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Report of factual findings on the agreed upon procedures on the 2030 
lending sectors’ decarbonization targets 

We have performed the procedures agreed with UBS AG (“UBS” or “you”) and outlined in Appendix A below with 

respect to the 2030 decarbonization targets of UBS Group AG’s lending portfolio for certain sectors (the “Subject 

Matter”) as disclosed in your Sustainability Report 2024 and Supplement. 

The management is responsible for the determination of the 2030 lending sectors’ decarbonization targets to be 

aligned to or to exceed the decarbonization rate implied by publicly available 3rd party scenarios. 

Our engagement was undertaken in accordance with Swiss Auditing Standard 920 Engagements to Perform 

Agreed-upon Procedures Regarding Financial Information applicable to agreed-upon procedures engagements. 

The procedures below were solely designed to assist you in determining whether your 2030 lending sectors’ 

decarbonization targets are aligned to or exceed the decarbonization rate implied by publicly available 3rd party 

scenarios. We have defined the procedures agreed with you in Appendix A, which were performed in respect of 

the targets of the following lending sectors only: 

 Swiss residential real estate

 Swiss commercial real estate

 Power generation

 Iron and steel

 Cement

 Fossil fuels

Appendix A provides detail of our findings. 

Because the above procedures do not constitute either an audit made in accordance with the Swiss Standards on 

Auditing (SA-CH), the Swiss Auditing Standard (AS) 950 nor a review made in accordance with Swiss Auditing 

Standard 910, we do not express any assurance on the 2030 lending sectors’ decarbonization targets as 

disclosed in your Sustainability Report 2024 and Supplement. 

Our report is solely for the purpose set forth above and for your information and is not to be used for any other 

purpose or to be distributed to any other parties. This report relates only to the procedures specified in Appendix 

A and does not extend to any financial statements of UBS. 

Ernst & Young Ltd. 

Maurice McCormick Eveline Hunziker 
Partner Executive in charge 

Enclosure: 

 Appendix A- Our procedures and findings
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Appendix A - Our Procedures and Findings 

Procedure a) Observe that for, in-scope sectors, UBS has set a near-term target for 2030 or sooner. 

Overall finding: We observed that for, in-scope sectors, UBS has set a near-term target for 2030. 

Sector Findings 

Swiss residential real 

estate 

Based on UBS Group's Sustainability Report 2024, we observed that UBS set a near-

term 2030 target of 21.1 kg CO2e/m2 ERA (45% reduction from 2021 baseline) for 

the Swiss residential real estate sector.  

Swiss commercial real 

estate  

Based on UBS Group's Sustainability Report 2024, we observed that UBS set a near-

term 2030 target of 16.2 kg CO2e/m2 ERA (48% reduction from 2021 baseline) for 

the Swiss commercial real estate sector. 

Power generation 

Based on UBS Group’s Sustainability Report 2024, we observed that UBS set a near-

term 2030 target of 136 kg CO2e/MWh (60% reduction from 2021 baseline) for the 

power generation sector. 

Iron and steel 

Based on Group's Sustainability Report 2024, we observed that UBS set a near-term 

2030 target of 1.28 t CO2/t steel (27% reduction from 2021 baseline) for the iron 

and steel sector. 

Cement 

Based on UBS Group’s Sustainability Report 2024, we observed that UBS set a near-

term 2030 target of 0.48 t CO2/t cementitious (24% reduction from 2021 baseline) 

for the cement sector. 

Fossil fuels 

Based on UBS Group’s Sustainability Report 2024, we observed that UBS set a near-

term 2030 target of 19.4 million metric tons CO2e (70 % reduction from 2021 

baseline) for the fossil fuels sector. 
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Procedure b) Check that science-based decarbonization scenarios that are used to set 2030 decarbonization 

targets: 

i. Are derived by the International Energy Agency (IEA) and regulator, Swiss Federal Office of Energy,

ii. Are aligned to the quantitative temperature goal of Article 2(1)a of the Paris Agreement, which

states its objective as “Holding the increase in the global average temperature to well below 2 °C

above pre-industrial levels and pursuing efforts to limit the temperature increase to 1.5 °C above pre-

industrial levels, recognizing that this would significantly reduce the risks and impacts of climate

change”.

Overall finding: We checked that decarbonization scenarios that were used to set 2030 decarbonization 

targets are from International Energy Agency and regulator, Swiss Federal Office of Energy, and are aligned 

to the quantitative temperature goal of Article 2(1)a of the Paris Agreement. 

Sector Findings 

Swiss residential real 

estate 

i. We independently researched the scenario used by UBS in setting its Swiss

residential real estate sector target ("Energy Perspectives 2050+ ZERO Basis")

and checked that it was developed by a regulator, the Swiss Federal Office of

Energy.

ii. We independently researched the scenario used by UBS in setting its Swiss

residential real estate target ("Energy Perspectives 2050+ ZERO Basis") and

checked that the selected scenario is aligned with achieving the goals of the Paris

Agreement with an average global warming of below 2 °C above pre-industrial

levels.

Swiss commercial real 

estate  

i. We independently researched the scenario used by UBS in setting its Swiss

commercial real estate sector target ("Energy Perspectives 2050+ ZERO Basis")

and checked that it was developed by a regulator, the Swiss Federal Office of

Energy.

ii. We independently researched the scenario used by UBS in setting its Swiss

commercial real estate target ("Energy Perspectives 2050+ ZERO Basis") and

checked that the selected scenario is aligned with achieving the goals of the Paris

Agreement with an average global warming of below 2 °C above pre-industrial

levels.

Power generation 

i. We independently researched the scenario used by UBS in setting its power

generation sector target (Net Zero Emissions by 2050 scenario (2023) (IEA NZE

(2023))) and checked that it was developed by the International Energy Agency.

ii. We independently researched the scenario used by UBS in setting its power

generation sector target (IEA NZE (2023)) and checked that the selected scenario

is aligned with achieving the goals of the Paris Agreement with aim to limit global

warming to 1.5 °C above pre-industrial levels.

Iron and steel 

i. We independently researched the scenario used by UBS in setting its iron and

steel sector target (Net Zero Emissions by 2050 scenario (2023) (IEA NZE

(2023))) and checked that it was developed by the International Energy Agency.

ii. We independently researched the scenario used by UBS in setting its iron and

steel sector target (IEA NZE (2023)) and checked that the selected scenario is

aligned with achieving the goals of the Paris Agreement with aim to limit global

warming to 1.5 °C above pre-industrial levels.
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Sector Findings 

Cement 

i. We independently researched the scenario used by UBS in setting its cement

sector target (Net Zero Emissions by 2050 scenario (2023) (IEA NZE (2023)))

and checked that it was developed by the International Energy Agency.

ii. We independently researched the scenario used by UBS in setting its cement

sector target (IEA NZE (2023)) and checked that the selected scenario is aligned

with achieving the goals of the Paris Agreement with aim to limit global warming

to 1.5 °C above pre-industrial levels.

Fossil fuels 

i. We independently researched the scenario used by UBS in setting its fossil fuels

sector target (Net Zero Emissions by 2050 scenario (2023) (IEA NZE (2023)))

and checked that it was developed by the International Energy Agency.

ii. We independently researched the scenario used by UBS in setting its fossil fuels

sector target (IEA NZE (2023)) and checked that the selected scenario is aligned

with achieving the goals of the Paris Agreement with aim to limit global warming

to 1.5 °C above pre-industrial levels.
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Procedure c) Check that the 2030 decarbonization targets as disclosed in UBS Group's Sustainability Report 

2024 are aligned to or exceed the decarbonization rate implied in the International Energy Agency and the 

Swiss Federal Office of Energy scenarios, by: 

i. Performing a recalculation of UBS’ target pathway using the reported baselines as disclosed in UBS

Group's Sustainability Report 2024 and section titled “climate-related methodologies for financing

activities” part of the report’s Supplement, and data from International Energy Agency and the Swiss

Federal Office of Energy scenarios,

ii. Comparing results of the recalculations with UBS Group's Sustainability Report 2024 and section

titled “climate-related methodologies for financing activities” part of the report’s Supplement.

Overall finding: We checked that the 2030 decarbonization targets as disclosed in the UBS Group's 

Sustainability Report 2024 are aligned to or exceed the decarbonization rate implied in the International 

Energy Agency and the Swiss Federal Office of Energy scenarios. 

Sector Findings 

Swiss residential real 

estate 

i. We recalculated an intensity emissions trajectory and implied decarbonization

rate for Swiss residential real estate using the baselines as disclosed in UBS

Group's Sustainability Report 2024 and section titled “climate-related

methodologies for financing activities” part of the report’s Supplement, and

data from the Swiss Federal Office of Energy’s "Energy Perspectives 2050+

ZERO Basis". The 2030 decarbonization rate implied in this recalculation was

44% from a 2021 baseline.

ii. We compared the recalculated implied decarbonization rate from i. above with

those published in UBS Group's Sustainability Report 2024 for Swiss residential

real estate sector (45% from baseline), and checked that the decarbonization

rate for its target as published in the report exceed the recalculated implied

decarbonization rate.

Swiss commercial real 

estate  

i. We recalculated an intensity emissions trajectory and implied decarbonization

rate for Swiss commercial real estate using the baselines as disclosed in UBS

Group's Sustainability Report 2024 and section titled “climate-related

methodologies for financing activities” part of the report’s Supplement, and

data from the Swiss Federal Office of Energy’s "Energy Perspectives 2050+

ZERO Basis". The 2030 decarbonization rate implied in this recalculation was

48% from a 2021 baseline.

ii. We compared the recalculated implied decarbonization rate from i. above with

those published in UBS Group's Sustainability Report 2024 for Swiss commercial

real estate sector (48% from baseline), and checked that the decarbonization

rate for its target as published in the report is aligned with the recalculated

implied decarbonization rate.

Power generation i. We recalculated an intensity emissions trajectory and implied decarbonization

rate for the power generation sector using the baselines as disclosed in UBS

Group's Sustainability Report 2024 and section titled “climate-related

methodologies for financing activities” part of the report’s Supplement, and

data from the IEA NZE (2023). The 2030 decarbonization rate implied in this

recalculation was 60% from a 2021 baseline.

ii. We compared the recalculated implied decarbonization rate from i. above with

those published in UBS Group's Sustainability Report 2024 for the power

generation sector (60% from baseline), and checked that the decarbonization

rate for its target as published in the report is aligned with the recalculated

implied decarbonization rate.
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 Sector Findings 

Iron and steel 

i. We recalculated an intensity emissions trajectory and implied decarbonization

rate for the iron and steel sector using the baselines as disclosed in UBS Group's

Sustainability Report 2024 and section titled “climate-related methodologies for

financing activities” part of the report’s Supplement, and data from the IEA NZE

(2023). The 2030 decarbonization rate implied in this recalculation was 27%

from a 2021 baseline.

ii. We compared the recalculated implied decarbonization rate from i. above with

those published in UBS Group's Sustainability Report 2024 for the iron and steel

sector (27% from baseline), and checked that the decarbonization rate for its

target as published in the report is aligned with the recalculated implied

decarbonization rate.

Cement 

i. We recalculated an intensity emissions trajectory and implied decarbonization

rate for the cement sector using the baselines as disclosed in UBS Group's

Sustainability Report 2024 and section titled “climate-related methodologies for

financing activities” part of the report’s Supplement, and data from the IEA NZE

(2023). The 2030 decarbonization rate implied in this recalculation was 24%

from a 2021 baseline.

ii. We compared the recalculated implied decarbonization rate from i. above with

those published in UBS Group's Sustainability Report 2024 for the cement

sector (24% from baseline), and checked that the decarbonization rate for its

target as published in the report is aligned with the recalculated implied

decarbonization rate.

Fossil fuels 

i. We recalculated an absolute emissions trajectory and implied decarbonization

rate for the fossil fuel sector using the baselines as disclosed in UBS Group's

Sustainability Report 2024 and section titled “climate-related methodologies for

financing activities” part of the report’s Supplement, and data from the IEA NZE

(2023). The 2030 decarbonization rate implied in this recalculation was 34%

from a 2021 baseline.

ii. We compared the recalculated implied decarbonization rate from i. above with

those published in UBS Group's Sustainability Report 2024 for the fossil fuel

sector (70% from baseline), and checked that the decarbonization rate for its

target as published in the report exceeds the recalculated implied

decarbonization rate.
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Procedure d) Check that the following financed emissions sectors’ scopes and boundaries which are used in 

calculation of the 2030 decarbonization targets are disclosed in UBS Group's Sustainability Report 2024 and 

Supplement: 

i. Emissions scope (i.e., scope 1, 2 and 3) for each sector,

ii. Value chain boundaries of each sector,

iii. GHG emissions covered in sector’s financed emissions target,

iv. Approach for use of scenarios (International Energy Agency and Swiss Federal Office of Energy) in

target setting methodology.

Overall finding: We checked that, for each sector, emissions scope, value chain boundaries and GHG 

emissions, and approach for the use of IEA and Swiss Federal Office of Energy scenarios in target setting 

methodology are disclosed in UBS Group's Sustainability Report 2024 and Supplement. 

Sector Findings 

Swiss residential real 

estate 

For the Swiss residential real estate sector, we checked that UBS Group's 

Sustainability Report 2024 and Supplement include: 

i. Emissions scope boundaries: Scope 1 and 2 emissions

ii. Value chain boundaries: owners’ energy consumption for residential real estate

iii. GHG emissions boundaries: CO2e

iv. Approach for use of scenarios: “For Swiss real estate mortgage lending

(commercial and residential real estate), our 2030 targets use the percentage

decarbonization rate implied by the Energy Perspectives 2050+ ZERO Basis

scenario (below 2°C scenario) as a minimum reference rate”

Swiss commercial real 

estate  

For the Swiss commercial real estate sector, we checked that UBS Group's 

Sustainability Report 2024 and Supplement include: 

i. Emissions scope boundaries: Scope 1 and 2 emissions

ii. Value chain boundaries: owners’ or tenants’ energy consumption for commercial

real estate

iii. GHG emissions boundaries: CO2e

iv. Approach for use of scenarios: “For Swiss real estate mortgage lending

(commercial and residential real estate), our 2030 targets use the percentage

decarbonization rate implied by the Energy Perspectives 2050+ ZERO Basis

scenario (below 2°C scenario) as a minimum reference rate”

Power generation 

For the power generation sector, we checked that UBS Group's Sustainability Report 

2024 and Supplement include: 

i. Emissions scope boundaries: Scope 1

ii. Value chain boundaries: “power generation and integrated electric utility

companies are included”

iii. GHG emissions boundaries: CO2e

iv. Approach for use of scenarios: “For the fossil fuels (oil, gas and coal), power

generation, iron and steel and cement corporate sectors, we use the percentage

decarbonization rate implied by the scenario – IEA NZE by 2050 (IEA’s World

Energy Outlook of October 2023 update) – as a minimum reference rate”
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Sector Findings 

Iron and steel 

For the iron and steel sector, we checked that UBS Group's Sustainability Report 

2024 and Supplement include: 

i. Emissions scope boundaries: Scope 1 and 2 

ii. Value chain boundaries: “production of pig iron, steel and coking coal 

manufacturing and/or steel hot rolled steeling are included” 

iii. GHG emissions boundaries: CO2 

iv. Approach for use of scenarios: “For the fossil fuels (oil, gas and coal), power 

generation, iron and steel and cement corporate sectors, we use the percentage 

decarbonization rate implied by the scenario – IEA NZE by 2050 (IEA’s World 

Energy Outlook of October 2023 update) – as a minimum reference rate” 

Cement  

For the cement sector, we checked that UBS Group's Sustainability Report 2024 

and Supplement include: 

i. Emissions scope boundaries: Scope 1 and 2 

ii. Value chain boundaries: “counterparties producing cement and clinker are 

included” 

iii. GHG emissions boundaries: CO2 

iv. Approach for use of scenarios: “For the fossil fuels (oil, gas and coal), power 

generation, iron and steel and cement corporate sectors, we use the percentage 

decarbonization rate implied by the scenario – IEA NZE by 2050 (IEA’s World 

Energy Outlook of October 2023 update) – as a minimum reference rate” 

Fossil fuels 

For the fossil fuel sector, we checked that UBS Group's Sustainability Report 2024 

and Supplement include: 

i. Emissions scope boundaries: Scope 1, 2 and 3 

ii. Value chain boundaries: “oil and gas exploration and production, oil and gas 

refining, coal extraction (including thermal and metallurgic), and integrated 

companies operating across the value chain are included.” 

iii. GHG emissions boundaries: CO2e 

iv. Approach for use of scenarios:  

“For the fossil fuels (oil, gas and coal), power generation, iron and steel and 

cement corporate sectors, we use the percentage decarbonization rate implied 

by the scenario – IEA NZE by 2050 (IEA’s World Energy Outlook of October 

2023 update) – as a minimum reference rate”  

“For fossil fuels (oil, gas and coal), we selected the scenario IEA NZE by 2050 as 

a reference to base our 2030 target. Our 2030 target is more ambitious than 

the reduction implied by this scenario.” 
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Procedure e) Check that the geography of the scenarios is inclusive of that of UBS’ portfolio. 

Overall finding: We checked that the geography of each scenario used is inclusive of that of UBS’ portfolio for 

the relevant sector. 

Sector Findings 

Swiss residential real 

estate 

We independently researched the "Energy Perspectives 2050+ ZERO Basis" and 

checked that it is inclusive of the geography of UBS’ portfolio for the Swiss 

residential real estate sector. 

Swiss commercial real 

estate  

We independently researched the "Energy Perspectives 2050+ ZERO Basis" and 

checked that it is inclusive of the geography of UBS’ portfolio for the Swiss 

commercial real estate sector. 

Power generation 

We independently researched the IEA NZE (2023) and checked that its global 

coverage is inclusive of the geographies of UBS’ portfolio for the power generation 

sector. 

Iron and steel 

We independently researched the IEA NZE (2023) and checked that its global 

coverage is inclusive of the geographies of UBS’ portfolio for the iron and steel 

sector. 

Cement 
We independently researched the IEA NZE (2023) and checked that its global 

coverage is inclusive of the geographies of UBS’ portfolio for the cement sector. 

Fossil fuels 
We independently researched the IEA NZE (2023) and checked that its global 

coverage is inclusive of the geographies of UBS’ portfolio for the fossil fuels sector. 
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Procedure f) Check that the 2030 decarbonization targets set by UBS have been set on either an absolute 

emissions or sector specific emission intensity basis. 

Overall finding: Checked that the 2030 decarbonization targets set by UBS have been set on either an 

absolute emissions or sector specific emission intensity basis. 

Sector Findings 

Swiss residential real 

estate 

We checked that the Swiss residential real estate sector target, as disclosed in UBS 

Group's Sustainability Report 2024 and Supplement, was set on a sector-specific 

emissions intensity basis (kg CO2e/m2 ERA). 

Swiss commercial real 

estate  

We checked that the Swiss commercial real estate sector target, as disclosed in UBS 

Group's Sustainability Report 2024 and Supplement, was set on a sector-specific 

emissions intensity basis (kg CO2e/m2 ERA). 

Power generation 

We checked that the power generation sector target, as disclosed in UBS Group's 

Sustainability Report 2024 and Supplement, was set on a sector-specific emissions 

intensity basis (kg CO2e/MWh). 

Iron and steel 

We checked that the iron and steel sector target, as disclosed in UBS Group's 

Sustainability Report 2024 and Supplement, was set on a sector-specific emissions 

intensity basis (t CO2/t steel). 

Cement 

We checked that the cement sector target, as disclosed in UBS Group's 

Sustainability Report 2024 and Supplement, was set on a sector-specific emissions 

intensity basis (t CO2/t cementitious). 

Fossil fuels 

We checked that the fossil fuels sector target, as disclosed in UBS Group's 

Sustainability Report 2024 and Supplement, was set on an absolute basis (million 

metric tons CO2e). 
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Procedure g) Check that all target base-years set by UBS are no more than two full reporting years prior to 

the setting of the 2030 decarbonization targets. 

Overall finding: Checked that the target base-years were set by UBS no more than two full reporting years 

prior to the setting of the 2030 decarbonization targets. 

Sector Findings 

Swiss residential real 

estate 

Based on UBS Group's Sustainability Reports 2023 and 2024, we checked that the 

Swiss residential real estate sector base year is 2021 and the 2030 decarbonization 

target for this sector was set in 2023. Therefore, the target was set within two 

reporting years of the baseline. 

Swiss commercial real 

estate  

Based on UBS Group's Sustainability Reports 2023 and 2024, we checked that the 

Swiss commercial real estate base year is 2021 and the 2030 decarbonization 

target for this sector was set in 2023. Therefore, the target was set within two 

reporting years of the baseline. 

Power generation 

Based on UBS Group's Sustainability Reports 2023 and 2024, we checked that the 

power generation sector base year is 2021 and the 2030 decarbonization target for 

this sector was set in 2023. Therefore, the target was set within two reporting 

years of the baseline. 

Iron and steel 

Based on UBS Group's Sustainability Reports 2023 and 2024, we checked that the 

iron and steel sector base year is 2021 and the 2030 decarbonization target for this 

sector was set in 2023. Therefore, the target was set within two reporting years of 

the baseline. 

Cement 

Based on UBS Group's Sustainability Reports 2023 and 2024, we checked that the 

cement sector base year is 2021 and the 2030 decarbonization target for this 

sector was set in 2023. Therefore, the target was set within two reporting years of 

the baseline. 

Fossil fuel 

Based on UBS Group's Sustainability Reports 2023 and 2024, we checked that the 

fossil fuels sector base year is 2021 and the 2030 decarbonization target for this 

sector was set in 2023. Therefore, the target was set within two reporting years of 

the baseline. 


