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s there still investor appetite for
sustainable investing?

22 April 2025, 12:55 pm CEST, written by UBS Editorial Team US Editorial Team

Growth in sustainable investing (SI) assets has admittedly slowed in recent years. The drivers include ESG
backlash in the US and, more universally, the asset class rebalancing, geopolitics, and regulatory challenges.

While these headwinds are unlikely to abate amid President Trump’s executive orders and tariff uncertainty, we believe
there are solid reasons and evidence for investors to remain focused on sustainable investing.

In a 2024 Morningstar survey, asset owners indicated that guidance from senior management and stakeholder pressures
are key motivators for considering sustainability in the investment process. The survey also revealed a divide in stakeholder
sentiment toward sustainability: While policyholders and plan participants support embedding sustainability in the
investment process, the top three barriers to investing sustainably also include reluctance from clients and stakeholders.
This shows that sustainable investing is a personal journey to express sustainability intentions and offers diverse investment
strategies to meet varying requirements of investment scale, risk appetite, and strategic flexibility.

Global sustainable funds reached an all-time high of USD 3.2 trillion in assets under management (AUM) at end-2024,
according to Morningstar. In the first quarter of 2025, inflows were dominated by passive funds, with a skew toward
fixed income investments. Meanwhile, active and equity strategies experienced outflows, primarily concentrated in US and
global funds. Sustainable fixed income remained positive throughout the first quarter and across regions. As sustainable
equity constitutes the majority of the sustainable fund universe, any asset class rotation from equity to fixed income is
captured as net outflows in the global sustainable fund data. Additionally, fund renaming and sustainability language
adjustment continues amid increased scrutiny and regulatory guidelines.
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Original report: Sustainable InSlghts: Disorder reigns - for now, 21 April 2025.
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member of FINRA/SIPC. Additional Disclaimer relevant to Credit Suisse Wealth Management follows at the end of this section.

This document and the information contained herein are provided solely for your information and UBS marketing
purposes. Nothing in this document constitutes investment research, investment advice, a sales prospectus, or an offer or
solicitation to engage in any investment activities. This document is not a recommendation to buy or sell any security, investment
instrument, or product, and does not recommend any specific investment program or service.

Information contained in this document has not been tailored to the specific investment objectives, personal and financial
circumstances, or particular needs of any individual client. Certain investments referred to in this document may not be suitable
or appropriate for all investors. In addition, certain services and products referred to in the document may be subject to legal
restrictions and/or license or permission requirements and cannot therefore be offered worldwide on an unrestricted basis. No
offer of any product will be made in any jurisdiction in which the offer, solicitation, or sale is not permitted, or to any person
to whom it is unlawful to make such offer, solicitation, or sale.

Although all information and opinions expressed in this document were obtained in good faith from sources believed to be
reliable, no representation or warranty, express or implied, is made as to the document’s accuracy, sufficiency, completeness or
reliability. All information and opinions expressed in this document are subject to change without notice and may differ from
opinions expressed by other business areas or divisions of UBS Group. UBS is under no obligation to update or keep current the
information contained herein. The views and opinions expressed in this material by third parties are not those of UBS.
Accordingly, UBS does not accept any liability over the content shared by third parties or any claims, losses or damages arising
from the use or reliance of all or any part thereof.

All pictures or images ("images") herein are for illustrative, informative or documentary purposes only and may depict objects or
elements which are protected by third party copyright, trademarks and other intellectual property rights. Unless expressly stated,
no relationship, association, sponsorship or endorsement is suggested or implied between UBS and these third parties.

Any charts and scenarios contained in the document are for illustrative purposes only. Some charts and/or performance figures
may not be based on complete 12-month periods which may reduce their comparability and significance. Historical performance
is no guarantee for, and is not an indication of future performance.

Nothing in this document constitutes legal or tax advice. UBS and its employees do not provide legal or tax advice. This document
may not be redistributed or reproduced in whole or in part without the prior written permission of UBS. To the extent permitted
by the law, neither UBS, nor any of it its directors, officers, employees or agents accepts or assumes any liability, responsibility or
duty of care for any consequences, including any loss or damage, of you or anyone else acting, or refraining to act, in reliance
on the information contained in this document or for any decision based on it.
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