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It’s hard to believe the holidays are almost upon us! Use this guide to see how you can give in an 
impactful and efficient way this holiday season.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 

02 Giving the gift of education  
If you would like to contribute to a loved one’s education, consider paying the educational institution 
directly. Giving directly to the school does not count towards the annual gift exclusion and does not 
have a limit (this applies to giving directly to medical institutions as well). Alternatively, you can give up 
to five years of gifts to a loved one’s 529 plan without incurring gift tax for a total of $75,000 
($150,000 if you split the gift with a spouse). Holiday tip: Think of your loved ones who recently had 
a child. Instead of sending a gift this year, consider setting up a 529 account. 
 

03 Giving to charity on a loved one’s behalf 
If there is a specific cause you or you loved ones are passionate about, you can always give directly to 
a public charity. There is no limit to the amount you can donate to a public charity. However, there are 
limits on how much you can deduct from your taxes in any given year and the amount of the           
deduction depends on the type of asset you donate. If you are considering gifting directly to a charity, 
speak to your tax advisor on the most efficient way to do so. For 2020 only, you can deduct up to 
100% of your adjusted gross income if you give a cash gift to a public charity1. Holiday tip: Ask each 
family member to “pitch” a charity they are passionate about. Have the family vote on which cause 
you’d all like to support together!  
 

01 Giving directly to loved ones 
If you want to give directly to your loved ones, you are able to gift up to $15,000 per year to an      
unlimited number of individuals without incurring any gift tax (annual gift exclusion). If you are      
married, you can split the gift with your spouse and gift a total of $30,000 per year. Leveraging this 
annual gift can be a great strategy to reduce your estate while also providing for your loved ones.   
Holiday tip: Investing their $15,000 gift in sustainable investments may allow your loved ones to earn 
returns while having a positive impact on the environment and society this holiday season. 

04 Giving to charity through a Donor Advised Fund 
If you want flexibility as to where and when you donate to a charitable cause, consider creating a     
Donor Advised Fund (DAF). A DAF is an investment account created solely to support the charitable 
organizations that are important to you2. Once it is established, you can contribute to the DAF with 
cash or appreciated securities and those assets are invested. At any point in time, you may recommend 
a distribution from the DAF account to a registered charity of your choice3. You will get a tax           
deduction for the year you contributed to the DAF. Holiday tip: Allow the DAF to grow and create a 
new family tradition by deciding together annually which charity will receive future distributions. 
 

05 Giving the gift of time 
At the end of the day, the best gift of all is spending quality time with your loved ones. Consider      
organizing a family meeting this holiday season – whether in person or over video chat – to reflect on 
what drives you as a family, what is important to you, and what you want your legacy to be. The more 
aligned your family members are regarding your values and vision, the more impact you can have with 
your wealth. Holiday tip: Tell your financial advisor if you are planning a family meeting and they can 
provide you with suggestions on how to facilitate your discussion. 
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1 This change does not apply to contributions made to donor advised funds, supporting organizations or private foundations 
2 A DAF must be established at a public charity 
3 Some DAF providers require a minimum charitable distribution within a certain period of time. If no action is taken to satisfy that requirement, the 
DAF organization will distribute a portion of the account according to their policy 
 
This report is provided for informational and educational purposes only. Providing you with this information is not to be considered a solicitation on 
our part with respect to the purchase or sale of any securities, investments, strategies or products that may be mentioned. In addition, the  
information is current as of the date indicated and is subject to change without notice. 
 
As a firm providing wealth management services to clients, UBS Financial Services Inc. offers investment advisory services in its capacity as an SEC-
registered investment adviser and brokerage services in its capacity as an SEC-registered broker-dealer. Investment advisory services and brokerage 
services are separate and distinct, differ in material ways and are governed by different laws and separate arrangements. It is important that clients 
understand the ways in which we conduct business, that they carefully read the agreements and disclosures that we provide to them about the 
products or services we offer. A small number of our financial advisors are not permitted to offer advisory services to you, and can only work with 
you directly as UBS broker-dealer representatives. Your financial advisor will let you know if this is the case and, if you desire advisory services, will be 
happy to refer you to another financial advisor who can help you. Our agreements and disclosures will inform you about whether we and our          
financial advisors are acting in our capacity as an investment adviser or broker-dealer. For more information, please review the PDF document at 
ubs.com/relationshipsummary. 
 
Neither UBS Financial Services Inc. nor its employees (including its Financial Advisors) provide tax or legal advice. You should consult with your legal 
counsel and/or your accountant or tax professional regarding the legal or tax implications of a particular suggestion, strategy or investment, including 
any estate planning strategies, before you invest or implement. 
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