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January payrolls surprise to the
upside
04 February 2022, 6:26 pm CET, written by UBS Editorial Team

Nonfarm payrolls increased by 467,000 in January while the unemployment rate rose to 4%. The UBS Chief
Investment Office takes a look.

Today, the US labor report for January showed nonfarm payrolls increasing by 467,000, far above consensus expectations.
The unemployment rate ticked up to 4%. Average hourly earnings increased by 0.7% month-over-month and 5.7% year-
over-year, beating expectations.

This month's data includes annual revisions, and incorporates information gathered from the 2020 census. Combined
with the impact of the omicron variant, this makes it extraordinarily difficult to interpret the month-over-month changes
reported in January. For example, the 467,000 payroll figure is seasonally adjusted; without adjustment, payrolls were
down by 2.8 million. Further, 6 million people were out of work due to the pandemic, almost double the level in December.

Regardless of the noise, all of the data released this week indicate that the labor market is tight and wages are rising
more quickly than usual, adding to the inflationary pressure from shortages of various goods. Payrolls are on a strong
upward trend. From the Fed's perspective, this is a clear signal that monetary policy should be adjusted to a more neutral
stance. Following this morning's release, bond yields moved higher, and the market is now pricing in between five and
six rate hikes by the end of 2022.

Next week, the NFIB survey of small businesses will provide further information on labor market conditions. CPI for January
will be another key data release.

Main contributor: Brian Rose

Read the original blog January payrolls surprise to the upside 4 February 2022.

https://secure.ubs.com/public/api/v2/investment-content/documents/5e0-1YilCZ8aLCvZjFBWwA?apikey=Y8VdAx8vhk1P9YXDlEOo2Eoco1fqKwDk&Accept-Language=de-CH


For UBS marketing purposes

This content is a product of the UBS Chief Investment Office.

Important information: https://www.ubs.com/global/en/wealth-management/our-approach/marketnews/disclaimer.html
The product documentation, i.e. the prospectus and/or the key information document (KID), if any, may be available upon request at UBS Switzerland AG, Bahnhofstrasse 45, 8001 Zurich/Switzerland.
Before investing in a product please read the latest prospectus and key information document (KID) carefully and thoroughly. Version B/2020. CIO82652744
© 2022 UBS Switzerland AG. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.

https://www.ubs.com/global/en/wealth-management/our-approach/marketnews/disclaimer.html

	Important Disclosures

