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Prepare for Trump 2.0
Since Donald Trump won the US presidential election and the Republicans gained 
control of Congress, long-end government bond yields have increased, the dollar 
has strengthened, and equity markets have become more volatile. The challenge for 
investors now is to understand the implications of potential changes in US policy.

Tariffs are top of mind for many investors. This is the area where the president has 
the most unilateral authority to alter the market consensus around continued 
growth and receding inflation.

In this letter we detail our latest tariff scenarios, consider how they may affect our 
broader investment scenarios for the year ahead, and address the implications for 
investors.

In short, we believe investors should prepare for the Trump administration to pur-
sue aggressive tariffs. On his first day in office, the president announced and 
signed a flurry of executive orders and other actions. The most tangible trade-
related action came in the form of a memorandum directing federal agencies to 
investigate and address “unfair” trade and currency policies by other countries. 
China’s adherence to the 2020 trade deal and the US-Mexico-Canada Agreement 
(USMCA) were singled out.

The scope and severity of possible tariff outcomes remains uncertain. Our base 
case, to which we assign a 50% probability, is for the US effective tariff rate on 
China to rise to 30%, and for China to retaliate. We also expect efforts to limit 
transshipments, protect US technology interests, and impose tariffs on some 
EU exports. 

Asset allocation

We see US equities as 
Attractive and favor 
AI-related stocks. In fixed 
income, we favor govern-
ment and investment grade 
bonds. We also like gold.

US economy robust

While tariffs are a risk, we 
still expect a solid US econ-
omy, healthy earnings 
growth, and gradual Fed 
rate cuts to create a favor-
able backdrop for equities.

Volatility likely

Investors should prepare for 
market volatility and poten-
tial policy surprises by con-
sidering portfolio diversifi- 
cation and hedging 
approaches.

Tariffs top of mind

President Trump has reiter-
ated his intention to take an 
aggressive stance on tariffs. 
In our base case, we see the 
effective US tariff rate on 
Chinese imports rising to 
30%.
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We are also monitoring for a risk case, which could include 10-20% universal tar-
iffs on all US goods imports, a larger tariff of around 60% on China, or sustained, 
broad, and large tariffs against Mexico and Canada. This scenario would have a 
more negative impact on markets and the economy.

These tariff scenarios are a key determinant in our broader investment scenarios. 
We believe the most likely outcome (50% probability) is for growth despite tariffs. 
US growth momentum is currently strong, we continue to believe the Federal 
Reserve will cut interest rates by 50bps in 2025, and we see a limited overall mac-
roeconomic impact from an effective tariff rate of 30% on direct imports from 
China.

What does all this mean for investors from here?
We believe that the risk-reward for equities is attractive, although investors 
should prepare for near-term tariff-related volatility. We expect around 10% 
upside for US stocks over the balance of 2025 thanks to solid economic growth, 
AI tailwinds, and gradually falling yields.

We also view the outlook for high grade and investment grade bonds as positive. 
In our base case, we expect the 10-year Treasury yield to fall to 4.0% by the end 
of 2025 as growth and inflation gradually slow, and as the Fed cuts rates.

We expect EURUSD to rise to 1.06 by the end of 2025, but given likely near-term 
volatility we like to harvest volatility in major currency pairs, rather than taking 
strong directional views. We see upside to gold both in our base case and in our 
bear case risk scenarios.

The coming weeks are likely to see volatility in markets, so we reemphasize the 
importance of diversification. But while the path ahead may be uncertain, we 
continue to see opportunities for investors who are well prepared and adaptable.

US trade policy in focus
On his first day in office, President Trump reiterated his intention to take an 
aggressive stance on tariffs, and we believe that investors should prepare for this 
to be the case.

Figure 1

Tariffs are top of mind for investors
Number of mentions of tariffs in S&P 500 companies’ earnings transcripts

The risk-reward for equities 
remains attractive, in our view.

We see upside to gold both in our 
base case and in our bear case risk 
scenarios.

President Trump has reiterated his 
intention to take an aggressive 
stance on tariffs.

Source: Bloomberg, UBS, as of January 2025
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Already, he has issued a memorandum directing federal agencies to investigate 
persistent trade deficits and address “unfair” trade and currency policies by other 
countries, reporting back by 1 April. The memo singled out China’s compliance 
with the 2020 trade deal and the USMCA. The president also told reporters that 
he was considering a 25% tariff on Mexico and Canada. On universal tariffs, he 
said “we may, but we’re not ready for that yet.”

In our base case, we expect the effective tariff rate on China to rise to 30% (from 
11% currently). We also expect measures to protect technological interests, rules 
limiting transshipments, and tariffs on EU autos. Possible retaliation by China 
includes imposing tariffs, weakening the Chinese yuan, and restricting critical min-
eral exports.

At the same time, we do not believe that aggressive tariffs will necessarily lead to a 
major negative impact on the broader US economy. Up to a third of China’s 
exports to the US avoid tariffs by supply chain rerouting, and those that do not 
reroute currently account for just 12% of US imports by value, down from 18% in 
2015. Non-tariff retaliations by China can still cause challenges in select areas, like 
critical minerals and agricultural supply chains, though currency actions and/or sell-
ing of Treasury bonds may not have as much of an impact as they once could have 
had. China’s official holdings of US Treasuries have fallen from USD 1.1tr to USD 
768bn over the past three years and should be seen in the context of a total refi-
nancing need of USD 10tr this year.

We do not believe that tariffs would necessarily lead to persistently higher infla-
tion. Using market-based gauges, there is little sign that inflation expectations 
have become unanchored. The Fed is likely to look through one-off price increases 
because of tariffs. And the central bank's own analysis of 2018-19 suggests that it 
is the potential impact on growth that would concern them more than the infla-
tion impact.

What could lead to a worse outcome for markets and the economy?

•	Mexico and Canada together account for about 30% of the US’s total trade, 
more than twice the share of direct trade with China (12%). We consider 
broad-based and long-lasting tariffs on Mexico or Canada to be unlikely, given 
significant economic and political investment in the USMCA (including from 
President Trump himself), eventual signs of cooperation from Mexico on border 
security and drug enforcement, and the risk of potentially damaging retaliation.  
 
President Trump’s threatened 25% tariff could be an example of an “escalate to 
de-escalate” negotiation tactic. If the tariffs were announced, but the news 
flow suggests they would not be sustained, then we would view market 
volatility as a potential buying opportunity, particularly in US equities, which we 
rate as Attractive. 
 

In our base case, we expect the 
effective US tariff rate on Chinese 
imports to rise to 30%.

The Fed is likely to look through 
one-off price increases because of 
tariffs.
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Conversely, if the 25% tariffs appear set to be broad and sustained, then we 
would likely need to lower our growth forecasts, raise our inflation forecasts, 
and reconsider our positive view on risk assets. This would particularly be the 
case if it were to appear likely that the tariffs would be in place for six months 
or more and if they appeared likely to provoke second-round inflation effects.

•	 	Universal or not? The impact of individual tariffs is often mitigated by supply 
chains adjusting (by sourcing in different locations) and/or consumers adapting 
(by purchasing different products). But if Trump pursues blanket universal tariffs 
(i.e., tariffs on all US imports), such adaptation would not be possible, and 
longer-term growth estimates would likely need to be downgraded. 
 
We believe that universal tariffs would likely be hampered by legal challenges 
and could require Congressional approval, where ideological differences on free 
trade could hinder their passage. But there is a chance that the president’s 
national emergency justification may prove sufficient for such challenges to be 

We believe that universal tariffs 
would likely be hampered by legal 
challenges.

Potential tariff outcomes 

We expect trade policy, including the use of tariffs, to 
play a central role in the Trump administration’s agenda. 
While the range of possible policy permutations is wide, 
we group the potential outcomes into the following 
four scenarios:

Aggressive (50% probability): The US effective tariff 
rate on China rises to 30%, primarily on industrial and 
capital goods, stepped up over time from the current 
11%. China retaliates, but the impact on the US econ-
omy is limited given the relatively low level of US exports 
to China. Retaliation could include sanctions of US com-
panies, allowing the Chinese yuan to weaken, and limits 
on critical minerals exports. The US pursues efforts to 
protect and promote US technology interests, including 
critical minerals. The US focuses on Rules of Origin to 
limit transshipments of goods through Vietnam, Mexico, 
and elsewhere. The US imposes tariffs on EU autos 
(including EVs). The EU retaliates.

This tariff scenario is consistent with our base case 
macro scenario of “growth despite tariffs,” to which we 
assign a 50% probability.

Highly aggressive (25%): Universal tariffs of 10-20% 
are imposed on all US imports, with a higher 60% rate 
on Chinese goods, and/or high (e.g., 25%), broad, and 

sustained tariffs on Canada and Mexico. Court chal-
lenges against the use of presidential authority to 
impose universal tariffs fail. Retaliation occurs globally.

This tariff scenario is consistent with our bear case 
macro scenarios of a “tariff shock,” to which we assign 
a 15% probability, and a “hard landing,” to which we 
assign a 10% probability.

Limited (15%): The US delays action against China and 
revisits the Phase 1 trade deal negotiated during Trump’s 
first term. Some export restrictions and product-based 
tariffs are imposed on technology goods and items 
important to economic and national security. The US 
pursues a policy of “escalate to de-escalate” with 
USMCA countries and other allies, with most issues 
resolved without sustained tariffs. The USMCA is 
reviewed in 2026.

Benign (10%): The US reaches a deal with China with a 
reliance on purchase quotas and otherwise uses very 
limited tariffs to achieve balanced trade.

The “limited” and “benign” tariff outcomes are consis-
tent with our bull case “strong growth” macro scenario, 
to which we assign a 25% probability.
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rebuked. If they were to be enacted and ratified, it would mark a fundamental 
and potentially long-term shift in US economic policy and would be a negative 
for both markets and growth.  
 
We are also monitoring the risk that, even in the absence of widespread selec-
tive or universal tariffs being imposed, companies use trade taxes as an excuse 
to raise prices. This could raise inflation concerns at the Fed.

•	Policies beyond trade: immigration. While much investor focus has been on tar-
iffs, President Trump has also declared a national emergency at the southern 
border and stated that the process of returning undocumented immigrants 
would begin immediately. While funding is currently not available for such a 
deportation program, the risk, if the policy were to be enacted on a large scale, 
is that the US labor supply could be reduced. This could contribute to higher 
inflation, particularly in service sectors, and have a negative impact on consumer 
demand and hence growth.  

House View scenarios
Overall, we see the following scenarios for the remainder of the year:

Base case: growth despite tariffs (50%). As described above, we do not believe 
that our base case expectations of 30% effective tariffs on China, select tariffs on 
Europe, and some efforts to limit transshipments will be particularly damaging to 
still-solid US growth. Nor do we believe such tariffs would preclude inflation from 
continuing to fall from current levels, enabling the Fed to cut rates by 50bps later 
this year. In this scenario, we would expect the 10-year Treasury yield to fall to 
4.0% and US and Asia-ex Japan equities to rally by around 10%. 

Figure 2

The US has seen one of the longest streaks of consecutive positive monthly job growth 
Number of months with consecutive payroll gains in the US, since 1939

Our base case is for solid US eco-
nomic growth despite tariffs.

Source: Bloomberg, UBS, as of January 2025
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Bull case:  
strong growth

Base case:  
growth despite tariffs

Bear case:  
tariff shock

Bear case:  
hard landing

Probability 25% 50% 15% 10%

Market path Bond returns flat,  
equities up

Equity markets rally amid 
strong US growth, accelerat-
ing consumption, and opti-
mism about the impact of AI 
on earnings. Bond yields trend 
slightly up.

Bond returns slightly up, 
equities up

Equities rise owing to a stable 
and positive outlook for GDP 
and earnings growth. Bond 
yields fall slightly over the 
course of the year.

Bond returns down slightly, 
equities down

Equities and bonds suffer a 
correction due to fears of eco-
nomic stagnation, a rising US 
fiscal deficit, and a longer 
period of tighter monetary 
policy.

Bond returns up,  
equities sharply down

Global equities post double-
digit losses, credit spreads 
widen. Valuations in AI stocks 
drop substantially. Safe-haven 
assets, such as high-quality 
bonds, gold, the US dollar, the 
Swiss franc, and the Japanese 
yen, appreciate.

Economic 
growth

The US economy continues to 
surprise positively, aided by 
policy support from deregula-
tion and lower taxes. China’s 
economy turns the corner as 
policy stimulus proves more 
effective than expected and a 
US trade deal is reached 
quickly. European growth is 
lifted by improving global 
demand.

The US economy continues to 
grow at a stable pace of 
around 2.0% over the next 
12 months. Other Western 
economies experience weaker 
but positive growth in line 
with market expectations. 
Policy stimulus in China helps 
to stabilize economic activity.

The disruption to global trade 
leads to lower US domestic 
demand and much weaker 
global economic growth, 
though likely falling short of a 
US or global recession.

Global growth falls over the next 
12 months owing to weakness 
in consumer spending and labor 
markets and/or a fall in AI-
related investments. GDP con-
tracts for one or more quarters 
in the US and the Eurozone. Pol-
icy stimulus in China fails to sta-
bilize the economy. 

Inflation Continues to fall in Europe 
but stabilizes above target in 
the US as fiscal stimulus lifts 
consumption.

Resumes its weakening trend 
in the developed world. Fur-
ther softening in US core PCE 
opens door for more Fed rate 
cuts by mid-2025.

Remains elevated in the US as 
each subsequent round of tar-
iffs puts additional upward 
pressure on prices. Inflation in 
targeted countries normalizes 
less quickly as currencies 
weaken to offset the tariff 
impact.

Falls as demand for goods and 

services collapses.

Central banks The Fed pauses as inflation 
normalization stalls. Other 
central banks cut rates in line 
with expectations as inflation 
continues to normalize 
despite stronger-than-
expected economic activity.

All major central banks ease 
policy by mid-2025 with the 
exception of the Bank of 
Japan. The Fed cuts rates by 
50bps in 2025.  The ECB cuts 
rates by 25bps every meeting 
until mid-2025.

Central banks adopt a more 
cautious approach to mone-
tary easing for fear of a lon-
ger period of above-target 
inflation and dis-anchoring 
inflation expectations.

Major central banks cut rates 
swiftly at first signs of an eco-
nomic downturn, bringing mon-
etary policy back into accommo-
dative territory. The Fed lowers 
its policy rate by at least 200bps 
over the next 12 months.

US politics / 
Geopolitics

US corporate tax cut to 20% 
or lower. A quick trade deal 
happens between the US and 
its main trading partners. 

President Trump extends the 
time frame of temporary tax 
relief policies in the US but 
stops short of lowering US 
corporate taxes. Selective tar-
iffs are implemented on US 
imports, mainly targeting 
China, with some tariff retali-
ation by other countries. The 
chances of a cease fire deal in 
the Ukraine have increased.

The Trump administration imposes large tariffs on imports from 
multiple countries, with proportionate retaliation by targeted 
trading partners. 

Note: Each scenario narrative represents a non-exhaustive list of events that could lead to a market path outlined in our scenario targets. The probabilities represent CIO’s view on the 
overall probability of reaching the market targets for the given scenario, rather than the probability of a single event or chain of events materializing.

Source: UBS, as of January 2025
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Bull case: strong growth (25%). While there is significant focus on tariffs, we 
shouldn’t forget that other aspects of the Trump policy agenda could facilitate 
stronger growth. We also note that data over the past month—including 
stronger-than-expected US payrolls growth and lower-than-expected core infla-
tion—has supported this scenario. An economic bull case could see US growth 
stay around 2.5% while inflation stays in the 2-3% range, with continued opti-
mism about artificial intelligence proving additionally supportive for markets. 

In such a scenario, we would expect the Fed to keep interest rates on hold at 
4.5%, the 10-year US bond yield to rise to 5.25%, and global equities to rally by 
about 15-20%.

Bear case: tariff shock (15%). If trade policy proves highly aggressive, we believe it 
would be likely (albeit not certain) that both equity and bond markets would sell-
off as growth forecasts are revised down, inflation forecasts are pushed up, and 
countervailing forces like AI or pro-growth policies prove insufficient to offset this.

In such a scenario, the Fed and other global central banks would likely consider 
delaying further rate cuts to manage inflation expectations, and risk premia would 
likely rise. We would expect the 10-year Treasury yield to rise to 5.0%, US equities 
to fall by around 15%, and European and emerging market equities to fall by 
around 20%.

Bear case: hard landing (10%). We also shouldn’t neglect a background concern 
that US consumer spending finally “cracks”—for example, if unemployment rises 
significantly. 

In such a scenario, we would expect rapid interest rate cuts as central banks 
attempt to support demand, the 10-year Treasury yield to fall to 2.5%, and global 
equities to decline by around 25%.

What are the key messages for investors?
Here are our key messages for investors looking to navigate this backdrop of 
diverse potential outcomes:

Equities
We believe investors should position for more to go in stocks. Tariff risks, US fiscal 
policy concerns, and shifting expectations around inflation and Fed policy are 
likely to keep equity markets volatile in the near term. But we believe the combi-
nation of resilient US economic activity, solid earnings growth, lower borrowing 
costs, and the potential for greater capital market activity will lead stocks higher 
over the balance of 2025. 

In our base case, we see the S&P 500 reaching 6,600 by the end of the year, and 
believe it could even hit 7,000 in the event of a strong growth scenario. We also 

Other aspects of the Trump policy 
agenda could facilitate stronger 
growth.

In a tariff shock scenario, stocks 
and bonds would likely suffer.

A resilient US economy and solid 
earnings growth should support 
equities.
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see value in maintaining diversified exposure to Asia ex-Japan. In Europe, we like 
EMU small- and mid-cap stocks and Swiss high-quality dividend stocks. 

We think investors should focus on continuing to seize the AI opportunity. In 
2025, we expect high rates of investment in AI, including the USD 500 billion 
“Stargate” investment plan, to start to be followed by growth in applications. 
Investors should focus on listed megacaps and innovative private companies to 
capitalize. 

We also like companies exposed to power and resources. A mixture of AI advance-
ments, decarbonization, and economic development is boosting electricity 
demand. We believe the market is underestimating the opportunity this may cre-
ate across the power and resources value chain, including in utilities, infrastruc-
ture, power equipment, and storage. 

Figure 3

Markets expect a more volatile year
VIX index, x months from now based on futures, and average volatility in 2024

Bonds
Long-end rates have moved higher since the US election owing to robust US eco-
nomic data, a repricing of Fed rate-cutting expectations, and fiscal concerns. 
Yields have come off their peak, but we believe they remain attractive. We favor 
high-quality segments, particularly government and investment grade bonds.

We forecast lower yields over 2025 as inflation cools and the Fed gradually cuts 
policy rates. Given the recent curve steepening, we recommend investors to 
improve yields by switching from cash into medium-duration bonds. 

Investors can consider opportuni-
ties across the power and 
resources value chain.

Source: Bloomberg, UBS, as of January 2025
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We see an opportunity to lock in 
attractive yields on quality bonds.
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Figure 4

The US yield curve has normalized
2-year/10-year Treasury yield spread, in bps

In our base case, we expect the 10-year Treasury yield to fall to 4.0% in 2025. 
While yields could rise in the event of a tariff shock or a strong growth scenario, 
elevated starting yields should help cushion the total return outlook. And in a hard 
landing scenario, quality bonds would likely rally sharply, helping offset the decline 
in equities.

We also see other opportunities for diversifying and boosting portfolio income, 
including through diversified fixed income strategies, senior loans and private 
credit, and equity income strategies. 

Source: Bloomberg, UBS, as of January 2025
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In our base case, we expect the 
10-year Treasury yield to fall to 
4.0% this year.

Key targets for  
December 2025

Spot* Bull case:  
strong growth

Base case:  
growth despite tariffs

Bear case:  
tariff shock

Bear case: 
hard landing 

MSCI AC World 1,061 1,240 (+17%) 1,140 (+7%) 890 (–16%) 800 (–25%)

S&P 500 6,086 7,000 (+15%) 6,600 (+8%) 5,100 (–16%) 4,500 (–26%)

EuroStoxx 50 5,206 5,900 (+13%) 4,900 (–6%) 4,000 (–23%) 3,800 (–27%) 

SMI 12,208 14,200 (+16%) 12,200 (–0%) 10,500 (–14%) 10,200 (–16%)

MSCI EM 1,082 1,250 (+15%) 1,160 (+7%) 870 (–20%) 850 (–21%)

Fed funds rate (upper bound) 4.50 4.50 4.00 4.00 1.00

US 10y Treasury yield (%) 4.61 5.25 4.00 5.00 2.50

US high yield spread** 259bps 250bps 300bps 450bps 700bps

Euro high yield spread** 301bps 300bps 340bps 500bps 700bps

US IG spread** 70bps 55bps 70bps 120bps 180bps

Euro IG spread** 96bps 90bps 105bps 160bps 200bps 

EURUSD 1.04 1.10 (+6%) 1.06 (+2%) 0.98 (–6%) 1.05 (+1%) 

Commodities  
(CMCI Composite)

1,853 2,000 (+8%) 1,935 (+4%) 1,725 (–7%) 1,600 (–14%) 

Gold*** USD 2,771/oz USD 2,550/oz (–8%) USD 2,850/oz (+3%) USD 3,050/oz (+10%) USD 3,150/oz (+14%) 

* 	 Spot prices as of market close of 22 January 2025. Developed market constituents of the MSCI All Country (AC) World index display in the local currency. The MSCI 
EM index displays in US dollar. Values in brackets are expected percentage changes from the quoted spot levels. Dividends, share buybacks and other sources of 
carry are not included.

**	 During periods of market stress, credit bid-offer spreads tend to widen and result in larger ranges.

*** Gold is a safe-haven asset whose price tends to rise when risk assets, such as equities, fall, and vice versa.

Note: The asset class targets above refer to the respective macro scenarios. Individual asset prices can be influenced by factors not reflected in the macro scenarios.
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Currencies 
Robust US economic data and ongoing uncertainty around the extent and nature 
of tariffs are likely to keep the US dollar strong in the near term. But elevated 
investor positioning and the dollar’s high valuation still favor a reversal of first-half 
gains as we move toward the latter part of the year. In our base case, we forecast 
EURUSD at 1.02 in June and 1.06 in December. 

Elsewhere, we downgrade the Swiss franc to Neutral given the prospect that 
Swiss interest rates remain far lower than in other regions. We also move the 
British pound to Neutral given our expectation for US dollar strength in the 
near term. 

We like using the higher volatility in currency markets to enhance portfolio 
income. Over one to three months, we like yield pickup opportunities by selling 
the upside in EURUSD and the downside in USDCHF. Over six months, we like sell-
ing the upside in CHFJPY, EURGBP, and EURAUD, and selling the downside in 
GBPUSD, GBPCHF, and AUDUSD. 

Commodities
We continue to go for gold. We expect central bank purchases and falling real 
interest rates to underpin strong demand, and we believe gold remains appealing 
as a portfolio hedge amid residual inflation, fiscal, and persistent geopolitical con-
cerns. We expect gold to rally to USD 2,850/oz later this year in our base case. We 
also see upside for silver prices in 2025.

Risks to oil prices remain skewed to the upside in the short term, in our view. 
Current prices do not offer sufficient incentives for US producers to increase their 
output, despite President Trump’s “drill baby drill” mantra. We also do not 
expect OPEC+ to increase its output, and believe the group is only likely to adjust 
its production policy if supply disruptions materialize. We continue to forecast 
Brent crude to trade around USD 80/bbl this year and like to sell its downside 
price risks.

Risk management
As the Trump administration’s policy agenda takes shape, investors should prepare 
for market volatility and consider portfolio diversification and hedging approaches. 
In equities, capital preservation strategies can help manage downside risks. 
Investors should manage allocations to long-duration bonds carefully, given the 
fiscal risks in the US. We think long USDCNY could be an effective hedge against 
trade risks, while oil prices could move higher if sanctions on Iran are stepped up. 
We also continue to see gold as an effective hedge against geopolitical and infla-
tion risks.

Mark Haefele
Chief Investment Officer
Global Wealth Management

Harvesting currency volatility can 
enhance portfolio income.

We believe gold remains appealing 
as a portfolio hedge.
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Global forecasts

Economy

Real GDP y/y, in %    Inflation (average CPI), y/y, in %

2023 2024E 2025E 2023 2024E 2025E
US 2.9 2.8 2.1 US 4.1 3.0 2.6

Canada 1.1 1.2 2.0 Canada 3.9 2.4 2.2

Japan 1.5 -0.2 1.1 Japan 3.3 2.6 2.2

Eurozone 0.5 0.7 0.9 Eurozone 5.5 2.4 2.2

UK 0.4 0.8 1.1 UK 7.4 2.5 2.4

Switzerland 0.7 1.4 1.3 Switzerland 2.1 1.1 0.5

Australia 2.1 1.0 1.9 Australia 5.6 3.2 2.5

China 5.2 4.8 4.0 China 0.2 0.4 0.1

India 8.2 6.3 6.3 India 5.4 4.8 4.2

EM 4.7 4.3 4.0 EM 7.3 8.1 3.9

World 3.4 3.2 3.0 World 6.1 5.7 3.2

Source: Bloomberg, UBS, as of 23 January 2025. Latest forecasts available in the Global forecasts publication, published weekly.

Asset classes

Spot June-25 Dec-25 Spot June-25 Dec-25

Equities 2-year yields, in %
S&P 500 6,086 6,300 6,600 USD 2y Treas. 4.30 3.75 3.75

Eurostoxx 50 5,206 4,850 4,900 EUR 2y Bund 2.24 2.00 1.75

FTSE 100 8,545 8,100 8,200 GBP 2y Gilts 4.35 3.75 3.50

SMI 12,208 12,000 12,200 CHF 2y Eidg. 0.13 0.10 0.10

MSCI Asia ex-Japan 702 748 780 JPY 2y JGB 0.70 0.80 1.00

MSCI China 64 62 68

Topix 2,737 2,870 2,910 10-year yields, in %
MSCI EM 1,082 1,120 1,160 USD 10y Treas. 4.61 4.00 4.00

MSCI AC World 1,061 1,090 1,140 EUR 10y Bund. 2.53 2.25 2.25

GBP 10y Gilts 4.63 4.00 4.00

Currencies CHF 10y Eidg. 0.40 0.30 0.30

EURUSD 1.04 1.02 1.06 JPY 10y JGB 1.20 1.20 1.20

GBPUSD 1.23 1.23 1.29

USDCHF 0.91 0.91 0.88 Commodities

USDCAD 1.44 1.44 1.40 Brent crude, USD/bbl 79 80 80

AUDUSD 0.63 0.63 0.66 Gold, USD/oz 2,771 2,800 2,850

EURCHF 0.94 0.93 0.93

NZDUSD 0.57 0.54 0.56

USDJPY 156 156 149

USDCNY 7.28 7.50 7.50

Source: Bloomberg, UBS, as of 23 January 2025. Latest forecasts available in the Global forecasts publication, published weekly.
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Disclaimer / Risk Information

Non-Traditional Assets

Non-traditional asset classes are alternative investments that include hedge funds, private equity, real estate, and 
managed futures (collectively, alternative investments). Interests of alternative investment funds are sold only to qualified 
investors, and only by means of offering documents that include information about the risks, performance and expenses of 
alternative investment funds, and which clients are urged to read carefully before subscribing and retain. An investment in an 
alternative investment fund is speculative and involves significant risks. Specifically, these investments (1) are not mutual funds 
and are not subject to the same regulatory requirements as mutual funds; (2) may have performance that is volatile, and 
investors may lose all or a substantial amount of their investment; (3) may engage in leverage and other speculative investment 
practices that may increase the risk of investment loss; (4) are long-term, illiquid investments, there is generally no secondary 
market for the interests of a fund, and none is expected to develop; (5) interests of alternative investment funds typically will 
be illiquid and subject to restrictions on transfer; (6) may not be required to provide periodic pricing or valuation information 
to investors; (7) generally involve complex tax strategies and there may be delays in distributing tax information to investors; 
(8) are subject to high fees, including management fees and other fees and expenses, all of which will reduce profits.

Interests in alternative investment funds are not deposits or obligations of, or guaranteed or endorsed by, any bank or other 
insured depository institution, and are not federally insured by the Federal Deposit Insurance Corporation, the Federal Reserve 
Board, or any other governmental agency. Prospective investors should understand these risks and have the financial ability and 
willingness to accept them for an extended period of time before making an investment in an alternative investment fund and 
should consider an alternative investment fund as a supplement to an overall investment program.

In addition to the risks that apply to alternative investments generally, the following are additional risks related to an investment 
in these strategies:

•	 Hedge Fund Risk: There are risks specifically associated with investing in hedge funds, which may include risks associated 
with investing in short sales, options, small-cap stocks, “junk bonds,” derivatives, distressed securities, non-US securities 
and illiquid investments.

•	 Managed Futures: There are risks specifically associated with investing in managed futures programs. For example, not all 
managers focus on all strategies at all times, and managed futures strategies may have material directional elements.

•	 Real Estate: There are risks specifically associated with investing in real estate products and real estate investment trusts. 
They involve risks associated with debt, adverse changes in general economic or local market conditions, changes in 
governmental, tax, real estate and zoning laws or regulations, risks associated with capital calls and, for some real estate 
products, the risks associated with the ability to qualify for favorable treatment under the federal tax laws.

•	 Private Equity: There are risks specifically associated with investing in private equity. Capital calls can be made on short 
notice, and the failure to meet capital calls can result in significant adverse consequences including, but not limited to, a 
total loss of investment.

•	 Foreign Exchange/Currency Risk: Investors in securities of issuers located outside of the United States should be aware that 
even for securities denominated in U.S. dollars, changes in the exchange rate between the U.S. dollar and the issuer’s 
“home” currency can have unexpected effects on the market value and liquidity of those securities. Those securities may 
also be affected by other risks (such as political, economic or regulatory changes) that may not be readily known to a US 
investor.
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UBS Chief Investment Office’s (“CIO”) investment views are prepared and published by the Global Wealth Management business of 
UBS Switzerland AG (regulated by FINMA in Switzerland) or its affiliates (“UBS”), part of UBS Group AG (“UBS Group”). UBS Group 
includes former Credit Suisse AG, its subsidiaries, branches and affiliates. Additional disclaimer relevant to Credit Suisse Wealth Man-
agement follows at the end of this section.
The investment views have been prepared in accordance with legal requirements designed to promote the independence of invest-
ment research.

Generic investment research – Risk information:
This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell any investment 
or other specific product. The analysis contained herein does not constitute a personal recommendation or take into account the 
particular investment objectives, investment strategies, financial situation and needs of any specific recipient. It is based on numerous 
assumptions. Different assumptions could result in materially different results. Certain services and products are subject to legal restric-
tions and cannot be offered worldwide on an unrestricted basis and/or may not be eligible for sale to all investors. All information and 
opinions expressed in this document were obtained from sources believed to be reliable and in good faith, but no representation or 
warranty, express or implied, is made as to its accuracy or completeness (other than disclosures relating to UBS). All information and 
opinions as well as any forecasts, estimates and market prices indicated are current as of the date of this report, and are subject to 
change without notice. Opinions expressed herein may differ or be contrary to those expressed by other business areas or divisions of 
UBS as a result of using different assumptions and/or criteria.

In no circumstances may this document or any of the information (including any forecast, value, index or other calculated amount 
(“Values”)) be used for any of the following purposes (i) valuation or accounting purposes; (ii) to determine the amounts due or pay-
able, the price or the value of any financial instrument or financial contract; or (iii) to measure the performance of any financial instru-
ment including, without limitation, for the purpose of tracking the return or performance of any Value or of defining the asset alloca-
tion of portfolio or of computing performance fees. By receiving this document and the information you will be deemed to represent 
and warrant to UBS that you will not use this document or otherwise rely on any of the information for any of the above purposes. 
UBS and any of its directors or employees may be entitled at any time to hold long or short positions in investment instruments 
referred to herein, carry out transactions involving relevant investment instruments in the capacity of principal or agent, or provide any 
other services or have officers, who serve as directors, either to/for the issuer, the investment instrument itself or to/for any company 
commercially or financially affiliated to such issuers. At any time, investment decisions (including whether to buy, sell or hold securities) 
made by UBS and its employees may differ from or be contrary to the opinions expressed in UBS research publications. Some invest-
ments may not be readily realizable since the market in the securities is illiquid and therefore valuing the investment and identifying 
the risk to which you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of information 
contained in one or more areas within UBS, into other areas, units, divisions or affiliates of UBS. Futures and options trading is not 
suitable for every investor as there is a substantial risk of loss, and losses in excess of an initial investment may occur. Past performance 
of an investment is no guarantee for its future performance. Additional information will be made available upon request. Some invest-
ments may be subject to sudden and large falls in value and on realization you may receive back less than you invested or may be 
required to pay more. Changes in foreign exchange rates may have an adverse effect on the price, value or income of an investment. 
The analyst(s) responsible for the preparation of this report may interact with trading desk personnel, sales personnel and other con-
stituencies for the purpose of gathering, synthesizing and interpreting market information.

Different areas, groups, and personnel within UBS Group may produce and distribute separate research products independently of 
each other. For example, research publications from CIO are produced by UBS Global Wealth Management. UBS Global Research is 
produced by UBS Investment Bank. Research methodologies and rating systems of each separate research organization may 
differ, for example, in terms of investment recommendations, investment horizon, model assumptions, and valuation methods. As a 
consequence, except for certain economic forecasts (for which UBS CIO and UBS Global Research may collaborate), investment rec-
ommendations, ratings, price targets, and valuations provided by each of the separate research organizations may be different, or 
inconsistent. You should refer to each relevant research product for the details as to their methodologies and rating system. Not all 
clients may have access to all products from every organization. Each research product is subject to the policies and procedures of the 
organization that produces it. 
The compensation of the analyst(s) who prepared this report is determined exclusively by research management and senior manage-
ment (not including investment banking). Analyst compensation is not based on investment banking, sales and trading or principal 
trading revenues, however, compensation may relate to the revenues of UBS Group as a whole, of which investment banking, sales 
and trading and principal trading are a part.

Tax treatment depends on the individual circumstances and may be subject to change in the future. UBS does not provide legal or tax 
advice and makes no representations as to the tax treatment of assets or the investment returns thereon both in general or with ref-
erence to specific client’s circumstances and needs. We are of necessity unable to take into account the particular investment objec-
tives, financial situation and needs of our individual clients and we would recommend that you take financial and/or tax advice as to 
the implications (including tax) of investing in any of the products mentioned herein.

This material may not be reproduced or copies circulated without prior authority of UBS. Unless otherwise agreed in writing UBS 
expressly prohibits the distribution and transfer of this material to third parties for any reason. UBS accepts no liability whatsoever for 
any claims or lawsuits from any third parties arising from the use or distribution of this material. This report is for distribution only 
under such circumstances as may be permitted by applicable law. For information on the ways in which CIO manages conflicts and 
maintains independence of its investment views and publication offering, and research and rating methodologies, please visit www.
ubs.com/research-methodology. Additional information on the relevant authors of this publication and other CIO publication(s) refer-
enced in this report; and copies of any past reports on this topic; are available upon request from your client advisor.

http://www.ubs.com/research-methodology
http://www.ubs.com/research-methodology
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Important Information About Sustainable Investing Strategies: Sustainable investing strategies aim to consider and incorporate 
environmental, social and governance (ESG) factors into investment process and portfolio construction. Strategies across geographies 
approach ESG analysis and incorporate the findings in a variety of ways. Incorporating ESG factors or Sustainable Investing consider-
ations may inhibit UBS’s ability to participate in or to advise on certain investment opportunities that otherwise would be consistent 
with the Client’s investment objectives. The returns on a portfolio incorporating ESG factors or Sustainable Investing considerations 
may be lower or higher than portfolios where ESG factors, exclusions, or other sustainability issues are not considered by UBS, and the 
investment opportunities available to such portfolios may differ.

External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External Asset 
Manager or an External Financial Consultant, UBS expressly prohibits that it is redistributed by the External Asset Manager or the 
External Financial Consultant and is made available to their clients and/or third parties.

USA: Distributed to US persons only by UBS Financial Services Inc. or UBS Securities LLC, subsidiaries of UBS AG. UBS Switzerland AG, 
UBS Europe SE, UBS Bank, S.A., UBS Brasil Administradora de Valores Mobiliarios Ltda, UBS Asesores Mexico, S.A. de C.V., UBS SuMi 
TRUST Wealth Management Co., Ltd., UBS Wealth Management Israel Ltd and UBS Menkul Degerler AS are affiliates of UBS AG. UBS 
Financial Services Inc. accepts responsibility for the content of a report prepared by a non-US affiliate when it distributes 
reports to US persons. All transactions by a US person in the securities mentioned in this report should be effected 
through a US-registered broker dealer affiliated with UBS, and not through a non-US affiliate. The contents of this report 
have not been and will not be approved by any securities or investment authority in the United States or elsewhere. UBS 
Financial Services Inc. is not acting as a municipal advisor to any municipal entity or obligated person within the meaning 
of Section 15B of the Securities Exchange Act (the “Municipal Advisor Rule”) and the opinions or views contained herein 
are not intended to be, and do not constitute, advice within the meaning of the Municipal Advisor Rule.

For country information, please visit ubs.com/cio-country-disclaimer-gr or ask your client advisor for the full disclaimer.

Additional Disclaimer relevant to Credit Suisse Wealth Management
You receive this document in your capacity as a client of Credit Suisse Wealth Management. Your personal data will be processed in 
accordance with the Credit Suisse privacy statement accessible at your domicile through the official Credit Suisse website https://www.
credit-suisse.com. In order to provide you with marketing materials concerning our products and services, UBS Group AG and its 
subsidiaries may process your basic personal data (i.e. contact details such as name, e-mail address) until you notify us that you no 
longer wish to receive them. You can optout from receiving these materials at any time by informing your Relationship Manager.

Except as otherwise specified herein and/or depending on the local Credit Suisse entity from which you are receiving this report, this 
report is distributed by UBS Switzerland AG, authorised and regulated by the Swiss Financial Market Supervisory Authority (FINMA).
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