For marketing purposes

Interest rate forecast
UBS mortgages in the current interest rate environment – March and April 2019

The European economy gives the SNB cause for
concern
Economic and political risks continue to dominate the
economic outlook. From a political perspective, a possible
trade war between the USA and Europe and the suspense
over how the United Kingdom will leave the EU are the
greatest sources of uncertainty. From an economic
perspective, the predominant concern is about the
European economy.
Against this backdrop, the Swiss National Bank (SNB) will
continue with its previous monetary policy and keep the
interest rate differential between the euro and Swiss franc
money market interest rates stable. If the above risks are
not realized, we anticipate a first interest rate hike from the
European Central Bank in early 2020, which will also give
the SNB leeway to raise its own interest rates for the first
time. Positive key interest rates should not be expected in
Switzerland before 2021, and even beyond that, short- and
long-term Swiss interest rates should not climb over the
one percent mark for a while.

Long-term interest rate trend in %
Libor 3 months

Swap 3 years

Swap 5 years

Swap 10 years

10
8
6
4
2
0
(2)
1989

1993

1997

2001

2005

2009

2013

2017

2021

Sources: Bloomberg, UBS Switzerland AG

Interest rate forecast in figures
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Please note that the stated interest rate is in part a forecast and the actual interest rate may be
higher or lower.

Overview of UBS mortgage products
Current interest rates can be considered “low” from a longterm perspective. How are UBS mortgages positioned in
this environment?
UBS Fixed-Rate Mortgages remain attractive, especially
those with longer maturities that allow clients to secure
low interest rates for years to come. What's more, you
can fix the interest rate of your new mortgage up to
twelve months in advance.
For mortgage clients with financial leeway the UBS
Libor Mortgage is still an attractive proposition. You
can protect yourself against rising interest rate by
switching to multi-year UBS Fixed-Rate Mortgage at
the beginning of a new fixed-rate-interest period free
of charge.

UBS mortgages offer attractive combination
opportunities for all mortgage profiles under any interest
rate conditions

The right mix for every mortgage profile

Product recommendation

We recommend that wherever possible our clients combine
different products and maturities, thus diversifying the
interest rate risk.
Staggering the durations means you can avoid a
situation whereby, upon maturity, you have to renew
all your financing in an unfavorable interest rate
situation.
Combining products means that the risk of interest
rate movements can be diversified among different
underlying interest rates.
Your UBS advisor will be happy to explain the various
options available to you.

UBS Switzerland AG
P.O. Box
8098 Zurich

ubs.com/hypo

This publication is intended for information only and is not intended as a recommendation, an offer or a solicitation of an offer. Before making a decision, you should obtain relevant
professional advice. Please note that UBS reserves the right to alter its services, products or prices at any time without prior notice. Certain products and services are subject to legal restrictions
and cannot be offered worldwide on an unrestricted basis. Reproduction in whole or part is prohibited without prior permission from UBS.
© UBS 2019. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. March 2019

