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Capturing onshore

China growth

UBS China A Opportunity

opportunities

China A Opportunity is an award-winning approach to capturing investment
opportunities in China's onshore equity markets and has performed strongly

since its inception in 2007.

The onshore opportunity

China is growing rapidly, driving the world economy, and
transitioning to a 'new economy' dominated by services and
consumer demand.

As China's growth story progresses, onshore equity markets are
opening to overseas investors through programs like the Hong
Kong-Shanghai and Shenzhen Stock Connects.

Investors now have unfettered access to China's onshore
A-share markets, where there is a larger opportunity set of
investible companies in 'new economy' sectors than on offshore
markets in Hong Kong and the US.

China A exposure not only means access to a wider range of
companies operating in a fast-growing economy but is also a
good diversifier because A-share markets have low correlation
with other regional markets.

Why China A Opportunity?

China A Opportunity is an actively managed strategy that is
based on a concentrated equity portfolio invested in selected
Chinese companies in onshore A-share markets.

Since the strategy is unconstrained by a benchmark, the team
has flexibility to take focused views on the most attractive
stocks, creating opportunities for the strategy to outperform the
reference index.

China A Opportunity offers a tried and tested strategy that has
delivered strong performance over time and is focused on identifying
leading companies in fast growing 'new economy' sectors.

Correlations between global equity indices (TR USD)
February 2002 to September 2020

MSCINorth  MSCI MSCI MSCI China MSCI China MSCI EM MSCI EM MSCI EM

America Europe Pacific ex A-Shares A-Shares Asiaex China EMEA LATAM
MSCI North America 1.00 0.88 0.76 0.63 0.36 0.77 0.74 0.70
MSCI Europe 0.88 1.00 0.80 0.68 0.36 0.80 0.83 0.76
MSCI Pacific 0.76 0.8 1.00 0.69 0.35 0.78 0.81 0.69
MSCI China ex A-Shares 0.63 0.68 0.69 1.00 0.60 0.77 0.71 0.66
MSCI China A-Shares 0.36 0.36 0.35 0.60 1.00 0.43 0.35 0.37
MSCI EM Asia ex China 0.77 0.78 0.77 0.43 1.00 0.82 0.77
MSCI EM EMEA 0.74 0.83 0.81 0.71 0.35 0.82 1.00 0.86
MSCI EM LATAM 0.70 0.76 0.69 0.66 0.37 0.77 0.86 1.00

Source: UBS Asset Management, Bloomberg, as of 30 September 2020



Philosophy

We believe that a high-conviction portfolio, which exploits the
inefficiencies uncovered through a long-term price to intrinsic
value methodology, provides the opportunity to maximize alpha.

We're also focused on quality. We're highly selective about
our investments and only invest in companies that meet our
quality requirements.

Strategy

The strategy focuses on companies in ‘new economy' sectors
in A-share markets that have the potential to lead over the
long-term.

We aim to achieve superior returns through active stock
selection, tactical active cash allocation and strategic small
and mid-cap allocation.

Portfolio positioning

[l China A onshore
China offshore

79.6%
10.3%

Source: UBS Asset Management. Data as of end March 2021.
Note: This information should not be considered as a recommendation to purchase
or sell any security
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Opportunities

~

— Participate in China’s growth story;

— Investors gain access to a wider range of opportunities
on China's A-share markets compared to those on
offshore markets;

— Focus on industry leaders that have true performance
potential, resulting in 20-60 high-conviction investments
for the portfolio;

— Multi-tiered investment process focuses on fundamental
research, unconstrained by benchmark;

— Dedicated China equity team with extensive local
experience and an excellent track record.

Glossary

A-shares/China onshore

Shares in mainland China-based companies that trade on
Chinese stock exchanges.

China onshore

Shares in mainland China-based companies that trade on
overseas exchanges, like the Hong Kong, NYSE, and Nasdaq
exchanges.

Process

Our China equities team applies a fundamentals-first approach
to research and proprietary quality assessment. The team
constructs portfolios using a highly-selective, bottom-up
process, and the team's portfolios have a high active share
with low turnover.

Why UBS-AM?
UBS Asset Management is a large-scale, global asset manager,
with a long-established presence in China.

Our China Equities team operates some of the longest-running
and most successful China-focused equity strategies in the world.

Staffed with China specialists, our team applies an active,
bottom-up strategy to identify the best investment opportunities
and leverages the expertise of UBS-SDIC our onshore joint venture.
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Risks

— The strategy invests in equities and may therefore be subject
to high fluctuations in value;

— An investment horizon of at least five years and
corresponding risk tolerance and capacity are required;

— As these strategies pursue an active management style, each
strategy's performance can deviate substantially from that of
its reference index;

— All investments are subject to market fluctuations;

— Every strategy has specific risks, which can significantly
increase under unusual market conditions;

— This Fund has specific risks related to Chinese investments,
which can significantly increase given the specific market
and market regulation.

MSCI China
An index that captures large and mid-cap representation of
Chinese companies in both onshore and offshore exchanges.

Stock Connect

Investment channels linking the Shanghai and Shenzhen Stock
Exchanges with the Hong Kong Stock Exchange. Investors in each
market are able to trade shares on the other market using local
brokers and clearing houses.



FOR FURTHER INFORMATION, PLEASE CONTACT YOUR CLIENT ADVISOR. FOR A DEFINITION OF FINANCIAL TERMS
REFER TO THE GLOSSARY AVAILABLE AT UBS.COM/GLOSSARY. INVESTORS SHOULD NOT RELY ON THIS MARKETING
MATERIAL ALONE TO MAKE AN INVESTMENT DECISION.

For marketing and information purposes by UBS.

For professional clients / qualified investors only.

Before investing in a product please read the latest prospectus carefully and thoroughly. The information and opinions contained in this document have been compiled or arrived at
based upon information obtained from sources believed to be reliable and in good faith, but is not guaranteed as being accurate, nor is it a complete statement or summary of the
securities, markets or developments referred to in the document. Members of the UBS Group may have a position in and may make a purchase and / or sale of any of the securities or
other financial instruments mentioned in this document. Units of UBS funds mentioned herein may not be eligible for sale in all jurisdictions or to certain categories of investors and
may not be offered, sold or delivered in the United States. The information mentioned herein is not intended to be construed as a solicitation or an offer to buy or sell any securities or
related financial instruments. Past performance is not a reliable indicator of future results. The performance shown does not take account of any commissions and costs charged when
subscribing to and redeeming units. Commissions and costs have a negative impact on performance. If the currency of a financial product or financial service is different from your
reference currency, the return can increase or decrease as a result of currency fluctuations. This information pays no regard to the specific or future investment objectives, financial or
tax situation or particular needs of any specific recipient. The details and opinions contained in this document are provided by UBS without any guarantee or warranty and are for the
recipient's personal use and information purposes only. This document may not be reproduced, redistributed or republished for any purpose without the written permission of
UBS Asset Management Switzerland AG or a local affiliated company. Source for all data and charts (if not indicated otherwise): UBS Asset Management

This document contains statements that constitute “forward-looking statements”, including, but not limited to, statements relating to our future business development. While these
forward-looking statements represent our judgments and future expectations concerning the development of our business, a number of risks, uncertainties and other important
factors could cause actual developments and results to differ materially from our expectations.

More explanations of financial terms can be found at ubs.com/glossary
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