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Overdemand for data centers,
including in Switzerland

31 July 2026, 10:20 UTC, written by Michael Bolliger

Structural overdemand for data centers is now evident in Switzerland: Commercial data center capacity has
more than doubled since 2020, and electricity consumption is rising sharply. At the same time, supply is
constrained by limited energy resources, scarce locations, high infrastructure costs, and regulatory hurdles. For
investors, this creates opportunities, as data centers can benefit from growing demand and resource scarcity,
but it also requires awareness of technological and political risks. Given Switzerland’s limited market size, we
believe international exposure is advantageous for optimal portfolio diversification.

If you want to benefit from the Al and cloud boom, data centers are, in our view, essential. Artificial intelligence, cloud
services, and the digitalization of daily life all require enormous computing power—and thus, data centers. What was
once a niche topic for IT specialists is now a central pillar of digital infrastructure.

Switzerland’s data center market has grown significantly in recent years. Commercial data center capacity has more than
doubled between 2020 and 2026, now reaching around 340 megawatts. According to the Swiss Federal Office of Energy,
electricity consumption by data centers has risen to approximately 2.1 terawatt-hours in 2024—close to the total electricity
consumption of Zurich, which stands at about 2.7 terawatt-hours. In other words, demand for computing power is already
high and is expected to increase substantially in the coming years.

The main drivers of this trend are the migration of IT infrastructures to the cloud and the rapid rise of Al applications. Many
companies are abandoning their own server rooms in favor of cloud computing. International tech giants such as Google,
Amazon, and Microsoft are expanding their presence in Switzerland, while industries like financial services, insurance, and
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pharmaceuticals require more computing power. Switzerland'’s strengths include political and economic stability, a well-
developed fiber-optic network, low natural disaster risk, and an independent data protection regime. The potential for
new energy sources is also a plus, making Switzerland attractive for operators and investors alike.

According to a study by CBRE, about 60% of existing capacity is concentrated in the Zurich—-Aargau-Schaffhausen region.
Since 2020, building permits for data centers totaling an estimated CHF 730 million have been issued in Zurich, over
CHF 600 million in Aargau, and around CHF 90 million in Schaffhausen. Despite this, supply is unlikely to keep pace
with demand. Expanding powerful electricity and fiber-optic connections is costly and time-consuming, suitable sites are
scarce, and additional regulatory and political hurdles—such as requirements for waste heat utilization or renewable
energy development—are often difficult to overcome. As with many Al-related topics, the supply of new computing power
in Switzerland is likely to lag demand for the foreseeable future, potentially impacting productivity and costs. This is a
challenge for Switzerland’s economy, as many companies rely on efficiency gains due to high costs and a strong currency.

For investors, structural overdemand generally provides a tailwind: Data centers have delivered above-average value gains
globally in recent years, and the scarcity of electricity and network connections supports the attractiveness of existing
facilities. However, the segment requires substantial ongoing investment in technical infrastructure, such as more powerful
server racks for Al applications. Careful selection of facilities and operators is therefore essential.

Conclusion: The Al trend is impacting Switzerland—bringing positives like innovation, efficiency gains, and new business
models, but also challenges. The debate around (sustainable) energy production in Switzerland is likely to intensify as
demand for computing power grows. For Swiss investors, data centers can be an appealing portfolio component. These
assets typically exhibit low volatility and generally outperform bonds as an income source. For those able to manage the
associated risks, they offer a strong complement to bonds. Given the limited market size and various risks, international
diversification remains essential.
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Disclaimer

Hong Kong / Singapore: For Global Wealth Management clients of UBS AG Singapore / Hong Kong branch, please refer to
the HK/SG Marketing Material Disclaimer .

This document is prepared and published by the Global Wealth Management business of UBS Switzerland AG (regulated by
FINMA in Switzerland), its subsidiaries or its affiliates ("UBS"), part of UBS Group AG ("UBS Group"). UBS Group includes former
Credit Suisse AG, its subsidiaries, branches and affiliates. In the USA, UBS Financial Services Inc. is a subsidiary of UBS AG and
a member of FINRA/SIPC.

This document and the information contained herein are provided solely for your information and UBS marketing
purposes. Nothing in this document constitutes investment research, investment advice, a sales prospectus, or an offer or
solicitation to engage in any investment activities. This document is not a recommendation to buy or sell any security, investment
instrument, or product, and does not recommend any specific investment program or service.

Information contained in this document has not been tailored to the specific investment objectives, personal and financial
circumstances, or particular needs of any individual client. Certain investments referred to in this document may not be suitable
or appropriate for all investors. In addition, certain services and products referred to in the document may be subject to legal
restrictions and/or license or permission requirements and cannot therefore be offered worldwide on an unrestricted basis. No
offer of any product will be made in any jurisdiction in which the offer, solicitation, or sale is not permitted, or to any person
to whom it is unlawful to make such offer, solicitation, or sale.

Although all information and opinions expressed in this document were obtained in good faith from sources believed to be
reliable, no representation or warranty, express or implied, is made as to the document’s accuracy, sufficiency, completeness or
reliability. All information and opinions expressed in this document are subject to change without notice and may differ from
opinions expressed by other business areas or divisions of UBS Group. UBS is under no obligation to update or keep current the
information contained herein. The views and opinions expressed in this material by third parties are not those of UBS.
Accordingly, UBS does not accept any liability over the content shared by third parties or any claims, losses or damages arising
from the use or reliance of all or any part thereof.

All pictures or images ("images") herein are for illustrative, informative or documentary purposes only and may depict objects or
elements which are protected by third party copyright, trademarks and other intellectual property rights. Unless expressly stated,
no relationship, association, sponsorship or endorsement is suggested or implied between UBS and these third parties.

Any charts and scenarios contained in the document are for illustrative purposes only. Some charts and/or performance figures
may not be based on complete 12-month periods which may reduce their comparability and significance. Historical performance
is no guarantee for, and is not an indication of future performance.

Nothing in this document constitutes legal or tax advice. UBS and its employees do not provide legal or tax advice. This document
may not be redistributed or reproduced in whole or in part without the prior written permission of UBS. To the extent permitted
by the law, neither UBS, nor any of it its directors, officers, employees or agents accepts or assumes any liability, responsibility or
duty of care for any consequences, including any loss or damage, of you or anyone else acting, or refraining to act, in reliance
on the information contained in this document or for any decision based on it.

Important Information About Sustainable Investing Strategies: This terminology refers to definitions in the UBS Sustainable
Investing Framework and does not refer or relate to any product-specific regulatory labelling regime or naming conventions.
Sustainable investing strategies aim to consider and incorporate environmental, social and governance (ESG) factors into
investment process and portfolio construction. Strategies across geographies approach ESG analysis and incorporate the findings
in a variety of ways. Incorporating ESG factors or sustainable investing considerations may inhibit UBS’s ability to participate in
or to advise on certain investment opportunities that otherwise would be consistent with the Client’s investment objectives. The
returns on a portfolio incorporating ESG factors or sustainable investing considerations may be lower or higher than portfolios
where ESG factors, exclusions, or other sustainability issues are not considered by UBS, and the investment opportunities available
to such portfolios may differ.

Except as otherwise specified herein and/or depending on the local entity from which you are receiving this document, this
document is distributed by UBS Switzerland AG, authorised and regulated by the Swiss Financial Market Supervisory Authority
(FINMA).

Please  visit https://secure.ubs.com/global/en/wealthmanagement/insights/chief-investment-office/disclaimers/marketing-
material-disclaimer.html to read the full legal disclaimer applicable to this document.
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