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• In January of 2015, we launched an equity theme focused
on the Millennial generation: the demographic cohort of
individuals born between 1980 and 1999, now 19 to 38 years
of age.

• Given this generation's sheer size, we believed its members
were poised to have an outsized impact on the US economy.
We still think the Millennials will be influential, but we believe
this is now well-understood by the market and our conviction
that Millennial-related stocks will continue to outperform the
broader market from here is reduced.

• In addition, the theme's content overlaps with several other
CIO themes, including e-Commerce, Rewarding Experiences,
and Transformational Technologies. And our equity strategy
team now recommends a neutral allocation to both the US
consumer discretionary and information technology sectors,
which together account for over 80% of the names in the
theme's stock basket.

• We are therefore closing out the theme and will no longer
manage this stock list. All previous views and estimates should
no longer be relied upon.

.

Millennial stock list

Company name Ticker Price (USD)

Activision + ATVI 70.08

Apple AAPL 172.77

Facebook FB 160.06

Alphabet GOOGL 1,054.09

IAC Interactive + IAC 163.48

Lululemon LULU 80.34

Walt Disney Co. DIS 100.65

Nike NKE 65.90

Starbucks SBUX 57.80

Pulte Home PHM 29.17

Estee Lauder EL 148.21

American Inv. & Mgmt. Co. AIV 39.10

Source: UBS as of 26 March 2018. Stocks covered only

by UBS Investment Research (IR) are noted with a "+"

sign. These stocks have a 12-month rated Buy or Neutral

recommendation. UBS IR is part of UBS Investment Bank

(the UBS business group that includes, among others,

UBS Securities LLC).

This report has been prepared by UBS Financial Services Inc. (UBS FS). Analyst certification and required disclosures
begin on page 2. UBS does and seeks to do business with companies covered in its research reports. As a result,
investors should be aware that the firm may have a conflict of interest that could affect the objectivity of this report.
Investors should consider this report as only a single factor in making their investment decision.
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Statement of Risk

Equities - Stock market returns are difficult to forecast because of fluctuations in the economy, investor psychology,
geopolitical conditions and other important variables.

Required Disclosures

Analyst Certification

Each research analyst primarily responsible for the content of this research report, in whole or in part, certifies that with
respect to each security or issuer that the analyst covered in this report: (1) all of the views expressed accurately reflect
his or her personal views about those securities or issuers; and (2) no part of his or her compensation was, is, or will be,
directly or indirectly, related to the specific recommendations or views expressed by that research analyst in the research
report.

Companies mentioned in this report (26 March 2018):
Apple Inc. (AAPL - Bellwether, $164.94), Apartment Inv. & Mgmt. Co. (AIV - Not Rated, $38.62), Activision Blizzard
(ATVI - , $68.04), Walt Disney Co. (DIS - Most Preferred, $98.54), Estee Lauder Cos. (Cl A) (EL - Most Preferred,
$143.80), Facebook (FB - Bellwether, $159.39), Alphabet Inc. Class A (GOOGL - Most Preferred, $1,026.55), IAC/
InterActiveCorp (IACI - , $50.68), Lululemon Athletica (LULU - Bellwether, $79.51), Nike Inc. (NKE - Most Preferred,
$64.63), Pulte Homes Inc. (PHM - Most Preferred, $28.65), Starbucks Corp. (SBUX - Bellwether, $56.31)

CIO Americas, Wealth Management equity selection system
Equity sector strategists provide three equity selections: Most Preferred (MP), Least Preferred (LP) and Bellwether
designation.

Rating definitions
Most Preferred*: The equity sector strategist expects the stock to outperform the relevant benchmark in the next 12
months.
Least Preferred*: The equity sector strategist expects the stock to underperform the relevant benchmark in the next
12 months.
Bellwether: Stocks that are of high importance or relevance to the sector and which the equity sector strategist expects
the stock to perform broadly in line with the sector benchmark in the next 12 months.
*A stock cannot be selected as Most Preferred if UBS Investment Research rates it a Sell, while a UBS Investment Research
Buy rated stock cannot be selected as Least Preferred.

Restricted: Issuing of research on a company by CIO Americas, WM can be restricted due to legal, regulatory, contractual
or best business practice obligations which are normally caused by UBS Investment Bank’s involvement in an investment
banking transaction in regard to the concerned company.

Equity selection: An assessment relative to a benchmark
Equity selections in Equity Preferences lists (EPLs) are relative assessments versus a sector/industry, country/regional or
thematic benchmark. The chosen benchmark is disclosed on the front page of each EPL.
Stocks can be selected for several EPLs. To keep consistency, a stock can only be selected as either Most Preferred or Least
Preferred, but not both simultaneously. As benchmarks differ between lists, stocks need not be included on every list to
which they could theoretically be added.

For a complete set of required disclosures relating to the companies that are the subject of this report, please mail a
request to UBS CIO Americas, Wealth Management Business Management, 1285 Avenue of the Americas, 20th Floor,
Avenue of the Americas, New York, NY 10019.

UBS Investment Research: Global Equity Rating Definitions
For information on the ways in which UBS manages conflicts and maintains independence of its research product;
historical performance information; and certain additional disclosures concerning UBS research recommendations, please
visit www.ubs.com/disclosures.
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Global Equity 12-Month Rating Definitions
Buy: FSR is > 6% above the MRA. Neutral: FSR is between -6% and 6% of the MRA. Sell: FSR is > 6% below the MRA.
Key Definitions
Forecast Stock Return (FSR) is defined as expected percentage price appreciation plus gross dividend yield over the
next 12 months.

Market Return Assumption (MRA) is defined as the one-year local market interest rate plus 5% (a proxy for, and not
a forecast of, the equity risk premium).

Under Review (UR) Stocks may be flagged as UR by the analyst, indicating that the stock's price target and/or rating
are subject to possible change in the near term, usually in response to an event that may affect the investment case or
valuation.

Exceptions and Special Cases
Core Banding Exceptions (CBE): Exceptions to the standard +/-6% bands may be granted by the Investment Review
Committee (IRC). Factors considered by the IRC include the stock's volatility and the credit spread of the respective
company's debt. As a result, stocks deemed to be very high or low risk may be subject to higher or lower bands as they
relate to the rating. When such exceptions apply, they will be identified the Companies Mentioned or Company Disclosure
table in the relevant research piece.

Disclosures (26 March 2018)
Activision Blizzard 2, Alphabet Inc. Class A 1, 2, 3, 4, 8, 9; Apartment Inv. & Mgmt. Co. 2, Apple Inc. 1, 2, 3, 4, Estee
Lauder Cos. (Cl A) 2, 3, 4, Facebook 2, IAC/InterActiveCorp 2, Lululemon Athletica 2, Nike Inc. 2, Pulte Homes Inc. 2, 3,
4, Starbucks Corp. 1, 2, 6, 8, Walt Disney Co. 2, 3, 4, 5, 6, 7,

1. Within the past 12 months, UBS Securities LLC and/or its affiliates have received compensation for products and
services other than investment banking services from this company/entity.
2. UBS Securities LLC makes a market in the securities and/or ADRs of this company.
3. This company/entity is, or within the past 12 months has been, a client of UBS Financial Services Inc, and non-
investment banking securities-related services are being, or have been, provided.
4. Within the past 12 months, UBS Financial Services Inc has received compensation for products and services other
than investment banking services from this company.
5. The equity analyst covering this company, a member of his or her team, or one of their household members has a
long common stock position in this company.
6. UBS Financial Services Inc., its affiliates or subsidiaries owns a net long position exceeding 0.5% of the total issued
share capital of this company.
7. The UBS Wealth Management strategist, a member of his or her team, or one of their household members has a
long common stock position in this company.
8. This company/entity is, or within the past 12 months has been, a client of UBS Securities LLC, and non-securities
services are being, or have been, provided.
9. This company/entity is, or within the past 12 months has been, a client of UBS Securities LLC, and non-investment
banking securities-related services are being, or have been, provided.
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Disclaimer

In certain countries UBS AG is referred to as UBS SA. This publication is for our clients’ information only and is not intended
as an offer, or a solicitation of an offer, to buy or sell any investment or other specific product. It does not constitute a
personal recommendation or take into account the particular investment objectives, financial situation and needs of any
specific recipient. We recommend that recipients take financial and/or tax advice as to the implications of investing in any
of the products mentioned herein. We do not provide tax advice. The analysis contained herein is based on numerous
assumptions. Different assumptions could result in materially different results. Other than disclosures relating to UBS AG,
its subsidiaries and affiliates, all information expressed in this document were obtained from sources believed to be reliable
and in good faith, but no representation or warranty, express or implied, is made as to its accuracy or completeness. All
information and opinions are current only as of the date of this report, and are subject to change without notice. This
publication is not intended to be a complete statement or summary of the securities, markets or developments referred
to in the report. Opinions may differ or be contrary to those expressed by other business areas or groups of UBS AG,
its subsidiaries and affiliates. Research publications from Chief Investment Office Americas, Wealth Management
(CIO Americas, WM), formerly known as CIO Wealth Management Research,are written by UBS Wealth Management
and UBS Wealth Management Americas, Business Divisions of UBS AG (UBS) or an affiliate thereof (collectively, UBS).
UBS Investment Research is written by UBS Investment Bank. Except for economic forecasts, the research process of
CIO Americas, WM is independent of UBS Investment Research. As a consequence research methodologies applied
and assumptions made by CIO Americas, WM and UBS Investment Research may differ, for example, in terms of
investment horizon, model assumptions, and valuation methods. Therefore investment recommendations independently
provided by the two UBS research organizations can be different. The analyst(s) responsible for the preparation of
this report may interact with trading desk personnel, sales personnel and other constituencies for the purpose of
gathering, synthesizing and interpreting market information. The compensation of the analyst(s) who prepared this report
is determined exclusively by research management and senior management (not including investment banking). Analyst
compensation is not based on investment banking, sales and trading or principal trading revenues, however, compensation
may relate to the revenues of UBS as a whole, of which investment banking, sales and trading and principal trading
are a part.
UBS AG, its affiliates, subsidiaries and employees may trade as principal and buy and sell securities identified herein. At
any time, investment decisions (including whether to buy, sell or hold securities) made by UBS and its employees may
differ from or be contrary to the opinions expressed in UBS research publications. Some investments may not be readily
realizable since the market in the securities is illiquid and therefore valuing the investment and identifying the risk to
which you are exposed may be difficult to quantify. UBS relies on information barriers to control the flow of information
contained in one or more areas within UBS, into other areas, units, groups or affiliates of UBS. Some investments may be
subject to sudden and large falls in value and on realization you may receive back less than you invested or may be required
to pay more. Changes in foreign currency exchange rates may have an adverse effect on the price, value or income of
an investment. Past performance of an investment is not a guide to its future performance. Additional information will
be made available upon request. This report is for distribution only under such circumstances as may be permitted by
applicable law. The securities described herein may not be eligible for sale in all jurisdictions or to all categories of investors.
Distributed to US persons by UBS Financial Services Inc. or UBS Securities LLC, subsidiaries of UBS AG. UBS Switzerland
AG, UBS Deutschland AG, UBS Bank, S.A., UBS Brasil Administradora de Valores Mobiliarios Ltda, UBS Asesores Mexico,
S.A. de C.V., UBS Securities Japan Co., Ltd, UBS Wealth Management Israel Ltd and UBS Menkul Degerler AS are affiliates
of UBS AG. UBS Financial Services Incorporated of PuertoRico is a subsidiary of UBS Financial Services Inc. UBS Financial
Services Inc. accepts responsibility for the content of a report prepared by a non-US affiliate when it distributes reports
to US persons. All transactions by a US person in the securities mentioned in this report should be effected through a
US-registered broker dealer affiliated with UBS, and not through a non-US affiliate. The contents of this report have not
been and will not be approved by any securities or investment authority in the United States or elsewhere. UBS Financial
Services Inc. is not acting as a municipal advisor to any municipal entity or obligated person within the meaning of Section
15B of the Securities Exchange Act (the "Municipal Advisor Rule") and the opinions or views contained herein are not
intended to be, and do not constitute, advice within the meaning of the Municipal Advisor Rule.
UBS specifically prohibits the redistribution or reproduction of this material in whole or in part without the prior written
permission of UBS. UBS accepts no liability whatsoever for any redistribution of this document or its contents by third
parties. Version as per September 2017.
© UBS 2018. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.
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