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US Bond Yields close to Long-Term Average

Near-term, will yields be driven by main street or the financial sector?

US 10-Year Treasury Note Yield Arguments for both higher and lower yields
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US Wealth/GDP driven up by Equities

Ratio US Wealth to GDP Breakdown of Household Assets
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US Mkt Value of Corporate Equities/ Net Worth
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Standard valuation approaches indicate that US Stocks are very expensive
50

Stock Market Valuation

US Stocks Cyclically Adjusted P/E Ratio (10y)
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Regional Equity Valuation Models

Models indicate better equity valuation in regions outside the US

Regional CAPE Ratios (10y)
35

30
25 —

20 1 — -
15 O B B B B
I = = = = B

57 3 B B B 3 3 3 l
0

World W.ex- US Europe Japan UK  Swiss EM  China
us

Sources: Refinitiv, MSCI, BLS

o Top-down models indicate ex-US equity markets more reasonably valued
 In times of stress correlations rise
o Technology has been a key driver

— Recent gains narrowly driven

— What will be Al's boost to productivity?

— Broad or narrow benefits

— Risk of triggering a bubble?
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Corporate Bond Spreads

Corporate Bond Spreads are tight, indicating low perception of default risk

US Corporate Bond Spreads
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The Forex carry trade appears very extended

The international short position in JPY is now greater than in the period pre-GFC
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When will markets price Trump trade risk?

US weighted-average tariff rate
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World Trade (% GDP) peaked in 2008

World Trade (% GDP)
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Foreign Direct Investment

Global FDI has fallen but FDI into Emerging Economies has continued to rise

World FDI Inflows Developing Nation FDI Inflows
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USD Real Effective Exchange Rate

USD real exchange rate highest since 1985

World FDI Inflows
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Could there be another Plaza accord?

Necessary conditions

o USD retains its strength, and this is considered politically undesirable both in the US and abroad
« Exchange rate intervention viewed as preferable to tariffs

 Spirit of international co-operation rather than independent nationalism
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USD has been an Equity Market diversifier

Marked drop in betas of USD Exchange Rates to Equity markets following GFC

Equity market betas of FX crosses over time
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...implying incentive to hold USD

Risk minimization has implied leaving US equity exposure unhedged

Dollar demand from equity investors
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US Fiscal Balance

The US fiscal deficit is large given the low level of unemployment

US Twin Deficits
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CBO Projections for the US Debt/GDP

CBO projections for gross federal debt, assuming existing laws governing taxes and spending generally
remain unchanged

US Twin Deficits
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US Fiscal Policy forecast to be less stimulative

Cyclically Adjusted Primary Budget Balance (% Potential GDP)
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Disclaimer

For marketing and information purposes by UBS. For professional / qualified / institutional clients and investors only.

This document does not replace portfolio and fund-specific materials. Commentary is at a macro or strategy level and is not with reference to any registered or other mutual fund.

Americas

The views expressed are a general guide to the views of UBS Asset Management as of June 2024. The information contained herein should not be considered a recommendation to purchase or sell securities or any particular strategy
or fund. Commentary is at a macro level and is not with reference to any investment strategy, product or fund offered by UBS Asset Management. The information contained herein does not constitute investment research, has not
been prepared in line with the requirements of any jurisdiction designed to promote the independence of investment research and is not subject to any prohibition on dealing ahead of the dissemination of investment research. The
information and opinions contained in this document have been compiled or arrived at based upon information obtained from sources believed to be reliable and in good faith. All such information and opinions are subject to
change without notice. Care has been taken to ensure its accuracy but no responsibility is accepted for any errors or omissions herein. A number of the comments in this document are based on current expectations and are
considered “forward-looking statements”. Actual future results, however, may prove to be different from expectations. The opinions expressed are a reflection of UBS Asset Management's best judgment at the time this document
was compiled, and any obligation to update or alter forward-looking statements as a result of new information, future events or otherwise is disclaimed. Furthermore, these views are not intended to predict or guarantee the future
performance of any individual security, asset class or market generally, nor are they intended to predict the future performance of any UBS Asset Management account, portfolio or fund.

EMEA

The information and opinions contained in this document have been compiled or arrived at based upon information obtained from sources believed to be reliable and in good faith, but is not guaranteed as being accurate, nor is it a
complete statement or summary of the securities, markets or developments referred to in the document. UBS AG and / or other members of the UBS Group may have a position in and may make a purchase and / or sale of any of
the securities or other financial instruments mentioned in this document.

Before investing in a product please read the latest prospectus carefully and thoroughly. Units of UBS funds mentioned herein may not be eligible for sale in all jurisdictions or to certain categories of investors and may not be offered,
sold or delivered in the United States. The information mentioned herein is not intended to be construed as a solicitation or an offer to buy or sell any securities or related financial instruments. Past performance is not a reliable
indicator of future results. The performance shown does not take account of any commissions and costs charged when subscribing to and redeeming units. Commissions and costs have a negative impact on performance. If the
currency of a financial product or financial service is different from your reference currency, the return can increase or decrease as a result of currency fluctuations. This information pays no regard to the specific or future investment
objectives, financial or tax situation or particular needs of any specific recipient.

The details and opinions contained in this document are provided by UBS without any guarantee or warranty and are for the recipient's personal use and information purposes only. This document may not be reproduced,
redistributed or republished for any purpose without the written permission of UBS AG.

This document contains statements that constitute “forward-looking statements”, including, but not limited to, statements relating to our future business development. While these forward-looking statements represent our
judgments and future expectations concerning the development of our business, a number of risks, uncertainties and other important factors could cause actual developments and results to differ materially from our expectations.

UK

Issued in the UK by UBS Asset Management (UK) Ltd. Authorised and regulated by the Financial Conduct Authority.

APAC

This document and its contents have not been reviewed by, delivered to or registered with any regulatory or other relevant authority in APAC. This document is for informational purposes and should not be construed as an offer or
invitation to the public, direct or indirect, to buy or sell securities. This document is intended for limited distribution and only to the extent permitted under applicable laws in your jurisdiction. No representations are made with respect
to the eligibility of any recipients of this document to acquire interests in securities under the laws of your jurisdiction.

Using, copying, redistributing or republishing any part of this document without prior written permission from UBS Asset Management is prohibited. Any statements made regarding investment performance objectives, risk and/or
return targets shall not constitute a representation or warranty that such objectives or expectations will be achieved or risks are fully disclosed. The information and opinions contained in this document is based upon information
obtained from sources believed to be reliable and in good faith but no responsibility is accepted for any misrepresentation, errors or omissions. All such information and opinions are subject to change without notice. A number of
comments in this document are based on current expectations and are considered “forward-looking statements”. Actual future results may prove to be different from expectations and any unforeseen risk or event may arise in the
future. The opinions expressed are a reflection of UBS Asset Management's judgment at the time this document is compiled and any obligation to update or alter forward-looking statements as a result of new information, future
events, or otherwise is disclaimed.

You are advised to exercise caution in relation to this document. The information in this document does not constitute advice and does not take into consideration your investment objectives, legal, financial or tax situation or
particular needs in any other respect. Investors should be aware that past performance of investment is not necessarily indicative of future performance. Potential for profit is accompanied by possibility of loss. If you are in any doubt
about any of the contents of this document, you should obtain independent professional advice.

Australia

This document is provided by UBS Asset Management (Australia) Ltd, ABN 31 003 146 290 and AFS License No. 222605.

Source for all data and charts (if not indicated otherwise): UBS Asset Management
© UBS 2024. The key symbol and UBS are among the registered and unregistered trademarks of UBS. Al rights reserved.
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