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Strategic asset allocations represent the longer-term allocation of assets 
that is deemed suitable for a particular investor. The strategic asset allo-
cation models discussed in this publication, and the capital market as-
sumptions used for the strategic asset allocations, were developed and 
approved by the WMA AAC. 

The strategic asset allocations are provided for illustrative purposes only 
and were designed by the WMA AAC for hypothetical US investors with 

from conservative to aggressive. In general, strategic asset allocations 

risk tolerance, return objectives and time horizon. Therefore, the strate-
gic asset allocations in this publication may not be suitable for all inves-
tors or investment goals and should not be used as the sole basis of any 
investment decision. Minimum net worth requirements may apply to al-
locations to non-traditional assets. As always, please consult your UBS 
Financial Advisor to see how these weightings should be applied or 

The process by which the strategic asset allocations were derived is de-
scribed in detail in the publication entitled “UBS WMA’s Capital Markets 

Your Financial Advisor can provide you with a copy.

Explanations about asset classes

Deviations from strategic asset allocation or benchmark alloca-
tion
The recommended tactical deviations from the strategic asset allocation 
or benchmark allocation are provided by the Global Investment Commit-
tee and the Investment Strategy Group within Wealth Management Re-

market opportunities and risks in the respective asset classes and market 

overweight / neutral / underweight stance for each respective asset class 
and market segment relative to their strategic allocation. The current al-
location is the sum of the strategic asset allocation and the tactical de-
viation. 

Note that the regional allocations on the International Equities page are 
provided on an unhedged basis (i.e., it is assumed that investors carry the 
underlying currency risk of such investments). Thus, the deviations from 

and bond markets in combination with the assessment of the associated 
currencies. The detailed asset allocation tables integrate the country 
preferences within each asset class with the asset class preferences stat-
ed earlier in the report.

Scale for tactical deviation charts

+ moderate overweight vs. benchmark – moderate underweight vs. benchmark n neutral, i.e., on benchmark

++ overweight vs. benchmark – – underweight vs. benchmark n/a not applicable

+++ strong overweight vs. benchmark – – – strong underweight vs. benchmark

Source: UBS
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Nontraditional Assets
Nontraditional asset classes are alternative investments that 
include hedge funds, private equity, real estate, and man-
aged futures (collectively, alternative investments). Interests 

about the risks, performance and expenses of alternative invest-
ment funds, and which clients are urged to read carefully before 
subscribing and retain. An investment in an alternative investment 

investments (1) are not mutual funds and are not subject to the 
same regulatory requirements as mutual funds; (2) may have per-
formance that is volatile, and investors may lose all or a substantial 
amount of their investment; (3) may engage in leverage and other 
speculative investment practices that may increase the risk of in-
vestment loss; (4) are long-term, illiquid investments; there is gen-
erally no secondary market for the interests of a fund, and none is 
expected to develop; (5) interests of alternative investment funds 
typically will be illiquid and subject to restrictions on transfer; (6) 
may not be required to provide periodic pricing or valuation infor-

there may be delays in distributing tax information to investors; (8) 

Appendix

Emerging Market Investments
Investors should be aware that Emerging Market assets are subject 
to, among others, potential risks linked to currency volatility, abrupt 
changes in the cost of capital and the economic growth outlook, 
as well as regulatory and sociopolitical risk, interest rate risk and 
higher credit risk. Assets can sometimes be very illiquid and liquid-
ity conditions can abruptly worsen. WMR generally recommends 
only those securities it believes have been registered under Federal 
US registration rules (Section 12 of the Securities Exchange Act of 
1934) and individual State registration rules (commonly known as 

extent permitted under US law, WMR may from time to time rec-
ommend bonds that are not registered under US or State securities 
laws. These bonds may be issued in jurisdictions where the level 
of required disclosures to be made by issuers is not as frequent or 
complete as that required by US laws.

For more background on emerging markets generally, see the WMR 

-
ing Market Bonds,” 12 August 2009 and “Emerging Markets Bonds: 

Investors interested in holding bonds for a longer period are advised 
to select the bonds of those sovereigns with the highest credit rat-
ings (in the investment-grade band). Such an approach should de-
crease the risk that an investor could end up holding bonds on which 
the sovereign has defaulted. Subinvestment-grade bonds are recom-
mended only for clients with a higher risk tolerance and who seek to 
hold higher-yielding bonds for shorter periods only.

are subject to high fees, including management fees and other fees 

Interests in alternative investment funds are not deposits or obliga-
tions of, or guaranteed or endorsed by, any bank or other insured 
depository institution, and are not federally insured by the Federal 
Deposit Insurance Corporation, the Federal Reserve Board, or any 

them for an extended period of time before making an investment 
in an alternative investment fund, and should consider an alternative 
investment fund as a supplement to an overall investment program. 

In addition to the risks that apply to alternative investments gener-
ally, the following are additional risks related to an investment in 
these strategies:

Hedge Fund Risk
investing in hedge funds, which may include risks associated 
with investing in short sales, options, small-cap stocks, “junk 
bonds,” derivatives, distressed securities, non-US securities and 
illiquid investments.
Managed Futures
investing in managed futures programs. For example, not all 
managers focus on all strategies at all times, and managed fu-
tures strategies may have material directional elements. 
Real Estate
in real estate products and real estate investment trusts. They 
involve risks associated with debt, adverse changes in general 
economic or local market conditions, changes in governmental, 
tax, real estate and zoning laws or regulations, risks associated 
with capital calls and, for some real estate products, the risks 
associated with the ability to qualify for favorable treatment un-
der the federal tax laws. 
Private Equity -
vesting in private equity. Capital calls can be made on short no-

adverse consequences including, but not limited to, a total loss 
of investment. 
Foreign Exchange/Currency Risk: Investors in securities of is-
suers located outside of the United States should be aware that 
even for securities denominated in US dollars, changes in the 
exchange rate between the US dollar and the issuer’s “home” 

by other risks (such as political, economic or regulatory changes) 
that may not be readily known to a US investor.
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is published by UBS Wealth Management and UBS Wealth Manage-

thereof. CIO WM Research reports published outside the US are 

AG is referred to as UBS SA. This publication is for your information 

contained herein does not constitute a personal recommendation 
or take into account the particular investment objectives, invest-

-

tax) of investing in the manner described or in any of the products 
mentioned herein. Certain services and products are subject to le-

basis and/or may not be eligible for sale to all investors. All informa-
tion and opinions expressed in this document were obtained from 
sources believed to be reliable and in good faith, but no represen-
tation or warranty, express or implied, is made as to its accuracy or 

-
ates). All information and opinions as well as any prices indicated are 
current only as of the date of this report, and are subject to change 

to those expressed by other business areas or divisions of UBS as 

investment decisions (including whether to buy, sell or hold securi-

publications. Some investments may not be readily realizable since 
the market in the securities is illiquid and therefore valuing the in-
vestment and identifying the risk to which you are exposed may be 

-

is no guarantee for its future performance. Some investments may 
be subject to sudden and large falls in value and on realization you 
may receive back less than you invested or may be required to pay 

value or income of an investment. This report is for distribution only 
under such circumstances as may be permitted by applicable law.

Distributed to US persons by UBS Financial Services Inc. or UBS 
Securities LLC, subsidiaries of UBS AG. UBS Switzerland AG, UBS 
Deutschland AG, UBS Bank, S.A., UBS Brasil Administradora de Va-
lores Mobiliarios Ltda, UBS Asesores Mexico, S.A. de C.V., UBS Se-
curities Japan Co., Ltd, UBS Wealth Management Israel Ltd and 

Services Inc. UBS Financial Services Inc. accepts responsibility for 
-

tributes reports to US persons. All transactions by a US person in 

will not be approved by any securities or investment authority in the 
United States or elsewhere. UBS Financial Services Inc. is not acting 
as a municipal advisor to any municipal entity or obligated person 
within the meaning of Section 15B of the Securities Exchange Act 
(the “Municipal Advisor Rule”) and the opinions or views contained 
herein are not intended to be, and do not constitute, advice within 
the meaning of the Municipal Advisor Rule.

material in whole or in part without the prior written permission of 
UBS and UBS accepts no liability whatsoever for the actions of third 
parties in this respect.

Version as per September 2015.

© UBS 2015. The key symbol and UBS are among the registered and 
unregistered trademarks of UBS. All rights reserved.
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