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UBS does not provide Solvency II, Insurance, capital management, accounting or regulatory advice, and this material should not be construed as nor relied upon as 

advice of any kind. We accept no liability for this material nor any loss incurred in connection with any use made of it. We recommend that you discuss all accounting, 

market risk and regulatory capital related matters with your own external auditors and such other advisers as you think fit. 

Execution commissions for give-up transactions 

Background 

UBS and the broader industry continue to work towards the timely and accurate settlement of execution 

commissions (EB Commissions). We are writing to you to clarify why issues emerge and to share details of what 

we are doing in response to this. 

Connected to these broader industry issues, we hold an amount of residual unallocated EB commissions on our 

balance sheet following an accounting correction which removed these amounts from our profit & loss account. 

Our intention is to disburse these unallocated amounts to charity. 

In response to the points above, we are providing further information in respect of our treatment of EB 

Commissions. 

• When you enter into a give-up transaction pursuant to a standard give-up agreement (GUA) and UBS acts 

as your Clearing Broker (CB), we will (1) calculate EB Commissions based on the fee schedule to the GUA 

(if available), (2) collect EB Commissions from the ETD client money account you maintain with us 

(Account), (3) review and validate the invoice submitted by the Executing Broker (EB) to us and (4) remit 

payment to your EB.   

• We collect EB Commissions (which we determine in good faith to be an accurate calculation at the time of 

withdrawal) from your Account under the terms of the GUA and our terms of business. We as your CB, are 

entitled to withdraw monies from the Account for purposes of brokerage and other proper charges, which 

includes but is not limited to the EB Commissions, pursuant to Reg 7.8.02(1)(b) of the Corporations 

Regulations 2001.    

• Whilst CBs and EBs aim to settle EB Commissions on a monthly basis, it can take several years to fully 

reconcile and settle all outstanding payables and receivables.   

There are a variety of factors which can delay timely settlement, including differences between amounts collected 

and amounts billed (Differences).  

Differences 

Differences can arise due to several factors, including but not limited to: 

1. differences in determining applicable rates due to incomplete or out of date fee schedules; and 

2. incomplete trade information made available to UBS when calculating EB Commissions, including missing 

trade flags – for example Voice vs DMA or block trade indicators, causing default logic to be used to 

calculate EB Commissions. 

The Differences will either represent an over-collection or an under-collection of EB Commissions by us. Where we 

have under-collected EB Commissions from you, we will make a further debit from your Account to resolve the 

difference. 
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Over-collections 

Where we determine that the Differences are caused by UBS over-collecting EB Commissions from you, we will 

(where possible) return these amounts to you, your representative or your successor (if any), as soon as reasonably 

practicable, unless otherwise instructed by you. 

What we aim to do 

As your CB, we aim to regularly reconcile with your EBs so that any Differences do not exceed USD 500 per EB for 

each calendar year (Threshold).  Where applicable, and in accordance with our contractual terms, we will rely 

upon your EB’s invoice where Differences fall below the Threshold.  We believe this approach will help improve the 

timely settlement of EB Commissions for all parties involved.   

Once we have agreed a settlement amount with one of your EBs, we will settle and post any residual sums (which 

could be in the form of deposits or withdrawals) to your Account or nominated account (as the case may be). We 

may amend the Threshold from time to time by giving you prior notice. 

What is required from you? 

You are not required to take any action in response to this notification. We would encourage you to regularly 

review your ETD statements to ensure you are comfortable with the EB Commissions we have collected from your 

Account. 

If you would like more information about how UBS determines, collects, reconciles or settles EB Commissions, 

please contact your UBS relationship manager. 

In addition, each time you have provided us or will provide us with an executed GUA containing a Rates Schedules, 

we will regard it as your written direction (for the purpose of Regulation 7.8.02(1)(a) of the Corporate Regulations 

2001) in terms of which you expressly authorised and permitted us to withdraw EB Commissions based on such  

Rates Schedule from the Account   .  
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