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For marketing and information purposes by UBS 

Cover your liquidity needs 
Constant distributing share classes 
Do you wish periodic cash distributions from your fund 

investments on a constant percentage level? Our new share 
classes offer you monthly or quarterly distributions at a 

constant annual percentage rate. These distributions can help 

you to cover your recurring expenses e.g. for rent, private 
consumption and interest payment for mortgages or loans. 

 
   

Concept of constant distributing share classes  

 What's new? Compared to the traditional and variably 

distributing share classes, these new share classes distribute a 
fixed annual percentage. 

 More frequent distributions: depending on client demand, 

we will offer share classes with quarterly as well as monthly 

distributions. 
 Distribution level: depending on the fund, the annual 

distribution will be 2%, 4%, 6% or 8% of the Net Asset 
Value (NAV) of the respective share class. The calculation of 

the distribution is based on the NAV as of end of the month, 

quarter or financial year of the fund.  
 Investment horizon: identical with the respective fund. 

 

Important:  

 The share classes distribute a constant percentage share 
of the NAV of the respective share class (e.g. 4%), not a 
constant amount. The absolute amount distributed in the 
currency of the share class (e.g. CHF, USD or EUR etc.) will 
vary and depend on the performance of the share class (see 
chart, amounts highlighted in red).   

 No capital preservation: The distributions can result in an 
erosion of assets and a reduction of invested capital. 

 Investors should make their investment decisions exclusively 
based on the fund's strategy and risk characteristics. Once 
the fund is selected, investors can decide on the preferred 
share class and distribution type. 

 Constant distributing share classes must not be seen as an 
alternative to a savings account or fixed-interest paying 
investment.  

 The percentage distribution rate of these share classes is 
unrelated to the interest or other income generated in 
the fund. The distribution is a percentage payment of the 
current amount of investment. 

 

Main benefits 

 Meet liquidity needs for recurring expenses: the 
periodic and constant percentage distributions (monthly or 
quarterly) allow paying recurring expenses in a convenient 
way. 

Example of an 8% and monthly distributing share class 
(distributes 0.67% per month) 

 
Source: UBS Global Asset Management. For illustrative purposes only. Past 
performance is not a reliable indicator of future results. 
 

Target clients 

 These share classes are designed for investors who want to 
profit from performance opportunities on the financial mar-
kets and at the same time wish more stable distributions at 
a specific percentage level to cover recurring liquidity needs.   

 As the distributions are substantial, these share classes are 
not designed for investors who want to build wealth. The 
latter may prefer the accumulating share class. 

 

Distribute in a disciplined and smart manner 

 The constant percentage distribution results in higher 
absolute distributions when NAVs are high and in lower 
absolute distributions when NAVs are low. 

 These share classes also distribute in periods of negative 
performance which further reduces the invested capital. 

 
Important risk information (including tax risk) is 

available on page 2  
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Risks 

 Due to the substantial distributions investors must be willing to accept a reduction of the invested capital. 

 The percentage distribution rate of any share class is unrelated to expected or past income or return of the share class or the 
fund. The distribution can thus be higher or lower than the income and return that were effectively realized. 

 Distributions out of capital shall result in the reduction of an investor’s original capital invested in the Subfund. Also, any 

distributions from the income and/or involving the capital and/or capital gains result in an immediate reduction of the net 
asset value per share of the Subfund and a reduction in the potential for long-term capital growth.  

 Specific tax risk: This share class may distribute monthly/quarterly. Distributions may include capital as well as income. 

Investors in some jurisdictions may incur a higher rate of tax on distributed capital than on any capital gains which are 

realised on disposal of fund shares. Some investors may therefore choose to invest in the accumulating (-acc) instead of the 
distributing (-dist) share classes. Investors may be taxed at a later point in time on income and capital arising on 

accumulating (-acc) share classes compared to distributing (-dist) share classes. Investors should seek their own tax advice. 

 

 

 
Select the share class according to your needs: 

 
Step 1) First choose the right investment fund with the strategy that suits you, consistent with your investment horizon and 

your risk profile and that fits into your portfolio.     
 
Step 2) Then, select the preferred share class based on your needs and preferences as follows: 

 
 You want to build wealth in the long term and do not need periodic distributions? The share classes designed for this 

investor type are accumulating (reinvesting) share classes with the label "-acc". 

 

 You want to build wealth (however to a lesser extent compared to -acc classes) and at the same time wish moderate 
distributions of the income (interest, dividends) that accrues in the fund net of fees? The share classes designed for this 
investor type are annually and variably distributing share classes with the label "-dist". 

 

 You wish more frequent cash distributions from your fund investment at a substantial and constant percentage level  
to cover your liquidity needs? The share classes designed for this investor type are monthly/quarterly distributing share 

classes with constant percentage distributions labelled e.g. "-6%-mdist". Please note that the percentage distribution 

rate of these share classes is unrelated to expected or past income or return of the fund. 

 
Overview of the share classes available: 
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For marketing and information purposes by UBS. UBS funds under Luxembourg law. Before investing in a product please read the latest prospectus carefully and 
thoroughly. Units of UBS funds mentioned herein may not be offered, sold or delivered in the United States. The information mentioned herein is not intended to be construed 
as a solicitation or an offer to buy or sell any securities or related financial instruments. Past performance is not a reliable indicator of future results. The performance shown 
does not take account of any commissions and costs charged when subscribing to and redeeming units. Commissions and costs have a negative impact on performance. If the 
currency of a financial product or financial service is different from your reference currency, the return can increase or decrease as a result of currency fluctuations. This 
information pays no regard to the specific or future investment objectives, financial or tax situation or particular needs of any specific recipient. The details and opinions 
contained in this document are provided by UBS without any guarantee or warranty and are for the recipient's personal use and information purposes only. Source for all data 
and charts (if not indicated otherwise): UBS Global Asset Management.  
Switzerland: Representative in Switzerland for UBS funds established under foreign law: UBS Fund Management (Switzerland) AG, P.O. Box, CH-4002 Basel. Paying agent: UBS 
AG. Prospectuses, simplified prospectuses or Key investor information, the articles of association or the management regulations as well as annual and semi-annual reports of 
UBS funds are available free of charge from UBS AG, P.O. Box, CH-4002 Basel or from UBS Fund Management (Switzerland) AG, P.O. Box, CH-4002 Basel. Luxembourg: 
Prospectuses, simplified prospectuses, the articles of association or the management regulations as well as annual and semi-annual reports of UBS funds are available free of 
charge from UBS Fund Services (Luxembourg) S.A., P.O. Box 91, L-2010 Luxembourg or from UBS (Luxembourg) S.A., P.O. Box 2, L-2010 Luxemburg. Spain: CNMV registration 
number. Representative in Spain for UBS funds established under foreign law: UBS SPAIN, S.A., MARÍA DE MOLINA, 4, E-28006 MADRID. Prospectuses, simplified prospectuses, 
the articles of association or the management regulations as well as annual and semi-annual reports of UBS funds are available free of charge from UBS, MARÍA DE MOLINA Nº 
4, E-28006 MADRID / AVENIDA DIAGONAL Nº 640, 2º A, E-08017 BARCELONA / AVENIDA PLAYAS DEL DUQUE (PUERTO BANÚS), E-29660 MARBELLA (MÁLAGA) / 
FERNÁNDEZ Y GONZÁLEZ Nº 2, PLANTA PRINCIPAL, E-41001 SEVILLA / C/ROGER DE LAURIA Nº 7, 1ª PLANTA, 46002 VALENCIA / COSO Nº 33, 5º A, 50003 ZARAGOZA, 
CANTÓN PEQUEÑO 15, 4º, 15003 A CORUÑA. Sweden: Prospectuses, simplified prospectuses, the articles of association or the management regulations as well as annual and 
semi-annual reports of UBS funds are available free of charge from UBS Fund Services (Luxembourg) S.A., P.O. Box 91, L-2010 Luxembourg, from UBS Global Asset 
Management, Regeringsgatan 38, 11153 Stockholm or on the internet at www.ubs.com/svenskafonder. 
© UBS 2015. The key symbol and UBS are among the registered and unregistered trademarks of UBS. All rights reserved.  

 

 

Distribution levels per investment category 

Constant distributing share classes of the funds displayed below are not necessarily available yet, but can be opened in case of 
sufficient business demand. The percentage distribution rate of these share classes is unrelated to the interest or other income 

generated in the fund. The distribution is a percentage payment of the current amount of investment.  

 

 
 

 

For explanations on financial wordings please refer to the glossary at www.ubs.com/glossary or contact your UBS client advisor for further 

information. 

 


