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Put cash to work
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Geopolitical disruptions, equity markets at record highs, and nervous market commentary are prompting many
Swiss investors to hold large cash balances. But waiting is not a risk-free strategy. Those seeking to preserve
and grow wealth over the long term should invest excess liquidity with a long-term plan in mind.

Daily headlines about wars, geopolitical tensions, trade conflicts, and sharply increased government debt can be unsettling.
Many investors understandably wonder whether it would be more prudent to wait. Cash can feel reassuring in such
periods: Its nominal value does not fluctuate, it is readily available, and it appears to offer protection from market
uncertainty.

But security has several dimensions. Holding cash to cover near-term expenses, taxes, or an emergency reserve is prudent.
By contrast, investors who leave assets beyond these needs in an account for an extended period face the risk of a gradual
loss of purchasing power. The Swiss consumer price index measures changes in the prices of goods and services consumed
by private households. Assets, however, are not included. And it is precisely in this area that the erosion of purchasing
power has been substantial. Swiss residential property prices have more than doubled over the past 20 years. A Swiss
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franc in an account may have retained the same nominal value. Relative to the price of a home, however, its purchasing
power has halved.

This reveals the next concern: Any investment can incur losses. That is certainly true in the short term. Equities, bonds,
and even real estate can lose value. The key is therefore not to avoid every risk, but to calibrate risk to the investment
horizon. Funds needed over the next few years belong in liquid, defensive investments. Longer-term capital, by contrast,
can be more broadly diversified. Diversification does not prevent setbacks, but it reduces dependence on a single market,
asset class, or scenario.

Many investors counter that equities are already expensive. In some market segments, high valuations do point to lower
future returns and greater volatility risks. But they do not provide a reliable signal for the best entry point. Markets can
remain expensive for longer than expected, while corporate earnings and innovation continue to support prices.

A pragmatic response is therefore not to invest everything at once, but to start now. Excess liquidity can be invested in
several tranches over a predetermined period. This reduces the risk of investing the entire amount immediately before
a setback.

And what if there are no compelling alternatives to equities? It can help to consider the role of each portfolio component.
High-quality bonds can provide income and stability. Real estate and alternative investments can offer additional sources
of return, although liquidity, costs, and specific risks require careful consideration. The solution is usually not one perfect
investment, but a combination of components that perform different roles.

Cash remains essential. But it should serve a purpose, rather than become a permanent fallback strategy. The world is
unlikely to give us a time when uncertainty has disappeared. Investors who deploy long-term capital gradually, with broad
diversification and discipline, do not need to know which headline will move markets tomorrow. It is better to put cash
to work than to wait for every doubt to disappear.
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Disclaimer

Hong Kong / Singapore: For Global Wealth Management clients of UBS AG Singapore / Hong Kong branch, please refer to
the HK/SG Marketing Material Disclaimer .

This document is prepared and published by the Global Wealth Management business of UBS Switzerland AG (regulated by
FINMA in Switzerland), its subsidiaries or its affiliates ("UBS"), part of UBS Group AG ("UBS Group"). UBS Group includes former
Credit Suisse AG, its subsidiaries, branches and affiliates. In the USA, UBS Financial Services Inc. is a subsidiary of UBS AG and
a member of FINRA/SIPC.

This document and the information contained herein are provided solely for your information and UBS marketing
purposes. Nothing in this document constitutes investment research, investment advice, a sales prospectus, or an offer or
solicitation to engage in any investment activities. This document is not a recommendation to buy or sell any security, investment
instrument, or product, and does not recommend any specific investment program or service.

Information contained in this document has not been tailored to the specific investment objectives, personal and financial
circumstances, or particular needs of any individual client. Certain investments referred to in this document may not be suitable
or appropriate for all investors. In addition, certain services and products referred to in the document may be subject to legal
restrictions and/or license or permission requirements and cannot therefore be offered worldwide on an unrestricted basis. No
offer of any product will be made in any jurisdiction in which the offer, solicitation, or sale is not permitted, or to any person
to whom it is unlawful to make such offer, solicitation, or sale.

Although all information and opinions expressed in this document were obtained in good faith from sources believed to be
reliable, no representation or warranty, express or implied, is made as to the document’s accuracy, sufficiency, completeness or
reliability. All information and opinions expressed in this document are subject to change without notice and may differ from
opinions expressed by other business areas or divisions of UBS Group. UBS is under no obligation to update or keep current the
information contained herein. The views and opinions expressed in this material by third parties are not those of UBS.
Accordingly, UBS does not accept any liability over the content shared by third parties or any claims, losses or damages arising
from the use or reliance of all or any part thereof.

All pictures or images ("images") herein are for illustrative, informative or documentary purposes only and may depict objects or
elements which are protected by third party copyright, trademarks and other intellectual property rights. Unless expressly stated,
no relationship, association, sponsorship or endorsement is suggested or implied between UBS and these third parties.

Any charts and scenarios contained in the document are for illustrative purposes only. Some charts and/or performance figures
may not be based on complete 12-month periods which may reduce their comparability and significance. Historical performance
is no guarantee for, and is not an indication of future performance.

Nothing in this document constitutes legal or tax advice. UBS and its employees do not provide legal or tax advice. This document
may not be redistributed or reproduced in whole or in part without the prior written permission of UBS. To the extent permitted
by the law, neither UBS, nor any of it its directors, officers, employees or agents accepts or assumes any liability, responsibility or
duty of care for any consequences, including any loss or damage, of you or anyone else acting, or refraining to act, in reliance
on the information contained in this document or for any decision based on it.

Important Information About Sustainable Investing Strategies: This terminology refers to definitions in the UBS Sustainable
Investing Framework and does not refer or relate to any product-specific regulatory labelling regime or naming conventions.
Sustainable investing strategies aim to consider and incorporate environmental, social and governance (ESG) factors into
investment process and portfolio construction. Strategies across geographies approach ESG analysis and incorporate the findings
in a variety of ways. Incorporating ESG factors or sustainable investing considerations may inhibit UBS’s ability to participate in
or to advise on certain investment opportunities that otherwise would be consistent with the Client’s investment objectives. The
returns on a portfolio incorporating ESG factors or sustainable investing considerations may be lower or higher than portfolios
where ESG factors, exclusions, or other sustainability issues are not considered by UBS, and the investment opportunities available
to such portfolios may differ.

Except as otherwise specified herein and/or depending on the local entity from which you are receiving this document, this
document is distributed by UBS Switzerland AG, authorised and regulated by the Swiss Financial Market Supervisory Authority
(FINMA).

Please  visit https://secure.ubs.com/global/en/wealthmanagement/insights/chief-investment-office/disclaimers/marketing-
material-disclaimer.html to read the full legal disclaimer applicable to this document.

© UBS 2026. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.

Page 3 of 3


https://secure.ubs.com/global/en/wealthmanagement/insights/chief-investment-office/hk-sg-marketing-material.html
https://secure.ubs.com/global/en/wealthmanagement/insights/chief-investment-office/disclaimers/marketing-material-disclaimer.html
https://secure.ubs.com/global/en/wealthmanagement/insights/chief-investment-office/disclaimers/marketing-material-disclaimer.html

