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Webinar: Are you climate aware? 
An introduction to active climate aware investing 

UBS has a long history in sustainable investing, notably on the environmental front. We have been a part of the UN Global 

Compact since 2000 and one of the first signatories to the UN Environment Programme. We proudly take a leading position on 

climate aware thought leadership and engagement. We also heavily collaborate with Climate Action 100+ and within this group 

have taken the lead on 8 company engagements. 

Barry Gill, Head of Investments, UBS Asset Management, joined with experts Bruno Bertocci, Head of Global Sustainable Equities 

at UBS-AM and Martine Wehlen-Bodé, Head of EUR Corporate Strategy, UBS-AM in a webinar focused on active climate aware 

investing. 

Key webinar takeaways 

• Climate action is everyone’s reponsibility, UBS-AM seeks to makes a difference through private sector investment

• The climare aware investable universe is expanding, presenting a large opportunity set for investors and borrowers

• UBS-AM believes that active engagement is vital to unlock potential returns and partner with companies to support

the transition to a lower carbon economy

• There are many opportunites for active engagement through proxy voting within equities and refinancing of bonds

and new issues within fixed income

• UBS-AM provides climate aware equities, fixed income, active and passive strategies that strive to enable clients to

reduce climate exposure and risk of their portfolios while aiming for a positive portfolio return

Barry Gill, Head of Investments 

The world can no longer ignore climate aware investing. It is our belief that the capital markets and investors can be powerful 
advocates for transparent, green investing and in doing so a myriad of opportunities can arise for positive portfolio returns which 
also benefits the climate. Many governments worldwide are also making climate change a priority, which will likely manifest 
itself in the form of regulation, which is a factor that is durable and far-reaching enough to reinforce the narrative of climate 
change within portfolio decision making. 

Our optimal and balanced approach to climate investing involves three categories which present compelling opportunities: 

Adaptation: Identify and invest in companies which are solution providers to a low carbon economy 

Mitigation: Identify and invest in companies that are improving their carbon footprint within their own operations 

Transition: Identify and invest in companies operating in carbon heavy industries that are transforming their 
business models. 
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Bruno Bertocci, Head of Global Sustainable Equities 

How investing in equities can help to tackle climate change 

We look at companies that we believe help mitigate the climate challenge. For instance, improving battery technology, 
advancing the ability to generate hydrogen in order to power the transportation sector. Indeed, we select companies that are 
taking action to reduce their carbon emissions, for example by changing to a greener source of energy such as wind energy. One 
other group of companies we select from are those transitioning their business models from brown to green by making concrete 
commitments to a low carbon future, for example by joining the Paris Agreement or by becoming carbon neutral.  

A climate framework for investors 

 

  

Selecting attractively valued companies that are at the forefront of a low-carbon economy 

Once we have identified these climate leaders from a universe of around 3,000 stocks, our research and quantitative analysts 
research the companies that we believe have the strongest valuations and above-average sustainably profile, resulting in a 
climate aware equities portfolio: the UBS Active Climate Aware Equity portfolio of around 40 to 50 ‘best idea’ stocks. 

 

How is UBS different to other sustainable investing providers? 

We are a leader in the sustainable investing market, having heritage in the space long before it was fashionable. We use our 
forward looking proprietary glidepath methodology – harnessing the carbon budget for each industry to assess which companies 
are on track for a 2⁰C world. Moreover, we have been managing sustainable equities for over 20 years1. We also serve on 
industry working groups, including Climate Action 100+ and the Task Force for Climate-related Financial Disclosure (TFCD). 

1 Global Sustainable Equity Composite inception date of 30 June 1997 
 

 

  

“Our aim is to own tomorrow’s companies today by selecting companies who 
we believe will be able to move us toward a 2⁰C world.” 

Bruno Bertocci, Head of Global Sustainable Equities 
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Martine Wehlen-Bode, Head of EUR Corporate Strategy. 

We believe that a climate aware approach is good for your portfolio and the planet. 

How does sustainable investing affect risk and return in fixed income? 

In fixed income you have downside risk, the maximum on the nominal amount you receive on your investment is the par value 
(100%). The oil sector has increasing exposure to climate risk as competition from alternative energy is growing, so companies 
need to make new additional investments to future-proof their strategy. Greater regulation and changing investor behavior will 
likely impact returns of companies so we need to be forwarding-looking in selecting companies.  

Selecting from the climate aware universe without conducting due diligence may result in allocating to companies with poor 
fundamentals or valuations. At UBS-AM we have a deep bench of expertise with over 40 credit and sustainability specialists 
researching individual companies and providing input to over 25 bond portfolio managers, as of June 2020. 

What is an example of our active climate aware fixed income solution? 

The UBS EUR Corporate Climate Aware strategy is a greener solution compared to the benchmark or investment universe. A few 
key characteristics to highlight this are the strategy’s carbon footprint and the green / brown ratio. 

Portfolio features as of 30 September 2020 

 

Source: UBS Asset Management as at September 2020 

The UBS EUR Corporate Climate Aware strategy has a carbon footprint 55% lower than the benchmark5. For example, we 
reduce our CO2 emissions by having an underweight in cement producers and other utilities versus the benchmark. The green / 
brown ratio is the amount of green revenues in relation to brown revenues and the chart shows the portfolio’s ratio is five times 
as high as the benchmark’s. One reason for this is we have investments in real estate investment trusts for green buildings.  

What is the active opportunity for engagement in fixed income? 

Like how equity investors have opportunities to influence companies through proxy voting, fixed income investors have arguably 
more frequent opportunities to engage with corporates though refinancing of their debt obligations. When bonds mature and 
require refinancing, such as the larger companies coming to market weekly or monthly, there is continuous interaction on cost of 
finance discussions and opportunity to provide feedback. There is also an opportunity to engage with private issuers, not public 
corporations who are entering the primary market for the first time. 

2   Source: UBS Asset Management,  June 2020. 
3   Based on MSCI Carbon Footprint Scope 1&2 Intensity (tCO2e/M invested);  
4   Based on Green revenue vs Brown as defined by MSCI ESG Manager.  
5   Benchmark: Bloomberg Barclays Euro Aggregate 500mio+ Corporate  Index, as at 30 September 2020 
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Q&A 

How can investors actually make an impact on the 2 degrees scenario? 

Bruno Bertocci (BB): There are two ways, the first is invest in companies which are developing technologies which move us closer 
to a 2⁰C world. The second way is engagement. At UBS-AM we may leverage our influential position to actively engage with the 
companies that we believe should change their business model in order to significantly reduce their carbon footprint. We 
encourage and push those industries towards a greener carbon footprint and faster.  

What difference do you believe active engagement by an asset manager makes? 

BB: Our scale, global reach and reputation at UBS-AM makes a difference and allows us to make advances toward the 2 degrees 
scenario. For those reasons, these companies have access to a large audience and they may listen to us because we marshal 
assets across our global firm enabling a lot of voting power. The combination of our position in the marketplace together with 
highly experienced professionals allows us to make concrete suggestions to get our point across constructively. It’s a partnership. 

There are a lot of regulatory changes coming down the pike in Europe and we believe other regions will start to follow suit – will 
those regulations help investors to better judge how green asset managers and their products are? 

Martine Wehlen-Bodé (MWB): Yes, definitely. There are a lot of regulations and many types of products, so investors need a top-
quality labelling system. Europe is taking the lead in setting out new guidelines with the Sustainable Finance Disclosure 
Regulation (SFDR) to increase transparency by requiring that investment firms classify their offerings by whether and how they 
incorporate sustainability risk. Moving to the new standards will make decision making easier for investors.  

How sensitive are corporate bond spreads to climate related announcements compared to other more traditional 
announcements? 

MWB: The pricing of bonds is influenced by two factors: bond fundamentals and a technical factor (supply and demand). For 
example, on the fundamentals side, green bonds have the same default risk as traditional bonds. Green bonds are very popular 
and there is a lot of supply in the market so issuers can issue these types of bonds at a lower cost or yield which is incentivising 
companies to issue more green products. In the long run the performance of the green and non-green bonds should be the 
same but short-term differences are observed due to supply and demand factors. 

There has been record issuance of green bonds, will this support the climate change agenda?  

MWB: Green bonds connect sustainable investors with green projects. This presents an opportunity for a bond holder to meet 
their green target and an opportunity for an issuer to find new investors, additional funding and improve their corporate image. 
This creates a growing market for green projects, which in isolation will not solve the climate challenge, but is a step in the right 
direction for climate change. 

Is the investible universe for sustainable assets growing? 

(BB): Yes it is growing, and a large part of the reason is venture capitalists are pouring an enormous amount of money into 
biofuel, battery and wind energy companies within the alternative energy space so we are observing these companies starting to 
go public, expanding the universe. On the mitigation side, more companies are now addressing climate risks in their own 
operations and embracing the climate challenge. Within the transition category, regulators in many countries are targeting 
brown industries and pushing them to make significant changes to a low carbon world. 

How does our Climate Aware initiative relate to the TCFD (Task Force on Climate-related Financial Disclosures)  
recommendations? 

(BB): The TCFD provides direction to investment firms in terms of managing climate risk. Specifically, for asset managers, this 
translates to measuring the carbon profile of our strategies and communicating this transparently to clients, enabling them to 
make informed decisions. Additionally, asset managers should provide strategies to enable clients to reduce climate exposure 
and risk of their investment portfolios while aiming for positive portfolio return.  
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Will COVID-19 have an impact on climate change? 

(BB): Economic activity has halted, I strongly think it will take a huge amount of capital and investment to put the economy back 
on a sound footing and that can be directed to areas which help us transition to a low carbon economy. Investment in 
infrastructure and building out of alternative energy and so on. and that will become integral to plans all around the world. I 
think the pandemic has heightened social awareness on issues not previously so high on the agenda and climate change will get 
more attention than it might have otherwise received.  

(MWB): I fully agree, people are becoming more aware of the climate risks and behaviors will likely change. The impact of home 
working will hopefully have a positive impact on the climate as less people travel to work in offices every day. 

 

  
For further information please contact your client advisor. Investors should not base their investment decisions on 
this marketing material alone. 
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For marketing and information purposes by UBS. For professional / qualified / institutional clients and investors only.  
Published October 2020 
 
This document does not replace portfolio and fund-specific materials. Commentary is at a macro or strategy level and is not with reference to any 
registered or other mutual fund. 
 

Americas 
The views expressed are a general guide to the views of UBS Asset 
Management as of October 2020. The information contained herein 
should not be considered a recommendation to purchase or sell securities 
or any particular strategy or fund. Commentary is at a macro level and is 
not with reference to any investment strategy, product or fund offered by 
UBS Asset Management. The information contained herein does not 
constitute investment research, has not been prepared in line with the 
requirements of any jurisdiction designed to promote the independence of 
investment research and is not subject to any prohibition on dealing ahead 
of the dissemination of investment research. The information and opinions 
contained in this document have been compiled or arrived at based upon 
information obtained from sources believed to be reliable and in good 
faith. All such information and opinions are subject to change without 
notice. Care has been taken to ensure its accuracy but no responsibility is 
accepted for any errors or omissions herein. A number of the comments in 
this document are based on current expectations and are considered 
“forward-looking statements". Actual future results, however, may prove 
to be different from expectations. The opinions expressed are a reflection 
of UBS Asset Management’s best judgment at the time this document was 
compiled, and any obligation to update or alter forward-looking 
statements as a result of new information, future events or otherwise is 
disclaimed. Furthermore, these views are not intended to predict or 
guarantee the future performance of any individual security, asset class or 
market generally, nor are they intended to predict the future performance 
of any UBS Asset Management account, portfolio or fund. 
 
EMEA 
The information and opinions contained in this document have been 
compiled or arrived at based upon information obtained from sources 
believed to be reliable and in good faith, but is not guaranteed as being 
accurate, nor is it a complete statement or summary of the securities, 
markets or developments referred to in the document. UBS AG and / or 
other members of the UBS Group may have a position in and may make a 
purchase and / or sale of any of the securities or other financial instruments 
mentioned in this document. 
 
Before investing in a product please read the latest prospectus carefully 
and thoroughly. Units of UBS funds mentioned herein may not be eligible 
for sale in all jurisdictions or to certain categories of investors and may not 
be offered, sold or delivered in the United States. The information 
mentioned herein is not intended to be construed as a solicitation or an 
offer to buy or sell any securities or related financial instruments. Past 
performance is not a reliable indicator of future results. The performance 
shown does not take account of any commissions and costs charged when 
subscribing to and redeeming units. Commissions and costs have a 
negative impact on performance. If the currency of a financial product or 
financial service is different from your reference currency, the return can 
increase or decrease as a result of currency fluctuations. This information 
pays no regard to the specific or future investment objectives, financial or 
tax situation or particular needs of any specific recipient. 
 
The details and opinions contained in this document are provided by UBS 
without any guarantee or warranty and are for the recipient's personal use 
and information purposes only. This document may not be reproduced, 
redistributed or republished for any purpose without the written 
permission of UBS AG. 
 
 
 
 
 
 
 
 
 
 
 

 
This document contains statements that constitute “forward-looking 
statements”, including, but not limited to, statements relating to our 
future business development. While these forward-looking statements 
represent our judgments and future expectations concerning the  
 
development of our business, a number of risks, uncertainties and other 
important factors could cause actual developments and results to differ 
materially from our expectations. 
 
UK 
Issued in the UK by UBS Asset Management (UK) Ltd. Authorised and 
regulated by the Financial Conduct Authority. 
 
APAC 
This document and its contents have not been reviewed by, delivered to or 
registered with any regulatory or other relevant authority in APAC. This 
document is for informational purposes and should not be construed as an 
offer or invitation to the public, direct or indirect, to buy or sell securities. 
This document is intended for limited distribution and only to the extent 
permitted under applicable laws in your jurisdiction. No representations are 
made with respect to the eligibility of any recipients of this document to 
acquire interests in securities under the laws of your jurisdiction. 
 
Using, copying, redistributing or republishing any part of this document 
without prior written permission from UBS Asset Management is 
prohibited. Any statements made regarding investment performance 
objectives, risk and/or return targets shall not constitute a representation or 
warranty that such objectives or expectations will be achieved or risks are 
fully disclosed. The information and opinions contained in this document is 
based upon information obtained from sources believed to be reliable and 
in good faith but no responsibility is accepted for any misrepresentation, 
errors or omissions. All such information and opinions are subject to 
change without notice. A number of comments in this document are based 
on current expectations and are considered “forward-looking statements”. 
Actual future results may prove to be different from expectations and any 
unforeseen risk or event may arise in the future. The opinions expressed 
are a reflection of UBS Asset Management’s judgment at the time this 
document is compiled and any obligation to update or alter forward-
looking statements as a result of new information, future events, or 
otherwise is disclaimed. 
 
You are advised to exercise caution in relation to this document. The 
information in this document does not constitute advice and does not take 
into consideration your investment objectives, legal, financial or tax 
situation or particular needs in any other respect. Investors should be 
aware that past performance of investment is not necessarily indicative of 
future performance. Potential for profit is accompanied by possibility of 
loss. If you are in any doubt about any of the contents of this document, 
you should obtain independent professional advice. 
 
Australia 
This document is provided by UBS Asset Management (Australia) Ltd, ABN 
31 003 146 290 and AFS License No. 222605. 
 
Source for all data and charts (if not indicated otherwise): UBS Asset 
Management 
 
© UBS 2020. The key symbol and UBS are among the registered and 
unregistered trademarks of UBS. All rights reserved. 
 
 
 
 
 
 

 

Follow us on LinkedIn  
 
© UBS 2020. All rights reserved. 
www.ubs.com/am 

http://www.ubs.com/am-linkedin
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