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Geopolitical tensions require a rethink of the energy transition. An optimized energy portfolio balances
security of supply, affordability, and cleanliness to ensure economies remain competitive in the future—
without jeopardizing the AI evolution. This creates investment opportunities for investors.

So far, the global economy has weathered the crisis in the Middle East relatively well—at least if one trusts the current
economic indicators. The reporting season also offers little cause for concern: Reported company figures are solid and,
on average, exceed analysts’ expectations.

So, much ado about nothing? Hardly. Although the conflict has so far had little macroeconomic impact, the risk of an
economic slowdown increases the longer the conflict lasts. Strategic oil reserves have already fallen sharply in many places,
and if oil exports through the Strait of Hormuz do not recover soon, supply reductions are likely in the foreseeable future.
Europe, Switzerland’s most important trading partner, is particularly exposed. Europe is comparatively heavily dependent
on energy imports and has already lost an important supplier due to sanctions against Russia.

The sometimes heated political debates surrounding the conflict in Iran also show how quickly energy can become a
bottleneck. Ensuring access to energy affects entire countries, and thus also companies, households, and investors. That’s
why “power and resources” is more than a buzzword: It’s about strategic investments that can guarantee future supply
security (keyword: supply security), ensure energy remains affordable (affordability), and drive the transition from fossil
fuels to renewable, clean energy sources (cleanliness).
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Many of the most exciting investment opportunities are therefore not just in fossil fuels or solar panels, but in all those
companies that help countries optimize their mix of supply security, affordability, and cleanliness. This requires a variety
of technologies such as grid technology, transformers, switchgear, cables, power electronics, measurement and control
technology, etc. These companies provide the infrastructure that allows entire countries and regions to feed in, distribute,
and store more renewable energy, reduce energy shortages and outage risks, and even lower energy prices. Those who
make the energy market more robust, efficient, and digital will also help make the domestic economy more competitive.

And with artificial intelligence, demand for electricity is likely to rise even further. Data centers need energy—not someday,
but now: for servers, cooling, and high-performance network connections. The International Energy Agency (IEA) expects
that global electricity demand from data centers could rise to around 945 terawatt-hours by 2030, which would mean
more than double today’s level. Energy supply and digital infrastructure can only grow together, further underscoring the
importance of sustainable and comprehensive expansion of energy infrastructure.

What does this mean for investors? We do not see power and resources as a short-term hype—it is a strategic topic with
several drivers: geopolitics and supply security, the shift to cleaner, more reliable, and efficient renewable energy, and
the energy hunger of digitalization, automation, and electrification. For investors in Switzerland, a diversified positioning
along the value chain (infrastructure, utilities, selected commodities) is our preferred way to participate. However, there
will also be fluctuations in this area—which is why, in our view, quality, valuation, and a long investment horizon matter
all the more.
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Disclaimer
Hong Kong / Singapore: For Global Wealth Management clients of UBS AG Singapore / Hong Kong branch, please refer to
the HK/SG Marketing Material Disclaimer .
This document is prepared and published by the Global Wealth Management business of UBS Switzerland AG (regulated by
FINMA in Switzerland), its subsidiaries or its affiliates ("UBS"), part of UBS Group AG ("UBS Group"). UBS Group includes
former Credit Suisse AG, its subsidiaries, branches and affiliates. In the USA, UBS Financial Services Inc. is a subsidiary of UBS
AG and a member of FINRA/SIPC. Additional Disclaimer relevant to Credit Suisse Wealth Management follows at the end of
this section.
This document and the information contained herein are provided solely for your information and UBS marketing
purposes. Nothing in this document constitutes investment research, investment advice, a sales prospectus, or an offer
or solicitation to engage in any investment activities. This document is not a recommendation to buy or sell any security,
investment instrument, or product, and does not recommend any specific investment program or service.
Information contained in this document has not been tailored to the specific investment objectives, personal and financial
circumstances, or particular needs of any individual client. Certain investments referred to in this document may not be
suitable or appropriate for all investors. In addition, certain services and products referred to in the document may be subject
to legal restrictions and/or license or permission requirements and cannot therefore be offered worldwide on an unrestricted
basis. No offer of any product will be made in any jurisdiction in which the offer, solicitation, or sale is not permitted, or to any
person to whom it is unlawful to make such offer, solicitation, or sale.
Although all information and opinions expressed in this document were obtained in good faith from sources believed to be
reliable, no representation or warranty, express or implied, is made as to the document’s accuracy, sufficiency, completeness or
reliability. All information and opinions expressed in this document are subject to change without notice and may differ from
opinions expressed by other business areas or divisions of UBS Group. UBS is under no obligation to update or keep current
the information contained herein. The views and opinions expressed in this material by third parties are not those of
UBS. Accordingly, UBS does not accept any liability over the content shared by third parties or any claims, losses or damages
arising from the use or reliance of all or any part thereof.
All pictures or images ("images") herein are for illustrative, informative or documentary purposes only and may depict objects
or elements which are protected by third party copyright, trademarks and other intellectual property rights. Unless expressly
stated, no relationship, association, sponsorship or endorsement is suggested or implied between UBS and these third parties.
Any charts and scenarios contained in the document are for illustrative purposes only. Some charts and/or performance
figures may not be based on complete 12-month periods which may reduce their comparability and significance. Historical
performance is no guarantee for, and is not an indication of future performance.
Nothing in this document constitutes legal or tax advice. UBS and its employees do not provide legal or tax advice. This
document may not be redistributed or reproduced in whole or in part without the prior written permission of UBS. To the
extent permitted by the law, neither UBS, nor any of it its directors, officers, employees or agents accepts or assumes any
liability, responsibility or duty of care for any consequences, including any loss or damage, of you or anyone else acting, or
refraining to act, in reliance on the information contained in this document or for any decision based on it.
Additional Disclaimer relevant to Credit Suisse Wealth Management: Except as otherwise specified herein and/or
depending on the local entity from which you are receiving this document, this document is distributed by UBS Switzerland
AG, authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA). Your personal data will be
processed in accordance with the Credit Suisse privacy statement accessible at your domicile through the official Credit Suisse
website https://www.credit-suisse.com. In order to provide you with marketing materials concerning our products and services,
UBS Group AG and its subsidiaries may process your basic personal data (i.e. contact details such as name, e-mail address)
until you notify us that you no longer wish to receive them. You can optout from receiving these materials at any time by
informing your Relationship Manager.
Please visit https://www.ubs.com/global/en/wealth-management/insights/chief-investment-office/marketing-material-
disclaimer.html to read the full legal disclaimer applicable to this document.
© UBS 2026. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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