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On 3 January, the US military conducted strikes in Venezuela, extracting ~ For more information:
President Nicolas Maduro and his wife, who have been taken into US custody. e See our latest Investing in Emerging
Markets

At a press conference, President Trump stated that the US would oversee
Venezuela until a safe and proper transition could be arranged, with
responsibility for interim governance resting with senior US officials.

e In English: Sign up to my Linkedin
Newsletter

 InSpanish: Listen to our latest podcast on
However, the nature of this transition remains uncertain—while the US Apple / Spotify
intends to manage the process, there is a risk of a power vacuum, as many
individuals who benefited from the Maduro system may resist changes that
threaten their interests.

e In Portuguese: Listen to our latest
podcast on Apple / Spotify

Following the operation, Secretary of State Rubio was reported to have
communicated with Venezuelan Vice President Delcy Rodriguez, who has
now assumed leadership of the country, and has stated that Venezuela is
ready to defend its national interests, all while displaying defiance against
the US.

What's next?

The situation remains extremely fluid, with conversations and negotiations
with the remaining Chavista leadership likely ongoing.

Following a period of stabilization—during which the US may directly or
indirectly oversee the country—key questions will potentially arise regarding
the constitutional status and the framework for restoring democracy. Years
of Chavismo have severely weakened Venezuela's institutional structures.

We recently published a report titled Venezuela's: Visualizing the day after
tomorrow, 20 October 2025. The first priority for Venezuela is the oil industry.
While the country’s oil reserves are among the largest in the world, most are
in the form of challenging heavy and extra-heavy oil (see next section for
details).

More broadly, Venezuela offers significant potential for economic recovery,
as much of its previous capacity has been eroded. The country’s prolonged
isolation and economic turmoil have created numerous gaps to fill.
Expectation of economic normalization could encourage some of the eight
million Venezuelans living abroad to return, further boosting investment
appetite and overall economic dynamism.

Implications for global investors
The primary transmission channel from developments in Venezuela to global
financial assets is through global oil prices.

This report has been prepared by UBS Financial Services Inc. (UBS FS), UBS Switzerland AG. Please see important
disclaimers and disclosures at the end of the document.
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US President Trump indicated that the oil export embargo will stay in place for
now. As a result, we continue to see Venezuelan oil exports and production
being disrupted. According to Reuters, exports are “paralyzed, as port
captains have not received requests to authorize loaded ships to set sail.”

A recovery in Venezuelan oil production would require substantial capital
expenditures after decades of underinvestment, and it remains unclear which
companies would be willing to invest at current oil prices given the uncertain
political, security, and legal environment. Additionally, Venezuelan oil is
predominantly extra-heavy crude, highly viscous and with high sulfur and
metals content, making it less valuable than sweet light petroleum.

Over the next 12 months, we do not anticipate any significant impact on
global market balances. However, if the US oil embargo on Venezuela—which
has recently depressed production and exports—were lifted, there could be a
modest increase in exports and production to pre-embargo levels. Achieving
a substantial production increase would likely take years. By 2030, additional
Venezuelan oil may be needed in the market, given limited global investment
in new production capacity in recent years and continued growth in global
oil demand.

Beyond global energy prices, Venezuela poses negligible contagion risks to
emerging markets through other channels. Its sovereign debt, which has been
in default for over eight years, trades idiosyncratically with limited correlation
with other emerging market sovereign debt, and Venezuelan equity markets
are virtually nonexistent today.

Geopolitical implications

Trump’s 2025 National Security Strategy document outlined the emergence
of a so-called “Monroe Doctrine 2.0”"—Trump’s modern take on the Monroe
Doctrine. The new strategy reasserts the Americas as a US sphere of influence,
off limits to interference from other major powers. In 2025, US engagement
in Latin America has reached levels not seen in a quarter century, with active
involvement in Panamanian, Mexican, Brazilian, Colombian, and Argentinian
affairs. This weekend's developments in Venezuela seem to confirm this
doctrine is in effect.

On the regional political front, momentum has shifted away from the
left-wing “pink tide” toward more market-friendly leadership. El Salvador,
Ecuador, Argentina, Bolivia, and most recently, Chile are leading this trend.
The ongoing political transition in Venezuela, along with upcoming elections
in Colombia, Peru, and Brazil, could further reinforce this movement.

A more pro-business policy stance in LatAm may pave the way for much-
needed reforms to modernize and formalize the region, supporting stronger
growth dynamics and potentially enhancing social stability. See “Latin
America: Back on the map,” 8 December 2025 for more information.

The most complicated sovereign debt restructuring awaits

Crucial for Venezuela itself, the country needs to carry out one of the most
complex sovereign debt restructurings in modern history—comparable to
Irag’s in 2003.

These are some of the key challenges:
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e Venezuela's foreign-currency debt exceeds USD 100bn, making it one of
the world’s most indebted countries relative to its GDP.

e There is a significant variety in terms of the financial claims (e.g., bonds,
loans, 10U, etc.) that creditors hold against both the Venezuelan sovereign
and quasi-sovereign. In Venezuela, outstanding debt varies widely in terms
of past due interest, aggregation clauses, and maturities.

e Venezuelan creditors come in all shapes and sizes (e.g., international
investors, multinational companies, sovereign creditors), and there isn't
full clarity on who is owed what, and who is senior to whom in the
country’s capital structure. Some investors already enjoy legal judgments
in international courts, while others do not.

e Venezuela has significant reconstruction needs, and there is notable
uncertainty regarding the true status of its economy and its longer-term
ability to service debt given the very sharp deterioration in the quality of
national economic statistics in recent years.

e Geopolitical factors, including the roles of China and Russia as major
creditors, add another layer of complexity.

Hence, investors should exert extreme caution, given a backdrop of significant
political uncertainty, the likelihood of a protracted and complicated debt
restructuring, and limited visibility on Venezuela’s repayment capacity.

Moreover, investors may wish to consider opportunity costs: With US
Treasuries currently yielding 3.5-4.5% and a diversified basket of USD-
denominated sovereign bonds yielding north of 6.5%, waiting for a
resolution to the Venezuela debt situation involves trade-offs.

Recent movements in Venezuelan bond prices highlight the importance of
ongoing risk assessment and portfolio review.
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Global asset class preferences definitions

The asset class preferences provide high-level guidance to make investment decisions. The preferences reflect the collective
judgement of the members of the House View meeting, primarily based on assessments of expected total returns on liquid,
commonly known stock indexes, House View scenarios, and analyst convictions over the next 12 months. Note that the
tactical asset allocation (TAA) positioning of our different investment strategies may differ from these views due to factors
including portfolio construction, concentration, and borrowing constraints.

Most attractive — We consider this asset class to be among the most attractive. Investors should seek opportunities to
add exposure.

Attractive — We consider this asset class to be attractive. Consider opportunities in this asset class.

Neutral — We do not expect outsized returns or losses. Hold longer-term exposure.

Unattractive — We consider this asset class to be unattractive. Consider alternative opportunities.

Least attractive — We consider this asset class to be among the least attractive. Seek more favorable alternative
opportunities.

Appendix

Risk information

UBS Chief Investment Office's ("CIO") investment views are prepared and published by the Global Wealth Management
business of UBS Switzerland AG (regulated by FINMA in Switzerland) or its affiliates ("UBS"), part of UBS Group AG ("UBS
Group"). UBS Group includes former Credit Suisse AG, its subsidiaries, branches and affiliates. Additional disclaimer relevant
to Credit Suisse Wealth Management follows at the end of this section.

The investment views have been prepared in accordance with legal requirements designed to promote the independence
of investment research.

Generic investment research — Risk information:

This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell
any investment or other specific product. The analysis contained herein does not constitute a personal recommendation or
take into account the particular investment objectives, investment strategies, financial situation and needs of any specific
recipient. It is based on numerous assumptions. Different assumptions could result in materially different results. Certain
services and products are subject to legal restrictions and cannot be offered worldwide on an unrestricted basis and/or may
not be eligible for sale to all investors. All information and opinions expressed in this document were obtained from sources
believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to its accuracy
or completeness (other than disclosures relating to UBS). All information and opinions as well as any forecasts, estimates
and market prices indicated are current as of the date of this report, and are subject to change without notice. Opinions
expressed herein may differ or be contrary to those expressed by other business areas or divisions of UBS as a result of
using different assumptions and/or criteria. UBS may utilize artificial intelligence tools (“Al Tools”) in the preparation of this
document. Notwithstanding any such use of Al Tools, this document has undergone human review.

In no circumstances may this document or any of the information (including any forecast, value, index or other calculated
amount ("Values")) be used for any of the following purposes (i) valuation or accounting purposes; (i) to determine the
amounts due or payable, the price or the value of any financial instrument or financial contract; or (iii) to measure the
performance of any financial instrument including, without limitation, for the purpose of tracking the return or performance
of any Value or of defining the asset allocation of portfolio or of computing performance fees. By receiving this document
and the information you will be deemed to represent and warrant to UBS that you will not use this document or otherwise
rely on any of the information for any of the above purposes. UBS and any of its directors or employees may be entitled at
any time to hold long or short positions in investment instruments referred to herein, carry out transactions involving relevant
investment instruments in the capacity of principal or agent, or provide any other services or have officers, who serve as
directors, either to/for the issuer, the investment instrument itself or to/for any company commercially or financially affiliated
to such issuers. At any time, investment decisions (including whether to buy, sell or hold securities) made by UBS and its
employees may differ from or be contrary to the opinions expressed in UBS research publications. Some investments may not
be readily realizable since the market in the securities is illiquid and therefore valuing the investment and identifying the risk
to which you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of information
contained in one or more areas within UBS, into other areas, units, divisions or affiliates of UBS. Futures and options trading
is not suitable for every investor as there is a substantial risk of loss, and losses in excess of an initial investment may occur.
Past performance of an investment is no guarantee for its future performance. Additional information will be made available
upon request. Some investments may be subject to sudden and large falls in value and on realization you may receive back
less than you invested or may be required to pay more. Changes in foreign exchange rates may have an adverse effect on
the price, value or income of an investment. The analyst(s) responsible for the preparation of this report may interact with
trading desk personnel, sales personnel and other constituencies for the purpose of gathering, synthesizing and interpreting
market information.
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Different areas, groups, and personnel within UBS Group may produce and distribute separate research products
independently of each other. For example, research publications from CIO are produced by UBS Global Wealth
Management. UBS Global Research is produced by UBS Investment Bank. Research methodologies and rating systems
of each separate research organization may differ, for example, in terms of investment recommendations, investment
horizon, model assumptions, and valuation methods. As a consequence, except for certain economic forecasts (for which
UBS CIO and UBS Global Research may collaborate), investment recommendations, ratings, price targets, and valuations
provided by each of the separate research organizations may be different, or inconsistent. You should refer to each relevant
research product for the details as to their methodologies and rating system. Not all clients may have access to all products
from every organization. Each research product is subject to the policies and procedures of the organization that produces it.
The compensation of the analyst(s) who prepared this report is determined exclusively by research management and senior
management (not including investment banking). Analyst compensation is not based on investment banking, sales and
trading or principal trading revenues, however, compensation may relate to the revenues of UBS Group as a whole, of which
investment banking, sales and trading and principal trading are a part.

Tax treatment depends on the individual circumstances and may be subject to change in the future. UBS does not provide
legal or tax advice and makes no representations as to the tax treatment of assets or the investment returns thereon both in
general or with reference to specific client's circumstances and needs. We are of necessity unable to take into account the
particular investment objectives, financial situation and needs of our individual clients and we would recommend that you
take financial and/or tax advice as to the implications (including tax) of investing in any of the products mentioned herein.
This material may not be reproduced or copies circulated without prior authority of UBS. Unless otherwise agreed in writing
UBS expressly prohibits the distribution and transfer of this material to third parties for any reason. UBS accepts no liability
whatsoever for any claims or lawsuits from any third parties arising from the use or distribution of this material. This report
is for distribution only under such circumstances as may be permitted by applicable law. For information on the ways in
which ClIO manages conflicts and maintains independence of its investment views and publication offering, and research
and rating methodologies, please visit www.ubs.com/research-methodology. Additional information on the relevant authors
of this publication and other CIO publication(s) referenced in this report; and copies of any past reports on this topic; are
available upon request from your client advisor.

Important Information About Sustainable Investing Strategies: Sustainable investing strategies aim to consider
and incorporate environmental, social and governance (ESG) factors into investment process and portfolio construction.
Strategies across geographies approach ESG analysis and incorporate the findings in a variety of ways. Incorporating ESG
factors or Sustainable Investing considerations may inhibit UBS’s ability to participate in or to advise on certain investment
opportunities that otherwise would be consistent with the Client’s investment objectives. The returns on a portfolio
incorporating ESG factors or Sustainable Investing considerations may be lower or higher than portfolios where ESG factors,
exclusions, or other sustainability issues are not considered by UBS, and the investment opportunities available to such
portfolios may differ.

External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External
Asset Manager or an External Financial Consultant, UBS expressly prohibits that it is redistributed by the External Asset
Manager or the External Financial Consultant and is made available to their clients and/or third parties.

USA: Distributed to US persons only by UBS Financial Services Inc. or UBS Securities LLC, subsidiaries of UBS AG. UBS
Switzerland AG, UBS Europe SE, UBS Bank, S.A., UBS Brasil Administradora de Valores Mobiliarios Ltda, UBS (Brasil)
Corretora de Valores S.A., UBS Asesores Mexico, S.A. de C.V., UBS SuMi TRUST Wealth Management Co., Ltd., UBS Wealth
Management Israel Ltd and UBS Menkul Degerler AS are affiliates of UBS AG. UBS Financial Services Inc. accepts
responsibility for the content of a report prepared by a non-US affiliate when it distributes reports to US persons.
All transactions by a US person in the securities mentioned in this report should be effected through a US-
registered broker dealer affiliated with UBS, and not through a non-US affiliate. The contents of this report have
not been and will not be approved by any securities or investment authority in the United States or elsewhere.
UBS Financial Services Inc. is not acting as a municipal advisor to any municipal entity or obligated person within
the meaning of Section 15B of the Securities Exchange Act (the "Municipal Advisor Rule") and the opinions or
views contained herein are notintended to be, and do not constitute, advice within the meaning of the Municipal
Adyvisor Rule.

For country information, please visit ubs.com/cio-country-disclaimer-gr or ask your client advisor for the full disclaimer.
Additional Disclaimer relevant to Credit Suisse Wealth Management

You receive this document in your capacity as a client of Credit Suisse Wealth Management. Your personal data will be
processed in accordance with the Credit Suisse privacy statement accessible at your domicile through the official Credit
Suisse website . In order to provide you with marketing materials concerning our products and services, UBS Group AG
and its subsidiaries may process your basic personal data (i.e. contact details such as name, e-mail address) until you notify
us that you no longer wish to receive them. You can optout from receiving these materials at any time by informing your
Relationship Manager.

Except as otherwise specified herein and/or depending on the local Credit Suisse entity from which you are receiving this
report, this report is distributed by UBS Switzerland AG, authorised and regulated by the Swiss Financial Market Supervisory
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