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News Release

UBS SME barometer: Companies are more pessimistic

Momentum in the Swiss economy has receded. This is indicated by the fall in the two
barometers both for large companies and small and medium-sized enterprises (SMEs). The
barometers have been declining since March of this year in relation to their highest levels since
the strong franc revaluation in 2011.

Zurich, 04 December 2018 — Despite the drop in the value of the barometer for SMEs, the picture in its sub-
indicators is mixed. Month-on-month, the indicators have kept the barometer up, while expectations and the
majority of indicators worsened year-on-year. The drop in incoming orders and the production level was
particularly severe in terms of the latter. On the other hand, these same two indicators recorded marginal
gains month-on-month. With regard to large companies, differences between the individual indicators were
more pronounced. The following indicators made a negative contribution to the barometer: incoming orders,
both year-on-year and month-on-month, and year-on-year production. On the other hand, large companies
are more optimistic and expect higher incoming orders and a higher production level month-on-month.
Despite the decline in the value of the two barometers, the SME barometer at 0.65 points was once again
higher in October than the large-company barometer at 0.45 points.

SMEs assessed the economic situation in the construction sector better

In the construction sector, large companies revealed a slightly worse assessment of the business situation in
recent months than at the start of the year. This development was driven by poorer profits and stagnating
order levels. Large companies are more optimistic than SMEs only with regard to price expectations, expecting
stagnating prices in the next three months. By contrast, among SMEs order levels increased and profits fell
less significantly than among large companies. Overall, SMEs assessed the economic situation as being better
than large companies. In terms of architecture and engineering firms, SMEs are also more positive about the
business situation than large companies.

Positive evaluation of the economy in the service sector

In the service sector, economic sentiment is better than in industry. At the start of the fourth quarter, large
companies assessed the economic situation more positively than at any time since 2011. SMEs were also more
optimistic in their assessment of the business situation, but were a long way from matching the positive
sentiment values of large companies. This could be the result of lower demand and lower returns. Only when
it came to price expectations for the next three months was there no difference between the two groups of
companies. Both expect prices to fall slightly.

Tourism experiences headwinds again

The business situation in the tourism industry worsened for both SMEs and large companies. While the
business situation of large companies worsened abruptly in the fourth quarter, among SMEs it continuously
lost ground from quarter to quarter. Companies reported pleasing results with respect to returns. For the first
time in five years, these stagnated at the level of the previous month among SMEs. While momentum
declined somewhat among large companies, returns also improved there in the fourth quarter.
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At the start of the fourth quarter, SMEs in the retail sector evaluated the situation more negatively than in the
middle of the year. This was due to falling returns and the unexpected price increases for the next three
months. Momentum has also declined among large companies. This slightly weaker momentum in the retail
sector may also be driven by the slight increase in the strength of the Swiss franc again.
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Calculation of the UBS SME barometer
The UBS Industrial Barometer is based on the industry survey conducted by the KOF each month (excluding the construction

industry). It is calculated as the first main component of 17 subindicators for the entire industry, divided into SMEs (up to 200
employees) and large companies (more than 200 employees). It is scaled so that its mean value is zero and its variance is 1.
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Important

The data is seasonally adjusted. Survey responses are evaluated using a diffusion index: the result represents average of

companies reporting a positive or a negative trend. It therefore does not represent a percentage rate of change.
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Links
UBS Outlook Switzerland: www.ubs.com/outlook-ch-en
UBS publications and forecasts for Switzerland: www.ubs.com/investmentviews

UBS Switzerland AG

Media contact
Sibille Duss, UBS Chief Investment Office WM
Phone +41-44-235 69 54, sibille.duss@ubs.com

www.ubs.com
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