018
2019
2013
2017 SE
CFO
2012 SE
2007 2011
CFO 2010
2011
2004
2007
CEO
2003
2004
1999 2003 M&A
1997 1999
1985
1986
UBS AG

149/779



EDINETOOOO
00000000000 0O(E05852)

ooooOoog
1960 10 2019
(Jeanette Wong) UBS AG
UBS AG
2019
2008 2019
DBS
2003 2008 DBS
30
1982
JP
16
MBA
UBS AG
PSA
FFMC
NUS

)

150/779



EDINETOOOO
00000000000 0O(E05852)
ooooodn

P. 1960 11 2011
(Sergio P. Ermotti)
1963 2016
(Martin Blessing) 2018
1969 21 2016
(Christian Bluhm)
U. 1957 10 22 2008
(Markus U. Diethelm)
1959 16 2016
(Kirt Gardner)
1967 28 2018
(Robert Karofsky)
1965 19 2016
(Sabine Keller-Busse) 2018
UBS 1960 22 2019 UBS
(Edmund Koh)
1962 10 25 2009
(UIrich Kérner) 2011 UBS
UBS
2014
1961 12 2011
(Tom Naratil) 2018
UBS UBS
1965 10 2018
(Piero Novelli)
1965 12 2018

(Markus Ronner)

®

151/779



EDINETOOOO
00000000000 0O(E05852)

ooooOoog
UBS AG 1998
Ernst & Young Ltd
2006
BDO
BDO AG
35
@
UBS AG
UBS AG NYSE
716b UBS AG 25 27 BoD
UBS AG
UBS AG UBS AG UBS
AG
UBS AG NYSE NYSE
UBS AG UBS AG UBS
AG NYSE
NYSE
UBS AG UBS AG
BoD
BaD AGM
NYSE
UBS AG UBS AG BoD
UBS AG UBS AG UBS AG
UBS AG

152/779

NYSE



EDINETOOOO
00000000000 0O(E05852)

ooooooo
UBS AG
UBS AG UBS AG BoD BoD
GEB GEB
AGM AGM NYSE
NYSE
UBS AG
BoD BoD
NYSE
BoD
2018 12 31
UBS
ALM
2018
2019
ALM
UBS AG
UBS AG CH-8001 45
UBS AG ISIN CH0244767585 NYSE CUSIP H42097107
UBS AG BoD AoA
12
BoD CEO
BoD UBS AG UBS
AG

BoD

153/779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
GEB
UBS AG BoD UBS AG
UBS AG BoD UBS
AG
2018 AGM
F G. W
BaoD
G. UBS LLC
A. F.
G. ADB
ADB Altorfer Duss & Beilstein AG
BoD
UBS AG
UBS AG AoA 31 BoD UBS
UBS
UBS BoD UBS
10
10 2018 12 31 BoD AoA
31
BoD BoD
UBS AG BoD UBS AG BoD UBS
AG UBS AG UBS AG
2018 UBS AG BoD
BoD BoD
BoD BoD
10
BoD
AGM BoD
BaoD BoD
BoD
2018 BoD 24 16 GEB
BoD 99 CEO GEB
BoD GEB BoD
170 2018 uBS
AG UBS AG GEB
BoD

BaoD

154/779



EDINETOOOO
00000000000 0O(E05852)

oooooog
UBS AG BoD 2018
UBS AG
UBS AG
BoD
BoD BoD
BoD
2018 BoD
BoD 2018
/2019
BoD
BoD
2018 /2019 BoD 2019 2019
BoD
www . ubs . com/governance
2018 UBS AG
UBS AG
GEB GEB

2018

155/779



EDINETOOOO
00000000000 0O(E05852)

ooooood
BoD
A. 8/8 100 16/16 100
8/8 100 16/16 100 BoD
CEO
8/8 100 16/16 100
6/6 100 11/11 100
8/8 100 16/16 100
F. 8/8 100 16/16 100
www . ubs .com/governance
5/6 83 10/11 91 UBS AG
G. 2/2 100 5/5 100
G. 8/8 100 16/16 100
8/8 100 16/16 100
W. 8/8 100 16/16 100
8/8 100 16/16 100
8/8 100 16/16 100
2018 AGM BoD
G. 2018 AGM AGM
2018 2018
2018 BoD BoD
UBS AG UBS AG
BoD
UBS AG UBS AG UBS AG UBS AG
BoD
BoD
AGM
2018 100
130 2018 UBS
AG UBS AG
CEO 2018
2002
NYSE

10A-3 BoD

156/779



EDINETOOOO
00000000000 0O(E05852)

Ogoooood
2018 BoD
UBS AG
NYSE
BoD
BoD G.
G.
2018
9/9 100 UBS AG
G.
8/8 100 UBS AG

17/17 100

F. 17/17 100
17/17 100

UBS AG
17/17 100 www . ubs . com/governance
UBS AG
2018 AGM
2018 AGM AGM
2018 BoD
2018
2018 100
100 CEO
2018
2018

1571779



EDINETOOOO
00000000000 0O(E05852)

ooooood
F.
9/9 100 BoD
9/9 100
BoD
2/2 100 CEO
CEO GEB
G. 2/2 100
CEO
GEB
G. 777 100 BoD
BoD BoD
/7 100 CEO
CEO GEB
BoD
www . ubs .com/governance
UBS AG
G. 2018 AGM AGM
G. 2018 AGM
2018 BoD
CEQ UBS
2018
96 100
2018
A.
BoD
6/6 100
4/4 100
UBS
6/6 100
G- 1/2 50
www . ubs .com/governance
6/6 100 |uss AG
2018 AGM
G. 2018 AGM AGM
2018 BoD
2018 100
60 CEO
2018

158/779



EDINETOOOO
00000000000 0O(E05852)

oooooodg
A. BoD
8/8 00 P
1 BoD GEB
8/8 100 CEO
GEB
8/8 100
www . ubs .com/governance
2018 BoD
2018 100
225 2018 UBS AG UBS
AG CEO CFO
2018
2018
BoD
12/12 100
12/12 100
G. 12/12 100
W. 12/12 100 GEB
12/12 100 CE0
www . ubs .com/governance
UBS AG
A.
BoD BoD
BoD
CEO
CEO GEB
2018 UBS
BoD BoD

BoD

159/779



UBS

BaoD
UBS AG
UBS AG BoD
NYSE
2018 UBS
AG
UBS
UBS AG
BoD
UBS AG
BoD GEB
CEO
GEB
B
BoD

BoD

2018

BaoD
BoD
UBS AG
UBS AG UBS AG BoD
UBS AG BoD
FINMA
AG UBS AG BoD
UBS
BoD
UBS AG
CEO
GEB
BoD GEB
BoD BoD GEB
BoD
BaoD
12

160/779

EDINETOOOO
00000000000 0O(E05852)

ooooooo
BoD
BoD
uBS AG UBS AG
180
UBS AG
UBS AG BoD
2017/1
AG UBS AG UBS
BaD
BoD CEO
CEO GEB
BoD



2018

BoD

BoD

BoD

BoD

BoD

BoD
12
BoD
BoD
BoD GEB
GEB
CEO
BoD
BoD
GEB
BoD
BoD
BoD
GEB
BoD
BoD GEB
BoD GEB

BaD

CEO

CEO

GEB

161/779

EDINETOOOO

00000000000 0O(E05852)

BoD
BoD
BoD GEB
BoD
BoD
AGM BoD
BoD
CEO
GEB
BoD

oOoOooodn



BoD GIA
GIA GIA
GIA
GIA
GIA GIA
GEB GIA
GIA GIA
GIA
BoD GEB
CEO GEB
GEB
BoD
GEB 2018 UBS
AG 16 UBS AG
GEB ALCO
GEB ALCO
BoD
ALCO
GEB ALCO
ALCO UBS AG UBS AG 10
UBS AG UBS AG
2018 22
UBS
2018
2018 25
GEB
2018 10 2018 10 25
11

UBS 32

162/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

GEB
GEB

AG UBS

2018

GEB

2018
GEB



AG UBS AG GEB

GEB
UBS AG
UBS AG
GEB

BaoD

2018

2018

2018

EY

EY 2018

UBS

UBS

UBS AG
UBS AG

GEB UBS AG

AGM

2015

AGM

3,030

10

BDO AG

2017

UBS

36 GEB

EY

FINMA

2019

2,940

163/779

EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
UBS
UBS
UBS
GEB
2018 12 31
UBS AG
ALCO UBS AG
UBS AG
EY
EY
2016
2015
2012 FINMA
EY
EY
UBS



EDINETOOOO
00000000000 0O(E05852)

ooooooo
2018 FINMA
EY
IT
UBS AG UBS AG
2018 12 31 2017 12 31
54,716 53,557
16,595 13,217
71,310 66,774
8,711 12,272
5,390 6,496
3,261 5,132
60 645
1,212 1,572
536 1,943
10,459 15,788
2018 12 31 UBS AG 81,770 2017 12 31
82,562 56,493 2017 12 31 62,137 UBS AG
EY EY
EY
GIA 2018
450
BoD
GIA

164/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn

CEO GEB
GIA
GIA
GIA
GIA GIA
GIA GIA
GIA
GIA www . ubs . com/governance
UBS AG GIA
BaD
CEO
GIA
?
UBS 66,774 15,788 71,310 10,459
(7,234) (1,710) (7,726) (1,133)
UBS

UBS AG
62,137 UBS AG
UBS AG
56,493 UBS AG

UBS

2018
3,030 32 8,300 2017 2,940 31 8,500
UBS

165/779

UBS AG



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

€))

166/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

) UBS AG  UBS AG
2018 IFRS
2018 12 31
UBS AG 2018
GAAP FINMA 2015/1
2018 12 31
38 59
131
IFRS
(b) 23 103
23 25 193
©
108.44 =108.34 2019
()

167/779



UBS AG
UBS AG
UBS AG

2018 12 31

UBS AG

2013
AG

2018 12 31

1ASB

UBS AG

2018

168/779

EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
IFRS
UBS AG

(ON10]
2018 12 31 UBS AG

2018 12 31 UBS

UBS AG
513
12 31 UBS AG



EDINETOOOO
00000000000 0O(E05852)

ooooooo
UBS AG
2018 12 31 2017 12 31 2016 12 31
3 10,121 10,437 10,375
3 (6,494) (5,468) (5,002)
3 6,974 4,056 3,579
3 (4,653) (2,418) (2,495)
3 5,949 6,607 6,457
3 5,977 5,067 5,018
« ) 23 17) (131) (38)
4 19,632 19,390 18,425
4 (1,703) (1,840) (1,781)
4 17,930 17,550 16,644
5 905 952 749
30,642 30,044 28,831
6 13,992 14,952 15,782
7 10,075 9,001 7,776
15 1,052 945 992
16 65 71 93
25,184 24,969 24,643
« ) 5,458 5,076 4,188
( ) 8 1,345 4,242 753
« ) 4,113 834 3,435
« ) 73 80
« ) 7 4 4
C ) 4,107 758 3,351

169/779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
2018 12 31 2017 12 31 2016 12 31
3 10,965 11,307 11,240
3 (7,036) (5,924) (5,419)
3 7,556 4,394 3,877
3 (5,041) (2,620) (2,703)
3 6,445 7,158 6,996
3 6,475 5,490 5,437
23 @127) (142) 41)
4 21,269 21,007 19,962
4 (1,845) (1,993) (1,930)
4 19,425 19,014 18,032
5 980 1,031 811
33,198 32,550 31,236
6 15,159 16,199 17,008
7 10,915 9,752 8,425
15 1,140 1,024 1,075
16 70 77 101
27,284 27,051 26,698
5,913 5,499 4,537
8 1,457 4,596 816
4,456 904 3,721
79 87
8 4 4
4,450 821 3,630

170/779



EDINETOOOO
00000000000 0O(E05852)

ooOooooo
2018 12 31 2017 12 31 2016 12 31
4,107 758 3,351
(701) 1,553 (835)
181 (55) 356
4 32 7
2 (©) ®)
@ @ 2
(515) 1,522 (404)
(56) % 261
0 15 5
0 (209) (376)
0 14 26
12 (6) 26
(45) (91) (58)
42) 45 234
(294) (843) (1,094)
67 163 176
(269) (635) (684)
(829) 797 (1,146)
(70) 308 (880)
245 6 51
175 314 (829)
)
517 (315) (134)
®) @ 4
509 (317) (130)
684 (©) (959)
(145) 794 (2,105)
3,961 1,552 1,246

1717779



EDINETOOOO
00000000000 0O(E05852)

Ogoooood
2018 12 31 2017 12 31 2016 12 31

0 73 80

0 247 (i)

0 0 0

0 247 (i)

0 247 (i)

0 320 59

7 4 4

(€] 2 (6]

0 0 0

() 2 (6]
(6] 2 (6]

5 6 3
4,113 834 3,435
(147) 1,044 (2,127)
(829) 797 (1,146)
682 247 (981)
3,967 1,878 1,308

1721779



EDINETOOOO
00000000000 0O(E05852)

ooooooo

2018 12 31 2017 12 31 2016 12 31
4,450 821 3,630
(759) 1,683 (905)
196 (60) 386

4 35 83
2 ©) ©)

(@) (@) 2
(558) 1,649 (438)
(61) 104 283

0 16 5
0 (226) (407)

0 15 28

13 ) 28
(49) (99) (63)
(46) 49 254
(319) (913) (1,185)
73 177 191
(291) (688) (741)
(898) 863 (1,242)
(76) 334 (953)
265 7 55
190 340 (898)

)

560 (341) (145)
©) ) 4
551 (343) (141)
741 ®) (1,039)
(157) 860 (2,281)
4,291 1,681 1,350

173/779



EDINETOOOO

00000000000 0O(E05852)

OooooOodd
2018 12 31 2017 12 31 2016 12 31
0 79 87
0 268 23)
0 0 0
0 268 (23)
0 268 (23)
0 347 64
8 4 4
@ 2 @
0 0 0
@ 2 @)
@) 2 @
5 7 3
4,456 904 3,721
(159) 1,131 (2,304)
(898) 863 (1,242)
739 268 (1,063)
4,298 2,035 1,417

1741779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
2018 2017 2017
12 31 12 31
108,370 90,045 105,883
10 16,642 14,047 12,896
10, 25 95,349 91,951 79,936
10, 25 23,603 24,040 26,198
10 321,482 328,952 300,678
10, 17a 22,637 37,890 27,130
588,084 586,925 552,721
12, 24 104,513 129,509 90,501
32,121 36,277 29,731
11, 24, 25 126,212 121,286 155,642
24 16,840
13, 24 82,387 60,070 63,888
329,953 310,865 310,031
14, 24 6,667 8,889 15,402
31b 1,099 1,045 947
15 8,479 8,191 8,152
16 6,647 6,563 6,442
8 10,066 9,993 13,147
17b 7,062 7,548 12,395
958,055 940,020 919,236
18a 10,962 7,728 10,459
25 10,296 17,485 9,266
25 28,906 31,029 34,852
18a 421,986 423,058 418,129
18b 41,202 35,648 24,201
20 91,245 107,458 77,617
22a 7,576 38,092 38,361
612,174 660,498 612,884
12, 24 28,949 31,251 22,426
11, 24, 25 125,723 119,138 151,121
24 38,420
19, 24 57,031 50,782 49,057
22b, 24 33,594 16,643 14,122
283,717 217,814 236,727
2la 3,457 3,164 4,097
22c 6,275 6,499 11,902
905,624 887,974 865,610
338 338 338

1751779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
24,655 24,633 27,154
23,317 22,189 21,480
3,946 4,828 3,985
52,256 51,987 52,957
631
176 59 39
52,432 52,046 53,627
958,055 940,020 919,236

176/779



EDINETOOOO
00000000000 0O(E05852)

OooooOodd
2018 2017 2017
12 31 12 31
117,408 97,555 114,714
10 18,030 15,219 13,972
10, 25 103,301 99,620 86,603
10, 25 25,571 26,045 28,383
10 348,294 356,387 325,755
10, 17a 24,525 41,050 29,393
637,130 635,875 598,818
12, 24 113,229 140,310 98,049
34,800 39,303 32,211
11, 24, 25 136,738 131,401 168,623
24 18,244
13, 24 89,258 65,080 69,216
357,471 336,791 335,888
14, 24 7,223 9,630 16,687
31b 1,191 1,132 1,026
15 9,186 8,874 8,832
16 7,201 7,110 6,979
8 10,906 10,826 14,243
17b 7,651 8,178 13,429
1,037,957 1,018,418 995,900
18a 11,876 8,373 11,331
25 11,155 18,943 10,039
25 31,317 33,617 37,759
18a 457,180 458,341 453,001
18b 44,638 38,621 26,219
20 98,855 116,420 84,090
22a 8,208 41,269 41,560
663,229 715,584 663,999
12, 24 31,363 33,857 24,296
11, 24, 25 136,208 129,074 163,724
24 41,624
19, 24 61,787 55,017 53,148
22b, 24 36,396 18,031 15,300
307,379 235,980 256,470
21a 3,745 3,428 4,439
22¢ 6,798 7,041 12,895
981,153 962,031 937,802

1771779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
366 366 366
26,711 26,687 29,419
25,262 24,040 23,271
4,275 5,231 4,317
56,614 56,323 57,374
684
191 64 42
56,805 56,387 58,099
1,037,957 1,018,418 995,900

178/779



EDINETOOOO
00000000 O00Ono(eosss2)

oooooog
1

2016 338 27,126 22,664 5,144 3,337 171 1,635 55,272 1,951 41 57,264
0 0
4 4 4
( ) 26 26 26
(3,589) (3,589) (80) ) (3,674)
0 (1,299) (1,299)
13 13) a7 4 0 0
( ) ) @ @ 0 @
2,392 (1,146) (404) (58) (684) 1,246 59 3 1,308
« ) 3,351 3,351 80 4 3,435
ccr) (1,146) (404) (58) (684) (1,146) (1,146)

oci
(829) (829) (829)

oci
(130) (130) (130)

oci
0 ¢)) @ ©2)
2016 12 31 338 27,154 21,480 3,985 2,933 96 955 52,957 631 39 53,627
0 0
6 6 6
( ) 16 16 16
(2,219) (2,219) 73) () (2,297)
0 (878) (878)
(46) 46 7 39 0 0
( ) ) (324) (324) 18 (306)
755 797 1,522 ©1) (635) 1,552 320 6 1,878
« ) 758 758 73 4 834
ccr) 797 1,522 1) (635) 797 797

oci
314 314 314

179/779



EDINETOOOO
00000000 O00Ono(eosss2)

OoOooOodnd
ocl
(317) 317) (317)
ocl
0 247 2 250
2017 12 31 338 24,633 22,189 4,828 4,455 13 360 51,987 0 59 52,046

180/779



EDINETOOOO
00000000 O00Ono(eosss2)

oooooog
1
2017 12 31 338 24,633 22,189 4,828 4,455 13 360 51,987 59 52,046
IFRS (518) (74) 74) (591) (591)
IFRS 15 (25) (25) (25)
IFRS IFRS 15 2018
338 24,633 21,646 4,754 4,455 (61) 360 51,370 59 51,429
0 0
34 34 34
( ) ®) ©)] ®)
(3,098) (3,098) (10) (3,108)
(21) 21 3 18 0
( ) ) ) ) 122 115
4,790 (829) (515) “45) (269) 3,961 5 3,967
« ) 4,107 4,107 7 4,113
ccr) (829) (515) “45) (269) (829) (829)
oci
175 175 175
oci
509 509 509
oci
0 @ @
2018 12 31 338 24,655 23,317 3,946 3,940 (103) 109 52,256 176 52,432
1

181/779



EDINETOOOO
00000000 O00Ono(eosss2)

Oooooood
1
2016 366 29,388 24,554 5,573 3,615 185 1,771 59,882 2,114 44 62,040
0 0
4 4 4
( ) 28 28 28
(3,888) (3,888) (87) ) (3,980)
0 (1,407) (1,407)
14 (14) 8 4 0 0
( ) ) @ @ 0 @
2,591 (1,242) (438) 63) (741) 1,350 64 3 1,417
« ) 3,630 3,630 87 4 3,721
cocr) (1,242) (438) 63) (741) (1,242) (1,242)
oci
(898) (898) (898)
oci
(141) (141) (141)
oci
0 @3 @ ©4)
2016 12 31 366 29,419 23,271 4,317 3,178 104 1,035 57,374 684 42 58,099
0 0
7 7 7
( ) 17 17 17
(2,404) (2,404) 79) () (2,489)
0 (951) (951)
(50) 50 8 42 0 0
( ) ) (351) (351) 20 (332)
818 863 1,649 ©9) (688) 1,681 347 7 2,035
« ) 821 821 79 4 904
cocr) 863 1,649 ©9) (688) 863 863
ocl
340 340 340

182/779



EDINETOOOO
00000000 O00Ono(eosss2)

ooooooo
oct
(343) (343) (343)
oct
0 268 2 271
2017 12 31 366 26,687 24,040 5,231 4,827 14 390 56,323 0 64 56,387

183/779



EDINETOOOO

00000000 O00Ono(eosss2)

Oooooood
1
2017 12 31 366 26,687 24,040 5,231 4,827 14 390 56,323 64 56,387
IFRS (561) (80) (80) (640) (640)
IFRS 15 @7 @0 @0
IFRS IFRS 15 2018

366 26,687 23,451 5,150 4,827 (66) 390 55,654 64 55,718
0 0
37 37 37
( ) ®) ) )
(3,356) (3,356) (11) (3,367)
(23) 23 3 20 0
( ) « ) ®) ®) 132 125
5,189 (898) (558) “49) (291) 4,291 5 4,298
« ) 4,450 4,450 8 4,456
ccr) (898) (558) 49) (291) (898) (898)

oci
190 190 190

oci
551 551 551

oci
0 @ @
2018 12 31 366 26,711 25,262 4,275 4,269 (112) 118 56,614 191 56,805

1

184/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
UBS AG
2018 12 31 UBS AG 3,858,408,466 2017 12 31 3,858,408,466 )
UBS AG
2018 12 31

380,000,000

185/779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
2018 12 31 2017 12 31 2016 12 31
4,113 834 3,435
1,052 945 992
65 71 93
117 131 38
(528) (69) (109)
374 3,398 (35)
(49) (198) (1,223)
(4,829) 2,763 9,627
(1,092) (1,077) 384
3,504 (3,236) (1,289)
(11,230) (111) 945
(1,449) (2,454) (4,182)
(4,152) (15,661) 3,736
7,931 (12,073) 33,402
11,093 (23,560) 8,453
11,432
10,902 (1,801) (77,035)
1,377 29) 4,236
(888) (1,021) (638)
27,744 (53,147) (19,172)
(287) (106) @70
137 339 95
(1,473) (1,532) (1,782)
114 210 182
(1,999) (8,626) (7,022)
1,361 15,250 54,433
(3,770)
(91) (9,224)
(5,918) 5,444 36,655

186/779



EDINETOOOO
00000000000 0O(E05852)

Ooooood
2018 12 31 2017 12 31 2016 12 31
(
¢ ) (12,245) 24,500 5,474
UBS AG (3,098) (2,219) (3,589)
54,726 40,270 19,786
(44,344) (45,187) (33.,902)
UBS AG 5,956 11,180 13,017
(782) (1,382)
3D ®) )
963 27,758 299
104,787 118,984 102,797
« ) 22,789 (19,944) 17,783
(1,722) 5,749 (1,596)
: 125,853 104,787 118,984
108,268 89,968 105,832
15,452 12,726 11,719
¢ 2,133 2,093 1,433
(
7,720 7,635 7,907
4,719 3,977 3,581
° 2,322 1,828 1,618
! 2018 IFRS
2018
2 3 2018 12
31 2017 12 31 2016 12 31 5,245 2,497 2,615
26 4
2018 12 31 366 2017 12 31
135 2016 12 31 74 2018 12 31

2017 12 31 17

2016 12 31 942
2017 53 2016 50

2016 12 31 416
2018 12 31 1,760

187/779

2017 12 31 1,941

) 2018

42



EDINETOOOO

00000000000 0O(E05852)

Ogoooood
2018 12 31 2017 12 31 2016 12 31
4,456 904 3,721
1,140 1,024 1,075
70 77 101
127 142 i
(572) (75) (118)
405 3,681 (38)
(53) (215) (1,325)
(5,232) 2,993 10,430
(1,183) (1,167) 416
3,796 (3,506) (1,397)
(12,167) (120) 1,024
(1,570) (2,659) (4,531)
(4,498) (16,967) 4,048
8,592 (13,080) 36,188
12,018 (25,525) 9,158
12,385
11,811 (1,951) (83,460)
1,492 31) 4,589
(962) (1,106) (691)
30,058 (57,579) (20,771)
(311) (115) (29)
148 367 103
(1,596) (1,660) (1,931)
124 228 197
(2,166) (9,345) (7,608)
1,475 16,522 58,973
(4,084)
(99) (9,993)
(6,412) 5,898 39,712

188/779



EDINETOOOO

00000000000 0O(E05852)

ooooodd
2018 12 31 2017 12 31 2016 12 31
C )
C ) (13,266) 26,543 5,931
UBS AG (3,356) (2,404) (3,888)
59,290 43,629 21,436
(48,042) (48,956) (36,729)
UBS AG 6,453 12,112 15,078
(847) (1,497)
(34) 5) )
« ) 1,043 30,073 324
113,526 128,907 111,370
C ) 24,690 (21,607) 19,266
(1,866) 6,228 (1,729)
8 136,349 113,526 128,907
117,298 97,471 114,658
16,741 13,787 12,696
¢ 2,311 2,268 1,553
C )
8,364 8,272 8,566
5,113 4,309 3,880
° 2,516 1,980 1,753
' 2018 IFRS
2018
c 2 3 2018 12
31 2017 12 31 2016 12 31 5,682 2,705
26
2018 12 31 2017 12 31 146 2016 12 31
80 2018 12 31 2017 12 31 18
2016 12 31 451
2018 12 31 1,907 2017 12 31 2,103 2016 12 31 1,021 5
( ) 2018 46 2017 57 2016

189/779



EDINETOOOO
00000000000 0O(E05852)

ooooood
UBS
ote AG
2 3
2017 77,617 25,720 51,897 49,057 4,581 24,201 155,456
25,631 24,500 1,131 (5,625) (422) 11,180 30,765
4,210 2,050 2,159 7,350 269 267 12,005
4,523 2,050 2,473 3,085 173 399 8,180
4,265 9% 4,360
(313) 0 @14’ 0 (133)" (446)
2017 12 31 107,458 52,270 55,187 50,782 4,428 35,648 198,316
(13,358) (12,245) (1,113) 13,332 (1,838) 5,956 4,002
(2.855) (1,000) (1,854) (7.,083) (140) (402) (10,481)
(2,624) (1,000) (1,623) 309 (59) (289 (2,663)
0 0 (7,392) 62) (7,475)
(231) 31)" (113 (344)
2018 12 31 91,245 39,025 52,220 57,031 2,450 41,202 191,928
! a j 20 2
3 UBS AG  UBS
AG
UBS
ote AG
2 3
2017 84,000 27,865 56,225 53,148 4,963 26,219 168,421
27,769 26,543 1,225 (6,094) 457) 12,112 33,331
4,561 2,221 2,339 7,963 201 289 13,104
4,900 2,221 2,679 3,342 187 432 8,862
4,621 103 4,724
(339) 0 (340)" 0 (144)" (483)
2017 12 31 116,420 56,629 59, 790 55,017 4,797 38,621 214,856
(14,472) (13, 266) (1,206) 14,444 (1,991) 6,453 4,433
(3.003) (1,083) (2,009) 7.674) (152) (436) (11,355)
(2,843) (1,083) (1,758 335 (64) (313) (2,885)
0 0 (8,008) (89) (8,098)
(250) (250)" (122)° (373)
2018 12 31 98,855 42,280 56,575 61,787 2,654 44,638 207,935
! a j 20 2
3 UBS AG  UBS
AG

190/779



1ASB
UBS AG

Risk, treasury and capital management

1AS
b
2018 UBS AG
2018 12 31
IFRS
UBS AG
UBS AG
3f 24
7
8
11 16
12 21

13 b

191/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS
2019 14
IFRS
UBS AG
IFRS
IFRS
IFRS 15
39 23
3b
29
31



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
UBS AG
UBS AG
SE
UBS AG
UBS AG
UBS AG
UBS AG
UBS AG
SE
> 31
UBS AG
SE
SE SE
UBS AG
SE UBS AG
SE
UBS AG SE
SE
SE
SE
SE
UBS AG UBS AG

SE

UBS AG
SE

192/779



SE

UBS AG SE

UBS AG

193/779

UBS AG

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn



2018

2018

AG

UBS AG

31

UBS AG

UBS AG

2018

11

ALM

ALM

EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
UBS AG
ALM
ALM
UBS
16
UBS AG
UBS AG
UBS AG
ALM

ALM

12

194/779



UBS AG UBS AG

UBS AG
AG
UBS AG

UBS AG

FVOCI

2018

UBS AG

UBS AG

FVTPL

FVTPL

FVOCI
)
FVOCI
SPPI
IAS 39
IFRS 2018
FVTPL

UBS AG

195/779

(

SPPI

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG

UBS

UBS AG



UBS AG
(
(
UBS AG
UBS AG
UBS AG
UBS AG

UBS AG

FVTPL

UBS AG

SPPI

SPP1

196/779

UBS AG

UBS AG

SPP1

IFRS

SPPI

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn



EDINETOOOO
00000000000 0O(E05852)

ooooOood
2018
( EIR )
( ECL )
( 3c
39 )
SPPI

3c

ECL
(UBS AG
)
EIR
(
)
( ETD )
( HoLA ) ( 0TC )
( 3d 3i
)
FVOCl FvOCl FVOCI
(
)
SPP1
HQLA
3c
SPPI

ECL

197/779



EDINETOOOO
00000000000 0O(E05852)

OOoooooo
FVTPL
)
(
3c )
)
FVTPL FVTPL
oTe
SPPI
FVTPL ) (
3j )
(
)
HQLA
UBS AG
SPPI
(
SPPI
SPPI

198/779



EDINETOOOO
00000000000 0O(E05852)

ooooOood
EIR
EIR
UBS AG
UBS AG
ETD
0TC
( 3d
3i )
FVTPL
FVTPL
(
)( UBS AG
) 0Cl
UBS AG FVTPL
( )
FVTPL UBS AG FVTPL UBS AG
0TC
2018
FVTPL
2018
FVTPL
2018 ( 3j )

199/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

k72018

2018 UBS AG IAS 39

IFRS 2018
2018

200/779



EDINETOOOO
000000000000(E05852)
ooooood

2018

3c

3

UBS AG

HQLA

ALM

201/779



EDINETOOOO
00000000000 0O(E05852)

ooooodd
3c 39
UBS
AG
ETD 0TC
3d 3i
3g
HQLA
ALM
3c
ALM
13
3c 3g
UBS AG
HQLA
ALM
IFRS UBS AG
2017 12 31 UBS AG c 4

202/779



EDINETOOOO
00000000000 0O(E05852)

OooooOodd
EIR
EIR UBS AG
(
) 2018 EIR
EIR
EIR
FVOCI 2018
EIR
UBS AG
UBS AG
S 4
2018 Fvocl 2018
UBS AG
FVTPL ( )
N 3j
UBS AG
UBS AG
UBS AG

UBS AG

203/779



EDINETOOOO
00000000000 0O(E05852)

OooooOodd
UBS AG UBS AG
oTC
5 25
UBS AG
UBS AG
UBS AG (2018
2018
3i
- 2% 25
UBS AG

UBS AG

204/779



UBS AG
AG
5 24
9
2018 1
( ECL )
(UBS AG
)
) UBS AG
1 IFRS
C
ECL UBS AG
ECL
ECL
12 ECL
12
ECL ECL
ECL
( POCI
POCI

POCI

24b
24qg
FVOCI
UBS AG
(
UBS AG
2018
ECL 12
12
( SICR )
SICR
)

205/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

24d
UBS

ECL

UBS AG

EIR

ECL

IFRS
ECL

ECL
EIR



UBS AG

ECL

ECL
oClI
oClI
ECL

ECL

206/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

ECL
UBS AG

ECL



UBS AG
180 )
IFRS ECL
ECL
( PD )
EAD )
ECL
PIT )
EAD
LGD
ECL
( EL
(IRB)
PD LGD
ECL
(PD) PD

TTC PD

90 (
90
POCI
(POCI )
12
( LGD )
PD LGD
PD LGD
EAD
UBS AG
)
(TTC)
PD
12 PIT PD

207/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG 90

POCI

PD LGD
PD

IFRS
ECL
PIT

IFRS

12 PD 12
PD



PD
PIT PD
(LGD) LGD
LGD
LGD EAD
(EAD) EAD
EIR
CCF ) IFRS
)
ECL
UBS AG ECL
UBS AG
GDP
PO LGD
ECL
ECL
UBS AG ECL

GDP

12 PIT PD

EAD

CCF

GDP

PD

UBS AG ECL

208/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

12

GDP

LGD UBS AG



ECL

UBS

ECL
ECL

AG

EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
UBS AG
UBS AG
ECL
ECL
PIT PD LGD
ECL
UBS AG
UBS AG
UBS AG
UBS AG
UBS AG
UBS
UBS AG
UBS AG
UBS AG
UBS AG
ECL 12

( RbM

209/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

RbM UBS AG
RbM
UBS AG
12 SICR
12
ECL 12 ECL
SICR
UBS AG
SICR
UBS AG PD
PD
UBS AG SICR
ECL
SICR
PD
SICR PD
SICR SICR PD
PIT PD SICR
( Risk management and control )
UBS AG
SICR
SICR
SICR
0-3 3
4 -8 2
9 -13 1
-~ (
Risk management and control )
30
(
) 30

SICR

30

210/779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
90 180
SICR
SICR
SICR
SICR
ECL

- ( Risk management
and control )

ECL

ECL
IFRS SICR UBS AG SICR
SICR
IFRS
ECL UBS AG
ECL IFRS
ECL
ECL ECL ECL
UBS AG
( 12 )

12

211/779



EDINETOOOO
00000000000 0O(E05852)

oooooog
ECL
ECL
UBS AG
( GMGB )

IFRS GMGB
UBS SICR ECL

23g

542018

UBS AG
UBS AG

212/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG

UBS AG

UBS AG

UBS AG 20

UBS AG

213/779



UBS AG

UBS AG

80

UBS AG

0TC

125

UBS AG
UBS AG
EIR
UBS AG
UBS AG
25
UBS AG
UBS AG

214/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

SICR

UBS AG

UBS AG IAS 39



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG

UBS AG

2018

2018

215/779



IFRS

UBS AG

CET

FINMA

UBS AG

UBS AG UBS AG
UBS AG UBS AG

UBS AG

3b

2018

UBS AG

UBS AG

216/779

EDINETOOOO
00000000000 0O(E05852)

0oooood
2018
3b
UBS AG
FINMA
UBS AG

)



UBS AG
(
ECL ECL
ECL
1 IFRS
C
272018
0
2018 1
UBS AG
ECL g )
ECL
! IFRS
C
k72018
p

3c )

)
ECL
9 )
UBS AG
2018
2018

217/779

(

)

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG UBS AG



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

2018
UBS AG

IFRS 15 2018
b
UBS AG
UBS AG
UBS AG
M&A
UBS AG
UBS AG
UBS AG
UBS AG
UBS AG UBS AG
UBS AG

M&A

218/779



EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
UBS AG
UBS
UBS AG
UBS AG
UBS
UBS AG
UBS AG UBS AG
UBS AG UBS
AG UBS AG
UBS AG
UBS AG
UBS AG 12
UBS AG
UBS AG
UBS AG

E72018

219/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG UBS AG
UBS AG

UBS AG UBS AG

UBS
AG

> 30

UBS AG UBS AG

UBS AG

UBS AG

2201779



AG

UBS AG

29

UBS AG

UBS AG

221/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS AG

UBS



EDINETOOOO
00000000000 0O(E05852)

OooooOodd
8
UBS AG UBS AG
UBS AG
FvoCH
(2018 )
UBS AG
UBS AG
UBS AG
UBS AG
9
UBS AG

UBS AG

222/779



20 50
UBS AG
- 31
10
UBS AG
67
IT
10
10
> 15
11
2017 UBS AG
2018

16

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

IT
20
UBS AG
UBS AG
UBS AG
UBS AG
UBS AG
1
2017
UBS AG

20

223/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

224779



EDINETOOOO
00000000000 0O(E05852)

ooooooo
UBS AG
BoD
GDP BoD
UBS AG
16
o 16
12
UB AG
UBS AG
UBS AG
UBS AG
UBS AG

UBS AG

225/779



13

AG

0Cl1

21

FVOCI

37

2018

2018 10

2018

UBS AG

2018

2261779

2018

EDINETOOOO
00000000000 0O(E05852)

oOoOooodn
FVOCI
FVOCI
2018
UBS
UBS AG
UBS AG
IAS 21
UBS AG UBS AG
UBS AG



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

2018 UBS AG 1AS

UBS AG 2004
2004 2004

2271779



EDINETOOOO
00000000000 0O(E05852)

OooooOodd
14
UBS AG

15

UBS AG

UBS AG

UBS AG UBS AG

UBS AG UBS
AG

UBS AG UBS AG
UBS AG
- 33
b) IFRS
1
UBS AG  UBS AG UBS AG
UBS
AG UBS AG
2018 UBS
AG
1AS 21
UBS AG UBS AG
2018 10
2018 UBS AG
UBS AG 1AS

2004 2004

228/779



2004
FCT
2017

FVOCI
oClI

2018 10 FCT

767

FCT
UBS AG I1AS

ocClI
FCT
2018 2017

2018

UBS AG

229/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

2004

oClI
2016



EDINETOOOO
00000000000 0O(E05852)

ooooooo
UBS AG
2017 12 31
1
338 396 386
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52,046 52,088 50,775
952 956 939
30,044 30,049 29,479
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« ) 4 4 4
C ) 758 833 845
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( ) 14,047 14,047
( ) 1 91,951
( 1 12,714
)
( 1 79,238
)
24,040 24,040
( ) 2 330,038 328,952
« ) 3 9,403
( ) 2,3,7 37,890
586,925
4 134,190 129,509
( )
36,277 36,277
( — ) 121,286 121,286
( ) n/a n/a
5 60,070
( )
5 60,070
310,865
« ) 6 8,889
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( ) 10 55,604
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( ) 10,11 16,643
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( ) 11 6,499
« ) 11 56,412
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90,045 0 90,045
12
14,047 an ® 14,027
an’
91,951 (5.085) @ 86,864
(5,085)°
24,040 0 24,040
328,952 (8,024) 0 a1)* 320,687
@, 747)°
1
(4,812)
480)°
FVIPLC ) ' 0
FvTPL
(
) &
37,890 (19,004) 0 @6)*? 18,850
1
(19,573)
566° 0
586,925 (32,131) 0 (282) 554,512
FVTPL
(
) 129,509 (11,135) (16) 118,359
FVTPL
(
) ®’°
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(
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38,002 (30,413) ® 7,675
30,413
4
“@
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) 119,138 59 119,197
61*
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) @°
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FVIPLC ) 16,643 5,212 5) 21,851
5,2128 &F
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8,15
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1
2018 12 31
4,206 2,057 (31) 937 (410) (845) 35 5,949
12,659 2,167 1,874 7,642 312 (89) 246 24,811
cc ALM 2 56 15 (391) 43 295 (108) 0
2 16,957 4,279 1,857 8,189 (56) (639) 172 30,759
( ) (15) (56) 0 (38) 0 0 ®) 117)
16,941 4,223 1,857 8,151 (56) (639) 165 30,642
7,680 799 702 2,936 1,800 40 35 13,992
1,771 289 206 706 6,956 43 105 10,075
cc (BD)
( ) 3,851 1,206 496 2,884 (8,615) 1 176 0
cc
3,739 1,282 539 2,806 (8,688) 169 152 0
4 14 2 8 1,023 0 0 1,052
50 0 1 12 2 0 0 65
13,356 2,309 1,407 6,546 1,166 84 317 25,184
« ) 3,586 1,914 450 1,604 @@,221) (723) (152) 5,458
( ) 1,345
C ) 4,113
200,036 138,873 24,371 258,871 20,193 280,996 34,715 958,055
196 23 1 89 1,448 0 0 1,757
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1
2017 12 31
3,723 1,954 33) 1,217 (361) 84 24 6,607
12,197 1,807 2,097 7,020 476 an 50 23,569
cc ALM 377 184 19 (351) 123 (268) 84 0
2 16,296 3,945 2,083 7,886 237 (260) @ 30,176
« ) ®) 0 0 92) 0 0 an (131)
16,288 3,925 2,083 7,795 237 (260) 22) 30,044
7,679 849 731 3,007 2,608 34 44 14,952
1,308 300 238 728 6,283 27 116 9,001
cc (8D)
( ) 3,726 1,154 522 2,822 (8,438) 13) 228 0
cc
3,626 1,248 560 2,727 (8,503) 145 197 0
4 13 1 10 916 0 0 945
8 49 0 3 12 7 0 0 71
12,766 2,316 1,496 6,578 1,376 48 388 24,969
) 3,522 1,600 587 1,216 (,139) (308) (410) 5,076
( ) 4,242
( ) 834
194,990 139,094 14,639 269,849 19,907 254,146 47,395 940,020
120 15 1 3 1,509 0 0 1,648
! 2018 IFRS IFRS 15
b ¢ 22017 12 31 2018
15 12
8 16
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3,318 1,914 33) 1,012 (326) 568 3 6,457
11,427 1,791 1,980 7,039 253 (169) 89 22,411
cc ALM 512 336 7 (264) 37 (517) (112) 0
2 15,257 4,042 1,955 7,788 36) (118) ©0) 28,868
C D ® ®) 0 1) 0 0 (12) (38)
15,250 4,035 1,955 7,777 36) (118) G2 28,831
7,253 854 736 3,122 3,718 3 67 15,782
1,261 268 245 861 4,361 17 743 7,776
cc (8D)
( ) 3,626 1,092 512 2,790 (8,255) (49) 263 0
cc
3,520 1,200 537 2,700 (8,295) 112 227 0
4 15 1 2 950 0 0 992
3 54 0 5 12 21 0 0 93
12,199 2,250 1,499 6,807 796 w 1,003 24,643
« O 3,051 1,785 455 970 (©32) @n (,125) 4,188
( ) 753
« ) 3,435
178,250 137,499 11,816 238,151 23,630 262,603 67,288 919,236
31 2 1 3 1,763 0 0 1,821
2018 IFRS IFRS 15
b ¢ 22016 12 31 2018
3 16
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12.8 42 7.4 46
12.2 40 7.0 43
5.0 16 0.8 5
6.3 20 1.8 11
7.3 24 6.2 38
(0.6) ) 0.0 0
30.6 100 16.2 100

2017 12 31
12.1 40 7.4 47
11.6 39 6.9 44
4.8 16 0.8 5
6.2 21 1.7 10
7.0 23 6.0 38
0.0 0 0.0 0
30.0 100 15.8 100

2016 12 31
11.6 40 7.2 47
11.1 38 6.8 44
4.3 15 0.6 4
6.2 22 1.8 11
7.0 24 5.9 38
(0.3) 1) 0.0 0
28.8 100 15.5 100
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3,628 4,969 5,372
2,321 1,638 1,084
5,977 5,067 5,018
! 11,925 11,674 11,475
5,254 5,150 4,893
4,310 4,104 3,843
? 944 1,046 1,050
2,514 2,510 2,563
2,106 2,127 2,225
? 408 383 337
(30) 4) ©9)
4,813 4,364 4,328
1,056 1,087 830
3,756 3,276 3,498
(626) (325) ©79)
cc - arr) (49) 93
cc - ALM (621) 204) (126)
cc - 173 72) 60)
3
e 7,822 6,736 8,075
1,030 906
° 1,567 1,573 1,152
2018
663 252
266 99 54
142 152 189
324 846
10,121 10,437 10,375
! 3,566 2,161 1,537
354 147
’ 1,130 1,473 1,251
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4,9
3,729 3,483 3,201
1,243
9
1,786 512 330
2018
10
974
215 61 48
6,974 4,056 3,579
11
1,671 1,537 1,644
668
2,314 881 851
2018
12
124
4,653 2,418 2,495
2,321 1,638 1,084
709 611 188
3,537 2,863 3,380
1,730 1,593 1,451
5,977 5,067 5,018
13
/ 9,382 (3,979) (1,516)
1
ALM 2
3
2018 IFRS
c 2017
2016 4 2018 1AS
5
6
7
8
9 10
2018
11 12
2018
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843 1,029 787
431 573 356
412 456 431
M&A 768 698 742
3,521 3,821 3,804
4,955 4,322 4,265
7,756 7,666 7,069
1,789 1,854 1,758
2

19,632 19,390 18,425

12,911

6,629

93
316 673 769
1,387 1,167 1,013
1,703 1,840 1,781
17,930 17,550 16,644
3,205 3,148 3,035
YiFRs 15 2018

IFRS 15 (
)
2017 12 31 316
1,040 2016 12 31
220
1,061
2
12,059 3,557
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1,501 1,572
1,477 1,416
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2018 12 31 2018
10.0 20.0
45.0 42.5
35.0 30.0
10.0 7.5
GDP ( )
5.5 2.8 (0.5) (5.2) 9.9 7.0 0.0 (3.6)
4.3 1.8 0.3) (10.4) 8.5 4.7 0.7 (13.4)
5.0 2.0 0.8) (7.0) 9.4 5.5 (0.1) (6.9)
( )
3.5 2.1 4.9 (1.0) 10.4 5.5 11.1 0.6
2.4 1.6 2.8 (1.1) 8.1 5.3 6.2 (1.4)
1.4 0.9 1.8 (1.8) 7.1 2.8 4.2 1.2)
( )
.7 (0.6) 0.6 3.4 (1.5) (0.5) 1.8 2.9
(1.0) (0.5) 0.0 3.2 (1.9) 0.9) 0.1 3.7
(1.5) (0.3) 0.6 4.3 1.4 0.1 1.6 5.3
10 (bps)
61.0 3.9 187.5 (160.0) 249.1 5.7 262.5 (135.0)
40.0 22.0 75.0 (20.0) 146.7 60.7 225.0 (10.0)
48.0 19.7 187.5 (75.0) 208.0 53.2 262.5 (40.0)
( )
S&P 500 14.8 5.8 (20.3) (50.1) 38.7 15.1 (23.5) (48.2)
EuroStoxx 50 17.0 6.0 (15.5) (63.7) 38.4 15.6 14.7) (65.9)
SPI 13.9 4.2 (19.0) (56.2) 37.1 10.4 (24.0) (56.7)
( )
4.5 (0.3) (7.3) (15.2) 14.1 1.4 (15.8) (27.0)
( )
(S&P ) 10.3 6.9 .7 (16.0) 30.9 17.7 (17.0) (22.1)
( ) 4.9 1.9 0.2) 9.5) 15.4 8.2 3.0 (18.3)
c) ECL
ECL
ECL
ECL PD 100
ECL
(SICR ) 12 ECL ECL (
)
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oL ) ) 0 ©n 95 2
" (104) 66 (©3) (@8)
« ) ) @) 15 19
®) ® 4 0
(6] @ 5 0
2 ) 1 8
Iel)) a9 4 0
(89) 112 @8N (114)
4 (16) 95 (103) Q)
1) 54 63) @)
5 24 19 0
@ 0 [©) 1
1 7 %) 0
5 a3) 17 16 (106)
€) 2 (€©))] @)
8 4 12 ®
(56) @ ) “48)
(55) 9 6 (70)
6 (13) () an 0
227 10 1 216
7 200 1 0 199
8 25 7 3 15
9 8 0 0 8
(6) 2 () )
2018 12 31 (1,002) (162) (180) (661)
! ECL ECL 2
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)
4 12 ECL ECL > (
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6 7
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1
108.4 108.4
16.6 0.1 16.6
95.3 92.5 2.5 0.3
23.6 14.5 9.1
321.5 17.7 104.4 167.1 16.2 0.0 1.2 14.8
22.6 0.1 0.4 0.0 1.1 21.0
588.1 17.8 197.4 167.2 19.9 14.5 0.0 1.2 170.2
6.7 6.7
594.8 17.8 197.4 167.2 19.9 14.5 0.0 1.2 176.9
18.1 1.3 2.5 0.1 1.2 2.7 10.2
31.2 0.4 2.8 1.5 5.7 0.2 0.7 19.8
0.9 0.9 0.0
38.8 1.1 6.5 4.2 3.9 23.2
89.0 2.8 12.7 5.8 10.8 0.0 0.2 3.4 53.2
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1

90.0 90.0
14.0 0.0 0.1 0.0 13.9
92.0 87.2 4.3 0.4
3,4 24.0 12.8 11.3
329.0  18.3 114.3 164.3 15.2 0.0 1.4 15.5
37.9 0.1 20.0 0.0 1.1 16.7
586.9  18.4 221.6 164.3 20.7 12.8 0.0 1.4 147.8
8.1 8.1
595.1  18.4 221.6 164.3 20.7 12.8 0.0 1.4 155.9
17.7 1.0 2.1 0.2 1.3 3.1 9.9
32.1 0.0 2.9 1.1 5.8 0.1 1.2 21.0
13.0 12.8 0.3
62.8 1.1 17.8 1.2 7.1 0.0 0.1 4.3 31.2

25

34

IAS 39
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2018 12 31
C X
( ECL
! 0-1 2-3 4-5 6-8 9-13 ) ) )
103,635 4,735 0 0 0 0 108,370 0 108,370
103,635 4,735 0 0 0 0 108,370 0 108,370
829 13,286 1,302 922 307 3 16,649 ® 16.641
829 13,286 1,302 758 268 0 16,443 0) 16,439
0 0 0 164 39 0 203 @ 202
0 0 0 0 0 3 3 3 0
29,065 24,653 13,602 26,866 1,165 0 95,351 (6)) 95,349
29,065 24,653 13,602 26,866 1,165 0 95,351 ©) 95,349
5,136 10,044 5,282 3,040 101 0 23,603 0 23,603
5,136 10,044 5,282 3,040 101 0 23,603 0 23,603
3,641 173,454 52,806 74,042 16,014 2,207 322,255 (772) 321,482
3,621 172,714 49,517 62,484 11,111 0 299,448 69) 299,379
20 740 3,289 11,558 4,903 0 20,510 (155) 20,355
0 0 0 0 0 2,297 2,297 (549) 1,748
13,409 682 316 7,525 274 586 22,792 (156) 22,636
13,409 682 316 7,300 272 0 21,979 (43) 21,936
0 0 0 225 2 0 227 0) 223
0 0 0 0 0 586 586 (109) 477
155,715 226,854 73,308 112,395 17,861 2,886 589,020 (937) 588,081
Fvocl 3,889 2,702 0 76 0 0 6,667 0 6,667
159,604 229,556 73,308 112,471 17,861 2,886 595,687 (987) 594,748
! UBS AG Risk management and
control UBS
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ECL
! 0-1 2-3 4-5 6-8 9-13 )

978 6,673 3,859 5,415 1,006 215 18,146 “3)
978 6,670 3,849 5,013 811 17,321 @
3 10 402 195 0 610 &)
0 0 0 0 215 215 (34)
2,088 11,667 6,519 6,480 4,405 53 31,212 @n
2,088 11,667 6,519 6,297 4,020 0 30,591 (32)
0 0 0 183 385 0 568 %)

0 0 0 0 53 53 0

25 510 150 254 0 0 939 0
3,091 18,850 10,528 12,148 5,411 268 50,296 (80)
776 12,426 5,332 12,140 8,084 93 38,851 (35)
768 12,398 5,202 11,367 7,603 37,338 19)
8 28 130 773 481 0 1,420 (16)

0 0 93 93

27 1,346 889 901 154 22 3,339 ()]
27 1,315 680 701 137 0 2,860 @

0 31 209 200 17 0 457 0

0 0 0 22 22 0

803 13,772 6,221 13,041 8,238 115 42,190 (36)

! UBS AG Risk management and

control UBS
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« D
! 0-1 2-3 4-5 6-8 9-13 ( ) )

89.6 0.5 0.0 90.0
0.6 10.8 1.4 0.9 0.3 14.1
24.9 37.3 17.2 10.7 1.8 92.0
6.6 10.0 5.7 1.6 0.1 24.0
3.2 165.9 66.9 71.3 17.9 1.5 326.7
9.4 1.1 8.9 17.1 1.0 0.3 37.8
134.4 225.6 100.1 101.5 21.1 1.9 584.7
FVOCI 7.0 1.0 0.1 8.1
141.4 226.6 100.1 101.6 21.1 1.9 592.8
! UBS AG Risk management and

control UBS

2017 12 31
« )

! 0-1 2-3 4-5 6-8 9-13 ( ) )
1.2 8.5 4.2 2.8 0.8 0.2 17.7
2.0 13.5 7.8 5.2 3.6 32.1
13.0 13.0
3.2 34.9 12.0 8.1 4.4 0.2 62.8
! UBS AG Risk management and

control UBS

IAS 39
UBS AG

2017

UBS AG

UBS AG
60

61
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3 ® 0 0
2,297 (549) 1,748 1,654
836 (39 796 796
54 16 38 30
170 62 88 79
888 (256) 632 561
31 an 14 14
586 (109) 478 12
2, 8861 (660)1 2,226 1,666
215 &) 84
127 ) 79
77 25 5
53 0 8
93 0 9
22 0 0
sg3t ! 102

2017 12 31

C ) )
1,104 (672) 432 210
204 34) 5
1, 3082 006)2 432 215

2018 IFRS
(
IFRS
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100 ECL ECL ECL ECL ECL
102 275 37 100 29 78 173 468 365 988
61 150 41 100 32 79 80 198 119 293
47 133 35 100 31 89 46 130 108 308
34 118 29 100 28 97 39 135 63 216
115 122 95 100 83 88 135 142 171 180
359 152 237 100 204 86 473 200 826 349
PO LGD
ECL
PD LGD
UBS AG
ECL
ECL
359 237
ECL 152
SICR
a SICR
ECL ECL
ECL
ECL
UBS AG
12 UBS AG
( 12
ECL

24
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2018 12 31 2017 12 31
88,455 14,096 1,962 104,513 111,781 15,705 2,023 129,509
9,554 1,607 0 11,161 12,244 941 0 13,186
558 5,699 651 6,908 38 8,281 566 8,886
0 2,886 680 3,566 0 3,433 513 3,946
6,074 3,200 442 9,716 7,409 1,886 586 9,881
0 248 144 392 0 199 178 377
72,270 455 46 72,771 81,326 190 108 81,624
10,764 774 71 11,609
753 124,035 1,424 126,212 470 119,228 1,589 121,286
0 36,658 418 37,076 1 45,049 138 45,188
0 1,444 476 1,920 0 2,325 564 2,889
311 53,151 30 53,492 212 47,958 194 48,364
3 30,905 496 31,404 16 22,099 693 22,807
0 1,768 2 1,769 0 1,772 0 1,772
0 16,840 0 16,840
35,458 42,516 4,413 82,387 23,628 34,986 1,456 60,070
17,687 4,806 0 22,493 22,632 4,000 0 26,633
781 16,455 0 17,236 785 21,237 0 22,022
16,694 4,751 0 21,446
0 6,380 1,752 8,132 0 9,627 778 10,405
0 9,899 39 9,937 0 121 177 298
0 0 1,664 1,664
173 125 109 407 210 0 0 210
123 62 517 702
0 38 331 369 0 4 501 501
2,319 4,347 0 6,667 3,078 5,291 521 8,889
2,171 69 0 2,239 2,804 136 0 2,940
149 348 0 497 124 1,087 9 1,220
0 3,931 0 3,931 0 3,980 4 3,980
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4,298 0 0 4,298 4,681 0 0 4,681
0 82 0 82 0 55 43 %
131,283 201,916 7,800 340,999 143,638 175,266 5,631 324,535
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2018 12 31 2017 12 31
24,413 4,468 69 28,949 26,710 4,421 120 31,251
2,423 416 0 2,839 5,286 263 0 5,549
126 3,377 27 3,530 51 3,542 36 3,629
551 137 0 689 555 269 16 841
21,313 537 42 21,892 20,817 345 68 21,230
580 122,933 2,210 125,723 409 115,850 2,879 119,138
7 32,511 226 32,743 5 39,184 191 39,380
0 2,203 519 2,722 0 3,278 617 3,895
322 52,964 86 53,372 218 46,319 125 46,663
1 33,669 1,371 35,041 43 25,445 1,945 27,433
0 1,487 0 1,487 0 1,601 1 1,602
3 0 38,420 0 38,420
0 46,074 10,957 57,031 0 39,616 11,166 50,782
0 32,569 1,025 33,594 0 14,651 1,991 16,643
0 21,679 0 21,679 0 11,821 0 11,821
5 0 9,461 0 9,461 0 382 4 385
( 0 1,427 1,023 2,450 0 2,447 1,980 4,427
0 0 0 0 0 1 0 1
24,992 244,465 14,260 283,717 27,119 174,539 16,157 217,814
2
2018 1FRS
3
c 2018 IFRS
4
Cc 2018 12 31
230 60
12 2017 12 31
240 70 12
5
2018 IFRS
6
2018 IFRS IAS 39
7
C
0TC
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Dayl
Dayl
Day1l
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2018 UBS (
) Dayl 196
Dayl 2018 30
OCA
Dayl
Dayl
2018 2017 2016
338 365 420
« ) 341 247 257
« D 417 (279) (293)
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® 6 4
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2018 2017
12 31 12 31
2018 2017 2018 2017
12 12 12 12
31 31 31 31
1 2 2 1
3
0.7 0.6 0.0 0.0 0 134 89 0 133 92
2.7 1.7 0.0 0.0 0 100 99 50 102 98
301 513 23 124
1 14 2 0 14 2
1.7 0.0 79 99 89
0.6 0.7 0.0 0.0
0.6 0.5 0.0 0.1
11.0 11.2
1.0 2.0
0.4 0.1 0.2 0.2 4 50 81 28 70
0.5 0.6 0.5 0.6 4 545 6 550
3 99 2 102
0.5 0.7 1.4 1.9 0 12 0 13
4 93 0 172
(39) 67 (39) 70
(0) 97 (50) 97
2
100 100
8 1AS 39
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2018 12 31 2017 12 31
9 (44) 81 12)
17 (¢)) 35 (35)
! 81 ©1
27 3) 19 15)
155 (94) 81 64
8 (39) 13 @n
33 @n 66 (102)
10 ) 12 (6)
213 (225) 195 (198)
19 @19) 13 13)
661 (578) 515 462)
! 2018 IFRS 2017 12 31
C
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2016
12 31 .
C )
1.7 ©.0) 0.0 0.7 (3.9) 2.7 0.0 1.0 ©.2) 0.1
0.6 0.1 0.1 0.5 ©.7) 0.0 0.0 0.1 0.0 0.0
0.7 0.1 0.1 0.1 .9 2.7 0.0 0.0 0.1 0.0
0.1 0.1) 0.0 0.0 0.0 0.0 0.0 0.6 0.0 0.0
0.3 0.0 0.0 0.2 ©0.3) 0.0 0.0 0.2 0.0 0.0
2.0 0.2 0.2 0.0 0.0 0.4  (L.3) 0.1 0.1) 0.1
1.2 0.2 0.2 0.0 0.0 0.1 (0.7 0.0 0.1 0.0
3
4
0.9 0.1 ©.1) 0.0 0.0 0.3 (0.6) 0.1 0.0 0.0
0.5 0.0 0.0 0.0 0.0 0.0 0.0 0.1 0.0 0.0
2.5 0.3) ©.4 0.0 0.0 1.0 (1.2) 0.4 0.9) 0.1
0.3 0.0 ©.1) 0.0 0.0 0.0 (0.1 0.1 0.1 0.0
1.3 0.2) ©.2) 0.0 0.0 0.0 (0.3 0.0 0.9 0.1
0.7 ©.1) ©.1) 0.0 0.0 0.9 (0.7) 0.3 0.9 0.0
0.2 0.0 0.0 0.0 0.0 0.0 0.1) 0.0 0.0 0.0
3.9 0.3 0.1 0.0 0.0 0.7 (1.4) 0.5 1.4 0.2
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UBS AG 8 3
UBS AG 15 34
UBS AG 3 957 2,030
UBS AG 54 85
3
UBS AG 21 23

AAA BBB- BBB-
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UBS AG UBS AG
% UBS AG
UBS AG 2018 12 31 2017 12 31
2018 12 31 2017 12 31 12
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2018 12 31 2017 12 31

) )
143 0 143 5 163 0 163 5
AMA  BBB- 1,604 0 1,604 53 1,709 0 1,709 49
BBB- 0 0 0 0 1 0 1 0
26 0 26 1 31 0 31 1
658 0 658 2 1,046 0 1,046 30
AMA  BBB- 587 93 680 2 641 83 724 21
BBB- 15 0 15 0 21 0 21 1
AMA  BBB- 258 0 258 9 147 0 147 4
BBB- 51 0 51 2 57 0 57 2
102 28 131 4 103 28 131 4
0 0 0 0 0 5 1 0
21 2 22 1 0 0 0 0
2 (565) 9 (556) @8) (575) 1 (563) 16)
2,900 132 3,032 100 3,341 127 3,469 100

AAA BBB- BBB-
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2018 12 31 2017 12 31

( ) ( )
) )
27 0 27 2 76 0 76 6
AMA  BBB- 462 0 462 40 200 0 200 16
BBB- 2 0 2 0 10 0 10 1
AP BBB- 92 0 92 8 46 0 46 4
BBB- 3 0 3 0 1 0 1 0
143 0 143 12 298 0 298 24
157 0 157 13 277 0 277 22
AP BBB- 104 0 104 9 216 0 216 17
BBB- 23 0 23 2 20 0 20 2
AMA  BBB- 56 0 56 5 47 0 47 4
BBB- 6 0 6 1 5 0 5 0
0 13 13 1 0 13 13 1
64 0 64 5 21 0 21 2
0 17 17 1 0 18 18 1
0 0 0 0 15 0 15 1
0 0 0 0 4 0 4 0
1,139 29 1,168 100 1,235 31 1,265 100

AAA BBB- BBB-
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b
UBS AG
2014
2018 UBS AG UBS
AG
2018 14
2019 UBS AG
2018 2017 2018 2017 2018 2017
27 26 61 64 88 90
0 0 0 0 0 0
1 1 2 2 3 3
0 0 3 3 3 3
® (©) (©) 0 @) (€]
) 0 0 0 0 0 @
) @ @ @ 2 ®) 2
« > @ 0 0 @ @ @
0 0 Qs 0 as 0
’ ® & ™ ® © ©
@D 2 0 0 w 2
22 27 40 61 62 88
6 6 0 0 6 6
0 0 0 0 0 0
17 21 40 61 56 81
0 0 0 0 0 0
« ) @2 @n (40) (61) 62) (88)
0 0 0 0 0 0
1 1 2 2 3 3
0 0 (D)) 0 (D)) 0
1 1 @ 2 Qay 3
ocl
3 1 4 0 7 1
) 3 1 4 0 7 1
o)
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UBS AG
1
2

2018 2017 2018 2017

12 31 12 31 12 31 12 31
2.90 2.55 4.20 3.54
5.10 5.10 7.79 7.99
5.10 5.10 4.50 4.50

29a 2
1
« )

2018 2017 2018 2017

12 31 12 31 12 31 12 31
50 (€)) @ @ ©)
50 1 2 2 3
100 3 4 1 1
100 (©) 3 0 @
2 2 2 4

1
c
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UBS AG
UBS AG
2018 2017 2016 12 31
223 236 238
d
UBS AG UBS AG
UBS AG
UBS AG UBS AG
UBS AG 2018 12 31
10 2017 12 31
> UBS AG UBS AG
29a
UBS AG
2018 12 31 2017 12 31 2016 12 31
UBS AG
22 36 36
UBS AG
3 5 5
10 10 14
UBS AG UBS AG 12 31 UBS AG
UBS AG UBS AG
2018 12 31 2017 12 31
UBS AG 831 905
UBS AG 9 2
UBS AG 547 2,897
UBS AG 2 4
UBS AG
2018 12 31 2017 12 31
15,934 16,370
197 301
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UBS GEB
UBS AG UBS AG
UBS AG UBS AG
UBS AG
- a 6
( EOP )
EOP 300,000
GEB EOP
2017 2018
RoTE 2018 2019 EOP
Tier RoCET
ROAE
RoOAE
EOP
UBS
2014 2014
2017
MRT
EOP
UBS
EOP GEB
UBS
DCCP
DCCP 300,000
2015 DCCP 2015
DCCP Tier AT
UBS AT
DCCP
FINMA UBS
DCCP
UBS

Tier GEB 10
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GEB
20
2015 UBS
2015
MRT DCCP

UBS

EOP

UBS
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2016
UBS
10 20
2010 2017
2010 2011 2015 2018
2018
UBS
/
UBS
2014
RBA
EU RBA
RBA
RBA
UBS
2018
2019

SEEQP

2012 GEB UBS
SEEQP
UBS 2012 SEEOP

SESOP
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2008 GEB UBS
110 UBS
10 2008 SESOP
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LTDRSIS
LTDRSIS 2014
UBS
KESAP
KESOP
2009
SAR UBS UBS
SAR UBS
UBS
SAR UBS
2009 SAR
2018 12 31
2019
2018 2019
2019 2018 12 31
2.3
2018 2019
2018 2018 2017
1,896 (26) 1,870 0 0 0
360 564 924 570 638 1,208
208 299 507 316 238 554
126 235 361 232 373 605
EOP 25 28 53 22 26 48
0 2 2 0 1 1
2,256 538 2,794 570 638 1,208
7 61 68 58 40 99
0 (136) (136) 0 0 0
106 0 106 0 0 0
31 33 64 23 33 56
0 116 116 96 191 288
144 75 220 178 264 442
3,233 237 3,470 128 639 767
3,089 0 3,089 0 0 0
51 44 95 52 131 183
93 193 286 76 507 584
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! 33 551 584 357 1,883 2,240
3,266 789 4,054 484 2,522 3,006
FA 5,666 1,402 7,068 1,233 3,424 4,656
612
507 10 95
44 15
22
2017 2018
2017 2016 2017 2016
1,982 (24) 1,958 0 0 0
302 704 1,096 589 685 1,274
235 364 599 322 286 608
132 304 436 240 369 609
25 32 57 27 27 54
0 4 4 0 3 3
2,373 680 3,054 589 685 1,274
12 58 70 82 41 123
0 (106)  (106) 0 0 0
95 0 95 0 0 0
24 38 62 30 32 62
0 110 110 80 218 297
131 99 231 191 201 482
3,050 260 3,310 156 795 951
2,891 0 2,891 0 0 0
54 48 102 70 121 191
104 212 316 86 674 760
! 31 723 754 369 2,058 2,429
3,080 984 4,064 526 2,853 3,379
FA 5,585 1,764 7,349° 1,306 3,829 5,135
2 726
509 25 102
97 25 49

23
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2016 2017
2016 2015 2016 2015
1,833 42) 1,791 0 0 0
379 835 1,214 646 840 1,486
217 491 708 256 349 605
136 299 435 358 460 818
E0P 26 39 66 32 2 58
0 6 6 0 5 5
2,212 793 3,005 646 840 1,486
25 62 87 40 30 70
0 74 74) 0 0 0
220 0 220 0 0 0
26 51 78 23 26 50
0 113 113 9% 239 335
271 153 425 159 296 455
2,682 250 2,931 194 877 1,071
2,534 0 2,53 0 0 0
34 49 82 57 117 174
114 201 315 137 760 897
43 765 808 596 2,084 2,679
2,725 1,05 3,740 790 2,961 3,750
FA 5,208 1,961  7,170° 1,595 4,006 5,691
2 830
708 40 82
90 39 27
24
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C
EOP 2018 2017
UBS AG uBS AG
EOP
2018 2017 )
404,720 15 512,185 16
26,005 13 117,082 14
(228,932) 15 (212,984) 17
0 0 (11,563) 15
201,793 15 404,720 15
133,225 132,117
2018 12 31 2017 12 31
d
UBS AG UBS
2018 UBS
18.0 20.2
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a
UBS AG UBS AG
IFRS 12
SEC UBS AG
2018 12 31 UBS AG
UBS AG
UBS AG
UBS AG
UBS Europe SE
EU
1
2018 12 31
UBS Americas Holding LLC Wilmington, Delaware, USA usD 2,250_02 100.0
UBS Asset Management AG Zurich, Switzerland CHF 43.2 100.0
UBS Bank USA Salt Lake City, Utah, USA usb 0.0 100.0
UBS Europe SE Frankfurt, Germany EUR 446.0 100.0
UBS Financial Services Inc. Wilmington, Delaware, USA usb 0.0 100.0
UBS Limited London, United Kingdom GBP 226.6 100.0
UBS Securities LLC Wilmington, Delaware, USA usD 1’233_13 100.0
UBS Switzerland AG Zurich, Switzerland CHF 10.0 100.0
' UBS AG 2 1,000 2,250,000, 000
3 100,000 1,283,000,000
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UBS AG UBS
AG SEC
2018 12 31
UBS Americas Inc. Wilmington, Delaware, USA usb 0.0 100.0
UBS Asset Management (Hong Kong) Limited Hong Kong, Hong Kong HKD 254.0 100.0
UBS Asset Management (Japan) Ltd Tokyo, Japan JPY 2,200.0 100.0
UBS Business Solutions US LLC Wilmington, Delaware, USA usb 0.0 100.0
UBS Credit Corp. Wilmington, Delaware, USA usb 0.0 100.0
UBS (France) SA. Paris, France EUR 133.0 100.0
UBS Fund Advisor, L.L.C. Wilmington, Delaware, USA usD 0.0 100.0
UBS Fund Management (Luxembourg) S.A. Luxembourg, Luxembourg EUR 13.0 100.0
UBS Fund Management (Switzerland) AG Basel, Switzerland CHF 1.0 100.0
UBS (Monaco) S.A. Monte Carlo, Monaco EUR 49.2 100.0
UBS Realty Investors LLC Boston, Massachusetts, USA Usb 9.0 100.0
UBS Securities (Thailand) Ltd Bangkok, Thailand THB 500.0 100.0
UBS Securities Australia Ltd Sydney, Australia AUD 0_31 100.0
UBS Securities Japan Co., Ltd. Tokyo, Japan JPY 32,100.0 100.0
UBS Securities Pte. Ltd. Singapore, Singapore SGD 420.4 100.0
UBS Asset Management Life Ltd London, United Kingdom GBP 15.0 100.0
1
UBS AG SE
SE SE
UBS AG SE
SE UBS AG
UBS AG
UBS UBS AG
SE UBS AG SE
SE UBS AG SE SE
SE SE
2018 2017 UBS AG SE
UBS AG UBS AG SE
UBS AG
UBS AG SE
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0000000
2018 2017 12 31 UBS AG
UBS AG
UBS AG
UBS 24.99 51 UBS AG 2018 12
2018 12 31
- 32
2018 11 SIX
SIX 27 UBS AG
SIX UBS AG 17.31 460
2018 2017
12 31 12 31
1,045 947
3 3
1
(431) 0
2
@D 0
529 100
3
529 76
4
1 24
42) 53)
0 @]
16 55
1,099 1,045
1,066 1,014
,1
UBS 0 412
SIX Group AG, Zurich d 952 476
114 127
33 30
L2018 12 UBS AG UBS 24.99 51 IFRS 10
UBS AG 32 2
% 2018 511 460
SIX Payment Services SIX
18 2017 61 15 * 2018
2017 24 ® 2018
UBS AG 17.31 UBS AG
c
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2018 UBS AG SE SE
UBS SE
2018 12 31
UBS AG SE
UBS SE

UBS
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2018 12 31
1
420 174 7,297 7,890 7,890
8 35 1 44 44
179 179 179
2 3
87 48 85 220 1,79
3,931 3,931 3,031
312 25° 337 1,423
826" 4,212 7,562 12,600
3P 123 32 158 3
3 123 32 158
UBS
( ) 63° 69’ 385°
2017 12 31
1
373 316 6,302 6,991 6,991
22 70 23 114 114
100 100 100
86 682 154 1,718
3,965 463 4,011 4,011
299 . 328 1,443
77g% 4,449 6,470 11,608
215 54 208 283 14
2 54 208 283
UBS
C ) 58° 80’ 4228
1 2
3 2018
IFRS IAS 39
c 42018 12 31

2017 12 31 —
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UBS UBS
12
2017
2017 12 31
0.2 2017 12 31 UBS
260 220

UBS AG SE

UBS AG SE UBS AG

UBS AG
UBS AG
2018 2017 UBS AG
UBS AG
2018 2017 SE
2018 12 31 2017 12 31 UBS AG
SE
UBS AG
www. ubs. com/investors
disclosures 2018 12 31
3 report
i SE
il
IFRS Pillar 3 disclosures
iii UBS AG
a l

- www. ubs. con/investors Pillar 3 disclosures

31 December 2018 Pillar 3 report

403/779
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% 2018 UBS  IFRS
0.3
SE
SE
uBS
UBS AG
UBS AG
Pillar 3

31 December 2018 Pillar

UBS AG
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2018 12 31 2017 12 31 UBS AG
UBS
UBS AG
UBS AG
UBS AG
2018 12 31 2017 12 31
UBS AG
1
2018 12 31
2 3
UBS
87 196 8 201
196 196
87 8 95
0 0
13 13
12 12
0 0
8 1 9
8 1 9
95 210 8 313
8 210 8 226
87 87
UBS
( ) 0 24 1 25
UBS
1 33 25 126 185
1 33 0 126 160
0 25 25
1 7 8
2 2
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1

0

41

41

25 126 194

25 126 194

UBS

12

22 1 37
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2017 12 31
2 3
UBS
86 24 0 11 121
0 24 0 24
86 86
11 11
9 9
9 9
86 33 0 1 130
33 0 11 44
86 86
UBS
( ) 1 10 0 1 12
UBS
77 7 169 66 319
77 7 169 66 319
9 1 9
1 1
9 9
1 1
1 1
0 0
0 0
0 0
87 7 169 66 330
87 7 169 66 330
UBS
( )* 19 5 20 0 44
1 2
3 % 2018 UBS  IFRS 12
2017 2017 12 31 0.3
260
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UBS
SE UBS AG
UBS AG SE
SE
SE
SE
UBS AG
UBS AG UBS AG
UBS AG UBS AG
UBS AG
UBS AG
2018 UBS AG
10 10 2017 20 80 UBS
20
2017 30 10
180 2017 12 31
150
UBS 1
2018 12 31
0 ) 1 ®)
16 39 54
0 8 20 29
1 18 60 78
( 2? 2 18*
2017 12 31
2 (©)] 0 @)
41 41
® (50) 2 (56)
® (59 43 2
( 10 N 15*
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12018 12 31 2017 12 31 73
2 3

2017 12 31 30
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32

UBS
UBS
AG

UBS
UBS

UBS

2016

UBS

2019

AG
AG
2015

AG
AG

SE

UBS AG

SE UBS AG

UBS

2018 UBS AG

UBS AG
UBS AG

UBS AG

UBS

UBS AG
AG

UBS

2018 12

26.01
278

2018 10

AG

2016

UBS AG UBS

270

125

UBS AG

50

UBS AG

UBS AG
2017
2017 UBS AG
UBS
UBS UBS
UBS
24.99
46
136
UBS AG
13 24

409/779

EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

UBS

UBS AG
UBS
usS

AG

IFRS 10

24.99

102

120

75
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UBS AG 95 61
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2018 2017 2016
2018 UBS AG 25
31
2017 UBS AG
153
2017 UBS AG
2016 24
33
UBS AG 33a
UBS AG 33b
a
2018 12 31 UBS AG
UBS AG
- 2019 IFRS 16
d
2018 12 31
2019 658
2020 622
2021 528
2022 474
2023 434
2024 1,830
4,546
250
4,296
2018 12 31 2017 12 31 2016 12 31
663 697 745
52 68 79
611 629 666
b

411/779



EDINETOOOO

00000000000 0O(E05852)

ooooOood
UBS AG
2018 12 31 156
ECL 2018
17a 1,091
2018 12 31
2019 359 22 337
2020 2023 703 35 669
2024 103 2 102
1,166 58 1,107
34
2018 12 31 2017 12 31
1,639 18,146 (2,803) 16,982 1,662 17,680 (2,942) 16,400
3,535 31,212 (647) 34,099 7,954 32,125 (1,102) 38,977
8,117 925 13,011
12 24
7,926 400 8,399
! UBS AG 2018 IFRS
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UBS AG UBS UBS
UBS AG
BoD EB
a
BoD BoD
EB
2018 12 31 2017 12 31 2016 12 31
1 25 24 24
2 14 13 10
DCCP 21 20 20
3 3 2
2 2 2
3 38 36 39
102 98 98
( )4 100 98 97
1 2
3
30 2018 2017 2016 EOP 4
2018 0.98 2017
1.00 2016 0.99
BoD UBS AG BoD
2018 7.6 7.4 2017 7.1 7.1
2016 7.2 7.2
b
2018 12 31 2017 12 31
BoD EB 0 398,867
1
BoD EB 2 5,676,989 3,709,539
1 30 2
2018 12 31 2017 12 31 95,597
2018 12 31 2017 12 31
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30 2018 12 31
BoD EB UBS AG
BoD EB
BoD
1
2018 2017
34 34
15 2
(22) (€))
2 28 35
.3 27 34
22018 12 31 EB 3,000,000 2,949,690
2017 12 31 EB BoD 5,330,670 5,196,294
3
2018 2017 UBS AG UBS AG
2018 12 31 2017 12 31 2016 12 31
2018 2017
UBS AG UBS AG
2018 2017 UBS AG
2018 2017
565 464
276 83
(¢5)) (©)
0 21
829 565
818 554
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177 180
4 2
4 4
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f UBS AG UBS AG
2018 12 31 2017 12 31
1,161 2,208
139 101
105 116
2,152 3,489
UBS AG 41,202 35,648
1,711 1,587
36
UBS AG UBS AG
UBS AG
UBS AG
UBS AG
UBS AG UBS AG
UBS AG
UBS AG
2018 2017
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2018 12 31 2017 12 31
UBS 342 339
999 1,052
1,760 1,871
1 3,101 3,262
213 209
1 59 106
1
2018 2017
1 3,262 2,761
59 106
2 (180) 322
35) 77
®) (©)
« ) 7 4
1 3,101 3,262
1 2
37
UBS AG
1
2018 12 31 2017 12 31 2018 12 31 2017 12 31 2016 12 31
1.02 1.03 1.02 1.02 1.01
1.15 1.20 1.18 1.14 1.10
1.28 1.35 1.33 1.30 1.34
100 0.91 0.89 0.91 0.89 0.92
1
12
UBS AG
38
2018
2018 2018 12 31 2019
22 2018

4171779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

2018 2018
382
21
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UBS AG

IFRS GAAP

IFRS
FINMA

IFRS
GAAP

IFRS
(

GAAP

IFRS

GAAP

IFRS

GAAP

FINMA

25 42

UBS AG

Fvocl )

UBS AG

UBS AG

ECL

12

ECL

IFRS

IFRS
FINMA 2015/1

ECL
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( FVTPL
UBS AG FVTPL
UBS AG
FVOCI
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GAAP

IFRS

GAAP

IFRS

GAAP

GAAP

UBS AG

IFRS

GAAP

GAAP

IFRS

GAAP

ECL
10
FER 16
GAAP
IFRS
GAAP
FER 26
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UBS AG
IFRS
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IFRS

GAAP

IFRS

GAAP

10.
GAAP

40 SEC

UBS
2015

AG

UBS

UBS
UBS AG
260

AG

2000 UBS

UBS AG

UBS AG

IFRS

2018

IFRS
IFRS

IFRS

UBS AG

AG

UBS

UBS AG

UBS

IFRS

AG

UBS AG

UBS AG

UBS

UBS AG
UBS AG

2018

2018

4211779
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450

UBS

UBS

IFRS

2018

UBS AG

AG
(UBS AG

2018

UBS AG
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- c IFRS
2017 2016 12 31 UBS AG( )
2017
( )
- 2017 www. ubs. com/investors Holding company
and significant regulated subsidiaries and sub-groups UBS AG 2017
C )
UBS
UBS AG UBS AG
2018 12 31 « ) () 2 ')
10,259 4,266 5,533 (2,963) 17,095
(9,924) (901) (3,323) 3,001 (11,147)
336 3,365 2,210 38 5,949
4,372 887 828 (110) 5,977
( ) (37) (52) ©) (19) 1)
2,655 4,474 13,159 (656) 19,632
(851) (391) (1,109) 648 (1,703)
1,804 4,083 12,050 (®) 17,930
4,722 198 2,110 (6,125) 905
11,196 8,480 17,189 (6,223) 30,642
3,592 1,890 8,510 0 13,992
4,691 3,471 5,403 (3,490) 10,075
715 21 316 0 1,052
3 0 62 0 65
9,001 5,382 14,291 (3,490) 25,184
« D 2,195 3,098 2,898 (2,733) 5,458
( ) 25 670 577 73 1,345
« D 2,170 2,428 2,321 (2,806) 4,113
« D 0 0 7 0 7
« D 2,170 2,428 2,314 (2.806) 4,107
' UBs AG UBS AG IFRS GAAP
www . ubs .com/ investors Complementary financial information for legal entities and sub-groups UBS
AG  UBS AG 2 2018
UBS
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UBS
UBS AG UBS AG
2018 12 31 « ¢ )t z « )
«C ) 2,170 2,428 2,314 (2,806) 4,107
(369) (109) 215 (252) (515)
0 0 45) 0 (45)
@17) 2 19 13) (269)
(646) @on 189 (265) (829)
89 (126) 212 0 175
509 509
598 (126) 212 0 684
(48) (233) 401 (265) (145)
2,122 2,195 2,715 (3,071) 3,961
5 5
2,122 2,195 2,721 (3,071) 3,967
! UBS AG UBS AG IFRS GAAP
www .. ubs .com/ investors Complementary financial information for legal entities and sub-groups UBS
AG  UBS AG 2 2018
UBS
UBS UBS SE UBS AG

424/779



EDINETOOOO
00000000000 0O(E05852)

oooooog
UBS

2018 12 31 " A(; 1 UBS A6
« D AC ) C D
36,350 53,490 18,530 0 108,370
34,063 7,405 21,151 (45,978) 16,642
70,028 28,637 51,617 (54,932) 95,349
23,136 559 12,148 (12,240) 23,603
93,141 188,013 62,166 (21,838) 321,482
4,696 8,564 11,247 (1,869) 22,637
261,415 286,667 176,858 (136,857) 588,084
92,784 62 15,578 (3,911) 104,513
49,509 0 7,326 (24,714) 32,121
119,590 3,834 38,760 (35,972) 126,212
11,063 5,779 ® 16,840
50,592 7,177 41,184 (16,566) 82,387
274,030 11,073 101,300 (56,451) 329,953
171 0 6,495 0 6,667
50,971 20 31 (49,922) 1,099
6,546 242 1,714 @4 8,479
308 6,395 (56) 6,647
533 198 9,282 52 10,066
4,623 1,659 766 14 7,062
598,598 299,860 302,842 (243,244) 958,055
36,430 24,774 44,377 (94,618) 10,962
36,840 1,167 27,297 (55,008) 10,296
28,096 35 12,894 (12,118) 28,906
77,180 245,452 82,360 16,994 421,986
UBS AG 41,202 41,202
82,653 8,578 587 73) 91,245
4,170 1,454 3,790 (1,838) 7,576
306,571 281,460 171,305 (147,161) 612,174
23,455 493 8,829 (3,828) 28,949
119,131 3,510 39,107 (36,025) 125,723
26,559 11,875 14) 38,420
55,378 1,670 an 57,031
10,936 28,618 (5,959) 33,594
235,458 4,004 90,098 (45,843) 283,717
1,361 163 1,850 83 3,457
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1,676 929 3,623 47 6,275
545,067 286,556 266,876 (192,875) 905,624
53,531 13,304 35,790 (50,369) 52,256
176 176
53,531 13,304 35,966 (50,369) 52,432
598,598 299,860 302,842 (243,244) 958,055
! UBs A6 UBS AG IFRS GAAP
www . ubs .com/ investors Complementary financial information for legal entities and sub-groups UBS
AG  UBS AG 2 2018
UBS
UBS UBS SE UBS AG  UBS
uBs UBS AG
2018 12 31 ! UBS AG AG? 2 « )
« D (652) 14,887 13,509 27,744
« )
(124) (5) (158) (287)
3
97 0 40 137
(822) (170) (481) (1,473)
111 0 3 114
(170) 0 (1,829) (1,999)
20 15 1,325 1,361
« ) (1,000) 2,111 (4,881) (3,770)
« D (1.888) 1,951 (5.982) (5.918)
« )
« ) (12,295) ®3) 53 (12,245)
UBS AG (3,098) 0 0 (3,098)
53,294 872 560 54,726
(42,759) (812) 772) (44,344)
UBsS AG 5,956 5,956
0 0 (31) 31)
3,000 (2,372) (628) 0
« D 4,008 (2,315) (820) 963
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41,570 40,961 22,256 104,787
« ) 1,559 14,523 6,707 22,789
(234) (726) (762) 1,722)
4
42,895 54,757 28,201 125,853
36,248 53,490 18,530 108,268
4,849 1,249 9,354 15,452
5
1,798 18 318 2,133
! 2018 IFRS 2018
2 UBS AG( ) 3
* 5,245 >
UBS
UBS AG UBS AG
2017 12 31 « Ot ¢ ) 2 ')
8,806 4,065 3,959 (2,338) 14,492
(7.259) (680) (2,192) 2,245 (7.886)
1,547 3,385 1,767 93) 6,607
3,397 018 688 64 5,067
( ) (139) (23) © 40 (131)
2,561 4,424 13,315 911) 19,390
(968) (380) @,357) 865 (1,840)
1,594 4,045 11,958 46) 17,550
4,382 170 3,017 (6,616) 952
10,780 8,495 17,420 (6,651) 30,044
4,488 2,060 8,403 0 14,952
4,922 3,400 5,760 (5,081) 9,001
664 11 270 0 945
8 0 63 0 71
10,082 5,472 14,496 (5,081) 24,969
« ) 698 3,023 2,924 (1,570) 5,076
( ) 458 628 3,156 0 4,242

4271779
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« D 240 2,395 (232) (1,570) 834
« ) 73 0 0 0 73
« ) 0 0 4 0 4
« ) 168 2,395 (236) (1,569) 758
! UBs AG UBS AG IFRS GAAP
www .. ubs .com/investors Complementary financial information for legal entities and sub-groups UBS
AG  UBS AG 2 2018
UBS
UBS UBS SE UBS AG  UBS
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UBS
UBS AG UBS AG
2017 12 31 C Y m¢ ) 2 D)
« ) 168 2,395 (236) (1,569) 758
2,177 500 (2,473) 1,318 1,522
(10) 2 11 (93) (91)
(474) (162) () 2 (635)
1,693 340 (2,463) 1,226 797
284 22) 27 26 314
(317) (317)
(33) 2) 27 26 ®
1,660 318 (2.436) 1,252 794
1,828 2,713 (2,672) (317) 1,552
320 320
6 6
2,148 2,713 (2,665) (317) 1,878
! UBS AG UBS AG IFRS GAAP
www . ubs .com/ investors Complementary financial information for legal entities and sub-groups UBS
AG UBS AG 2 2018
UBS
UBS UBS SE UBS UBS
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UBS

UBS AG UBS AG

2017 12 31 ( )1 AG( )1 2 ( )
37,497 39,461 13,086 0 90,045
31,254 4,080 73,206 (94,494) 14,047
62,783 35,731 58,481 (65,043) 91,951
22,924 714 13,292 (12,890) 24,040
109,196 188,038 77,781 (46,064) 328,952
17,460 10,610 13,197 (3,376) 37,890
281,115 278,634 249,044 (221,868) 586,925
103,799 9 33,540 (7,923) 129,509
60,038 0 9,966 (33,727) 36,277
116,993 4,229 34,947 (34,883) 121,286
34,982 13,098 14,535 (2,546) 60,070
255,775 17,421 83,021 (45,352) 310,865
3,698 810 7,608 (3,226) 8,889
50,915 16 29 (49,916) 1,045
6,550 94 1,548 0 8,191
302 0 6,320 (59) 6,563
1,285 432 8,276 0 9,993
5,179 1,758 711 (101) 7,548
604,818 299,166 356,559 (320,522) 940,020
24,901 21,264 56,499 (95,027) 7,728
49,407 1,687 31,435 (65,043) 17,485
28,486 62 15,371 (12,890) 31,029
86,105 247,554 137,590 (48,192) 423,058
UBS AG 35,648 35,648
99,069 8,583 535 (730) 107,458
29,178 1,453 10,850 (3,388) 38,002
352,885 280,604 252,280 (225,270) 660,498
24,988 257 13,336 (7,329) 31,251
114,331 3,770 35,920 (34,883) 119,138
48,743 2,327 (288) 50,782
6,173 13,015 (2,546) 16,643
194,235 4,027 64,598 (45,046) 217,814
1,084 149 1,930 0 3,164
2,039 851 3,736 (128) 6,499
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550,243 285,631 322,544 (270,443) 887,974
54,574 13,536 33,956 (50,078) 51,987
59 59
54,574 13,536 34,015 (50,078) 52,046
604,818 299,166 356,559 (320,522) 940,020
LuBs A6 )  uBS A ) IFRS GAAP UBS
AG UBS AG ( UBS AG standalone financial
information GAAP UBS AG www. ubs .com/investors

Holding company and significant regulated subsidiaries and sub-groups

2018 UBS
UBS UBS SE UBS
AG  UBS
UBS UBS AG
2017 12 31 UBS AG * AG™ ! « )
« D (35,057) (8.742) (9,348) (53,147)
«C )
0 0 (104) (106)
2
201 0 48 339
(1,054) (86) (393) (1,532)
1 0 209 210
(234) 0 (8,393) (8.,626)
3,489 1,580 10,181 15,250
« ) (455) 364 0 1)
« 2,039 1,856 1,548 5,444
C )

« ) 24,556 ) (50) 24,500
UBS AG (2,219) 0 0 (2,219)
39,232 631 409 40,270
(43,605) (589) (993) (45,187)
UBsS AG 11,180 11,180
(782) 0 0 (782)
0 0 ®) ®)
1,264 (194) (1,071) 0
« D 29,625 (158) (1,710) 27,758
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43,495 45,815 20,674 118,984
« ) (3,393) (7,043) (9,510) (19,944)
1,466 2,189 2,094 5,749
41,570 40,961 22,256 104,787
37,420 39,461 13,086 89,968
2,344 1,492 8,890 12,726
4
1,806 7 280 2,003
UBS AG( ) 2
%5 497
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UBS
UBS AG UBS AG
2016 12 31 C Y a( ) 2 D)
8,605 4,207 3,229 (2,086) 13,954
(6,778) (724) (1,895) 1,900 (7,497)
1,827 3,483 1,334 (187) 6,457
3,774 790 777 (323) 5,018
¢ 25) ® (10) 0 (38)
2,356 4,192 12,681 (804) 18,425
(839) (363) (1,342) 763 (1,781)
1,517 3,828 11,339 (41) 16,644
8,305 352 1,917 (9,825) 749
15,399 8,450 15,357 (10,375) 28,831
5,761 2,070 7,952 0 15,782
5,278 3,549 5,659 (6,710) 7,776
708 12 272 0 992
22 0 70 0 93
11,769 5,631 13,953 (6,710) 24,643
« D 3,630 2,819 1,404 (3.665) 4,188
( ) 917 597 (753) ) 753
« D 2,713 2,222 2,157 (3,658) 3,435
« ) 80 0 0 0 80
« ) 0 0 4 0 4
« D 2,633 2,222 2,153 (3.658) 3,351
! UBs A6 UBS AG IFRS GAAP
www . ubs .com/investors Complementary financial information for legal entities and sub-groups UBS
AG  UBS AG 2 2018
UBS
UBS UBS SE UBS AG  UBS
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UBS

UBS AG UBS AG
2016 12 31 ¢ Y a¢ ) 2 D)
« ) 2,633 2,222 2,153 (3,658) 3,351
(467) (228) 765 474) (404)
0 (36) (25) 3 (58)
(815) 102 0 30 (684)
(1,282) (163) 739 (441) (1,146)
(659) (49) 7 (25) (829)
(130) (130)
(788) (49) on (25) (959)
(2,070) 11) 643 (467) (2,105)
563 2,011 2,796 (4,120) 1,246
59 59
3 3
622 2,011 2,799 (4,124) 1,308

! UBS AG UBS AG IFRS GAAP

www . ubs.com/investors Complementary financial information for legal entities and sub-groups UBS

AG

UBS

UBS AG
UBS
UBS SE UBS

4341779
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UBS UBS AG
2016 12 31 UBS AG" AG™ ! « )
« D (28,636) (3.918) 13,383 (19,172)
«C )
0 ®) @4 @n
2
94 0 0 95
(1,351) (16) (414) (1,782)
178 0 3 182
(568) (988) (5.465) (7,022)
25,034 22,136 7,263 54,433
« ) (518) (8,706) (9,224)
« D 22,868 12,424 1,364 36,655
« )
C ) 8,454 (@) (2,973) 5,474
UBS AG (3,589) 0 0 (3,589)
17,991 742 1,053 19,786
(32,219) 677) (1,006) (33,902)
UBsS AG 13,917 13,917
(1,382) 0 0 (1,382)
0 0 ®) ®)
(1,356) (2,019) 3,374 0
« D 1,817 (1,961) 444 299
47,822 40,180 14,795 102,797
« ) (3,951) 6,544 15,190 17,783
(378) (909) (310) (1,596)
3
43,495 45,815 29,674 118,984
39,779 43,750 22,304 105,832
2,787 2,058 6,874 11,719
4
930 7 497 1,433
! UBS AG( ) 2

%5615
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UBS AG
2018 12 31 2017 12 31 2018 12 31 2017 12 31

6,439 5,635 6,347 5,493

2,708 2,214 2,666 2,158

401 229 395 224
(9,240) (6,551) (9,106) (6,386)

308 1,528 301 1,489
) (118) ) (115)

254 1,410 248 1,374

2,491 2,415 2,454 2,354

152 200 150 194
(844) 972) (832) (948)

1,799 1,642 1,772 1,601

3 4,443 3,274 4,381 3,192
7 87 7 85

4 3,712 1,293 3,645 1,261
645 595 635 580

5 1,779 2,760 1,754 2,690
5 (599) (498) (590) (485)
5,544 4,237 5,452 4,131

12,040 10,563 11,853 10,297

6 3,456 4,234 3,407 4,128
7 4,212 4,671 4,151 4,553
7,667 8,905 7,558 8,680

760 274 747 267

712 677 702 660

399 235 394 229

9,539 10,091 9,400 9,837

2,501 472 2,452 460

8 170 391 167 382
8 0 4 0 4
9 (663) 72) (651) (70)
3,333 932 3,269 909

4371779



EDINETOOOO
00000000000 0O(E05852)

Ooooood
(2018 12 31 364 (358
) 2017 12 31 486 473 )
(2018 12 31 70
(69 ) 2017 12 31 ( )
(2018 12 31 354 (349 ) 2017 12 31 410

(399 )
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2018 12 31 2017 12 31 2018 12 31 2017 12 31
6,976 6,105 6,883 5,957
2,934 2,399 2,891 2,340
434 248 428 243
(10,011) (7,097) (9,875) (6,925)
334 1,655 326 1,615
) (59) (128) (59) (125)
275 1,528 269 1,490
2,699 2,616 2,661 2,553
165 217 163 210
(914) (1,053) (902) (1,028)
1,949 1,779 1,922 1,736
3 4,814 3,547 4,751 3,461
8 94 8 92
4 4,022 1,401 3,953 1,367
699 645 689 629
5 1,927 2,990 1,902 2,917
5 (649) (540) (640) (526)
6,006 4,590 5,912 4,480
13,044 11,444 12,853 11,166
6 3,744 4,587 3,605 4,476
7 4,563 5,061 4,501 4,937
8,306 9,648 8,196 9,413
823 297 810 290
77 733 761 716
432 255 427 248
10,335 10,933 10,193 10,667
2,710 511 2,659 499
8 184 424 181 414
8 0 4 0 4
( ) 9 (718) (78) (706) (76)
( 3,611 1,010 3,545 986
(2018 12 31 394 (388 ) 2017 12 31
527 (513 )



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn
(2018 12 31 76 (75 ) 2017 12 31
(2018 12 31 384 (378 ) 2017 12 31

444 (433 )
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2018 2017 2018 2017
12 31 12 31 12 31 12 31
36,297 37,459 35,688 36,514
24 46,092 42,038 45,319 40,978
( TLAC ) 2 16,331 12,620 16,057 12,301
10, 24 77,893 62,945 76,587 61,358
11, 12, 24 117,417 132,900 115,448 129,550
TLAC 2 600 600 590 585
11, 12 4,727 4,978 4,648 4,853
13 95,612 107,355 94,009 104,649
14 15,139 15,182 14,885 14,799
15 25,666 25,048 25,235 24,417
1,410 1,292 1,387 1,259
16 49,528 49,202 48,698 47,962
6,546 6,550 6,437 6,384
22 6 22 6
17 3,888 4,358 3,822 4,248
480,238 489,313 472,184 476,977
6,009 5,486 5,908 5,348
4,332 3,091 4,260 3,013
24 42,482 29,915 41,769 29,161
10, 24 44,016 49,563 43,278 48,313
24 112,794 121,580 110,903 118,515
AG UBS
)AG 2, 24 41,782 33,472 41,081 32,629
13 23,453 24,988 23,060 24,358
14 17,268 18,765 16,979 18,292
13, 20 56,226 52,495 55,283 51,171
54,203 48,023 53,294 46,812
2,023 4,472 1,989 4,359
83,743 99,086 82,339 96,588
UBS AG TLAC 7,468 9,080 7,343 8,851
3,350 3,434 3,294 3,347
17 2,601 3,650 2,557 3,558
12 1,416 1,125 1,392 1,097
429,130 438,074 421,934 427,030
21 393 396 386 386
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36,326 36,571 35,649 35,649
36,326 36,571 35,649 35,649
36,326 36,571 35,649 35,649
11,054 13,340 10,946 13,004
3,333 932 3,269 909
51,107 51,239 50,250 49,947
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2018 2017 2018 2017
12 31 12 31 12 31 12 31

480,238 489,313 472,184 476,977
18,446 14,687 18,137 14,317

17,721 13,947 17,423 13,596

16,019 22,380 15,750 21,815
(1,675) (1,898) (1,647) (1,850)

14,344 20,481 14,103 19,965

7,480 14,380 7,355 14,017

25,664 34,367 25,234 33,500

(643) (1,098) (632) (1,070)

25,021 33,269 24,601 32,430

8,536 13,320 8,393 12,984

4,766 8,016 4,686 7,814

12 24 12 23

3,758 5,280 3,695 5,147

5 5 5 5

2011
UBS AG
205 2018
UBS AG
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2018 2017 2018 2017
12 31 12 31 12 31
39,324 40,583 38,700 39,596
24 49,936 45,544 49,144 44,437
TLAC 2 17,693 13,673 17,412 13,339
10, 24 84,389 68,195 83,051 66,537
11, 12, 24 127,210 143,984 125,192 140,484
TLAC ) 650 650 640 634
11, 12 5,121 5,393 5,040 5,263
13 103,586 116,308 101,943 113,481
14 16,402 16,448 16,141 16,048
15 27,807 27,137 27,365 26,478
1,528 1,400 1,504 1,365
16 53,659 53,305 52,808 52,010
7,092 7,096 6,980 6,923
24 7 24 7
17 4,212 4,721 4,145 4,607
520,290 530,122 512,036 517,234
6,510 5,944 6,407 5,799
4,693 3,349 4,620 3,267
24 46,025 32,410 45,294 31,622
10, 24 47,687 53,697 46,931 52,391
24 122,201 131,720 120,263 128,518
UBS AG UBS
( 3AG 2. 24 45,267 36,264 44,548 35,383
13 25,409 27,072 25,006 26,414
14 18,708 20,330 18,412 19,836
13, 20 60,915 56,873 59,949 55,490
58,724 52,028 57,792 50, 763
2,192 4,845 2,157 4,727
90,727 107,350 89,288 104,740
UBS AG TLAC 8,091 9,837 7,963 9,598
3,629 3,720 3,572 3,629
17 2,818 3,954 2,773 3,858
12 1,534 1,219 1,509 1,190
464,919 474,609 457,545 463,071
21 426 429 419 419
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39,356 39,621 38,658 38,658
39,356 39,621 38,658 38,658
39,356 39,621 38,658 38,658
11,976 14,453 11,870 14,102
3,611 1,010 3,545 986
55,369 55,512 54,491 54,163
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2018 2017 2018 2017
12 31 12 31 12 31 12 31

520,290 530,122 512,036 517,234

19,984 15,912 19,668 15,525

19,199 15,110 18,894 14,744

17,355 24,246 17,079 23,656

(1,815) (2,056) (1,786) (2,006)

15,540 22,189 15,293 21,650

8,104 15,579 7,976 15,200

27,804 37,233 27,364 36,327

(697) (1,190) (685) (1,160)

27,108 36,044 26,677 35,167

9,248 14,431 9,101 14,080

5,163 8,685 5,081 8,474

13 26 13 25

4,071 5,720 4,007 5,581

5 5 5 5

2011
UBS AG
22,230 2018
UBS AG
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UBS AG
UBS AG
VAT
UBS AG UBS VAT UBS VAT
UBS UBS SE
2003 UBS AG UBS UBS AG
UBS UBS UBS SE
2019 UBS AG UBS
UBS SE
UBS AG
UBS SE
2016 UBS SE UBS AG
UBS SE UBS AG UBS SE
2018 12 31

UBS AG UBS SE
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« D « D
2018 396 36,571 13,340 932 51,239
2018 10
2018
® (244) (89) ®) (342)
2018 2018 10
! 393 36,326 13,251 926 50,897
(3,123) (3,123)
( ) 926 (926) 0
) 3,768 3,768
2018 10
( ) 393 36,326 11,054 3,768 51,542
) (435) (435)
2018 12 31 393 36,326 11,054 3,333 51,107
C D « D
2018 429 39,621 14,453 1,010 55,512
2018 10
2018
(©)] (264) (96) @ @71)
2018 2018 10
! 426 39,356 14,356 1,003 55,142
(3,383) (3,383)
( ) 1,003 (1,003) 0
) 4,082 4,082
2018 10
( ) 426 39,356 11,976 4,082 55,841
) (471) 471)
2018 12 31 426 39,356 11,976 3,611 55,369
! 2018 10 2018 30 1.02
« D « D
2018 386 35,649 13,004 909 49,947
(3,065) (3,065)
( ) 909 (909) 0
) 3,698 3,698
2018 10
( ) 386 35,649 10,848 3,698 50,580
) (428) (428)
98 98
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2018 12 31 386 35,649 10,946 3,269 50,250
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« D « D
2018 419 38,658 14,102 986 54,163
(3,324) (3,324)
( 986 (986) 0
) 4,010 4,010
2018 10
( ) 419 38,658 11,764 4,010 54,849
) (464) (464)
106 106
2018 12 31 419 38,658 11,870 3,545 54,491
« D « D
2018 386 35,649 13,004 909 49,947
(3,065) (3,065)
( 909 (909) 0
X( 3,698 3,698
2018 10
( ) 386 35,649 10,848 3,698 50,580
2018 10
( ) 393 36,326 11,054 3,768 51,542
)( (435) (435)
2018 12 31 393 36,326 11,054 3,333 51,107
« D « D
2018 419 38,658 14,102 986 54,163
(3,324) (3,324)
( 986 (986) 0
)( 4,010 4,010
2018 10
( ) 419 38,658 11,764 4,010 54,849
2018 10
( ) 426 39,356 11,976 4,082 55,841
X( (471) (471)
2018 12 31 426 39,356 11,976 3,611 55,369
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2019 18 AGM 3,250
4,062
3,250
AGM
2019 18 AGM
2018 12 31 2018 12 31
3,333 3,611 3,269 3,545
') 0 0 0 0
3,333 3,611 3,269 3,545
(83) (90) (74) (80)
(3,250) (3,521) (3,196)* (3,466)"
C ) 0 0 0 0
12018 12 31 1.02
2019 18 AGM
2018 12 31 2018 12 31
3,333 3,611 3,269 3,545
C ) 0 0 0 0
3,333 3,611 3,269 3,545
(83) (90) 0 0
(3,250) (3,521) (3,269) (3,545)
«C ) 0 0 0 0
11,054 11,976 10,946 11,870
0 0 (793) (860)
11,054 11,976 10,153 11,010
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4,062 3,250 AGM
4,062
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UBS AG

UBS AG Bahnhofstrasse 45, CH-8001
Zurich Aeschenvorstadt 1, CH-4051 Basel, Switzerland UBS AG 620
(Aktiengesellschaft)
UBS AG UBS UBS AG
UBS AG (UBS )
UBS AG UBS
UBS AG

( ALM )
ALM
ALM

2017 UBS AG
UBS AG ( ) 2018 12
31 11,099 2017 12 31 10,551
- UBS AG 2017 b

)
UBS AG GAAP(FINMA 2015/1 )
UBS AG UBS AG
UBS AG 2018 UBS AG
GAAP UBS AG 39
UBS AG
> UBS AG 39

UBS AG UBS AG UBS
AG 2018 ( Risk management and
control )

UBS AG 11 28

> UBS AG 11 28

UBS AG UBS AG
UBS AG (Compensation Report)

UBS AG UBS AG 37
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( ) UBS AG
> 20
UBS AG UBS AG UBS ( )AG
UBS AG Tier
UBS AG
UBS AG
UBS AG Pillar
( TLAC )
(
)TLAC
UBS AG UBS AG UBS
( JAG
UBS AG
UBS AG
- UBS AG UBS AG 2018
(Capital Adequacy Ordinance) 29 30
UBS AG

UBS AG UBS AG
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GAAP

(FER 26 )

(FER

UBS AG

26
GAAP

IFRS

16

22

UBS AG

UBS AG

UBS

IFRS

UBS AG

IFRS(IAS 19 )

29
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UBS AG IFRS UBS AG
UBS AG
652a 1156 (
)

b)

2018 10 UBS AG
UBS AG

UBS AG 2018
30 UBS AG
26a 26b 2018 30
UBS AG
UBS AG
2018 12 31
98 GAAP
2017 12 31 2017 12 31

c)
UBS UBS AG

2018 EU UBS AG

UBS 2018
UBS AG 44 43
37 36
UBS UBS AG 45 44
- UBS UBS SE
27

UBS

2018 12 UBS AG UBS
24.99 51 276

271

UBS AG UBS us
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2017 12 31
2017
UBS AG(
UBS AG 2017
UBS AG 2017
2017 UBS 2016 UBS
us UBS
)
- UBS AG 2017 b
a
2018 2017 2018 2017
12 31 12 31 12 31 12 31
4,079 3,397 4,024 3,311
634 553 621 539
3,446 2,844 3,403 2,772
364 (123) 358 (120)
4,443 3,274 4,381 3,192
b
2018 2017 2018 2017
12 31 12 31 12 31 12 31
( ) 499 293 483 286
1,164 573 1,145 559
( 2,374 2,098 2,353 2,045
343 239 334 233
63 71 66 69
4,443 3,274 4,381 3,192
)
« ) 6,999 (4,073) 6,956 (3,971)
( )
UBS AG UBS AG 2017 196 191
2018 2,396 2,351
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2018 2017 2018 2017

12 31 12 31 12 31 12 31
1,746 2,667 1,722 2,600

33 92 32 90

1,779 2,760 1,754 2,690
(516) (383) (509) (373)
(83) (115) (81) (112)
(599) (498) (590) (485)

! UBS AG UBS AG UBS UBS AG
2017 UBS AG
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2018 2017 2018 2017
12 31 12 31 12 31 12 31
1,748 2,132 1,722 2,078
1,218 1,438 1,199 1,401
74 92 73 90
70 207 69 202
199 274 196 267
9 (83) 12 (81)
1 (231) (306) (126) (298)
139 175 136 170
2 3,456 4,234 3,407 4,128
Lias 19
) 2017 UBS AG  UBS AG UBS
us
2018 2017 2018 2017
12 31 12 31 12 31 12 31
510 537 503 524
IT 38 210 37 205
150 219 147 213
2,857 2,313 2,817 2,255
1 2,543 2,004 2,507 1,954
80 121 79 118
115 135 113 132
28 33 28 32
24 27 24 2
4 6 4 6
285 448 281 436
IT 149 654 147 638
2 4,212 4,671 4,151 4,553
' uBs AG UBS AG  UBS 2
2017 UBS AG  UBS AG us
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2018 2017 2018 2017
12 31 12 31 12 31 12 31
30 199 29 194
63 186 62 181
40 0 39 0
37 6 36 6
170 391 167 382
0 4 0 4
2018 UBS 31 30 25
25
2017 UBS IHS 110 107
2017 UBS 58 57
2018 2017 2018 2017
12 31 12 31 12 31 12 31
( ) (708) (121) (696) (118)
@715) (151) (703) (148)
7 30 7 29
45 49 45 48
¢ ) (663) (72) (651) (70)
2018 12 31 708 696
2017 12 31 121 118
2018 12 31 UBS AG
26 26 (2017 154
)
809 795 2017 250 244
) 809 UBS
UBS AG UBS
AG UBS
2018 12 31 (
27.0 (2017 14.9 )
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2018 12 31 2017 12 31 2018 12 31 2017 12 31
139.7 115.6 137.4 112.7
(61.8) (52.7) (60.8) (51.9)
77.9 62.9 76.6 61.4
105.8 102.3 104.1 99.7
(61.8) (52.7) (60.8) (51.9)
4.0 49.6 43.3 48.3
49.8 59.7 49.0 58.2
49.7 59.1 48.9 57.6
48.1 58.2 47.3 56.7
0.1 0.5 0.1 0.5
0.1 0.5 0.1 0.5
302.5 294.4 297.5 287.0
224.9 220.1 221.1 214.6
23.5 25.0 23.1 24.4
1lla
2018 12 31
1 2
3 0 81,070 81 36,4044 117,555
4,737 0 0 0 4,737
4,580 4,580
59 59
29 29
69 69
4,737 81,070 81 36,404 122,292
(10) ®) 0 (133) (149)
4,727 81,065 81 36,271 122,144
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0 2,954 1,779 11,286 16,019
557 9,525 1,071 14,511 25,664
0 4,745 0 33 4,778
0 0 0 5 5
557 17,225 2,850 25,835 46,466

2017 12 31
1 2

0 91,948 175 40,963" 133,087
4,985 0 0 0 4,985
4,890 4,890
34 34
29 29
32 32
4,985 91,948 175 40,963 138,071
) @n 0 (160) (193)
4,978 91,921 175 40,804 137,878
13 1,967 1,929 18,472 22,380
376 10,637 1,970 21,384 34,367
0 7,800 0 240 8,040
0 0 0 5 5
389 20,404 3,898 40,100 64,791
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2018 12 31
1 2
0 79,711 79 35,794* 115,584
4,658 0 0 0 4,658
4,503 4,503
58 58
29 29
68 68
4,658 79,711 79 35,794 120,242
(10) ®) 0 (131) (146)
4,648 79,706 79 35,663 120,096
0 2,905 1,749 11,096 15,750
548 9,366 1,053 14,267 25,234
0 4,666 0 32 4,698
0 0 0 5 5
548 16,936 2,802 25,401 45,687
2017 12 31
1 2
0 89,630 171 39,931 129,731
4,859 0 0 0 4,859
4,767 4,767
33 33
28 28
31 31
4,859 89,630 1 39,931 134,590
(6) (26) 0 (156) (188)
4,853 89,603 171 39,775 134,402
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12 1,917 1,880 18,006 21,815

367 10,369 1,920 20,845 33,500

0 7,603 0 234 7,837

0 0 0 5 5

379 19,889 3,800 39,089 63,158

2
4
11b
2018 12 31 2017 12 31
«c ) C ) ) « )
381 138 155 87 268 192 65 10
65 10 55 0 2 1 1 0
365 24 0 341 359 18 0 342
14 0 14 0 29 0 0 29
825 173 224 428 658 211 66 381
2018 12 31 2017 12 31

« ) « ) ) C )
374 136 153 86 261 187 63 10
64 10 54 0 2 1 1 0
359 23 0 335 350 17 0 333
14 0 14 0 28 0 0 28
811 170 221 421 641 205 64 371
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12a
2018 193 18 211
2018 10
2018
(€Y 0 (€Y
2017 12 31 2018 10
! 192 18 209
2 52 16 69
2 (32) ® (39)
2 ®) @ )
2 25 0 24
2 (26) 0 (26)
2 @ 0 @
2018 10 203 24 228
25 0 25
@ 0 @
(79) 0 (79)
(16) 0 (16)
20 0 20
@ 0 @
2018 12 31 149 24 173
! 2018 10 2018 30 1.02 %2018
2018 30
2018 188 17 205
51 16 67
(1) ) (38)
®) @ ©)
24 0 24
(26) 0 (26)
@ 0 @
2018 10 200 2 223
26 0 26
@ 0 @
(78) 0 (78)
(16) 0 (16)
20 0 20
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(©) 0 ©)
2018 12 31 146 23 170
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12b
3 4
2018 0 14 828 62 77 32 45 67 1,125
2018 10
2018
0 0 ) 0 16)) 0 0 0 ®)
2017 12 31 2018 10
! 0 13 822 62 77 32 45 67 1,118
2 5 2 78 28 1 3 5 22 145
2
®) (@) (103) 11 (€Y ®) 0 ) (132)
2 0 0 G4 (42) %) 0 0 @16 (121
2 0 0 5 0 0 0 0 0 5
2 0 0 0 0 @ 0 0 0 )
2 0 0 %) @ 0 @ 0 0 )
2018 10 0 1 742 36 68 29 50 68 1,005
0 1 503 31 3 1 2 7 549
0 0 (93) 0 0 '6)) 0 ©  (108)
0 I6)) @ Q0 0 0 0 (12) en
0 0 0 0 0 0 0 0 0
0 0 0 0 2 0 0 0 ®)
0 0 0 0 0 0 0 0 @
2018 12 31 0 11 1,149 50 71 29 52 54 1,416
12018 10 2018 30 1.02 22018
2018 30 8 * 2018
12 31 12 (2017 12 31 12 ) 2018 12 31
59 (2017 12 31 65 )
1 2
2018 0 13 807 61 75 31 44 66 1,097
5 2 77 28 1 3 5 21 142
®) (@) (101) an (€D ®) 0 (O] (129)
0 0 G3) (4D %) 0 0 (16)  (118)
0 0 5 0 0 0 0 0 5
0 0 0 0 @ 0 0 0 @
0 0 (6) @ 0 @ 0 0 ©)
2018 10 0 1 729 35 67 29 49 67 986
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0 1 495 31 3 1 2 7 540
0 0 (90) 10 0 6N 0 ©@  (105)
0 ) 0 (10) 10 0 0 (12) (24)
0 0 0 0 0 0 0 0 0
0 0 0 10 1 0 0 0 ®)
0 0 ®) 0 0 0 0 I6)) 0
2018 12 31 0 11 1,130 49 70 29 51 53 1,392
1 2
2018 12 31 12 (2017
12 31 12 ) 2018 12 31 58
(017 12 31 63 )
13
2018 2017 2018 2017
12 31 12 31 12 31 12 31
95,612 107,355 94,009 104,649
1 17,802 19,235 17,503 18,750
12,835 13,676 12,620 13,331
75,079 85,109 73,820 82,963
2,732 3,012 2,686 2,936
95,612 107,355 94,009 104,649
13,099 12,915 12,879 12,590
2 10,434 11,620 10,259 11,327
23,453 24,988 23,060 24,358
1 3,474 4,89 3,416 4,773
3,193 4,615 3,140 4,498
19,979 20,091 19,644 19,585
3 56,226 52,495 55,283 51,171
79,679 77,482 78,342 75,529
59,645 55,274 58,645 53,880
1 2 3
20
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14
2018 12 31 2017 12 31
PRV® NRV* PRV NRV*
2 0.1 0.3 2,890 0.2 0.3 2,418
30.8 24.7 8,077 37.9 30.3 8,741
0.0 0.0 102 0.1 0.0 99
0.0 0.0 510 0.0 0.0 461
) 7.6 9.0 1,113 8.7 10.1 1,134
0.0 0.0 254 0.0 0.0 218
38.5 34.0 12,843 46.8 40.7 12,972
20.2 20.9 1,481 17.6 18.3 1,407
25.0 24.7 2,533 24.6 2.7 2,479
0.0 0.0 0 0.0 0.0 0
(0TC) 8.4 7.8 1,192 6.3 6.0 846
0.1 0.1 9 0.0 0.1 11
53.7 53.6 5,176 48.5 47.0 4,743
0.3 0.2 28 0.1 0.1 19
4.8 5.6 17 4.0 5.7 173
0.0 0.0 62 0.0 0.0 43
) 5.6 7.4 246 6.0 8.4 226
12.9 14.0 516 7.6 7.6 500
23.7 27.3 1,024 17.7 21.8 962
1.7 2.1 141 2.6 2.9 185
0.3 0.8 7 0.2 0.9 7
0.0 0.0 4 0.0 0.0 4
2.0 2.9 152 2.8 3.8 197
0.1 0.1 7 0.1 0.1 7
0.7 0.4 25 0.2 0.4 22
0.0 0.0 8 0.0 0.0 8
(0TC) 0.4 0.3 35 0.3 0.1 20
0.4 0.7 19 0.6 0.5 24
1.7 1.4 94 1.2 1.1 81
119.6 119.1 19,289 117.0 114.4 18,955
119.6 119.1 116.9 114.4
118.9 118.5 116.6 114.0
0.0 0.0 0.1 0.0
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0.0 0.0 0.1 0.0
(14.9) 12.3) (16.1) 9.9)
(89.6) (89.6) (85.7) (85.7)
15.1 17.3 15.2 18.8
0.5 0.6 0.0 0.2
6.0 6.3 5.7 6.6
8.6 10.4 9.5 12.0
2 % pRv
NRV
2018 12 31 2017 12 31
PRV NRV* PRV NRV?
2 0.1 0.3 2,842 0.2 0.3 2,357
30.2 24.3 7,941 36.9 29.5 8,520
0.0 0.0 100 0.1 0.0 %
0.0 0.0 501 0.0 0.0 449
(0TC) 7.5 8.9 1,004 8.5 9.8 1,106
0.0 0.0 249 0.0 0.0 212
37.9 33.5 12,628 45.6 39.7 12,645
19.9 20.6 1,417 17.2 17.9 1,371
24.6 24.3 2,490 23.9 2.1 2,417
0.0 0.0 0 0.0 0.0 0
(0TC) 8.2 7.7 1,172 6.2 5.8 825
0.1 0.1 9 0.0 0.1 10
52.8 52.7 5,089 47.3 45.9 4,624
0.3 0.2 28 0.1 0.1 19
4.7 5.5 168 3.9 5.6 169
0.0 0.0 61 0.0 0.0 42
(0TC) 5.5 7.3 242 5.8 8.2 220
12.7 13.8 508 7.4 7.4 488
23.3 26.9 1,007 17.3 21.2 938
1.7 2.1 139 2.5 2.8 181
0.3 0.8 7 0.2 0.9 7
0.0 0.0 4 0.0 0.0 4
1.9 2.8 150 2.7 3.7 192

4711779



EDINETOOOO
00000000000 0O(E05852)

Oo00000
0.1 0.1 6 0.1 0.1 7
0.7 0.4 25 0.2 0.4 22
0.0 0.0 8 0.0 0.0 8
(0T0) 0.4 0.3 34 0.3 0.1 19
0.4 0.6 18 0.6 0.5 23
1.7 1.3 92 1.2 1.0 79
117.6 117.1 18,965 114.1 111.5 18,477
117.6 117.1 114.0 111.5
116.9 116.5 113.6 111.2
0.0 0.0 0.1 0.0
0.0 0.0 0.1 0.0
(14.6) (12.1) 15.7) 9.7
(88.1) (88.1) (83.5) (83.5)
14.9 17.0 14.8 18.3
0.5 0.6 0.0 0.2
5.9 6.2 5.5 6.4
8.5 10.2 9.2 11.7
2 % pRv
NRV
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15a
2018 12 31 2017 12 31
25,442 25,460 24,847 24,846
1,983 1,981 975 966
23,460 23,479 23,872 23,880
222 257 193 218
1
61 64 52 57
2 2 9 9
25,666 25,718 25,048 25,072
2 25,421 25,436 23,563 23,589
! UBS AG 10 10 2
2018 12 31 2017 12 31
25,016 25,033 24,221 24,220
1,949 1,948 950 942
23,066 23,085 23,270 23,278
218 252 188 212
1
60 63 51 56
2 2 8 8
25,235 25,287 24,417 24,440
2 24,995 25,009 22,969 22,994
! UBS AG 10 10 2
15b
2018 2017 2018 2017
12 31 12 31 12 31 12 31
UBS !
0-1 17,204 17,794 16,916 17,345
2-3 8,237 7,052 8,099 6,875
4-5 0 0 0 0
6-8 0 0
9-13 0 0 0 0
2 1 2 1
25,442 24,847 25,016 24,221

19
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16
2018 2017 2018 2017
12 31 12 31 12 31 12 31
UBS Wilmington,
! Delaware, USA 100 31,935 31,316 31,400 30,527
UBS AG Zurich, Switzerland 100 7,982 8,034 7,848 7,832
London, United
UBS 2 Kingdonm 100 3,828 3,731
UBS AG  Zurich, Switzerland 100 1,528 1,532 1,503 1,493
UBS S’ Frankfurt, Germany 100 5,015 1,060 4,931 1,033
3,069 3,432 3,017 3,345
49,528 49,202 48,698 47,962
! UBS AG UBS
22018 12 31 UBS SE 2019 UBS
UBS SE
17a
2018 2017 2018 2017
12 31 12 31 12 31 12 31
464 0 456 0
304 80 299 78
99 156 97 152
! 1,300 1,359 1,278 1,325
1,722 2,763 1,692 2,693
UBS A6 UBS 1,047 1,776 1,030 1,731
3,888 4,358 3,822 4,248
! UBS AG 21b 1
17b
2018 2017 2018 2017
12 3 12 31 12 31 12 31
0 213 0 208
344 513 339 500
279 429 274 418
72 74 71 72
1,906 2,421 1,873 2,360
UBS A6 UBS 1,461 1,960 1,436 1,910
2,601 3,650 2,557 3,558
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1
18
- 10
2018 12 31 2017 12 31
4,532 187 2,469 162
2

2,636 0 0 0
7,168 187 2,469 162

! 2018 12 31 2017 12

31 27 2 UBS AG
2018 12 31 2017 12 31
4,456 183 2,407 158

2 2,592 0 0 0

7,048 183 2,407 158

1

2018 12 31
2017 12 31 27 2 UBS AG
19
- UBS AG UBS AG 2018
( Risk management and control )
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2018 12 31 2017 12 31

UBS
0 1 Aaa AAA AAA 210,209 44 212,964 44
2 Aal  Aa3 A+ AA- A+ AA- 130,270 27 147,027 30
3 Al A3 A+ A- A+ AA- 56,410 12 50,213 10
4 Baal Baa2 BBB+ BBB BBB+ BBB 11,928 2 15,810 3
5 Baa3 BBB- BBB- 5,073 1 5,201 1
6 Bal BB+ BB+ 1,412 0 1,575 0
7 Ba2 BB BB 2,512 1 2,057 0
8 Ba3 BB- BB- 10 0 49 0
9 B1 B+ B+ 679 0 894 0
10 B2 B B 715 0 1,002 0
11 B3 B- B- 163 0 358 0
12 Caa cce ccc 66 0 150 0
13 Ca C cC C cC C 72 0 113 0
D D D 17 0 1 0
419,536 87 437,415 89
60,701 13 51,898 11
480,238 100 489,313 100

2018 12 31 2017 12 31

UBS
0 1 Aaa AAA AAA 206,648 44 207,595 44
2 Aal  Aa3 A+ AA- AA+ AA- 128,095 27 143,320 30
3 AL A3 A+ A- A+ AA- 55,464 12 48,947 10
4 Baal Baa2 BBB+ BBB BBB+ BBB 11,726 2 15,411 3
5 Baa3 BBB- BBB- 4,988 1 5,070 1
6 Bal BB+ BB+ 1,389 0 1,536 0
7 Ba2 BB BB 2,470 1 2,005 0
8 Ba3 BB- BB- 10 0 48 0
9 B1 B+ B+ 668 0 872 0

10 B2 B B 703 0 976

11 B3 B- B- 160 0 349 0
12 Caa cce cce 65 0 146 0
13 Ca C cc C cc C 71 0 110 0
D D D 17 0 1 0
412,472 87 426,387 89
59,712 13 50,590 11
472,184 100 476,977 100
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20
2018 2017 2018 2017
12 31 12 31 12 31 12 31
3,510 2,949 3,451 2,875
34,528 35,073 33,949 34,189
11,785 5,837 11,587 5,689
2,331 1,685 2,292 1,642
! 1,774 2,038 1,745 1,986
274 442 270 431
« ) 2,023 4,472 1,989 4,359
56,226 52,495 55,283 51,171
1
2018 12 31
4,465 4,390 2017 12 31 4,034
3,932 ) 76
75 2017 12 31 70 68 )
2la
UBS AG
2018 12 31 UBS AG 386 2017 12 31 386
0.10
UBS AG
UBS AG
2018 12 31 UBS AG 3,858,408,466 (2017 12 31 )
UBS AG
2018 12 31 0.10 380,000,000 (2017 12 31
516,200,312 ) 2018
136,200,312
2018 2017
2018 UBS AG
2017 UBS AG
256 250
- C
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UBS AG 50 2018 12 31 197 193
(2017 12 31 198 193 )
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21b
UBS AG UBS AG UBS AG 100
UBS AG 2018 12 31 2017
12 31 UBS AG uBsS AG UBS
AG (
) UBS AG UBS AG
UBS AG
- UBS AG UBS AG 2018 UBS
AG 23
2018 12 31 2017 12 31
) )
UBS AG
UBS AG 393 100 396 100
UBS AG
Chase Nominees Ltd., London 48 12 44 11
DTC (Cede & Co.), New Yorkl 28 7 27 7
Nortrust Nominees Ltd., London 16 4 16 4
! DTC (Cede & Co.), New York( The Depository Trust Company )
2018 12 31 2017 12 31
(@) )
UBS AG
UBS AG 386 100 386 100
UBS AG
Chase Nominees Ltd., London 47 12 43 11
DTC (Cede & Co.), New York: 28 7 26 7
Nortrust Nominees Ltd., London 16 4 16 4
! DTC (Cede & Co.), New York( The Depository Trust Company )
22
a)
2018 2017 2018 2017
12 31 12 31 12 31 12 31
0 0 0 0
! 279 429 274 418
279 429 274 418
UBS UBS 18 15 18 15
UBS 5 5 5 5
302 449 297 438
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L2018 12 31 160 157 22 22
2017 12 31 275 268 27
26
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b)
2018 2017 2018 2017
12 31 12 31 12 31 12 31
. 637 806 626 786
UBS AG « ) 0 0 0 0
C D 0 0 0 0
48 92 47 90
10 13 10 12
58 105 57 102
! FER 26 FER 16
2018 12 31 2017 12 31 UBS AG
UBS AG FER 16 IFRS(IAS 19
)
2018 12 31 2017 12 31
- [IFRS UBS AG 29
23
UBS AG
UBS AG UBS AG
UBS AG
- UBS AG 30
24
(
)
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2018 12 31 2017 12 31
! 639 2,087 1,843 11,099
627 1,819 1,839 5,357
UBS AG 5,050
97,219 74,413 94,920 74,069
39,180 35,114 37,895 25,105
27,210 1,544 33,498 1,908
26,453 32,558 17,938 42,251
2 570 42,793 433 29,245
474 125 315 25
UBS )AG 41,782 28,422
3 34 42
12 11
2 13
! uBs AG UBS AG 2 UBS AG UBS AG
UBS AG UBS AG
2018 12 31 2017 12 31
! 628 2,052 1,797 10,819
616 1,788 1,793 5,222
UBS AG 4,923
95,588 73,166 92,527 72,202
38,523 34,525 36,940 24,472
26,754 1,518 32,654 1,860
26,010 32,012 17,486 41,186
2 560 42,076 422 28,508
466 123 307 24
UBS )AG 41,081 27,706
3 34 41
12 10
2 13
! uBs AG UBS AG % UBS AG UBS AG
UBS AG UBS AG
2018 12 31 133 130
2017 12 31 216 211 75 74
2017 12 31 144 140
33 32 2017 12 31 57 56
25
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0000000
2018 2017 2018 2017
12 31 12 31 12 31 12 31
145 211 143 205
145 211 143 205
0 0 0 0
145 211 143 205
UBS AG
UBS AG
UBS AG UBS AG
UBS AG
1
26a
2018 2017 2018 2017
12 31 12 31 12 31 12 31
25 23 25 23
184 203 180 198
379 420 373 409
588 646 578 630
6 5 6 5
9 47 9 46
2017
1
26b
2018 2017 2018 2017
12 31 12 31 12 31 12 31
2 646 500 630 509
9 47 9 46
3 (51) 87 (50) 84
©) 13 (€Y (©)]
(10) (€Y) (10) @
« ) 0 0 0 0
2 588 646 578 630
2017
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UBS

2019

2018

UBS

12 31

UBS AG

UBS AG

SE

UBS AG

36
UBS UBS
2018
340
21
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UBS AG
UBS AG UBS AG
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UBS AG
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AG
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UBS AG
2018 12 31 UBsS AG UBS AG
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UBS AG UBS AG
UBS AG UBS
AG UBS AG UBS AG
2018 12 31 UBS AG UBS AG
39
Tier AT 44 Tier CET
2018 12 31 UBS AG CET UBS AG
2018 12 31 UBS AG AT
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UBS AG( )
2018 12 31 2017 12 31 2016 12 31
30,642 30,044 28,831
25,184 24,969 24,643
( 5,458 5,076 4,188
4,107 758 3,351
1
7.9 1.4 6.0
9.2 1.8 7.0
Tier 11.9 2.3 10.2
5 12.0 12.8 13.1
5 3.4 3.4 3.2
81.9 82.7 85.4
441.9 (77.4) (48.5)
958,055 940,020 919,236
52,256 51,987 52,957
Tier 34,608 34,100 31,879
8 262,840 242,725 219,330
Tier 8 13.2 14.0 14.5
8 16.1 15.6 16.3
31.3 31.4 29.6
904,458 910,133 855,718
Tier 3.83 3.75 3.73
8 4.7 4.2 4.2
8 9.1 8.4 7.6
3,101 3,262 2,761
10 47,643 46,009 56,208
! UBS AG
https://www.ubs.com/global/en/about__ubs/investor__relations/annualreporting/2018.html Performance
targets and measurement 2 3
4 Tier
5
6 7
8 2020
UBS AG Capital management ’
1
02018 12 31
23,554 5,100 2,273 4,928
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UBS AG UBS AG
2018 12 31 2017 12 31
UBS AG UBS AG UBS AG UBS AG
30,213 30,642 (429) 29,622 30,044 422)
24,222 25,184 (962) 24,272 24,969 (697)
5,991 5,458 533 5,351 5,076 275
3,628 3,586 42 3,571 3,522 49
1,912 1,914 @ 1,607 1,609 @
451 450 1 587 587 0
1,649 1,604 45 1,267 1,216 51
(1,649) (2,096) 447 (1,682) (1,858) 176
(806) (1,221) 415 (935) (1,139 204
ALM (693) (723) 30 (336) (308) 28
(150) (152) 2 (412) (410) Ie))
4,522 4,113 409 1,046 834 212
4,516 4,107 409 969 758 211
73 (73)
7 7 0 77 4 73
292) 47 (145) 1,068 1,044 24
(290) (145) (145) 818 704 24
247 247)
@ @ 0 250 2 247
4,231 3,967 264 2,113 1,878 235
4,225 3,961 264 1,787 1,552 235
320 (320)
5 5 0 326 6 320
958,489 958,055 434 939,279 940,020 (740)
905,386 905,624 (238) 886,725 887,974 (1,249)
53,103 52,432 671 52,554 52,046 508
52,928 52,256 671 52,495 51,987 508
176 176 0 59 59 0
Tier 34,119 34,608 (489) 33,516 34,100 (584)
46,279 42,413 3,865 42,995 37,861 5,134
263,747 262,840 907 243,636 242,725 911
Tier 12.9 13.2 0.2) 13.8 14.0 0.3)
17.5 16.1 1.4 17.6 15.6 2.0
31.7 31.3 0.5 33.0 31.4 1.6
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904,598 904,458 140 909,032 910,133 (1,101)
Tier 3.77 3.83 (0.05) 3.69 3.75 (0.06)
5.1 4.7 0.4 4.7 4.2 0.6
9.3 9.1 0.2 8.8 8.4 0.5
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UBS AG
BCBS 2018 CET
RWA 48 2,929
RWA 72
RWA 30
SFT
190 6,010
2018 12 31 UBS IFRS ECL CET
2018 12 31 CET
KM
2018 2018 2018 2018 2017
12 31 30 30 31 12 31
C )
1 Tier (CET ) 49,411 49,810 49,583 49,833 49,625
1a ECL 49,411 49,810 49,583 49,833
2 Tier 59,595 59,341 59,161 59,537 54,600
2 fL Tier 59,595 59,341 59,161 59,537
3 66,295 66,005 66,258 68,329 63,471
2 EoL 66,295 66,005 66,258 68,329
C )
4 (RWA) 292,888 288,045 286,457 302,296 284,707
4a ( ) 292,888 288,045 286,457 302,296 284,707
RuA )
5 Tier () 16.87 17.29 17.31 16.48 17.43
5a ECL Tier 16.87 17.29 17.31 16.48
)

6 Tier ') 20.35 20.60 20.65 19.69 19.18
6a - Tier ) 20.35 20.60 20.65 19.69
7 ) 22.63 22.91 23.13 22.60 22.29
7a EL ) 22.63 22.91 23.13 22.60

CET (RWA )
8 (2019 2.5 ) ) 1.88 1.88 1.88 1.88 1.25
9 ) 0.07 0.05 0.08 0.04 0.02
%a 0.00 0.00 0.00 0.00 0.00

)
10 G-SIB / D-SIB )
11 CET ) 1.95 1.92 1.96 1.91 1.27
12 12.37 12.79 12.81 11.98 12.93
CET ()
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13 601,013 619,741 620,074 620,353 615,238

1 ) 9.92 9.58 9.54 9.60 8.87

14a ECL 9.92 9.58 9.54 9.60

)

15 (HQLA) 76,456 81,214 83,473 89,631 87,800

16 55,032 59,450 60,786 70,367 66,505

17 LR () 139 137 137 127 132

BCBS SRB UBS AG
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SRB
UBS AG SRB
SRB 125
FINMA
FINMA 2013 12 20 2017 10 20 UBS AG
2017 10 20 2017 2013 12 20
2017 FINMA UBS AG
Tier CET Tier
Tier i
( )2019 12 31
RWA LRD
RWA
10 CET CCB
14.3 ccB
LRD 3.5 CET 5.0
UBS AG FINMA 2028
1 2017 7 1
200 2019
250 400
20
Pillar 3 disclosures www. ubs . com/investors
UBS AG 2017

Section 2 UBS AG standalone
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SRB
SRB
2018 12 31 SRB SRB
RWA LRD RWA LRD
1 1
Tier 10.07 29,497 3.50 21,035 10.07 38,630 3.50 21,035
4.50 13,180 1.50 9,015 4.50 17,261 1.50 9,015
5.50 16,109 2.00 12,020 5.50 21,097 2.00 12,020
0.07 208 0.07 273
Tier 4.30 12,594 1.50 9,015 4.30 16,494 1.50 9,015
Tier 3.50 10,251 1.50 9,015 3.50 13,425 1.50 9,015
_ 0.80 2,343 0.80 3,069
Tier
3 3 3 3
14.37 42,001 5.00 30,051 14.37 55,124 5.00 30,051
Tier 16.87 49,411 8.22 49,411 12.88 49,411 8.22 49,411
4.72 13,813 2.30 13,813 2.03 7,805 1.30 7,805
Tier
Tier 2.66 7,805 1.30 7,805 2.03 7,805 1.30 7,805
. 2.05 6,008 1.00 6,008
Tier
21.59 63,225 10.52 63,225 14.92 57,217 9.52 57,217
292,888 383,578
601,013 601,013
FINVMA 12.86 0.07
CCB 9.46 0.07 CCB CET
2.9 CET
2018 12 31
0.07
CcB RWA 1.44 LRD 0.5 Tier
SRB
2019 12 31

Tier
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SRB
SRB SRB
2018 2017 2018 2017
12 31 12 31 12 31 12 31
Tier 49,411 49,625 49,411 49,424
Tier 7,805 3,761 7,805 3,761
Tier 7,805 3,761 7,805 3,761
Tier 57,217 53,386 57,217 53,185
. 6,008 8,077
Tier
. 6,008 8,077
Tier
63,225 61,464 57,217 53,185
292,888 284,707 383,578 374,811
31,711 29,335 39,639 36,668
82,762 82,771 165,525 165,542
601,013 615,238 601,013 615,037
21.6 21.6 14.9 14.2
CET 16.9 17.4 12.9 13.2
10.5 10.0 9.5 8.6
CET 8.2 8.1 8.2 8.0
Tier 2019 12 31
(2018 12 31 15,856 2017
12 31 14,668 (2018 12 31
41,381 2017 12 31 41,386 200 2019
250 400
20
SRB Tier
2018 12 31 2017 12 31
51.1 51.2
0.5 0.6
1.6 1.8
0.0 (0.4)
G-3) G.1)
(0.5) -4
Tier 49-4 49'62
1 -
IFRS SRB Tier
CET 2 SRB
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SRB
LRD
LRD
2018 2017 2017
12 31 12 31 12 31
GAAP 480.0 489.3 489.3
GAAP IFRS 118.6 115.5 115.5
SFT (236.7) (221.6) (221.6)
361.9 383.2 383.2
SFT
99.3 97.0 97.0
114.2 104.4 104.4
26.1 32.4 32.4
SRB Tier (0.5) 2.0) (1.8)
601.0 615.0 615.2
BCBS
2018 2018 2018 2018 2017
12 31 30 30 31 12 31
Tier 59,595 59,341 59,161 59,537 54,600
601,013 619,741 620,074 620,353 615,238
BCBS 9.9 9.6 9.5 9.6 8.9
UBS AG FINMA 105
2018 2017
HQLA 76 88
55 67
169 191
114 124
139 132
2018 64 2017
63

495/779



EDINETOOOO
00000000000 0O(E05852)
oOoOooodn

Consolidated financial statements.
UBS AG consolidated financial statements

UBS AG consolidated financial statements

Primary financial statements

Auditisd

Income statement

For the pear ended
LIS iy ot A28 3T 31216

Interest income fross finencal insuments meauned 2 smortized cost and fair valee theough

profit
Ingerest espense from financial inamuments messured an fair value theough profit of o
hlet intesesit inose

Oither met income from fair walue changes on inandal instruments

3
El
3
3
4
4
4
5

Fss and commsigion income
Fise ared comesission expense
et fee and commission incose
Oither incosse

Total opessting income

Amutization: and imaaitment of iseangitle assets 16
Total operating eepenses

Oigerating profit | (oas) belore tax

Tau espense | (benefit) B
Mt profit { oz

Mt profit { (s &titrtzble 1o prefered nolsholders

e S R =
Mt prlit | (loss) attribuaable to sharholder 4107 TSE 3,351
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Far the yesr ended

L iy EIRFAT INAZAT EIRFRTS
Comprehensive income attributable to shareholders
het proiil | (loss) 4,107 758 3,351
Criher compreheraive income that may be reclassified io the income siziement
Foregn cumancy tranlation
Foreign curmency trandation movements related 1o net assens of foreign operations, before tax r )] 1,55 (B35
Eeclve pookon of hnges n b vahus of hedoing bstuments decignaiod se et et bodgen belorets. L S
Forsign cusrency irarelation differences on fareign operations. reclassified 1o the income watement 4 EF T
" Ehfective portion o changes in T value ol hedging insrusents designated as net imvetsen hedges raclassfied 1o the income : - -
v Rt el i L Tisreigh cuismency Reaviel ations, induding the ellect o met it hadges & 2 2
Subiotal boreign cumency transkation, net of tax E15 1522 (40
Financisl seets measured & fair walue through osher comgrehensive incomse
Het nieslized gaing / {loses), el 15 {568 96 261
Impitment chrges sdsaled o the rcomeswlesertfromequy (I I S
Realized gaire peclaaified 1o the incose statement from equity o {2090 (378
Resafied hosses raclassified 1o the incase sassment from egisly " 2%
Inciomie 12 pelaing 1o net unrealized gains J flosses) 12 16 26
Subtotal Enandal assess messured at fair value theough other comprehensive income, net of 12 {45 1) (58
Caush fiow hesckges of intasest rase risk
Effective portion of chenges in fair value of derivative instrements designated & cash flow hedges, before tax 42 45 134

1B43) 0y

Subtotal cash flow bedges, met of tax

E

Total ather compeehengive incose thet sy be reclssified 1o the income sasserent, net of 1

1188

Other compreterdive income that will nat be reclassified to the incose statement

(i / {leasest) on defined benefs plans, befose L () 08 (B0
Irncomie e relaing Lo defined benelt plars 5 E 5
Sublotal defised banefil plans, net of bax 175 i (%
O ot on el oiles deignedat e T T
Gaine J {hosses) fom own credit on finencial Rabilities designated 22 Lair value, belore tax ST {315} 134
v Rt el i Lo crah crecil o fiancial Ratilites designated at fair vaho {8 k] 4
Siabtotal oven credit an finandal lisbifties designased & (e value, net of tex 5 37 {1304
Total cher comprehensive income that will not be: reclassified 1o the income sasternent, net of tax 684 3} ]
Total other compnehensive incoss (145 794 (2105
Total comprehensive mcome aitsbutable 1o shareholdess 3061 1552 1,246
Table continues on the next page.

825
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Consolidated financial statements.
UBS AG consolidated financial statements

Statement of comprehensive income (continued)

Table continued from previous page.

For the year ended

LIS il 31,1218 EIRFETS IALIE

Comprehemsive income attributable to preferred noteholders

hled pooiin / fhoas) 0 IE B0
Other compretasnsive income that wil not be reclsuified to the income staiement

i L L L o T N —— L — 2T i,

Income ax relating bo foreign curmency translation movements L ] o
Subtotal fureign cuvency manslaion, net of tax [ ur i1
Total either cormpeehuraive income that will not be reclassified fo the income sisement, net ef tax 0 7 21
Total comprehensive income atiributable to prefemed noseholders L 30 59
Comprehemsive income attributable to non-controlling interests

hiet prodin | fless) 7 4 4
Other comprehensive income that will not be redesified o the incom staiement

Income tax relating b foreign curmency transdation movements L ] o
Subtotal foreign cunvency ranslasion, net of tax 1] ] ]
Totsl ather comprehenive income that will not be reclissified 1o the incose tatement, ned of tax 1] z i
Totsl comprehensive income atwributabile o non-contralling imesests 5 B 3
Total comprehensive income

hea peofin | floss) 4113 234 3435
Other comprehentive income {147 1,044 2
..... S/ AL ooher comprebonchy e 08 M D R o L I MY, e s s e s L O

o i ovher comprediereive come Dot il o be reciziied i e scome statement [y M7 1987}

Totsl comprehensive income 3,957 1,878 1,308
526
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Balance shest
LD i Hote 31,1218 310217 1017
Assets
Cashand bl ol ol iy e loa3m |mMs 1nsged
Loans and ] 0 16,642 14,047 12,896
Resisieablest From securities Snandng trantactions 10, 25 05,340 91,551 79,936
Coth collsters| seoshables on dervathe StUMENtS s L T S B it v o 218
Loany and sdvances 1o cutomens 0 371,482 8,057 300,678
Oither Enandal sssets measured at amorized con 10, 172 12637 37,850 27,130
Total finandal st swssuired o amortived ot SBE0B4 586,905 552721
Financisl meets at (s value held for rading 12,4 104,513 128,508 30,501
of el st pboied s codatena that may B sokd or repleced by conterpaviies F2127 6T 29731
B | . ¥ - L 1 L L% 155641
Brokerage receivabies 24 16880
Finencial miets a1 fair walue nat held for irading 13,24 B2 387 0,070 G53,BBE
Total fnancial sssets messured at fair vahee through profit or los 328,953 310,565 30,031
Fingncisl ety meatued o {sir value Brough other comgnehendive incose 14,24 6,667 B8R0 15,402

Amiunits due o banks 182 10,962 7.728 10,459
Payarbies from sacurities linancing transactions. 5 10,296 17,485 9,266
{Cash collateral payables on derivalive instnuments 5 28,906 31,009 34,852
Cwstomer degesits ] Ba bl T B MB129
Funding from LIS Geoup AG nd its usbsidiaries 18k 21,202 35,548 4,201
Dbt istied measured at asonized oot 20 91,245 107,458 TLE1T
Othe Enancal liskiities mesuied al afontized st Py 1,576 32002 38,361
Total finandal latilisies sesured at amortived st 612,174 60,458 612,884
Financisl Fatiliies ot e lue held for mading L X, S B L L 2425
Derivartiee: financial insruments 11, 34, 25 125,723 118,138 151,121
Brokerane payables desigrated at i vale bl 38420

Dot ittined diesigriased 1 fair value 19, 24 57,031 50,782 48,057
ther Enancial lishifties devgnated st fair walue b, 1 33534 16,643 14,122
mmmmnummmwu 8317 217814 236,727
Potreision: Ha 3457 3,164 4,087 g

527
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Consolidated financial statements.
UBS AG consolidated financial statements

Statement of changes in equity

o welaith: DT mhat mvdll oot b sl o the income Statement, et of b — devied beneti plans 1825
o w7 it el o e reclaesifin o e dvcomes Statemens nef of B — over credlt 2]
o welich: OCT mhat el oot b reclaseilin o e inconnes STRTEMENE, Rt of K — e CLivency ransianinn

Hew consalidasions | [deconsolidesions) and ather incrages § {decrames) {324

ek il 2o A
o weloich e e lass) 755
of welih: itber compredenie icome (0L Bar may be redleife to te indome stalement, aet of tax
of wvich:

Balance & of 31 Decenber 2017 138 24,633 11183
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1
2]
] 1,308
3351 & 4 3475
{1, 187 (il {587 iEay 1 1481 1L 1)
23 =)
) frag)
& 21 i 22
3,965 2993 L 255 52,057 (]} 9 53,627
0 0
6 [
16 16
Lng 73 ] Lam
0 [ETE} (ETE)
a6 7 kSl 0 1
(34) ] (305)
] L i L A—— L | L. . S e
758 i 4 a3d
a7 £522 ] L) a7 7
M e
@ [e7]
& M7 2 250
4,628 4455 7 60 51,387 0 59 52,046

523
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Consolidated financial statements.
UBS AG consolidated financial statements

Statement of changes in equity (continued)

Share Share PRetsined
LI vy cagital prermiem Bamings
Balance a2 of 31 December 2017 EL 24,633 12,188
Efect of adopsion of IFRS 9 (518)
Effect of adopsion of IFRS 15 [F=3]

o welvich: ovtber compredenive incivee (0T shat may be reclscoifed 1o the incorme stiement, et of e

o welvich DT mha sl it b reeilascilion oy Mhe incomme statement, et of i — dinfined et plans 175
o welicth: T ihat il oot e reclassifie o the incomme statement, net of fi — o creolt )
o welvich: O what el b recilassifind o the income statement, et of b — ovespn cummengy ranslation

Balance & of 31 Decenber 2018 EL] 24,855 23317

1 Enchudes tiefined beneit s and mwn C0st thi and regared ey in Recained samings,
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Statement of cash flows!

For the year ended
LS iy EIRFAT] 217 IMA2.16
Cash flow from / (used in) operating activities
Mt prsfit | (ass) 4113 34 3435
Norv-cach ems inuded in net prcift and other adjsstments:
Diepeeiation and impaiment ol prperty, equipment and solrwere 1,051 5 997
Amirtization and impaiment of intangible assets 5 ] LE]
Credit hoss eopeense [ [recorvery) 17 131 38
Shiare of net profiss of assoGates [ joim vantures and impairment of maocistes (528} {63} (1)
oot ot bt I o I 5
Metlozs / fgein) from imeesting octieifes (45 (138} 233
Mt hioss / {gain] from Bnancing sciities AE%) 2763 9,627
Dther ret sfustinents {1,082 (1,077} £
Met change in opeeating sseis and Eabilities:
Losers. i advances 1o banks | amounts due to banks 3,504 (3,236) 11,285
Seciifies finuncig Fansachions 1112500 111} 845
Cash collateral on deriwative instruments (14439 2,454 {418
Financial aeets and liabiities a1 PV beld for tading and derivative finandal instruments. 11,083 (23,560} 8,453
Brokerage receivables snd payables 11432
Finencisl asets ot fair ualue not held for rading, other financil sssess snd Rabilities 10,902 {1,801} (77,035
Petsions, other nonfinancial ssets and Eabilities 1377 (29) 4,736
Iescome: Rssoes puaid, met af nefunds (] (no21) 1538)
Mgt eash flow o | (sied i} aperating sctivities 17784 (53,147} 19,178
Cash flow fram / (used in} investing activities
Purchase of subsidiaries, ssncistes snd intangible assess (=7 {106} m
Dispenal of subsidiasies, ssnciates and imangible st 137 1y o5
Purchiase of property, eguipment 2nd software 1473 {1,537} 1788
Dispsceal of propesty, equipsent and softvan: 114 bl 182
Juschaoe of Shencl sassts meseumd ot o el agh ober compnbmchitlnoome s Be2e e
Dispensl and redemplion of financisl smsets sesuned at bair vahe thiough other comprehensive income 1,361 15,350 54,433
Mt (purchase) | redemption of debt securities maassred 5 smonized oot (3.7
et (purchase) | redemption of financiel assets held 1 maturity 191} 18.224)
et cash flow s | esel in) invesiing activities 5318 5444 36.655 E

Table continues on the next page.

533
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Consolidated financial statements.
UBS AG consolidated financial statements

Statement of cash flows (continued)

Table continwed from previouws page.
For the pear ended
LR iy EIRFRE] ANART EIRFRI

Cash flow from / (used in) financing activities

Mt shiit-lisein it auesd | (repaid) (12.245) 4500 5,474
Distribitions. paid n UBS AG shares (3,08) (2,219} (3,589)
Regayminerl o hong-berm dab, indhidineg debt issuid designated at fair vahse [FrErT {45,187} (33,90
mmmua&wmmmm 5.956 11,180 13917
“Divicends paid And pepayents o pREERC BO0EE. e R (.38
Hét ehangss in nan-canticling inlees (31} {5} =
hiet cash flow feoms | (ued in} financing activities 963 7,758 LE

Total cash flow

Cash and cash equivalents M the bagieming of the yer .

"Mt cash fow fross J (ied inj aperating, invessing and Rnaneing activities. 12789

Bflects of eschange rabe diflerences on cash and cash equivalents (1,722

Caush and cash equivalients ot the end of the yeer® 125853
! catly v Bplaice ¥ coitra Buviks

o weleichh: money mavker paper? 2133 2083

Additional information
et cash flow fram | (used in) aperating activities indhudes:

Jemerest peid in cash .. L. W .. —_ i
meﬂqlmwﬁnk.udm:smdhmﬁ 211 1,528 1,618

1 Uz ol IFRS 300 1 20EE, canih fhowes 110, Cenain fnancial assets prwously Chulied s svalabie- 1ol aoses. hawe boon seclacsFied 1om ITsting 10 Opesating aciilhes & T 45sts 4
accounied for af ta vakse fough o | etbectie | kanwany 2018 Rafer i Kiong e for mor indormation. 2 Inchedes dividends reosived from assocines. ) USD 5,245 milion, USD 2,457 million and USD
1615 milian of cxsh and ceh eouisaloms {nain fleced in Loars and advancos 12 banks) were iesriced a0of 3 1 Decenber 2018, 31 Decormber 3017 and 31 Decomber 3016, nespecively. Sefe 10 Ko 25 fm
mene inlomarion. 4 Money marier pape is incleted in the balance sheet under Financlal oo, at fair valee held for wading (31 Decemzer 2012 USD 368 million; 31 Decersbor 2007 USD 135 million; 31
Decornber 2316: UED T4 millioal, Financial asrs measared ai fair vl thoosgh ovher compeehensivs income {31 December 2018 USD S million; 31 Decemizer 3017: USD 17 milias; 31 Decemizer 2086 S0 416
million}, Financial asseis at fai valee nor bele Yor wading and Ouer financs| acwts measuned ot amonized oxt {31 Deoemizer 2018 USD 1,760 millioy; 31 Decanber 00T WSD 1540 million; 31 Deoombes 2008
USD 53 million]. S Inclasies dividenss recekved from asooiaes (2088 S0 &2 millian; 2007 USD 53 million; 2016: 6D 50 million) mepaned vithis Coeh fow fan | (ed in) ivesting acitis.

Changes in liabilities arising from financing activities

Cher-the-  Funding fos

Diebt insued Dot suesd counter (OTC)  UES Group

measred &0 o Hdih; ofibicy  designabed &t i debt  AGand iz
L0 il amortived oot shoer-famm welue  insiruments’  subsidises” Total
ol M7 17617 P FrRar 49,057 4,581 24,31 155456
o T ek s faa (6250 442 10180 30765
Hon-cish chinges 4,210 LORF 2159 7350 269 267 12095
.:I’M WMWM £ 57F Pl 2473 3085 173 L & 185
o Wi over @13 a g’ [ [ R
Balance as of 31 Decerber 2017 107,458 51200 55 187 50,782 4,428 5648 198,316
Rl S |- ... N L O .. L. SO\ B M.
hon-cizh changes {2855 (oo Pt (7,083} 10} f402) (10,481}
o ielbich: foresir curreng fransiation {2 &2 1.0 ez} g {55 229 (2683
_ of iy umm a a {7382 & (7475
EIH.MHHN Decerrber 2018 91,245 025 52220 57,031 2,450 A1.NE 191,528

1 Inclazies 1he effen: of fair value hedges on long-term detrt Gaued. Eeler o Mate 1a Ben | ang Kose 20 fu mon ironasion. 2 incleced in balanas sheet ne Cuaer Snandal laddies deiguated -t valer.
1 Represents Gioa pintemal wunging otnained from UBS Gioep AG and UBS Goup Funging {Switzrand) A 1har & sepormed in the Dalanoe sheet e Dag 10 Qsiomen.
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Notes to the UBS AG consolidated financial statements

Mote 1 Summary of significant accounting policies

The following table provides an overview of mformation included n this Mote.

a) Significant accounting policies

536 557 4} Fee and commission income and expenses
536  Basis of accounting 558 5} Cash and cash equivalents
536 1) Consolidation 550 5} Share-based and other deferred compensation plans
536 a. Consolidation principles 5680 7} Pension and other post-employment benefit plans
53y b, Structured entities 560 @) Income taxes
538 2} Segment reporting 561 g} Inwestments, in assodates
538 3 Financial instruments 562 10} Property, equipment and software
538 a. Recognition 562  11)Goodwill and intangible assets
530 b Classification, measurement and presentation 563 12)Provisions and contingent liabilities
545 ¢ Interest income and expense 564  13)Foreign currency translation
545 d. Derecognition 565  14)Non-controlling interests and prefemed noteholders
545 e Securities barrowing / lending and repurchase / 565  15)Leasing
reverse repurchase transactions
545 f  Fair value of financial instruments 566 b) Changes in accounting policies, comparability
547 . Alowances and provisions for expected credit and other adjustments, excluding the effects of
losses adoption of IFRS 9, Financial instruments
553 h.  Restructured and modified financial assets
554 i Metting 5711 ¢) Changes in accounting policies and
554 . Hedge accounting comparability and transition effects from the
555 ¥ Emheded dervatives adoption of IFRS 9, Financial instruments
556 [ Financial liabilities
556 m. Own credit SE3 d) International Financial Reporting Standards and
— ML T Interpretations to be adopted in 2019 and later
= 0. Findncial usvaiee contracts and other changes
557 p. Other net income from fair value changes on
financial instruments

Accounting policies applicable prior to 1 January 2018

Financial statements

The soosunting policies described in Note 1a have been applied consistently in all years presented unbkess othersise stated in Note 1b, bn addition,
ellective from 1 Januany 2018, the Group applies IFRS 9, Finandal instruments, which substantially changes the acoounting for financial asses, and
FRS 15, Revenue from Contracts with Custamars, which aflects UBS 8G' revenue recognition, measurement and presentation.

ithin Mote 18, policies for prior periods that differ from those spplied 1o the financial yesr ended 31 December 2018 are identified with & Cemparative
pokicy | SiQNpost. A triangke symbal — A - indicates the end of these comparative palicy sectione.
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Mote 1 Summary of significant accounting policies (continued)

a) Significant accounting policies

Thiz Note describes the significant accounting polices applied in
the preparation of the consolidated financial statements (the
“Financial Statements”) of UBS AG and its subsidiaries {*UBS ")
On 14 March 2019, the Financial Statements were authorized
for issue by the Board of Directors.

Basis of acoounting

The Financial Statements have been prepared in accordance with
International Financial Reporting Standards (IFRS), as issued by
the International Accounting Standards Board {LASB), and are
presented in US dollars (USD), which is also the functional
currency of UBS AG"s Head Office, UBS AG's London Branch and
UBS AG"s Us-based operations.

Disclosures provided n the "Risk, treasury and capital
management” section of this report that are marked as awdited
form an integral part of the Financial Statements. These
disclosures relate to requirements wnder WFRS 7, Fnancial
Instruments; Disclosures, and A5 1, Presentation of Fnancial
Statements, and are not repeated in this section.

The accounting policies described in this Mote have been
applied consistently n all years presented unless otherwise
stated in Mote 1b. In addition, effective from 1 January 2018,
UES AG applies IFRS 8, Fnandal nstruments, which substantially
changes the accounting for financial assets, and RS 15,
Revanue from Contracts with Customers, which affects the
Group's revenue recognition, measurement and presentation.
Within this note, policies for prior periods that differ from those
applied to the financial year ended 21 December 2018 are
identified as "Comparative policy.”

Critical scocuniing estinates snd jadgrisnts

Prepargtion of thele Francial Stalements under IRS  neguines
management to apply judgment and make estimates and assumptions
that affect reported amounts of assets, Rabilities, income and expenses
and disdoswe of contingert gssets and liabdities, and may imole
sigrificant wncertainty at the time they are made. Such estimates and
smumptions are based on the best avaiable information. UBS AG
regularly reassesies the estimates and assumptions, which ercompass
historical experience, expectations of the fulure and other pertinent
factors, to determire their conbinuing relevarce based on curent
conditions, updating them as necessary. Changes in thoss estimates and
asumptions may have & significant effect on the Financial Statements.
Fuirther, sctial results may differ significamtly from UBS AG'S estimates,
wihich could result in significant losies to UBS AG, beyond what was
anticpated or provided for.

The following areas contain estimation uncertainty of require critical
judgment and have a significant &Mect on the smounts recagnized in the
Firuancial Statements:
= fair value of financial instruments (refer to 2em 31 in this Note and to

Robe 24y
= allowances and provisons for espected credit losses (refer 1o item 3g

ifh thits Meste and to Mote 23}

- sszemment of the business model and certain contractual leatuses
when dassifying finardial irstramenas drefer 1o item 3k in this Mote)
— pension and other pest-employment benefit plars {refer 1o item 7 in

this Note snd to Note 20)
= income tases (refer 1o ibem 8 in this Note and 1o Nobe B)

—  goodwil (refer te it 11 in this Note and 1o Note 16)
- provigons and eontingent liabilities (refer to Bem 12 in this Note and

tos Mate 21}

- corsolidstion of structuned entities (refer io itern 1 in this Note and o

Rabe 31}
= determination of the functional curency and asesing the earliest

date fsom which it & practical to perform a restaterment lollowing &

change in presentational currency (refer to item 13 in this Note and o

Mt 1k

1) Consolidation

a. Consolidation principles
The Financial Statements comprise the financial statements of
UBS AG and its subsidiaries, presented as a single economic
entity, whereby intercompany transactions and balances have
been eliminated. UBS AG consolidates all entities that it controls,
mchuding controlled structured entities (SEs), which is the case
when it has (i) power over the relevant activities of the entity; (i)
exposure to an entity's variable returns; and (i) the ability to uss
its power to affect its own retums.

Where an entity is govermed by woting rights, contral &
generally indicated by a direct shareholding of more than one-
half of the voting rights.
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Mote 1 Summary of significant accounting policies (continued)

In other cases, the assessment of contral is more comglex and
requires greater use of judgment. Where UBS AG has an interest
in an entity that exposes it to vanability, UBS AG considers
whether it has power over the relevant activities of the entity
that allows it to affect the variability of its returns. Consideration
is given to all facts and circumstances to determine whether UBS
Al has power over another entity; that is, the current ability to
direct the relevant activities of an entity when decisions about
those activities need to be made. Factors such as the purpose
and design of the entity, rights held through contractual
arrangements {such as call rights, put rights or liquidation rights)
as well as potential decision-making rights are all considered in
this assessment. Where UBS AG has power over the relevant
activities, a further assessment & made to determine whether,
throwgh that power, it has the ahbility to affect its own returns by
assessing whather power is held in a principal or agent capacity.
Consideration is given to: (i) the scope of dedsion-making
authority; (i} rights held by other parties, including remeoval or
other partidpating rights, and (i} exposure to vanability,
including remuneration, relative to total vanability of the entity
as well az whether that exposure is different from that of other
investors. If, after review of these factors, UBS AG concludes
that it can exercise its power to affect its own returns, the entity
is consolidated.

Subsidiaries, including SEs, are consolidated from the date
when control is obtained and are deconsolidated from the date
when control ceases. Control, or the lack thereof, i reassessad if
facts and circumstances indicate that there is a change to one or
more of the elements required to establish that contral is
presant.

— Refer to Mote 31 for more information

b Structured entities

UBS AG sponsoss the formation of SEs and interacts with non-
sponsored SEs for a variety of reasons, including allowing clients
to obtain or be exposed to particular risk profiles, to provide
funding or to sell or purchase credit risk. An SE is an entity that
has been designed so that woting or similar rights are not the
dominant factor in deciding who controks the entity. Such
entities generally have a namow and well-defined objective and
include thase historically referred to as special-purpeoss entities,
as well as some investment funds, UBS AG assesses whether an
entity is an 5E by considering the nature of the activities of the
entity as well as the substance of woting oo similar rights
afforded to other parties, including investors and independent
boards or directors, UBS AG considers rights such as the ability
to liquidate the entity or remove the dedision maker to be similar
to voting nights when the holder has the substantive ability to
exgrcise such rights without cause. In the absence of such rights
of in cases where the existence of such rights cannot be fully
established, the entity i considered to be an SE.

The classes of SEs with which UBS AG i involved include:

— Zacwitization structured entities are established to isue
secunities to investors that are backed by assets held by the SE
and whereby (i) significant credit ek assocated with the
secuntized exposures has been transferred to third parties
and {ii) there is more than one risk position or tranche issued
by the securitization wvehicle in lne with the Basel Wl
securitization  definition.  All

securitization  entities  are
classified as SEs.
- Cient investment structured  enfities  are  established

predominantly for chents to invest in specific assets or nsk
exposures throwgh purchasing notes ssued by the SE,
predominantly on a fixed-term basis. The 5E may source
amets via a transfer from UBS AG or through an external
market transaction. In some cases UBS AG may enter into
derivatives with the SE to either align the cash flows of the
entity with the investor’s intended investment objective or to
introduce other desired risk exposures. In certan cases, LUBS
AG may have interests in a third-party-sponsored SE to hedge
specific risks or participate in asset-backed financing.

- Imwestment fund structured  entities hawe a  collective
imeestment objective, are managed by an  investment
manager and are either passively managed, so that any
decision making does not have a substantive effect an
vanability, or are actively managed, and mwvestors or their
governing bodies do not have substantive woting ar similar
rights. UBS AG creates and sponsors a large number of funds
in which it may hawe an interest through the receipt of
variable management fees and / or a direct investment. In
addition, UBS AG has interests in a number of funds created
and sponsored by thied parties, including exchange-traded
funds and hedge funds, to hedge issued structured products.

When UBS AG does not consolidate an SE, but has an nterest
in an 5E or has sponsored an SE, disclosures are provided on the
nature of these interests and sponsorship activities.

Critical stecunting estimates snd jadgrmsnts

Each individusl entity & assessed for consalidation in Bne with the
slorementioned corobdation The assessment of contol can
be complex and requires the use of sgnlficant judgment. A4 the nature
and extent ol UBS AG's involvement are unique to each entity, there i no
uniform corsolidation outoome by entity. Cenain entlies within a cdass
may be corsolidsted while other may not. When carrying out the
consolidation assesment, judgment & exercised considering &l the
relevant facts and creurnstances, including the nature and sctivities of the
irvestes, s well a3 the substance ol voting and similar rights.

— Refer to Note 31 for more information

537

509/779

Financial

oOoOooodn



Consolidated financial statements.
UBS AG consolidated financial statements

EDINETOOOO

00000000000 0O(E05852)

Mote 1 Summary of significant accounting policies (continued)

2) Segment reporting

Prior to the first guarter 2018, UBS AG's businesses were
organized globally nto five  business  divisions: Wealth
Management, Wealth Management Americas, Personal &
Corporate Banking, Asset Management and the Inwvestment
Banik, all of which were supported by Corporate Center. The five
business divisions qualified a reportable segments for the
purpose of segment reporting and, together with Corporate
Center, reflected the management structure of UBS. AG
Corporate Center — Mon-core and Legacy Portfolio was managed
and reported as a separate repartable unit within Corporate
Center. Financial information about the five business divisions
and Corporate Center (with its units: Services, Group Asset and
Liability Management (Group ALM), Mon-core and Legacy
Portfolio}) 'was presented separately in intemnal reporting to
management.

Effective fram the first quarter of 2018, UBS AG combined its
Wealth Management and Wealth Management Americas
business divisions mto a single Global Wealth Management
business division. Global Wealth Management is managed on an
integrated basis, with a single set of performance targets and an
integrated operating plan and management  structure.
Consistent with this, the operating results of Global Wealth
Management are presented and assessed on an integrated basis
in intermal management reports. Consequently, from 2018,
Global Wealth Management qualifies a5 an operating and
repartable segment for the purposes of segment reporting and
is presented in these Financial Statements alongside Personal &
Corporate Banking, Asset Management, the Investment Bank
and Caorporate Center [with its units Services, Group ALM and
Maon-core and Legacy Portfolio). Following the change in the
composition  of UBS  AG's operating  segments  and
corresponding  reportable  segments, previously  reported
segment information has been restated. This chamge has no
material effect on the farmer ssgments, including recognized
goodwill

— Refer toitem 11 in this Note and Note 16 for more information

UBS AG's intemal accounting polides, which include
management accounting policies and service level agreements,
determine the revenues and expenses directly attributable to
each reportable segment. Transactions between the reportable
segments are carried out at internally agreed rates and are
reflected in the operating results of the reportable segments.
Rewenue-sharing agreements are used to allocate external client
revenues to reportable segments where several reportable
segments are involved in the value creation chain. Commissions
are credited to the reportable segments based on the
corresponding client relationship. Total intersegment revenues
for UBS AG are immaterial, as the majority of the revenues are

allocated across the segments by means of revenuwe-sharing
agreements. Interest income earned from managing UBS AG's
consolidated equity is allocated to the reportable ssgments
based on average attributed equity and cumency composition.
Assets and liabiliies of the reportable segments are funded
through and invested with Corparate Center — Group ALM, and
the net interest margin & reflected in the results of each
reportable segment.

Segment assets are based on a third-party view and do not
mchude intercompany balances, This view is in line with internal
reporting to management. Certain assets managed centrally by
Corporate Center — Services and Corporate Center — Groug ALM
may be allocated to other segments on a basis different to that
on which the corresponding costs or revenues are allocated. For
example, certain assets that are reparted in Corporate Center —
Services or Corporate Center — Group ALM may be retained on
the balamce sheet of these components of Corporate Center,
notwithstanding that the costs or revenues associated with these
assets may be entirely or partly allocated to the operating
segments. Similarly, certain assets are reported in the busness
divisions, whereas the comesponding costs or revenues are
entirely or partly allocated to Corporate Center — Services and
Corporate Center — Group ALM.

Maon-current assets dischosed for segment reporting purposes
represent assets that are expected to be recovered more than 12
maonths after the reporting date, excluding financial instruments,
deferred tax assets and post-employment benefits.

— Refer to Notes 1b and 2 for more information

3) Finandial instrumeants

a. Recognition

UBS AG recognizes finandal instruments when it becomes a
party to the contractual provisions of the instrument. UBS AG
apphies settlement date accounting to all regular way purchases
and sales of financial instruments.

In transactions in which UBS AG acts as a transferee, to the
extent that the wansfer of a financial asset does not qualify for
derecognition by the transferar, UBS AG does not recognize the
transferred instrument as its asset.

UBS AG also acts in a fiduciary capacity, which results in the
holding or placing of assets on behalf of individuals, trusts,
retirement benefit plans and other institutions. Unless the
recognition criteria are satisfied, these assets are not recognized
on UBS AG"s balance sheet. Consaquently, the related income &
excluded from these Financial Statements.

Client cash balances associated with derivatives chearing and
execution services are not recognized on the balance shest if,
through contractual agreement, regulation or practice, UBS AG
neither obtains benefits from nor controls the client cash
balances.
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Mote 1 Summary of significant accounting policies (continued)

b Classification, measurement and presentation

All financial instruments are initially measured at fair value. In
the case of financial mstruments subsequently measured at
amortized cost or far value throwgh other comprehensive
income (FVOLC, the initial fair value is adpusted for directly
atiributable transaction costs.

Policy applicable from 1 January 20157

On initial recognition, financial assets are clasified as measured
at amortized cost, PWOCH, or fair value through profit or loss
[FYTPL).

A debt instrument is measured at amortized cost if it meets

the following conditions:

— it i held within a business model that has an objective to
hold financial assets to collect contractual cash flows; and

- the contractual terms of the financal asset result in cash
flows that are solely payments of principal and interest (SPPI)
on the principal amount cutstanding.

A debt instrument is measured at FVOC if it meets both of

the following conditions:

= it is held within a business model whose objective is achieved
by both collecting contractual cash flows and selling financial
assets; and

- the contractual terms of the financial asset result in cash
flows that are SPPI on the prncipal amount outstanding.

All other financial assets are measured at FVTPL and consist of
held for trading assets, assets mandatorily measured on a fair
value basis and derivatives, except to the extent that they are
designated in a hedging relationship, in which case the 1AS 39
hedge accounting reguirements continue o apply.

Business model assessment

UES AG determines the nature of the business model, for
example if the objective is to hold the financial asset and collect
the contractual cash flows, by considering the way in which the
finandal assets are managed to achieve a particular business
objective as determined by management.

Financial assets that are held for trading or managed on a fair
value basis are measured at FYTPL insofar as the associated
business model is neither to hold the financial assets to collect
contractual cash flows nor to hold to collect contractual cash
flenes and sell,

UBS AG originates loans to hold to maturity and to sell or
sub-participate to other parties, mesulting in a tramsfer of
substantially all the risks and rewards, and derecognition of the
loan or portions of it UBS AG considers the activities of lending
to hold and lending to sell or sub-participate as two ssparate
business models, with financial assets within the former
considered to be within a business madel that has an objective
to haold the assets to collect contractual cash flows, and those

within the latter included in a trading portfolio. In certain cases,
it may nat be possible on origination to identify whether loans
or poartions of loans will be sold or sub-participated and certain
koans may be managed on a far value basis through, for
nstance, using credit derivatives. These financial assets are
mandatorily measured at PVTPL.

Critical atecumting estimates snd jadgrsnts

UES AG exerdies judpment in determining the appropriste level a8 which
1o Biseas its business models. in general, the assssment B pedormed at
the product level, &g, retail and commercial mortgages. In ather cases,
the assessment i carried out &t & more granuler level, e.q., loan portfolios
by region, and, il required, further disapgregation & pedomed by
business sirgteqy. A detailed sisessment & caried out considering how
the finamdal assets ae svalusted and reported 1o UBS AGS hey
ranapement, the risks that affect the petormance of the busines and
the way that management & compensated. In addition, UBS AG exercises
Judgment in determining the effect of sales of financial instruments on
the business model sesment. In particular, an asesment s made on
witssther and the extent 1o which sales are coraistent with the chjective of
the business model.

Contractual cash flow characteristics

In assessing whether the contractual cash flows are SPPI, UBS
AG considers whether the contractual terms of the financial
asset contain a term that could change the timing or amount of
contractual cash flows anising over the life of the instrument,
which could affect whether the instrument is considered to meet
the SPPI criterion.

For example, UBS AG holds portfolios of private mortgage
contracts and corporate loans in Personal & Corporate Banking
that commonly contain clauses that provide for two-way
compensation i prepayment oocurs The amount  of
compensation paid by or to UBS AG reflects the effect of
changes in market interest rates, UBS AG has determaned that
the inclhusion of the chamge im market interest rates in the
compensation amount is reasonable for the early termination of
the contract, and therefore results in contractual cash flows that
are SPPL

Critical acocuniting estimabes snd jadgrmenis

UES AG applies judgment when considering whether certain contraciual
features, such a5 imberest rate reset frequency of non-recourse features,
sigrificantly affect futuse cash flows and whether compersation paid or
received on early tesmination af lending arrangements results in cash
Nt that are not SPPL A thorough anakais of all relevant facts and
circurrstances i assessed before conduding whether contractual cash
flows of the financial instrument are consistent 'with payments
representing principal and inberest.

After initial recognition, UBS AG classifies, measures and
presents its financial assets and liabilities in accordance with IFRS
9, as described in the tabde on the following pages.

o Thes aocaenting poficy in 1hs sction applies from | lanary 2088, the e¥ective daie of IFRS 9. For the detalks of manshion offecss il m Mo 1o

539
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Mote 1 Summary of significant accounting policies (continued)

Classification, measurement and presentation of finandial instruments from 1 January 2018

Financidl astets Sigrificant ibem included Mheturernent and presentalion
e N

hesasuned al A debt Bnandal assel i measuned &1 smontized cost i Mheasured &1 smaotized cost the effective inleset rase [EIR) method
~ it bl n & business model that has s objective to hold assess s allownces for expecied credit lusses (ECL) (refer 1o flems. 3¢ and 3g i
st it collect comraciual cach fows; and i Nt for e informatien)
= the contractual tenms ghve e 1o cash flowes that are SPP. Thee felleawing fems ere recagnized in the inceme datemment:
Thits lassification indhsdes: ~ interest income, which i accounbed for in accondence with item 3cin
— cauh and balantes at coreral banks ‘é’c*t::
— baans snd afvance o banks - sy
~ carth collateral receinables on sacurities borsowed = Hueign eschange Inansiation gaing and lasses.
— egeivables om reverse nepunchase agfesments Uplront e and direct couss elating b5 loans criginaticn, -
— it collateral peceivabiles an disivative irtusants 5 vaell 58, B boan commiineenis — whe it (8 %m
— residential snd commerncial mongages UES &G will erer into a lemdinng relationstip — ave disterred and
- cofposie losns amaortized over the life of the loan wsing the BIR meshad,
= secured inchading Lombard and red loare
_ Mwﬁﬂlm Touns. v unsecy Wihen the Bnandal asset at amortized st & desscognized, the gain of

— debt securiies held as high-quality liquid assess (HQLA) logs i recogaized in the inoome sssment.

— Mo arel hease receivabiles. Amaunts ativing Tom exhange-rided derases [ETD) sad centain dver-
he-counter [OTC) derivatives deared cenieal cleating
o] that ene sither consideed o be daily sentled or in substance
of & daily basi (reder o flesss 3d and 3i in this Mote) ave
presented within G colaieva recerialies o clanie Selraments.

Mesaiiirid at Dt A debt Brandal adset i measured a1 PADCI it Mbeansured a1 {air walue with unsealized and logses reported in Oiber
PO insiruments it hueld in & business model whese objecive is achieved by both  comprsteesie drcame net of incorme taxes, uniil such
Eiuned & oieieeg asvets to cxliect cmraciual cash flovs and eling the imvissarments ae derecognined s, colecied o otherwise
IF0CI Bty aed dispeiad). Upon derecagrition, mm;emgdmlna:d
CoTgvEERIe e e 1 the incose staiement
— the conirscnual ienms ghee rise 8o cash flove that ane SPRI. renarted within Gther i

marily includes debil securities and cenin sael-

The fellowing isems sre recognized in the income sabement:
mﬁ:ﬂm;mummhmummw — inberest income, which i accounted for in accondence with isem 3cin

thi Miote
= ECL & reversals
~ loreign eschange iransalion gaind and loses,
The amounls i the income statement are deterssined an the
saree b, & or asses messuned a1 amortived oo,
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Classification, measurement and presentation of finandial instruments from 1 January 2018 (continued)

_

Euned &

IFYTPL~ Other

Financial ssets held for trading indude:

= &l derivatives with 4 positive replacement value, excepl those that
e designated snd elfective hedging irtrusients; snd

~ uither finantial assets acquived principally for the purpase of selling
o repunchasiog in the near term, o that sre part of & pordalio of
identified fnancial instroments thal ane sansged together and o
which there it evidence ol a recent aciuel patienn of short-iers
pealit taking. Includied in this category ae debt instruments.
(including those in the fom of securities, money marke? paper and
traded corporate and bank logns) and equity instruments.

A financisl asvet is mandeborly measured & FYTPLE

= it not held in & busines model whose objecive i 1o hold sses
1o coliect eontractusl cadh Rows of b hold thess bo collect
comraciugl cash Aows and sell; and | or

= the contracnul lerss giee rise 8o cash flowes that are nat SPPL; and
Ior

— it is not held Tor trading.

The fallowing finencisl mwets sve mandatonily measured ai FYTRL:

~ cerlain stnactured loar, cenain commendal loa, receivalies
under reverse repunchase and cash collatersl on Sacuities
besrowing agresments thal e managed on & fair vale basis

— laans sansged on & Leir value basis snd hedged with credit
derivalives,

— certain debt securiies held a3 HOUA and managed an a fair value

hasis;

— certain inpestment fund heldings. and assets hedd 1o hedge delivery
atligasions related bo cash-settied employes compensation plas.
These auiels repreent holdings i iresese tund, whessby the
contraciugl cash Sows do mot mest the SPF arilerion becauss the
entry and ol price i based on e Tair value of the fund's ety

— |rokerage receivables, lor which contractual cash flows do not
et the SPPI criterion becsise the sggreqgate balance i
Bccounted for & a single unit of account, with interes being
caoulesed on the individusl companents;

= uction rale secusities, Tor which contracusl cash Tlows da ot
et the SPPI crilerion becsise inleedt may be resst al rabes thet
conan leverage;

= equily irtusenty; snd

— miaeis held under unit-nked investment contracts,
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Mteasured 1 fair value with changes recognized in profit o beis.

Chenges in {air value, initial iransaction costs and gaing and ladees realired
on diposs of redemption are recognized in Onher mef drvome Sos i
ek hangper o Bindoial deirumanty, encepl interest and dividend
hmmmwmmmmnﬂumnﬁm
S interest on dii) I
%

Detivasive ity [induding derivalives that are designated and ellectie
hedging instnuments) ane generally presented b5 Deniatie ani’
inspreients, entepl thode exchange-tradied and OTC-dheaned defivalives
shat are cordidered io be settled on a daily basis or in subeisnce nel

wsithed on & s, which ane presented within Ceoh colanss
mmmm

The Laticn of fair value o deshwatives that sve dedgnased
:.ndma‘l'umahuijm me:muwﬂm
relationship (refir 1o ilem 3] in this Mot Tor maone inforssalion).

Finandial Hdhnd‘ngmmdummub premeted
Mﬁxﬁuﬂe e pracbing " =

Onher finencial assets mendaiosily messused at Tair walue Snough af
loss s presered s i’ st o i vibe nof bald i o

enrepd for recefeablies, which are presenied 45 & tepsrste
mmuummm
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Classification, measurement and presentation of finandial instruments from 1 January 2018 (continued)

Financidl Rablities Sigrificant ibem included Mheturernent and presentalion
gma- e

This dasfication indhades:

= demand and time deposity;

— ieteil aanings | depodits;

— mmourits payable under repurchase agreements;

= cash collateral on securities lent;

~ nosatnuciuned foed-rate bonds;

= subsrdinsed debi;

- certificates of depedit and oovered bonds,

- abfigations squingt hinding from UES Group AG sed its
suteidiaries. ; and

- MMM&MM&MMM&

Measured at
asoitized
okl

Firancial Rabidities held for trading indude:

— &l derivatives with & negative replicesent walue fncluding censin
laan cosmitenis), exoepl those that ane desgnated and effecive
hedging irtrusernts; snd

~ ubdigasions o deliver finencial instruments, such as debit and
Uity irmarusents, thes UBS AG has wold s thind parties, but doss.
niail cram ko pesition).

Messsuresd it fair  Held for
vl theough  trading
peait o logs

m; WFES /G designases. &t FYTPL the following financil Babilities:

— idied hybrid debi irsrussants thet primasly induude equity-nked,
credit-inked snd rates-finked bonds or notes

— e dishit instroments managed on & fair value basis

= certain payables under repunchase agresments and cash collsseral
on Lecurities lending sgresments that are managed in cosjunction
with atsocisted reverse rapunchase agreements and cash collsseral
on Securities borrowed (o 1 Lenusry 2018)

= mmourits due under usit-inked investment contracts whose cagh
Tlovas 2re nked 1o financial sssts meawred o FYTPL and
diminae an sccounting mismatch {from 1 lanuary 2018)

= |eokerage payabiles, which arise in conjuncion with brokerage
receivables and &re measuned &1 FVTPL [ schiswe measurement
congdstendy ffrom 1 lanuary 2018).
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Mteasured &1 smaortized cost using the EIR method.

Uplront fees and disect coms 1o the isuance of ol the
Immnmmw%hlmﬂhmm
EIR method.

\Wihen the finandal lsbifty at amortized oo i derecognized, the
lmsammyﬂtdrn'&-elnc::ﬂemuriﬂ‘ s

Amortized cost Rabidities ave presenied on the balence shest primerly o
Amoats dbe fo Savaky, Cistiomer deosit, Fakalies fo seceaies
Hirancing mantaction, Dl M medsared 5 amorired cost and
Funding has LIS Grove A and ite subeiies,

Ameunts arising Trom ETD and certain OTC derivatives desred through
ceniral desring mhal are sither oonsidened b be daily seited
of i Sulsasnce mel o @ daily basis (reder bo flesss 3d and 3i in this
Mt for more information) sre presented within Ceed coliterns’ fapalder
o A AT

Measuremnent of finencidl Rabiities classified s PYTPL folows the same
principlies as for finencisl auets, clasified a1 PYTPL, except that the
ameount of i the fir wakue ol the Snandal lisbity fat i
atvibistable to i UIBS &G own credit stk i presented in OO

Firancial iabilies =emured s FYTPL are preented ol Rranciy’ Sl

Jf.ﬁ' mmm-mm nher lrancial Salniitder desipoed &
L e renip Liwedy, encepl for brokerage and det Haied,

Mduepuuudmutrmuasms et

Derivasive Fabilities (including derivatives fat are designated and effsctive
hedging instnuments) ane generally presented b5 Deniatie i’
insrrements, extepl those exchange-traded and OTC-dheared defivalives
what are cordidened 1o be sestled on & deily basis of in subelsnce nel
seitled on & daily bass, which are pretened within Ceot collifar’
ol ot VAT DTS

Efurcated embedded derivatives an messured a0 Gir valus, b sre
presented on the same balance shest line & the bt oontract messured at
amarized cost.

Desivagives tha sre desigrated end effective i hediing insrusents ae

h“ﬂ“‘ﬁﬁmﬂ?ﬁ?ﬁa i this Bote
an I

lumh‘mﬁz'r :



Mote 1 Summary of significant accounting policies (continued)
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compsrative paliey | Policy applicalbie prior to 1 January 2018

Prior to 1 January 2018, on initial recognition, UBS AG dassified,
measured and presented its financial assets and liabilities in
accordance with A5 29, Fnancial lnstruments: Recognition and
Messurement. Classification, measurement and presentation

requirements in respect of financial liabilities have been

substantially retained by IFRS @ and are detailed in the table
"Classification, measwrement and presentation of financial
mstruments from 1 January 2018." The following tabde sets out
details of classification, measurement and presentation of
financial assets prior to 1 January 2018,

Classification, measurement and presentation of financial assets prior 1o 1 January 2018

Financisl assets Significant itesss induded Misiifesen and pressmation
clasification

Held for trading

¥ Paetarrarion caregusies in this rable selien

Financial asses hald for seading inchude:

= &l derivaiiees with a poditive replcessent vale, except thase that sre
designated and effectie hedging instruments; nd

= any ather financial sset scquived principally for the purpose of wlling
o repurchating in the sear e, of pait of a portloho of identifed
finandal insinements that are managed tegether and for which these is
evidence of & recent actual pattem of shor-term prof taking. Indiaded
i this categary are debt instnements (inchading those in the ors of
sacuities, money sarket paper and iaded corporate and bank kans),
enquity instnaments, and assets held under uni-linked innestment
[y id el

& fimancisl et may be designated a1 {sir

Meazured at fair vakee with chianges. recognized in profit or loss.

mﬂnwmmmaﬁuﬁgﬂudﬁw
mlumlumutm et Bcie
mdawm inberi=t snd duidend
income o indsuserits ather Mﬁuwhkhlﬂw
wm”nzhnﬂhg"mw:uwm certain short
L]
dueation foreign exchange contracts, which 2re repored in Mer inteeesr

Defivalivi adsets ane generslly preented & Dot Mrancia’
Anstruments.

B s o4 0 PSS gt i b dhaives s messued at fr e, bt presented

numupiu-mhw«wudmwauawu

-hmwu;mwmm-
subslantiee psbedded durhative,

= the finsfcial st i pant of & portlalc that is ik sansged on &
Azt value besis and reported to senior management on thet bask; or

~ the applicasion of the fair valee opticn eliminates or significantly
redlices an secounting mimaich thet would atheraie s,

VS A5 desigrasied at fair vakes through profit o las the following

finandal assets

= cenain stuctured loars, reverse repuschise snd securities bamowing
sreements Bt are sansged o a bir valee has:

— loare ghat are hedged predorminantly with credil derivatives. These
instruments ane designated at fair walue b0 eliminale & sccounting

— cenin deht securitie: hid as bigh-quality lguid azets (HOLA) and
managed by Corporate Center — Group ALM on a fair welue bass; and
= aasets held o hedge defivery obiigations related bo cash-settled

rige 44 & result of the lisbifty being meascred on a fair value bassy.

amersimients oo S AG's balance sheet

[T
presamied in UBS A5 financal sanemets on oo bofise the year ended 31 Decembe 3307, refer 10 irem £ withia Mo 1c
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mrmmmnuhhﬂmwuw
35

The presanation 'hi'ul.u o derivatives that sre
il elfectio hediing o
miﬁwu;hhm mih-nkﬁ

assets held for rading than desivafieesh are presented
wmawmm?m

Finandal assets degnased o {5t value

profit of hoss sre
presented s s oten a7 G vake aor

o peacling.

camied an upon manshion w2 FRS 510 fadkam cimzarabiftg, For @ comiled descrimion of line hems
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Classification, measurement and presentation of financial assets prior to 1 January 2018 (continued)

__

Musilable for e

Hisbd e matusity

Hn-desiasive financisl mos with Teed of dessrminable peyments

mmwﬂlh-anWHﬂmmhMmm

may mot recover subsientially sl of i initial net invessssent for ressons

other than credil deterioeation. This classification includes:

= cash and balances with central banks

= casheolatenl receivabies on derivtive indtruments

~ residential and commercial mangages

= seruied loans, induding reverse repunchase agresments, receivabes
wndlier siack bamowing and Lembard loans, snd umscored loans

- cenain securities hedd within Corporase Cenler — Mon-cone and Legacy

Portfolic
= irade and lesse receiables.

Nion-tetinssive financiel most with fined of determinuble payments and
Esceel matufities fo which UBS AG has the posithe intenlion and sbility to
huskd 2o matuiity.

This
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Meziired at amortized cout using the effesive intenest rate method b
MMMMMMM 3¢ and 3 in this Hote).

Uplrant fees and dinect costs relasing 1o boan originagion, refinanding or
restrichuring & well as 1o san commitsents sre defemed and amorized
ower the [ife of the loan wing the eflective interest rale method.

Liars and receisbles are o the balance thap a5 Cach
vl baairacist et ks, S and advaicet i Lo e
financing e

achanes o coiomieny, Recahates fom secunies
and Gt coulatera receieabis o divanive SIS
mmnwwmmmmw
desiwaives cleared through central
Mﬂmwwhdﬂrﬂdﬂ for
mmmiw!hhmu}nm Canh
ot i Wl

Messured ab fair vakee with wrislul-muw:-w

irmeestments are sold, collected or otherwise disposed of, or untl any such

m-unm-duuwwmumhw

Upan digpons, any securmdated balance in Ok e
Mmhm:mﬂwﬂum Ot Ao

Irierest and dividend income ave recogeized in the incose sisement in
accordance with ibem 3¢ in this Mote. Reder bo itess 13 in this. Note for
wuhmﬂwnﬂwmmm

oOoOooodn
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Mote 1 Summary of significant accounting policies (continued)

. Interest income and expense

Interest income and expense are recognized in the income
statement applying the effective interest rate (EIR} method.
When calculating the EIR for financial instruments (other than
credit-impaired financial instruments), UBS AG estimates future
cash flows considering all contractual terms of the instrument,
but not expected credit bosses.

In determining interest income and expense, the EIR is applied
to the gross camying amount of the financial asset {(unless the
asset is credit-impaired) or the amortized cost of a financial
liability (prior to 1 lanuwary 2018: amartized cost of a financial
asset or financial liability). However, when a financial asset
becomes credit-impaired after initial recognition, interest income
is determined by applying the EIR to the amortized cost of the
instrument, which represents the gross camying amount
adpusted for any credit loss allowance. Furthermaore, for financial
assets that were credit-impaired on initial recognition, interest is
determined by applying a credit-adjusted EIR to the amortized
cost of the instrument.

Upfront fees, mduding koan commitment fees where a loan is
expected to be Esued, and direct costs are included within the
initial measurement of a financial instrument measured at
amortized cost or FYOCH {prior to 1 January 2018 financial asset
classified as available for sale). Such fees and costs are therefore
recagnized over the expected life of the instrument as part of its
EIR.

Fees related to loan commitments where no loan is expected
to be sswed, as well as loan syndication fees where UBS AG
does not retain a portion of the syndicated loan or where UBS
AG does retain a partion of the syndicated loan at the same
effective yield for comparable risk as other participants, are
included in Met fee and commissian income.

— Please refer to item 4 in this Note for more information

Presentation of interest in the income statement

Effective from 1 January 2018, interest income or expense on
finandal instruments measured at amortized cost and financial
assets measured at FVOCH (prior to 1 January 2018 financial
assets classified as awailable for sale) are presented separately
within Interest income from financial nstruments measuwred at
amortized cost and fair value through other comprehensive
icome  and  interest expense  from  financial | instruments
measured at amartized cost.

UBS AG also presents interest income and expenss on
financial instruments {excluding derivatives) measured at FYTFL
mchuding forward points on certain short- and long-duration
foreign exchange contracts and dividends separately in Intevest
incame {or expense) from financial instruments measured at fair
walre through profit or foss. Furthermare, interest income and
expense on dervatives designated as hedging instruments in
effective hedge relationships are presented consistently with the
interest income and expense of the respective hedged item.

Interest income on financial assets, exdluding derivatives, &
included in Interest income when positive and in intevest
experse when negative, because negative interest income
arising on a financial asset does not meet the definition of
revenue, Samilarly, intersst expense on finandal kabilities,
excluding derivatives, is included in inferest expense, except
when interest rates are negative, in which case it is induded in
tntevest income,

— Refer to item 3j in this Note and Note 3 for more information

d. Derecognition

Financial assets

UBS AG derecognizes a financial asset, or a portion of a financial
asset, from its balance sheet where the contractual rights to
cash flows from the asset have eupired, or have been
transfemred, wsually by sale, thus exposing the purchaser to
either substantially all the risks and rewards of the asset or a
significant part of the risks and rewards combined with a
practical ability to sell or pledge the asset.

A financial asset is considered to have been transferred when
UBS AG i) transfers the contractual rights to receive the cash
flows of the financial asset or (i} retains the contractual rights to
receive the cash flows of that asset, but assumes a contractual
obligation to pay the cash flows to one or more entities.

Where financial assets have been pledged as collateral or in
similar arrangements, they are considersd to have been
transfemed if the counterparty has received the contractual right
to the cash flows of the pledged assets, as may be evidenced,
for example, by the counterparty’s right to sell or repledge the
assets. Where the counterparty to the pledged financial assets
has not received the contractual rigivt to the cash flows, UBS AG
does not consider this to be a transfer for the purposes of
derecognition.
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Mote 1 Summary of significant accounting policies (continued)

In transactions where substantially all of the risks and rewards
of ownership of a financial asset are neither retaimed nor
transferred, UBS AG derecognizes the financial asset if contral
over the asset is sumendered, and the rights and obligations
retained following the transfer are recognized separately as
assets and liabdlities, respectively. In transfers where contral over
the finandal asset & retained, UBS AG confinues to recognize
the asset to the extent of its continuing involvement, determined
by the extent to which it is exposed to changes in the value of
thie transfemred asset following the transfer,

Certain over-the-counter (OTC) derivative contracts and mast
exchange-traded futwres and options contracts deared through
central clearing counterparties are considered to be settled on a
daily basis through the daily margining process, as the payment
or receipt of the variation margin represents blegal or economic
settlement of a  derivative contract, which resulis in
derecognition of the associated positive and negative
replacement values.

s Refer to Note 25 for more information

Financial fabilities

UES AG derecognizes a financial liability from its balance sheet
when it is extinguished; Le., when the obligation specified in the
contract i discharged, canceled or expires. When an existing
financial liability is exchanged for a new one from the same
lender an substantially different terms, or the terms of an
existing Rability are substantially modified, such an exchange or
modification results in derecognition of the original liability and
the recognition of a new liability with any difference in the
respective camying amounts being recognized in the income
statement.

e. Securities bormowing / lending and repurchase / reverse
repurchase transactions

Securities borrowing / lending and repurchase f reverse
repurchase transactions are generally entered into an a
collateralized basis. In such transactions, UBS AG typically
barrows or lends equity and debt securities in exchange for
securities or cash collateral.

546

These transactions are treated as collateralized financing
transactions where the securities transferred / received are not
derecognized or recognized on the balance sheet. Securities
transfermred f received with the mght to resell or repledge are
dischosed separately.

In reverse repurchase and securities bomowing agreements,
the cash delivered &= derecognized and a comesponding
receivable, including accrued interest, is recarded in the balance
shieet line Receivables from secwrities financing fransactions
(prior to 1 January 2018 Reverse repurchase agreements and
Cash collateral on securities borrowed), representing UBS AG's
right to receive the cash. Simalarly, n repurchase and securities
lending agreements, the cash received is recognized and a
comesponding obligation, induding accrued interest, is recorded
in Payables from securities financing transactions (prior to
1 lanuary 2018: Repurchase agreements and Cash collateral on
securities lent). Additionally, the sale of securities that is settled
by delivering securities received in reverse repurchase or
securities borrowing transactions triggers the recognition of a
trading liability.

Repurchase and reverse repurchase fransactions with the
same counterparty, maturity, currency and central securities
depository are generally presented net, subject to meeting the
netting requirements described in item 3i of this Note,

— Refer to Notes 26 and 25 for more information

{. Fair value of financial instruments

UBS AG accounts for a significant portion of its assets and
liahilities at fair value. Fair value is the price on the measurement
date that would be received for the sale of an asset or paid to
transfer a hability in an orderly transaction between market
participants in the principal market, or in the most advantageous
market in the absence of a prindpal market.

Al financial instruments measured at fair value are
categorized into one of three fair value hierarchy levels. Level 1
financial instruments are those for which fair values can be
derived from quoted prices in active markets. Level 2 financial
instruments are thoss for which fair values must be derived
using valuation techniques for which all significant inputs are, or
are based on, observable market data. Level 3 financial
instruments are those for which fair values can only be derived
on the basis of valuation technigues for which significant inputs
are not based on observable market data.
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Mote 1 Summary of significant accounting policies (continued)

Criical accounting esimaies and judgmenss

The use of valustion technigues, modeling assumplions and estimates of
unobsenvable market inputs requine sgnificant judgrment and could affect
the amount of pain of loss recorded for a particular position. Valuation
technigues that rely more heavily on unabserable inputs require a higher
level of judgment to calculate & fair value than those entirely based on
ohaenable inputs,

Valuation technigues, including modeks, that are used to desermine
fair vales are periodically reviewed and validated by qualified personnel,
independent of those who crested them, Models are calibeated 1o ensure
that cutputs reflect obsenable market data, to the extent possibde. Alsa,
LBs AG prioditizes the wse of observable inputs, when avalable, over
unohsenable nputs, Judgment & requited in selecting sppropriate
models s well as inputs for which obsenable data is ks readily o not
availahle,

UBS AG's governance framework owver fair value measurement is
described in Mote 24b,

Thee level of subjectivity and the degree of management judgrent
irvolved in the development of estimates and the selection of
asumplicns are maone signficant for irstruments valued using specialized
and sophisticated models and where some of all of the parameler inputs
are les observable (Level 3 instruments) and may require adjustment o
reflect tactors that market panticipants would corsider in estimating Tair
valie, swch &5 clole-oul costs, cedit sdposure, model-driven waluation
uncertainty, funding costs and benefits, trading restrictions and other
factons, which are presented in Mote 24d. UBS AG provides & senditivity
analysis of the estimated effects arising from changing significant
unobsenable inputs in Level 3 financial instruments to ressonably posible
alternative sssurmptions within Mote 24g.

— Refer to Mote 24 for more information

g. Allowances and provisions for expected credit losses

Policy apphicable from 1 January 2018"

Expected credit losses (ECL) are recognized for financial assets
measured at amortized cost, financial assets measured at PYOCI,
fee and lease receivables, financial guarantees and loan
commitments. ECL are also recognized on the undrawn portion
of revodving revocable credit lines, which include UBS AG's credit
card himits and master credit facilities, which are customary n
the Swiss market for corporate and commercial clients. UBS AG
refers to both as "other credit lines,” with chents allowed to
draw down on-demand balances (with the Swiss master credit
facilities also allowing for term products) and which can be
terminated by UBS AG at any time. Though these other credit
limes are revocable, UBS AG is exposed to credit risk becawss the
chient has the ability to draw down funds before UBS AG can
take credit risk mitigation actions.

Recognition of expected credit losses

ECL represent the difference between contractual cash flows

and those UBS AG expects to receive, discounted at the EIR. For

koan commitments and other credit facilities n scope of ECL,
expected cash shortfalls are determined by considering expected
future drawdowns.

ECL are recognized on the following basis:

- Maximum 12-month ECL are recognized from  initial
recognition, reflecting the portion of lifetime cash shortfalls
that would result if a default ocours in the 12 manths after
the reporting date, weighted by the sk of a default
occurning. Instruments in this category are referred to as
instruments in stage 1. For instruments with a remaining
maturity of less than 12 months, ECL are determined for this
shorter perod.

— Lifetime ECL are recognized if a significant increase in credit
risk (SICR) is detected subsequent to the instrument’s initial
recognition, reflecting lifetime cash shortfalls that would
result from all possible default events over the expected life of
a financial instrument, weighted by the risk of a default
occurning. Instruments in this category are referred to as
instruments in stage 2. Where an SICR is no longer observed,
the instrument will move back to stage 1.

— Lifetime ECL are abways recognized for oredit-impaired
financial instruments, referred to as instruments in stage 3.
The IFRS 9 determination of whether an instrument i credit-
impaired is based on the ocourrence of one or more loss
events, with lifetime ECL generally derived by estimating
expected cash flows based on a chosen recovery strateqgy.
Credit-impaired exposures may include positions for which no
loss has ocourred or no allowance has been recognized, for
example, because they are expected to be fully recoverable
throwgh the collateral held.

— Changes in lifetime ECL since initial recognition are also
recognized for assets that are purchased or oniginated credit-
impaired (POCI. POCI financial assets are initially recognized
at fair walue, with interest income subseguently being
recognized bassed on a credit-adjusted EIR. POCI financial
instruments include those that are newly recognized
following a substantial restructuring and remain a separate
category until derecognition.

LUES AG does not apply the low-credit-risk practical expedient
that allows a Efetime ECL for lease or fee receivables to be
recognized imespective of whether a significant increase in credit
risk has ocourred. Instead, UBS AG has incorporated lease and
fee receivables into the standard ECL caloulation.

T aocoumting policy n this secion apzkies from 1 lanuary 2018, the effecies daw of IFSS 5. Far the detads of tansidon stkecs efen 1o Koo 1o
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Mote 1 Summary of significant accounting policies (continued)

A write-off i5 made when all or part of a financial assst is
deemed uncollectible or forgiven. Write-offs reduce the principal
amount of a claim and are charged against previoushy
established allowances for credit losses. Recoveries, in part or in
full, of amounts previously written off are generally credited to
Credit loss (expense) f recovery. Write-offs and partial write-offs
represent derecognition / partial derecognition events.

ECL are recognized in profit or loss with a corresponding ECL
allowance reported as a decrease in the carming valwe of
finandal assets measwred at amortized cost on the balance
sheet. For financial assets measured at fair value through OCI,
the carrying value is not reduced, but an accumulated amount is
recognized in OCI. For off-balance sheet financial instruments
and other credit lines, provisions for ECL are reported in
Prowisions. ECL are recognized within the income statement in
Credit loss (expense) f recovery.

Defautt and credit impairment

UBS AG applies a single definition of default for dassifying
assets and determining the probability of default of its obligors
for risk modeling purposes. The definition of default is based on
quanfitative and qualitative criteria. A counterparty is classified
as defaulted at the latest when material payments of interast,
principal or fees are overduse for mare than 90 days, or more
than 180 days for certain exposwres in relation to loans to
private and commercial clients in Personal & Corporate Banking,
and to private clients of Global Wealth Management Region
Switzerland, UBS AG does not consider the genmeral 90-day
presumption for default recognition appropriate for these latter
portfolios based on an analysis of the cure rates, which
demonstrated that strict application of the S0-day criterion
would not  accurately reflect the inherent  credit  risk.
Counterparties are ako classified as defaulted when bankruptcy,
insohency proceedings or  enforced liquidation  have
commenced; obligations have been restructured on preferential
terms (forbearance); or there is other evidence that payment
obligations will not be fully met without recourse to collateral.
The latter may be the case even if, wo date, all contractual
payments have been made when due. f a counterparty is
defaulted, generally all claims against the counterparty are
treated 2= defaulted.

An  instrument s classified & credit-impaired i the
counterparty is defaulted, and / or the instrument is identified as
POCI. An instrument is POCIH if it has been purchased with a
material discount 1o its carmying amount following a risk event of
the issuer or originated with 3 defaulted counterparty. Once a
financial asset is classified as defaulted / credit-impaired (except
when it is POCI, it is reported as a stage 3 instrument and
remains as such unless all past due amouwnts have been rectified,
additional payments have been made on time, the pasition is
not classified as credit-restructured, and there is general
evidence of credit recovery. A three-month probation period is
applied before a transfer back to stages 1 or 2 can be triggered.

However, mast instruments remain in stage 3 for a longer
pericd.

Measurement of expected credlit fosses

FRS 9 ECL reflect an unbiased, probability-weighted estimate
based on either loss expectations resulting from default events
over a maamum 12-month pericd from the reporting date or
ower the remaining life of a financial instrument. The methad
used to caloulate individual probability-weighted unbiiased ECL &
based on a combination of the following principal factors:
probability of default (PDY, loss given default (LGD) and expasure
at default (EAD). Parameters are generally determined on an
mdividual financial asset level. Based on the materiality of the
portfodio, for credit card exposures and personal account
overdrafts in Switzerland, and certain loans to financial advisors
of Global Wealth Management Region Americas, a portfolio
approach is applied that derives an average PD and LGD for the
entire portfolio. PDs and LGDs used in the ECL calculation are
point in time (PT)-based for key portfolios and consider both
current conditions and expected cyclical changes. For each
mstrument or group of instruments, parameter time series are
generated consisting of the instruments’ PD, LGD and EAD
profiles considering the respective period of exposure to credit
risk, For material portfolios, PD and LGD are determined for four
different scenarios, whereas EAD projections are treated as
scenario independent.

For the purpose of determining the ECL-relevant parameters,
UBS AG leverages its Pillar 1 internal ratings-based (IRE) modeks
that are also used in determining expected loss (EL) and risk-
weighted assets under the Basel Il framework and Pillar 2 stress
lass models. Adjustments have been made to these models and
new IFRS 9-related models have been developed that consider
the complexty, structure and risk profile of relevant portfolios
and take account of the fact that PDs and LGDs used in the ECL
calculation are PlT-based, as opposed to the comesponding
Basal Nl throwgh-the-cyde (TTC) parameters. All modeks that are
refevant for measuring expected credit lesses have been subject
to the existing model validation and oversight processes with the
Group Model Govermance Board as the highest approval
autharity. The assignment of internal counterparty rating grades
and the determination of default probabilities for the purposes
of Basel Il are not affected by the IFRS 9 ECL calculation.

Probability of default (FO): The FD represents the likelihood of
a default over a specified time perod. A 1Z-month PD
represents the likelihood of default determined for the next 12
months and a lifetime PD represents the probability of default
over the remaining lifetime of the instrument. The lifetime PD
calculation s based on a seres of 12-month PIT PDs that are
derived from TTC PDs and scenanio forecasts. This modeling &
region-, industry- and dient segment-specific and considers bath
scenario-systematic and dient-idiosynicratic  information.  To
derive the cumulative lifetime PD per scenario, the series of 12-
manth PIT PDs are transformed into marginal PIT PDs, taking any
assumed default events from previous periods into account.
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Mote 1 Summary of significant accounting policies (continued)

Lass given default (LGD): The LGD represents an estimate of
the koss at the time of a potential default cocurning during the
life of a financial instrument. The determination of the LGD
takes into account expected future cash flows from collateral
and other credit enhancements, or expected payouts from
bankruptcy procsedings for uwnsecured claims and, where
applicable, time to realization of collateral and the seniority of
claims. The LGD is commonly expressed as a percentage of the
EAD.

Exposure at default (EAD) The EAD represents an estimate of
the sxposure to credit risk at the time of 2 potential default
opcourring during the life of a financial instrument. It represents
the cash flows outstanding at the time of default, considering
expected repayments, interest payments and accruaks,
discounted at the EIR. Future drawdowns on facilities are
considered  through a credit conwersion factor (CCF) that is
reflective of historical drawdown and default patterns and the
characteristics of the respective portfolios. IFRS 9-spacific CCFs
hawe been modeled to capture client segment- and product-
specific patterns after removing Bassl Il standard-specific
glements, ie., conservatiem and focus on a 12-month period
prior to default.

Estimation of expected cradit bosses

MNumber of scenarios and estimation of scenano weights

The determination of the probability-weighted ECL requires
evaluating a range of diverse and relevant future economic
conditions, especially with a view to modeling the non-linear
effect of assumptions about macroeconomic factors on the
estimate.

To accommodate this requirement, UBS AG wuses four
different economic scenarios in the ECL calculation: an upside, a
baseline, a mild downside and a severe downside scenario. Each
scenarnio is represented by a specific scenario narrative, which is
relevant considering the exposure of key portfolios to economic
risks, and for which a set of consistent macroeconomic variables
is determined. Those variables range from abowe-trend economic
growth to severe recession. The baseline scenario is aligned to
the economic and market assumpfions used for UBS AG
business planning purposes. An econometric model s wsed to
prowide an input into the scenario weight assessment process
giving a first indication of the probability that the GDP forecast
used for each scenanio would materialize, if historically observed
deviations of GDF growth from tend growth were
representative. As such historical analyses of GDP development
do not include an assessment of the underlying economic or
palitical causes, management pesitions the model output into
the context of current conditions and future expectations and
applies material judgment in determining the final scenario
weights. The determined weights constitute the probabilities
that the respective set of macroeconomic conditions will ocour
and not that the chosen particular namratives. with the related
macroeconomic variables will materialize.

Macroeconomic and other factors

The range of macroeconomic, market and other factors that &
modeled as part of the scenario determimation is wide, and
historical information is used to support the identification of the
key factors. As the forecast horizon increases, the availability of
information decreases and judgment increases. For cycle-
senzitive PO and LGD determination purposes, UBS AG projects
the relevant economic factors for a period of three years before
reverting, over a specified period, to a cycle-neutral PD and LGD
for longer-tenm projections.

Factors relevant for the ECL caloulation wary by type of
exposure and are determined during the credit cyde index
madel development process in clese alignment with expert
judgment. Certain variables may only be relevant for specfic
types of exposures, such as house price indices for maortgage
loans, while other variables hawe key relevance in the ECL
calculation for all exposures. Regional and client segment
characteristics are generally taken into account, with specific
focus on Switzerand and the US considering UBS AG's key ECL-
relevant portfolios.

For UBS AG, the following forward-looking macroeconomic

variables represent the maost relevant factors in the ECL

calculation:

- GDFP growth rates, given their significant effect on bormowers’
performance;

- house price indices, given their significant effect on mortgage
collateral vabuations;

- unemployment rates, given their significant effect an private
clients" ability to meet contractual obligations;

= interest rates, giwen their significant effect on
counterparties’ abilities to service their debt;

- consumer price ndices, given their overall relevance for
companies’ performance, private clients’ purchasing power
and econamic stability; and

- equity indices, given that they are am important factor i our
corporate rating toolks.

the

The forward-looking macroeconomic assumptions used in the
ECL calculation are developed by UBS AG"s economists, risk
methodology personnel and credit risk officers. Assumptions and
scenarios are validated and approved throwgh a Scenario
Committee and an Operating Committee, which also aim to
ensure a consistent wse of forwarddooking  information
throughout UES AG, including in the business planning process,
ECL inputs are tested and reassessed for appropriateness at least
each quarter and appropriate adjustments are made when
needed.

Scenario generation, review process and govermance

All aspects of the scenario selection, including the specific
narratives, their weight for the ECL estimation, and the key
macroeconomic and other factors, are subject to a formal

governance and approval process.
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Mote 1 Summary of significant accounting policies (continued)

A team of economists, who are part of Group Risk Contral,
prowide the basic analysis taking into account information
obtained through established risk identification and assessment
processes, which imvalve a broad range of experts, in particular,
risk specialists and other in-house economists. Material risks with
a high lkelihood of materializing are then factored into the
scenario selection  process. Once  narmatives  have  been
developed, key macroeconomic factors that are consistent with
thie severity of the case and interdependencies are determined.

The scenarios, their weight and the key macroeconomic and
other factors are subject to a critical assessment by members of
the Scenario Committee, where senior credit officers from the
divisions and representatives from Group Risk Control are
represented. Important aspects for the review are the extent to
which the selected scenarios reflect the wulnerabilities of the
relevant portfolios; whether their transformation into PIT PD and
LG vahses is in lne with credit risk officers’ expectations; and
whether there may be pockets of exposures, where particular
credit risk concems may not be capable of being addressed
systematically and require an experi-based overlay for stage
allocation and ECL allowance. This also ensures a consistent use
of forward-looking information throughout UBS AG and an
alignment with the business. planning process.

The Operating Committee is jointly chaired by the Group
Controdler and Chief Accounting Officer, and the Risk Chief
Operating Officer and Group Chief Risk Model Officer, and is
comprised of the divisional Chief Risk Officers and divisional
Chief Financial Officers as well as senior Corporate Center Risk
and Finance representatives. They review the proposals
submitted by the Scenarioc Committee and approve the final
selection of scenarios and factors and any expert-based overlays
as they may be required to cover tempaorary issues, sither related
to specific risk elements in a portfolio, or due to identified
technical deficencies pending remediation (model updates, data
quality, stc. ).

The Group Model Governance Board as the highest autharity
under UBS's model governance framework ratifies the decisions
by the Operating Committes.

ECL measurayment period
The pericd for which lifetime ECL are determined is based on
the maximum contractual period that UBS AG is expased to
credit  risk, taking into account contractual extension,
termination and prepayment options. For imevocable loan
commitments and financial guarantee contracts, the
measurement period represents the madmum  contractual
period for which UBS AG has an cbligation to extend oredit.
Additionally, same financial nstruments mclude both an on-
demand loan and a revocable undrawn commitment, where the
contractual cancelation right does not limit UBS AG's exposure
to credit risk to the contractual notice period as the client has
the ability to draw down funds before UBS AG can take risk-
mitigating actions. In such cases, UBS AG is required to estimate

the period over which it is exposed to credit risk, This appliss to
UBS AG's credit card limits, which do not have a defined
contractual maturity date, are callable on demand and where
the drawn and undrawn components are managed as one unit.
The expasure arising from UBS AG's credit card Bmits is not
significant and s managed at a portfolio level, with credit
actions triggered when balances are past due. An ECL
measurement period of seven years is applied for credit card
limits, capped at 12 months for stage 1 balances, as a proxy for
the period that UBS AG is exposed to credit risk.

Customary master credit agreements in the Swiss corporate
market ako include on-demand loans and revocable undrawn
commitments, For smaller commercial facilities, a risk-based
maonitoeing (Rbi) approach i in place that highlights negative
trends as risk events, at an individual fadility level, based on a
combination of continuously updated risk indicators. The risk
events trigger additional credit reviews by a risk officer, allowing
for informed credit decisions to be taken. Larger corporate
facilities are not subject to Rbl, but are reviewed at least
annually through a formal credit review. UBS AG has assessed
these credit risk management practices and considers both the
Rbb approach and formal credit review as substantive credit
reviews resulting in a re-origination of the facility. Following this,
a 12-month measurement period from the reporting date &
used for both types of facilities as an appropriate proxy of the
period ower which UBS AG is exposed to oredit risk, with 12
months also used as a look-back period for assessing SICR,

always from the respective reporting date.

Significant increass in credit risk

Financial mstruments subject to ECL are monitored on an
ongoing basis. To determine whether the recognition of a
maximum 12-maonth ECL continues to be appropriate, it &
assessed whether an SICR has occurred since initial recognition
of the financial instrument. The assessment criteria include both
quantitative and qualitative factors. UBS AG does not make uss
of the expedient that no particular SKCR test s required for
instruments that have low credit risk at reporting date.

Primarily, UBS AG assesses changes in an instrument’s risk of
default on a quantitative basis by comparing the annualized
forward-looking and scenario-weighted lifetime PD of an
nstrument determined at two different dates:

— at the reporting date; and
= at inception of the instrument.

In both cases the respective PDs are determaned for the
residual ifetime of the instrument, i.e., the pericd between the
reporting date and maturity. If, based on UBS AG's quantitative
modeling, an increase exceeds a set threshold, an SICR &
deemed to have ocourred and the instrument & transferred to
stage 2 with lifetime ECL being recognized.
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The threshold applied varies depending on the original credit
quality of the borrower. For instruments with lower default
probabilities at inception due to good oedit quality of the
counterparty, the SICR threshold i set at a higher level than for
instruments with higher default probabilities at inception. This
implies that for instruments with initially lower default
probabilities, a relatively higher deterioration in credit quality is
needed to trigger an SICR than for those instruments with
originally higher PDs. The SICR assessment based on PD changes
is made at an individual financial asset level & high-level
overview of the SICR trigger, which is a multiple of the
annualized remaining lifetime PMT PD expressed in rating
downgrades that entail the same multiple of PD values, together
with the corresponding ratings at origination of an instrument, is
provided in the "SICR threshaolds” table below. This simplified
view is aligned to intemmal ratings as diedosed in “Intermnal UBS
AG rating scale and mapping of external ratings™ presented in
“Credit risk” in the "Risk management and control™ section of
this report. The actual SICR thresholds applied are defined on a
more granular level mterpolating between the values shown in
the table below.

SICR threshalds
Iriveimal rasing o ovigination of the instrument  Rating dewmgeades / SICR rigger
-3 3
4-8 2

o-13 1

— Refer to the “Risk management and control® section of this
report for more details on the bank's internal grading system

krespective of the SICR assessment based on default
probabilities, credit risk is generally deemed to have significantly
increased for an instrument if the contractual payments are
more than 30 days past due. For certain less matesial portfolios,
spacifically the Swiss credit card portfolio and the recruitment
and retention boans to financial advisors of Global Wealth
Management Region Amenicas, the 30-day past due criterion is
used as the primary indicator of an SICR. Where instruments are
transferred to stage 2 due to the 30-day past due criterion, a
minimum pericd of six months & applied before a transfer back
to stage 1can be triggered. For instruments in Personal &
Corporate Banking that are between 90 and 130 days past due
but have not been reclassified to stage 3, a one-year pericd is
applied before a transfer back to stage 1 can be triggered.

Additionally, bassd on individual counterparty-specific
indicators, external market indicators of credit risk or general
economic conditions, counterparties may be moved to a watch
list, which is used as a secondary qualitative ndicator for an SICR
and hence for a transfer to stage 2. Exception management &
further applied, allowing for individual and collective
adjustments on  expasures sharing the same credit nsk
characteristics to take account of specific situations that are not
otherwize fully reflected. Instruments for which an SICR since
mitial recognition is determined based on criteria other than
changed default probabilities or watch list items remain in
stage 2 for at least six months post resolution of the stage 2
trigger event.

The overall SICR determination process does not apply to
Lombard loans, securities financing transactions and certain
other asset-based lending transactions, because of the rnisk
management practices adopted, ncuding daily monitoring
processes with strict remargining requirements. If margin calls
are not satisfied, a position & closed out and classified as a
stage 3 position.

Credit risk officers are responsible for ensuring that the stage
allacation of instruments is in line with the requirements of the
stamdard. |dentification of an SICR for accounting purposes & in
some aspects different from intemal credit rsk management
processes for loans with increased credit risk, mainly because
ECL accounting requirements are instrument-specific, such that
a borrower can have multiple exposures allocated to different
stages, and that maturing loans in stage 2 will migrate to
stage 1 upon renewal imespective of the actual credit risk at that
time. Under a risk-based approach, a holistic counterparty credit
assessment and the absolute level of risk at any given date will
determine whiat risk mitigating actions may be warranted.

— Refer to the "Risk management and control™ section of this

report for mone information
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Mote 1 Summary of significant accounting policies (continued)

Criical accounting esimaies and judgmenss

The calculation of ECL reguites management 1o apply significant
judgment and make estimates and assumptions that involve significant
uncertainty &t the time they are made, Changes to thess estimates and
amumpticns can result in significant changes to the timing and amount of
ECL to be recognized.

Determination of & significant increase in credit risk

IFRS 9@ does nat indude & definition of what constitutes an SICR. UBS
AG's pmesarnent of whether an SICR has eccurred since initial recognltion
it based on resonable and supportable forwerd-looking indormation,
bath qualitative and quantitative, and indudes signficant managerment
judment, Mane sringent eiteria could significantly increase the number
of instruments migrating to stage 2. An IFRS 9 Operating Committes has
ben estshlished 1o review and challenge the SICR approach and any
potential changes and determinatiors made in the quaser.

Seenarios, scenarie weighils and macroeconomic fscfors

ECL reflect an unbizsed and probabilty-weighted amount, which U85 &G
determines by evalusting & range of posible autoomes. Managerment
aslect forward-noking doenarios ard judges the witabilty of respective
weights 1o be applied. Each of the scenarics is based on management’s
amumptions arownd  future economic condtions in the form of
macoecanomic, market and other factors. Changes in the sendfiod and
weghts, the corresponding et of macosconomic variables and the
amumptions made around those varables for the forecast horizon woukd
have & sgralicant effect on the ECL. An IFAS O Scenario Commilbes, in
addition to the Operating Committes, has been established to derive,
revisyw and chalienge the selection and weights.

ECL measurerment pariod

Lifetime ECL ae generslly determined bated upen the contiactual
maturity of the transaction, which significantly affects ECL The ECL
calculation & therefore sersitive 1o any extersion of contactual maturities
tiigoered by bisites dedsions, cordumer behavion and an increased
nurnber of stage 2 positions, In addition, for cred®t card limats and Swiss
callable master credit facilites, judgment i reguired as UBS AG mmust
determine the period over which it b expesed to credit risk. A ssven-year
period has been applied for credit card imits, capped at 12 months for
utage 1 positions, and & 12-month period has been applied for master
eredit facilites.

Madaling amd Mansgement sdustimeits

A number of complex models have been developed or modified to
calculate ECL, with additicnal management adjustments required. Intemal
counterpany rating changes, new of nevised models and changes 1o data
may significantly affect ECL, The models are governed by UBS AG™s model
validation controls, which aim to ersure independent verification, and are
approved by the Group Model Govemence Board (GMGE). The
marsgement adjusiments are approved by the IFRS 9 Operating
Committee and erdorsed by the GMGE.

UES provides a senstivity analysis of the eMect of scenario sslection,
ieenario weights and SICR tinger points on ECL measurement within
Mite F3g.

comparative pslicy | Policy applicable prior to 1 January 2018

A claim is impaired and an allowance or provision for credit
bosses is recognized when objective evidence demonstrates that
a loss event has occurred after the mitial recognition and that
the loss event has an effect on the future cash flowes that can be
reliably estimated (incurred loss approach). UBS AG considers a
claim to be impaired if it will be unable to collect all amounts
due on it based on the original contractual terms as a result of
credit deterioration of the isswer or counterparty. A claim can be
a boan or receivable carried at amortized cost, or a commitment,
such as a letter of credit, a guarantes or a similar instrument.

An allowance for credit losses is reported as a decrease in the
carrying value of a financial asset. For an off-balance sheet item,
such as a commitment, a provision for credit loss & reported in
Provisions. Changes to allowances and provisions for credit
losses are recognized in Credit loss (expense) f recovery.

Critical acecunting estimates and jadgrisnis

Allwances and provisions for cedit hosies e evalusted an both a
couriterparty-specific level and collectively. Judgment & used in making
amumptions abaut the timing and amount of impaiment losses,

Counterparty-specific allowances and provisions

Loans are evaluated individually for impairment if objective
evidence indicates that a loan may be impaired. Individual credit
exposures are evaluated on the basis of the borrower's overall
financial condition, resources and payment record, the prospects
of support from contractual guarantors and, where applicable,
the realizable valee of any collateral. The impairment loss for a
loan is the excess of the camying value of the finandial asset over
the estimated recoverable amount. The estimated recoverable
amount is the present value, calculated using the loan's original
effective interest rate, of expected future cash flows, inchuding
amounts that may result from restructuring or the liquidation of
collateral. If a loan has a variable interest rate, the discount rate
for calculating the recoverable amount is the cument effective
interest rate. Upon impairment, interest income i accrued by
applying the original effective interest rate to the impaired
carrying value of the loan.
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All impaired loans are reviewed and analyzed at least
annually. Any subsequent changes to the amounts and timing of
the expected future cash flows compared with prior estimates
result in a change in the allowance for credit losses and are
charged or credited to Credit joss jexpensel / recovery. An
allowance for impairment is reversed only when the credit
quality has mproved to such an extent that there is reasonable
assurance of timely collection of principal and interest in
accordance with the original contractual terms of the
instrument, or the equivalent value thereof. & write-off is made
when all or part of 2 financial asset i deemed uncollectible or
forgiven. Write-offs reduce the principal amount of a caim and
are charged against previously established allowances for credit
losses, Recoveries, in part or in full, of amounts presiowsly
written off are credited to Credit loss (expenss) / recovery.

Collective alfowances and prowvisions

Collective allowances and provisions are calculated for portfolios
with similar credit risk characteristics, taking into account
historical loss experience and cument conditions. The
methodology and assumptions used are reviewed regularly to
reduce any differences between estimated and actual loss
experience. For all of its portfolios, UBS AG also assesses
whether there have been any unforessen developments that
might result in impairments that are not immediately observable
at a counterparty level, To determine whether an event-driven
collective allowance for credit losses is required, UBS AG
considers global economic drivers to assess the most vulnerable
countries and industries. As the allowance cannot be allocated
to individual loans, the loans are not considered to be imipaired
and interest is accrued on each boan according to its contractual
terms. If objective evidence becomas available that indicates that
an individual finandial asset & imipaired, it is removed from the
group of financial assets assessad for impairment on a collective
basis and & assessed separately as counterparty-specific.

Impairment of financial assets classifiad as availlable for sale

At each balance sheet date, UBS AG assesses whether indicators
of impairment are present. Available-for-sale debt instruments
are impaired when there & objective evidence, using the same
criteria described on the previous page, that, as a result of one
of more events that ooourred after the initial recognition of the
asset, the estimated future cash flows have decreased.

Objective evidence that there has been an impairment of an
available-for-sale equity instrument is a significant or prolonged
decline in the fair value of the asset. UBS AG uses a rebuttable
presumption that such instruments are impaired where there has
been a decline in fair value of maore than 20% below its onginal
cost of fair value has been below ariginal cost for more than six
moniths,

To the extent a financial asset dassified as available for sale is
determined to be impaired, the related cumulative net

wnrealized loss previowsly recognized in Other comprahensive
income is reclassified to the income statement within Other
income. For equity instruments, any further loss is recognized
directly in the income statement, whereas for debt instruments,
any further loss is recognized in the income statement only if
there is additional objective evidence of impairment. After the
recognition of an impairment on a financial asset classified a
available for sale, increases in the fair value of equity instruments
are reported in Other comprehensive mcome. For debt
mstruments, such increases in the fair value, up to amortized
cast in the transaction currency, are recognized in Other income,
provided that the fair valwe increase is related to an event
ocourming after the impairment boss was recorded. Increases in
excess of that amount are reported in Other comprehensive

income. A

h. Restructured and maodified financial asssts

When payment default is expected or where default has already
ocoumed, UBS AG may grant concessions to bomowers in
financial difficulties that it would otherwise not consider in the
nommal course of its business, such as preferential interest rates,
extension of maturity, modifying the schedule of repayments,
debt / equity swap, subordination, etc. When a concession or
forbearance measure is granted, each case is considered
individually and the exposure is generally classified as being in
default. Forbearance classification will remain wnfil the loan &
collected or written off, non-preferential conditions are granted
that supersede the preferential conditions or until the
counterparty has recovered and the preferential conditions no
longer exceed our risk appetite.

Contractual adjustments when there is no evidence of
imminent payment default, or where changes to terms and
conditions are within UBS AG's usual risk appetite, are not
considered o be in forbearance. Modifications represent
contractual amendments that result in an alteration of future
contractual cash flows and that can ocour within UBS AG's
nommal risk appetite or as part of a credit restructuring where a
counterparty is in financial difficulties.

A restructuring or modification of a financial asset could lead
to a substantial change in the terms and conditions, resulting in
the original financial asset being derecognized and a new
financial ass2t being recognized. Where the modification does
not result in & derecognition, any difference between the
modified contractual cash flows discounted at the ariginal EIR
and the existing gross camying value of a financial as=st &
recognized in profit or loss as a modification gain or loss.
Further, the subsequent SICR assessment is made by comiparing
the risk of default at the reporting date based on the modified
contractual terms of the financial asset with the risk of default at
initial recognition based on the original, unmodified contractual
terms of the financial asset.
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i. Metting

LIES AG nets finandal assets and Eabilities on its balance sheet if
(i} it has the unconditional and legally enforceable right to set off
the recognized amounts, both in the normal course of business
and in the event of default, bankruptcy or insolvency of UBS AG
and all of the counterparties, and (i} intends sither to setthe on a
net basis or to realize the assst and settle the liability
simultaneously. Metted positions include, for example, certain
derivatives and repurchase and reverse repurchase transactions
with variows counterparties, exchanges and dearing houses.

In assessing whether UBS AG intends to either settle on a net
basis, or to realize the asset and sette the liability
simultaneously, emphasis is placed on the effectiveness of
operational setthement mechanics in eliminating substantially all
credit and liguidity exposure between the counterparties. This
condition prechedes offsetting on the balance sheet for
substantial amownts of UBS AG's finandal assets and liabilities,
even though they may be subject to enforceable netting
arrangements. For OTC derivative confracts, balance sheet
offsetting is generally only permitted in circumstances in which a
market settlement mechanizm exsts via an exchange or central
dearing counterparty  that effectively accomplishes net
settlernent throwgh a daily exchange of collateral via a cash
margining process. For repurchase arrangements and securities
financing ftransactions, balance sheet offsstting may be
permitted only to the extent that the settlement mechanism
eliminates, or resulis in insignificant, credit and liguidity risk, and
processes the receivables and payables in a single settlement
process or cycle.

— Refer to Mote 25 for mare information

j- Hedge accounting

UBS AG uses derivative and non-derivative instruments to
manage exposures to nterest rate and foreign currency nisks,
including exposwres arising from forecast transactions, UBS AG
continues to apply hedge accounting requirements as set out in
1A% 39 Qualifying instruments may be designated as hedging
instruments in (i} hedges of the change in fair walue of
recognized assets or liabilities (fair value hedges); (i) hedges of
the variability in future cash flows attributable to a recognized
asset or liability or highly probable forecast transactions {cash
flow hedges); or i) hedoes of a net investment in a foreign
operation (net investment hedges).

At the time a financial instrument is designated in a hedge
relationship, UBS AG formally documents the relationship
betwesn the hedging instrument(s) and hedged itemis),
including the nsk management objectives and strategy in
undertaking the hedge transaction and the methods that will be
used to assess the effectiveness of the hedging relationship.
Accordingly, UBS AG assesses, both at the inception of the
hedge and on an ongoing basis, whether the hedging
nstruments, primarily derivatives, have been "highly effective”
in offsetting changes in the fair value or cash flows associated
with the designated risk of the hedged items.

A hedge is considered highly effective if the following criteria
are met: (i) at inception of the hedge and throughout its life, the
hedge is expected to be highly effective in achieving offsetting
changes in fair value or cash flows attributable to the hedged
risk; and () actual results of the hedge are within a range of 80—
125%. In the case of hedging forecast transactions, the
transaction must have a high probability of ocourring and must
present an exposure to vanations in cash flows that could
ultimately affect the reported net profit or loss. UBS AG
discontinues hedge accounting when {1} it determines that a
hedging instrument is not, or has ceased to be, highly effective
as a hedge; (i} the derivative expires or is sold, terminated or
exercised; (i) the hedged item matures, is sold or repaid; ar (iv)
forecast transactions are no longer deemed highly probable. UBS
AG may also discontinue hedge accounting volduntarily.

Hedge ineffactiveness represents the amount by which the
changes in the fair value of the hedging instrument differ from
changes in the fair value of the hedged item attributable to the
hedged risk, or the amount by which changes in the present value
of future cash flows of the hedging instrument exceed changes in
the presant value of expected cash flows of the hedged ttem. Such
ineffectiveness is recorded in current-peniod eamings in Other net
incovme from fair value changes on financal instruments (prioe to
1 lanuary 2018: Net trading income).

Interest from derivatives designated as hedging instruments in
effective fair value hedge relationships i presented within intevest
income from loans and deposits and Interest expense on debd
issued, within Net intevest income. Interest from derivatives
designated as hedging instruments in effective cash flow hedge
relationships that is reclassified from other comprehensive income
when the hedged transaction affects profit or loss is presented
within Inferest income from derivative instruments designated as
cash flow hedges.

— Refer to Note 3 for more information
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Mote 1 Summary of significant accounting policies (continued)

Fair valus

For qualifying fair value hedges, the change in the fair value of the
hedging instrument is recognized in the income statement along
with the change in the fair value of the hedged item that &
attributable to the hedoged risk In fair value hedges of interest rate
risk, the fair value change of the hedged item attributable to the
hedged rizsk & reflected as an adjustment to the camying value of
the hedged item. H the hedge accounting relationship is
terminated for reasons other than the derecognition of the hedged
itern, the adjustment to the carmying value is amartized to the
income statement over the remaining term to maturity of the
hedged item wsing the effective interest rate method. For a
partfolio hedge of interest rate risk, the equivalent change in fair
value is reflected within Other finandal assets measured at
amaortized cost or Other financial Babilites measured at amartized
cost. If the portfolio hedge relationship is terminated for reasons
otier than the derecognition of the hedged item, the amount
incuded in Other financal assefs measured at amortized cost ar
Other finanaal fabiities messured at amortized cost is amortized
to the ncome statement over the remaining term to matunty of
the hedged iterms wsing the straight-ine method,

Cash flow hedges

Fair value gains or losses associated with the effective partion of
derivativas designated 2= cash flow hiedoges for cash flow repricing
risk are recognized initially in Other comprehensive income within
Equity. When the hedged forecast cash flows affect profit or lass,
the associated gains or lossss on the hedging derivatives are
reclassified from Fquity to the income statement.

K a cash flow hedge of forecast tramsactions is no longer
considered effective, or if the hedge relationship is terminated, the
cumulative gaine of losses on the hedging derivatives presioushy
reported in Eguity remain there until the committed or forecast
fransactions octcur and affect profit or loss. f the forecast
transactions are no lomger expected to occur, the deferred gains or
losses are reclassified immediately to the income statement.

Hedges of nat imvestments in foreign operations

Hedges of net imestments in foreign operations are accounted for
smilarty to cash flow hedges. Gains or losses on the hedging
instrument relating to the effective portion of the hedge are
recognized directly in Equity {and presented in the statement of

changes in equity and statement of comprehensive income under
Foreign curency transiation], while any gains or losses relating o
the meffective and / or undesignated partion (for example, the
nterest element of a forward contract) are recognized in the
income statement. Upan disposal or partial disposal of the foreign
operation, the cumulative walue of any such gains or losses
recognized in Fquity assodiated with the entity is reclassified o
Other income.

Econamic hedges that do not qualify for hedge accounting
Dervative instruments that are transacted as economic hedges, but
do not qualify for hedge accounting, are treated in the same way
as derivative nstruments wed for trading purpases; ie., realized
and wnrealized gains and losses are recognized in Other et income
from fair value changes on financial instruments (pricr to
1 lanuary 2018: Net trading income), except for the forward
points on certaim shart- and long-duration foreign exchange
contracts, which are reported in Met interest income.
— Refer to Note 11 for more information

k. Embedded derivatives

Derivatives may be embedded in other financial nstruments
(host confracts). For example, they could be represented by the
comversion feature embedded in a convertible bond. Swch hybrid
nstruments arise predominantly from the issuance of certain
structured debt instruments. An embedded derivative &
generally required to be separated from the host contract (from
1 January 2018: wnless the host contract is a financial asset in
scope of IFRS 9} and accounted for as a standalone derivative
mstrument at fair value through profit or boss if (i} the host
contract is not carried at fair value with changes in fair valus
reported im0 the income  statement; (i) the economic
characteristics and risks of the embedded derivative are not
closely related to the economic charactenstics and risks of the
host contract; and (i} the terme of the embedded derivative
would meet the definition of a standalone derivative, were they
contained in a separate conftract.

Typically, UBS AG applies the fair value option to hybrid
nstruments (refer to item 3b in this Note for more information),
in which case bifurcation of an embedded derivative component
& not required.
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Mote 1 Summary of significant accounting policies (continued)

|. Financial iabilities

Financial liabiliies measwred at amortized cost include Debt
ssued measured at amovtized cost and Funding from UES Group
AG and its subsidianes. The latter includes contingent capital
instruments that contain contractual provisions under which the
principal amounts would be written down upon either a
specified CET1 ratio breach or a determination by FINBAA that a
wviability event has occurred. Such contractual provisions are not
derivatives as the underlying & deemed to be a non-financial
vaniable spedfic to a party to the contract. Where there is a legal
bail-in mechanism for write-down or comversion into equity (as is
the case, for instance, with senior unsecured debt isswed by UBS
AG that is subject to write-down or conversion under resolution
authority granted to FINMA under Swiss law), such mechanism
does not form part of the contractual terms and, therefore, does
not affect the amortized cost accounting treatment applied to
these instruments. If the debt were to be written down or
converted into equity in 3 future period, this would result in the
full or partial derecognition of the financial liabilities, with the
difference between the camying value of the debt written down
or conwverted into equity and the fair value of any equity shares
issued recognized in the income statement.

In cases where, as part of UBS AG's risk management activity,
fair value hedge accounting is applhed to fixed-rate debt
instruments carried at amortized cost, their carrying amount is
adpsted for changes im fair value related to the hedged
exposure. Refer to item 3j for more information on hedge
accounting.

Ohligations of UBS AG arising from funding it has received
from UBS Growp AG or its subsidiaries, which are not within the
ES AG scope of consolidation, are presented as Funding from
UBS Group AG and its subsiiaries.

Debt issued and subsequently repurchased n relation to
market-making or other activities is treated as redeemed. A gain
of loss on redemption (depending on whether the repurchase
price of the bond is bower or higher than its camying value) is
recarded in Other income. A subsequent sale of own bonds in
the market is treated as a reissuance of debt.

UBS AG wses the fair value option to designate certain isswed
debt instruments as financial habilities designated at fair value
through profit or loss, on the basis that such financial
instruments include embedded derivatives and / or are managed
on a fair value basis {refer to item 3b in this Mote for more
information).

m. Oram credit
Changes in the fair value of financial kiabilities designated at fair
value through profit or boss related to own credit are recognized
in Other comprehensive income directly within  Retained
earnings and will not be redlassified to the income statement in
future periods.

n. Loan commitments

Policy applicable from 1 January 2018°
Loan commitments are arrangements under which clients can
borrow stipulated amounts under defined terms and conditions.

Loan commitments that can be canceled at any time by UBS
A at its discretion are neither recognized on the balance sheet
nor included in off-balance sheet disclosures.

Loan commitments that cannot be canceled by UBS AG once
the commitments are communicated to the beneficiary or that
are revocable only because of automatic cancelation upon
deterioration in a borrower's credibworthiness are considered
wrevocable and are classified as (i} derivative loan commitments
measwed at fair wvalue throwgh profit or loss; (i) boan
commitments designated at fair value through profit or loss; or
(i} other loan commitments.

UES AG recognizes ECL on non-cancelabde other koan
commitments. In addition, UBS AG also recognizes ECL on boan
commitments that can be canceled at any time if UBS AG &
exposed to credit risk irefer to item g in this Note).
Corresponding ECL are presented within Provisians on the UBS
AG's balance sheet ECL relating to these other kan
commitments are recorded in the income statement in Credit
sz (expense} f recovery.

When a client draws on a commitment, the resulting loan &
presented within Financial assets at fair value held for trading, or
within Financal assets af fair value not held for trading when the
associated boan commitments are measured at fair value through
profit or loss, and within Loans and advances fo customers when
the associated loan commitment is not measured at fair value
through profit or loss.

Companative pedicy | POy appiicable prior to 1 January 2018

When a dient draws on a commitment, the resulting loan &
classified as a (i} trading asset, consistent with the associated
derivative boan commitment; (i) financial asset designated at fair
value through profit or loss, consistent with the lkoan
commitment designated at fair value through profit or boss; or as
a (i} boan when the associated loan commitment is accounted
for as other loan commitment. &

o. Financial guarantee contracts

Palicy applicable from 1 January 2018°

Financial guarantee contracts are contracts that require the
Esuer to make specified payments to reimburse the holder for
an incurred loss becawss a spedfied debtor failk to make
payments when dus in accordance with the terms of a specified
debt instrument. UBS AG issues such financial guarantees to
banks, financial mstitutions and other parties on behalf of dients
to secure boans, overdrafts and other banking facilities.

o Ths aocoenting policy in ths sxction applies from | laneary 2088, the e¥fective dain of IFRS 9. For the detalks of mranshion effeces ke m Mot 1o
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Mote 1 Summary of significant accounting policies (continued)

Certain isswed financial guarantees that are managed on a
fair value basis are designated at fair value through profit or loss,
Financial guarantees that are not managed on a fair value basis
are mitially recognized in the financial statements at fair value
and are subsequently measured at the higher of:

— the amount of ECL (refer to item g in this Note); and
= the amount initially recognized less the cumulative amownt of
income recognized as of the reporting date.

ECL resulting from guarantees is recorded in the income
statemnent in Credlit foss (expense) f recovery.

Comparutive palicy | Policy applicable prior to 1 Jenuary 2018

Financial guarantees that are not managed on a fair value basis
are initially recognized in the financial statements at fair value
and are subseguently measured at the higher of the amount
initially recognized less cumulative amortization and, to the
extent a payment under the guarantee has become probable,
the present value of the expected payment. Any change in the
liability relating to probable expected payments resulting from
guarantees is recorded in the income statement in Credit foss
fexpenss) f recovery. A

p. Other net income from fair valwe changes on financial
instruments

The line item Other net income from fair value changes on
financial instruments includes far valwe gains and losses on
finandal mstruments at fair valee through profit or loss but
excluding interest income and expense on non-derivatives (refer
to item 3c in this Note), as well as the effects at derecognition,
trading gains and losses and intermediation income arising from
certain client-driven Global Wealth Management and Personal &
Corporate Banking financial transactions. In addition, foreign
currency translation effects and income and experses from
precious metals are presented within this income statement line
itemn.

4) Fee and commission income and expenses

Policy applicable from 1 January 20187

UBS AG earns fee income from a diverse range of senvices it
prowides to its clients. Fee income can be divided into two broad
categonies: fees earned from services that are prowided ower a
certain pericd of time, such as asset or portfolio management,
custody services and certain advisory services; and fees earned

from point-in-time services such as underwriting fees and
brokerage fees {e.g., securities and derivative execution and
clearing).
— Refer to Note 4 for more information, induding the
disaggregation of revenues

Performance obligations satisfied over time

Fees sarned from services that are provided over a certain period
of time are recognized on a pro rata basis over the semvice
period, provided the fees are not contingent on successfully
meeting specified performance criteria that are beyond the
control of UBS AG (see measurement bedow).

Costs to fulfill services over time are recorded in the income
statement immediately, because such services are considered to
be a series of services that are substantially the same from day to
day and have the same pattern of transfer. The costs to fulfill
neither generate nor enhance the resources of UBS AG that will
be used to satisfy future performance obligations and cannot be
distinguished between those that relate to satisfied and
unsatishied performance obligations. Therefore, these casts do
not qualify to be recognized as an asset. Where costs incurred
relate to contracts that incude variable consideration that &
constrained by factors beyond UBS AG's control (e.g., successful
mergers and acquisitions (ME&A) activity) or where UBS AG has a
history of not recovering such costs on similar transactions, such
costs are expensed immediately as inourred.

Performance obligations satisfied at a point in time

Fees eamed from providing transaction-type services are
recognized when the service has been completed, provided such
fees are not subject to refund ar another contingency beyond
the contral of UBS AG.

Incremental costs to fulfill services provided at a point in time
are typically incurred and recorded at the same time a2 the
performance obligation s satisfied and revenue s earned, and
are therefore not recognized as an asset, e.q., brokerage. Whers
recowery of costs to fulfill relates to an uncompleted point-in-
time service for which the satisfaction of the performance
obligation in the contract is dependent wpon factors beyond the
control of UBS AG, such as underwriting a successful securities
Esuance, or where UBS AG has a history of not recovering such
costs throwgh reimbursement on similar transactions, such costs
are expensed immediately as incurred.

¥ Ths aocoenting policy in ths sction applies from | laneary 2088, the e¥fective daie of IFRS 15, For the detsils of iassition efiects mfer 1o/ Kom 1h
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Mote 1 Summary of significant accounting policies (continued)

heasurement

Fee and commission income is measured based on consideration
specified in a legally enforceabde contract with a customer,
excluding amouwnts such as taxes collected on behalf of third
parties. Consideration can nchlude both fived and variable
amounts. Variable consideration includes refunds, discounts,
performance bonuses and other amounts that are contingent on
the occumence or non-occurrence of a future event. Variable
consideration that is contingent on an uncertain event can only
be recognized to the extent that it is highly probable that a
significant reversal in the amount of cumulative revenue for a
contract will not occur. This is referred to as the variable
consideration constraint. UBS AG doss not consider the highly
probable criterion to be met where the contingency on which
income is dependent is beyond the control of UBS AG. In such
crcumstances, UBS AG only recognizes revenue when the
contingency has been resolved or an uncertain event has
pccurred. Examples include asset management performance-
linked fees, which are only payabde if the returns of a fund
exceed a benchmark and are only recognized after the
performance pericd has elapsed. Similarly, M&A advisory fees
that are dependent on a successful client transaction are not
recognized until the transaction on which the fees are
dependent has been executed. Asset management fees
{exchuding performance-based fees) received on a periodic basis,
typically quarterly, that are determined based on a fixed
percentage of net asset value that has not been established at
the reporting date, are estimated and accrued ratably over the
period to the next invoice date, except during periods in which
market vodatility indicates there is a risk of significant reversal.
Research revenues earned by the Investment Bank under
commission-sharing or research payment account agreements
are not recognized until the client has provided a definitive
allocation of amounts betwesn ressarch providers, as prioe to
this UBS AG generally does not have an enforceable right to a
specified amount of consideration.

Consideration  received is allocated to the separately
identifiable performance obligations in a contract. Owing to the
nature of UBS's business, contracts that include multiple
performance obligations are typically thase that are considered
to incdude a series of similar performance obligations fulfilled
over time with the same pattern of transfer to the client, e.g.,
asset management. As a consequence, UBS AG is not required
to apply significant judgment in allocating the consideration
received across the various performance obligations. UBS AG has
taken the practical expedient to not disclose information on the
allocation of the transaction price to remaining performance
obligations m contracts. This & because contracts are typically
less than one year in duration. Where contracts have a longer
duration, they are either subject to the variable consideration
constraint, with fees calculated on future net asset value, which
cannot be indluded within the transaction price for the contract,
or result in revenue being recognized ratably using the output
method corresponding  directly to the value of the services

completed to date and to which UBS would be entitled to
invoice wpon  termination of the confract, eg., ban
commitments,

Presentation of fee and commission income and expense

Fee and commission income and expense are presented gross on
the face of the income statement wihen UBS AG is considered o
be principal in the contractual relationship with its customer and
any suppliers used to fulfill such contracts. This ocours where UBS
AG has control over such services and its relationship with
suppliers prior to provision of the service to the client. UBS AG
only considers itself to be an agent in relation to services provided
by third parties, e.g., third-party execution costs for exchange-
traded derivatives and fees payable to third-party research
providers, where the client controls both the chaice of supplier
and the scope of the senvices to be prowided. Furthermore, in
order to be considered an agent UBS AG must not take
respansibility for the quality of the service, transform or integrate
the services into a UBS AG product. In such crcumstances UBS AG
i essentially acting as a payment agent for its chent. When UBS
AG 5 acting as an agent, any costs incurmed are directly offset
against the associated incame.

Presentation of expenses in the income statement

UBS AG presents expenses primarily in line with their nature in
the income statement, differentiating between expenses that are
mcremental and ncdental to revenues, which are presented
within Total operating income, and thase that are related to
personnel, general and adminitrative expenses, which are

presented within Total operating expenses.

Contract assets, contract liabdities and capitalized expenses

UBS Al has applied the practical expedient of allowing for costs
mcurred to obtain a contract to be expensed as mcurred where
the amortization period for any asset recognized would be less
than 12 months.

Where UBS AG provides services to clients, consideration &
due immediately upon satisfaction of a point-in-time service or
at the end of a prespedfied period for a service performed over
time; e.g., certain asset management fees are collected manthly
or quarterly, through deduction from a client account, deduction
from fund assets or throwgh separate inwoicing. Where
receivables are recorded, they are presented within Other
financial assets measured at amortized cost.

Contract liabilities relate to prepayments receved from
customers where UBS AG is yet to satisfy its performance
obligation

Contract assets are recorded when an enfity's right to
consideration in exchange for services transferred is conditianal
on something other than the passage of time, e.g., the entity's
future performance.

LUBS AG has not recognized any material contract assets,
contract Eabilities or capitalized expenses during the period and
has therefore not provided a contract balances reconciliation.
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Mote 1 Summary of significant accounting policies (continued)

compsrative paliey | Policy applicalbie prior to 1 January 2018

Feas earned from services that are provided over a certain period
of time are recognized ratably over the service period, with the
exception of performance-linked fees or fee components with
specific performance criteria. Such fees are recognized when, as
of the reporting date, the performance benchmark has been
met and wien collectibility is reasonably assured.

Fees eamed from providing transaction-type services are
recognized when the service has been completed and the fee is
fixed or determinable, i.e., not subject to refund or adjustment.

Fee income generated from providing a service that does not
result in the recognition of a financial instrument & presented
within Met fee and commission income. Fees generated from the
acquisition, Bswe or disposal of a financial instrument are
presented in the income statement in line with the balance sheet
classification of that financial instrument. &

— Refer to Note 4 for more information

5) Cash and cash equivalents

For the purpose of the statement of cash flows, cash and cash
equivalents comprise balances with an original maturity of three
months or less, incleding cash, money market paper and
balances at central and other banks.

&) Share-based and other deferred compensation plans

Share-based compensation plans

UIBS Group AG is the grantor of and maintains the obligation to
settle share-based compensation plans that are awarded to
employees of UBS AG. UBS AG recognizes the fair value of
awards granted to its employees. These awards are generally
subject to conditions that require emgployees to complete a
specified period of service and, for performance shares, to satisfy
specified performance conditions. Compensation expense is
recognized, on a per-tranche basis, over the senvice period based
on an estimate of the number of nstruments expected o vest
and & adjusted to reflect actual outcomes. Where the service
period is shortened, for example in the case of employees
affected by restructuring programs or  mutually  agreed
termination provisions, recognition of expense is accelerated to
the termination date.

Where no future senice i required, such as for employees
who are eligible for retirement or who have met certain age and
length-of-service criteria, the services are presumed to have been
received and compensation expense is recognized immediately

on, or prior to, the date of grant. Such awards may remain
forfeitable uwntil the legal westing date if certain mon-vesting
conditions are mot met. For equity-settled awards, forfeiture
events resulting from breach of a non-vesting condition do not
result inan adjustment to expense.

LUES AG has no obligation to settle the awards and therefore
awards of UBS Group AG shares are classified as equity-settled
share-based payment transactions. Compensation expense &
measwred by reference to the fair value of UBS Group AG equity
mstruments on the date of grant adjusted, when relevant, to
take into account the terms and conditions inherent in the
award, incheding dividend rights, transfer restrictions in effect
beyond the westing date, and non-vesting conditions. Fair valus
iz determined at the date of grant and is not remeasured unless
their terms are maodified such that the fair value immediately
after modification exceeds the fair value immediately pricr to
modification, &ny increase in fair value resulting from a
maodification is recognized as compensation expense, either ower
the remaining service period or, for vested awards, immediately.

— Refer to Nobte 30 for more information

Other compensation plans

The employess of UBS AG are granted deferred compensation
plans that are ssttled in cash or financial instruments other than
UBS AG equity, the amount of which may be fized or may vary
based on the achievement of specified performance conditions
or the value of specified underlying assets. Compensation
expense & recoanized over the period that the employee
provides ssrvices to become entitled to the award. Where the
service period is shortened, for example in the case of employees
affected by restructuring programs or mutually  agreed
termination provisions, recognition of expense is accelerated to
the termination date, Where no future service is reguired, such
as for employees who are eligible for retrement or who have
met certain age and length-of-service criteria, the services are
presumed to have been received and compensation expense &
recognized immediately on, or prior to, the date of grant. The
amaount recognized is based on the present value of the amount
expectad to be paid under the plan and is remeasured at each
reporting date, so that the cumulative espense recognized
equals the cash or the fair walue of respective financial
nstruments distributed.

— Refer to Note 30 for more information
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Mote 1 Summary of significant accounting policies (continued)

7} Pension and other post-employment benefit plans

UBS AG sponsors vanouws past-employment benefit plans for its
employees worldwide, which indude defined benefit and
defined contribution pension plans, and other post-employment
benefits such as medical and hife insurance benefits that are
payable after the completion of employment.

— Refer to Mote 29 for more information

Defined benefit plans

UBS AG offers defined benefit pension and medical insurance
benefits. Defined benefit plans specify an amouwnt of benefit that
an employee will receive, which wsually depends on one ar more
factors, such as age, years of service and compensation. The
defined benefit liability recognized on the balance sheet is the
present value of the defined benefit obligation less the fair value
of the plan assets at the balance sheet date, with changes
resulting from remeaswements recorded immediately in Other
comprehensive income. If the fair value of the plan assets is
higher than the present valwe of the defined benefit obbgation,
the recognition of the resulting net defined benefit asset is
limited to the present value of economic benefits available in the
form of refunds from the plan or redwctions in future
contributions to the plan, UBS AG applies the projected unit
credit method to determine the present value of its defined
benefit obligations, the related current service cost and, where
applicable, past service cost. The projected unit credit method
sees each period of service as giving rise to an additional unit of
benefit entitlement and measures each unit separately to build
up the final obligation. These amounts, which take into account
the specific features of each plan, including risk sharing between
employee and employer, are caloulated periodically by
independent qualified actuaries.

Coisical serninting esimates and judgments

The net defined benefit lisbility or aset at the balance sheet date and the
related personned expense depend on the expected future benelits o be
provided, determined using a number of economic and demographic
amumptions. A range of ssumptions could be sppled, and different
asmumptions could significantly alter the defined benefit lishility o assst
and pension espénse secogrized. The most significant assumpliond
imclude lite expectancy, the discount rate, expected salary inoeases,
pengion increases and, in addition for the Swits plan and ore of the US
defined benefit persion plans, inberest credits on relinement savings
account balances. Life espectancy i determined by reference to published
mcitality tables. The discount rate is determined by reference 1o the rabes
of return on high-quality fised-income investments of appropriate
currency and tesm at the measurement date. The sssumption for salary
imcreates reflects the lomg-term expectations for salary growth and takes
imo acoount historical salary developrent by age groups, espected
inflation and expected supply and demand in the labor markes. &
sensitivity analysis for reasonable possible movements in each significant
asmumption for UBS AG's post-employment abligations i provided within
Miabe 9.

Defined contribution plans

A defined confribution plan & a pension plan under which UBS
AG pays fixed contributions into a separate entity from which
post-employment and other benefits are paid. UBS AG has no
legal or constructive obligation to pay further contributions if the
plan does not hold sufficient assets to pay employess the
benefits relating to employee service in the current and prior
periods. UBS AG's contributions are expensed when the
employees have rendered services in exchange for such
contributions. This is generally in the year of contribution.
Prepaid contributions are recognized as an asset to the extent
that a cash refund or a reduction in future payments is availabde.

8) Income taxes

UBS AG is subject to the income tax laws of Switzerland and
those of the non-Swiss jurisdictions in which UBS AG has
business operations.

UES AG's provision for ncome taxes is composed of current
and deferred taxes. Current income taxes represent taxes to be
paid or refunded for the current period or previous periods.

Deferred taxes are recognized for temporary differences
between the camying amounts and tax bases of assets and
liabilities that will result in taxable or deductible amounts in
future periods and are measured using the applicable tax rates
and laws that have been enacted or substantively enacted by the
end of the reparting period and which will be in effect when
such differences are expected to reverse.

Deferred tax assets arise from a variety of sources, the most
significant being: (i} tax losses that can be camied forward to be
used against profits in future years; and (i) temporary
differences that will result in deductions against profits in future
years, Deferred tax assets are recognized only to the extent that
it is probable that sufficient taxable profits will be available
against which these differences can be used. When an entity or
tax group has a history of recent losses, deferred tax assets are
only recognized to the estent there are sufficient taxable
tempaorary differences or there is convincing other evidence that
sufficient taxable profit will be available against which the
unusad tax |osses can be utilized.
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Deferred tax liabilities are  recognized for  temporary
differences between the carrying amounts of assets and
liakilities in the balance sheet that reflect the expectation that
certain items will give rise to taxable income in future periods.

Deferred and current tax assets and liabilities are offset when
(i} they arise in the same tax reporting group; (1) they relate to
thie same tax authority; (i) the legal right to offset exists; and (iv)
they are intended to be settled net or realized simultaneously.

Cumrent and deferred taxes are recognized as income tax
benefit or expense in the income statement except for current
and deferred taxes recognized (i) upon the acquisition of a
subsidiary (for which such amounts would affect the amount of
goodwill arising from the acquisition); (i} for gains and losses on
the sale of treasury shares (for which the tax effects are
recognized directly in Equity); (i) for unrealized gains or losses
on finandal instruments that are classified as FVOC! (prior to
1 January 2018: financial assets classified as available for salel;
(iv) for changes in fair value of derivative instruments designated
as cash flow hedges; (v) for remeasurements of defined benefit
plans; or {vi) for certain foreign cumency translations of foreign
pperations. Amounts relating to points (i) through i) are
recagnized in Other comprehensive income within Equity.

UBS Al reflects the potential effect of uncertain tax positions
using expected value {ie., a probability-weighted approach),
except where the ikelihood of loss is remote (less than 5%).

Critical steeuniing estimates snd jadgrents

Tax laws are compler, and judpment and interpretations shout the
applcation of such laws are required when sccounting for income taxes.
UES AG considers the performance of its businesses ard the sccuracy of
histerical fosecasts and other facion in evalusting the recoverability of its
deferred tax assets, including the remaining tax ks carmy-lorsard peiod,
and it misssment of expected fiture taxable profits in the forecst
pericd used for recogniing deferred tax assets. Estmating fulue
profitsbility i inherently subjectie and & particularly sersitive to futune
eganamic, market and other conditions, which ane difficus o predict.

The bevel of defermed tax asset recognition & influenced by
management’s asessment of UBS AG's future profitability besed on
relevant busiress plan forecasts, Existing assessments are reviewed and, if
necessary, revised to reflect changed circumstances, This review i
conducted annually, in the fourth quarter of each year, but adjustments
rhay be made at other tires, o requined. In & situation where recent losses
have been incumed, comincing other evidendce that there will be sufficent
future profitabilty i required.

If profit forecast asumptions in future periods deviate from the
current outlook, the value of UBS AG' defered tax assets may be
affected. Any increase or decrease in the camying amount of delerred tax
asets would primarily be recognized through the income statement but
wiould not atfect cash fiows.

In addition, judgment s requinsd to e the expected value of
uncertain tax positions that ane incorparated into the estimate of income
and defered tax and the assessment of the related peobabilties, including
in refation to the interpresation of tax laws, the resolution of any income
tax-refated] appeat of litigation and the asessment of the related
prebabities.

— Refer to Note B for more information

9) Investments in associates

Interests in entities where UBS AG has significant influence over
the financial and operating palicies of the entity, but does not
have control, are classified a5 investments in assodates and
accounted for under the equity method of accounting. Typically,
UBS AG has significant influence when it holds or has the ability
to hold between 20% and 50% of a company's voting rights.
Investments in associates are initially recognized at cost, and the
carrying amount s increased or decreased after the date of
acquisition to recognize the UBS AG's share of the investee's
comprehensive income and any impairment losses.

The net mestment in an assocdiate i impaired if there &
objective evidence of a loss event and the carying value of the
investment in the associate exceeds its recoverable amount.

— Refer to Note 31 for more information
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Mote 1 Summary of significant accounting policies (continued)

10) Property, equipment and software

Property, equipment and software includes own-used properties,
leasehold improvements, information technology  hardware,
externally purchased and intemnally generated software, as well
as communication and other @milar equipment. Property,
equipment and software is camied at cost less accumulated
depreciation and impairment bosses and is reviewsd at each
reporting date for indication for impairment.  Software
development costs are capitalized only when the costs can be
measured reliably and it is probable that futwre economic
benefits will anise. Depredation of property, equipment and
software begins when they are available for use (i.e., when they
are in the location and condition necessary for them to be
capable of operating in the manner intended by management).
Depreciation is caloulated on a straight-line basis over an asset's
estimated useful life. The estimated useful economic lives of UBS
AG's property, equipment and software are:
- properties, excluding land: £ 67 years
— IT hardware and commwnication equipment: < 7 years
- other machines and equipment: < 10 years
— software: £ 10 years
= leasshold improvemnents: shorter of the lease term or the
economic life of asset (typically = 20 years)
— Refer to Mote 15 for more information

11) Goodwill and intangible assets

Goodwill represents the excess of the cost of an acquisition over
the fair value of UBS AG's share of net identifiable assets of the
acquired entity at the date of the acquisition. Goodwill & nat
amortized, but at the end of each reporting period or when
indicators of impairment exist, UBS AG assesses whether there &
any indication that goodwill is impaired. f such indicators exist,
UES AG 5 required to test the goodwill for impairment
Irrespective of whether there is any indication of impairment, UBS
A0 tests goodwill for impairment annually.

For the 2017 annual test, UBS AG considersd the segments, as
they are reported in Note Za, as separate cash-generating units,
since that was the level at which the performance of inmvestments
fand the related goodwilll was reviewed and assessed by
management.

Following the integration in 2018 of the Wealth Management
and Wealth Management Americas business divisions into the
single reportable segment Glabal Wealth Management, UBS AG
continued to separately monitor the goodwill previously allocated
o the two former business divisions, As a conseguence, for the
purpose of goodwill impairment testing, the former \Wealth
Management and Wealth Management Americas business
diisions are considered to be two separate cash-generating units
referred o in Mote 16 as Global Wealth Management Americas!
and Global Wealth Management ex Americas. The remaining

goodwill balances continued to be tested at the level of Asset
Management and the Investment Bank, respectively, consistent
with the 2017 annual test.

The impairment test & performed for each cash-generating wnit
to which goodwill & allocated by comparing the recoverable
amount, based on its value-in-use, to the camying amount of the
respective cash-generating unit. An impairment charge is
recognized in the income statement if the camying amount
exceeds the recoverable amount.

If the estimated eamings and other assumptions in future
pericds deviate from the cumrent cutlook, the value of UBS AG s
goodwill may become impaired in the future, giving rise to
lasses in the income statement. Recognition of any impairment
of goodwill would reduce net profit and equity, but would not
affect cash flows.

Intangible assets are comprised of separately identifiable
ntangible ttems ansing from business combinations and certain
purchased trademarks and similar items. Intangible assets are
recognized at cost. The cost of an intangible asset acquired in a
business combination is its fair value at the date of acguisition.
Intangible assets with a finite useful life are amortized using the
straight-fine method over their estimated useful life, generally
not exceeding 20 years. In rare cases, intangible assets can have
an indefinite useful life, in which case they are not amortized. At
each reporting date, intangible assets are reviewed for
ndications of impairment. If such indications exist, the intangible
assets are analyzed to assess whether ther camying amount &
fully recoverable. An impairment loss is recognized if the
carrying amount exceeds the recoverable amount.

Critical stecunting estimates snd jadgrmsnts

UBS AG's methodology for goodwill impairment testing i based on &
rrodel that is most sersitive 1o the Tollowing key assumptions: (i) fonscasts
of eamings svalable 1o shareholders in years one 1o three; (i} changes in
the discount rates; and (i} changes in the long-term growth rate.

Thee key assumptions are inked to external market information, whene
epplicable. Earnings svalable to shareholders are estimated on the basic
of forecast resuls, which are pan of the business plan approved by the
BoD. The deoount rates are determined by applying & capital aset pricing
rodel-based appioach, & well as considering quantitative and quakitative
inputs fraem both imernal and extemal analysts, the view of manasgement
and regicnal diferences in ridk-free rates, at the level of individual cash-
generating units. Long-lerm growth rates are determined in & consistent
e based on nominal o real GDP growth rate forecasts, considering
ditferent regions worldwide &5 incorporabed in the business plan
approved by the BaD.

The key assumptions used 1o determing the recoverable amounits af
each cash-generating unit are tested for sensitivity by applying reasonably
pessible changes to thoss amumptions. Refer 1o Mote 16 for details on
hiw the reasonably possible changes may affect the results of UBS AG's
rradel for poodwill impairment besting.

= Refer to Nobes 2 and 16 for more information
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Mote 1 Summary of significant accounting policies (continued)

12) Provisions and contingent liabilities

Prowisions are liabilities of uncertain timing or amount, and are
recognized when: (i) UBS AG has a present abligation as a result
of a past event. (i) it & probable that an outflow of resowrces
will be required to settle the cbbgation; and fii) a relable
estimate of the amount of the obligation can be made.

The majority of UBS AG's provisions relate to litigation,
regulatory and similar matters, restructuring, employee benefits,
real estate and koan commitments and guarantees.

UBS AG recognizes provisions for litigation, regulatory and
similar matters when, in the opmnion of management after
seeking legal advice, the requirements for recognition have been
met. Where these factors are otherwise satisfied, a provision
may be established for claims that have not yet been asserted
against UBS AG, but are nevertheless expected to be, based on
UBS AG's experence with similar asserted claims.

Management may undertake restructuring activities, ie, a
planned and controlled program that materially changes either
the scope of the business or the manner in which it is
conducted. Restructuring provisions are recognized when a
detailed and formal restructuring plan has been approved and a
valid expectation has been raised that the restructuring will be
camried out, either throwgh commencement of the plan or
announcements to affected employees.

Provisions are recognized for lease contracts if  the
unavoidable costs of a contract exceed the benefits expected to
be received under it {onerous kease contracts). For examgple, this
may ocour when a significant portion of a leased property is
expectad to be vacant for an extended period.

Frovisions for employee benefits are recognized mainly in
respact of senvice anniversaries and sabbatical leave.

Provisions are recognized at the measurement point that
represents our best estimate of the consideration required to
settle the present obligation at the balance sheet date. Such
estimates are basad on all available information and are revised
ower time as more information becomes available. If the effect of
the time value of money s material, provisions are discounted
and measured at the present value of the expenditure expected
to setthe or discharge the obligation, using a rate that reflects
the current market assessments of the time value of money and
thie risks spedific to the obligation_

Provisions that are similar in nature are aggregated to form a
class, while the remaining provisions, incdluding those of les
significant amounts, are disclosed wnder Other prowsions,
Provisions are presented separately on the balance sheet and,
when they are no longer considered uncertain in timing or
amaount, are reclassified to other liabilities.

When all conditions required to recognize a provision are not
met, a contingent Rability is disclosed, unless the lkelihood of an
outflow of resources i remote. Contingent liabilities are also
dischosed for possible obligations that arise from past events
whase existence will be confirmed only by uncertain future
events not wholly within the controd of UBS AG. Such disclosures
are not made if it is not practicable to do so.

Critical atecumting estimates snd jadgrsnts

Recogniltion of piovisions alften invalves significant judgment in asesing
the exitence of an cbbgation that results from past events and in
estimating the peobabilty, timing and amount of any ocutfiows of
resaurces. This i particularly the case for Rigation, regulatory and smilar
ratters, which, due o their nature, ase subject to many uncentainties
making their outcome difficult o predict. Such matters may imoke
unique fact pattems o novel legal theories, proceedings that have not yet
been indtiated or are &t early stages of adjudication, or as 1o which aleged
darmapes have not been quantified by the claimants. Determining
wihither an obligation sxss & & result of & past event and estimating the
probabiity, timing and amount of any potential outfiows i besed on &
wariety of amumptions, variables, and known and unknown wncertainties.

The amount ol Bny proviion recognized s senditive 1o the
smsumpliong used and there could be a wide range of possible outcomes
far any particular matber.

Statistical of other quantitative ansiytical took are of limied use in
determrining whether to establish or determine the amount of provisions
in the case of litigation, regulatory or simiar matters. Furthermore,
information currently avadable to manapement may be incomplete or
inaccurste, increating the risk of eroneous assumptions with regasd 1o
the future development of such matters, Management regularly reviews
&l the available nformation negarding such matters, including legal
sdvice, which & & significant congideration, 1o &sess whelhes the
recognition citeria for provisions have been satisfied and to determine
the tirming and amounit of any patential outfiows.

— Refer to Note 21 for more information
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Mote 1 Summary of significant accounting policies (continued)

13) Foreign currency translation

Transactions denominated in a foreign currency are translated
into the functional currency of the reparting entity at the spot
exchange rate an the date of the transaction. At the balance
sheet date, all monetary assets mchuding those at PYOC (prior to
1 January 2018: monetary financial assets classified as available
for sale) and monetary liabiliies denominated in foreign
currency are translated into the functional currency wsing the
closing exchange rate. Translation differences (which for
monetary financial assets at PVOCI are determined as if they
were financial assets measured at amortized cost) are reported
in Other net income from far value changes an financial
irstrumeants (prior to 1 lanuary 2018; Net trading incame).

Hon-monetary items measured at historical cost are translated
at the exchange rate on the date of the transaction. Frior to
1 January 2018, foreign currency translation differences on non-
monetary financial assets classified as available for sale were
recarded directly in Eguity until the asset was derecognized.

Upon consolidation, asets and liabilities of foresgn operations
twhich from 1 October 2018 also indude UBS AG's Swiss-based
operations with Swiss franc functional cumrency) are translated into
s dollars, UBS AG"s presentation cumency, at the closing
exchange rate on the balance shest date, and income and
expenss items and other comprehensive income are translated at
the average rate for the period. The resulting foreign currency
translation differences attrbutable to sharehalders are recognized
in Foreign currency transiation within Fguity, which forme part of
Total eguity attributable to sharsholders, whersas the forsign
currency translation differences attributable to mon-controlling
interests are included within Equity attributable to non-controling
intevests. Share capital issued, share premium and treasury shares
held are translated at the historic average rate, whereby the
difference between the historic average rate and the spot rate
realized wpon repayment of share capital or disposal of treasury
shares is reported as Share premium. Cumulative amounts
recognized in OCI in respect of cash flow hedges and financial
assets measured at PVOCI (prior to 1 kanuary 2018: financial assets
classified a5 available for sale) are translated at the closing
exchange rate as of balance sheet dates, with any translation
effects adjusted through Retained earnings.

When a foreign operation is disposed or partially disposed of
and UBS AG no longer controks the foreign operation, the
cumulative amount of forelgn currency translation differences
within Total equity attributable to shareholders and  