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1. Executive Summary

The Federal Council has conducted a consultation on the adjustment of capital require-
ments for systemically important banks. The proposed regulation requires the parent com-
panies of systemically important banks to fully deduct its s foreign subsidiaries from Com-
mon Equity Tier 1 (CET1) capital. In practice, the measure affects exclusively UBS as the
only remaining globally active major Swiss bank.

This study examines the macroeconomic impact of the proposed tightening of capital re-
quirements for UBS. Higher capital requirements could lead to loans becoming more ex-
pensive or scarcer—with consequences for investment, employment, and growth. Eco-
nomically speaking, thisis not a temporary downturn, but a sustained decline in the perfor-
mance of the Swiss economy. The simulations show that these effects build up over time.
Depending on the transmission mechanism, this leads to cumulative GDP losses of CHF
11 billion to CHF 34 billion over ten years' — equivalent to 1.3 to 3.9 percent of annual GDP
(GDP = gross domestic product). Unlike a cyclical interest rate shock, the regulatory-driven
increase in borrowing costs is structuralin nature and cannot be offset by monetary policy
measures.

It should be noted that this analysis refers exclusively to one measure—the full capital de-
duction of foreign participations from CET1. Possible macroeconomic consequences of
the other TBTF measures proposed by the Federal Council are not reflected here.

Methodology

The analysis employs three scenarios that depict complementary channels of regulatory-
induced credit contractions and simulates their impacts using the BAK macro model. The
model captures the macroeconomic effects of changed credit parameters—however, it re-
flects average effects and does not account for the fact that the clients of a major bank may
potentially deviate from the average in terms of their productivity and the substitutability of
the services they use. To account for this, the model results are subsequently refined with
an analysis of the corporate groups that may be affected: Using Al and a CFO survey of ap-
proximately 1,100 Swiss companies, the typical users of specialized major bank services
were identified and analyzed in terms of their productivity and the substitutability of the
services. In a third step, the scenarios are combined into impact pathways to measure the
transmission of the regulatory-induced credit contraction to the real economy.

Primary effects

The starting point is the estimated annual additional costs of USD 1.3 billion resulting from
higher capital requirements due to the full capitalization with CET1 capital of foreign sub-
sidiaries, as calculated in a study commissioned by the Federal Council and conducted by
Alvarez & Marsal (2025). Scenario 1 models the pass-through of these costs to loan interest
rates with three pass-through rates (25%, 50%, 100%), corresponding to permanent inter-
estrate increases of between +0.08 and +0.33 percentage points. Scenario 2 captures the
volume effect of a regulatory-induced supply shortage in the Swiss credit market, cali-
brated using historical declines in credit during the 2008/09 financial crisis. Scenario 3 is
designed as a location scenario and measures sensitivity to a gradual erosion of Switzer-
land’s attractiveness as a wealth management hub—and thus of the structural Swiss inter-
est rate premium—due to the net interest margin (NIM) converging toward EU levels (+0.84
and +0.42 percentage points, respectively).

LAl simulation results expressed in CHF have been discounted to current values of the corresponding reference variable. This allows for an unbiased assessment
of the order of magnitude, regardless of the general price or growth path assumed over the medium to long term.
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Isolated simulation results

The simulations show that the contraction in credit supply and the interest rate conver-
gence scenarios have a significantly stronger impact on output than the pure price effect.
In the moderate pass-through scenario (Scenario 1b), this results in a cumulative GDP loss
of approximately CHF 2.5 billion over ten years. The mild supply shortage (Scenario 2b) gen-
erates a cumulative loss of around CHF 8.3 billion, while full NIM alignment with the EU
level (Scenario 3) results in a loss of around CHF 12.7 billion. The dominant transmission
channel in all scenarios is investment activity, with income and employment effects com-
ing into play in later periods.

Client Structure and Sensitivity analysis

The clients of specialized big-bank services such as syndicated financing, underwriting,
global custody, international payments, and trade and export finance (letters of credit and
guarantees), are predominantly medium-sized and large, internationally active companies
with above-average productivity. Particularly in the area of Trade & Export Finance, where
Swiss exporters rely on an extensive network of account relationships and credit lines with
foreign banks, substitutability is likely to be minimal. At around 13%, the patent rate for
these user groups is more than eight times higherthan the average for allcompanies (1.5%).
In segments with low substitutability, there is also a higher probability that competitor
banks will increase their own prices following UBS. Taken together, these two factors sug-
gest that the estimated average effect systematically underestimates the actualeconomic
consequences.

Combined transmission channels

In reality, these three transmission channels do not operate in isolation but interact simul-
taneously. Combining the scenarios into three impact pathways yields a range of perma-
nent GDP losses from CHF 11 billion (mild scenario) to CHF 34 billion (stress scenario) over
aten-year period. This correspondsto 1.3 to 3.9 percent of annual gross domestic product?
— or a permanent loss of annual GDP of up to half a percentage point per year® — solely
due to this single regulatory measure, which reduces economic output regardless of the
economic situation.

Unlike an economic downturn, this is a permanent level effect. In addition to the GDP ef-
fects, there are also impacts on employment and public finances: In the mild scenario (Sce-
nario 1b), over 2,000 jobs are lost over ten years; in the stress scenario, the number of em-
ployed persons is approximately 6,300 lower after 10 years. In the interim, the stress sce-
nario shows areduction of around 8,000 employed persons. However, the negative employ-
ment effects are mitigated in the medium to long term because total employment con-
verges toward its potential over the long term. Potential employment is only marginally af-
fected by the measures under consideration. While directly affected sectors cut jobs, other
sectors of the economy offset part of the decline in the long term. The fiscal effects—a de-
cline in tax revenues for the federal government and the cantons—amount to a cumulative
total of around CHF 2.1 billion in the mild scenario and up to CHF 6.4 billion in the stress
scenario. By comparison, the Relief Package 27 (EP27) provides for savings of approxi-
mately CHF 5.3 billion over the next three years.

2 cumulative multi-year effects are normalized to the GDP of a reference year. This method of presentation is common in regulatory literature (e.g., BIS/BCBS,
OECD) and allows for comparison with other studies. A uniform normalization benchmark enables the costs and benefits of various measures to be measured
on the same scale, even if they occur at different times.

3 Measured as the medium- to long-term deviation from the reference path resulting from the regulatory measure under consideration, which operates inde-
pendently of the economic cycle
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Fig. 1 Range of cumulative GDP losses after 10 years

Absolute deviation from GDP level without regulatory changes in CHF billion
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Source: BAK Economics; * Cumulative over 10 years and expressed as a percentage of annual GDP (a com-
monly used metric despite differing time horizons)

Interpretation

The reported effects should be interpreted as the lower bound of the actual expected range
of losses in economic output: Whenever possible, the assumptions were deliberately set
onthe conservative side, meaning the effects are likely underestimated rather than overes-
timated. Thus, the average calculation only partially captures the disproportionate impact
on highly productive companies. Individual assumptions—namely the assumed uniform
market reaction to interest rate adjustments by UBS—represent the upper limit of what is

plausible. This assumption also implies that competing banks can increase their margins
and value added.

However, the regulatory-driven increase in borrowing costs and credit scarcity is of a per-
manent nature and—unlike a cyclical interest rate shock—cannot be offset by monetary
policy measures. On balance, therefore, the tendency to underestimate is likely to prevail.
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2. Background and Objective of the Analysis

The Federal Council has launched a consultation on amendments to the Banking Act and
the Capital Adequacy Ordinance* . The proposal stipulates that systemically important
banks must in future fully deduct the book value of their holdings in foreign subsidiaries
from Common Equity Tier 1 (CET1) capital, with a seven-year transition period starting at
65% and increasing by 5 percentage points per year up to 100%.

In practice, the new regulation affects exclusively UBS as the only remaining globally active
major Swiss bank, which is why it is the subject of this analysis.

The consultation documents contain three external analyses:

— BSS(2025): Assessment of the measures proposed by the Federal Councilin light of the
objectives enshrined in the Banking Act, without considering cost or distributional ef-
fects.

— Alvarez & Marsal (2025): Assessment of the balance sheet and stability policy implica-
tions for affected institutions and the consequences for the Swiss economy, but with-
out a quantitative macroeconomic cost estimate.

- Zimmermann (2025): A brief report on the capital cost effects of increased capital ade-
quacy for a systemically important bank (UBS)

Based on current knowledge, only partial analyses are available. A comprehensive regula-
toryimpactassessment (RIA) that also quantitatively examines the macroeconomic effects
of the measures has not yet been conducted.

Objective of the study

The objective of this study is to supplement existing analyses by examining the macroeco-
nomic impacts of fully capitalizing holdings in foreign subsidiaries (CET1) and to quantify
these impacts. Thisisintended to create an additional fact-based foundation for policy and
regulatory decisions.

3. Approach

In a first step, scenarios are developed that describe how the proposed regulatory changes
could affect key market variables such as borrowing costs and credit availability. These so-
called primary effects are fed into the BAK macro model as exogenous shocks to quantify
the macroeconomic repercussions. In a second step, we demonstrate how these primary
effects can be refined through a sensitivity analysis of the affected firms. The relevant firms
affected by the reduction in banking services are identified using Al and validated through
the results of a corporate survey. In a third step, the scenarios are combined with insights
into the structure of the affected firms . This allows the macroeconomic effects to be quan-
tified in a more nuanced manner and the most likely development within the plausible
range of scenarios to be determined.

4 https://www.efd.admin.ch/de/newnsb/iWZ3p3LmGWCEvP46a00yt / The additional, stricter provisions for the valuation of assets under the Capital Adequacy
Ordinance are not the subject of this study.

6 A TBTF: Economic Consequences of a Full Equity Capital Deduction for Foreign Participations



4.Scenarios of Possible Primary Effects

Since a precise quantification of the primary effects is not methodologically possible, the
analysis works with scenarios—the reasons for this are outlined below.

4.1 Reasons for using scenarios

A central problem in quantifying the primary effects of regulatory changes is that neither
academic research nor the consultation documents can provide a clear answer as to how
regulatory measures specifically impact the business activities of a globally active bank
such as UBS in a specific country. In its consultation report (FDF 2025), the Federal Gov-
ernment also points out that “the costs of this proposal cannot be attributed to specific
business activities or customer segments” and that “quantifying any higher costs for cus-
tomers is hardly feasible.” The SNB also writes in its background information and assess-
ments on capital requirements for foreign participations (SNB 2025): “No clear correlation
can be identified [domestically] between the level of banks’ capital and the credit terms
they offer.”

This uncertainty stems from several causes:
First: Firm-specific reactions.

How a bank reacts to higher capital requirements—whether through margin adjustments,
balance sheet reduction, portfolio reallocation, or efficiency gains—is a business decision.
The empirical literature shows that higher capital requirements tend to lead to higher bor-
rowing costs and/or lower credit growth (see BCBS 2010; BIS 2016). For Switzerland, Bich-
sel et al. (2020/2021) show that an increase in the risk-weighted capital ratio has only a
moderate impact on credit margins, whereas an increase in the leverage ratio has a more
noticeable effect, with the major banks in particular driving this impact. However, the spe-
cific nature of these effects remains institution- and country-specific. In addition, borrow-
ers react to higher interest rates or a tightening of supply by adjusting their behavior—they
invest less or switch to alternative sources of financing. This limits UBS’s ability to fully fi-
nance additional costs through higher interest rates and allows other channels of impact
to come into play.

Second: Group structure and multiple regulatory constraints.

UBS is a globally integrated group with approximately 1,000 branches worldwide (see UBS
Group AG 2025). Parts of the group are subject to local supervisory authorities, while at the
same time the group is listed on the U.S. stock exchange and is one of the 29 globally sys-
temically important banks according to the Financial Stability Board (FSB 2025). Regulatory
changes can therefore be cushioned or redirected within the group through capital alloca-
tion, internal transfer pricing, or a shift of business activities between countries. Empirical
studies show that banks often respond to differing national regulations through their inter-
nal capital markets, which can give rise to cross-border spillover effects. An isolated na-
tional impact analysis is therefore structurally insufficient (see Behn et al. 2021; Bank of
Japan 2021).

Third: Few precedents and tailored regulation.

The proposed adjustments are highly institution-specific. Comparable international prece-
dents are limited, particularly since the Swiss TBTF (Too Big To Fail) regime goes beyond
international minimum standards with progressive, institution-specific requirements and
additional stability measures, thereby occupying a unique position internationally (see EFD
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Q&A; NiedererKraft Frey 2011). The literature on TBTF regimes or G-SIB surcharges provides
evidence of systemic effects (see BCBS 2018; Behn et al. 2021; Bank of Japan 2021), but
does not allow for a precise quantification of location-specific supply-side reactions. Meth-
odologically, it should also be noted that a large portion of the empirical studies on the ef-
fects of capital requirements cover a period in which the post-GFC reforms had not yet
been fully implemented. Furthermore, the period after 2008 was characterized by an un-
precedented cycle of monetary easing, which structurally depressed refinancing costs. The
pass-through effects measured in this literature may thus underestimate the effectsin an
environment of normalized or elevated interest rates.

Fourth: Theoretical Ambivalence.

In theory, the Modigliani-Miller theorem implies that a change in capital structure has no
effect on the weighted cost of capital in perfect markets (Modigliani/Miller 1958). In reality
however, there are tax advantages of debt, information asymmetries, and market frictions
that qualify the neutrality hypothesis (see Miles et al. 2013). Accordingly, empirical findings
on actual cost pass-through diverge, both in international and Switzerland-specific studies
(see BCBS 2010; BIS 2016; Bichsel et al. 2020/2021).

4.2 The three scenarios and their ranges

Against this backdrop, a precise quantification is not methodologically feasible. This study
therefore employs transparently documented scenarios that cover a plausible range of
possible adjustment paths and consistently simulate their macroeconomic conse-
quences. In doing so, deliberately simplified assumptions are used that are comprehensi-
ble and transparently documented. The goal is to reveal robust, explainable causal rela-
tionships and simulate their effects on the Swiss economy. In this way, the analysis re-
mains relevant and verifiable for political and technical decision-makers.

The most important transmission channel runs through credit costs and credit availability:
Higher financing costs or more restrictive lending initially affect investment and the con-
struction sector and, via income, prices, and demand, have further effects on consump-
tion, employment, and the overall economy. The corresponding primary effects are ana-
lyzed for the following three scenarios. In summary, it can be stated that although the exact
maghnitude and distribution of the effects cannot be clearly determined ex ante, a regulatory
increase in capital costs of this magnitude is likely to have noticeable effects on credit
costs and credit availability. The central question here is not whether, but through which
channels and to what extent these effects will unfold. It is precisely this uncertainty that is
systematically addressed by the scenario-based approach of this study.

4.2.1 Scenario 1: Passing on the additional costs of higher
capital requirements

At the core of this scenario is the assumption that UBS must hold additional Common Eg-
uity Tier 1 (CET1) capital for its existing business. It is undisputed that the proposed regula-
tory adjustments—in particular the stricter treatment of foreign subsidiaries at the parent
company level—will lead to an increase in the required CET1 capital.

Accordingto the Alvarez & Marsalreport (2025), a target CET1 ratio of 13.5% (corresponding
to UBS AG’s look-through ratio as of the end of 2024) results in a capital shortfall of USD
23.291 billion. Thisamount would need to be generated through equity issuance or retained
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earnings in order to maintain the target ratio despite the proposed regulatiory deduction of
foreign subsidiaries. The report further notes that while the proposed rule would formally
apply to all systemically important banks, in practice it would substantially affect only UBS
due toits globalreach

Alvarez & Marsal estimates the annual additional costs for a USD 23.3 billion increase in
CET1 capital at approximately USD 1.3 billion (Third Approach as the base scenario).

An alternative report by Prof. Dr. Heinz Zimmermann (2025) arrives at annual additional
costs of approximately USD 0.8 billion after taxes for a comparable capital increase of
around USD 25 billion. The lower estimate is based primarily on a greater consideration of
the Modigliani-Miller effect, according to which higher equity reduces default risk and
thereby lowers the (percentage) cost of equity and debt. Alvarez & Marsal also identifies
this risk-reduction effect (potential savings of up to USD 809 million), but does not factor it
into the main scenario, as UBS already has a very high rating and additional refinancing
benefits are uncertain.

In its response to the consultation, UBS (2026) itself estimates the annual additional costs
at around USD 1.7 billion, with approximately USD 23 billion in additional CET1 capital.

According to Federal Councilor Karin Keller-Sutter, the SNB points out that the proposed
rules would increase the capital requirement at the parent company by approximately USD
26 billion. (See interview commissioned by the Federal Department of Finance, January 24,
2026°%)

Against this backdrop, the present analysis conservatively estimates the annual additional
costs reported by Alvarez & Marsal at USD 1.3 billion. This assumption is below the magni-
tude communicated by UBS itself and, at the same time, does not explicitly account for
potential refinancing benefits from a stronger Modigliani-Miller effect. The seven-year tran-
sition period envisaged by the Federal Councilis also not taken into account. As Alvarez &
Marsal (2025) themselves note, pressure from market participants often leads banks in
practice to implement new capital standards on a “fully loaded” basis earlier than the for-
mal deadlines stipulate—the actual costs may thus arise several years before the regula-
tory deadline. This analysis therefore models the primary effects without phasing. An ex-
plicit modeling of the transition period would extend the time horizon and increase the cu-
mulative total effect accordingly—the chosen simplification is thus also conservative

For the macroeconomic calibration, the extent to which these additional costs are passed
ontothe lending business is decisive. As of 2025, UBS’s domestic lending volume to Swiss
households and companies amounts to approximately CHF 350 billion, with a total global
lending volume of CHF 519 billion (UBS Annual Report 2025). Under the simplifying as-
sumption of full pass-through exclusively in Switzerland, an additional annual cost of equity
of approximately USD 1.3 billion would correspond to a magnitude of 0.33 percentage
points higher interest rates on the domestic Swiss loan portfolio®. Such a complete pass-
through (100%) certainly represents the maximum-case scenario: In reality, UBS will ab-
sorb part of the additional costs through other channels. A pass-through of 50% to the do-
mestic loan book, however, should be considered a rather conservative assumption given
that the domestic Swiss loan book accounts for about two-thirds of UBS’s outstanding
loans worldwide. Given the uncertainties surrounding the pass-through, the following sim-
ulation combines the increased equity cost with different pass-through rates applied to
loan interest rates (100%, 50%, 25%) to illustrate a plausible range of possible interest rate
adjustments by UBS.

5 https://www.efd.admin.ch/de/interview-brkks-finanz-und-wirtschaft-24012026-de
8 Specifically, the USD 1.3 billion is divided by the CHF 350 billion, assuming an exchange rate of USD/CHF = 0.9 (2025)
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The simulation assumes that any interest rate adjustment by UBS would affect the entire
Swissloan market—thatis, all marketinterest rates would rise accordingly. This simplifying
assumption is deliberately retained for the sake of transparency and reproducibility of the
analysis and is plausible for three reasons: First, with a market share of around one-quarter
of the Swiss domestic credit market (our own calculation based on the SNB data portal and
UBS figures cited above), UBS acts as a major player in the Swiss domestic credit market.
The more concentrated a market is, the more likely smaller institutions are to adopt the
market leader’s price, a phenomenon supported by empirically identified leader-follower
behavior (Kim, Lan & Dobson, 2021). Second, there is industry-wide cost pressure: The SNB
notes that the refinancing costs of all Swiss banks have risen (Tschudin & Moser, SNB
2025), which further supports a market-wide interest rate adjustment. Third, the empirical
literature shows that the pass-through of bank interest rate adjustments to the overall mar-
ket is more pronounced with higher market concentration (van Leuvensteijn et al., 2013).
Since the assumption of a uniform market reaction represents the maximum of what can
realistically occur, the simulated effect reflects the upper bound of the expected macroe-
conomic impacts.

Specifically, the following scenarios are used to estimate the impact chains and sensitivi-
ties:

Scenario 1a: 100% pass-through: Loan interest rates +0.33 percentage points
Scenario 1b: 50% pass-through: loan interest rates +0.16 percentage points

Scenario 1c: Pass-through of 25%: Loan interest rates +0.08 percentage points

4.2.2 Scenario 2: Supply Shortage

Atthe heart of this second scenario is the assumption that any shortage of key banking ser-
vices provided by UBS cannot be fully and seamlessly substituted.

The chain of effects unfolds in three steps: First, UBSincreasingly prices itself out of certain
market segments due to higher capital costs. Second, domestic alternative providers reach
capacity limits—on the one hand due to a structural refinancing backlog, and on the other
because they lack a comprehensive product range for specialized products. Third, the mar-
ket share of foreign providers thus increases over time, which heightens the Swiss credit
market’s vulnerability to a global credit crunch.

The adaptability of domestic institutions is limited by financing constraints. According to
SNB banking statistics (data.snb.ch, time series on domestic loans and customer depos-
its), this results in a cumulative refinancing shortfall of deposits relative to domestic loans
of approximately CHF 49 billion since 2023, despite a stabilization in 2024 (own calcula-
tion). In this context, the SNB notes that credit growth at some domestically oriented banks
significantly exceeded the increase in customer deposits, thereby increasing their refinanc-
ing needs in the capital market. Since many of the domestically oriented banks have little
or no presence abroad, they have a more limited pool of investors, which correspondingly
increases their domestic refinancing needs (Tschudin & Moser, SNB Money Market Apéro,
November 2025).

Historical evidence also shows that cross-border funding sources are unreliable during pe-
riods of stress. Following the financial crisis, the share of foreign banks in Swiss domestic
loans fell from 15% (2008) to below 10% (2015). (SNB, Banking Statistics, Time Series on
Domestic Loans by Bank Group, 2008-2015). International literature confirms this pattern.
Analyses by the Bank for International Settlements show that internationally active banks
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significantly reduced their cross-border exposures during the global financial crisis, and in-
ternational credit flows declined more sharply than domestic activities (BIS 2010). Further-
more, Cetorelli and Goldberg (2011) show that global banks adjust their cross-border lend-
ing in times of crisis and transmit shocks internationally via internal capital markets. For
Switzerland itself, there is thus direct historical evidence supporting the applicability of the
European calibration: The observed decline in the share of foreign banks in Swiss domestic
loans from around 15% (2008) to below 10% (2015) demonstrates that credit supply short-
ages in Switzerland have historically occurred during times of crisis—even though the dom-
inant transmission channel of the financial crisis for the Swiss economy at that time was
the collapse in exports.

Against this backdrop, Scenario 2 models a credit crunch in the domestic credit market.
Calibration is based on plausible ranges derived from historical declines in credit growth
duringthe 2008/09 financial crisis in the European context. For this purpose, the BAK macro
modelincludes quantifiable credit stress indicators based on empirical studies by our part-
ner institute Oxford Economics (Blake et al., 2009).

While the calibration of credit tightness is performed quantitatively using actual develop-
ments in the European credit market during the financial crisis, the weighting is based on a
conservative expert assessment (details on calibration in the gray box).

To map a plausible range of the possible supply shortages, the following two scenarios are
used:

Scenario 2a: significant supply shortage (25%)

Scenario 2b: mild supply shortage (12.5%)

Blake et al., 2009 analyze the level of credit stress for major European countries and the
United States over time. The “Credit Conditions Indices” derived from this serve as a
benchmark in the BAK macro model for calibrating credit crunch scenarios, both in
terms of the intensity of the crunch and the associated repercussions on investment,
private consumption, and financial markets.

The starting point for calibrating scenarios is the degree of credit crunch as observed
during the 2008/2009 financial crisis. Here, it makes a significant difference whether a
situation like that in the U.S. or in the European context serves as the benchmark for
calibration. If a decline in credit supply similar to that in the U.S. in 2008/2009 is as-
sumed as the scenario baseline, the negative impact on the credit supply variable
would be roughly four times as high as in the situation in Germany in 2008/2009 (a de-
cline in the “Credit Conditions Index” of -0.3 versus approximately -0.07 points).

To calibrate the credit scenarios considered here, a credit crunch similar to thatin Ger-
many in 2008/2009 is used as a benchmark (i.e., a significantly milder maximum down-
turn compared to a situation analogous to that in the U.S.).

But even a strain on the scale of the financial crisis in Germany would still be signifi-
cantly overstated for the present scenario. The assumption is not of a globally intercon-
nected credit crunch, but exclusively of aregulation-driven supply effect in Switzerland.
Even for the severe scenario, therefore, it is assumed that the supply shortage reaches
only about a quarter (25%) of the level observed in the European credit market at the
peak of the 2008/09 financial crisis. For the mild scenario, half of this value is as-
sumed—corresponding to about 12.5 percent of the financial crisis level.
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4.2.3 Scenario 3: General alighment of interest rates and
the net interest margin (NIM) with the EU

Scenario 3 captures an independent channel of impact that goes beyond the direct credit
effects of Scenarios 1 and 2: the potential regulatory-driven erosion of Swiss banks’ struc-
tural refinancing advantage. This advantage manifests itself in a structurally lower net in-
terest margin (NIM) compared to other EU countries. The NIM measures the difference be-
tween interest income from lending and interest expense on deposits, relative to total as-
sets—it is thus the key indicator of the profitability of credit intermediation and depends
directly on funding costs, the competitive structure, and capital requirements.

International comparisons show that Swiss banks tend to have low net interest margins in
the European context. According to the International Center for Monetary and Banking
Studies (2024), the NIM in 2024 stood at 0.72% in Switzerland, 1.56% in the EU, and 3% in
the U.S. Data from the European Banking Authority’s Risk Dashboard (Q3 2025) also con-
firms this finding: for the EU-27, the average net interest margin over the four quarters of
2024 was 2.06% (or 1.67% weighted). Our own calculations, based on the asset positions
of domestic branches published by the SNB in its year-end statistics, yield a value of ap-
proximately 0.86% for Switzerland in 2024. The calculation is based on asset holdings as of
year-end according to SNB statistics” and is therefore only approximately comparable with
internationally reported net interest margins. However, the finding that the NIM in Switzer-
land is significantly lower appears to be confirmed.

Switzerland’s low NIM is likely due in large part to the country’s unique position as a safe-
haven financial center with a strong international wealth management business: capitalin-
flows from cross-border wealth management can lower banks’ refinancing costs and thus
tend to facilitate more favorable lending terms for households and businesses (Oliver Wy-
man 2025). A significant increase in capital requirements beyond the internationally ac-
cepted level could erode this advantage in several ways. First, a tightening of regulations
specific to Switzerland could worsen the relative competitive position vis-a-vis foreign pro-
vidersin wealth management and thus slow down the capital inflows that are crucial for the
favorable refinancing base. Second, a regulation-driven decline in international business
activities could reduce the scale of the favorable refinancing base. As a result, the NIM of
Swiss banks is likely to gradually converge toward the EU level—not abruptly, but over sev-
eral years. Since this channel of impact is empirically more difficult to substantiate than
the direct credit effects of Scenarios 1 and 2, Scenario 3 is explicitly designed as a sensitiv-
ity scenario.

The assumption that Switzerland will completely lose this structural advantage relative to
other countries should not be interpreted as the most likely path. Rather, the assumed full
alignment with EU levels serves as a sensitivity analysis of the maximum regulatory effect.

Scenario 3: Full alignment of NIM with foreign levels: In this scenario, itis assumed that the
net interest margin (NIM) of Swiss banks aligns with the EU level. Specifically, an increase
in the NIM of 0.84 percentage points is assumed. This value results from the difference
betweenthe EU NIM (1.56%) reported by ICMB (2024) and that of Switzerland (0.72%). Since
the EBA data show a higher EU NIM, the ICMB-based difference of 0.84 percentage points
represents the most conservative of the internationally comparable estimates.

Variant 3 (mild): This is not a standalone scenario, but a conservative variant of Scenario
3, assuming that net interest margin (NIM) of Swiss banks of Swiss banks converges only
halfway to the EU level. Specifically, an increase in the NIM of 0.42 percentage points is

7 https://data.snb.ch/de
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assumed—nhalf of the smallest measured difference between Switzerland and the EU.

5. Simulation of the Effects on the Overall
Economy

This chapter simulates the economy’s respective response to the three scenarios derived
above, along with their respective ranges (1a to ¢, 2a and b, 3). To this end, the primary ef-
fects identified in each case are fed into the BAK macro model as exogenous shocks. The
BAK macro model comprises over 1,000 interlinked economic variables and provides an
integrated representation of goods, labor, capital, and financial markets (see Chapter9 ).
This allows for the modeling of different assumptions regarding the strength of adjustment
reactions and for narrowing the results down to a plausible range of possible develop-
ments.

The three scenarios capture complementary transmission channels of regulatory credit ef-
fects: Scenario 1 measures the price effect (higher lending rates), Scenario 2 the quantity
effect (supply shortage), and Scenario 3 the structural effect (erosion of the interest rate
bonus). In reality, these channels typically do not occur in isolation but act simultane-
ously—for Switzerland, this is demonstrated by Bichsel et al. (2020/2021), who show that
higher capital requirements simultaneously increase credit spreads and reduce lending at
banks with weaker capital positions.

The isolated analysis of the individual scenarios therefore serves primarily to illustrate the
respective mechanisms of action and to ensure transparency regarding the model

Digression: General Notes on the Approach to Simulation Calculations

The simulation calculations follow a uniform methodology: The starting point is always
a deviation analysis, which compares economic development under the assumed reg-
ulatory changes with a reference scenario without these changes. The identified pri-
mary effects—such as higher credit or mortgage interest rates or a tightening of credit
supply—are then transmitted as exogenous shocks to the relevant model interfaces of
the BAK macro model. Specifically, this means that the correspondinginterest rate var-
iables or credit volumes in the model are altered, while the rest of the model system
reacts endogenously to these impulses.

The model then solves for the resulting new equilibria, taking into account the manifold
interdependencies throughout the economic cycle (so-called second-round effects).
Forexample, a higher lending rate initially reduces investment demand, which, through
feedback effects on employment, income, and consumption, generates further damp-
ening impulses. These effects canin turn influence prices, wages, and exchange rates,
leading to further adjustments in the model.

The results are then compared with the initial levels of the macroeconomic indicators
in the reference scenario. The deviations are reported in absolute terms (in millions of
CHF) as well as in relative terms (as a percentage of the respective comparison level).
Since the simulation is based on differences—that is, on deviations from the reference
path—the absolute level of the reference scenario plays a negligible role in interpreting
the magnitude of the impact. What is decisive is the size of the exogenous shock and
the model system’s response to it.
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assumptions. The combined analysis, which depicts the simultaneous effect of all three
channels, follows in Chapter 7.

5.1 Results of Scenario 1: Passing on the additional costs
of higher capital requirements

The following presents the results of simulations of different pass-through rates for allocat-
ing the additional costs of higher capital requirements resulting from the full CET1 deduc-
tion of foreign subsidiaries. For better understanding, the key model mechanisms and re-
sults are first presented in detail using “Scenario 1b: Pass-through 50: Lending rates +0.16
percentage points.”

Simulation parameters “Scenario 1b: Pass-through 50: Loan interest rates +0.16 per-
centage points”

Scenario 1b focuses on two modified model parameters: the interest rate for corporate
loans and the mortgage rate. Both variables are increased by 0.16 percentage points in the
model, which corresponds to a pass-through rate of 50% of the additional costs resulting
from the capital requirements. Both interest rate variables remain endogenously respon-
sive throughout the simulation—that is, they can continue to adjust in subsequent periods
in response to so-called second-round effects, provided that macroeconomic dynamics
require it. For example, both interest rates continue to react to price developments or po-
tential changes in the generalinterest rate level.

Simulation results “Scenario 1b: Pass-through 50: Loan interest rates +0.16 percent-
age points”

The main results of the simulation for Scenario 1b are summarized inFehler! Verweis-
quelle konnte nicht gefunden werden. . The curves illustrate the evolution of macroeco-
nomic effects over a 10-year period (t1 to t10). In the simulation, time t1 represents the first
year in which the new regulatory requirements take effect.

Fig. 2 “Scenario 1b: Pass-through 50: Loan interest rates +0.16 percentage points”

Absolute deviation from GDP level without interest rate change in CHF million

Macroeconomic value added (gross domestic product
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The upper part of the chart shows the absolute deviation of the GDP level from the reference
scenario without an interest rate increase (shown in CHF million). A negative deviation
means that GDP is below the reference level; the area under the curve corresponds to the
cumulative loss of value added over the period under consideration.

Table: Results of Scenario 1b

t5 t10 2 t1tot10

Gross Domestic Product 92 251 -298 -2,492 Changein CHF million
-0.01%  -0.03%  -0.03% -0.3% in%

Private consumption - 92 -135 846 Changein CHF million
_ 0.00%  -0.02%  -0.03% 20.2% in%

Investments -119 -308 -335 -3,020 Change in CHF million

of which residential -76 -43 -10 575 Change in CHF million
construction 023% -013%  -0.03% 1.7% in%
of which commercial 7 -33 -36 297 Changein CHF million
construction -0.03%  -017%  -0.18% 5% n%
: - 35 228 282
of which equipment 2,105 Changein CHF million
) 0.02%  -0.14%  -0.18%
investment -1.3% in%
Employment -124 -557 -426 Change in number of people
0.00% -0.01%  -0.01% (%)

Unemployment rate 0.00% 0.01% 0.01% Change in percentage points

Disposable income -18 -131 -181 -1,226 Change in CHF million
0.00% -0.03%  -0.04% 0.2%
in%

The results should be interpreted as deviations from the reference path, not as absolute
forecasts. The value of, for example, approximately -280 million CHF in the third year
means that, in the third year following the interest rate change, the Swiss economy has 280
million CHF less value added than in a scenario without the regulatory interest rate hike. In
relation to total GDP, this corresponds to a GDP level that is 0.03 percent lower. For con-
text: According to SNB estimates, a 25-basis-pointincrease in the key interest rate typically
reduces real Swiss GDP by 0.1-0.3% at the peak of its impact after 4-8 quarters (Rudolf &
Zurlinden 2014). The simulated credit effects thus fall at the lower end of the range cited by
the SNB.® With regard to interest rate changes driven by monetary policy, one significant
difference should be noted. Regulatory-driven credit effects are structural in nature and
thus have a lasting impact, whereas changes in the central bank’s interest rate are usually
reversed.

The effect does not unfold linearly in the BAK model either: in the early years, direct effects
via the investment and construction channels dominate; in later periods, aggregate income
and employment effects are added. In year 10, the level of value added is approximately
CHF 300 million lower than it would have been without the regulatory interest rate hike. On
the labor market, this translates to a loss of about 430 employed persons after 10 years.

It should be noted here that gross domestic product, like income, is a flow variable. Perma-
nent income losses have an increasingly negative impact over time. The same appliesto a
permanently lower GDP level. Over the 10-year period considered here, a cumulative loss

8 Thus, our simulation calculation with an interest rate level 0.33 percentage points higher results in a GDP level that is just under 0.1 percentage points lower
per year (see table in the appendix, Chapter10.2).
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in value added of approximately -2.5 billion CHF arises (represented by the red area). Cu-
mulated over 10 years, this amounts to a shortfall of about 0.3 percent of annual gross do-
mestic product.

As already mentioned, the dominant transmission channel runs through investment activ-
ity: Higher corporate and mortgage interest rates make the debt financing of fixed-asset in-
vestments and real estate more expensive, leading to a decline in investment spending.
This effect takes hold immediately and is already clearly visible in the first year of the simu-
lation. For example, residential construction investment in the first year of the interest rate
change is approximately CHF 76 million, or 0.2 percent, lower than it would be without the
assumed interest rate change (see column t1 in the table with the results for Scenario 1b).

In absolute terms—measured in CHF million deviation from the reference level—private
consumption is also a component significantly affected. This is due to the high weight of
private consumption in total GDP. However, if the deviation is put into relation to the re-
spective initial volume of the component, a more nuanced picture emerges: Investments
are more severely affected in percentage terms than consumption. At the end of the simu-
lation period, for example, the annual consumption levelis 0.03 percent lower than it would
be without an interest rate change, while the deviation for investments is 0.15 percent (see
columnt10 in the table for Scenario 1b).

Another characteristic of the impact of an interest rate shock in a macroeconomic struc-
tural modelis that private consumption is influenced less directly by the interest rate than
by the downstream labor market and income effects. The interest rate hike initially affects
the investment side of the economy. Only after a time lag does this dampening effect spill
over to private consumption via declining employment, falling wage income, and an in-
creased propensity to save as a precaution. The impact on private consumptionin the sim-
ulation is thus primarily a result of the second-round effects stemming from higher interest
rates.

The fact that the simulated GDP loss is smaller than the annual additional costs of USD 1.3
billion is not a contradiction: companies invest less when credit becomes more expensive
or scarcer—they adjust their behavior rather than simply absorbing the additional costs. As
a result, UBS cannot fully finance the additional costs through higher interest rates, and
other channels of impact come into play—with further effects on employment and tax rev-
enues. Conversely, under these conditions, other banks benefit from higher margins, which
mitigates the net economic loss relative to UBS’s pure additional costs.

Furthermore, the internationally integrated Swiss economy does not bear the costs of
higher interest rates or a credit crunch alone. A portion of these costs is passed on to other
countries through reduced import demand, for example, via lower imports of foreign vehi-
cles, machinery, or software. Consequently, the negative impacton GDP is less severe than
if only the negative effects on investment and private consumption were added together.

Comparison of Simulation Results for Scenarios 1ato 1c

The comparison of the three pass-through rates in Figure 4 illustrates the range of possible
effects: The cumulative GDP effects are essentially proportional to the assumed interest
rate increase. Scenario 1a (full pass-through, +0.33 percentage points) marks the upper
limit of the negative effects, while Scenario 1c (25% pass-through, +0.08 percentage points)
marks the lower limit. Scenario 1b represents the middle reference scenario. The detailed
results tables for Scenarios 1a and 1c¢c can be found in the appendix
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Fig. 3 Macroeconomic value-added effects of scenarios 1ato1c

Deviations from GDP levels without interest rate changes in CHF
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Source: BAK Economics

5.2 Results of Scenario 2: Supply Shortage

Simulation results for mild supply shortage (Scenario 2b)

The results of Scenario 2 should be interpreted with an important methodological caveat:
The simulation captures exclusively the impact of the domestic credit channel—thatis, the
effect of reduced availability of bank financing on investment and economic activity. The
historical impact of the 2008/09 financial crisis on Switzerland was primarily driven by the
collapse of global demand, which was transmitted to the Swiss economy via the export
channel. This external demand shock is deliberately excluded from the present simulation:
it depicts only the partial effect of a supply constraint in the credit market.

If the simulation assumes a credit contraction for Switzerland equivalent to approximately
12.5 percent of the level observed in Europe at the height of the financial crisis®, this results
in a cumulative loss of value added of around CHF 8.3 billion over 10 years.

The feedback channels of a credit contraction are similar to those of an interest rate hike.
Debt-sensitive investments react disproportionately to the credit contraction and would be
approximately 0.4 percent lower after 5 years and approximately 0.5 percent lower after 10
years. Private consumption reacts with a time lag, primarily due to the weaker macroeco-
nomic environment and the associated loss of income.

9 For a calibration of the effect, see the gray box in Chapter4.2.2..
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Fig.4 “Scenario 2b” Impacts on GDP and key components

Absolute deviations from levels without supply shortages, in millions of CHF
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Table: Results of Scenario 2b

1 t5 t10 2 t1tot10

-125 -936 -1,094 -8,248 Change in CHF million
P o001 011%  -0.13% 1.0% in%

Private consumption -59 -478 -694 4,557 Change in CHF million
-0.01% -0.11%  -0.16% 1.1% in%

Investments -172 -947 -1,032 8,317 Changein CHF million

of which residential -16 -99 121 -902 Change in CHF million

co ction -0.05%  -0.30% -0.37% . 0

of which commercial - -61 68 -546 Changein CHF million

e -0.06%  -0.31% -0.34% 27% o

= = 143 769 -819

of which equipment -6,707 Changein CHF million

y 0.09% -0.48%  -0.52%

investment -4.2% in %
Employment -149 -2,204 -1,705 Changein number of people

0.00%  -0.04%  -0.03% (%)

Unemployment rate 0.00%  0.04% 0.03% Change in percentage points

Disposable income -23 -436 -649 -4,063 Changein CHF million
0.00%  -0.09% -0.13% -0.8%
in %

Comparison of simulation results for Scenarios 2b and 2a

The comparison of the two variants in Figure 4 shows that Scenario 2a (significant supply
shortage: 25%) leads to much more pronounced GDP effects than Scenario 2b, which has
been considered so far. It should be noted that Scenario 2a represents a calibration of the
lower band of the realistic range, which is much more closely aligned with the financial cri-
sis and thus represents an extreme but not implausible scenario. The complete results ta-
ble for Scenario 2a can be found in the appendix.
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Fig. 5 Macroeconomic value-added effects of Scenarios 2a and 2b
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5.3 Results of Scenario 3: Alighment of the net interest
margin (NIM) with the EU

Scenario 3, alignment of interest rates and the net interest margin (NIM) with the EU, repre-
sents another interest rate scenario (analogous to scenarios 1a through 1c). However, the
increase in mortgage and corporate interest rates associated with the assumed alignment
with the EU is more than twice as high as in the most extreme interest rate scenario consid-
ered so far (+0.84 percentage points compared to +0.33 percentage points in Scenario 1c).
This is also associated with correspondingly more negative effects on Swiss output. Over a
10-year period, the cumulative loss in aggregate output amounts to approximately CHF
12.7 billion, or about 1.4 percent of annual GDP. As before, the largest losses in relative
terms are attributable to investment demand (see the following figures and tables).
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Fig.6 “Scenario 3” Impact on GDP and key components

Absolute deviations from levels without interest rate changes in CHF million
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Table: Results of Scenario 3

Gross Domestic Product -482 1,270 41,529 412,717 Change in CHF million
-0.06%  -0.15%  -0.18% -1.5% in%
Private consumption -32 -469 -692 -4,332 Changein CHF million
0.01% -0.11%  -0.16% -1.0% in%
Investments -619 -1,555 -1,725 15,399 Change in CHF million
-0.28%  -0.69%  -0.77% 6.8% in%
of which residential -394 -216 -5 -2,945 Changein CHF million
construction -1.19%  -0.65%  -0.17% -8.9% in%
of which commercial -36 169 -184 1,515 Changein CHF million
construction -0.18%  -0.85%  -0.92% = %
: : -186 1,153 -1,447
of which equipment -10,742 Changein CHF million
. -0.12%  -0.73%  -0.91%
investment -6.8% in%
Employment -670 -2,810 -2154 Change innumber of people
-0.01%  -0.05%  -0.04% (%)
Unemployment rate 0.01%  0.05% 0.04% Change in percentage points
Disposable income -663 -932 -6,267 Changein CHF million
-0.13%  -0.19% 1.3%

in %
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6.Clients of major banks

An important aspect of a cost-impact assessment is to examine the affected stakeholders
in as much detail as possible. The following chapter therefore examines the areas in which
major banks differ from other institutions from the customer’s perspective. The starting
point is the hypothesis that major banks disproportionately often offer services for which
there are only a limited number of providers in the market.

The definition of the service segments relevant to this analysis is based on the Competition
Commission’s (WEKQO) statement regarding the merger of UBS and Credit Suisse dated
September 25, 2023 . In this investigation, WEKO identified indications of potential diffi-
culties in substituting certain highly specialized banking services."

According to WEKO, these include, in particular, parts of corporate banking for large and
medium-sized enterprises and companies with specific needs, including corporate loans,
export financing, international payments, or the placement of CHF bond products. Also
mentioned are sub-markets of asset management, namely global custody, passive asset
management, Swiss real estate, and services related to fund management companies and
fund-like investment products.

6.1 Results of the Al analysis, validated by a survey

Based on the services identified above, the first step involved using Al to identify the typical
clients for these services. To this end, publicly available sources were searched for poten-
tial relationships between companies and major banks. Subsequently, text information
from websites, press releases, and annual reports was analyzed using Natural Language
Processing (NLP). Key characteristics such as industry, company size, and other relevant
corporate information were identified in the process.

In addition, the results of the Al analysis are validated using data from a corporate survey
(“CFO Survey”), which details the use of these services by internationalization status, in-
dustry, and company size (see BAK 2025). The survey was conducted in spring 2025 by BAK
Economics among CFOs of approximately 1,100 randomly selected large and medium-
sized Swiss companies.

Corporate loans

Structured syndicated financing (large-volume loans provided jointly by several banks)
and substantial corporate loans (larger, mostly unsecured corporate loans) are primarily
sought after by large industrial and commercial enterprises. Another significant user group
is large-scale retail. In addition, this segment also includes medium-sized specialty firms
with around 1,000 employees. Given Switzerland’s corporate structure, this is a clear indi-
cation that these products are heavily focused on large enterprises. After all, only about
0.3% of all companies have more than 250 employees, while nearly 90% of companies are
micro-enterprises with 1-9 employees (FSO, STATENT 2024 Business Structure Statistics —
data as of 2022).

10 https://www.weko.admin.ch/dam/weko/de/dokumente/2024/zusammenschlussvorhaben_ubs_cs_stellungnahme_vom_25_september_2023.pdf.down-

load.pdf/Merger%20Proposal%20UBS_CS%20Statement%200f%20September%2025,%202023.pdf

" In its decision regarding the UBS/Credit Suisse merger dated June 19, 2024, FINMA stated that effective competition would not be eliminated in any market
segment. (FINMA, Decision on the UBS AG/Credit Suisse AG merger, June 19, 2024, https://www.finma.ch/de/news/2024/06/20240619-mm-ubs-cs/). The exact
extent of substitutability in the individual segments cannot therefore be conclusively determined.
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Theresults of the BAK survey largely confirm this picture. Structured syndicated financing
is used significantly more frequently by internationally active companies: around one-third
of these firms rely on it, while the proportion is significantly lower among companies oper-
ating purely domestically. This concentration of larger firms and loans is also evident
across sectors in internationally oriented industries and business-related services, partic-
ularly in the mechanical, electrical, and metal (MEM) industry as well as in other services.
The size effectis particularly pronounced: While around one-third of companies with more
than 250 employees use syndicated financing, this form of financing plays virtually no role
for smaller companies. The survey thus confirms the results of the Al-based client identifi-
cation, which indicates that this is a form of financing clearly geared toward medium-sized
and large, internationally active companies.

A similar pattern emerges for substantial corporate loans, particularly for larger and pre-
dominantly unsecured credit lines. Here, too, internationally active companies use this
form of financing significantly more frequently than firms operating purely domestically. By
sector, service companies, the MEM industry, and the health and social services sector
stand out in particular. At the same time, usage increases sharply with company size: while
it is rare among micro-enterprises, it is used by more than half of large enterprises. Bank
guarantees also follow this pattern and are in high demand, particularly from internationally
oriented industries and large enterprises. These results underscore the importance of large
banks for the financing of medium-sized and larger, internationally active companies.

Consulting

M&A (Mergers & Acquisitions) advisory services appeal to two types of clients. On the
one hand, they are utilized by smaller, highly specialized SMEs, such as manufacturers of
specialized machinery, intermediaries, or management consultancies. On the other hand,
large international conglomerates use these services fortheir expansion strategies. Against
the backdrop of the overall economic structure—in which SMEs account for over 99% of all
companies and employ around two-thirds of the workforce—it becomes clear that while
M&A services also cater to individual highly specialized niche providers, in terms of volume
they are heavily dominated by a few large, often globally active companies.

Global Custody

Services in the areas of global custody, fund administration, and asset management
are concentrated almost exclusively in the financial and pension sectors. Two types of us-
ers are present here: institutional investors such as statutory social security funds, which
typically employ between 30 and 60 staff members, as well as fund structures and special
purpose vehicles (SPVs), which are often listed in the sources without specific headcount
figures, as they frequently serve purely as legal investment vehicles. Compared to the cor-
porate landscape as a whole, this represents a very small and highly specialized segment
of the economy.

Issuance Business

The debt capital market and the money market are the domain of large corporations and
government agencies. Users include large holding companies, corporate groups, and ma-
jorfinancial market managers. The real estate sectoris also strongly represented here, with
companies in residential construction or leasing employing varying numbers of employees.
The public sector is also active in this segment, whether as an issuer or as a guarantor.
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The CFO survey largely confirms this classification. The use of the debt capital market is
also concentrated among larger companies and capital-intensive industries. It is particu-
larly common among service companies, in the financial sector, and in the MEM industry.
However, the difference between companies operating internationally and those operating
purely domestically is less pronounced in this segment than in other banking services. At
the same time, large companies clearly dominate here as well, while smaller firms rarely
use these instruments or find it difficult to assess their significance. The survey is thus con-
sistent with the Kl analysis, which indicates that capital market financing is primarily used
by large, established companies.

Leasing

Leasing services are primarily sought after by small to medium-sized entities in the service
and infrastructure sectors. For SMEs that lack direct access to the capital market and
whose financing structure is heavily reliant on bank loans, leasing represents a key oppor-
tunity to utilize productive fixed assets such as machinery, vehicles, or IT infrastructure
without having to tie up substantial equity capital.

International payments

Payment transactions and hedging transactions (such as currency and interest rate de-
rivatives) are used across all company sizes, but are particularly prevalent among interna-
tionally active companies. This ranges from the automotive supply industry and travel agen-
cies to specialized lenders who hedge their risks using swaps. Bank guarantees, on the
other hand, are frequently found among wholesalers or service providers for the retail sec-
tor. From a macroeconomic perspective, these are cross-sector services that, while in prin-
ciple available to all companies, are in fact used particularly intensively by those firms that
face international competition or enter into larger, longer-term commitments. By hedging
interestrate, currency, and creditrisks, these instruments enable more stable planning and
a more efficient use of resources.

The results of the CFO survey clearly support this assessment. International payment
transactions show the strongest link to companies’ foreign operations: around two-thirds
of internationally active firms use such services, while the proportion is significantly lower
among companies operating purely domestically. Use is particularly widespread in inter-
nationally oriented industries and business-related services, while itis virtually nonexistent
in more domestically oriented sectors. Hedging instruments such as foreign exchange trad-
ing and foreign currency hedging are also used primarily by internationally active compa-
nies. The survey thus confirms the classification of these services as typical cross-func-
tional activities of internationally integrated companies.

6.2 Assessment of bank clients’ innovative capacity using
patent data

In this step, the clients’ innovative capacity is assessed using patent data. Patents are con-
sidered a key indicator of research strength and technological competitiveness. BAK Eco-
nomics has data on the patent portfolios of companies in Switzerland. The basis for this is
the OECD REGPAT database, which records patent applications filed with the European
Patent Office as well as international applications filed through the World Intellectual Prop-
erty Organization (WIPO).
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The patent activity of the identified client groups is compared with that of all companies in
Switzerland. This reveals a significant difference: while approximately 1.5% of all compa-
nies hold patents, this proportion stands at around 13% among users of the services under
consideration. The probability that a company holds patents is thus more than ten times
higher in this group.

Some market segments exhibit particularly high patent rates. In the debt capital market,
around 34% of users hold patents. In the corporate lending segment, the patent rate for
structured syndicated financing is around 24%, with an average of about 30 patents per
company. For other large corporate loans, it stands at around 13%. Even in short-term cor-
porate financing such as factoring, which can functionally be classified under corporate
lending, the patent rate is particularly high at around 44%; users hold an average of about
eight patents. In international payment transactions as well as in payment and hedging
transactions, the patent rate is around 17%, with an average of about eight patents per
company. In the advisory sector, specifically ininvestment banking, users achieve a patent
rate of around 30% and hold an average of about 92 patents. Overall, this shows that a dis-
proportionately high share of highly innovative companies is represented, particularly in
segments closely related to capital markets and corporate finance.

6.3 Fine-tuning the primary effects with client information

Using the knowledge presented above regarding the structure of the relevant client groups,
the potential economic primary effects of a regulatory change can be classified more pre-
cisely. Three central hypotheses can be derived from this.

1. Clients of major banks are generally larger and internationally active
companies

A comparison of the identified client profiles with the statistical population of all compa-
nies shows that the financial services under consideration affect a highly selective group
within the corporate landscape. While the Swiss economy is heavily dominated by micro-
enterprises, complex corporate banking and capital market products are primarily used by
medium-sized and large companies. These firms are disproportionately active internation-
ally, more capital-intensive, and exhibit higher labor productivity than smaller companies
(FSO 2024; OECD 2017; European Commission 2020).

International literature also shows that larger and export-oriented firms typically exhibit
above-average productivity, as they benefit more from economies of scale, technological
specialization, and international competition (Bernard and Jensen 2004; Bernard et al.,
2007). Accordingly, this group of firms accounts for a disproportionately large share of ag-
gregate economic value added. Against this backdrop, it is to be expected that changes in
their financing conditions, ceteris paribus, can have a stronger macroeconomic impact
than changes affecting average firms.

2. Clients hold patents at an above-average rate

The empirical literature shows that firms with patents are, on average, more productive
than firms without patented innovations. The estimated productivity premium varies de-
pending on the study and dataset, but typically lies in the low to mid double-digit percent-
age range.

Blundell, Griffith, and Van Reenen (1999) show for British firms that a doubling of the stock
of citation-weighted patents is associated with a productivity increase of around 4%. In
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their study of the U.S. industrial sector, Sivadasan and Garg (2008) show that patent-hold-
ing firms are generally larger, have a more capital-intensive production structure, and are
more productive overall compared to firms without patents. Kogan et al. (2017) demon-
strate, using historical U.S. data, that highly innovative firms achieve higher productivity
and value added. International analyses by WIPO conclude that patent-intensive firms ex-
hibit significantly higher labor productivity on average than comparable firms without pa-
tents, although the magnitude varies by country and industry (WIPO 2023).

Patent activity can thus be interpreted as a robust indicator of above-average innovation
and productivity in companies.

Conclusion:

Based on the size structure of the identified client groups—predominantly medium-sized
and large, internationally active companies—a productivity premium of around 20% rela-
tive to the overall corporate cross-section is assumed, consistent with the productivity dif-
ferences between size classes reported in OECD (2017) and European Commission (2020).
The patent activity of the user group (13% versus 1.5% on average) further supports this
assumption

3. Differences in Substitutability of Banking Services

In addition to the structure of the client groups, the substitutability of the respective bank-
ing services is also relevant for specifying the effects. In market segments with many active
providers—such as standardized banking services—customers can relatively easily switch
to alternative institutions. In such cases, the macroeconomic impact of changes ata single
provider tends to be limited.

In more specialized segments with few providers—such as large-volume or complex fi-
nancing—substitutability is, however, lower. Accordingly, the simulation makes assump-
tions about market structure and market position based on the survey results from BAK
Economics in the spring of 2025.

7. Combined Scenarios

In the preceding chapters 4 and5 , the three channels through which regulatory credit ef-
fects operate were presented and simulated in isolation: the price effect of higher credit
spreads (Scenario 1), the quantity effect of a supply shortage (Scenario 2), and the struc-
tural effect of an erosion of the Swiss interest rate premium (Scenario 3). This isolated anal-
ysis served to transparently illustrate the respective mechanisms of action.

In reality, these channels do not occur in isolation but operate simultaneously. For Switzer-
land, this is demonstrated, for example, by Bichsel et al. (2020/2021) using a concrete ex-
ample: Higher capital requirements simultaneously increase credit spreads and can—de-
pending on the initial situation of the affected banks—restrict lending. The three scenarios
are combined additively—the effects are summed. This is methodologically justified when
the transmission channels operate largely independently of one another. In the present
configuration, this condition is approximately met: Scenario 1 (price effect via direct cost
pass-through) and Scenario 2 (quantity effect via supply shortage) are conceptually sepa-
rable, even if they occur simultaneously in reality. Scenario 3 (structural NIM erosion) cap-
tures an independent transmission channel—the change in the funding base of the entire
banking system—which operates independently of whether and to what extent UBS directly
passes on the additional costs. Since the BAK macro model incorporates all three shocks
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simultaneously and processes second-round effects endogenously, any overlaps in the
model results are already accounted for.

This chapter combines the three scenarios into more realistic impact pathways and en-
riches them with insights from Chapter0O: the above-average productivity of the identified
user groups and the limited substitutability of specialized banking services. The cumulative
economic effects are presented in waterfall diagrams, which clearly illustrate the contribu-
tion of each channel to the overall effect.

7.1 Assumptions and Estimation of the Forecast Error

The reported results are subject to a number of limitations. Since the actual impacts and
effects are, by nature, unknown, itis all the more crucialto be able to estimate the direction
of the systematic bias—i.e., the forecast error. Wherever possible, a conservative ap-
proach was chosen so that the forecast error would tend to act in the same direction and
the reported effects would underestimate rather than overestimate the actual economic
impacts.

A key reason for this lies in the finding identified in Chapter 6.3 that, in those segments
where substitutability is particularly low, UBS users are, on average, more productive than
the overall average of companies. At the same time, the probability is higher in these seg-
ments that competitors willadopt price adjustments. Takentogether, these factors suggest
larger macroeconomic effects thanthose indicated by the average calculation derived from
the BAK macro model. Conversely, the average calculation is likely to overestimate the ef-
fects on the overall market in less specialized segments, which puts the aforementioned
finding into perspective.

As explained above, the linked scenarios themselves are subject to simplifying assump-
tions. Here, too, the aim was to err on the conservative side—however, the exact weighting
involves a high degree of discretion. This applies equally to the range of scenarios as well
astothe compilation of the combined impact pathways, which are based on expert assess-
ments and should be understood as guidelines for the impact channels, not as point fore-
casts. Finally, the analysis—similar to the approach taken by Alvarez & Marsal (2025)—
models the effects of the regulation’s full implementation without considering adjustment
paths.

Specifically, three different impact pathways are distinguished:

Path 1 - Mild Scenario (Scenarios 1b, 2b): The annual additional costs of USD 1.3 billion
estimated by Alvarez & Marsal (2025) are passed on to 50% of UBS’s domestic Swiss loan
portfolio (CHF ~350 billion), corresponding to an interest rate increase of +0.16 percentage
points (Scenario 1b). The simulation assumes that this interest rate adjustment affects the
entire Swiss credit market—a simplifying assumption that represents the upper bound of
the expected market impact. In contrast, the reported effects tend to underestimate the
actual economic impacts, as users of major bank services in the affected segments are
above average in productivity and the services are harder to substitute than average. Addi-
tionally, a mild supply shortage of 12.5% of the credit contraction observed in Europe dur-
ing the 2008/09 financial crisis is assumed (Scenario 2b). No erosion of the interest rate
premium is assumed.

Path 2 - Pronounced Scenario (Scenarios 1a, 2a, 3 mild): The additional costs mentioned
above are fully passed on to the domestic loan book, corresponding to an interest rate in-
crease of +0.33 percentage points (Scenario 1a). The supply shortage reaches 25% of the
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financial crisis level (Scenario 2a). Additionally, a partial erosion of the interest rate spread
is assumed: the NIM approaches half the EU level (+0.42 percentage points, Scenario 3,
variant mild). This reflects the assumption that excessive capital requirements gradually
weaken the attractiveness of the Swiss financial center—with the result that capital inflows
fromtheinternationalwealth management business decline, the refinancing costs of Swiss
banks rise, and the structurally more favorable lending conditions gradually converge with
those abroad. This location effect operates in addition to the direct credit cost effects and
constitutes a separate transmission channel.

Path 3-Stress Scenario (Scenarios 1a, 2b, 3): Full pass-through of additional costs (+0.33
percentage points, Scenario 1a), a supply shortage to 25% of the financial crisis level (Sce-
nario 2b), and full alignment of the NIM with the EU level (+0.84 percentage points, Scenario
3) occur simultaneously. This path corresponds to the theoretical maximum of the modeled
effects and should be understood as a stress scenario, not as a baseline assumption.

7.2 Results of the combined scenarios

The following results summarize the cumulative economic effects of the combined impact
paths. The waterfall diagrams clearly show the contribution of the individual channels—
price effect (Scenario 1), quantity effect (Scenario 2), and structural effect (Scenario 3)—to
the respective overall effect.’ Since the paths are ordered by increasing intensity, it is im-
mediately apparent how strongly the results react to the choice of scenario combination.

Fig.7 Mild scenario (Path 1): Cumulative GDP loss after 10 years

Absolute deviation from GDP level without regulatory changes in CHF billion
0

-2.5 billion CHF

-2

-4

-6

-8.4 billion CHF
-8
-10.9 billion CHF
-10 (-1.3%%)
-12
Moderate pass-through Mild supply shortage Overall effect of the mild scenario

of interest rates

Source: BAK Economics, * relative to annual GDP

The moderate path combines a 50% cost pass-through with a mild supply shortage and
avoids any erosion of the interest rate bonus. It represents the lower bound of plausible
effects: over ten years, this results in a cumulative loss of value added of around CHF 11
billion—corresponding to approximately 1.3 percent of annual gross domestic product.

12 The results of the combined simulation are nota simple sum of the partial effects. The model is solved simultaneously across all relevant scenarios, capturing
interdependencies and feedback effects. Accordingly, the individual contributions cannot be derived one-to-one from the partial analyses.
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Fig. 8 Severe scenario (Path 2): Cumulative GDP loss after 10 years

Absolute deviation from GDP level without regulatory changes in CHF billion

0
-5 billion CHF
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15 -16.4 billion CHF
-20
-25 -27.7 billion
CHF (-3.2%*)
-30
Significant pass-through Significant supply Partial erosion of the Overall effectofa
of interest rates shortage net interest margin pronounced scenario

Source: BAK Economics, * relative to annual GDP

The pronounced scenario assumes full cost pass-through, a pronounced supply shortage,
and a partial erosion of the structural interest rate advantage by 0.42 percentage points.
The cumulative loss of value added over 10 years rises to around CHF 28 billion, which cor-
responds to approximately 3.2 percent of the annual output of the Swiss economy as a
whole. The erosion of locational advantages now emerges as a separate channel.

Fig. 9 Stress scenario (Path 3): Cumulative GDP loss after 10 years

Absolute deviation from GDP level without regulatory changes in CHF billion
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-10
-15
-16.4 billion CHF
-20
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- -34billion
CHF (-3.9%*)
-35
Significant Pass-Through Significant supply Complete NIM erosion Overall effect
of Interest Rates shortage stress scenario

Source: BAK Economics, * relative to annual GDP

The stress path activates all three impact channels simultaneously at their upper limits.
The cumulative loss amounts to approximately CHF 34 billion over ten years. This means
that, in total, approximately 3.9 percent of one year’s total economic output is lost over 10
years. This figure marks the theoretical upper limit of the effects modeled in this analysis.
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7.3 Conclusion on combined scenarios

The proposed regulatory change has visible macroeconomic effects across allimpact path-
ways considered. Depending on the assumed combination of price, quantity, and struc-
tural effects, the cumulative GDP loss over ten years ranges from approximately CHF 11
billion in the moderate scenario to approximately CHF 34 billion in the maximum sce-
nario—corresponding to 1.3 to 3.9 percent of annual gross domestic product. This range
illustrates that the results depend significantly on the channels through which and the ex-
tentto which the higher capital requirements affect borrowing costs, credit availability, and
the attractiveness of the location. Viewed individually, the effects of each channel are mod-
erate; in combination, they have a significantly stronger impact. In addition to the GDP ef-
fects, the impacts on employment and public finances are also significant: In the mild sce-
nario, the number of employed persons is nearly 2,200 lower after 10 years than it would be
without the regulatory measures. In the stress scenario, there are approximately 6,300
fewer employed persons. Cumulative tax revenues for the federal government, cantons,
and municipalities decline by approximately CHF 2.1 billion (mild scenario) to CHF 6.4 bil-
lion (stress scenario) over 10 years." By comparison, Relief Package 27 (EP27) calls for sav-
ings of approximately CHF 5.3 billion over the next three years.

The analysis deliberately uses simplified, transparently documented assumptions. This is
due to the fact that UBS’s specific response to higher capital requirements—whether
through margin adjustments, balance sheet reduction, portfolio reallocation, or efficiency
gains—is ultimately a business decision that cannot be clearly determined ex ante. The
scenarios therefore cover a plausible range of possible adjustment paths and should be
understood as a sensitivity analysis, not as a forecast of a single most likely development

The reported effects should be interpreted as the lower end of the range actually expected.
Wherever possible, the assumptions were deliberately set on the conservative side, and
the average calculation only partially captures the disproportionate impact on highly pro-
ductive companies. Individual assumptions—namely the assumed uniform market reac-
tion to interest rate adjustments by UBS—represent the upper limit of what is plausible and
have the opposite effect. However, the regulatory-driven increase in borrowing costs and
credit tightening is of a permanent nature and—unlike a cyclical interest rate shock—can-
not be offset by monetary policy measures. On balance, however, the tendency to under-
estimateis likely to prevail. Adjustment paths were not taken into account—in line with the
approach of Alvarez & Marsal (2025).

To put this in context: A single regulatory adjustment puts economic output equivalent to
roughly 1.3 percent of annual GDP at permanent risk over a ten-year period in the mild sce-
nario—in the stress scenario, the figure is 3.9 percent. Unlike an economic shock, which
subsides after a few years, this is a permanent level effect: the economy continues to grow
along a structurally lower path, albeit with varying intensity.

13 Income, corporate, and consumption taxes (in particular VAT).
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9. Appendix 1: The BAK macro model

The Swiss macroeconomic model developed by BAK is a comprehensive econometric
structural model comprising over 1,000 equations that essentially capture the key markets
and economic cycles in Switzerland (including foreign trade linkages) and are based on the
concepts and aggregates of the national accounts. The model captures the supply, de-
mand, and income sides of the economy. To this end, the modelincorporates prices, costs,
and interest rates; represents the population and the labor market; and encompasses not
only the real economy but also the financial sector of the economy, including its numerous
interactions with the real economy. In addition to its regular use in economic forecasting,
the macroeconomic model is also employed for various structural analyses. Currently, the
internationally consistent model has a standard forecast and simulation horizon extending
to 2060.

International linkages explicitly accounted for

Through foreign trade linkages and relative prices, the Swiss macro model is also fully inte-
grated into a global macro model system consisting of approximately 85 interdependent
individual country models and economic blocs, which BAK operates in collaboration with
Oxford Economics and which is also available for simulations and baseline scenarios re-
garding economic development.

Demand-side in the short term, supply-side in the long term

Like the other country models in the Oxford World Model, the Swiss structural model rep-
resents a blend of a Keynesian-style demand-oriented macro model and a classical, sup-
ply-oriented growth model.

In the short term, cyclical factors—mostly demand-driven—dominate the model’s re-
sponses. This allows the simulation to illustrate adjustment paths following exogenous
shocks. Inthe longer term, however, supply-side components—in the form of determinants
of potential output such as labor supply and its quality, capital stock, and total factor
productivity—gain the upper hand.

The link between the demand and supply sides is aggregate economic capacity utilization,
defined as the ratio of actual to potential gross domestic product. Changes in aggregate
economic capacity utilization (for example, in the case of a supply shock caused by a re-
duced labor force) influence prices, wages, and interest rates, which in turn affect the var-
ious demand components in the model. The resulting changes in investment activity and
labor force participation rates, in turn, affect the supply parameters.

The distinction between a short-term—cyclical—movement and a long-term equilibrium
path is reflected in the technical implementation in that both long-term equilibrium rela-
tionships and short-term deviations from equilibrium, along with the resulting adjustment
mechanisms, are implemented as behavioral equations. The econometric implementation
of this dual modeling takes the form of error correction models (Engle-Granger approach).
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The basic idea behind equations with an error correction mechanism is the concept of a
long-term stable equilibrium state between economically interdependent variables, which
can be justified on the basis of theoretical considerations. In the event of deviations from
the long-term supply-determined equilibrium, a system-inherent reversion occurs in sub-
sequent periods.

In addition to the aforementioned estimation philosophy and the distinction between the
determination of short-term and long-term growth, other model properties also play a role.
For example, it should be noted that the model can account for both adaptive and rational
expectations, that the international link is established via foreign trade, interest rates, and
exchange rates, that the model is based on a vertical Phillips curve in the long run, and that
short-run rigidities prevail in the labor market.

10. Appendix 2: Additional results for the
scenarios

10.1 Results for Scenario 1c: Pass-through 25%: Loan in-
terest rates +0.08 pp

1 t5 t10 2 t1tot10

Gross Domestic Product -122 -147 1,221 Change in CHF million
-0.01%  -0.02% -0.1% in%
Private consumption -46 -68 423 Changein CHF million

-150 -165 1,478 Change in CHF million
-21 5 -284 Change in CHF million

of which commercial -16 -18 145 Changein CHF million
construction -0.08%  -0.09% 0.7% in%
- - -110 -138
of which equipment -1,027 Changein CHF million
. -0.07%  -0.09%
investment -0.6% in%
Employment -291 -213 Changein number of people
-0.01%  0.00% in%

Unemployment rate 0.01%  0.00% Change in percentage points

Disposable income -66 -90 -616 Changein CHF million
-0.01% -0.02% -0.1%
in %
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10.2 Results for Scenario 1a: 100% pass-through: Lending
rates +0.33 pp

-190 -499 -603 -5,009 Change in CHF million
P o002 -0.08% -0.07% -0.6% in%

Private consumption -12 -185 -272) 1,701 Change in CHF million
0.00%  -0.04% -0.06% -0.4% in%

Investments -244 -612 -680 6,066 Change in CHF million

of which residential -156 -85 -22 -1,163 Changein CHF million
construction 0.47%  -0.26%  -0.07% -3.5% in%
of which commercial -14 -67 73 -596 Changein CHF million
construction -0.07%  -0.33%  -0.36% -3.0% in%
- : -73 -453 -570
of which equipment -4,230 Changein CHF million
. -0.05% -0.29%  -0.36%
investment -2.7% in%
Employment 1,114 -852 Changein number of people
-0.02%  -0.02% in %
Unemployment rate 0.02%  0.02% Change in percentage points
Disposable income -260 -366 -2,464 Changein CHF million
-0.05% -0.07% -0.5%

in %
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10.3 Results for Scenario 2a: Significant supply shortage

t5

t10 2 t1tot10

Gross domestic product -250  -1,875 -2,188 -16,516 Changein CHF million
-0.03%  -0.22%  -0.25% -1.9% in%
Private consumption -118 959 1,387 -9,124 Changein CHF million
-0.03%  -0.22%  -0.32% 22.1% in%
- -1, -2, K Change in CHF million
nvestments 347 1,897 2,067 16,661
-0.15%  -0.84%  -0.92% 7.4% in%
of which residential -33 -199 -242 -1,806 Changein CHF million
construction -0.10%  -0.60%  -0.73% -5.5% in%
of which commercial -23 -123 137 -1,095 Changein CHF million
0 - 0, ~ 0, ~ 0,
construction 0.11%  -0.62%  -0.68% -5.5% in%
- - -286 1,539  -1,641 ) .
of which equipment -13,435 Changein CHF million
. -0.18%  -0.97%  -1.04%
investment -8.5% in %
Employment -322 -4,360 -3,409 Changein number of people
-0.01%  -0.08%  -0.06% in%
Unemployment rate 0.01%  0.09% 0.07% Change in percentage points
Disposable income -46 -871 -1,293 -8,109 Change in CHF million
-0.01% -0.17%  -0.26% 1.6%

in %
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10.4 Comparison of Scenarios 1to 3

A comparison of the three isolated scenarios shows that the credit contraction scenarios
(2a and 2b) and the interest rate convergence scenario (Scenario 3) have a significantly
stronger impact on aggregate economic value added than Scenario 1, which focuses on
regulatory costs. This is methodologically plausible: While Scenario 1 depicts a one-off in-
terestrate impulse, Scenarios 2 and 3 capture more structural changes in credit availability
and refinancing conditions, the effects of which accumulate over the entire simulation pe-
riod.

In reality, it is not to be expected that any of the three scenarios will occur in isolation. Reg-
ulatory-induced credit effects typically unfold simultaneously through price, quantity, and
structural channels—as Bichsel et al. (2020/2021) also demonstrate empirically for Swit-
zerland. The isolated examination of the individual scenarios therefore serves primarily to
clarify the mechanisms of action; a more realistic assessment of the economic costs fol-
lows in the combined analysis in Chapter 6.

Fig. 10 Scenarios 1to 3: GDP effects in individualyears

Absolute deviation from GDP level without regulatory changes (in millions of CHF)
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10.5 Results of the mild scenario

t5

t10 2 t1tot10

Gross domestic product -216 -1,212 -1,412 -10,918 Changein CHF million
-0.02%  -0.14%  -0.16% -1.3% in%
Private consumption -65 -577 -839 -5,460 Changein CHF million
-0.02%  -0.13%  -0.20% -1.3% in%
-290 -1,287 -1,393 N Change in CHF million
nvestments 11,559
-0.13%  -0.57%  -0.62% 5.1% in%
of which residential 91 -154 -128 -1,523 Changein CHF million
construction 0.28%  -0.47%  -0.39% -4.6% in%
of which commercial -18 -98 -107 -866 Changein CHF million
construction -0.09%  -0.49% -0.54% -4.3% in%
: : -178  -1,013 1,126 ) n
of which equipment -8,967 Changein CHF million
. -0.11% -0.64% -0.71%
investment 5.7% in %
Employment -273 -2,810 -2,154 Changein number of people
-0.01%  -0.05%  -0.04% in%
Unemployment rate 0.01%  0.05% 0.04% Change in percentage points
Disposable income -41 -576 -843 -5,366 Change in CHF million
-0.01% -0.12%  -0.17% 1.1% .
in %
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10.6 Results of the pronounced scenario

Gross domestic product -680 -2,993 -3,529 -27,731 Changein CHF million
-0.08%  -0.35% -0.41% -3.2% in%

Private consumption -147 -1,372 -1,991 12,923 Changein CHF million
-0.03%  -0.32%  -0.46% -3.0% in%

Investments -899 -3,269 -3,589 -30,275 Change in CHF million
of which residential -385 -390 -291 -4,422 Changein CHF million
1.17%  -1.18%  -0.88% G %

-300

of which commercial -55 -273 -2,438 Changein CHF million
construction -0.28%  -1.37%  -1.50% I %
- : -452 2,556 -2,918 ) .
of which equipment -22,917 Changein CHF million
. -0.29% -1.61%  -1.84%
Investment -14.5% in%
Employment -918 -6,830 -5,279 Changein number of people
-0.02%  -0.13%  -0.10% in%
Unemployment rate 0.02%  0.13% 0.10% Change in percentage points
Disposable income -130 -1,452 -2,105 -13,599 Change in CHF million
-0.03%  -0.29%  -0.42% 2.7% .
in %
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10.7 Results of the stress scenario

t5

t10 2 t1tot10

ross Domestic Produc -919 -3,615 -4,276 -33,964 Changein CHF million
G D tic Product
-0.11%  -0.42%  -0.49% -3.9% in%
Private consumption -163 1,604 2,326 15,048 Changein CHF million
-0.04%  -0.37%  -0.54% -3.5% in%
Investments -1,205 -4,033 -4,435 37,842 Change in CHF million
-0.54%  -1.79%  -1.97% 16.8% in%
of which residential -580 -496 -318 -5,870 Changein CHF million
construction -1.76%  -1.50%  -0.96% -17.8% in%
of which commercial 73 =357 -391 -3,185 Changein CHF million
; -0.37%  -1.78%  -1.95%
construction ° ° ° -15.9% in%
: : -543  -3,124  -3,627
of which equipment -28,192 Changein CHF million
. -0.34%  -1.97%  -2.29%
investment -17.8% in %
Employment -1,265 -8,211 -6,345 Changein number of people
-0.02%  -0.15%  -0.12% in%
Unemployment rate 0.02%  0.16% 0.12% Change in percentage points
Disposable income -178 -1,776 -2,554 -16,657 Change in CHF million
-0.04%  -0.36% -0.51% -3.3%
in %
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