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Global growth has picked up momentum YTD
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Figure 2: Global growth nowcast (3m3m saar) picks up
from 2.1% (Dec) to 3.5% (April)
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Source: UBS, Haver. Note: the black squares are actuals through Mar '24; the red
line is 2 3m/3m saar through April. Horizontal line is *96-'19 sample average.



Most of the improvement is in the ‘consumer’ part of the data

The largest pick-up in our global growth nowcast is
coming from consumption
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Source: UBS, Haver [chart shows deviations in growth contributions from the long
run mean in percentage points]
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Global trade looks like it is starting to recover
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Figure 13: Global PMI orders detail (34 sub-sectors)
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US consumption, however, is slowing from a high level
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The demand base for US consumption is narrowing

Deposits and money market fund shares (% PCE, z-score)
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But explains how there is simultaneously consumer distress and strong
aggregate spending

Percentage of U.S. Adults in Financial Distress on Key Consumer Debt
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Mixed data on level of household distress

Figure 60: Upper income households share of holdings
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US recession probabilities — hard data contributions

Figure 6: The April weakness in the factor was broad-based, with only some
labor inputs offsetting the generalized drag.
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The average of the 16 leading indicators in our recession model have
been moving sideways

Figure 4: The hard data factor fell further below zero...
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The US hard data recession probability has been moving lower as the average of
the leading indicators has inched higher

Figure 13: Hard data recession probability has dropped but
is volatile and uncertain.
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The run-rate of global inflation — both headline and core — are nearly
back at their pre-pandemic average

%  Monthly annualized run-rate of global inflation

10 Headline

..... Pre-pandemic average

Source: UBS, Haver
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3m mov avg annualized run-rate of global inflation components (47
EM & DM economies)

Figure 1: Global headline inflation - monthly annualized Figure 2: Global core inflation - monthly annualized rate
rate
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Figure 3: Global goods inflation - monthly annualized rate  Figure 4: Global services inflation - monthly annualized

rate
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Inflation remains highly correlated globally
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Figure 17: The co-movement in core inflation attributable

to the 1st PC(70%) is likewise still near the highs
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Figure 19: While in services that percentage is 63%
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Figure 18: The 1st PCin goods inflation explains 67% of the

variance across countries
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Figure 20: The co-movement in energy (39%) has however

fallen to low levels
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The US is only above its pre-pandemic inflation rate because of 2
categories

Figure 10: The difference between current core CPI
inflation and the average in the 3 years prior to the
pandemic can be almost entirely accounted for by housing
rents and non-airfare transportation services

Figure 11: Core PCE inflation in excess of the FOMC's 2.0%
inflation target can be entire accounted for by OER, health
services, and food services
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Rents are now lagging the models by 6m or so; they should have
already slowed

Figure 12: Zillow data suggest that OER needs to continue  Figure 13: Our forecast for OER roughly follows our models
to increase strongly to catch up with the increase in market  with the slowing in June and then a pickup. However, the

rents since the start of the pandemic. The BLS NTR and  uncertainty range is large
Apartment List suggest it has already gone too far.
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Well behaved market rents give some confidence the slowdown

coming

Figure 8: Apartment List's measure of rent for new leases
has seen monthly changes at or below the pre-pandemic
pace every month since autumn 2022
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Figure 9: Zillow's new tenant lease rent index has moved
similarly to its pre-pandemic pace since autumn 2022
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The Fed is lagging its own policy rules
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Figure 51: The fed funds rate is significantly above
Fed's own policy rules and its long run 'dot’
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The Fed is lagging its own policy rules (we expect them to catch up

next year)

Figure 4: Funds rate already higher than Fed's own rules
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The market is still pricing a regime shift in real rates
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One of the complications for the Fed is the mixed labour market data

Figure 5: NFP is running ahead of everything else
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China

. - e . . Figure 5: 70-city housing price decline accelerated in Ma
Figure 4: Property activities stayed in deep y/y decline Figure 22: Property activities 9 y 9p y

i 70 cities new constructed residential price (No. of cities
Growth rate (% yly 3mma) weakened sharply since Q2 2023 price ( )
B0 - 80 mm/m decline mflat price  ®mm/m rise
50 A s estate development invgitment , 70
Floor space tared I:uionthly floor space -;mln sgm, sa, 3mma)
40 - Floor space sold 22  New s | 60
30 200 4 =0
20 4 130
10 1 160 40
0 140 30
10 4 120 20
-20 A 100
-30 A 30 10
-A0 4 60 — T T 0 :
=g v EoEE T EE s s s 12 13 14 15 16 17 18 19 20 21 22 23 24

2015 2016 2017 2018 2019 2020 2021 2022 2023 2024

Source: CEIC, UBS estimates *chart is 3mma basis
Source: CENC, UBS estimates Source: CEIC, UBS estimates

a5 UBS 2



China

Excluding the property sector, China’s growth has averaged 7% the last 3
years, compared to 6.5% in the 20 years pre pandemic.

China real GDP growth - breakdown
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China
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New FDI inflows into China do not suggest corporates are
exiting China

$bn Foreign direct investment into China %
120 China minus US 10y yield 3
FDI inflow including reinvested earnings 25
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Source: UBS calculations, Haver
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US Fiscal

i %GDP Cumulative fiscal deficit since Dec '07
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US Fiscal
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Figure 9: CBO baseline shows no primary surplus this expansion
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Valuation Method and Risk Statement
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Risk Statement

Risks of multi-asset investing include but are not limited to market risk, credit risk, interest rate risk, and foreign exchange risk. Correlations of returns
among different asset classes may deviate from historical patterns. Geopolitical events and policy shocks pose risks that can reduce asset returns.
Valuations may be adversely affected during times of high market volatility, thin liquidity, and economic dislocation.

Analyst Certification

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with respect to each security or issuer that the analyst
covered in this report: (1) all of the views expressed accurately reflect his or her personal views about those securities or issuers and were prepared in an independent
manner, including with respect to UBS, and (2) no part of his or her compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed by that research analyst in the research report.
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Required Disclosures
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This document has been prepared by UBS AG, London Branch, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates, including Credit Suisse AG and its subsidiaries,
branches and affiliates are referred to herein as "UBS"

For information on the ways in which UBS manages conflicts and maintains independence of its UBS Global Research product; historical performance information; certain additional
disclosures concerning UBS Global Research recommendations; and terms and conditions for certain third party data used in research report, please visit https://www.ubs.com/disclosures.
Unless otherwise indicated, information and data in this report are based on company disclosures including but not limited to annual, interim, quarterly reports and other company
announcements. The figures contained in performance charts refer to the past; past performance is not a reliable indicator of future results. Additional information will be made available
upon request. UBS Securities Co. Limited is licensed to conduct securities investment consultancy businesses by the China Securities Regulatory Commission. UBS acts or may act as principal in
the debt securities (or in related derivatives) that may be the subject of this report. This recommendation was finalized on: June 18 2024, 13:59 GMT. UBS has designated certain UBS
Global Research department members as Derivatives Research Analysts where those department members publish research principally on the analysis of the price or market for a derivative,
and provide information reasonably sufficient upon which to base a decision to enter into a derivatives transaction. Where Derivatives Research Analysts co- author research reports with
Equity Research Analysts or Economists, the Derivatives Research Analyst is responsible for the derivatives investment views, forecasts, and/or recommendations. Quantitative Research
Review: UBS Global Research publishes a quantitative assessment of its analysts' responses to certain questions about the likelihood of an occurrence of a number of short term factors in a
product known as the 'Quantitative Research Review'. Views contained in this assessment on a particular stock reflect only the views on those short term factors which are a different
timeframe to the 12-month timeframe reflected in any equity rating set out in this note. For the latest responses, please see the Quantitative Research Review Addendum at the back of this
report, where applicable. For previous responses please make reference to (i) previous UBS Global Research reports; and (ii) where no applicable research report was published that month,
the Quantitative Research Review which can be found at https:/neo.ubs.com/quantitative, or contact your UBS sales representative for access to the report or the Quantitative Research
Team on ga@ubs.com. A consolidated report which contains all responses is also available and again you should contact your UBS sales representative for details and pricing or the
Quantitative Research team on the email above.
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UBS Global Research: Global Equity Rating Definitions

12-Month Rating Definition Coverage' IB Services?
Buy FSRis > 6% above the MRA. 52% 38%
Neutral FSR is between -6% and 6% of the MRA. 40% 38%
Sell FSRis > 6% below the MRA. 8% 35%
Short-Term Rating Definition Coverage® IB Services*
Buy g;ct)aclssqriocreeevé%?cted to rise within three months from the time the rating was assigned because of a specific <% A%
Sell Stock price expected to fall within three months from the time the rating was assigned because of a specific A% A%
catalyst or event.

Source: UBS. Rating allocations are as of 31 December 2023.

1:Percentage of companies under coverage globally within the 12-month rating category.

2:Percentage of companies within the 12-month rating category for which investment banking (IB) services were provided within the past 12 months.

3:Percentage of companies under coverage globally within the Short-Term rating category.

4:Percentage of companies within the Short-Term rating category for which investment banking (IB) services were provided within the past 12 months.

KEY DEFINITIONS: Forecast Stock Return (FSR) is defined as expected percentage price appreciation plus gross dividend yield over the next 12 months. In some cases, this yield may be based on accrued
dividends. Market Return Assumption (MRA) is defined as the one-year local market interest rate plus 5% (a proxy for, and not a forecast of, the equity risk premium). Under Review (UR) Stocks may be
flagged as UR by the analyst, indicating that the stock's price target and/or rating are subject to possible change in the near term, usually in response to an event that may affect the investment case or valuation.
Short-Term Ratings reflect the expected near-term (up to three months) performance of the stock and do not reflect any change in the fundamental view or investment case. Equity Price Targets have an
investment horizon of 12 months.

EXCEPTIONS AND SPECIAL CASES: UK and European Investment Fund ratings and definitions are: Buy: Positive on factors such as structure, management, performance record, discount; Neutral:
Neutral on factors such as structure, management, performance record, discount; Sell: Negative on factors such as structure, management, performance record, discount. Core Banding Exceptions (CBE):
Exceptions to the standard +/-6% bands may be granted by the Investment Review Committee (IRC). Factors considered by the IRC include the stock's volatility and the credit spread of the respective company's
debt. As a result, stocks deemed to be very high or low risk may be subject to higher or lower bands as they relate to the rating. When such exceptions apply, they will be identified in the Company Disclosures
table in the relevant research piece.

Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not registered/ qualified as research analysts with FINRA. Such analysts may not be associated
persons of UBS Securities LLC and therefore are not subject to the FINRA restrictions on communications with a subject company, public appearances, and trading securities held by a research analyst account.
The name of each affiliate and analyst employed by that affiliate contributing to this report, if any, follows.

UBS AG London Branch: Arend Kapteyn

Unless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report. For a complete set of disclosure statements associated with the companies discussed in this report,
including information on valuation and risk, please contact UBS Securities LLC, 1285 Avenue of Americas, New York, NY 10019, USA, Attention: Investment Research.
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UBS Global Credit Strategy and Research: Rating Definitions
UBS ranks potential investment opportunities within non-government fixed income markets and sectors.

Issuer Ratings

. - .
UBS . Rating Category ' | Time Horizon Definition Coverage ? IB Services 3
Terminology
Positive Buy <1% <1%
Credit Outlook Stable Hold Upto6 UBS'. expectled trend in a company's 1% 1%
months creditworthiness
Negative Sell <1% <1%
UBS . Time Horizon Definition
Terminology
AAA, AA, A (+/-)
Credit Rating BBB, BB, B (+/-) Up to 12 months UBS' assessment of a company's creditworthiness. Credit Ratings are only used in the

CCC, CC, C(+/)

evaluation of Swiss corporates.

Security Recommendations

UBS
Terminology

Time Horizon

Definition

Outperform

Bond Recommendation

Marketperform

Up to 3 months

Underperform

A corporate bond's expected relative performance versus a defined reference

UBS
Terminology

ITime Horizon

Definition

CDS
Recommendation

Buy Protection

Sell Protection

Up to 3 months

Recommendation to hedge a company's creditworthiness

Note: Bond recommendations may be defined as 'Tactical', as in Tactical Outperform or Tactical Underperform, where there is a near term catalyst(s) taken into account.
The UBS credit rating may be modified by the addition of a plus (+) or minus (-) sign where applicable to show relative standing within the major categories.

Source: UBS. Rating allocations are as of 31 December 2023.
1. To satisfy regulatory requirements, we assign Buy, Hold and Sell in our Credit Outlook ratings distribution table for our Issuer Rating system.

2. Percentage of companies under coverage globally within this rating category.

3. Percentage of companies within this rating category for which investment banking (IB) services were provided within the past 12 months.

Research analysts contributing to this report who are employed by any non-US affiliate of UBS Securities LLC are not registered/ qualified as research analysts with FINRA. Such analysts
may not be associated persons of UBS Securities LLC and therefore are not subject to the FINRA restrictions on communications with a subject company, public appearances, and trading
securities held by a research analyst account. The name of each affiliate and analyst employed by that affiliate contributing to this report, if any, follows.

UBS AG London Branch: Arend Kapteyn
Unless otherwise indicated, please refer to the Valuation and Risk sections within the body of this report. For a complete set of disclosure statements associated with the companies discussed in this report,
including information on valuation and risk, please contact UBS Securities LLC, 1285 Avenue of Americas, New York, NY 10019, USA, Attention: Investment Research.
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This document has been prepared by UBS AG London Branch, an affiliate of UBS AG. UBS AG, its subsidiaries, branches and affiliates, including Credit Suisse AG and its subsidiaries, branches and affiliates are referred to herein as "UBS".

Any opinions expressed in this document may change without notice and are only current as of the date of publication. Different areas, groups, and personnel within UBS may produce and distribute separate research products independently
of each other. For example, research publications from UBS CIO are produced by UBS Global Wealth Management. UBS Global Research is produced by UBS Investment Bank. Research methodologies and rating systems of each separate
research organization may differ, for example, in terms of investment recommendations, investment horizon, model assumptions, and valuation methods. Asa consequence, except for certain economic forecasts (for which UBS CIO and UBS
Global Research may collaborate), investment recommendations, ratings, price targets, and valuations provided by each of the separate research organizations may be different, or inconsistent. You should refer to each relevant research
product for the details as to their methodologies and rating system. Not all clients may have access to all products from every organization. Each research product is subject to the policies and procedures of the organization that produces it.
This document is provided solely to recipients who are expressly authorized by UBS to receive it. If you are not so authorized you must immediately destroy the document.

UBS Global Research is provided to our clients through UBS Neo, and in certain instances, UBS.com and any other system or distribution method specifically identified in one or more communications distributed through UBS Neo or UBS.com
(each a system) as an approved means for distributing UBS Global Research. It may also be made available through third party vendors and distributed by UBS and/or third parties via e-mail or alternative electronic means.

All UBS Global Research is available on UBS Neo. Please contact your UBS sales representative if you wish to discuss your access to UBS Neo. Where UBS Global Research refers to "UBS Evidence Lab Inside" or has made use of data provided
by UBS Evidence Lab and you would like to access that data please contact your UBS sales representative. UBS Evidence Lab data is available on UBS Neo. The level and types of services provided by UBS Global Research and UBS Evidence Lab to
a client may vary depending upon various factors such as a client's individual preferences as to the frequency and manner of receiving communications, a client's risk profile and investment focus and perspective (e.g., market wide, sector
specific, long-term, short-term, etc.), the size and scope of the overall client relationship with UBS Global Research and UBS Evidence Lab and legal and regulatory constraints.

When you receive UBS Global Research through a system, your access and/or use of such UBS Global Research is subject to this UBS Global Research Disclaimer and to the UBS Neo Platform Use Agreement (the "Neo Terms") together with
any other relevant terms of use governing the applicable System.

When you receive UBS Global Research via a third party vendor, e-mail or other electronic means, you agree that use shall be subject to this UBS Global Research Disclaimer, the Neo Terms and where applicable the UBS Investment Bank terms
of business (https:/www.ubs.com/global/en/investment-bank/regulatory.html) and to UBS's Terms of Use/Disclaimer (https:/www.ubs.com/global/en/legalinfo2/disclaimer.html). In addition, you consent to UBS processing your personal data
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and material on securities/instruments that are traded in a Taiwan organized exchange is deemed to be issued and distributed by UBS Securities Pte. LTD., Taipei Branch, which is licensed and regulated by Taiwan Financial Supervisory Commission.
Save for securities/ instruments that are traded in a Taiwan organized exchange, this material should not constitute “recommendation” to clients or recipients in Taiwan for the covered companies or any companies mentioned in this
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The disclosures contained in research documents produced by UBS AG, London Branch or UBS Europe SE shall be governed by and construed in accordance with English law.

UBS specifically prohibits the redistribution of this document in whole or in part without the written permission of UBS and in any event UBS accepts no liability whatsoever for any redistribution of this document or its contents or the actions
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