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• Nature underpins over half of global GDP. As nature
and biodiversity losses increase globally, economies
and investors are exposed to significant financial and
operational risk.

• Investors can adopt "For nature" and "In nature"
strategies to capture this benefit. Both approaches
leverage a range of asset classes and financing
instruments to align portfolios with nature-related
objectives.

• Nature-related investing is at an early stage of
development, with risks and opportunities that
are highly location-specific. As a result, investment
solutions are often bespoke, and measurement
frameworks are still evolving.

Source: Getty

 
Nature underpins most of the global economy, and at least
50% of global GDP is moderately or highly dependent on
nature and its services, according to the World Economic
Forum (WEF). However, the world’s natural capital assets
—such as clean water, fertile soil, pollinators, and raw
materials—and the services they provide are often not
appropriately valued. This is slowly changing as biodiversity
loss mounts; markets are recognizing the economic value at
risk, and regulators are finding more approaches to protect
and restore nature.

Although the economic impact of climate change has
been a well-known risk for decades, biodiversity loss is
now also acknowledged as a systemic risk with direct
implications for asset values and long-term returns. It can
occur at the genetic, species, and ecosystem levels through
extinction, habitat destruction, and unsustainable resource
use. The consequences are tangible: ecosystem services
support sectors from agriculture and pharmaceuticals to
tourism, infrastructure, and insurance. Disruption of these
services can lead to supply chain breakdowns, higher input

costs, reduced innovation potential, and diminished asset
values.

The scale of biodiversity loss is significant: According to the
Intergovernmental Science-Policy Platform on Biodiversity
and Ecosystem Services (IPBES), one in eight species
faces extinction, driven by climate change, habitat loss,
overexploitation, pollution, and invasive species. IPBES
further found invasive species alone cost the global
economy USD 423 billion annually—a figure that has
quadrupled since the 1970s. Additionally, the World Bank
estimates a collapse in ecosystem services could reduce
global GDP by USD 2.7 trillion per year, and research in
the UK suggests damages to the natural environment could
result in a 12% loss of gross value added annually. Overall,
the WEF lists biodiversity loss and ecosystem collapse in the
top 3 global risks for the next 10 years.
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Number of species assessed vs. number of species
in threatened categories (2006 - 24)

Source: IUCN, Red List Index

Nature-based solutions
Companies are increasingly turning to nature-based
solutions (NbS)—such as regenerative agriculture,
watershed restoration, and sustainable forestry—to bolster
supply chain resilience, lower operational costs, and ensure
long-term business stability. By investing in the health of
natural systems, businesses can reduce their exposure to
disruptions caused by resource scarcity, extreme weather, or
ecosystem collapse. For example, firms sourcing agricultural
commodities from drought-prone or degraded regions
can improve soil health and water retention to ensure
more reliable yields and mitigate risks of price volatility
or shortages. This not only supports local ecosystem
restoration but also strengthens relationships with suppliers
and local communities. In manufacturing, companies are
diversifying sourcing strategies and collaborating with
suppliers to implement sustainable land management
practices, reducing dependency on single regions and
enhancing the adaptability of their value chains.

A holistic approach to supply chain resilience involves
proactively mapping and assessing dependencies on
ecosystem services—such as pollination, raw material
availability, and water quality and flood regulation—across
all tiers of the supply network. Healthy ecosystems provide
these essential services at little or no cost, helping companies
avoid significant investments in technological or chemical
substitutes. For instance, restoring wetlands or forests
upstream from industrial facilities can improve water quality,
reducing the need for costly water treatment infrastructure
and ongoing maintenance. Similarly, sustainable forestry
practices can secure long-term access to raw materials, while
upstream wetland restoration can reduce flood risk, lower
insurance costs, and minimize downtime.

Beyond operational savings, companies with nature-positive
practices embedded throughout their supply chains are
better positioned to reduce operational risks, improve
supplier reliability, and build greater flexibility to respond
to shocks. Moreover, firms actively managing biodiversity
and nature-related risks are increasingly viewed more
favorably by investors and lenders. By reducing exposure
to supply chain disruptions, regulatory penalties, and
reputational damage, these practices are financially material
to companies and demonstrate lower overall risk profiles—
making them more attractive for capital allocation and long-
term partnership.

Relevance to financial performance
A report commissioned by FM, a commercial property
insurer, found US-listed non-financial companies with
annual revenues exceeding USD 3 billion experienced an
average 5% drop in shareholder value—equivalent to
USD 82 billion in lost market capitalization—over the
year following a major flood event. This decline reflects
investors’ lowered expectations for future cash flows due
to operational disruptions, supply chain breakdowns, and
increased costs.

As nature-related risks bring significant financial
implications, investors are increasingly focusing on
companies that address biodiversity loss or leverage
approaches supporting nature to drive innovation, as these
efforts can help mitigate both financial and reputational
risks. In recent years, insurers are offering preferential terms
to companies with robust nature risk management, while
investments in ecosystem resilience—such as mangrove
restoration—can reduce exposure to natural disasters and
lower insurance premiums. Conversely, companies linked
to deforestation or unsustainable sourcing face heightened
reputational risks, including public campaigns, boycotts, and
negative media coverage, which can erode brand value and
reduce sales.
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Agriculture, forestry and fishing are the sectors most dependent on ecosystem services
Top 10 sector dependencies on nature ecosystems, weighted by materiality

Source: ENCORE, UBS Chief Investment Office (2025)

Mining and quarrying amongst the sectors generating the highest pressure on ecosystems
Top 10 sector pressures on ecosystems, weighted by materiality

Source: ENCORE, UBS Chief Investment Office (2025)

Companies can also leverage approaches supporting
nature to drive innovation, strengthen market
positioning, and secure long-term business
resilience. By developing eco-friendly products—such
as biodegradable packaging, sustainably sourced
ingredients, or nature-based tourism offerings—and
exploring new revenue streams like biodiversity and
carbon credits, businesses can meet growing consumer
demand for sustainable solutions, access new market
segments, and command premium pricing.

  Additionally, leadership in nature conservation enhances
brand value and customer loyalty, as environmentally
responsible companies differentiate themselves and
build trust with consumers, investors, and business
partners. This reputation can translate into positive
media coverage, stronger stakeholder relationships, and
increased market share.
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Integrating biodiversity into business strategies is also
increasingly vital for securing a license to operate as
well as long-term market access, especially in resource-
intensive sectors. In the UK, for example, Biodiversity
Net Gain (BNG) regulation requires developers to
increase biodiversity by at least 10% for new
developments. Mining and infrastructure projects often
require biodiversity offsets and habitat restoration for
approval, with non-compliance risking costly delays or
restricted access to resources. As procurement standards
tighten, particularly in Europe and North America,
participation in certification schemes or alignment with
global standards like the Kunming-Montreal Global
Biodiversity Framework can unlock premium markets
and help retain key contracts.

  International frameworks and legal action can also
help guide regulation and further corporate action.
At COP28 in 2023, nature, NbS, biodiversity, and
ecosystems were central to climate negotiations. The
Joint Statement on Climate, Nature and People—signed
by the UNFCCC COP28, CBD COP15 presidencies,
and 16 governments—committed to better alignment
between climate and biodiversity policies, recognizing
the need to address these crises together.

Future regulation may, therefore, increasingly integrate
biodiversity considerations, encouraging further
corporate compliance. In parallel, courts are holding
companies accountable for environmental harm, with
sectors such as mining, oil & gas, and agribusiness facing
lawsuits related to biodiversity loss, land degradation,
and pollution. One of the world's largest mining
companies has faced legal action and fines based on
claims of pollution and contamination.

Fortune Global 500 companies with nature-related targets or acknowledgements, 2022-24, %

Source: McKinsey, UBS Chief Investment Office (2025)
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The Kunming-Montreal Global Biodiversity Framework
(GBF), adopted in December 2022, sets a new global
baseline for action. Key measures include protecting
30% of the planet and 30% of degraded ecosystems
by 2030 (“30x30” target), increasing opportunities
for more financial flows to developing countries for
biodiversity protection, and establishing 23 global
targets for prioritized action by 2030. Regionally,
regulations such as the European Union Deforestation
Regulation (EUDR), which is scheduled to enter into
application at the end of 2025, require companies to
prove their products are not linked to deforestation.
Non-compliance can lead to fines, product seizures,
and exclusion from the EU market, driving investment
in traceability, satellite monitoring, and third-party
certification.

Investing in resilience and nature-based solutions often
entails significant upfront costs. Businesses should
carefully assess these one-off investments, recognizing
that while the initial outlay may be substantial, it
is essential to weigh them against future nature-
related outcomes. A balanced evaluation helps ensure
short-term expenses are justified, driving informed
decision-making around long-term environmental and
operational resilience.

  Nature-related investing
As companies embed more nature-positive practices
into their operations, investors are turning to nature-
related investing to capture the related value. This is
distinct from climate investing in several key respects.
The field is at an early stage of development, with no
single, universally accepted metric to measure nature
or biodiversity impacts—unlike the standardized use of
carbon emissions in climate finance. Nature-related risks
and opportunities are highly location-specific, reflecting
the unique characteristics of local ecosystems. As a
result, investment solutions are often bespoke, and
measurement frameworks are still evolving.

However, integrating nature-related considerations is
becoming a strategic imperative for risk management,
value creation, and regulatory alignment. As policy
momentum accelerates and market standards mature,
nature-related investing can offer a compelling pathway
to sustainable, resilient, and diversified risk-adjusted
returns. Investors can consider investing in and
for nature which provide separate approaches to
addressing ecosystem and biodiversity loss.
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Investing for nature

Investing for nature aims to allocate capital, financing,
or services to shift economic activity away from practices
that drive nature loss and toward those that halt
or reverse biodiversity decline. This approach directly
targets the five key drivers of biodiversity loss identified
by the Intergovernmental Science-Policy Platform on
Biodiversity and Ecosystem Services (IPBES): land and
sea use change, direct exploitation of natural resources,
climate change, pollution, and invasive alien species. By
addressing these drivers, investors can play a pivotal role
in driving progress toward improved biodiversity and
ecosystem health worldwide.

In public and private equity, the lack of standardized,
comparable data on corporate impacts to nature
makes it difficult to apply a strict best-in-class
methodology. Instead, investors are best served by
utilizing both quantitative and qualitative assessments
to form baseline understanding of companies’ nature-
dependent activities and impact on nature and identify
improvement potential. Typically, this could include
strong general practices as indicated by industry
standards like IRIS+ (such as area of land deforested,
critical marine habitat exposure, indigenous rights
and stewardship practices, level of water stress), and
in general, alignment with themes like the circular
economy and sustainable food systems. Academic
and public sector research also offers, in some areas,
empirical evidence to help quantify dependency and
impact. Either way, it is possible portfolios designed
to access “investments for nature” can look very
different from each other; investors pursuing such
strategies should carefully review whether managers’
methodologies and processes are aligned with intended
objectives. Assuming alignment, given the myriad
ways nature can drive and support various industries,
“investments for nature” can and should be a
diversified investment strategy across sectors and
regions. Credible solutions also actively engage with
portfolio companies to improve nature assessments and
potentially contribute to accelerated improvement.

Additionally, investors can target firms developing
products, technologies, or services that enable nature
protection and restoration, including innovations in
water treatment, alternatives to hazardous chemicals,
and sustainable agricultural inputs. Solutions with
specific focus to these themes may demonstrate
greater bias towards small- and mid-cap companies,
and industrial sectors that may have lower market
correlation.

  In fixed income and private credit, investing for
nature involves allocating capital to issuers and projects
that help shift economic activity away from practices
driving nature loss and toward those halting or
reversing biodiversity decline. This approach typically
includes purchasing green, sustainability, or biodiversity-
linked bonds issued by companies, governments,
or supranational organizations. The proceeds from
these bonds are earmarked for activities such as
water management, pollution reduction, or other
initiatives that support ecosystem health. Rather
than financing a specific restoration project, the
focus is on supporting issuers with strong nature-
related risk management, transparent reporting, and a
demonstrated commitment to nature-positive practices.

Finally, real asset investments for nature include, among
others, infrastructure, agricultural land, timberland,
and real estate. These investments should integrate
ecosystem considerations into design, operations, and
land management. For example, real estate projects
may use sustainable materials to reduce construction
impacts, while infrastructure can incorporate green
roofs, wildlife corridors, and natural stormwater
management systems, further supporting ecosystem
functions.

Investing in nature

Investing in nature involves allocating capital to
tangible projects and properties delivering measurable
improvements in biodiversity and ecosystem services
compared to the status quo. This is currently
most accessible through private markets strategies,
particularly real asset ones such as sustainable
forestry, regenerative agriculture, and conservation
land. For example, acquiring and managing forests
with sustainable harvesting practices can enhance
carbon sequestration, protect habitats, and support
species diversity. Similarly, investments in regenerative
agriculture—such as rotational grazing, cover cropping,
and reduced chemical inputs—improve soil health and
fauna, increase pollinator populations, and restore
natural water cycles. Real asset strategies may also
encompass the restoration of wetlands, peatlands, or
mangroves, which provide critical services like flood
mitigation, water purification, and coastal protection.
Beyond direct ownership, private credit and bonds are
increasingly important vehicles for investing in nature.
Revenue streams for "in nature" investments may come
from sale of products and/or biodiversity or carbon
credits.
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This approach typically involves purchasing bonds
or private credit instruments where the proceeds
are exclusively dedicated to tangible nature-positive
initiatives—such as reforestation, wetland or peatland

  Within the voluntary carbon market (VCM), nature-
based projects are frequently certified under
frameworks like the Climate, Community, and
Biodiversity (CCB) Standards, which verifies projects
support both climate and biodiversity outcomes. CCB-
certified credits ensure conservation and restoration
efforts are delivering measurable improvements for
ecosystems and local communities. When assessing
nature-based solutions, investors should carefully
consider the manager’s expertise and access to market
not only in the crop and product types involved in each
project but also their ability to access global carbon or
biodiversity markets and to deliver anticipated revenue
streams. For agricultural products, diversification of
product types and vertically integrated supply chains
may help smooth cyclicality, which may in turn provide
an anchor as carbon or biodiversity credit markets
remain nascent and volatile.

To drive impact, investors should prioritize projects
with clear, science-based targets for biodiversity
gains or ecosystem service enhancement and require
transparent monitoring and reporting. Partnerships with
conservation organizations and local stakeholders can
further strengthen outcomes and community support.
These social “co-benefits” are increasingly becoming
a prerequisite for impact investors, to ensure today’s
interventions can support a more functional relationship
between human communities and nature.

Conclusion

Nature-related investing demands both an operational
focus and a thematic approach across asset classes. As
companies, markets, and investors become more aware
of the value nature’s ecosystem services provide, there is
an increased focus on identifying and disclosing nature-
related risks, adopting business practices to reduce
biodiversity loss, and leaning into related revenue
opportunities. Investors seeking to capture value from
nature-positive practices and opportunities should
embed nature-related risk management, transparent
disclosure, and measurable targets into their processes,
while also seeking out strategies which actively restore
and protect ecosystems. Although relatively new as an
investment approach, nature-related investing centers
on the impact nature can have on a company’s financial
performance. Given nature’s extensive reach in our
global economy, this approach provides significant
opportunities to deploy capital across asset classes and
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restoration, regenerative agriculture, or habitat
creation.

These investments are distinguished by their clear,
science-based targets and robust impact measurement,
often with transparent reporting requirements. For
example, biodiversity-linked or blue bonds may
finance the restoration of a specific ecosystem, with
performance metrics tied to improvements in species
diversity or ecosystem health.

Many nature-based investments offer a dual stream
of income. The first comes from the sale of products
—such as timber, agricultural produce, or ecosystem
services like water rights. The second, and increasingly
significant, stream is generated through the creation
and sale of voluntary carbon credits.

These credits represent the reduction or removal of
one metric ton of carbon dioxide (or equivalent)
and are purchased by companies or individuals to
offset emissions. Projects that generate these credits
—such as reforestation or peatland restoration—
often deliver substantial biodiversity benefits alongside
climate mitigation.

leverage financing tools like biodiversity and carbon
credits for both financial and environmental/social
returns.

Importantly, nature is closely linked to climate and
social themes. For investors, this underscores the
benefit of a holistic approach—integrating nature,
climate, and people into portfolio construction
and risk management. Consideration of these
interdependencies can improve risk-adjusted returns,
support robust due diligence, and help align portfolios
with long-term value creation.
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Appendix

Risk information
UBS Chief Investment Office's ("CIO") investment views are prepared and published by the Global Wealth Management
business of UBS Switzerland AG (regulated by FINMA in Switzerland) or its affiliates ("UBS"), part of UBS Group AG ("UBS
Group"). UBS Group includes former Credit Suisse AG, its subsidiaries, branches and affiliates. Additional disclaimer relevant
to Credit Suisse Wealth Management follows at the end of this section.
The investment views have been prepared in accordance with legal requirements designed to promote the independence
of investment research.
Generic investment research – Risk information:
This publication is for your information only and is not intended as an offer, or a solicitation of an offer, to buy or sell
any investment or other specific product. The analysis contained herein does not constitute a personal recommendation or
take into account the particular investment objectives, investment strategies, financial situation and needs of any specific
recipient. It is based on numerous assumptions. Different assumptions could result in materially different results. Certain
services and products are subject to legal restrictions and cannot be offered worldwide on an unrestricted basis and/or may
not be eligible for sale to all investors. All information and opinions expressed in this document were obtained from sources
believed to be reliable and in good faith, but no representation or warranty, express or implied, is made as to its accuracy
or completeness (other than disclosures relating to UBS). All information and opinions as well as any forecasts, estimates
and market prices indicated are current as of the date of this report, and are subject to change without notice. Opinions
expressed herein may differ or be contrary to those expressed by other business areas or divisions of UBS as a result of
using different assumptions and/or criteria. UBS may utilise artificial intelligence tools (“AI Tools”) in the preparation of this
document. Notwithstanding any such use of AI Tools, this document has undergone human review.
In no circumstances may this document or any of the information (including any forecast, value, index or other calculated
amount ("Values")) be used for any of the following purposes (i) valuation or accounting purposes; (ii) to determine the
amounts due or payable, the price or the value of any financial instrument or financial contract; or (iii) to measure the
performance of any financial instrument including, without limitation, for the purpose of tracking the return or performance
of any Value or of defining the asset allocation of portfolio or of computing performance fees. By receiving this document
and the information you will be deemed to represent and warrant to UBS that you will not use this document or otherwise
rely on any of the information for any of the above purposes. UBS and any of its directors or employees may be entitled at
any time to hold long or short positions in investment instruments referred to herein, carry out transactions involving relevant
investment instruments in the capacity of principal or agent, or provide any other services or have officers, who serve as
directors, either to/for the issuer, the investment instrument itself or to/for any company commercially or financially affiliated
to such issuers. At any time, investment decisions (including whether to buy, sell or hold securities) made by UBS and its
employees may differ from or be contrary to the opinions expressed in UBS research publications. Some investments may not
be readily realizable since the market in the securities is illiquid and therefore valuing the investment and identifying the risk
to which you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of information
contained in one or more areas within UBS, into other areas, units, divisions or affiliates of UBS. Futures and options trading
is not suitable for every investor as there is a substantial risk of loss, and losses in excess of an initial investment may occur.
Past performance of an investment is no guarantee for its future performance. Additional information will be made available
upon request. Some investments may be subject to sudden and large falls in value and on realization you may receive back
less than you invested or may be required to pay more. Changes in foreign exchange rates may have an adverse effect on
the price, value or income of an investment. The analyst(s) responsible for the preparation of this report may interact with
trading desk personnel, sales personnel and other constituencies for the purpose of gathering, synthesizing and interpreting
market information.
Different areas, groups, and personnel within UBS Group may produce and distribute separate research products
independently of each other. For example, research publications from CIO are produced by UBS Global Wealth
Management. UBS Global Research is produced by UBS Investment Bank. Research methodologies and rating systems
of each separate research organization may differ, for example, in terms of investment recommendations, investment
horizon, model assumptions, and valuation methods. As a consequence, except for certain economic forecasts (for which
UBS CIO and UBS Global Research may collaborate), investment recommendations, ratings, price targets, and valuations
provided by each of the separate research organizations may be different, or inconsistent. You should refer to each relevant
research product for the details as to their methodologies and rating system. Not all clients may have access to all products
from every organization. Each research product is subject to the policies and procedures of the organization that produces it.
The compensation of the analyst(s) who prepared this report is determined exclusively by research management and senior
management (not including investment banking). Analyst compensation is not based on investment banking, sales and
trading or principal trading revenues, however, compensation may relate to the revenues of UBS Group as a whole, of which
investment banking, sales and trading and principal trading are a part.
Tax treatment depends on the individual circumstances and may be subject to change in the future. UBS does not provide
legal or tax advice and makes no representations as to the tax treatment of assets or the investment returns thereon both in
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general or with reference to specific client's circumstances and needs. We are of necessity unable to take into account the
particular investment objectives, financial situation and needs of our individual clients and we would recommend that you
take financial and/or tax advice as to the implications (including tax) of investing in any of the products mentioned herein.
This material may not be reproduced or copies circulated without prior authority of UBS. Unless otherwise agreed in writing
UBS expressly prohibits the distribution and transfer of this material to third parties for any reason. UBS accepts no liability
whatsoever for any claims or lawsuits from any third parties arising from the use or distribution of this material. This report
is for distribution only under such circumstances as may be permitted by applicable law. For information on the ways in
which CIO manages conflicts and maintains independence of its investment views and publication offering, and research
and rating methodologies, please visit www.ubs.com/research-methodology. Additional information on the relevant authors
of this publication and other CIO publication(s) referenced in this report; and copies of any past reports on this topic; are
available upon request from your client advisor.
Important Information About Sustainable Investing Strategies: Sustainable investing strategies aim to consider
and incorporate environmental, social and governance (ESG) factors into investment process and portfolio construction.
Strategies across geographies approach ESG analysis and incorporate the findings in a variety of ways. Incorporating ESG
factors or Sustainable Investing considerations may inhibit UBS’s ability to participate in or to advise on certain investment
opportunities that otherwise would be consistent with the Client’s investment objectives. The returns on a portfolio
incorporating ESG factors or Sustainable Investing considerations may be lower or higher than portfolios where ESG factors,
exclusions, or other sustainability issues are not considered by UBS, and the investment opportunities available to such
portfolios may differ.
External Asset Managers / External Financial Consultants: In case this research or publication is provided to an External
Asset Manager or an External Financial Consultant, UBS expressly prohibits that it is redistributed by the External Asset
Manager or the External Financial Consultant and is made available to their clients and/or third parties.
USA: Distributed to US persons only by UBS Financial Services Inc. or UBS Securities LLC, subsidiaries of UBS AG. UBS
Switzerland AG, UBS Europe SE, UBS Bank, S.A., UBS Brasil Administradora de Valores Mobiliarios Ltda, UBS Asesores Mexico,
S.A. de C.V., UBS SuMi TRUST Wealth Management Co., Ltd., UBS Wealth Management Israel Ltd and UBS Menkul Degerler
AS are affiliates of UBS AG. UBS Financial Services Inc. accepts responsibility for the content of a report prepared
by a non-US affiliate when it distributes reports to US persons. All transactions by a US person in the securities
mentioned in this report should be effected through a US-registered broker dealer affiliated with UBS, and not
through a non-US affiliate. The contents of this report have not been and will not be approved by any securities
or investment authority in the United States or elsewhere. UBS Financial Services Inc. is not acting as a municipal
advisor to any municipal entity or obligated person within the meaning of Section 15B of the Securities Exchange
Act (the "Municipal Advisor Rule") and the opinions or views contained herein are not intended to be, and do
not constitute, advice within the meaning of the Municipal Advisor Rule.
For country information, please visit ubs.com/cio-country-disclaimer-gr or ask your client advisor for the full disclaimer.
Additional Disclaimer relevant to Credit Suisse Wealth Management
You receive this document in your capacity as a client of Credit Suisse Wealth Management. Your personal data will be
processed in accordance with the Credit Suisse privacy statement accessible at your domicile through the official Credit
Suisse website . In order to provide you with marketing materials concerning our products and services, UBS Group AG
and its subsidiaries may process your basic personal data (i.e. contact details such as name, e-mail address) until you notify
us that you no longer wish to receive them. You can optout from receiving these materials at any time by informing your
Relationship Manager.
Except as otherwise specified herein and/or depending on the local Credit Suisse entity from which you are receiving this
report, this report is distributed by UBS Switzerland AG, authorised and regulated by the Swiss Financial Market Supervisory
Authority (FINMA).
Version A/2025. CIO82652744
© UBS 2025. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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