
O‘Connor CIO letter
Fourth quarter 2020

With the books closed on 2020, O’Connor is focused  
on building on the momentum of our market-leading 
performance relative to our multi-strategy peer group1 
in the year ahead.

In many respects, we are more excited about the prospects for the new year as we 
believe that our multi-strategy arrangement is well positioned to benefit from 
structural alpha opportunities emanating from powerful trends in the financial 
markets, global economy, and changing investor capital allocations. And after more 
than a decade of a singular market cycle characterized by low economic growth and 
correspondingly low interest rates, pending fiscal stimulus coupled with the com-
plexities of the global economy transitioning from COVID-19 may create a wider 
array of potential outcomes within the global interest rate, credit, and equity 
markets. This combination of strong capital allocations and a market environment 
likely to be characterized by elevated but not extreme volatility, with returns being 
driven more by relative value disciplines and rotations than beta, has us decidedly 
upbeat about 2021.

Although we operate a multi-strategy, relative value approach to investing, we are 
always mindful of the macroeconomic landscape and pay close attention to broader 
capital markets and investor trends in our capital allocation process and strategy 
development. This broader lens for our investment process is not to make first order, 
directional risk allocations to different asset classes, but rather to assess what areas 
of the market are most likely to experience a high level of dispersion of securities’ 
performance, which at its most fundamental level is the core driver of our returns.

1 Albourne Partners Limited, 2021.

Kevin Russell
Chief Investment 
Officer, UBS O’Connor
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While we are confident in our investment teams and their 
differentiated approaches’ ability to drive alpha, we believe 
that some of these broader economic and capital markets 
trends can give our investors an extra return boost if we are 
able to correctly align our capital with the secular alpha 
tailwinds present in the market. Additionally, investors know 
well that a market environment characterized by elevated but 
not extreme volatility, where returns are driven by idiosyncrat-
ic, thematic, sector, and factor risk rather than beta, is the 
most conducive environment to our strategies delivering 
strong risk-adjusted returns.

When we think about the macroeconomic outlook for 2021, 
we see a fairly broad range of potential outcomes as the 
markets grapple with the interplay between accommodative 
monetary policy, ongoing fiscal expansion, and the challenge 
of the global economy accelerating out of the COVID-19 
contraction. There are some virtual certainties now as 
consumer spending will inevitably shift toward services and 
experiences and away from technology and durable goods 
while accelerating economic activity favors reflationary trades 
like value outperforming other factors and interest rate curves 
steepening. 

Figure 1: Spending strength to shift from goods to services in 2021 

Source: Bloomberg, UBS Asset Management. As of 30 November 2020.
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Figure 2: Ample room for value stocks to catch up to 
rebound in manufacturing activity

Source: UBS Asset Management, Bloomberg. As of 20 January 2021.
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Figure 2a: Value stocks trade at discount to growth not 
seen since dot-com bubble

Source: UBS Asset Management. Data as of 20 January 2021.
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However, we believe that financial markets often discount 
economic changes before they actually occur, so we see a lot of 
the early cycle economic activity already discounted by the 
market. Also, while the conventional wisdom is that growth 
companies will underperform this rotation toward value in an 
expected reflationary environment, the secular trends that have 
underpinned the growth of many of these companies ranging 
from green technology, to ecommerce, and biotechnology are 
only accelerating, leaving scope for ongoing outperformance 
from many of these secular winners. 

Put together, we see a market that will require vigilance and 
dynamism in managing factor and thematic risk as the mono-
lithic low interest rate – low economic growth – underweight 
value – overweight growth era seems largely like a relic of the 
past.

Aligning O’Connor’s strategy with six mega trends
While we are confident that this broader economic environ-
ment will prove favorable for our strategies, we believe our 
multi-strategy arrangement is positioned to benefit from six 
mega trends within the financial markets which should 
continue to drive baseline returns higher as we capitalize on 
these secular alpha opportunities. As these will all be familiar 
trends that we have addressed in prior letters, we will not go 
into great detail and instead just highlight why we think these 
trends will persist and create a structural alpha tailwind across a 
number of our strategies.

The first mega trend is the asymmetry in the size of the US 
credit markets relative to the amount of dynamic capital 
deployed by banks and hedge funds. While investors know  
that US corporate credit issuance in 2020 increased by 56%, 
42%, and 91% in investment grade, high yield, and convert-
ibles respectively relative to 2019 {Source Bloomberg LEAG 
function}, fewer are aware that there has not been a commen-
surate increase in dynamic risk capital in credit from banks and 
hedge funds, creating ample relative value opportunities. The 
broader economic backdrop makes these opportunities even 
more compelling. The severity of economic conditions during 
COVID-19, coupled with the vaccine outlook and potential 
economic acceleration out of the crisis, is causing companies to 
actively manage their businesses and capital structures, which 
often is the catalyst for convergence in relative value positions. 

The actions emanating from this active management ranging 
from issuance, to optimization, and to liability management are 
rooted in fundamental corporate financial discipline and 
securities valuations which are the core tenets of our credit 
relative value approach.

The second mega trend is the growth and drive toward 
efficiency in the Chinese equity markets. While everyone under-
stands the size, growth, and dynamism of the Chinese econo-
my, far fewer appreciate the magnitude of global investors’ 
underweight exposure to China and the dramatic steps that 
regulators are making to attract international capital. Specifical-
ly, the recent QFII and RQFII will enable direct trading with local 
broker/dealers and create an onshore stock borrow market in 
A-shares. We believe this will spark a golden age of sorts in 
relative value equity investing in China over the next several 
years as managers like us will be able to implement the full 
complement of equity strategies, deriving alpha on both the 
long and short side and dynamically managing beta, sector, 
factor, thematic, and idiosyncratic risk.

The third mega trend is environmentally focused investing. 
Climate change has taken center stage in public policy debates 
globally, and environmental issues have become top of mind  
for many investors. Changing consumer preferences, rapidly 
evolving regulatory policy, and required shifts and increases  
in capex will drive sustained dispersion in performance of 
companies involved in the energy transition economy. Our  
view is that investors are underestimating the complexity of this 
transition and are overlooking many of the materials, processes, 
and technologies that will enable this transition. We believe 
that investors who focus on this theme, and employ deep 
industry experience, policy insight, and technological expertise,  
in coordination with a robust corporate finance framework can 
look forward to a sustained alpha opportunity for the next 
decade.

The fourth mega trend is the rampant growth of Special 
Purpose Acquisition Companies (SPACs). While it has become 
fashionable to critique SPACs as a capital markets distortion 
and dismiss them as a passing fad, we believe SPACs will 
continue to play a significant role in the capital markets. In 
2020, 237 SPACs priced, raising almost USD 80 bn in capital 
and surpassing traditional IPOs at USD 67 bn2. And, while 

2 Bloomberg LLC. 
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almost every investor can and usually does try to invest in 
IPOs, only a fraction of global investors have the capacity or 
willingness to invest in a SPAC or in the Private Investment in 
Public Equity (PIPE) offering that often accompanies a SPAC 
merger announcement. Investors like ourselves, who have the 
ability to invest up and down the SPAC ecosystem ranging 
from SPACs, warrants, deSPAC’d equities, PIPEs, and sponsor 

equity, while performing strong investment diligence and 
managing liquidity, may capitalize on sustained inefficiencies 
in the SPAC market. For investors who think the market will 
inevitably move past the SPAC phenomenon, we would 
caution that both companies and investors are seeing substan-
tial advantages in the SPAC market relative to the traditional 
IPO process.

Type of risk SPAC IPO

Timing End to end process less than six months Often more than a year

Proceeds
Historically the primary risk given uncertainty of the trust but  
significantly mitigated with advent of PIPE

Typically considered the key benefit of a traditional IPO

Execution
Significant advantage – after the PIPE process you know one  
way or another if it’s going to work

Big issue particularly for early stage growth companies – you could 
pursue for a year before you know whether it will work

Holders
PIPE investors can be hand selected and often include strategic  
partners. Investors via the trust are often not long term holders

Issuing banks and sponsor can shape the book of holders, but it is 
often more a function of relationships with the banks than partnership 
with the emerging company

Pricing
Once the PIPE is raised you have a very high degree of price certainty. 
Institutional investor validation of pricing prior to announcement

Well-known traditional IPO risk – you really don’t know where you’ll 
land until day of pricing at which point you’re under tremendous 
pressure to accept the outcome

Projections
Given it’s a merger, substantial flexibility on forward looking  
projections

Limited ability to show forecasts

Source: UBS Asset Management, as of 20 January 2021.

Figure 3: SPACs have some advantages over IPOs
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The fifth mega trend is the disintermediation of banks as hedge 
funds and asset managers extend credit directly to borrowers. 
Particularly in the case of riskier and more complex loans, banks 
are not willing and able lenders in many cases. This offers one 
of the most attractive, risk-adjusted yield and total return 
profiles available in the financial markets for private credit 
investors. With limitations on banks’ structured lending 
emanating from statutory regulation, central bank supervision, 
and shareholder preferences, we believe this disintermediation 
will continue, making private credit one of the most compelling 
capital allocation opportunities for investors who can manage 
lower liquidity.

The sixth and final mega trend is the migration of supply chain 
finance from bank and corporate balance sheets to investors. 
With estimates of financing needs at USD 7.5 trillion globally 
and the operational and accounting complexities of investing in 
trade finance, a persistent supply/demand imbalance makes the
risk/reward profile of investing in corporate credit via this asset 
class compelling. We see better yields, shorter durations, lower 
default probabilities, and higher recoveries in trade finance 
when compared to corporate bonds, leading to a compelling 
relative value opportunity on a sustained basis. While we see 
this market ultimately developing a comprehensive securitiza-
tion solution as we have seen in the ABS and MBS markets, the 
time between now and that eventuality provides a compelling 
window of opportunity for investors.

 

Source: World Trade Organization, 2019.

Figure 4: Global merchandise trade value (USD tn)
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Alpha over beta in 2021
Having just watched the inauguration of President Biden, it 
seems that a bit more stability is in store for the US political 
landscape. Additionally, the timeline of vaccine rollouts, while 
bumpy, seems to set the stage for the beginning of a new 
economic cycle. However, as is often the case, asset prices have 
significantly adjusted to reflect these changes before they 
actually occur, creating a market backdrop where we believe 
volatility will remain elevated but not extreme and returns will 
be driven by idiosyncratic, thematic, and sector risk as opposed 
to beta. 

As of now, we are happy to again confirm that none of the 
O’Connor investment team has tested positive for COVID-19, 
and we continue to operate effectively both on a remote basis 
and in several of our offices around the world. We are all 
excited to return to the office en masse later this year, but we 
continue to follow the UBS approach of being cautious and 
prioritizing employee health and safety, particularly in light of 
the stable technology platform and control environment being 
delivered by our colleagues across UBS Asset Management.

After our success managing risk and being dynamic with capital 
in 2020, we find ourselves confident that 2021 will be another 
strong year for our strategies. Now, more so than any other 
time in our recent history, we believe that we have our capital 
allocated to strategies that leverage not just the traditional 
forms of investment and cyclical alpha, but also structural alpha 
emanating from the trends discussed above. While both the 
returns and volatility likely will moderate from the levels 
experienced in 2020, we believe our absolute return strategy 
will provide both stability and significant uncorrelated returns 
for investor portfolios.

We hope you are all well and healthy and imagine that you are 
as excited about 2021 as we are here at O’Connor.

Thank you for your support and trust in us,

 
Kevin Russell 

Contact us

North America — EMEA — Asia Pacific —
Stamford and New York Switzerland Hong Kong and Tokyo

Jay Raffaldini Rene Steiner Selina Yuen
jerome.raffaldini@ubs.com rene.steiner@ubs.com selina.yuen@ubs.com
Tel. +1-203-719-7492 Tel. +41-44-234 7233 Tel. +852 29715592

 
 Shimpei Kanzaki

shimpei.kanzaki@ubs.com
Tel. +81-3-5208-7403



Index descriptions
USD High Yield All Sectors Option Adjusted Spread is the 
option adjusted spread (weighted by market value) of the US 
Dollar High Yield ALL Cash Bonds sector.

USD Investment Grade All Sectors Option Adjusted Spread is 
the option adjusted spread (weighted by market value) of the 
US Dollar Investment Grade All

The FN000B7P LEAG Index table consists of investment grade 
debt and preferred securities issued by corporate and financial 
issuers, denominated in US Dollars, with market of issue as 
“Domestic MTN”, “Global”, “Private Placement”, “US Domes-
tic” or “Yankee”. The ratings grade of securities is determined 
by the Global Bonds High Yield/Investment Grade Decision 
Tree. Where a security receives split ratings, the transaction 
will be credited to the relevant investment grade table. 
This excludes bonds with warrants, convertible securities, 
credit-linked-securities and government issuers. Please see 
League Table Standards and Guidelines for further details.

The FN000B8V LEAG Index table consists of high yield debt 
and preferred securities issued by corporate and financial 
issuers, denominated in US Dollars, with market of issue as 
“Domestic MTN”, “Global”, “Private Placement”, “US Domes-
tic” or “Yankee”. The ratings grade of securities is determined 
by the Global Bonds High Yield/Investment Grade Decision 
Tree. Where a security receives split ratings, the transaction 
will be credited to the relevant investment grade table. 
This excludes bonds with warrants, convertible securities, 
credit-linked-securities and government issuers. Please see 
League Table Standards and Guidelines for further details.

The FN000DH1 LEAG Index table consists of equity-linked 
securities issued in the US by US issuers. This table excludes: 
bonds with warrants, structured notes, reverse convertibles, 
self-led offerings and synthetic convertibles. There is a 
minimum threshold of 12 months for maturities, call or put 
periods.

Additional Considerations
UBS O’Connor LLC may engage its affiliates as prime brokers 
for the master fund. UBS O’Connor LLC may engage its 
affiliates as selling agents for the Fund. None of these entities 
will bear any losses of the Fund. 

This document is for informational purposes only and is not 
intended to be construed as an invitation or offer of securities 
or to conclude a contract or to buy and sell any security or re-
lated financial instrument. Such an offer will only be made by 
means of a confidential offering memorandum. This material 
is confidential and intended solely for the information of the 
person to whom it has been delivered and may not be distrib-
uted in any jurisdiction where such distribution would consti-
tute a violation of applicable law or regulations or to certain 
categories of investors. Recipients may not reproduce or 
transmit it, in whole or in part, to third parties. The program 
described herein is for sophisticated investors or professional 
clients as the program by its nature involves a substantial 
degree of risk. This document is not to be distributed to or 
relied upon by retail clients under any circumstances. The 
information in this document does not constitute advice and 
does not take into consideration your investment objectives, 
legal, financial or tax situation or particular needs in any other 
respect. Investors should seek professional advice as to the 
suitability of the program. If conflicts exist between this doc-
ument and the applicable offering memorandum, the offering 
memorandum takes precedence. Any returns presented may 
or may not be indicative of the returns of the share class, se-
ries, and/or fund offered to you. Commissions and costs have 
a negative impact on performance. Should the currency of 
a financial product or service not match your reference curren-
cy, performance may rise or fall due to currency fluctuations. 
Your actual returns may be different and can be determined 
from the statements sent by the fund’s administrator. 
Unless otherwise noted, the information used to create infor-
mation presented was based solely on information collected 
and retained by the investment manager and is believed to be 
reliable, but its accuracy cannot be guaranteed. Information 
used herein may have been obtained from third party sources 
including affiliates and as such the investment manager 
makes no representations as to the accuracy of such source or 
information which is subject to change without notice to the 
recipient. Notwithstanding the foregoing, third party funds 
and managers have neither reviewed nor approved any of the 
charts, graphs or other materials prepared by UBS based on 
information contributed by such third party funds and man-
agers. If contained in a presentation, the information herein 

is not intended to be read in isolation and may not provide 
a full explanation of all of the topics that were presented 
and discussed. All such information and opinions are subject 
to change without notice. Neither this document nor the secu-
rities nor any other financial instruments referred to herein 
have been registered or filed with or approved or disapproved 
by any regulatory authority of any country or jurisdiction, and 
no regulatory authority has passed upon or endorsed upon 
the merits of this product or the accuracy or adequacy of 
this document. UBS may have a position in and may make a 
purchase and/or sale of any of the securities or other financial 
instruments mentioned in this document. This document 
may contain statements that constitute “forward-looking 
statements”, including, but not limited to, statements relating 
to our future business development. While these for-
ward-looking statements represent our judgments and future 
expectations concerning the development of our business, 
a number of risks, uncertainties and other important factors 
could cause actual developments and results to differ mate-
rially from our expectations. Any market or investment views 
expressed are not intended to be investment research. Source 
for all data and charts (if not indicated otherwise): UBS Asset 
Management, a business division of UBS AG. 

The securities offered hereby (if this presentation concerns 
a Fund) are not deposits or other obligations of UBS or any 
other Bank, are not endorsed or guaranteed by UBS or any 
other Bank, are not insured by the Federal Deposit Insurance 
Corporation (FDIC) or any other Governmental Agency and 
involve investment risks, including loss of principal invested.

As an investor, you should read the Fund Documentation 
prior to investing in the Fund. An affiliate of the Investment 
Manager may serve as the Administrator of the Fund, and the 
Investment Manager may engage affiliates as Prime Brokers 
for the Fund. Past performance (whether simulated or actual) 
is not indicative of future results. Potential for profit is accom-
panied by possibility of loss. 

ANY LOSSES IN THE FUND WILL BE BORNE SOLELY BY IN-
VESTORS IN THE FUND AND NOT BY UBS O’CONNOR LLC OR 
ITS AFFILIATES; THEREFORE, UBS O’CONNOR LLC’S LOSSES 
IN THE FUND WILL BE LIMITED TO LOSSES ATTRIBUTABLE 
TO THE OWNERSHIP INTERESTS IN THE FUND HELD BY UBS 
O’CONNOR LLC AND ANY AFFILIATES IN ITS CAPACITY AS 
INVESTOR IN THE FUND OR AS BENEFICIARY OF A RESTRICT-
ED PROFIT INTEREST HELD BY UBS O’CONNOR LLC OR ANY 
AFFILIATE.

For Switzerland: For marketing and information purposes. 
This document has been issued by UBS Asset Management 
Switzerland AG, a company registered under the Laws of 
Switzerland, and its affiliates. The following paragraph 
refers only to fund(s) mentioned in this document, which are 
distributed in or from Switzerland, which are managed by UBS 
and/or any of its affiliates and having UBS Fund Management 
(Switzerland) AG as Representative in Switzerland. Any such 
fund(s) referenced herein are intended only for Swiss qualified 
investors pursuant to Art 10 of the Collective Investment 
Schemes Act (CISA) and are not allowed to be distributed to 
the retail public (i.e. non-qualified investors). 

Information for Swiss qualified Investors: Representative 
in Switzerland is UBS Fund Management (Switzerland) AG, 
Aeschenplatz 6, 4052 Basel. Paying Agent in Switzerland: 
UBS Switzerland AG, Bahnhofstrasse 45, 8001 Zürich. The 
relevant Legal Fund Documents to this fund (s) are available 
free of charge from the Representative in Switzerland. Before 
any investment, please read the latest Legal Fund Documents. 
The information herein is not intended to be construed 
as a solicitation or an offer to invest in the fund(s). Past 
performance is not a reliable indicator of future results. The 
performance shown does not take account of any commis-
sions and costs charged when subscribing and redeeming. 
If the currency of the fund(s) is different from your reference 
currency, the return can increase or decrease as a result of 
currency fluctuations. This information pays no regard to 
the specific or future investment objectives, financial or tax 
situation or particular needs of any specific recipient. The 
details and opinions contained in this document are provided 
by UBS O’Connor LLC without any guarantee or warranty and 
are for the recipient’s personal use and information purposes 
only. This document and its contents have not been reviewed 
by any regulatory authority in Switzerland.

For USA: This document has been issued by UBS O’Connor 
LLC for distribution to professional clients or sophisticated 
investors only. Funds are offered through UBS Asset Man-

agement (US) Inc./UBS Financial Services Inc. (a member of 
FINRA and SIPC). UBS O’Connor LLC (an investment adviser 
registered with the US Securities and Exchange Commission) 
and UBS Financial Services Inc./UBS Asset Management (US) 
Inc. are wholly-owned subsidiaries of UBS AG. 

For EMEA: This document has been issued by UBS O’Connor 
Limited, a company registered under the laws of the United 
Kingdom, however it has not been prepared in line with the 
Financial Conduct Authority of the UK (FCA) requirements de-
signed to promote the independence of investment research 
and is not subject to any prohibition on dealing ahead of 
the dissemination of investment research. In relation to each 
member state of the EEA which has implemented the Alterna-
tive Investment Fund Managers Directive (Directive (2011/61/
EU), the “AIFMD”), this document may only be distributed, 
and Shares in the Fund may only be offered or placed, in a 
member state to the extent that: (i) the Fund is permitted 
to be marketed to professional investors in the relevant 
member state (as implemented in the local law/regulation 
of that member state); or (ii) this document may otherwise 
be lawfully distributed and/or the Shares in the Fund may 
otherwise be lawfully offered or placed in that member state 
(including at the initiative of the investor). In relation to each 
member state of the EEA which, at the date of this document, 
has not implemented the AIFMD, this document may only 
be distributed, and Share in the Fund may only be offered or 
place, to the extent that this document may be lawfully dis-
tributed and the Shares in the Fund may be lawfully offered or 
placed in that member state. Funds are offered to Professional 
Client and Eligible Counterparty customers in the UK through 
UBS O’Connor Limited, a direct wholly-owned subsidiary of 
UBS AG, and UBS Asset Management (US) Inc. (a member 
of FINRA and SIPC), an indirect wholly-owned subsidiary of 
UBS AG.

For Hong Kong: This document and its contents have not 
been reviewed by any regulatory authority in Hong Kong. 
No person may issue any invitation, advertisement or other 
document relating to the Interests whether in Hong Kong 
or elsewhere, which is directed at, or the contents of which 
are likely to be accessed or read by, the public in Hong Kong 
(except if permitted to do so under the securities laws of Hong 
Kong) other than with respect to the Interests which are or 
are intended to be disposed of only to persons outside Hong 
Kong or only to “professional investors” within the meaning 
of the Securities and Futures Ordinance (Cap. 571) and any 
rules made thereunder. The use of simulated past perfor-
mance is not permitted in this jurisdiction. 

For Singapore: Please note that the Fund has been entered 
into the List of Restricted Schemes by Monetary Authority 
of Singapore (as defined in regulation 2 of the Securities 
and Futures (Offers of Investments) (Collective Investment 
Schemes) Regulations 2005) under paragraph 3 or 4 of the 
Sixth Schedule of the Regulations. This document is not to be 
distributed to the retail public of Singapore.

This document has not been registered with the Monetary 
Authority of Singapore pursuant to the exemptions under 
Sections 304 and 305 of the SFA. Accordingly, this document 
may not be circulated or distributed, nor may the Securities be 
offered or sold, whether directly or indirectly, to any person in 
Singapore other than (i) to an institutional investor pursuant 
to Section 304 of the SFA, (ii) to an accredited investor or 
other relevant person, in accordance with the conditions spec-
ified in Section 305 of the SFA or (iii) otherwise pursuant to, 
and in accordance with the conditions of, any other applicable 
provision of the SFA.

For Australia: This document has been prepared and issued 
by UBS O’Connor LLC. UBS O’Connor LLC is an investment 
adviser registered with the US Securities and Exchange Com-
mission and such is regulated under a regulatory regime that 
differs from the Australian regulatory regime. UBS O’Connor 
does not hold an Australian Financial Services Licence and is 
not authorised and regulated by the Australian Securities and 
Investments Commission (“ASIC”). UBS O’Connor is permitted 
to provide financial services to wholesale clients in Australia 
in reliance on Class Order CO 03/1100 issued by ASIC. This 
document is intended for limited distribution to professional 
investors only. It is not to be distributed to or relied upon by 
retail clients. This document is general information only and 
does not take into account your objectives, financial situation 
or needs. Before investing you should seek professional 
advice. Any investment involves risk. UBS O’Connor LLC does 
not guarantee the performance of any investment.



For Brunei: This document has not been delivered to, li-
censed or permitted by the Authority as designated under the 
Brunei Darussalam Mutual Funds Order 2001. Nor has it been 
registered with the Registrar of Companies. This document 
is for informational purposes only and does not constitute 
an invitation or offer to the public. As such it must not be 
distributed or redistributed to and may not be relied upon or 
used by any person in Brunei other than the person to whom 
it is directly communicated, (i) in accordance with the condi-
tions of section 21(3) of the International Business Companies
Order 2000, or (ii) whose business or part of whose business 
is in the buying and selling of shares within the meaning of 
section 308(4) of the Companies Act Cap. 39.

For Malaysia: This document is sent to you, at your request, 
merely for information purposes only. No invitation or offer 
to subscribe or purchase securities is made by UBS Asset 
Management as the prior approval of the Securities Commis-
sion of Malaysia or other regulatory authorities of Malaysia 
have not been obtained. No prospectus has or will be filed or 
registered with the Securities Commission of Malaysia.

For Vietnam: This document does not contemplate an offer 
to sell the securities in Vietnam and has not been approved 
by the State Securities Commission of Vietnam which takes 
no responsibility for its contents. No offer to purchase the 
securities will be made in Vietnam and this document is 
intended to be read by the addressees only. Investors should 
themselves carefully balance the risks and the level of those 
risks before they make any decision to invest in the securities. 
Investors are responsible for obtaining all approvals required 
by the laws of Vietnam. 

For Thailand: NOTICE TO RESIDENTS OF THAILAND – the 
securities will not be offered or sold, directly or indirectly, in 
Thailand. UBS Asset Management is not licenced to publically 
offer securities in Thailand. Thai investors must be authorised 
to engage in the purchase of Securities of the type being 
offered or sold. Thai investors are responsible for obtain-
ing all relevant government regulatory approvals/licences, 
consents, verification and/or registrations from relevant Thai 
governmental and regulatory authorities required to invest in 
the securities and required for the purposes of remitting any 
amounts in foreign currencies for the investment.

 

For Korea: The securities may not be offered, sold and 
delivered directly or indirectly, or offered or sold to any person 
for re-offering or resale, directly or indirectly, in Korea or to 
any resident of Korea except pursuant to the applicable laws 
and regulations of Korea, including the Capital Market and 
Financial Investment Business Act and the Foreign Exchange 
Transaction Law of Korea, the presidential decrees and regu-
lations thereunder and any other applicable laws, regulations 
or rules of Korea. The securities have not been registered with 
the Financial Services Commission of Korea (FSC) for a public 
offering in Korea nor has it been registered with the FSC for 
distribution to non-qualified investors in Korea.

For People’s Republic of China: This document and 
its contents have not been reviewed by, delivered to or 
registered with any regulatory or other relevant authority in 
the People’s Republic of China (the “PRC”). This document 
is for informational purposes and should not be construed 
as an offer or invitation to the public, direct or indirect, to 
buy or sell securities. This document is intended for limited 
distribution and only to the extent permitted under applicable 
laws in the PRC. No representations are made with respect 
to the eligibility of any recipients of this document to acquire 
interests in securities under the laws of the PRC.

The securities may not be offered or sold directly or indirectly 
in the People’s Republic of China (the “PRC”). Neither this 
document or information contained or incorporated by 
reference herein relating to the securities, which have not 
been and will not be submitted to or approved/verified by or 
registered with the China Securities Regulatory Commission 
(“CSRC”) or other relevant governmental authorities in the 
PRC pursuant to relevant laws and regulations, may be 
supplied to the public in the PRC or used in connection with 
any offer for the subscription or sale of the Securities in the 
PRC. The Securities may only be offered or sold to the PRC 
investors that are authorized to engage in the purchase of 
Securities of the type being offered or sold. PRC investors are 
responsible for obtaining all relevant government regula-
tory approvals/licenses, verification and/or registrations 
themselves, including, but not limited to, any which may be 
required from the CSRC, the State Administration of Foreign 
Exchange and/or the China Banking Regulatory Commission, 
and complying with all relevant PRC regulations, including, 
but not limited to, all relevant foreign exchange regulations 
and/or foreign investment regulations.

For Taiwan: This document and its contents have not been 
reviewed by, delivered to or registered with any regulatory 
or other relevant authority in the Republic of China (R.O.C.). 
This document is for informational purposes and should not 
be construed as an offer or invitation to the public, direct or 
indirect, to buy or sell securities. This document is intended 
for limited distribution and only to the extent permitted 
under applicable laws in the Republic of China (R.O.C.). No 
representations are made with respect to the eligibility of any 
recipients of this document to acquire interests in securities 
under the laws of the Republic of China (R.O.C.).

For Canada: Services to Canadian persons for any strategy 
herein are provided by UBS Asset Management (Canada) Inc., 
a Nova Scotia corporation and a member of the UBS Asset 
Management business division of UBS AG, a publicly traded 
Swiss bank (NYSE: UBS). UBS Asset Management (Canada) 
Inc. is an indirect wholly-owned subsidiary of UBS AG and is 
registered as a portfolio manager and exempt market dealer 
(in all provinces of Canada), commodity trading manager 
(Ontario), adviser – commodity futures (Manitoba) and invest-
ment fund manager (Ontario, Quebec and Newfoundland), all 
pursuant to Canadian securities law. This document can be 
distributed in Canada to Accredited Investors who qualify as 
Permitted Clients only. UBS O’Connor LLC may be considered 
a connected or related issuer of UBS Asset Management 
(Canada) Inc. in connection with a distribution of the strategy 
herein to investors in Canada.

For Brazil: UBS O’Connor LLC is not accredited with the 
Brazilian Securities Commission (“CVM”) to perform Asset 
Management Services. The Asset Management Services and 
the fund mentioned in this material (“Fund”) may not be 
publicly offered or sold to the public in Brazil. The offering of 
the Fund shares is not a public offering of securities in Brazil 
therefore Fund shares have not been nor will be registered 
with CVM nor have they been submitted to the foregoing 
agency for approval. Documents relating to the Asset 
Management Services or the Fund as well as the information 
contained therein may not be supplied to the public in Brazil 
nor used in connection with any offer for subscription or sale 
of securities to the public in Brazil.
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