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Objective
Dynamic Alpha Strategy is a flexible,
outcome-oriented strategy that seeks to
generate risk-managed growth through
the exploitation of misvaluations across
markets and currencies. The strategy
looks to achieve a total rate of return of
3.5 to 5.5 percent per year (gross of fees)
above cash over a full market cycle
(usually three to five years). A secondary
objective is that the strategy should
exhibit lower volatility and smaller
drawdowns than traditional multi-asset
strategies through the use of derivatives
to create an asymmetric outcome, and
because it is unconstrained by a
benchmark. In some ways, the expected
risk-return profile can resemble that of an

alternative investment without the
drawbacks of illiquidity, lack of
transparency and heavy cost structures.
Investment philosophy and process
The Asset Allocation & Currency team
takes a process-driven approach to
managing portfolios. We follow a cyclical
process that is disciplined, repeatable and
continuous, with clear accountability at
every step. In addition, there is clear
alignment between the investment
professionals’ remuneration and
investment performance. The investment
process starts by identifying strong signals
found using our rigorous valuation tools.
These positions are then vetted and
augmented according to a number of
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Manager conviction

Key points
Alpha-seeking
• Seeks total returns of cash 3.5 to
5.5 percent gross of fees per
annum, over a full market cycle
• Exploits investment opportunities
independently of a benchmark
Risk-conscious
• Lower expected volatility than
traditional long-only balanced
portfolios
• Downside management through
use of option strategies to build an
asymmetric return profile
Flexible
• The flexibility to quickly adjust
market risk, currency exposures and
security selection
• Can benefit from negative market
periods by taking short positions
Liquid
• Stay in control of your investments
in times of market stress or when
liquidity is needed
• Comes with greater transparency
than a traditional hedge fund

macroeconomic thematic views through
the use of proprietary research and
quantitative models. These models help
determine the current economic state,
flows, sentiment, and momentum to help
understand non-valuation drivers on asset
classes. These enhancements seek to
improve the timing and magnitude of our
strategy implementation.
Team leadership
The strategy is managed by Jonathan
Davies, Head of Currency. However, of
particular note is that our investment
process uses a team-based approach with
strict accountability. We believe this
structure allows us to discuss and explore

This material does not take into account the specific
investment objectives, financial situation or particular needs
of any specific recipient and is published solely for
information purposes. No representation or warranty, either
express or implied is provided in relation to the accuracy,
completeness or reliability of the information contained
herein, nor is it intended to be a complete statement or
summary of the strategy referred to in this material. In
addition, any statements made by UBS Asset Management
regarding investment performance expectations, risk and/or
return targets shall not constitute a representation or
warranty that such investment objectives will be achieved.
Statements herein may be based on current expectations
and are considered “forward-looking statements”. Actual
future results, however, may prove to be different from
expectations. Any opinions expressed in this material are a
reflection of UBS Asset Management’s best judgment at the
time this document is compiled and may differ or be
contrary to opinions expressed by other business areas or
divisions of UBS Group AG or its affiliates (“UBS”) as a
result of using different assumptions and criteria. Neither
UBS Group AG nor any of its affiliates, directors, employees
or agents accepts any liability for any loss or damage
arising out of the use of all or any part of this material.
The information and opinions contained herein have been
compiled or arrived at based upon information obtained
from sources believed to be reliable and in good faith. All

all ramifications of our investment
decisions. Furthermore, we believe this
team-based approach is in our clients’
best interest because it takes full
advantage of both our global research
platform and the collective experience of
the entire investment team.
Jonathan Davies, CFA
• Managing Director, Head of Currency
• 25 years of investing experience
Vehicle availability1
• Commingled fund
• Segregated account
1
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contact your local representative for more information.

such information and opinions are subject to change
without notice and any obligation to update or alter the
contents herein as a result of new information, future
events or otherwise is disclaimed.
This material does not constitute an offer to sell or a
solicitation to offer to buy or sell any securities or
investments instruments, to effect any transactions or to
conclude any legal act of any kind whatsoever. Nothing
herein shall limit or restrict the particular terms of any
specific offering. No offer of any interest in any product will
be made in any jurisdiction in which the offer, solicitation
or sale is not permitted, or to any person to whom it is
unlawful to make such offer, solicitation or sale. Not all
products are available to citizens or residents of all
countries.
Services to US clients for any strategy herein are provided
by UBS Asset Management (Americas) Inc. UBS Asset
Management (Americas) Inc., a Delaware corporation, is a
member of the UBS Asset Management business division of
UBS Group AG, a publicly traded Swiss bank (NYSE: UBS).
UBS Asset Management (Americas) Inc. is an indirect,
wholly-owned subsidiary of UBS Group AG and registered
as an investment adviser pursuant to the Investment
Advisers Act of 1940, as amended.
Services to Canadian persons for any strategy herein are
provided by UBS Asset Management (Canada) Inc., a Nova
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Scotia corporation and a member of the UBS Asset
Management business division of UBS AG, a publicly traded
Swiss bank (NYSE: UBS). UBS Asset Management (Canada)
Inc. is an indirect wholly-owned subsidiary of UBS AG and
is registered as a portfolio manager and exempt market
dealer (in all provinces of Canada), commodity trading
manager (Ontario), adviser – commodity futures
(Manitoba) and investment fund manager (Ontario, Quebec
and Newfoundland), all pursuant to Canadian securities
law. This document can be distributed in Canada to
Accredited Investors who qualify as Permitted Clients only.
The investment or fund referred to in this presentation may
be a connected or related issuer of UBS Asset Management
(Canada) Inc. in connection with a distribution of the
investment or fund to investors in Canada. UBS specifically
prohibits the redistribution or reproduction of this material
in whole or in part without the prior written permission of
UBS and UBS accepts no liability whatsoever for the actions
of third parties in this respect.
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