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Part E Hong Kong Stock Exchange 

A: POSITION LIMITS AND LOPR RULES 

1 INTRODUCTION 

1.1 In 2003 the Hong Kong Special Administrative Region of the PRC imposed rules in relation to position limits and 

reportable positions for stock options contracts and futures contracts traded on the Stock Exchange of Hong Kong 

and Hong Kong Futures Exchange respectively(" Hong Kong Stock Exchange"). The requirements are set out in 

the Hong Kong Securities and Futures (Contracts Limits and Reportable Positions) Rules (the "Position Limits and 

LOPR Rules"), as amended from time to time, made by the Securities and Futures Commission ("SFC") under the 

Securities and Futures Ordinance. 

1.2 The Position Limits and LOPR Rules impose holding/controlling limits and reporting obligations with regard to stock 

options contracts and futures contracts traded on the Hong Kong Stock Exchange. Guidance on the Position Limits 

and LOPR Rules and what they require is set out in the SFC's Guidance Note on Position Limits and Large Open 

Position Reporting Requirements(" Guidance Note"). Copies of the most current Guidance Note can be downloaded 

from SFC's website at www.sfc.hk. 

1.3 Some of the requirements of the Position Limits and LOPR Rules and the Guidance Note are summarized below. Note: 

It is your responsibility to comply with the Position Limits and LOPR Rules. Non-compliance with it is a criminal offence 

and subject to fines and/or imprisonment. We strongly advise you to review the Position Limits and LOPR Rules and 

the Guidance Note in their entirety, and to consult with your legal counsel in order to ensure you have a full 

understanding of your obligations in connection with trading in Hong Kong. 

2 POSITION LIMITS 

2.1 The Position Limits and LOPR Rules say that you may not hold or control futures contracts or stock options contracts 

in excess of the prescribed limit. Upon prior authorization obtained pursuant to the rules, a person may be authorized 

to hold or control futures contracts or stock option contracts in excess of the prescribed limit. Please refer to the 

Position Limits and LOPR Rules and the Guidance Notes for more details and respective requirements. 

2.2 The prescribed limit for each futures or stock options contract traded on the Hong Kong Stock Exchange is set out in 

the Schedules to the Position Limits and LOPR Rules. 

2.3 In addition to any powers and sanctions imposed by the Position Limits and LOPR Rules, Hong Kong Stock Exchange 

may require an exchange participant to immediately reduce a position below the prescribed limits pursuant to its own 

rules. You will need to comply with such request accordingly. Please refer to part B below for further details. 

3 REPORTABLE POSITIONS 

3.1 If you hold or control an open position in futures contracts or stock options contracts in excess of the specific level, 

the Position Limits and LOPR Rules require you to report that position in writing to the Hong Kong Stock Exchange 

within one business day following 

(a) the day of first holding or controlling that position; and 

(b) each succeeding day on which you continue to hold or control that position. 

3.2 The specified reporting level for each futures or stock options contract traded on the Hong Kong Stock Exchange is 

set out in the Schedules to the Position Limits and LOPR Rules. 

3.3 The report to the Hong Kong Stock Exchange must state: 

(a) the number of contracts held or controlled in respect of the position in each relevant contract month; and 

(b) if the position is held or controlled for another person, the identity of that person and its holdings. 

3.4 Notwithstanding the above, UBS's standard basis of reporting is to report all positions in accounts held with UBS, 

regardless whether each position exceeds the applicable reporting level. 
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4 KEY ASPECTS OF THE POSITION LIMITS AND LOPR RULES 

4.1 You should note: 

(a) In general, the prescribed limits and reportable positions for futures contracts apply to any individual contract 
month or series. However, with respect to certain futures contracts, the calculation basis is on a net basis for 
all contract months combined, and additionally futures-equivalent positions in options contracts are added to 
the positions in futures contracts for purpose of calculating the relevant number of holdings. 

(b) The prescribed limits in respect of options contracts apply to all options per option class in one market direction 

(e.g. all long call and short put options), and all expiry months are to be aggregated. The reportable positions 
in respect of options contracts however are calculated based on the number of contracts per option class held 
or controlled in each expiry month. 

(c) The prescribed limits and reportable position requirements apply to all positions held or controlled by a person, 
including positions in any account(s) that such person controls, whether directly or indirectly. 

(d) If a person holds or controls positions in accounts at more than one intermediary, the Position Limits and LOPR 
Rules require the person to aggregate the positions for the purposes of applying the prescribed limits and 
reportable position requirements. 

(e) A person holding or controlling a reportable position in accounts at more than one intermediary has the sole 
responsibility to notify the Hong Kong Stock Exchange of the reportable position. The person may request its 
intermediary or an agent to submit the notice of the reportable position. If a firm agrees to submit the notice 
on his behalf, the person should provide to the firm its total positions held at other intermediaries so that the 
firm can submit the notice of the reportable position. Alternatively, the person can ask all of his intermediaries 
or agents to report the positions in each of the accounts separately to the Exchange, even if the positions in 
the individual accounts do not reach the reportable level. UBS's standard basis of reporting is to report positions 
in accounts held with UBS only. UBS will report positions held at other intermediaries only if: (i) expressly 
instructed to do so in writing; and (ii) UBS agrees to report positions held at other intermediaries based on the 
circumstances. In any case, irrespective who submits the notice to Hong Kong Stock Exchange, ultimate 
responsibility to comply with the Position Limits and LOPR Rules is always with each person holding or 
controlling a reportable position. 

(f) Where you are holding a reportable position for another person (e.g. a client of yours), the Position Limits and 
LOPR Rules say that you must disclose the identity of the other person and the number of reportable contracts 
held by such person. For example, if you are a transaction originator,4 the SFC's view is that the transaction 
originator is required to notify Hong Kong Stock Exchange for the purposes of the Position Limits and LOPR 
Rules and it should also provide the identities of each of his principals whose positions have exceeded the 
reportable levels. 

(g) Pursuant to the trading and clearing of non-HKD denominated futures and options on Hong Kong public 
holidays, the prescribed limits and reportable position requirements for such futures contracts and options are 

4 A "transaction originator" is someone who has discretionary control over the trading activity of a beneficial owner's positions but may not necessarily 
be the beneficial owner. 

Section 7(3) of the Rules provide that "a person shall be regarded as having discretion in relation to futures contracts or stock options contracts he 
holds or controls for another person if: 

(a) he may originate orders or acquire or dispose of any of the futures contracts or stock options contracts under a general authorization from the 
other person, whether the authorization is pursuant to a written agreement, power of attorney or otherwise; and 

(b) such authorization enables the first person to make specific acquisitions or disposals without requiring further consent or instruction from the 
other person." 

For example: 

(i) A Fund Manager who directs the investment decisions of Fund A, Fund B and Fund C that he manages is the "transaction originator" in respect 
of Fund A, Fund B and Fund C. 

(ii) Agent A is appointed by Futures Co Ltd as its agent to make investment decisions on behalf of Futures Co Ltd. Agent A has discretion over Futures 
Co Ltd's investments on the Hong Kong Stock Exchange. Agent A is the "transaction originator" in respect of Futures Co Ltd, which is the beneficial 
owner. 

(iii) Fund Manager A and Fund Manager B direct investment decisions of Fund A. Fund Manager A and Fund Manager B are both "transaction 
originators" in respect of Fund A. 
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applicable on Hong Kong public holidays, with the exception of New Year Day. The latest information and 

requirements can be found on the Hong Kong Stock Exchange website at www.hkex.com.hk. 

Please refer to the Guidance Note for full and complete guidance on all aspects of the Position Limits and LOPR Rules. 

5 REPORTS TO HONG KONG STOCK EXCHANGE 

5.1 When reporting open positions in accordance with the Position Limits and LOPR Rules, we will, unless you inform us 

to the contrary, assume you are the beneficial owner in respect of stock options contracts and/or futures contracts 

held or to be held by you on the Hong Kong Stock Exchange. 

5.2 Please contact us if you have any queries. 

B: LIMITS AND REPORTING REQUIREMENTS IMPOSED BY HONG KONG STOCK EXCHANGE 

6.1 In addition to the Position Limits and LOPR Rules, Hong Kong Stock Exchange may impose (and has imposed) its own 

reporting requirements and trading and position limits in respect of particular contracts, markets, clients and exchange 

participants and may change the requirements or limits at any time and in its own discretion. You will need to comply 

with any such requirements or limits accordingly. Please refer to the respective rules of the Hong Kong Stock Exchange 

for further details. 

C: HONG KONG CLIENT IDENTITY RULE POLICY 

7.1 The Hong Kong Client Identity Rule Policy ("Rule"), introduced by the SFC, applies to all licensed or registered persons 

who deal in securities and/or futures contracts that are listed or traded on the Hong Kong Stock Exchange or 

derivatives, including over the counter derivatives, written over such securities or futures contracts regardless of where 

such trades are effected ("Transactions"). UBS Securities Hong Kong Limited, a subsidiary of UBS AG, is such person 

and (inter alia) executes Transactions, directly or indirectly, on behalf of UBS Limited or UBS AG, London Branch. 

7.2 The SFC and/or Hong Kong Stock Exchange ("Regulators") may request UBS Securities Hong Kong to provide to 

them within two (2) business days (or a shorter period in exceptional market conditions) client identity information 

such as the identity, address, passport or other identity document number, occupation and contact details of the 

ultimate beneficiary, and the person or entity originating or ultimately responsible for originating the instruction for, 

or the person that stands to gain the commercial or economic benefit or bear the commercial or economic risks of, a 

Transaction (" HK CID Information"). 

7.3 In this regard, you warrant or confirm that: 

(a) you will supply immediately to us or to UBS Securities Hong Kong (or to the Regulators directly) the HK CID 
Information as requested by us or UBS Securities Hong Kong (or a Regulator); 

(b) you agree that where you are acting as agent for and on behalf of a client or another person, you have in place 
arrangements which will ensure that your client or the other person will provide the HK CID Information to 
you, to us, to UBS Securities Hong Kong or to the Regulators directly, upon request; 

(c) you will continue to provide, or ensure that your client or the other person provides, the HK CID Information 
as requested by the Regulators to us or to UBS Securities Hong Kong (or to the Regulators directly) 
notwithstanding termination of our services to you in relation to any Transactions undertaken by us prior to 
such termination; 

(d) any right to confidentiality or any benefit of secrecy with respect to HK CID Information under any applicable 
secrecy laws5 of the ultimate beneficiary of, or the person originating or ultimately responsible for originating 
the instruction for, or the person that stands to gain the commercial or economic benefit or bear the 
commercial or economic risks of the Transaction has been validly and irrevocably waived by them; and 

(e) if any HK CID Information is available to us or to UBS Securities Hong Kong, we or UBS Securities Hong Kong 
are expressly authorised to release to the Regulators, upon request, the HK CID Information. 

5 Secrecy laws are found in different jurisdictions such as Austria, Bahamas, Cayman Islands, Denmark, Liechtenstein, Luxembourg, Poland, Singapore, St. 
Vincent, The Grenadines and Switzerland. 
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7.4 UBS Securities Hong Kong must refuse the business of those who are not prepared to provide HK CID Information to 

it or to the Regulators within 2 (two) business days of a request to do so. On that basis, we must also refuse the 

business of those who are not prepared to do so. 
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