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Can fixed income investors act 
effectively on climate change? Yes 
we can 
 

Confronting the immense challenge posed by climate change, the enormous effort 

needed to avert disaster and the companion feelings of helplessness, is there any 

reason for optimism?  Yes. There is.  

 

Time-travel to London on a typical winter's day any time between 1800 and about 

1960 and one phenomenon would amaze you – dense fog. The so called 'pea-

soupers' were so much a part of London life that, even today, no imagining of a 

Sherlock Holmes mystery or Charles Dickens novel is complete without them.   

 

Depending on your mood, it probably shapes your view of London as primordial, 

mysterious or romantic even. But in reality only one adjective will do – deadly. Put 

aside your notions of a London shrouded in eerie grandeur and mystery. That 'fog' is 

a thick, greasy, toxic smog miasma of carbon dioxide, various acids, diesel, coal soot 

and fluorine compounds. 

 

Incredibly, the foul smelling and toxic smog was a feature of London from the start of 

the Industrial Revolution until the mid-20th century. But matters came to an appalling 

peak with the 'Great Smog' of December 1952. Over four days, very cold weather 

combined with usual ghastly levels of pollution to herald disaster.  

 

As the fog rolled in, London was shut down; visibility collapsed so drivers could not 

see more than a couple of meters, in some parts of the city pedestrians could not see 

their feet, schools and businesses closed and hospitals were overwhelmed. And, most 

tragically, the smog had become a deadly poison. Between four and twelve thousand 

people died through its effects. 

 
A lesson for the future? 

 

But, in a message of hope for today, the harsh reality of the crisis was the trigger for 

aggressive action. The solution was multi-layered and engaged everyone; 

governments, consumers and businesses. A ban on certain fuels, changing consumer 

behavior (coal was the main source of power for many homes), investment in new 

technology including electric heating and gas boilers as well as legislation (the Clean 

Air Act of 1956 that enforced some of these things).  



 

 

  

Two other points are notable for today; in the midst of the crisis, some officials at the highest levels of government doubted change 

was needed – even citing the smog as the price of progress. Happily, for today's Londoners common sense prevailed over the cynics. 

Secondly, it took time for positive results to be fully apparent. A deadly smog claimed hundreds of lives in 1962. But the worst was 

over. 

 

This is not to dismiss the challenge we face now – far from it – it's massive. To this day, London and many other cities globally 

endure unacceptable levels of pollution, despite a short-term improvement in pollution levels due to lockdown amid the COVID-19 

crisis. The problems of climate change persist on a monstrous scale.  

 

But we must be hopeful that the path towards real action is clearing, and indeed looks rather like the route we followed before; 

awareness, behavioral change, policy engagement, investment and technology will be our way-makers on the path to a better 

world. 

 
Clearly investors and asset managers have a crucial role to play; UBS-AM recently published a white paper on ways we believe 
capital may be mobilized to help meet climate change goals. You can read it here  

 

We are committed to moving sustainability beyond a niche investing activity. Embedding Environmental, Social and Governance 

(ESG) criteria at the core of the investment process and credit assessment leads to better informed investment decisions and better 

risk-adjusted returns across all our strategies. 

 

This is obviously not an endpoint; our sustainable offering will be constantly updated and expanded as societies work ever harder to 

deploy effective climate change solutions. The challenges are still enormous, and success is by no means guaranteed. In fact right 

now success seems the least likely outcome; only the most deluded would imagine that the path of human history guarantees 

climate change doomsday can be avoided. But the most valuable commodity today may simply be optimism; coupled with 

determination and commitment to act now.  

 

 

For further information please contact your client advisor. Investors should not base their investment decisions on this 

marketing material alone. 

https://www.ubs.com/global/en/asset-management/insights/sustainable-and-impact-investing/wef-2020.html
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This document does not replace portfolio and fund-specific materials. Commentary is at a macro or strategy level and is not with reference to any 
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Americas 
The views expressed are a general guide to the views of UBS Asset 
Management as of May 2020. The information contained herein should 
not be considered a recommendation to purchase or sell securities or any 
particular strategy or fund. Commentary is at a macro level and is not with 
reference to any investment strategy, product or fund offered by UBS Asset 
Management. The information contained herein does not constitute 
investment research, has not been prepared in line with the requirements 
of any jurisdiction designed to promote the independence of investment 
research and is not subject to any prohibition on dealing ahead of the 
dissemination of investment research. The information and opinions 
contained in this document have been compiled or arrived at based upon 
information obtained from sources believed to be reliable and in good 
faith. All such information and opinions are subject to change without 
notice. Care has been taken to ensure its accuracy but no responsibility is 
accepted for any errors or omissions herein. A number of the comments in 
this document are based on current expectations and are considered 
“forward-looking statements.” Actual future results, however, may prove 
to be different from expectations. The opinions expressed are a reflection 
of UBS Asset Management’s best judgment at the time this document was 
compiled, and any obligation to update or alter forward-looking state- 
ments as a result of new information, future events or otherwise is 
disclaimed. Furthermore, these views are not intended to predict or 
guarantee the future performance of any individual security, asset class or 
market generally, nor are they intended to predict the future performance 
of any UBS Asset Management account, portfolio or fund. 

 
EMEA 
The information and opinions contained in this document have been 
compiled or arrived at based upon information obtained from sources 
believed to be reliable and in good faith, but is not guaranteed as being 
accurate, nor is it a complete statement or summary of the securities, 
markets or developments referred to in the document. UBS AG and / or 
other members of the UBS Group may have a position in and may make a 
purchase and / or sale of any of the securities or other financial instruments 
mentioned in this document. Before investing in a product please read the 
latest prospectus carefully and thoroughly. Units of UBS funds mentioned 
herein may not be eligible for sale in all jurisdictions or to certain categories 
of investors and may not be offered, sold or delivered in the United States. 
The information mentioned herein is not intended to be construed as a 
solicitation or an offer to buy or sell any securities or related financial 
instruments. Past performance is not a reliable indicator of future results. 
The performance shown does not take account of any commissions and 
costs charged when subscribing to and redeeming units. Commissions and 
costs have a negative impact on performance. If the currency of a financial 
product or financial service is different from your reference currency, the 
return can increase or decrease as a result of currency fluctuations. This 
information pays no regard to the specific or future investment objectives, 
financial or tax situation or particular needs of any specific recipient. The 
details and opinions contained in this document are provided by UBS 
without any guarantee or warranty and are for the recipient’s personal use 
and information purposes only. This document may not be reproduced, 
redistributed or republished for any purpose without the written permission 
of UBS AG. This document contains statements that constitute “for- 
ward-looking statements”, including, but not limited to, statements 
relating to our future business development. While these forward-looking 
statements represent our judgments and future expectations concerning 
the development of our business, a number of risks, uncertainties and 
other important factors could cause actual developments and results to 
differ materially from our expectations. 

UK 
Issued in the UK by UBS Asset Management (UK) Ltd. Authorised and 
regulated by the Financial Conduct Authority. 

 
APAC 
This document and its contents have not been reviewed by, delivered to or 
registered with any regulatory or other relevant authority in APAC. This 
document is for informational purposes and should not be construed as an 
offer or invitation to the public, direct or indirect, to buy or sell securities. 
This document is intended for limited distribution and only to the extent 
permitted under applicable laws in your jurisdiction. No representations are 
made with respect to the eligibility of any recipients of this document to 
acquire interests in securities under the laws of your jurisdiction. Using, 
copying, redistributing or republishing any part of this document without 
prior written permission from UBS Asset Management is prohibited. Any 
statements made regarding investment performance objectives, risk and/or 
return targets shall not constitute a representation or warranty that such 
objectives or expectations will be achieved or risks are fully disclosed. The 
information and opinions contained in this document is based upon 
information obtained from sources believed to be reliable and in good faith 
but no responsibility is accepted for any misrepresentation, errors or 
omissions. All such information and opinions are subject to change without 
notice. A number of comments in this document are based on current 
expectations and are considered “forward-looking statements”. Actual 
future results may prove to be different from expectations and any 
unforeseen risk or event may arise in the future. The opinions expressed are 
a reflection of UBS Asset Management’s judgment at the time this 
document is compiled and any obligation to update or alter forward-look- 
ing statements as a result of new information, future events, or otherwise 
is disclaimed. You are advised to exercise caution in relation to this 
document. The information in this document does not constitute advice 
and does not take into consideration your investment objectives, legal, 
financial or tax situation or particular needs in any other respect. Investors 
should be aware that past performance of investment is not necessarily 
indicative of future performance. Potential for profit is accompanied by 
possibility of loss. If you are in any doubt about any of the contents of this 
document, you should obtain independent professional advice. 
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This document is provided by UBS Asset Management (Australia) Ltd, ABN 
31 003 146 290 and AFS License No. 222605. 

 
China 
The securities may not be offered or sold directly or indirectly in the 
People’s Republic of China (the “PRC”). Neither this document or 
information contained or incorporated by reference herein relating to the 
securities, which have not been and will not be submitted to or approved/ 
verified by or registered with the China Securities Regulatory Commission 
(“CSRC”) or other relevant governmental authorities in the PRC pursuant 
to relevant laws and regulations, may be supplied to the public in the PRC 
or used in connection with any offer for the subscription or sale of the 
Securities in the PRC. The securities may only be offered or sold to the PRC 
investors that are authorized to engage in the purchase of Securities of the 
type being offered or sold. PRC investors are responsible for obtaining all 
relevant government regulatory approvals/licenses, verification and/or 
registrations themselves, including, but not limited to, any which may be 
required from the CSRC, the State Administration of Foreign Exchange 
and/or the China Banking Regulatory Commission, and complying with all 
relevant PRC regulations, including, but not limited to, all relevant foreign 
exchange regulations and/or foreign investment regulations. 
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This document and its contents have not been reviewed by any regulatory 
authority in Hong Kong. No person may issue any invitation, advertise¬- 
ment or other document relating to the Interests whether in Hong Kong or 
elsewhere, which is directed at, or the contents of which are likely to be 
accessed or read by, the public in Hong Kong (except if permitted to do so 
under the securities laws of Hong Kong) other than with respect to the 
Interests which are or are intended to be disposed of only to persons 
outside Hong Kong or only to “professional investors” within the meaning 
of the Securities and Futures Ordinance (Cap. 571) and the Securities and 
Futures (Professional Investor) Rules made thereunder. 
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This document is for informational purposes only and is not intended as an 
offer or a solicitation to buy or sell any specific financial products, or to 
provide any investment advisory/management services. 

 
Korea 

The securities may not be offered, sold and delivered directly or indirectly, 
or offered or sold to any person for re-offering or resale, directly or indirect- 
ly, in Korea or to any resident of Korea except pursuant to the applicable 
laws and regulations of Korea, including the Capital Market and Financial 
Investment Business Act and the Foreign Exchange Transaction Law of 
Korea, the presidential decrees and regulations thereunder and any other 
applicable laws, regulations or rules of Korea. UBS Asset Management has 
not been registered with the Financial Services Commission of Korea for a 
public offering in Korea nor has it been registered with the Financial 
Services Commission for distribution to non-qualified investors in Korea. 

 

Taiwan 

This document and its contents have not been reviewed by, delivered 
to or registered with any regulatory or other relevant authority in the 
Republic of China (R.O.C.). This document is for informational 
purposes and should not be construed as an offer or invitation to the 
public, direct or indirect, to buy or sell securities. This document is 
intended for limited distribution and only to the extent permitted 
under applicable laws in the Republic of China (R.O.C.). No 
representations are made with respect to the eligibility of any 
r ecipients of this document to acquire interests in securities under the 
laws of the Republic of China (R.O.C.). 

 
Source for all data and charts (if not indicated otherwise): UBS Asset 
Management 

 
The key symbol and UBS are among the registered and unregistered 
trademarks of UBS. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 

© UBS 2020. All rights reserved. 
AMMA-3633  02/20 

www.ubs.com/am 

 
For professional / qualified / institutional clients and investors only. 

 
 

 

  

http://www.ubs.com/am

