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The WWF report says losses in vertebrate species - mammals, fish, birds, amphibians and reptiles - averaged 60% between 1970 and 2014. (UBS)

Sustainable investing

Nature is not just a 'nice to have'
08 November 2018, 9:21 pm CET, written by UBS Editorial Team

Population sizes of wildlife decreased by 60% globally, between 1970 and 2014, and much of that is due to
human activity, according to the World Wild Life Federation (WWF). The issue extends beyond just mourning
the loss of animals. Wildlife depletion threatens human society as well, says the WWF.
According to the latest edition of the WWF's Living Planet
Report, all economic activity ultimately depends on services
provided by nature. As we better understand our reliance
on natural systems, it’s clear that nature is not just a ‘nice
to have’.
The report, which tracks the state of global biodiversity
by measuring the population abundance of thousands of
species, shows that the Earth's overall population of animal
vertebrates declined by about 60% between 1970 and
2014. Vertebrates are creatures possessing backbones or
spinal columns, including mammals, fish, birds, amphibians
and reptiles.
"Exploding human consumption" has caused a massive
drop in the global wildlife population in recent decades, the
conservation group says. Prior to the explosive population
boom of the 20th century, humanity’s consumption was
smaller than the Earth’s rate of renewal. But the report
notes that ecosystems are now quickly being depleted, with
forests, coral reefs, wetlands and mangroves all shrinking.
A Chief Investment Office (CIO) report on agricultural
yield states that a global population of 9.7bn people is
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projected by 2050, meaning increased consumption of
land-intensive food such as meat will require 70 percent
more food to be produced than today. The report also notes
that agriculture accounts for roughly 70 percent of global
water withdrawals and nearly one-third of greenhouse gas
emissions,
UBS analyst Rudolf Leeman says that "agribusinesses that
adapt sustainable farming practices will be able to grow
more with less land, water, fertilizer and other costly
inputs. With increasingly scarce resources and more severe
weather fluctuations due to climate change, investments
that support sustainable agribusiness should help to ensure
more resilient, long-term growth while preserving natural
resources."
An approach to incorporating considerations about the
environment or other social or governance issues into
investments is sustainable investing (SI).
SI typically takes three paths: exclusion, integration and
impact investing.
-Exclusion removes exposure to companies or industries
that are not aligned with an investor’s values.
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-Integration is where ESG factors come into play. ESG stands
for environmental, social, and governance, and integration
describes the incorporation of these non-financial criteria
into core investment processes.
-Impact investing invests with the intention to generate
measurable environmental and social impact alongside a
financial return.
Much of the existing SI universe still skews toward
exclusion-based strategies. In order to provide a more
forward looking and returns-focused holistic portfolio
approach, CIO has introduced a new Sustainable Investing
framework. The approach emphasizes sustainability and
impact goals, alongside traditional return and risk
considerations.
Check out: SI Strategic Asset Allocations. Visit CIO's Future
trends page. Read: Agricultural Yield, published 27 March
2017.
Main contributor: Joe Melvin
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Important information
As a firm providing wealth management services to clients, UBS Financial Services, Inc is registered with the U.S. Securities and Exchange Commission (SEC) as an investment adviser and a broker-dealer,
offering both investment advisory and brokerage services. Advisory services and brokerage services are separate and distinct, differ in material ways and are governed by different laws and separate contracts. It
is important that you carefully read the agreements and disclosures UBS provides to you about the products or services offered. For more information, please visit our website at www.ubs.com/workingwithus.
©UBS 2017. All rights reserved. UBS Financial Services Inc. is a subsidiary of UBS AG. Member FINRA/SIPC.
There are two sources of UBS research. Reports from the first source, UBS CIO Wealth Management Research, are designed for individual investors and are produced by UBS Wealth Management Americas
(which includes UBS Financial Services Inc. and UBS International Inc.) and UBS Wealth Management. The second research source is UBS Investment Research, and its reports are produced by UBS Investment
Bank, whose primary business focus is institutional investors. The two sources operate independently and may therefore have different recommendations. The various research content provided does not
take into account the unique investment objectives, financial situation or particular needs of any specific individual investor. If you have any questions, please consult your Financial Advisor. UBS Financial
Services Inc. is a subsidiary of UBS AG and an affiliate of UBS International Inc.
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