
The China opportunity
China is growing rapidly, driving the world economy, and 
transitioning to a 'new economy' dominated by services and 
consumer demand. 

China's transition is being underpinned by a series of fundamental, 
long-term investible trends, including urbanization, automation, 
innovation, demographic change, and increasing consumption.

And China Opportunity is wholly focused on these long-term 
secular trends and sees excellent prospects for sectors like IT, 
consumer, healthcare, and insurance which are closely linked to 
China's transition to a 'new economy.'

We take a highly selective approach to identifying 'new 
economy' companies that have the products, practices, and 
management quality to both lead their sectors and deliver 
growth over the long-term.

Why China Opportunity?
The China Equity Allocation strategy aims to achieve superior 
returns by investing in industry leaders, most notably sectors 
with structural growth drivers.

The portfolio focuses on companies in 'new economy' sectors 
that have the potential to lead over the long-term.

Strategy
China Opportunity is an actively managed strategy that is 
based on a concentrated equity portfolio invested in selected 
Chinese companies. 

The strategy is unconstrained by a benchmark and that gives 
the team greater flexibility to take focused views on the most 
attractive stocks, creating opportunities for the strategy to 
outperform the reference index. 

China Opportunity offers a tried and tested strategy that 
has delivered strong performance over time and is focused 
on identifying leading companies in fast growing 'new 
economy' sectors.
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Grow with  
China's future leaders 
UBS China Opportunity Equity Strategy

China Opportunity has a demonstrated track record of identifying long-term investment 
opportunities in sector leaders as China transitions to a 'new economy' driven by  
services and consumer demand.

Poised to benefit from China's transition to  
a services-led economy
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Source: FactSet, UBS Asset Management. Data as of  December 2017. Note: Primary 
industry involves the extraction and collection of natural resources. Secondary 
industry refers to Industry and Construction. Tertiary industry refers to Transport, 
Storage and Post; Wholesale and Retail Trade; Hotels & Catering Services; Financial 
Intermediation; Real Estate and Others. GCF: gross capital formation; GFCF: gross 
fixed capital formation. This information should not be considered as a recommen-
dation to purchase or sell any security
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Philosophy 
We believe that the team believes it has a high-conviction 
portfolio, which exploits the inefficiencies uncovered through 
a long-term price to intrinsic value methodology, provides the 
opportunity to maximize alpha. We're also focused on quality. 
We're highly selective about our investments and only invest 
in companies that meet our quality requirements. 

Process
Our decision-making process is primarily driven by bottom-
up proprietary research. Internally generated research focused 
on longer term value drivers at the industry, stock and country 
level, is used to estimate fundamental value for stocks.

Why UBS-AM?
We have a dedicated team of eight China specialists, with 
a strong track record of investing in Chinese equities. All 
members originate from China/Hong Kong. The team is 
supported by six additional investment professionals of the 
regional/Asian equity team, with an average of 16 years' 
investment experience.

Bin Shi, Head of China Equities. As a member of the Global 
Emerging Market and Asia Pacific Equities team, located in 
Hong Kong, Bin Shi focuses on Chinese stocks listed on both 
the overseas and domestic Chinese stock exchanges.

–– Participate in China’s growth story: Investors gain access  
to all classes of shares in China such as A, B and H shares 
and ADRs

–– Focus on industry leaders that have true performance 
potential, resulting in 40–70 high-conviction investments  
for the portfolio

–– Multi-tiered investment process focuses on fundamental 
research, unconstrained by benchmark

–– Dedicated China equity team with extensive local experience 
and an excellent track record

–– This requires an elevated risk tolerance and capacity

–– The strategy invests in equities and may therefore be subject 
to high fluctuations in value

–– An investment horizon of at least five years and corresponding 
risk tolerance and capacity are required

–– As these strategies pursue an active management style,  
each strategies’ performance can deviate substantially  
from that of its reference index

–– All investments are subject to market fluctuations
–– Every strategy has specific risks, which can significantly 
increase under unusual market conditions

–– The strategy can use derivatives, which may result in 
additional risks (particularly counterparty risk)

RisksOpportunities

Quantitative and qualitative factors  
drive construction of the portfolio to  
capitalise on the transition to a low  
GHG emissions economy.

Portfolio positioning

Source: UBS Asset Management. Data as of end July 2018. 
Note: This information should not be considered as a recommendation to purchase or sell any security
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For marketing and information purposes by UBS.

For professional, institutional clients / qualified investors only. The information and opinions contained in this document have been compiled or arrived at based upon information 
obtained from sources believed to be reliable and in good faith, but is not guaranteed as being accurate, nor is it a complete statement or summary of the securities, markets or 
developments referred to in the document. UBS AG and / or other members of the UBS Group may have a position in and may make a purchase and / or sale of any of the securities or 
other financial instruments mentioned in this document.

Before investing in a product please read the latest prospectus carefully and thoroughly. Units of UBS funds mentioned herein may not be eligible for sale in all jurisdictions or to 
certain categories of investors and may not be offered, sold or delivered in the United States. The information mentioned herein is not intended to be construed as a solicitation or 
an offer to buy or sell any securities or related financial instruments. Past performance is not a reliable indicator of future results. The performance shown does not take account of 
any commissions and costs charged when subscribing to and redeeming units. Commissions and costs have a negative impact on performance. If the currency of a financial product 
or financial service is different from your reference currency, the return can increase or decrease as a result of currency fluctuations. This information pays no regard to the specific or 
future investment objectives, financial or tax situation or particular needs of any specific recipient. The details and opinions contained in this document are provided by UBS without 
any guarantee or warranty and are for the recipient's personal use and information purposes only. This document may not be reproduced, redistributed or republished for any purpose 
without the written permission of UBS AG. Source for all data and charts (if not indicated otherwise): UBS Asset Management
This document contains statements that constitute “forward-looking statements”, including, but not limited to, statements relating to our future business development. While these 
forward-looking statements represent our judgments and future expectations concerning the development of our business, a number of risks, uncertainties and other important 
factors could cause actual developments and results to differ materially from our expectations. 

© UBS 2019. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. 
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Asset Management
P.O. Box
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Glossary
A-shares: Shares in mainland China-based companies that 
trade on Chinese stock exchanges.

B-shares: Shares in mainland China-based companies that 
trade in foreign currency. On the Shanghai Exchange, B-shares 
trade in USD, while on the Shenzhen Exchange, B-shares trade 
in HKD.

H-shares: Shares of companies incorporated in mainland 
China that are traded on the Hong Kong Stock Exchange.

Red Chips: Shares of companies based in China but 
incorporated internationally and listed on the Hong Kong 
Stock Exchange.

FOR FURTHER INFORMATION, PLEASE CONTACT YOUR CLIENT ADVISOR. FOR A DEFINITION OF FINANCIAL TERMS 
REFER TO THE GLOSSARY AVAILABLE AT UBS.COM/GLOSSARY. INVESTORS SHOULD NOT RELY ON THIS MARKETING 
MATERIAL ALONE TO MAKE AN INVESTMENT DECISION.


