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Cover your liquidity needs 
Monthly distributing share classes 
 

 
Do you wish periodic cash distributions from your fund 

investments? Some of our share classes offer you monthly 

distributions. These distributions can help you to cover your 
recurring expenses e.g. for rent, private consumption or 

interest payment for mortgages or loans. 

 
   

 

Concept of monthly distributing share classes  

 More frequent distributions: we offer share classes with 

monthly distributions for many of our funds. 
 Distribution level: The distribution rates of these share 

classes are determined on a regular basis and are linked to 
the long-term expected income generating potential of the 

fund's assets. 

 Investment horizon: identical to the respective fund. 

 

Important:  

 The absolute amount distributed on a monthly basis will vary 

and is not directly linked to the income or the performance 
generated in the fund over the short term.  

 No capital preservation: The distributions can result in an 
erosion of assets and a reduction of invested capital. 

 Investors should make their investment decisions exclusively 
based on the fund's strategy and risk characteristics. Once 
the fund is selected, investors can decide on the preferred 
share class and distribution type. 

 Monthly distributing share classes must not be seen as an 
alternative to a savings account or fixed-interest paying 
investment. 

 These share classes also distribute in periods of negative 

performance which further reduces the invested capital. 
 
 

Main benefits 

 Meet liquidity needs for recurring expenses: the 
monthly distributions allow paying recurring expenses in a 
convenient way. 

 

Target clients 

 These share classes are designed for investors who want to 
profit from performance opportunities on the financial mar-
kets and at the same time wish more frequent cash 
distributions to cover recurring liquidity needs.   

 As the distributions are substantial, these share classes are 
not designed for investors who want to build or preserve 
wealth. The latter may prefer the accumulating share class. 

 
Risks 

 Due to the substantial distributions investors must be willing 
to accept a reduction of the invested capital. 

 Distributions out of capital result in the reduction of an 
investor’s original capital invested in the sub-fund. 
Furthermore, any distributions from the income and/or 
involving the capital and/or capital gains result in an 
immediate reduction of the net asset value per share of the 
sub-fund and a reduction in the potential for long-term 
capital growth.  

 Specific tax risk: This share class may distribute monthly 
and distributions may include capital as well as income. 
Investors in some jurisdictions may incur a higher rate of tax 
on distributed capital than on any capital gains which are 
realized on disposal of fund shares. Some investors may 
therefore choose to invest in the accumulating (-acc) instead 
of the distributing (-dist) share classes. Investors may be 
taxed at a later point in time on income and capital arising 
on accumulating (-acc) share classes compared to 
distributing (-dist) share classes. Investors should seek their 
own tax advice. 

 

 

 



For marketing and information purposes by UBS. 
 
Before investing in a product please read the latest prospectus carefully and thoroughly. Units of UBS funds mentioned herein may not be eligible for sale in all jurisdictions or to 
certain categories of investors and may not be offered, sold or delivered in the United States. The information mentioned herein is not intended to be construed as a solicitation 
or an offer to buy or sell any securities or related financial instruments. Past performance is not a reliable indicator of future results. The performance shown does not take 
account of any commissions and costs charged when subscribing to and redeeming units. Commissions and costs have a negative impact on performance. If the currency of a 
financial product or financial service is different from your reference currency, the return can increase or decrease as a result of currency fluctuations. This information pays no 
regard to the specific or future investment objectives, financial or tax situation or particular needs of any specific recipient. The details and opinions contained in this document 
are provided by UBS without any guarantee or warranty and are for the recipient's personal use and information purposes only. This document may not be reproduced, 
redistributed or republished for any purpose without the written permission of UBS AG. Source for all data and charts (if not indicated otherwise): UBS Asset Management 
 
This document contains statements that constitute “forward-looking statements”, including, but not limited to, statements relating to our future business development. While 
these forward-looking statements represent our judgments and future expectations concerning the development of our business, a number of risks, uncertainties and other 
important factors could cause actual developments and results to differ materially from our expectations. 
 
© UBS 2016. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved. 
 

 

 
 


