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The news is a success case of governments, corporations and individual consumers coming together to reverse environmental destruction. (UBS)

Sustainable Investing

The ozone is healing
13 November 2018, 7:46 pm CET, written by UBS Editorial Team

The Earth’s ozone layer appears to be healing, three decades after governments and corporations limited the
use of ozone damaging chemicals, according to a UN report. This shows what can be accomplished if society
works together to combat environmental damage.
The ozone is a layer of the stratosphere that absorbs the
sun's ultraviolet radiation - radiation that is harmful to
life on Earth. Use of chlorofluorocarbons (CFS), a chemical
found in things like air conditioners, spray cans and fridges,
was discovered to be damaging the ozone, and a gaping
hole in the protective layer was even found over the South
Pole in 1985.
The Montreal Protocol was signed in 1987 by 180 countries,
regulating the use of ozone damaging substances. As a
result, industries developed replacements for CFS. Thirty
years later, according to the UN report, the ozone layer is
healing and damage above the Northern Hemisphere could
be fully repaired by 2030, while damage above Antarctica
might be repaired by the 2060s.
The news is a success case of governments, corporations
and individual consumers coming together to reverse
environmental destruction.
Other challenges loom though. In Oct., the UN released
a report on global warming, showing that many of
the adverse impacts of climate change will come when
temperatures increase by 1.5 degrees Celsius above pre-
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industrial levels. The report concludes that without radical
countermeasures, this level is likely to be reached between
2030 and 2052. According to the UN, in order to prevent
the threshold being exceeded, by 2030 emissions of
climate-harming carbon dioxide (CO2) need to be reduced
by around 45 % vs. their 2010 level. That means that the
share of renewable energy must be increased to 70% 85% by 2050.
What can investors do?
Investors can generate positive environmental and social
impact by incorporating sustainable investing (SI) ideas and
products in their portfolios. SI enables investors to invest in
products that seek to make the world a better place, while
still achieving competitive financial returns.
More specifically, an investor could contribute to the
reduction of carbon emissions, among other sustainable
goals, without sacrificing investment returns, according
to the UBS Chief Investment Office (CIO). Green bonds,
for example, typically, have approximately same duration
and rating as many other conventional bonds, yet their
investment proceeds are ring-fenced for green projects,
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such as carbon reduction. BlackRock finds that a USD 1
million investment in the bonds that form the Bloomberg
Barclays MSCI Green Bond index represents over 2,000 tons
of CO2 avoided, in addition to over 88 million liters of water
saved, and other positive contributions.
Thematic investments that CIO believes will contribute to
the fight against climate change, without a sacrifice of
returns, include renewable energy and carbon reduction.
See CIO’s long-term investment themes Renewables (23
Aug. 2017) and Clean Air and Carbon Reduction (13 April
2017).
The healing of the ozone is cause for celebration, but
instead of growing complacent, investors can view this as
an example of what can be accomplished when groups and
individuals work together to protect the planet.
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Important information
As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and Exchange Commission (SEC) as an investment adviser and a broker-dealer,
offering both investment advisory and brokerage services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different laws and separate contracts. It
is important that you carefully read the agreements and disclosures UBS provides to you about the products or services offered. For more information, please visit our website at www.ubs.com/workingwithus.
©UBS 2017. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
There are two sources of UBS research. Reports from the first source, UBS CIO Wealth Management Research, are designed for individual investors and are produced by UBS Wealth Management Americas
(which includes UBS Financial Services Inc. and UBS International Inc.) and UBS Wealth Management. The second research source is UBS Investment Research, and its reports are produced by UBS Investment
Bank, whose primary business focus is institutional investors. The two sources operate independently and may therefore have different recommendations. The various research content provided does not
take into account the unique investment objectives, financial situation or particular needs of any specific individual investor. If you have any questions, please consult your Financial Advisor. UBS Financial
Services Inc. is a subsidiary of UBS AG and an affiliate of UBS International Inc.
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ESG/Sustainable Investing Considerations: Sustainable investing strategies aim to consider and in some
instances integrate the analysis of environmental, social and governance (ESG) factors into the investment process
and portfolio. Strategies across geographies and styles approach ESG analysis and incorporate the findings in a
variety of ways. Incorporating ESG factors or Sustainable Investing considerations may inhibit the portfolio manager’s
ability to participate in certain investment opportunities that otherwise would be consistent with its investment
objective and other principal investment strategies. The returns on a portfolio consisting primarily of ESG or
sustainable investments may be lower or higher than a portfolio where such factors are not considered by the
portfolio manager. Because sustainability criteria can exclude some investments, investors may not be able to take
advantage of the same opportunities or market trends as investors that do not use such criteria. Companies may not
necessarily meet high performance standards on all aspects of ESG or sustainable investing issues; there is also no
guarantee that any company will meet expectations in connection with corporate responsibility, sustainability, and/or
impact performance.

