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You’re in good hands with infrastructure. 
As we enter 2019, the issues that 
sparked market volatility last year remain 
unresolved, including: a government 
shutdown, a global trade standoff, growth 
slowdown fears, and other late-cycle 
investment risks. We believe investors 
should continue to seek shelter and 
recommend Global Listed Infrastructure 
as a prudent way to add defense and 
portfolio downside protection.

Volatility is back in the stock market. The S&P 500 
posted its worst December in 87 years and the “FANG” 
stocks are down 20%+ from peaks. Virtually, all major 
asset classes were negative in 2018. While there may 
have been no place to completely escape the carnage, 
Global Listed Infrastructure outperformed other real asset 
securities and equities by a wide margin during the sell-
off, providing downside protection. Risks and volatility 
remain elevated in 2019, and infrastructure deserves a 
starting spot on your portfolio’s defense.

In the chart, we highlight performance of Global Listed 
Infrastructure versus other listed real assets and listed 
equity alternatives. During the Q4 2018 equity market 
slide, infrastructure’s defensive characteristics helped 
deliver outperformance of more than 1,000 basis points 
and provided downside protection relative to other 
equities and related real assets such as Natural Resources 
and MLPs.
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Exhibit 1: index performance comparison 
21 September 2018 through 31 December 2018

Downside protection but also upside
The infrastructure asset class has a long track-record of 
downside protection and outperformance in tumultuous 
market environments. Over the past 20-years, Global Listed 
Infrastructure has captured only 53% of the global equity 
market downside. Also, adding infrastructure is not 
admitting defeat or betting on a recession. Infrastructure 
leaves the potential for upside capture intact if the market 
risks subside, as evidenced by upside capture versus global 
equities of more than 82% over the long-term.

Source: CBRE Clarion, Bloomberg, Morningstar Direct as of December 31, 2018.

Correction period is from the S&P 500 52wk high (September 21, 2018) to market inflection point and recovery (December 31, 2018).
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Infrastructure is a defensive asset class 
because of the characteristics of the 
underlying assets owned by Global Listed 
Infrastructure companies. Those assets 
tend to share the following characteristics:

• Inelastic demand due to the essential nature of the 
assets we use in everyday life

• High barriers to entry due to the critical and often 
irreplaceable nature of the assets

• Contracted revenue streams that in many cases offer 
inflation protection

Due to the above characteristics, earnings and dividend 
growth of infrastructure companies tend to be steady and 
predictable, making them particularly attractive at times of 
market uncertainty. The macro environment may remain 
challenging for investors and we believe the characteristics 
of Global Listed Infrastructure is well-positioned for 
continued outperformance in 2019.

CBRE Clarion Securities has a well-resourced and 
experienced team with a long-track record of investing in 
Global Listed Infrastructure. We welcome the opportunity 
to speak to you about the investment opportunity and our 
capabilities.

Infrastructure vs. Global equities upside/downside 
analysis
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January 1, 2000 – December 31, 2018

Source: CBRE Clarion as of December 31, 2018.

Listed infrastructure does not only 
provide downside protection, it may 
capture a majority of the upside as well.

3



Disclaimer: Nothing in this document is to be taken as specific financial product advice. We have not taken into account any individual investor’s 
investment objectives, tax and financial situation or particular needs. Any opinions expressed in this document are subject to change without 
notice. Investors should seek professional advice before investing. UBS managed funds are issued by UBS Asset Management (Australia) Ltd  
(ABN 31 003 146 290) (AFS Licence 222605). © UBS Group AG 2019. The key symbol and UBS are among the registered and unregistered trademarks of 
UBS. All rights reserved.

All pictures or images ("images") herein are for illustrative, informative or documentary purposes only, in support of subject analysis and re-
search. Images may depict objects or elements which are protected by third party copyright, trademarks and other intellectual property rights.

©2019 CBRE Clarion Securities LLC. All rights reserved. The views expressed represent the opinions of CBRE Clarion which are subject to change 
and are not intended as a forecast or guarantee of future results. Stated information is provided for informational purposes only, and should not 
be perceived as investment advice or a recommendation for any security. It is derived from proprietary and non-proprietary sources which have 
not been independently verified for accuracy or completeness. While CBRE Clarion believes the information to be accurate and reliable, we do 
not claim or have responsibility for its completeness, accuracy, or reliability. Statements of future expectations, estimates, projections, and other 
forward-looking statements are based on available information and management’s view as of the time of these statements. Accordingly, such 
statements are inherently speculative as they are based on assumptions which may involve known and unknown risks and uncertainties. Actual 
results, performance or events may differ materially from those expressed or implied in such statements. Past performance of various investment 
strategies, sectors, vehicles and indices are not indicative of future results. Investing in infrastructure securities involves risk including potential 
loss of principal. Infrastructure equities are subject to risks similar to those associated with the direct ownership of infrastructure assets. Port-
folios concentrated in infrastructure securities may experience price volatility and other risks associated with non-diversification. While equities 
may offer the potential for greater long-term growth than some debt securities, they generally have higher volatility. International investments 
may involve risk of capital loss from unfavorable fluctuation in currency values, from differences in generally accepted accounting principles, 
or from economic or political instability in other nations. There is no guarantee that risk can be managed successfully. There are no assurances 
performance will match or outperform any particular benchmark. Indices are unmanaged and not available for direct investment.

 www.ubs.com/am-linkedin 
 
Website  
www.ubs.com/am-australia

Client Services 
ClientServices-UBSAM@ubs.com  
+61 2 9324-3222

Address 
Level 16, Chifley Tower 
2 Chifley Square 
Sydney NSW 2000

Contact us

Ben Williams 
Head of Wholesale Client Coverage 
Australia & New Zealand

Phone: 02 9324 2885 
Mobile: 0438 303 912
Email: ben.williams@ubs.com

Amanda Freeman
National Account Manager, NSW

Phone: 02 9324 3502 
Mobile: 0404 716 706
Email: amanda.freeman@ubs.com

Edward O’Neill
National Account Manager, NSW/ACT

Phone: 02 9324 3196 
Mobile: 0416 090 782
Email: edward.o-neill@ubs.com

Alycia Vassallo
Consultant Relationship Manager

Phone: 02 9324 2248
Mobile: 0417 230 387 
Email: alycia.vassallo@ubs.com

James Tomkins, OAM
National Account Manager, VIC/WA

Phone: 03 9242 6389 
Mobile: 0449 852 637
Email: james.tomkins@ubs.com

Marcus Cleary
National Account Manager, VIC/SA/TAS

Phone: 03 9242 6510 
Mobile: 0419 200 666
Email: marcus.cleary@ubs.com

Nathan Robertson
National Account Manager, QLD

Phone: 07 3136 4466 
Mobile: 0420 425 054
Email: nathan.robertson@ubs.com

Chloe Hickey-Jones
Business Development Associate

Phone: 02 9324 2057 
Email: chloe.hickey-jones@ubs.com

mailto:clientservices-UBSAM%40ubs.com?subject=The%20Future%20of%20Real%20Estate

