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LOWEST LATENCY, FASTEST
TRADING with X-stream INET
In June 2011, Chris
Landis, Managing
Director and Head of Operations, SIX Swiss Exchange announced
that it will be the first exchange in the world to implement NASDAQ
OMX’s most modern trading technology X-stream INET. This
upgrade scheduled for 2012 will result in significantly enhanced
capacity and reduced latency for the benefit of all our participants.
Going forward, latency times of the high-performance trading
platform SWXess should drop to two-digit microsecond figures.
To allow participants to fully benefit from the advantages of X-Stream
INET, SIX Swiss Exchange also decided to introduce colocation
in 2012. This meant finding a provider with a proven track record
who could fulfill the premium quality requirements of SIX Swiss
Exchange. After thorough consideration, SIX Swiss Exchange chose
to build on the existing partnership with Equinix for the launch of the
new colocation service. To strengthen the three existing proximity
providers in Zurich.
By implementing colocation, SIX Swiss Exchange will reach another
milestone in their continuous pursuit of best in class services.
It allows them to respond even better to the needs of trading
participants for trading speed, with the shortest possible connection

to SWXess. Besides offering the lowest latency, the new service
also makes it irrelevant where participants are located. Whether
they have their offices in Zurich, London or New York, they can all
trade at the same speed. By facilitating connectivity to SIX Swiss
Exchange trading platform, it also increases customer-orientation.
Participants will benefit from high flexibility, both in terms of choosing
their carrier as well as hardware and rack space, all customized to
meet their specific needs.
SIX Swiss Exchange’s new X-Stream INET platform will be deployed
at the Equinix ZH4 data center located in Zurich City, Switzerland. It
will serve as the central colocation site where clients can have their
hardware installed directly. The distance to the trading engine will
be shortened to just a few meters, removing the need for insecure
external communication lines and simplifying network infrastructure.
The SIX Swiss Exchange are constantly striving to extend service
offerings and improve competitiveness. Colocation is an essential
service for achieving this, and this extended partnership with Equinix
positions them perfectly to meet meet the most demanding of
customer needs.
For more information, please visit www.six-swiss-exchange.com

MULTIPLE CHOICE PROVIDES THE ANSWERS
Higher numbers
of smaller
trades cause equities clearing
and settlement costs to soar.
Interoperable clearing links are
a solution, says Robert Barnes,
CEO, UBS MTF.
Interoperability offers a way to take advantage
of volume discounts to reduce costs and gives
the flexibility to trade the same instrument
anywhere and settle in one place. A multiple
Central Counterparty (CCP) user choice
model is the safe and simple way to aggregate
matched flows of different stock names across
venues for immediate single volume discount
benefits of reduced transaction and collateral
costs. A firm can benefit from its eligible flow
in one step without forcing switching costs
on those that wish to stay with the incumbent
clearer. Full interoperability also allows total
predictability that a matched order will clear
through the trader’s CCP of choice.

Equities Exchanges first introduced linked
CCPs in 2003 in Switzerland and in 2008
in London. During the largest crisis in
the history of the capital markets, the
interoperating CCPs performed well. While
CCP failure is unlikely, it’s reassuring to
know a back-up exists. In the event of CCP
outage, members that elect an interoperable
CCP as alternate can continue trading.
Market participants consider a trading facility
attractive if it offers greater efficiencies and
lower costs. With BATS Chi-X Europe and
Turquoise this year following UBS MTF in
2011 activating full interoperability, Europe
in 2012 has achieved the milestone that
half of all EU developed share trading
now matches on platforms featuring full
interoperability. Nordic markets NASDAQ
OMX and Burgundy are set to join the
interoperating ecosystem. The insight is that
CCP interoperability has become the rule
rather than the exception in Europe.

UBS has championed CCP choice for more
than ten years. With UBS MTF among the
first to offer full interoperability, we added
insight as a market operator to our positive
experiences as a broker. FTSE Global
Markets recognised us as one of its 20 most
influential initiatives of 2011.
Exchanges world-wide are upgrading.
Adding a choice of CCPs can speed the
onboarding of international members and
their scalable flow. As institutional investors
and high frequency firms increasingly
seek to enter new regions, it makes sense
for Asian, Latin American, and Emerging
markets to explore the adoption of
interoperability to enhance prospects for
growth.
For more information, please visit
www.ubs.com/mtf

